Historic,  Archive  Document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


LErrTSTATBTi:  HISTORY 


Public  Law  395 — SOth  Gonfress 
Chapter  526 — 1st  Session 
S.  J.  Res.  167 


TABLE  OF  COTTETTS 


Digest  of  PiTblic  Law  395  . 

Index  and  Simrnary  of  Fistorj''  of  S.  J.  Res. 


. 1 

167  .  .  .  .2 


^  -  ’*'  V'dL— -•■•■iiJ 

^  ^TfiBiJPnHifv^  wjlJv 

<  «4  .tlEiBnMBfli^  **  Pv%Z* 


Ti'^  iJ 


.  './  f<i»  ‘ 

I*'  '‘1*I®»  •  I,.  IK^'VT'  ■  ■»■  m  i',  v.^-fKMun 

i' '  ■'' '  ^  ' , , '  ’ 


■  •  I/. 


.'A 


:i’'  >. 


:  I  -ax  •■•>'  -':■■■: 

'.■'V  ■■■■  ■  :  ^  .■,-® ' >;5)'4>, 

''■  !  ■'  „„  ._'--  'S  ’ ')'>'»ii  .'i.  ' 


^  •' 


#  ^ 


■^(■X  .$  ,  .  .  r,z, 

'/vC.-  ,  A%'1' 

.... 


,'i 


■r  •'*■'■,  "'i'  .  . 

-  ■  :r  -  t.«t' 


y*^-  *  ■'  -iTH 

I 'fr‘A,  -  ,'M  '  fiJ 

fev-':,'  ■.■'■'*5 

-•a-. 


•,  r  .:•  ■  ';  ^;55^ 

'■V>. 

'N  ■  '•  ^  .  V  .  “^V  : 

'  *’  ■  I  ■  <  '  w  '  AJ'^RaBBpIR  s'  V'S  ’..i 

„  .<.■’(■  -•  ,  •  Fr  %• 

■'  ^  )V  ''ji'K  >•  '!>'  '^^  ''•'  ^  >'■''  .•^I, ),'.'■  r  '  .. --j’’ t'"’'  ■  1 

■’ '  ■■  u'; 


V'' .  ■  Sr  .••-■ ',V' ’’ 

|_o:-  •  '  a  -iA 

m  A'fc'"'*:^!’''*-  '■’ ' 'T'/ :  ''ai!a^'''i^ 


,1^^  '  ,,  ,  \'i  I  .  ■«  '  i"  '  ■  II  ;'  "I  ‘V  .  ‘■'r  ■<* 

.  '  '  .-'a  ,-'  r 

■i-V'  '.^  y;- ^  \.v„'  ■  * .  ' 

I  •  ^  .  .  •  '  \  *  ■  * '  '  L^f  ’ 


’'  ■;''‘:^:’'''^'V'Mm! 

,.  ■.;. '  y  ^.n';.''  ,  '  ,#1:' 

.•  ■  'C‘^^^}i■>,  ,  Jj.  I  ,  •,  .i  Sja  ;!4'' 

,  .  ,;.;  .  ■  nt'C  Hi’  iff  ^..  ".  J;: 

^  »’  r  .  '  f  < V/.  ■  •4’\. 

.  •  i  ■.  .y  'V  v*^.v 

'Vfe>'vi*-i  ’  ■  ■  '  '  '  v'^'  V  '■  ■'  .  /  ‘ 

!■ : - : ..  A. 


ib: 


DIGEST  OF  PTTBLIC  lAW  395 


IITI^LATJOTJ  COI'T’ROL,  Authorizes  the  President  to  consvlt  -with  irdus- 
try,  bnsincHS,  and.  agriculture  representatives  Toth  a  vnevir  to  mak¬ 
ing  voluntary  agreements  to  provide  for  allocation  of  transportation 
facilities,  allocation  and  inventory  controls  of  scarce  commodities, 
and  regulation  of  speculative  trading  on  commodity  exchanges;  auth¬ 
orizes  the  President  to  approve  such  voluntary  agreements,  but  pro¬ 
hibits  approval  of  any  agreement  which  fixes  prices  or  extends  be¬ 
yond  }'arch  1,  1949:  relieves  parties  to  approved  voluntary  agre¬ 
ements  from  operation  of  the  anti-trust  laws,  etc.,  v'ith  respect 
to  such  agreem:ents,  but  provides  for  revievf  by  the  Attorney  General; 
extends  export-control  authority  to  February  2B,  1949;  continues 
authority  for  allocation  of  transportati on  facilities  to  February 
2n,  1949,  authorizes  allocation  of  g'rain  for  distilling  purposes 
until  January  31,  1948;  authorizes  the  iVesident  to  delegate  auth¬ 
ority  under  t> is  act  to  any  department,  agency,  or  officer  in  the 
Executive  Branch;  authorizes  GCG  to  carry  out  projects  to  stimulate  '' 
and  increase  food  production  in  non-Ei^ropean  foreign  countries, 
subject  to  Congressional  review;  authorizes  the  President  to  en- 
coTirage  and  promote  food  and  feed  conservation  program,  and  m.akes 
|jl, 000,000  available  for  the  carrying  out  of  such  a  program,. 
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iraKX  AID  SDI'^’ARY  OF  I^ISTOF.T  OF  S.  J.  Res.  167 


Rover b«r  25,  1947 


Hearing's j  Horse,  H.  J.  Res,  273 • 


December  10,  1947 


December  11,  1947 


December  12,  1947 


December  15,  1947 


‘December  16,  1947 


Decem.ber  17,  1947 


December  1?^,  1947 


H.  J.  Res.  273  ■'^-’'as  introdvced  by  Rep.  Yolcott  and  was 
referred  to  the  Horse  Comm.lttee  on  Hanking  and  Currency. 
Print  of  the  Resolution  as  introduced,  (Companion  Res.) 

House  Committee  authorized  to  report  the  Resolution  dur¬ 
ing  recess. 

Remarks  of  Reps.  Auchincloss  and  O’Kara. 

Horse  Committee  reported  J.  Res.  273  with  amendments. 
Horse  Report  ll60.  Print  of  the  Resolution  as  reported, 

S,  J,  Res.  167  Tfas  introdrced  by  Senator  Taft  and  was 
referred  to  the  Senate  Committee  on  Ahnking  and  Cur¬ 
rency.  Print  of  the  Resolution  as  introduced, 

H.  R,  4743  was  introdrced  by  Rep.  landis  and  was  refer¬ 
red  to  the  House  Committee  on  Ranking  and  Currency.  Print 
of  the  bill  as  introduced,  (Similar  bill^. 

S.  1K73  was  introduced  by  Senator  Capehart  and  ■v'^as  refer¬ 
red  to  the  Senate  Committee  on  Banking  and  Currency. 

Print  of  the  bill  as  introduced.  (Similar  bill). 

Plenarks  of  Senator  Capehart  on  S.  1873* 

Horse  rejected  motion  to  srspend  rules  on  H.  J.  Res.  273 
or  pass  the  measure, 

Rer.arks  of  Senators;  O’T’ahoney,  Reed,  and  Taft. 

Remarks  of  Reps.  Hadden,  Ludlow,  Tollefson,  Scott  and 
Ellis . 


S.  J.  Res.  167  w''as  reported  by  Senate  Committee  with  am.end- 
ments.  Senate  Report  7B0.  Print  of  the  Resolution  as 
reported. 

Remarks  of  R.eps.  Ceorge,  Albert,  Anderson,  and  Ijmch. 

Senate  began  debate. 

Remarks  of  Reps  .HcC-arvey,  and  Buffett 

Amendments  proposed  to  3,  J.  Res.  167  by  Senators  Barkley 
and  Pepper. 

S.  J.  '^es.  167  passed  the  ^jenate  vdth  amendments. 

House  Rules  Committee  reported  H.  Res.  412  for  the  con¬ 
sideration  of  S,  J.  R.es,  167.  Blouse  Report  1230.  Print 

of  the  Resolution. 
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December  IB,  1947 


December  19,  1947 


December  30,  1947 


Print  of  S,  J.  Res,  l67  as  passed  by  the  Senate, 

Print  of  S,  J,  Res,  167  as  referred  to  the  Rouse  and 
ordered  to  be  printed. 

Remarks  of  Rep.  Ruck. 

Print  of  H.  Res,  412  as  considered  and  agreed  to, 

S,  J,  Res.  167  debated  and  passed  Rouse  wthout  amend 
ment . 

Remarks  of  Reps.  Clevenger,  Sanborn,  St,  Ceorge,  Fall 
K3.ein,  Vursall,  and  Douglas. 

Approved.  Public  Lav  395. 

Statement  of  the  President  on  signing  S.  J,  Res.  167. 


Parch  1,  194B 


Hearings!  Reuse,  3.  j.  Res.  l67.  Regulations  of  the 
Office  of  Interrati oral  Trade  or  Export  Control, 
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80th  CONGEESS 
1st  Session 


H.  J.  RES.  273 


IN  THE  llOUSE  OF  EEPEESENTATIVES 


Decembeh  10, 1947 

Mr.  Wolcott  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 


JOINT  RESOLUTION 

To  aid  ill  the  stabilization  of  coniniodity  prices,  to  aid  in  further 
stabilizing  the  economy  of  the  United  States,  and  for  other 
purposes. 

1  Resolved  hy  the  Seneite  cuid  House  of  Representatives 

2  of  the  United  States  of  America  in  Congress  assembled, 

3  DEOLAEATION  OF  PURPOSES 

4  Section  1.  The  purposes  of  this  joint  resolution  are  to 

5  aid  in  stabilizing  the  economy  of  the  United  States,  to  aid  in 

6  curbing  inflationary  tendencies,  to  promote  the  orderly  and 
"I  eipiitable  distribution  of  goods  and  facilities,  and  to  aid  in 

8  preventing  maldistribution  of  goods  and  facilities  which 

9  basically  affect  the  cost  of  living  or  industrial  production. 
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VOLUNTARY  AGREEMENTS 

Sec.  2.  (a)  In  order  to  caiTy  out  the  purposes  declared 
in  section  1  of  this  joint  resolution,  the  President  is  author¬ 
ized  to  consult  with  representatives  of  industry,  business, 
and  agriculture  with  a  view  to  encouraging  the  making,  hy 
persons  engaged  in  industry,  business,  and  agriculture,  of 
voluntary  agreements — 

(1)  providing  for  allocation  of  transportation  fa¬ 
cilities  and  equipment; 

(2)  providing  for  the  marketing  of  livestock  and 
poultry  at  weights  and  grades  that  represent  the  most 
efficient  utilization  of  grain; 

(3)  providing  for  allocation  and  inventory  control 
of  scarce  commodities  which  basically  affect  the  cost 
of  living  or  industrial  production; 

(4)  providing  for  regulation  of  speculative  trading 
on  commodity  exchanges;  or 

(5)  which  will  otherwise  carry  out  the  purposes 
declared  in  section  1  of  this  joint  resolution. 

(b)  The  President  is  authorized  to  approve  any  such 
agreement  which  he  finds  will  carry  out  any  of  the  purposes 
declared  in  section  1  of  this  joint  resolution,  except  that 
he  shall  not  approve  any  agreement  ( 1 )  which  provides  for 
the  fixing  of  prices,  or  (2)  unless  such  agreement  specifi- 
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cally  provides  that  it  shall  cease  to  he  effective  on  or  before 
March  1,  1949. 

(c)  Parties  to  any  agreement  approved  under  this 
section  are  hereby  relieved  from  the  operation  of  the  anti¬ 
trust  laws,  and  of  all  other  restraints,  limitations,  and  pro¬ 
hibitions  of  law,  with  respect  to  the  making  of  such  agree¬ 
ment  and  with  respect  to  carrying  out  such  agreement  prior 
to  March  1,  1949,  in  conformity  with  its  provisions. 

(d)  As  used  in  this  section  the  term  ‘^person”  means  an 
individual,  corporation,  partnership,  or  association. 

EXPORT  CONTROLS 

Sec.  3.  (a)  Section  6  (d)  of  the  Act  of  July  2,  1940 
(54  Stat.  714),  as  amended,  is  amended  by  sinking  out 
‘‘February  29,  1948”  and  inserting  in  lieu  thereof  “Feb¬ 
ruary  28,  1949”. 

(b)  Notwithstanding  any  other  provision  of  law,  the 
President  in  the  exercise  of  the  powers,  authority,  and  dis¬ 
cretion  conferred  upon  him  by  sucli  Act  of  July  2,  1940,  as 
amended,  is  authorized  to  use  price  ci’iteria  in  the  licensing 
of  exports,  either  by  giving  preference  among  otherwise  com¬ 
parable  a])plications  to  those  which  provide  for  the  lowest 
prices,  or,  in  exceptional  circumstances,  by  fixing  reasonable 
mark-ups  in  export  prices  over  domestic  prices. 
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ALLOCATION  OF  TRANSPOETATION  FACILITIES 

Sec.  4.  XobvitlistaiKling’  any  otlier  provision  of  law, 

title  III  of  the  Second  War  Powers  Act,  1942,  as  amended, 

shall  continue  in  effect  to  and  including  Eehruary  28,  1949, 

or  such  earlier  date  as  the  Congress  by  concurrent  resolution 

or  the  President  may  designate,  for  the  exercise  of  the 

powers,  authority,  and  discretion  conferred  on  the  President 

by  such  title  111  with  respect  to  the  use  of  transportation 
/ 

equipment  and  facilities  by  rail  carriers. 

DELEGATION  OF  AIJTIIORITy 
Sec.  5.  The  authority  granted  to  the  President  by 
section  2  of  this  joint  resolution  and,  notwithstanding  the 
provisions  of  section  6  of  the  Second  Decontnd  Act  of  1947, 
the  authority  granted  to  the  President  by  section  4  of  this 
joint  resolution  and  by  section  6  of  the  Act  of  July  2,  1940 
(54  Stat.  714),  as  amended,  may,  to  the  extent  the  Presi¬ 
dent  directs,  he  exercised  by  any  department,  agency,  or 
officer  in  the  executive  branch  of  the  Government. 

RESERyE  REQUIREIMENTS  APPLICABLE  TO  FEDERAL  RESERyE 

BANKS 

Sec.  6.  (a)  The  third  ])aragraph  of  section  16  of  the 
Federal  Reserve  Act,  as  amended,  is  amended  by  changing 
the  first  sentence  of  such  paragraph  to  read  as  follows: 

“Every  Federal  Reserve  bank  shall  maintain  reserves  in 
gold  certificates  of  not  less  than  35  per  centum  against  its 
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deposits  and  reserves  in  gold  certificates  of  not  less  than  40 
per  centum  against  its  Federal  Keserve  notes  in  actual  circu¬ 
lation:  Provided,  however,  That  when  the  Federal  Eeserve 
agent  holds  gold  certificates  as  collateral  for  Federal  Eeserve 
notes  issued  to  the  bank  such  gold  certificates  shall  be  counted 
as  part  of  the  reserve  which  such  bank  is  recpnred  to  maintain 
against  its  Federal  Eeserve  notes  in  actual  circulation.” 

(b)  The  first  sentence  of  the  fourth  paragraph  of  section 
16  of  the  Federal  Eeserve  Act,  as  amended,  is  amended  by 
striking  out  ‘‘25  per  centum”  and  inserting  in  lieu  thereof 
“40  per  centum”. 

(c)  Subsection  (c)  of  section  11  of  the  Federal  Eeserve 
Act,  as  amended,  is  amended  to  read  as  follows: 

“(c)  To  suspend  for  a  period  not  exceeding  thirty  days, 
and  from  time  to  time  to  renew  such  suspension  for  periods 
not  exceeding  fifteen  days,  any  reserve  recpiirements  specified 
in  this  Act:  Provided,  That  it  shall  establish  a  graduated  tax 
upon  the  amounts  by  which  the  reserve  requirements  of  this 
Act  may  be  permitted  to  fall  below  the  level  hereinafter  speci¬ 
fied:  And  provided  further.  That  when  the  reserve  held 
against  Federal  Eeserve  notes  falls  below  40  per  centum,  the 
Board  of  Governors  of  the  Federal  Eeserve  System  shall 
establish  a  graduated  tax  of  not  more  than  1  per  centum  per 
annum  upon  such  deficiency  until  the  reserves  fall  to  32^  per 
centum j  and  when  said  reserve  falls  below  32^  per  centum,  a 
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tax  at  the  rate  increasingly  of  not  less  than  per  centum 
per  annum  upon  each  2^  per  centum  or  fraction  thereof  that 
such  reserve  falls  ])elow  32-|-  per  centum.  The  tax  shall  be 
paid  by  the  Reserve  bank,  but  the  Reserve  bank  shall  add  an 
amount  equal  to  said  tax  to  the  rates  of  interest  and  discount 
fixed  by  the  Board  of  Governors  of  the  Federal  Reserve 
System.” 

AUTHORIZATION  FOR  APPROPRIATIONS 
Sec.  7.  There  is  hereby  authorized  to  be  appropriated 
such  amounts  as  may  be  necessary  for  purposes  of  carrying 
out  the  provisions  of  this  joint  resolution. 
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CONGRESSIONAL  PROCEEDINGS 


OF  INTEREST  TO  TH 


OFITCE  OE  BUDGET  AND  EINANCl 
Division  of  Legislative  Reports 
(Dor  Department  staff  only) 


DEPARTMENT  OF  AGRICULTURE 

Issued  Dcccnler  12,  I947 


For  actions  of 
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Lse  passed  interim  foreignr-aid  hill?  Agreed  to  Ander son-O^av/ford  anend- 


nont  author izi^  purchase  of  nricc-support  connodities  and  sale  urN^  this  nrogra.n 
at  ■wheat-oquivaT^t  nrices;  agreed  to  Andres enr-Houe  anondnent  rcqu^ingal50-nillion 
"bushel  wheat  carr^Rvert  rejected  Gwinn  anerclnent  urohihiting  p.ay^nt  of  more  for 
grain  than  market  n^ce  on  effective  date  of  hill;  conferees  to/riect  today  and  have 
authority  to  suhnit  r^ort  during  rqcess.  House  authorized  H/^king  Connittee  to  re¬ 
port  Vfolcott  anti-infl^^on  hill  during  a.djournnent ;  connittee  approved  measure, hut 
didn't  actually  report  i^|g’"et.  Ren,  Sikes. urged  forest-r^ources  development  and 
con  servant  ion.  Sens,  HushejAiand  Mackinnon  submitted  resections  to  investigate  com- 
nodity  sneculation  hy  Govern!|^pnt  employees,,  ,/ 

nOIJSD 


✓ 


1, 


FOREIGN  AlDc  Passed  with  anen^l^nts  H*  R,  .460^'  the  interim  foreign-aid  hill 
(pp,  ii39T“*^27)*  S,  1774,  amerf^d  to  incluC^'th©  language  of  H,  ,R.  46o4,  was 
then  passed,  and  H,  R,  46p4  was  l^H  on  tl^  f^'^le  (p.  Il427)t>  Messrs*  Eaton, 
Vorys,  Mundt,  Bloom,  and  Kee  were  conferees  (p,  11427),  Senate  con¬ 

ferees  were  aumointed  Dec,  10,  The  cfe;)/erence  committee  is  to  meet  today  (p, 
D7I5)-  Permission  was  granted  to  su"CNfi,  conference  reuort  in  recess(p.ll42S)  • 
Before  passing  the  hill,  the  Hj^se  agreed  to  the  following  amendments? 

By  Rep*  Anderson,  Calif,,  ^s  modi^^d  hy  an  amendment ,  offered  hy  Rep. 
Crawford,  Mich,,  to  c^ect  use  or^price-^support  commodities  in  the 
program  at  wh eat- e^ift valent  prices^*^p,  11397“^3)*  The  amendment 
reads  as  followsry^  ’’Nothwithstanding^^y  other  provision  of  law,  any 
commodity  hereto^re  or  hereafter  acqu^ed  hy  any  agency  of  the 
Government  un^^r  any  price-support  progr^  shall,  to  the  extent  that 
such  commodyfy  is  determined  to  he  anpropr^te  for  such  purpose  and 
in  excess  domestic  requirements,  he  utili^d  In  providing  aid  to 
rec^ient  -^ untries  under  this  act,  and  shall  ^  disposed  of  hy  such 
agency ^or  such  purpose  at  such  price  as  may  he'N^ctermined  hy  such 
agencj^  which  price  may  he  the  equivalent  of,  the  ;^mestic  market 
prij^  of  a  quantity  of  wheat  having  a  caloric  valuoN^qual  to  that  of 
th^ quantity  of  the  commodil^''  so  disponed  of*  Any  ^S^h  agency  shall 
J^veal  annually  to  the  Congress  the  amount  of  losses  i'hi^r'red  hy  it 
the  result  of  the  disnosition  of  commodities  hor-cunde^,  and  the 
Secretary  of  the  Treasury  is  authorized  and  directed  to  chSftcel  notes 
of  such  agency  held_hy  him  in  an  amount  equal  to  the  amount  ^f  such 
^  losses," 

By  Rep.  Andresen,  Minn.,  to  require  a  minimum  wheat  carryover  (pp* 
Il4l0-l4) •  The  Andresen  amendment  specified  200,000,000  hushels, 

'  hut  the  House  agreed  (77-61)  to  a  modification  offered  hy  Rep,  Hope, 


-2- 


1 


^  ,Kanse,»  to  substitute  a  figure  of  150,000,000  tushelso  The  vote  on 
■  ■  -•  '  the  anendnent,  as  amended,  was,  109~95«  presenting  his  amendmenjj 

'  Repo  Hope  said  he  didn’t  think  a  limitation  was  "particularly 
.".■■".v  .necessary"  tut  that  the  150,000,000  figure  "is  ample",  that  he 

'  not  thinlc  it  would  interfere  with  the  program,  "and  that,  "If 

:  gives  any  assurance  to ^  some  people  that  we  have  enough  wh^at^or 

domestic  consumption,  then  I  see  no  objection  to  adoptionoyT’ 

Re j edited  an  amendment  by  Repo  G^/inn,  No  Yo,  providing  ‘thatj  undyir  this 
■nrogram,  th«  prices  paid  for  grain  shall  not.  exceed  the  market  priq/  on  the 
■o'fTec'bive  daVe.  of  the  blli'  <pp^‘  ll^l^^-g*) o*-*  ,  ' 


,  Il'IFJj^TIplT  CONTROL. Agreed  to  Jiajority  Loader- Halle ckj  s  unanimous  consent  reauest 
,  to.  mermit  the.  Hanking  and,  .Currency  and  Rules  Committees  to  havc"until  midnight  ‘ 
■  •  SatyvHcc.-l3,  to  hep-orf  on  HvJ,Res»273,  the  Ihflatlon-cbntrol-bill- (p*, -11428) , 

The  Daily  Digest  sta.tes  that  the  Hanking  and  Our-rency- Oornmit tee  aghecd  to  ' 
renort  (but  did  not  actually  report^)-  HvJoReso  273,  the  inflation-control  measure 
(p'o  Do7l5)»-  ■  •'  •  n 

This  bill  authorizes  the  President  te  consult  with  industrjr,.  busine.ss,  and 
agriculture'  representatives  with  a -view  to  making- vO'lunt ary  agreements  to  provide 
for  allocation  of  tran  snort  at  ion  fa.cilities,  lives  to  ck-  and-  poult  ry  marketing  a.t 
weights  and  grades  to  effect  efficient  grain  utilization,  allocation  and  inven-  • 
tory  controls  of  scarce  com.no ditiesy  regulation- of ■  speculative  trading  on  com- 
'■  moditj'-  exchanges',  ■  or  agreements  which  .will  otherwise' carry,  o.ut  the  purposes  of 
the  act;  authorizes  the  President  to  'approve  such  vo.lu-nt ary  agreements,;  but  pro¬ 
hibits  approval  of  any  agreement  which  fixes  prices  or  extends  beyond  Mar.  1, 
1949;  relieves  parties  to  ap-oroved  voluntary' agreements '  from' oparation-pf  the 
anti-trust  laws,  etco,  with  respect  to  such  agreements;  extends  pxoort-control 
authority  'l30  Psbo  28,  19^9?  authorizes  the  President  to  use  price  criteria  in 
licensing  exports;  continucvi  'authority  for  allocation  of  transporta.tion  facil- • 
•ities;  authorizes  the  President  to  delega.te' huthbr  ity’ under  "'this  a.ct  to  any  d€J- 
■parthent,  agency,  or  officer  in  the  Executive  Hranch;  •proV'ides' for  increases  in 
■  reserve 'requirements  for  Eederal  Reserve 'banks;-  and  author  izdS"  an  appropr  ia.tion 
"  to  ' carry  oiit  the  Prgvis  ions 'ef  the  acte  •’  ■ 


3« 

4: 


EORESTS  AND  TORE STRYo  Rep»^ikes,  Ela.,  urged  an  >(deqUa.te' program  of  forest- 

resburces  development  and>tonservat  ion  (ppl  ''11435-^) » 


"E-YECUT PPS  ORG-ANIZATIONoy^Repgo  Hoffria.n, ''Hrq'wn''('0hio)  .j'  '^ij^^Manasco  v/cro  appointed 
'conferees  o'h  H^R„  44^,  to  authorize  the 'Commission  on\^ga,n±za.t ion  in  the  Exec- 
'tttive  Hranch  to  pro^re  t'emporary  or  intermittent  scrvicag  of  cxocrts  or  con- 
■  g-dltants  (po  11395^7  Scna.te'  conferees 'not  yet  appointedc 

5o  EOREi&N  REL,'IEE.y^ep(,  Stevenson,  Wis^,  urged'  distribution  of  r^eign-aid  supplies 
through  charijtfable '  organizations  (ppa  11395— 6) 'o'  ' 

6.'‘ ■  LEG-TSLATI''rE^ROGRAI-I«  Majority  Deader  ^alleck' announced- that*  the  ^l^eign-aid  con— 
fefehco  report  (if  ready)  '-puld  be  taken  up'tHonoy'Oth'erwi-se" the  inmiat ion- control 
'  mea’'sur(^Ap.'"ll428) ,  •  '•  Y  '  P'  .'v  'm  •  i • 

7o  ADJOT^CJED  unt-il  Mon,,  Dec.  I5  (p,  ll44o)-  ~ 

'  f f  •  ■  SENADE '  a 


/ 


NCT,.'*^'b' 


I  SESSION,  ''-Nfext  r.eeting  Eri. DeCrf'''12i 


r  . 


10. 


BILLS  IlWHOpUCED  .  ... 

EOOI)  H'WESTIGATIOITS*  II. Res.  UOO,  "by  Rep.  BusLey,  Hi.,  creating  a  select  corv 
nittee  to  investigate  end  ascertain  the  facts  in  char^^es  "by  lion*  Harold  E./ 
Stassen  and  President  ILarry  S*  Tronan  pertaining?  to  nrof iteoring  .and  specjifla- 
on  in  fundanenta.1  foodstuffs^  To  Rifles  Connittee.  (-0.  Il440.)  / 

^.Res.  4oi,  hy  Rep.  MacKinnon,  Minn»,  to  investigate  the  effect  oA  the 
higikcost  of  living  of  governmental  activities  and  the  extent  to  whi^  indivi- 
dual^iin  the  Government  have  speculated  in  food  commoditiese  To  Rif^BS  Com¬ 
mit  te^  (p*  ii44o.) 

ySTERi'iFS*  ^©TEFITS.  H,R,  4706,.  "by  ^eu*  Iluher,  Ohio,  to  amend  t^  Servicemen’s 
Read. justnei%  Act  to  provide  homes  for  veterans,  through  votenRns’  homestea.d  as- 
sociations,  ^|nd  the  pxihlic  facilities  essential  therefor.  Jfo  Veterans’  Affairs 
Comm  it  tee.  ( 11 446 , ) 

PERSOEILEL;  SAH^lS^  H.R.  4705,  "by  Rep.  Dingell,  Mich.^^to  increase  the  ra.tes 
of  corroensation  oi^employees  of  the  Government.  To  ^^st  Office  cand  Civil  Serv¬ 
ice  Gonmittee.’  (p.^H44o.) 

S.  1S4S  (see  Dig^t  161)  provides  for  a  $1,0^  per  annum  increase  in  Fed¬ 
eral  employees’  salari^  where  "basic  compensa’tio^ does  not  exceed  $10,000;  such 
increases  to  affect  pay  Itetos  of  ooi'tain  employees  of  the  Various  "branches  of 
Government  in  the  same  as  indicated  iiyrhe  Federal  Employees’  Pay  Act  of 

1946. 


ITlMS  IE  iP?] 


)IX 


11.  PArttIER'COOPERATI''.rBS.  Rep.  Patman^ffex^  inserted  Secretary  -^nderson’s  speech 

before  farmer  cooperative  representSf ives  at  ^verett,  Eash. ,  in  favor  of  farmer 
cooperatives  and  discussing  some  o;^^^hcir  pro'blems  (pp.  -^5027— 9). 

12.  FARM  MACHINERY,  Speech  in  the.  Ihmse  "b.y  Andersen,  Minn.,  opposing  the  export 

of  farm  machinery  and  fuel  oiy  while  they^re  in  short  supply  in  the  U.S,  (pp. 

.  ■  A5034-6).  .  ,  , 

13.  GRAIIT.  Rep.  I’lalter,  Pa.,  ^inserted  a  E.Y.  Jourml  of  Commerce  article  claiming 

that  distillers  are  una^e  to  agree  on  a  voluntXfy  allocation  program  for  grain 
.  (p.  A3OI3). 

14.  IIIFIATIOIT.  Rep.  Auchincloss,  E.Y.,  inserted  a  recent  speech  "by  L.II.Broi'rn,  Johns- 

Manville  Corp.,  discussing  the  inflation  problem  and  claiming  that  Government 
purchases  of  grain  and  sugar  are  forcing  prices  up  (pp»  A50IS— 20), 

Rep.  O’Hara,  Minn.,  inserted  newspaper  articles  claiming  that  high  prices 
are  a  result  of  unsound  monetary  policies  (pp.  A5032-4) . 

HOUSIITG,  ^'ep.  Albert,  "Okla,.,  inserted  a  ^4ashington  Post  a,rtic\e  urging  extension 
of  the  ^4mit  on  FIIA’s  mortgage  insurance  authority  (p.  A5023)  » 

FOREI^  TRADE.  Rep  -  McGregor,  Ohio,  inserted  a  nev;spapcr  editor ia^oppo sing 
sh^|frient  of  goods,  to  Russia  (p.  A50l4). 

Extension  of  remarks  of  Rep.  Weichel.,  Ohio,  apposing  shipment  oA^goods  to 
Lssia  (p.  A5032)» 

FOREIGH  AID.  "'''arious  articles  and  remarks  on  proposed  foreign  aid  (ppo  A5^2, 

A5023,  A503O,  A503O-I,  A503G). 


-01  me  .iT-Ouse  -rt.,'?;ricuxiure  kjonuxoxue  t-oiiocixus  uiic  loxxowxng  reconncnanx  loi 
^ontin.uin,'^  the  camaii^nilfi  'I'lexico:  ■  '(l-):  All— cut.  effort  .hy,  .hoth  countries 
Quarantine,  line  iin.nediatelj?  north 'of..- the  .ure  gent.*  infected  area  and^ 

,  V  .  •  '  *  *  •*  -  -I .  .  ^  -  j  t  s  i  1  ‘  ‘  *  •  j  *  •  -  .^r 


S.  FOOT-AiTD-MOUTH  DlSIAiSE,  The ‘i‘qxdr'.t'  'of'  t-h.o  ■E’oot-and-Mo.uth  Diseo-se  Subconnittej 
..  -of  the  .House  Agricult\xre  Connittce  contains  the  following  reconnendations 

hole 
xten- 

sioff'and  enlargeneht  ■southwardx'of  ,the_  ■sterdla-.  .z,o.ne.;as.  rauidly  as  ci^^^^stances 
perni^^'with  vaccinatibh- ’being- used  , only.. as- ^an,,  adjunct  to  quaran^ifie; '  (2)  an 
.  under s t afli^i nq  hy  all  partic-ipa-ntsi.  .'thf.t-.jthe.-ure/a^ara-now  underta^i^.is  not  an 
ahandonnve’n^lef.  the  effoff  to-‘-er.aSri-eate'-the ..diseas.e,-  hu.t' ncr.e^t<5^a* po stponenent 
until  it  cah^lQ  ac co rial i she’d  uh  , a  ..}:)anner -acceptable,  to  thc^(«exican  pceale  and 
tolerahle  to  th'^-^ioxican  economy;  (3)  assignment  of  the^^s'tlsclehtist's  and 
.economists  , for  re^laarch  and  study  of  the  disease  arid  tife  he’st-  netho'ds'of  erad- 
ication  in  the  circ’OTl^anoe'S-;-''..  (.4),  the -  crea-t-ion  of  fyjf^f  f  icc .  of  exccutix’’e  direc- 
•  tor.  of  the -.riaidpaign  a'mvlhe' sgi.ection.,  of  .a  direct^  of  Outsta.nding  executive 
ability,  responsible  dir^t^tly  to  the  -Secret arva^.  AgficUl'ture  a'rid ’.acceptable  tc 
both  countries;  (5)  the  pro\jt.sion  for  a  congjj^sional  observer  to  reriort  to 


Congress,  with  authority  to  ed^pine  all  th^books, records,  and  documents  of 


-the.  Joint  .Commission  and"of '  theT^ma-rtmQJl^  pertaining  to.  the  canpaign;  (6)shar- 
ing  of  the  costs  of  the- Program -beWeafT the  t.wo- countries; an  substantially-' the 

■  .same  basis  as.  existed  immediately  ;n,^ftijr  to  Nov»..<25,  l-947;'-and.' (7). ‘t^s-'t  a  pro- 

■  .  gram  substaritia-lly  as  outlined  a^^lVo  -.b^ii^iad’e.  the'  i)asis  of  a'  new  agreement  be- 

twaen  the-J.S*  and  Mexico. 


i 


— ■  o  .— 


COiiaTTXE  HEARIUOS  AllTOUlTCTt^TT S  for  fee.  12?  S.  A-opro-^^tions,  foreign  a"id  (to 
question  Pauley  on  gralH  spec-dlati'G..n);  Jo.int  ■  Committee  om^conomic  Report,  infla¬ 
tion  control  (ox^o )  •  ©dnference  on  foreign-aid  bill  (ex.);  E^Agricult-qre,  fur  sit- 
•-uation;  S,  BankinX^rid  CurreneyiiRpC..  investigation;  H.  Appropr^tions,  independent 
offices  and  .Stat^' Juptiee'  Com.merc-ei  -  and  Juf,iciar,y,.  aupropr  ia'tionW  ( ex.) 


Por  sv^'^l  en  o  nt  al  inf  or  mat  ion ‘-and  copies'  of  ,l-egi;G.bativc  mat  e'rial  r  ef  errdd^%^-'  call 
Rxt^-'4654  or  send  to  Room  II3  Adm.  Arrangements  may  be  male 'to  be-'klpt  ad^ii^ed, 
;■>.  ,  :  • . routinely,  of  developments  on  any  pa.rticular  bill*  ■ 


oOe  -  ; 
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Vceedom  on  the  continent  of  Europe  will 
b^'.lost.  We  must  grant  this  aid  if  we 
are  to  have  the  opportunity  of  joining  in 
a  larger  mission  for  world  stability,  se¬ 
curity,  and  peace. 

In  the  beginning  I  complimented  the 
committee  on  the  handling  of  this  bill. 
It  will  soon' be  sent  to  the  President  for 
his  approval.'  I  hope  that  action  upon 
the  appropriation  to  implement  it  may  be 
handled  expedi^ously.  Many  people 
wonder  why  Congress  takes  so  long. 
They  do  not  appreciate  the  steps  through 
which,  legislation  of  t'his  kind  must  pass. 
Letters  I  have  been  deceiving  indicate 
impatience  with  the  slowness  in  getting 
relief  to  these  countries. The  consid¬ 
eration  of  this  bill  has  enabled  everyone 
to  express  their  views,  so  ifet  us  hope 
that  when  the  appropriation  lisi^asure  is 
before  Congress  that  it  may  b^Snassed 
without  another  prolonged  and  ex^nslve 
debate. 

Mr.  VORYS.  Mr.  Chairman,  I  mowe 
that  all  debate  on  the  bill  H.  R.  4604  ams 
all  amendments  thereto  do  now  close. 

The  CHAIRMAN.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Ohio  [Mr.  Vorys]  that  all  debate 
on  the  bill  and  all  amendments  now 
pending  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Indiana  [Mr.  HalleckI. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Michener,  Chairman  of  the  Commit¬ 
tee  of  the  Whole  House*on  the  State  of 
the  Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
(H.  R.  4604)  to  promote  world  peace  and 
the  general  welfare,  national  interest, 
and  foreign  policy  of  the  United  States 
by  providing  aid  to  certain  foreign  coun¬ 
tries,  pursuant  to  House  Resolution  386, 
he  reported  the  bill  back  to  the  House 
with  sundry  amendments  adopted  by  the 
Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any- 
amendment?  If  not,  the  Chair  will  pjtt 
them  en  gross.  /' 

The  amendments  were  agreed  to^' 

Mr.  KERSTEN  of  Wisconsip'.  Mr. 
Speaker,  I  have  an  amendment  tj3'  change 
the  title  of  the  bill,  which  I  ipiderstand 
is  proper.  / 

The  SPEAKER.  That  w>n  come  after 
the  passage  of  the  bill.  /- 

Mr.  ICERSTEN  of  Wisconsin.  I  should 
like  to  inform  the  membership  that  this 
is  an  important  amendment  and  I  should 
like  to  speak  on  it./ 

The  SPEAKER/  It  is  not  debatable. 

The  question's  on  the  engrossment 
and  third  reading  of  the  bill. 

The  bill  ^s  ordered  to  be  engrossed 
and  read  a^xhird  time,  and  was  read  the 
third  tinm. 

Mr.  /OHNSON  of  Oklahoma.  Mr. 
Speaimr,  I  offer  a  motion  to  recommit. 

Thf  SPEAKER.  Is  the  gentleman 
opposed  to  the  bill? 

/Mr.  JOHNSON  of  Oklahoma.  I  am, 
Mr.  Speaker. 


The  SPEAKER.  The  Clerk  will  report 
the  motion  to  recommit. 

The  Clerk  read  as  follows: 

Mr.  Johnson  of  Oklahoma  moves  that 
H.  R.  4604  be  recommitted  to  the  Committee 
on  Foreign  Affairs  for  further  study. 

The  SPEAKER.  Without  objection, 
the  previous  question  is  ordered. 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit. 

The  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

The  bill  was  passed. 

Mr.  VORYS.  Mr.  Speaker,  I  offer  an 
amendment  to  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Vorys:  Amend 
the  title  so  as  to  read:  “To  promote  world 
peace  and  the  general  welfare,  national  in¬ 
terest,  and  foreign  policy  of  the  United  States 
by  providing  aid  to  certain  foreign  coun¬ 
tries.” 


The  SPEAKER.  Without  objection, 
the  Senate  bill  as  amended  is  ordered 
to  be  printed. 

There  was  no  objection. 

EXTENSION  OP  REMARKS 

Mr.  BUSBEY  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  he  wrote  to 
Attorney  General  Thomas  C.  Clark  and 
an  article  that  appeared  in  Plain  Talk 
Magazine. 

Mr.  WOODRUFF  asked  and  was  giv¬ 
en  permission  to  eiftend  his  remarks  in 
the  Record  and  include  a  letter  from 
Curtis  P.  Nettels,'  a  member  of  the  facul¬ 
ty  of  Cornell  ..llfniversity. 

Mr.  JACK^bN  of  California  asked  and 
was  given  #fermission  to  extend  his  re¬ 
marks  in/he  Record  and  include  an  ed¬ 
itorial  ti'om  the  Santa  Monica  Outlook. 

Mr.^ARBACHER  asked  and  was  giv¬ 
en  pjirmission  to  extend  his  remarks  in 
thq^RECORD  and  include  an  article  from 


the  Marine  Corps  Gazette. 

T  o  /  Mr.  KERSTEN  of  Wlsconsm  asked  and 

a  substitute  for  the  /^^s  given  permission  to  extend  his  re- 


Mr,  KERSTEN  of  Wisconsin.  Mr. 


/ 


rmendment  to  the  title. 

^The  Clerk  read  as  follows:  y 

aendment  offered  by  Mr.  Kersten  of  Wls- 
cona«  as  a  substitute  for  the  amend^nent 
offereilL  by  Mr.  Vorys:  Strike  out  tl^  title 
and  InVert  the  following:  “To  as^t  the 
peoples  ^d  governments  of  certa^  foreign 
countries  preventing  the  spread  of  com¬ 
munism  In^ch  countries,  to  promote  world 
peace  and  tha^reedom  of  the/indlvldual  In 
such  countries  irom  domination  particularly 
by  any  form  of  t%e  communistic  police  state, 
to  promote  the  mtional -Interest  and  for¬ 
eign  policy  of  the  uSjted'fetates  by  providing 
aid  to  such  foreign  cmlntries.” 

The  SPEAKER.  "ISae  question  is  on 
the  substitute  anj^ndmWt  offered  by  the 
gentleman  from  Wiscons^. 

The  substitute  amendment  was  re¬ 
jected.  \ 

The  SP;pAKER.  The  que^on  is  on 
the  amendment  offered  by  th^^gentle- 
man  from  Ohio  [Mr.  VorysI.  \ 

The  amendment  was  agreed  to." 

M^.  VORYS.  Mr.  Speaker,  pursH^nt 
to  "the  provisions  of  House  Resolutren 
3186,  I  move  to  take  from  the  Speaker 
table  the  bill  S.  1774,  and  strike  out  all 
after  the  enacting  clause  of  that  bill  and 
Insert  in  lieu  thereof  the  text  of  the  bill 
H.  R.  4604,  as  passed. 

The  SPEAKER.  The  Clerk  will  re¬ 
port  the  amendment. 

The  Clerk  read  as  follows: 

strike  out  all  after  the  enacting  clause  of 
the  bill  S.  1774  and  Insert  in  lieu  thereof  the 
provisions  of  the  bill  H.  R.  4604  as  passed. 

The  motion  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

The  bill  H.  R.  4604  was  laid  on  the 
table. 

Mr.  VORYS.  Mr.  Speaker,  I  move 
that  the  House  insist  upon  its  amend¬ 
ment  to  the  bill  S.  1774  and  request  a 
conference  with  the  Senate,  and  ask  that 
the  Speaker  appoint  managers  on  the 
part  of  the  House. 

The  motion  was  agreed  to. 

The  Speaker  appointed  the  following 
conferees:  Messrs.  Eaton,  Vorys,  Mundt, 
Bloom,  and  Kee. 


marks  in  the  Record. 

Mr.  HOFFMAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  on  three  subjects  and  include 
editorials  and  excerpts  from  newspapers. 

Mr.  ANGELL  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  certain  articles. 

Mr.  PRICE  of  Illinois  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  in  two  instances  and  in¬ 
clude  newspaper  articles  with  each. 

Mr.  WALTER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  from  to¬ 
day’s  Journal  of  Commerce. 

Mr.  McGregor  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  STRATTON  (at  the  request  of  Mr. 
Busbey)  was  given  permission  to  extend 
his  remarks  in  the  Record  and  include 
an  article  entitled  “The  Gentleman 
From  Illinois”  on  the  one  hundredth 
anniversary  of  Abraham  Lincoln’s  com¬ 
ing  to  the  House  of  Representatives. 

Mr.  O’HARA.  Mr.  Speaker,  I  ask 
jnanimous  consent  to  extend  my  re- 
irks  in  the  Record  and  include  certain 
ex^neous  matter.  I  am  advised  by  the 
Pubnc  Printer  that  this  will  exceed  two 
pages\f  the  Record  and  will  cost  $159.75, 
but  I  ^  that  it  be  printed  notwith- 
standing N^at  fact. 

The  SPHii^KER.  Without  objection, 
fiotwithstan(5mg  the  cost,  the  extension 
may  be  made.X 

There  was  no^bjectlon. 

[The  matter  reiferred  to  appears  in  the 
Appendix.]  \ 

SPECIAL  ORDE^  GRANTED 

Mr.  JACKSON  of  'iCJalifornia.  Mr. 
Speaker,  I  ask  unanimous^consent  that 
on  Monday  next,  at  the  occlusion  of 
the  legislative  program  of  t^  day  and 
following  any  special  orders  heretofore 
granted,  I  may  be  permitted  to^ddress 
the  House  on  Greece  for  30  minuses. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  CSk^i- 
fornia? 

There  was  no  objection. 
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Mr.  JAVITS.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  special  order 
grahfed  me  for  today  be  postponed  to 
Tuesday  next. 

The  SPEAKER.  Is  there  objection  to 
the  requSst  of  the  gentleman  from  New 
York?  N 
re  waVi 


There 


.  no  objection. 
INT^IM  AID  BILL,  1947 


Mr.  HALLECK.  Mr.  Speaker,  I  ask 
unanimous  consent  that  it  may  be  in  or¬ 
der  to  consider  the' conference  report  on 
the  bill  S.  1774  at  apy  time  after  it  is 
filed. 

The  SPEAKEIR.  Is  there  objection  to 
the  request  of  the  gentlajian  from  In¬ 
diana? 

- .was  »o  ab - - - - - - 


COMMITTEE  ON  BANKING  AND  CURKENCY 

Mr.  HALLECK.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
on  Banking  and  Currency  may  have  until 
midnight  of  Saturday  next  to  file  a  re¬ 
port  on  House  Joint  Resolution  273. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In¬ 
diana? 

There  was  no  objection. 

•  Mrr  ilAlrLfiCK.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
on  Banking  and  Currency  may  have  un¬ 
til  midnight  of  Saturday  next  to  file  a  re¬ 
port  on  the  bill  H.  R.  4675. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In¬ 
diana? 

COMMITTEE  ON  RULES 

Mr.  HALLECK.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
on  Rules  may  have  until  midnight  Sat¬ 
urday  next  to  file  reports. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In¬ 
diana? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  speech  made 
by  himself  some  weeks  ago,  and  also  to 
include  two  separate  items,  one  an  edito¬ 
rial  and  the  other  an  article. 

Mr.  SMITH  of  Ohio  asked  and  w^ 
given  permission  to  extend  his  remapics 
in  the  Appendix  of  the  Record. 

Mr.  JENNINGS  asked  and  was  A^ven. 
permission  to  revise  and  extend Jme  re¬ 
marks  he  made  in  the  Commit^  of  the 
Whole  today  and  to  include  a^uotation. 

PERMISSION  TO  ADDRESS  TOE  HOUSE 

Mr.  HALLECK.  Mr.  ^eaker,  I  ask 
unanimous  conseni  to  ajifiress  the  House 
for  1  minute 

The  SPEAKER.  I/'there  objection  to 
the  request  of  theygentleman  from  In¬ 
diana? 


There  was  no^‘<^jection. 

LEGISLATIVE  PROGRAM  AND  ADJOURN¬ 
MENT  OVER 

Mr.  HALLECK.  Mr.  Speaker,  I  have 
discussed  with  numerous  members  of  the 
Committee  on  Foreign  Affairs  the  matter 
of  the  conference  report  and  the  time 
when  it  might  be  expected  to  be  ready. 
My  information  is  that  the  conferees 
cannot  get  together  until  sometime  to¬ 
morrow  morning.  In  view  of  the  many 


features  of  the  two  bills  that  are  in  dis¬ 
agreement,  I  think  it  is  generally  agreed 
that  a  conference  report  could  not  be 
ready  for  action  tomorrow.  It  would 
seem  that  at  the  earliest  the  conference 
report  may  be  ready  on  Monday. 

Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it 
adjourn  to  meet  at  noon  on  Monday  next. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Indiana? 

Mr.  McCORMACK.  Mr.  Speaker,  re¬ 
serving  the  right  to  object,  may  I  sug¬ 
gest  that  some  member  of  the  committee 
ask  unanimous  consent  that  the  confer¬ 
ees  may  have  permission  to  file  a  con¬ 
ference  report  if  they  come  to  an  agree¬ 
ment  before  midnight  on  Saturday? 

Mr.  HALLECK.  Yes;  I  will  yield  to 
;the  gentleman  from  Ohio  [Mr.  VorysI 
for  that  purpose. 

Mr.  VORYS.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  that  if  the  conferees  ar¬ 
rive  at  an  agreement  before  midnight 
Saturday  night  they  have  permission  to 
file  their  report- 

The  SPEAKER.  Is  there  objection 
the  request  of  the  gentleman  from  01y6? 

Mr.  SMITH  of  Virginia.  Mr.  Speyer, 
reserving  the  right  to  object,  lAo  so 
merely  for  the  purpose  of  asking  the 
gentleman  from  Indiana  for  w^t  reason 
did  he  ask.that  the  Committ^  on  Rules 
have  until  biidnight  Saturmy  night  to 
file  a  report?  \  / 

Mr.  HALLEGK.  I  shall  be  glad  to 
explain.  The  CJommijstee  on  Banking 
and  Currency  haS^  ^  unanimous  con¬ 
sent,  received  pern^sion  to  file  reports 
on  two  bills.  As ^e\^entleman  knows, 
we  are  anxious  w  condSude  the  program 
in  time  for  members  toVet  back  home 
for  Christma,^  Some  ofSfhe  Members 
have  consuierable  distanc\  to  travel. 
Moreover,/ there  is  a  high'Nffegree  of 
urgency  connection  with  alVyOf  these 
matte^  If  these  bills  are  ^ported 
from,>toe  Banking  and  CurrencY^om- 
miMi^e,  it  will  be  our  plan  that  the  ^m- 
nee  appear  before  the  Committe^n 
iTules  and  if  the  Committee  on  Rules  s« 
it  to  grant  rules  making  these  measured 
in  order,  that  they  might  be  taken  up 
early  next  week. 

Mr.  SMITH  of  Virginia.  So  that  the 
plan  is  to  start  on  your  price  control  bill 
on  Monday? 

Mr.  HALLECK.  Since  the  gentleman 
has  raised  that  question,  I  will  say  gen¬ 
erally  in  respect  to  the  program  as  I 
can  now  foresee  it,  although  I  am  sure 
the  gentleman  will  understand  there  are 
many  difficulties  in  this  sort  of  a  situa¬ 
tion  in  undertaking  to  outline  an  iron¬ 
clad  timetable.  The  Committee  on  Ap¬ 
propriations  has  been  laboring  diligently 
in  the  preparation  of  an  appropriation 
bill  which  must  necessarily  be  enacted  to 
take  care  of  the  various  matters  that 
have  been  considered  in  this  extraordi¬ 
nary  session.  My  hope  is  that  the  ap¬ 
propriation  bill  can  be  ready  not  later 
than  Tuesday  of  next  week.  Of  course 
if  the  matters  from  the  Committee  on 
Banking  and  Currency  can  be  gotten  in 
such  shape  so  that  they  can  be  taken  up 
on  Monday  or  on  any  stbsequent  day,  we 
certainly  want  to  proceed  with  them  as 
expeditiously  as  we  can. 


It  may  be  possible  that  we  can  get  some 
of  those  matters  up  for  consideration^n 
Monday.  I  would  suggest  the  Mei^ers 
be  here  on  Monday,  because  cert^ly  it 
is  to  be  hoped  that  the  conferame  re¬ 
port  on  the  foreign  aid  bill  wil^e  ready 
for  action  then. 

Mr.  McCORMACK.  Fuller  reserv¬ 
ing  the  right  to  object,  RyT  Speaker,  in 
connection  with  the  la^r  observation 
made  by  the  majority  l^der,  I  recognize 
the  difficulty  of  givin^pecific  plans,  and 
of  course  the  gentl^an  is  in  that  posi¬ 
tion,  but  I  wanted^  ask  the  gentleman, 
for  the  benefit  the  other  Members. 
Next  week  wil^e  an_important  week; 
that  is,  it  wil^e  a  busy  week.  That  is 
correct,  is  it^ot? 

Mr.  HA^ECK.  I  should  say  so;  yes. 

Mr.  M^ORMACK.  That  is,  you  in¬ 
tend  tytake  up  the  appropriation  bill 
and  ^0  whatever  bills  come  out  of  the 
Committee  on  Banking  and  Currency, 
ai^ the  conference  report.  So  it  is  im- 
5rta,nt  for  the  Members  to  be  here  from 
londay  on. 

Mr.  HALLECK.  Yes.  I  certainly 
agree  with  the  gentleman’s  remarks. 

Mr.  McCORMACK.  The  leadership  is 
in  the  position  that  you  feel  you  have 
to  call  up  any  of  this  legislation  if  it  is 
ready  on  Monday? 

Mr.  HALLECK.  That  is  correct. 

Mr.  McCORMACK.  I  simply  wanted 
that  for  the  information  of  the  Members 
so  that  they  would  realize  they  should  be 
here  from  Monday  on. 

Mr.  HOFFMAN.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  I  would  like  to 
inquire  as  to  whether  the  gentleman  has 
any  idea,  if  this  conference  report  comes 
in  Monday  there  will  be  a  roll  call  so 
that  a  Member  can  record  his  opposition 
to  it. 

Mn  HALLECK.  Of  course,  the  gen¬ 
tleman  knows  as  much  about  that  as  I 
would. 

Mr.  HOFFMAN.  Oh,  I  would  not  think 
so. 

Mr.  HALLECK.  It  is  within  the  prov¬ 
ince  of  any  Member  to  demand  a  record 
vote  on  any  measure. 

Mr.  HOFFMAN.  But  he  cannot  get  it 
unless  he  can  get  enough  Members  to 
gtand  up  and  be  counted. 

Ir.  HALLECK.  I  am  quite  sure  the 
geliileman  would  very  seldom  find  him- 
selfln  that  situation. 

Th^fiPEAKER.  Is  there  objection  to 
the  reqSgst  of  the  gentleman  from  In¬ 
diana  [Mr^  HalleckI? 

There  was  no  objection. 

EXTE^ION  OP  REMARKS 

Mr.  MARCi«^ONIO  asked  and  was 
granted  permissiSp  to  revise  and  extend 
his  remarks. 

SPECIAI>^RDER 

The  SPEAKER.  Umier  previous  order 
of  the  House,  the  gentleman  from  Penn¬ 
sylvania  [Mr.  EsERHARTER^is  recognized 
for  20  minutes. 

Mr.  EBERHARTER.  Mr.  Si^aker,  the 
chairman  of  the  Committee  onWays  and 
Means  last  June  appointed  a  ^-called 
Special  Tax  Study  CommitteeX  The 
membership  of  this  committee  counted 
almost  exclusively  of  representatives^of 
the  National  Association  of  ManufactuV- 
ers.  United  States  Chamber  of  Commerce. 
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\  “But  we  must  return  to  our  theme  and 
cottclude.  These  astounding  negations  of 
the 'Eminent  American  jurist  are,  in  effect  if 
not  6y  Intention,  an  attack  upon  God.  To 
put  it  conversely,  his  rejection  of  God  made 
it  neces^y  for  him  to  deny  the  existence  of 
transcenoeint  right,  justice,  law,  truth.  That 
denial  involves  logically  the  denial  of  any¬ 
thing  on  earth  corresponding  to  those  words. 
He  was  keen  enough  to  see  the  consequences 
and  honest  enoii^  to  proclaim  them. 

“That  he  lackeXbellef  in  God  is  often  evi¬ 
dent  in  his  volumhjous  writings.  One  sen¬ 
tence  will  suffice,  fl  is  from  a  letter  to  a 
friend  with  whom  hn  exchanged  opinions 
over  a  period  of  60  year^'We  know  nothing,’ 
he  said,  ‘of  cosmic  va^es  and  bow  our 
heads — seeing  reason  enou^  for  doing  all  we 
can  and  not  demanding  the^an  of  campaign 
of  the  general — or  even  askingv^hether  there 
is  any  general  or  any  plan.’ 

“Five  years  later,  when  death  Kerned  near 
he  wrote:  ‘I  am  too  skeptical  to  ^ink  that 
what  I  have  done  matters  much,' but  too 
conscious  of  the  mystery  of  the  universe  to 
say  that  it  or  anything  else  does  not.  I  bow 
my  head,  I  think  serenely  and  say,  ,  “O 
Cosmos — Now  lettest  thou  they  ganglion  dis¬ 
solve  in  peace.” 

“‘Thy  ganglion!’  It  reminds  one  of' 
Haeckel’s  equally  base  concept  of  man  as  a 
‘placental  mammal,’  of  no  more  importance 
in  the  scheme  of  things  than  the  ‘micro¬ 
scopic  infusoria’  in  the  green  slime  of  a 
stagnant  pond. 

“The  rejection  of  God  Involves  not  only 
the  repudlatic of  the  good,  the  true,  the 
beautiful;  law,  justice,  right — and  be  it  now 
added,  mercy  and  love — but  the  denial  of 
the  existence  of  any  being  properly  entitled 
to  be  called  man. 

“If  God  goes,  all  goes.  It  is  the  deter¬ 
mination  not  only  of  dictators  but  of  those 
who  should  be  the  enemies  of  dictators, 
scholars,  legists,  jurists  to  see  to  it  that 
God  shall  go.  It  is  our  duty  to  see  that 
God  remains.” 


Red  Armgr  in  Rome 
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EXTENSION  OP  REMARKS 

OF 

HON.  JOHN  W.  McCORMACK 

OF  MASSACHtrsETTS 

IN  ‘THE  HOUSE  OP  REPRESENTATIVES 

Thursday,  December  11,  1947 

Mr.  McCORMACK.  Mr.  Speaker,  un/ 
der  permission  to  extend  my  remark^" 
include  the  following  powerful,  reaydtic 
editorial,  which  distinctly  has  in  inind 
the  national  interest  of  our  count^,  ap¬ 
pearing  in  the  Boston  Post  of  IJecember 
9,  1947,  entitled  “Red  Army  income’ 

EED  AEMY  IN  ROME. 

To  those  Congressmen  wh(yCre  now  quib¬ 
bling  over  the  relief  progranf  for  Europe  the 
story  of  the  Red  Army  manning  through  the 
streets  of  Rome  might  wep  be  a  warning  that 
time  is  running  out  f^  if  Europe  is  to  be 
saved  from  Russian  d^ninatlon.  According 
to  the  report,  advar^  notice  had  been  given 
to  the  Italian  Ggufernment  that  the  Reds 
would  parade,  but  such  an  alarming  demon¬ 
stration  of  theistollitary  strength  by  massing 
20,000  of  their  shock  troops  through  the 
streets,  of  Rafee  had  not  been  expected. 

‘These  2^’000  men  were  not  bearing  arms, 
but  they  /were  in  uniform  and  marched  in 
military  formation  past  the  Communists’ 
leaders  who  had  taken  up  reviewing  stand 
posiybns  at  the  Tomb  of  the  Unknown  Sol¬ 
dier.  ’The  ability  of  the  organization  to 
sufiinion  and  transfer  this  large  body  of 
troops  from  distant  points  in  Italy,  from 


‘Trieste,  Milan,  Turin,  Genoa,  and  other 
northern  cities  startled  the  citizens  of  Rome, 
who,  naturally  enough,  thought  it  meant  an¬ 
other  seizure  of  the  Government,  similar  to 
that  staged  by  Mussolini  in  the  “march  on 
Rome”  in  1922,  when  the  Fascists  took  over 
control  of  the  Government.  How  well  pre¬ 
pared  and  how  well  financed  was  this  move¬ 
ment  is  indicated  by  the  fact  that  they  were 
well  supplied  with  motorized  transportation, 
thousands  of  them  having  ridden  all  night 
in  big  100-passenger  buses. 

That  open  warfare  did  not  break  out  was 
apparently  due  to  the  policy  adopted  by  the 
government  of  keeping  the  police  and  the 
army  off  the  streets  so  that  no  collision  might 
take  place  between  the  Reds  and  the  gov¬ 
ernment  forces.  That  prevented  open  war¬ 
fare  for  the  time  being.  But  how  long  can 
this  truce  be  maintained?  It  is  estimated 
that  the  Communist  partisans  now  number 
some  280,000,  which  is  well  above  the  figure 
of  250,000  to  which  the  Italian  Army  is  lim¬ 
ited  by  the  peace  treaty. 

Patience  by  the  Italian  Government  at  this 
time  may  be  a  virtue,  but  when  these  Reds 
march  through  Rome  shouting  “Long  live 
Stalin”  and  “Death  to  De  Gasperie,”  the 
Italian  premier,  patience  may  be  strained  to 
the  breaking  point.  The  time  may  soon 
come  when  the  Italian  Government  may  de¬ 
cide  that  the  “whiff  of  grapeshot”  with  whlcl 
Nstpoleon  cleared  the  streets  of  Paris 
contes  more  effective  in  bringing  about  onjir. 
For  the  Red  Labor  Party  has  announced  its 
policy  of  “keeping  all  workers  mobilize^’  and 
“to  intensify  agitation  for  a  general^trlke.” 

Evidently  the  Reds,  having  takenra  partial 
beating  iri’,  France,  are  now  coventrating 
upon  Italy  i^ere  they  appear  t^ave  greater 
strength  in  piMportlon  to  th^otal  popula¬ 
tion.  Furthermore,  the  Frendn  Government, 
not  being  limited,  by  peac^reaties,  has  the 
power  to  call  out  r^erve  troops  and  has  twice 
in  the  past  several  whpkValled  additional  re¬ 
servists  to  the  colors  l^order  to  be  prepared 
to  beat  back  any  serious  demonstra¬ 

tions  by  the  Reds.  / 

The  question  o^hether^hese  Red  demon¬ 
strations  will  followed  more  serious 
disturbances  up  to  the  point  of  open  civil 
war,  of  coursV lies  entirely  in  ^Ije  lap  of  Mr. 
Stalin.  Bujr  how  he  will  decide  also  lies 
probably  V  the  lap  of  the  Amehcan  Con¬ 
gress.  iVsufflcient  aid  and  support,  is  sup¬ 
plied  qjinckly  to  Prance  and  Italy,  MriyStalln 
may  iftcide  that  further  action  on  hi^part 
is  too  risky  and  that  he  had  better  bide.his 
tin^re  for  a  more  favorable  opportunity  to’-go 
lead  with  his  program  of  taking  over  tlre^ 
vhole  continent  of  Europe.  \ 

Meanwhile,  all  we  can  hope  for  is  that  the  ' 
peoples  of  Prance  and  Italy,  for  whom  our 
boys  fought  so  desperately  on  the  beaches  at 
Anzio  and  Normandy,  will  come  to  realize 
in  greater  numbers  that  America  is  still  their 
best  friend  and  that  Stalin  is  a  worse  menace 
than  was  Hitler. 


glorified  light  has  at  last  brought  the 
motion-picture  industry  to  the  realiza¬ 
tion  these  kind  of  films  are  not  want^. 
The  editorial  follows: 

y 

CLEANING  UP  THE  MOVIES  •' 

‘The  effort  of  the  Catholic  Leghm  of  De¬ 
cency  and  other  groups  to  forc^Hollywood 
to  clean  up  its  product  is  gaining  some  rather 
spectacular  ground. 

Forever  Amber  is  being/Wlthdrawn  for 
changes  in  line  with  moraT  criticism  of  the 
picture:  the  British  mo^.  Black  Narcissus, 
already  has  been  altere^ in  conformity  with 
protests  of  the  CathqV  Church  that  it  re- 
fiected  unfavorably  ^  the  religious  life. 

Now  comes  anno^cement  by  the  Motion 
Picture  AssoclatiV  of  America,  which  in¬ 
cludes  all  the  ^Nation’s  leading  film  pro¬ 
ducers,  that  iV  members  will  refuse  to  dis¬ 
tribute  any  Jhore  films  glorifying  gangster 
names  anc^riminal  practices.  The  action 
was  a  resim  of  the  protest  of  various  women’s 
organ iz^ons  against  the  projected  produc¬ 
tion  oya  movie  carrying  the  title  “A1  Ca- 
poneV  Also  on  the  distributors’  blacklist 
are Jme  titles  “The  Capone  Story,”  “How  We 
T^iqiped  A1  Capone,”  “Dillinger,”  “Roger 
lohy.  Gangster,”  “This  Gun  for  Hire,”  “The 
llurder  Ring,”  “Ladles  of  the  Mob,”  and 
‘Born  To  Kill.” 

Once  before,  in  the  early  1930’s,  the  Le¬ 
gion  of  Decency  forced  a  major  change  in  the 
moral  tone  of  the  American  movie  by  hitting 
the  producers  where  it  hurts  most — in 
the  box  office.  The  mere  threat  of  another 
such  blow  is  proving  enough  to  bring  the 
Industry  into  line  this  time. 


A  Good  Friend  of  Washington 


Cleaning  Up  the  Movies 


EXTENSION  OF  REMARKS 

OF 

HON.  MELVIN  PRICE 

OF  ILLINOIS 

IN  THE  HOUSE  OP  REPRESENTA’ITVES 

Thursday,  December  11,  1947 

Mr.  PRICE  of  Illinois.  Mr.  Speaker, 
under  leave  to  revise  and  extend  my  re¬ 
marks,  I  should  like  to  include  in  the 
Record  an  editorial  appearing  in  the 
East  St.  Louis  (Ill.)  Journal  of  December 
8,  1947.  The  stand  that  the  American 
people  have  taken  on  nonpatronization 
of  theaters  showing  vice  and  crime  in  a 


EXTENSION  OP  REMARKS 

OF 

HON.  HENRY  D.  LARCADE,  JR. 

OF  LOUISIANA 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Wednesday,  December  10, 1947 

Mr.  LARCADE.  Mr.  Speaker,  in  the 
Washington  Evening  Star  of  this  date 
there  appeared  an  editorial  paying  trib¬ 
ute  to  my  colleague  the  gentleman  from 
Louisiana  [Mr.  Hebert]  for  his  service 
for  7  years  as  a  member  of  the  District 
Committee  of  the  House  of  Representa¬ 
tives.  Under  leave  to  extend  my  re- 
iparks  in  the  Record,  I  include  the  edi¬ 
torial  referred  to,  as  follows: 

’k  A  GOOD  FRIEND  OP  WASHINGTON 

It  \  too  bad  that  Representative  Hebert, 
Of  Lovttelana,  is  resigning  from  the  House 
District  ''Committee.  He  has  been  a  valu¬ 
able  meirUjer  because  of  the  consistently 
helpful  part  he  played  in  working  for  the 
best  Interest^^of  this  city. 

In  a  servlce'^von  the  committee  of  about 
7  years  he  sponScred  much  local  legislation 
and  took  a  leadlW  part  in  writing  it  into 
law.  His  bill  to  br^den  the  Commissioners’ 
powers  of  regulation'\which  he  correctly  re¬ 
garded  as  one  method  bf  diminishing  the  vol¬ 
ume  of  routine  matters  sent  to  Congress, 
became  one  of  the  important  local  statutes 
enacted  in  recent  years.  .Ho  initiated  a 
series  of  bills  affecting  penal  and  welfare 
matters  in  Washington  and  the  forceful  ef¬ 
forts  he  made  in  behalf  of  the  law  for  med¬ 
ical  treatment  of  alcoholics,  as  a  substitute 
for  repetitious  jail  sentences,  should  produce 
beneficial  results  for  years  to  come  under 
wise  administration.  He  directed  a  local 
police  investigation  that  was  marked  by  its 
fairness  and  constructive  results. 

In  a  letter  he  has  written  to  Commis¬ 
sioner  Young,  Mr.  Hubert  speaks  of  the  fact 
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that  he  has  benefited  from  service  on  the 
District  Ckjmmlttee  In  a  manner  that  would 
have  been  Impossible  without  the  knowl¬ 
edge  thus  gained  of  his  Nation’s  Capital. 
Were  It  not  for  his  appointment  to  another 
committee  he  would  remain.  This  Is  the  at¬ 
titude  toward  District  Committee  service 
which  has  developed  so  many  fine  friends  of 
the  Washington  community  In  Congress  who 
are  working  to  make  it  a  better  city  and  a 
finer  Capital.  Though  leaving  the  commit¬ 
tee,  Mr.  Hebert’s  knowledge  of  municipal  af¬ 
fairs  and  his  continued  interest  will  remain 
helpful. 


Resolutions  of  the  American  Legion, 
Department  of  North  Dakota 


our  comradeship  by  our  devotion  to  mutual 
helpfulness  and  understanding,  do  hereby 
give  our  sincere  effort  and  pledge  our  hearty 
support  to  any  and  all  programs  having  for 
their  purpose  the  voluntary  enlistment  of 
personnel  to  fill  the  ranks  of  our  Army,  Navy, 
Air  Corps,  National  Guard,  and  the  organized 
Reserve:  and  be  It  further 

Resolved,  That  we  memorialize  the  Na¬ 
tional  Congress,  setting  forth  the  needs  of 
our  national  defense  forces  and  requesting 
and  insisting  that  the  program  as  announced 
by  the  American  Legion  providing  for  uni¬ 
versal  military  training  be  Immediately 
adopted  and  placed  Into  operation,  this  to  the 
end  that  we,  as  Americans,  may  speak  with 
force  and  through  strength  maintain  the 
peace  of  the  world. 


years  represents  a  fundamental  stability. 
’That  stability  Is  reassuring  for  all  who  Are 
hopeful  tbat  the  world  will  find  firm  basK  of 
security.  For  King  Gustav  has  no^been 
merely  a  mute  figure  in  a  palace.  Jtle  has 
been  a  leader.  The  politics  of  h^ govern¬ 
ments  might  change,  according  Vb  the  will 
of  the  Swedish  people,  but  t^fr  ideals  o? 
loyalty  and  dignity,  and  of  thejr  place  as  one 
of  the  Important  peoples  of  Ime  world,  have 
been  embodied  and  led  by^ls  resolute  heir 
of  an  ancient  tradition  o^'^ulgnity  and  lead¬ 
ership.  / 

In  their  monarchy,  ^d  under  Gustav  V  as 
King,  the  people  of  Svreden  have  had  a  chart, 
and  a  firm  hand  to  fallow  It,  among  the  shoals 
of  change.  Undev'hls  leadership  they  have 
been  able  to  denjonstrate  that  however  much 
Ideas  niay  change.  Ideals  remain  constant. 

Their  King  Is  now  approaching  the  age  of 
90.  It  Is  not  In  nature  that  he  can  be  spared 
to  them  foy  many  years  more,  but  he  has  been 
with  them  through  many  troublous  times. 
His  example,  his  council,  and  his  Influence 
have  become  part  of  their  history.  They  will 
not  forget. 


Fighting  Inflation:  A  Two-Front  Challenge 


EXTENSION  OF  REMARKS 

OF 

HON.  JAMES  C.  AUCHINCLOSS 

OF  NEW  JERSEY 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Thursday,  December  11,  1947 

Mr.  AUCHINCLOSS.  Mr.  Speaker,  it 
is  with  a  great  deal  of  pleasure  that  I 
append  to  my  remarks  a  speech  made  on 
a  recent  occasion  by  Lewis  H.  Brown, 
chairman  of  the  board  of  the  Johns- 
Manville  Corp.  Mr.  Brown  is  a  com¬ 
paratively  young  man  who  has  attained 
his  high  position  through  his  own  recog¬ 
nized  ability.  He  is  an  American  of  the 
finest  type,  having  been  born  in  the  west¬ 
ern  part  of  our  country,  and  he  knows 
what  it  is  to  work  with  his  hands  as  well 
as  with  his  brains.  Recently  Mr.  Brown 
made  a  survey  and  report  on  western 
Europe  and  Germany  which  I  wish  would 
be  read  by  every  Member  of  the  Con¬ 
gress.  In  this  speech  he  makes  specific 
suggestions  for  waging  the  fight  against 
inflation  and  makes  a  clear  distinction 
between  political  and  economic  meas¬ 
ures.  7  Ir.  Brown’s  views  are  sensible 
and  sound  and  what  is  more,  they  are 
workable  and  would  be  effective.  I  hope 
my  colleagues  will  all  read  this  truly  re¬ 
markable  speech.  It  follows: 

During  the  past  4  months  I  have  had  the 
opportunity  to  talk  to  more  than  10,000  busi¬ 
ness  men  on  the  question  of  Germany’s 
political  and  economic  recovery. 

In  my  report  on  Germany  I  outlined  a  plan 
to  prevent  the  revival  of  German  militarism, 
to  get  Germany  off  the  backs  of  the  Ameri¬ 
can  taxpayers  and  to  start  her  on  the  road  to 
recovery.  I  also  suggested  several  ways  that 
the  United  States  could  render  assistance  in 
the  recovery  of  France  and  Great  Britain. 

Since  my  report  to  General  Clay  was  sum¬ 
marized  In  recent  Issues  of  Collier’s  and 
Newsweek  and  Is  now  available  in  the  book¬ 
stores  under  the  title,  "A  Report  on  Ger¬ 
many.”  I  do  not  want  to  repeat  here  today 
the  same  ground  covered  in  those  reports. 

I  think  it  is  now  widely  accepted  that 
there  can  be  no  recovery  of  western  Europe 
without  at  least  western  Germany’s  recovery, 
for  Germany  is  the  heart  of  Industrial 
Europe.  And  until  western  Ekirope  recovers 


EXTENSION  bp  remarks 

OF 

KON.  CHARLES  R.  ROBERTSON 

OP  NORTH  DAKOTA 

IN  THE  HOUSE  OF  REPRESENTATIviiS^ 

Thursday,  December  11,  1947  \ 

Mr.  ROBERTSON.  Mr.  Speaker,  it 
has  long  been  tradition  that  the  Ameri¬ 
can  Legion  has  stood  the  champion  of 
many  national  and  international  ques¬ 
tions,  and  in  all  cases  their  champion¬ 
ship  has  reflected  the  finest  in  our 
American  thinking.  Under  unanimous 
consent,  I  include  herewith  three  resolu¬ 
tions  from  the  American  Legion,  Depart¬ 
ment  of  the  State  of  North  Dakota,  from 
its  twenty-ninth  annual  convention: 

Resolution  16 

Whereas  the  Veterans’  Administration,  in 
response  to  congressional  curtailment  of 
services,  has  seen  fit  to  drop  allowances  for 
travel  for  itinerant  contact  ofBcers;  and 

Whereas  such  officers  are  rendering  a  great 
service  to  rural  veterans  in  North  Dakota: 
Therefore  be  it 

Resolved,  That  the  American  Legion,  De¬ 
partment  of  North  Dakota,  petition  the  Vet¬ 
erans’  Administration  to  reinstate  such  serv¬ 
ice,  and  that  copies  of  this  resolution  be  sent 
to  our  Senators  and  Congressmen  as  well  as 
to  the  Veterans’  Administration. 

Resolution  6 

Be  it  resolved.  That  the  American  Legion, 
Department  of  North  Dakota,  in  convention 
assembled  do  request  that  a  full  and  falr^ 
investigation  of  the  disposal  of  such  buildinj 
materials  and  petroleum  products  and 
machinery  be  made,  and  that  if  such  practice 
of  shipping  vital  building  materials  ar 
troleum  products  and  farm  machinery  In 
short  supply  In  the  United  States  found 
to  exist,  that  we  urge  proper  legl^tion  by 
our  Congress  to  immediately  half  shipment 
to  foreign  countries  of  vital  buDdlng  mate¬ 
rials  and  petroleum  products  .end  farm  ma¬ 
chinery,  to  the  end  that  ther/ be  made  avail¬ 
able  to  our  veterans  Imrn^iately  materials 
from  which  to  construcf  homes  for  their 
families,  and  also  for  Jtne  purpose  of  con¬ 
serving  the  vital  natjrfral  resources  of  our 
country:  be  It  furth^ 

Resolved,  That  a^opy  of  this  resolution  be 
forwarded  to  eacl^and  every  one  of  our  Rep¬ 
resentatives  and^  Senators  In  the  Congress, 
and  to  the  Qational  headquarters  of  the 
American  Legdon, 

Resolution  8 

Be  it  resolved.  That  we,  as  members  of  the 
American  Legion,  Department  of  North  Da¬ 
kota  in  convention  assembled,  ever  mindful 
of  our  duties  as  citizens  and  of  our  solemn 
obligation  and  determination  to  promote 
peace  and  good  will  on  earth,  and  to  sanctify 


Forty  Years  a  King 


EXTENSION  OP  REMARKS 

OF 

HON.  HAROLD  D.  DONOHUE 

OF  MASSACHUSETTS 

\  IN  THE  HOUSE  OF  REPRESENTATIVES 

Thursday,  December  11,  1947 

Air.  DONOHUE.  Mr.  Speaker,  under 
leave  to  extend  my  remarks,  I  should  like 
to  include  an  editorial  from  the  Worces¬ 
ter  (Mass.)  Evening  Gazette  of  Tuesday, 
December  9,  1947,  which  is  deserving  of 
wide  publicity.  This  article  fs  a  tribute  . 
to  a  great  king,  a  great  CQiintry,  and  a  ' 
great  people. 

Since  the  earliest  da^  of  this  coun¬ 
try’s  founding  no  racial  group  has  sur¬ 
passed  the  Swedish  ^ople  in  their  loy¬ 
alty  and  devotion  tp'i^merican  ideals. 

In  my  home  cfty  of  Worcester  the 
Swedish  people  ^rough  the  years  have 
been  foremosy  in  contributing  to  the 
social,  civic,  afnd  economic  advancement , 
of  the  compfunity.  ; 

From  oytr  own  knowledge  and  admira-  ' 
tion  of  ^r  fellow  Swedish-Americans  we 
can  allA^ell  understand  why,  in  a  world  : 
of  unrest,  the  Swedish  Nation  remains  : 
a  r^k  of  fundamental  stability.  1 

yThe  editorial  follows: 

FORTY  YEARS  A  KING 

The  fortieth  anniversary  of  the  reign  of 
King  Gustav  V,  of  Sweden,  celebrated  yester¬ 
day,  is  of  Interest  to  all  the  people  of 
Worcester  because  of  the  respect  in  which 
we  all  hold  our  fellow  citizens  of  Swedish 
descent.  Not  only  do  these  form  a  substan¬ 
tial  portion  of  our  population,  but  they  are 
so  closely  associated  with  the  city’s  industrial, 
social,  and  civic  life,  that  they  are  Indeed  a 
vital  element  In  its  economy,  its  democracy, 
and  Its  neighborllness.  Their  attachment  to 
the  country  of  their  race  Is  based  on  a  pride 
in  its  sturdy  and  righteous  qualities,  and  this 
pride  all,  with  neighborly  friendship,  are 
happy  to  share. 

The  visits  of  members  of  the  Swedish  royal  4 
family,  and  honors  conferred  on  some  of  our 
citizens  by  the  royal  family,  have  strength¬ 
ened  this  sentiment,  as  has  the  gracious 
gesture  of  the  King  In  volunteering  to  em¬ 
broider  an  altar  cloth  for  the  Trinity  Luth¬ 
eran  Church  here.  Not  only  the  members  of 
the  churches  forming  the  new  Trinity  parish, 
but  all  the  people  of  the  city,  look  forward 
to  the  completion  and  dedication  of  this  devo¬ 
tional  work  of  art. 

But  there  Is  a  greater  signlflcance  In  this 
anniversary  than  these  local  and  parochial 
Interests.  In  the  midst  of  a  changing  politi¬ 
cal  world,  the  reign  of  a  monarch  who  has 
held  the  loyalty  and  love  of  his  people  for  40 
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there  can  be  no  political  and  economic 
stabilization  of  the  world. 

When  I  prepared  my  report  on  Germany 
last  summer  It  was  common  knowledge  In 
Europe  that  Communist  Russia  would  not 
cooperate  In  any  way  to  bring  about  the 
political  and  economic  stabilization  of  west¬ 
ern  Europe.  Her  policy  Was  then  and  Is  now 
to  thwart  any  European  recovery  program 
and  to  prevent  the  unlflcatlon  of  Germany 
on  any  other  terms  than  her  own. 

With  this  In  mind  I  suggested  last  July 
that  we  could  expect  no  cooperation  from 
Russia  at  the  London  Conference  and  there¬ 
fore  should  proceed  to  unify  the  three  west¬ 
ern  zones  of  Germany  as  a  basis  for  western 
Europe’s  recovery. 

The  convening  of  the  Foreign  Ministers  in 
London  last  week  has  not  changed  the  basic 
picture.  If  ansrthing,  the  Communist-In¬ 
spired  disorders  and  uprising  in  Prance  and 
Italy  give  us  further  proof  of  Russia’s  deter¬ 
mination  to  upset  the  European  apple  cart. 

Under  the  circumstances,  we  should  be 
realistic.  For  we  have  a  big  stake  In  the 
recovery  of  Germany  and  western  Europe. 
We  should  proceed  without  delay  to  unify 
the  three  western  zones  of  Germany.  Until 
that  Is  done  we  will  simply  be  pouring  more 
of  the  American  taxpayers'  funds  down  a 
rat  hole  as  we  continue  to  carry  Germany  on 
our  backs. 

Whatever  help  we  give  should  be  provided 
on  a  declining  basis.  By  that  I  mean  it 
should  be  substantially  reduced  each  year 
over  the  next  5  or  6  years  with  the  ultimate 
objective  of  having  Europe  stand  on  her  own 
feet.  Our  aid  should  definitely  be  In  the 
form  of  incentives  to  produce  and  should 
not  be  In  the  form  of  another  dole  or  boon¬ 
doggling  operation.  I  think  we  are  all  agreed 
on  that. 

With  that  brief  background  I  would  like 
to  discuss  the  effect  such  aid  to  Germany  and 
to  western  Europe  may  have  on  the  economy 
of  the  United  States  and  what  may  happen 
if  we  fail  to  pursue  a  consistent,  constructive, 
and  realistic  policy.  If  we  realize  the  pitfalls 
ahead  of  us  perhaps  we  will  have  the  com¬ 
mon  sense  to  avoid  them.  Or,  if  we  cannot 
avoid  them,  perhaps  we  can  minimize  them 
to  some  extent. 

The  gravest  threat  to  our  economy  will  -be 
the  adoption  or  continuation  of  policies 
which  unnecessarily  Increase  the  inflation¬ 
ary  trends  that  are  already  only  too  obvious. 
Most  of  us  recognize  these  postwar  infla¬ 
tionary  pressures  and  realize  they  require 
Government  action.  In  a  political  year,  it  is 
particularly  difficult  for  those  in  political 
office  to  take  any  steps  that  might  alienate 
the  support  of  a  certain  group  even  though 
the  country  as  a  whole  would  benefit  by  that 
step. 

Yet  the  times  call  for  such  action.  Fight¬ 
ing  inflation  is  a  two-front  challenge.  It 
calls  for  statesmanship  of  the  highest  order 
if  we  are  to  assist  Europe  and  at  the  same 
time  keep  under  control  the  inflationary 
pressures  which  have  already  caught  us  in 
a  vicious  spiral. 

When  we  abandoned  controls  we  moved 
forward.  We  cannot  afford  to  move  back¬ 
ward  now  by  again  imposing  controls  and 
restrictions  which  retard  production  or  dis¬ 
courage  the  investment  of  capital  in  new 
ventures  or  improved  tools. 

Such  controls  are  definitely  inconsistent 
with  what  we  are  tr3rlng  to  do  to  start 
Europe  on  the  road  to  recovery.  Instead  of 
leading  Europe  out  of  her  economic  and  po¬ 
litical  chaos  we  would  be  setting  a  poor  ex¬ 
ample  by  adopting  the  same-economic  plan¬ 
ning  that  is  holding  back  Europe  today.  It 
Is  a  matter  of  record  that  the  planned  econ¬ 
omies  of  Europe  have  failed  to  make  any¬ 
where  near  the  substantial  recovery  from 
the  war  that  we  have  made  here. 

How  the  administration  will  deal  with 
prices  in  general,  with  farm  prices-  in  par¬ 
ticular,  with  purchases  of  food  and  supplies 


for  Europe,  -with  interest  rates,  wages,  credit, 
taxes  and  the  budget  should  be  of  deep  con¬ 
cern  to  all  of  us. 

The  policies  which  the  administration  will 
adopt  in  the  immediate  period  ahead  can 
bring  about  a  most  serious  inflation.  Or 
they  could  help  to  restore  a  balanced  econ¬ 
omy.  Or  they  could  readily  tallspln  us  into 
a  severe  depression. 

At  the  moment  the  administration  is  again 
contemplating  price  and  wage  controls.  In 
my  opinion,  this  is  a  false  solution  to  the 
problem.  Price  and  wage  controls  are  nec¬ 
essary  in  wartime.  They  have  no  place  in 
our  peacetime  economy. 

We  should  let  supply  and  demand  deter¬ 
mine  both  prices  and  wages.  Prices  of  raw 
materials,  food,  wages,  and  finished  goods  in 
the  United  States,  should  be  left  free  to  per¬ 
form  the  most  important  of  their  historic 
functions,  namely,  to  stimulate  production 
and  to  permit  competition  to  bring  more 
value  for  the  money. 

The  fact  that  our  markets  have  been  freed 
of  most  controls  is  why  the  United  States  has 
become  the  food  basket  of  the  world  and  the 
main  reliance  of  millions  of  starving  people 
abroad. 

In  1946  we  made  the  historic  decision  to 
abandon  price  controls,  government  ration¬ 
ing,  allocations  and  many  other  measures 
which  are  necessary  in  war  but  which  in 
peacetime  are  trappings  of  socialism.  But 
every  country  in  Europe  has  continued  con¬ 
trols  of  some  sort  or  another.  We  now  pro¬ 
duce  40  percent  more  food  than  before  the 
war  and  our  factories  are  turning  out  from 
85  to  90  percent  more  physical  output  than 
before  the  war. 

Where  is  there  any  other  country  that  can 
come  even  within  hailing  distance  of  our 
production  records?  Most  other  countries 
are  still  below  prewar  levels  of  production. 

We  in  this  country  have  balanced  supply 
and  demand  by  letting  prices  rise  to  stimu¬ 
late  an  increased  supply.  That  is  why  we 
have  surpluses  to  ship  to  Europe.  But  in 
Europe  the  planners  have  attempted  to  bal¬ 
ance  supply  and  demand  by  rationing  supply 
and  attempting  to  reduce  demand.  Instead 
of  surpluses,  there  is  in  Europe  underpro¬ 
duction,  refusal  of  farmers  to  sell  at  fixed 
prices,  austerity  and  outright  hunger  in  the 
cities. 

Admittedly  a  free  market  does  not  work 
to  the  complete  satisfaction  of  everybody, 
but  for  the  national  economy  it  works  vastly 
better  than  letting  bureaucrats  dream  up 
prices  from  swivel  chairs  and  enforce  them 
on  the  producers. 

Yet  there  is  no  doubt  that  rising  prices 
can  become  dangerous  when  they  pass  the 
point  where  they  increase  production  and 
go  into  an  inflation  spiral.  It  is  for  that  rea¬ 
son  that  the  Government  should  throw  its 
full  weight  into  the  balance  to  check  wage 
increases  that  do  not  help  the  employees  but 
simply  raise  prices  further. 

From  the  day  Japan  surrendered  to  the 
present  time  our  Government  has  used  all 
of  its  power  to  maintain  and  increase  food 
prices  and  to  increase  wages.  The  responsi¬ 
bility  for  the  inflation  that  has  already  taken 
place  must  be  laid  on  the  doorstep  of  the 
administration. 

There  are  a  number  of  factors  that  have 
caused  high  food  prices  in  the  United  States. 
First  and  perhaps  most  fundamental,  is  the 
enormous  manufacture  of  money  during  the 
war  through  deficit  financing,  accompanied 
by  the  war  boom,  full  employment,  and  the 
need  to  fill  the  delayed  wartime  demand  for 
goods. 

Among  other  factors  causing  high  prices 
are  the  export  boom  and  the  short  corn 
crop. 

There  is  a  fxirther  reason  which,  under 
present  conditions  is  unjustifiable  at  this 
time. 

Prices  have  been  boosted  by  Government 
price-pegging  operations  and  by  extremely 
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heavy  procurements  of  foods  at  the  wrong 
times  or  by  -wrong  procedures. 

The  entire  legislative  program  for  raising 
food  prices  and  putting  a  floor  under  agri¬ 
cultural  prices  by  Government  subsidies 
should  be  placed  under  review.  This  pro¬ 
gram  was  the  product  of  the  low-price  era 
dvu-lng  and  after  the  depression  of  the 
thirties  and  the  Stabilization  Extension  Act 
of  1942.  Now  the  problem  has  changed 
drastically  from  once  very  low  to  present 
very  high  agricultural  prices. 

For  example,  the  Commodity  Credit  Cor¬ 
poration  is  still  compelled  by  law  to  support 
prices  of  certain  farm  products  at  90  percent 
of  parity.  As  a  result  of  these  legislative 
obligations,  the  CCC  has  entered  the  market 
and  bought  up  large  amounts  of  such  farm 
products  as  potatoes,  eggs,  and  so  forth. 

You  may  recall  that  last  year  substantial 
Government  funds  were  used  to  buy  up  pota¬ 
toes.  They  were  then  piled  in  heaps  and 
saturated  with  kerosene  to  render  them  unfit 
for  human  consumption.  This  is  a  vicious 
form  of  “ploughing  under”  that  takes  us 
back  to  the  worst  traditions  of  economic 
planning  during  the  great  depression. 

Only  recently  Senator  McCarthy,  of  Wis¬ 
consin,  reported  that  the  Army  had  purchased 
1,600,000,000  pounds  of  sugar  at  a  price  of 
$1  a  hundred  pounds  above  that  quoted  on 
the  world  market.  The  Army  replied  that  it 
was  buying  sugar  on  the  recommendation  of 
the  State  and  Agriculture  Departments.  It 
did  not  disclose  the  amounts.  Senator  Mc¬ 
Carthy  declared  that  he  did  not  “know  what 
right  the  Army  had  to  help  raise  the  cost  of 
living  when  the  administration  is  attempting 
to  curb  inflation.” 

In  short.  Government  price  operations  have 
repeatedly  worked  against  the  interests  of 
the  consumer  who  is  valiantly  attempting  to 
hold  the  cost  of  living  within  reach  of  his 
pocketbook  by  shifting  from  high-priced  to 
somewhat  lower-priced  foods.  Instead  of 
allowing  the  consumer  to  buy  when  food 
prices  are  declining,  the  Government  enters 
the  market  with  the  taxpayer’s  funds  as  the 
taxpayer’s  main  competitor.  Obviously  there 
is  something  wrong  somewhere. 

Purchasing  for  export  at  the  -wrong  time 
has  also  helped  materially  to  make  prices 
unnecessarily  high.  Recently  the  Commodity 
Credit  Corporation  made  very  heavy  pur¬ 
chases  of  wheat  in  the  open  market.  In  a 
4-week  period  about  58,000,000  bushels  of 
wheat  were  acquired  in  addition  to  p-urchases 
of  flour. 

I  have  not  yet  seen  a  denial  from  Washing¬ 
ton  that  $19,000,000  of  wheat  was  bought  by 
a  Government  agency  on  1  day  with  the  re¬ 
sult  that  wheat  rose  $1  a  bushel  in  1  week. 

Is  it  necessary  for  the  Government  to  buy 
in  this  fashion  when  such  purchases  consti¬ 
tute  the  marginal  amount  that  is  sure  to 
make  the  pitcher  overflow? 

Cannot  more  discretion  and  good  sound 
purchasing  sense  be  used? 

At  times  it  seems  as  if  the  Government, 
although  compelled  by  law  to  buy,  performs 
its  purchasing  function  in  utter  disregard 
of  what  happens  to  prices  and  to  the  cost 
of  living  of  the  consumer-taxpayer  whose 
sweat  furnishes  the  money. 

I  do  not  recommend  the  abolition  of  price 
floors  under  farm  products.  But  I  do  recom¬ 
mend  their  suspension  for  a  year  or  two  at 
a  time  like  this.  The  marginal  demand  for 
food  resulting  from  exports  abroad  is  too 
much  of  a  threat  to  the  buying  power  of  the 
American  housewife’s  pocketbook  unless  pro¬ 
curements  are  skillfully  handled. 

I  do  not  criticize  the  Government  pur¬ 
chases  of  food  for  Europe.  I  strongly  favor 
the  export  of  food  under  a  program  which 
wUl  utilize  it  as  an  incentive  to  start  Europe 
on  the  road  to  self-supp>ort. 

What  I  do  criticize  is  the  way  purchases 
of  food  for  Europe  are  handled,  the  way 
the  Government  has  continued  to  support 
food  prices  when  demand  exceeds  supply  and 
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■the  ■way  the  Government  has  continued  to 
apply  depression  and  ■wartime  remedies 
when  the  depression  Is  long  past  and  the 
war  Is  over  and  we  have  an  Inflationary 
boom. 

Unfortunately  It  appears  that  when  the 
Government  finally  hears  the  voice  of  the 
people  crying  out  In  protest  against  high 
prices  the  only  remedy  the  Government  can 
think  of  Is  to  apply  wartime  controls  to 
peacetime  conditions. 

What  Is  really  needed  Is  for  the  Govern¬ 
ment  to  make  Intelligent  use  of  some  of  the 
peacetime  measures  It  has  forgotten  to  use. 
Moreover,  the  Government  ought  to  stop 
doing  some  of  the  things  that  cause  Infla¬ 
tion.  These  things  may  have  been  bene¬ 
ficial  at  the  bottom  of  the  depression  but 
are  positively  detrimental  at  the  peak  of  an 
inflationary  boom. 

What  is  needed  are  some  gentle  deflation¬ 
ary  pressures. 

Once  the  Government  gave  evidence  of  a 
clear  understanding  of  the  right  way  to  deal 
with  the  causes  of  the  problem  there  would 
be  a  good  chance  of  getting  a  large  measure 
of  voluntary  cooperation  from  businessmen. 
This  cooperation  would  help  to  stop  the 
inflationary  spiral  that  is  just  as  dangerous 
to  business  as  to  labor,  the  farmer,  and  the 
public.  But  businessmen  cannot  do  this 
until  Government  first  does  its  part. 

But  when  the  Government  does  every¬ 
thing  it  can  to  increase  farm  prices  and  then 
encourages  one  wage  increase  after  another 
because  food  prices  are  raising  the  cost  of 
living,  business  cannot  be  expected  to  do  more 
than  It  has  done  to  keep  prices  down. 

However,  It  does  little  good  to  merely 
criticize  the  Government.  Even  though  the 
President — In  matters  of  economics — ^seems 
to  accept  the  advice  of  the  managers  of 
politics  rather  than  that  of  the  managers  of 
finance  and  business,  we  must  remember  that 
it  is  still  our  Government  and  It  Is  up  to 
us  to  continue  to  urge  sound  and  construc¬ 
tive  measures. 

If  sound  measures  are  not  adopted,  then, 
when  economic  trouble  develops  later  the 
record  will  be  clear  that  the  blame  lies  with 
what  has  been  done  by  the  Government  and 
not  with  what  has  been  done  by  business. 

Let  us  risk  the  danger  of  oversimplification 
in  an  effort  to  state  what  ought  to  be  done 
by  Government,  farmers,  bankers,  labor,  and 
business. 

Let  us  first  determine  where  we  were  in 
the  Inflationary  spiral  28  months  after  World 
War  I  on  Armistice  Day,  November  11,  1918. 
Wholesale  commodity  prices  in  those  28 
months  had  risen  16  percent  and  were  about 
135  percent  above  prewar  Then  came  the 
1921-22  recession  after  which  wholesale  prices 
stabilized  for  a  long  period  of  years  at  roughly 
45  percent  above  prewar. 

Compare  what  happened  after  this  war. 
In  the  28  months  after  VJ-month — August 
1945 — wholesale  commodity  prices  have  risen 
over  50  percent  instead  of  a  mere  16  per¬ 
cent  as  after  the  First  World  War.  More¬ 
over,  28  months  after  the  First  World  War 
prices  were  close  to  a  peak  and  it  was  only 
a  few  more  months  to  the  downturn.  In  the 
present  period,  however,  the  spiral  has  taken 
a  new  violent  turn  upward  and  no  downturn 
Is  as  yet  In  sight. 

Even  in  relative  purchasing  power,  the 
farmer  Is  about  68  percent  better  off  than 
before  the  war  and  the  factory  wage  earner. 
In  spite  of  the  rise  in  living  costs.  Is  25  per¬ 
cent  better  off. 

The  rest  of  the  population  Is  either  no 
better  or  no  worse  off  than  prewar. 

This  economic  imbalance  is  just  as  great 
a  danger  to  our  continued  prosperity  as  was 
the  imbalance  existing  In  1928  when  the 
relative  purchasing  power  of  the  farmer  and 
the  laboring  man  was  on  the  down  side. 

The  other  great  danger  is  that  the  infla¬ 
tionary  spiral  threatens  to  go  on  and  on 
while  the  Government  prescribes  political 
remedies  for  an  economic  disease. 


What  are  the  right  remedies?  In  my  opin¬ 
ion.  here  Is  what  should  be  done,  and  done 
now: 

1.  Food  prices  must  be  turned  downward. 
We  should  not  try  to  do  this  by  restoring 
Government  price  controls.  Such  controls 
merely  choke  off  production,  create  shortages 
and  bottlenecks,  and  set  up  black  markets. 
Instead  of  controls,  the  Government  should 
suspend  for  2  years  all  of  the  depression 
measures,  subsidies,  and  price  parities  de¬ 
signed  to  get  farm  prices  up  and  keep 
them  up. 

2.  Where  the  Government  buys  for  export 
or  lends  money  to  foreign  countries  which  in 
turn  buy  In  our  markets,  the  major  pur¬ 
chases  should  be  made  under  a  centralized 
purchasing  control  agency.  This  agency 
would  receive  the  cooperation  of  the  top  ex¬ 
perts  from  business  in  each  commodity. 
Thus,  our  Government,  in  buying,  would 
minimize  its  competition  with  the  housewife 
and  our  money  loaned  abroad  would  be  used 
so  as  to  least  disturb  the  stability  of  domestic 
prices. 

3.  Instead  of  the  Government  trying  to 
control  prices,  wages,  and  allocate  commodi¬ 
ties  Internally  In  peacetime,  the  Government 
should  take  full  responsibility  for  allocation 
of  materials  In  short  supply  for  shipment 
abroad.  This  can  be  done  through  export 
licenses — a  system  of  control  still  in  effect. 

4.  The  Treasury  and  the  Federal  Reserve 
banks  should  bring  about  mild  deflationary 
pressure  by  simply  stopping  the  depression 
and  wartime  policy  of  holding  Interest  rates 
down.  Letting  Interest  rates  rise  would  give 
investors  an  Inducement  to  again  put  their 
money  Into  long-term  securities.  With  mod¬ 
erately  higher  interest  rates  the  Government 
could  begin  to  get  some  of  the  war-created 
deficit  money  out  of  the  banks  and  Into  the 
hands  of  real  investors,  thus  siphoning  off  as 
much  as  possible  of  this  money  supply  which 
in  the  current  market  tends  to  bid  up  prices 
of  goods.  Such  mild  measures  gently  applied 
would  also  tend  to  tighten  bank  credit  and 
thus  put  a  brake  on  the  inflationary  spiral. 

5.  Just  as  soon  as  these  measures  by  Gov¬ 
ernment  had  turned  food  prices  downward, 
then  the  President,  the  Cabinet,  and  Con¬ 
gress  must  take  a  firm  stand  against  any  fur¬ 
ther  wage  increases.  Once  food — the  main 
item  in  the  factory  worker’s  budget — turns 
downward,  then  the  leaders  of  organized 
labor  will,  I  believe,  cooperate  by  agreeing 
with  the  Government  to  forego  demands  for 
wage  increases  for  at  least  1  year. 

6.  On  the  basis  of  a  year’s  moratorium  on 
wage  Increases,  the  Government  could  then 
ask  basic  Industries  to  stop  price  Increases 
for  a  year.  Since  the  spread  between  fac¬ 
tory  prices  and  retail  consume.-  prices  is 
abnormal,  the  Go^vernment  should  ask  all 
distribution  and  retail  businesses  to  reduce 
prices  wherever  possible  as  their  contribu¬ 
tion  to  stopping  the  inflationary  spiral. 

7.  While  maintaining  an  adequate  na¬ 
tional  defense  and  giving  necessary  support 
to  the  Marshall  plan.  Congress  should  insist 
upon  at  least  a  $2,000,000,000  reduction  In 
Federal  expenditures  as  compared  to  this 
fiscal  year,  at  least  a  $3,000,000,000  reduction 
in  the  Federal  debt  from  surplus,  and,  finally, 
a  tax  reduction  through  commimity-property 
measures  and  any  other  tax-reduction  meth¬ 
ods  compatible  with  a  balanced  budget. 
The  community-property  tax  measure 
should  be  made  effective  as  early  as  possible 
next  January.  Reduction  In  expenditures 
and  in  the  Federal  debt,  together  with  tax- 
reduction  measures,  would  help  put  a  mild 
damper  on  inflation  and  at  the  same  time 
leave  the  average  housewife  a  little  more  of 
the  family  pay  envelope  to  get  Into  balance 
with  the  cost  of  living. 

8.  With  these  measures  and  a  free  market 
in  effect.  Instead  of  Government  price  and 
wage  controls,  the  Government  and  the  press 
should  urge  housewives  and  all  purchasers 
to  avoid  wherever  possible  buying  commodi¬ 


ties  In  short  supply  and  to  switch  to  com¬ 
modities  where  the  supply  is  better  and 
prices  are  being  lowered. 

I  am  sure  that  If  statesmanship  prevails 
it  will  be  possible  under  this  program  to 
ease  the  inflationary  pressures  due  to  ill- 
timed,  Inefficient  Government  purchases, 
parity  and  subsidy  farm-price  policies,  low 
interest  rates,  wage  increases  that  are  nulli¬ 
fied  by  accompanying  high  prices  and  unre¬ 
strained  granting  of  credit. 

Statesmanship  is  also  needed  to  adopt  and 
follow  through  with  a  sound,  constructive 
tax  policy,  a  policy  that  calls  for  a  reduction 
in  taxes  as  a  result  of  increased  efficiency  and 
economy  in  Government  while  at  the  same 
time  spending  for  absolutely  necessary 
purposes. 

If  our  foreign  aid  is  given  wisely  and  is  of 
a  nature  that  stimulates  production  in 
Europe,  there  is  no  doubt  that  we  can  help 
to  get  western  Europe  started  on  the  road  to 
recovery.  A  restored  western  Europe  will 
not  only  be  a  bulwark  against  the  westward 
march  of  communism  but  will  be  a  potent 
factor  toward  the  political  and  economic 
stabilization  of  the  world. 

If  we  are  to  avoid  serious  economic  reper¬ 
cussions  in  the  United  States  as  a  result  of 
superimposing  our  foreign-aid  program  upon 
our  already  Inflated  economy,  we  must  boldly 
tackle  the  problem  and  set  aside  partisan 
politics. 

As  I  have  said,  the  critical  times  in  which 
we  live  require  statesmanship  of  the  highest 
order.  Inevitably,  such  a  program  will  not 
please  everybody,  but,  in  my  opinion,  it  is 
required  by  our  national  interest. 
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\  EXTENSION  OF  REMARKS 

OP  / 

HON.  JOHN  W.  McCORMACK 

op  MASSACHUSETTS  / 

IN  THfi  HOUSE  OF  REPRESENTAItVeS 

Thib^sday,  December  11,  1947 

Mr.  M'tjCORMACK.  Mr.  ^eaker, 
under  pernrt^sion  to  extend  my  /emarks, 
I  include  thOi  following  speeclymade  by 
me  at  a  luAcheon  conducted  by  the 
Advertising  Clijb  of  Boston  m  the  Hotel 
Statler,  BostoA,  Mass.,  in’  connection 
with  the  openin|[  of  Redemcation  Week 
in  Massachusetts'-and  the  /visit  to  Boston 
of  the  Freedom  T^in: 

Mr.  Chairman,  diAlngiyfehed  and  invited 
guests,  ladies  and  gemlemen,  at  the  outset 
I  wish  to  express  my  g^mltude  to  all  of  the 
officers  and  members  J  the  Boston  Adver¬ 
tising  Club  for  your  im^atlon  to  join  with 
you  in  your  contribuJfton\to  the  program  of 
Rededlcatlon  Week. 

The  advent  of  th/  Freedom  Train  in  Bos¬ 
ton,  carrying  with/t  the  taWlble  evidences 
of  the  enshrlneme/t  of  our  d^ocratlc  ideals, 
furnished  to  eacyof  us  a  goldto  opportunity 
to  look  upon  tlpe  handiwork  \f  those  who 
secured  for  us /he  blessings  wmch  we  now 
enjoy.  Since  ifaiany  of  the  semiments  in 
those  pricele^  documents  found  Ibelr  origin 
in  the  atnysphere  of  liberty,  which  has 
always  be^  characteristic  of  BoAon  and 
vicinity,  vx  of  Boston  and  of  Massachusetts 
take  a  sj^ial  pride  in  the  visit  of  tA  Free¬ 
dom  Tr^i,  and  we  shall  need  no  urgev  plea 
to  our  people  to  reacquaint  themselAs  by 
le  historic  documents  while  the\  are 
in  o^uy midst. 

assembly  of  any  representative  portion 
of  qfir  citizenry — no  matter  what  the  ocA- 
siojf — is  always  a  good  and  wholesome  thing. 
It  becomes  more  so  when  a  group  of  public 
Tirited  citizens  like  yourselves  take  the  time  \ 
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jr  only  the  first  year  of  operations  under  the 
rshall  plan.  Of  total  estimated  require- 
meMs  for  $9,200,000,000  worth  of  imports 
fron^^orth  and  South  America,  Britain’s 
share  ^as  given  as  $2,630,000,000 — roughly 
28.5  perfl^t. 

Why  tnW  British  have  been  so  reluctant  to 
give  out  es\mates  on  their  requirements  for 
second,  thirow  and  fourth  years  has  puzzled 
many  Washington  observers.  Fear  of  stirring 
up  anti-British ^ntiment  may  be  one  reason. 
But  since  the  figures  were  bound  to  come  out 
eventually,  nothlnMartlcular  seems  to  have 
been  gained  by  tryln^o  cover  them  up.  On 
the  contrary,  failure  tfSlay  the  cards  on  the 
table  may  have  stirrec^^up  suspicion  and 
antagonism. 

One  reason  given  for  notVeleasing  1949-51 
estimates  is  the  desire  to  presitot  the  Marshall 
plan  as  a  European  recovery  Job  covering  the 
whole  continent.  It  was  hope^o  avoid  the 
impression  that  the  plan  was  tbic  scattered 
and  uncoordinated  aid  to  16  nations  indi¬ 
vidually. 

Another  factor  in  not  making  detailed  esti¬ 
mates  for  the  last  3  years  of  the  plan  wa»  the 
difficulty  in  predicting  what  the  price,  s^- 
ply,  and  political  situations  would  be  that  fttf 
ahead 

Because  of  price  changes  up  or  down,  good  \, 
or  bad  weather,  congressional  cuts,  and  world 
upheavals,  final  figure  for  Britain  for  the 
whole  4  years  may  vary  considerably.  It  may 
be  as  high  as  $15,000,000,000  or  as  low  as 
$6,000,000,000. 

Part  of  the  total  will  be  on  a  loan  basis, 
part  an  outright  grant.  But  it  should  be 
noted  that  repayment  of  the  original  $3,750,- 
000,000  loan  is  not  due  to  begin  until  1952. 
Repayment  in  50  years  is  called  for,  with 
Interest  at  2  percent  when  the  British  can 
find  the  dollars.  When  they  can’t.  Interest 
is  waived. 

In  the  best  possible  light,  future  advances 
to  Britain  have  to  be  considered  as  invest¬ 
ments  to  keep  the  British  going  so  they  can 
eventually  pay  off  their  debts  by  A.  D.  2000. 


Investigating  Committees  of  Congress 
EXTENSION  OP  REMARKS 

OF 

HON.  HELEN  GAHAGAN  DOUGLAS 

OP  CALIFORNIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  December  10,  1947 

Mrs.  DOUGLAS.  Mr.  Speaker,  under/ 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  bill  wl^h 
I  introduced  on  November  24,  toga^er 
with  an  editorial  from  the  Tolec^Blade 
and  one  from  the  Washington  ^st  re¬ 
garding  this  bill :  / 

H.  R.  4564 

A  bill  to  prescribe  the  procedUtes  of  investi¬ 
gating  committees  of  the yCongress  and  to 
protect  the  rights  of  par^s  under  investi¬ 
gation  by  such  comm^ees 
Be  it  enacted,  etc.,  '^at  it  is  hereby  de¬ 
clared  to  be  the  purobse  and  policy  of  the 
Congress  that  all  le^lative  committees  and 
subcommittees  sh^  conduct  their  proceed¬ 
ings  with  the  utnjtost  fairness  to  all  who  may 
be  affected  by  /them  and  shall  make  every 
effort  to  avolct-the  abuse  of  their  proceedings 
as  a  forum  fdr  the  making  of  charges  detri¬ 
mental  to  Uie  persons  involved,  which  are  not 
supportedTby  convincing  evidence.  To  this 
end  thp('  following  specific  regulations  are 
prescrjfced. 

Sect.  2.  (a)  All  witnesses  at  hearings  of  the 
committees,  whether  public  or  private,  shall 
htCve  the  right  to  have  the  aid  and  assistance 


of  counsel  and  such  other  assistance  as  may 
be  necessary  to  protection  of  their  rights  and 
to  a  full  and  fair  presentation  of  the  matter 
under  Investigation. 

(b)  Every  witness  who  testifies  in  a  hear¬ 
ing  shall  have  a  right  at  the  conclusion  of 
his  testimony  either  to  make  an  oral  state¬ 
ment  or  at  his  option  to  file  a  sworn  state¬ 
ment  which  shall  be  made  part  of  the  record 
of  such  hearing,  but  such  oral  or  written 
statement  shall  be  relevant  to  the  subject  of 
the  hearing. 

(c)  If  a  committee  or  any  member  thereof 
shall  make  public  any  report  furnished  to  it 
by  its  staff  or  others,  or  if  any  witness  shall 
make,  by  oral  testiihony  or  documentary  evi¬ 
dence,  any  statement  reflecting  adversely 
upon  the  character  or  reputation  of  any 
other  person  (including  governmental  of- 
fficials  or  employees)  the  committee  shall 
either  at  once  strike  such  material  from  the 
record  or  shall  grant  to  the  person  referred 
to  an  opportunity  to  cross-examine  the  per¬ 
sons  responsible  for  the  report  or  making  the 
statement,  and  to  present  coimtervalling 
evidence.  Such  cross-examination  and  evi¬ 
dence  shall  be  relevant  to  the  Interests  of 
the  individual  who  is  involved,  and  may  be 
subject  to  such  reasonable  limits  of  time  and 
duration  as  the  committee  may  Impose.  In 
^addition,  the  persons  concerned  shall  have 

le  right,  but  unless  subpenaed  shall  hav 
nA  obligation,  to  file  with  the  committ 
an^^enial,  defense,  or  explanation  they  i  ky 
see  nland  they  shall  have  the  right  to  tg^  fy 
in  perVjn. 

Sec.  3VThe  Congress  hereby  reafflj)6is  the 
right  and'^e  duty  of  the  press  to ytoinment 
on  the  acfWltles  of  the  Congre^  and  in¬ 
dividual  Contoessmen,  whether  iavorably  or 
adversely,  ana\declares  that  yf  is  contrary 
to  this  fundam^tal  princlp^  of  a  free  so¬ 
ciety  for  editors,  publishers^nd  reporters  to 
be  called  into  quesWn  bef^e  any  committee 
of  Congress  unless  iVis ^emed  essential  by 
a  full  committee  to  tMamonduct  of  a  legisla¬ 
tive  inquiry.  And  it  i^Urther  declared  to  be 
the  policy  of  the  Qong^s  that,  except  at 
his  own  request,  n^  reporter,  editor,  or  pub¬ 
lisher,  shall  be  /iCalled  to  Testify  before  a 
committee  to  ^  questioned  ^ncernlng  any 
publication  him,  unless  u^n  vote  of  a 
majority  of  JIhe  committee  or  sifboommittee 
before  whom  he  is  called  to  te^fy:  Pro¬ 
vided,  TMt  no  such  person  shall  he  called 
before  ^y  committee  or  subcommitt^  hav¬ 
ing  le^  than  five  members. 

[From  the  Toledo  (Ohio)  Blade] 

MARKING  OUT  THE  FIELD 

y  The  bill  which  Representative  Helen  Gaha- 
'  CAN  DOUGLAS.  Of  California,  introduced  this 
week  to  define  the  scope  and  standards  of 
congressional  Investigating  committees  is  the 
first  sensible  attempt  to  bring  order  out  of 
the  chaos  which  followed  the  most  recent 
hearings  of  the  House  Committee  on  Un- 
American  Activities. 

In  general.  Representative  Douglas’  bill 
would  set  up  standards  of  conduct  for  con¬ 
gressional  committees;  and  guarantee  to  wit¬ 
nesses  the  right  to  answer  charges  brought 
by  committees.  That  makes  good  sense,  no 
matter  how  you  view  what  the  Committee 
on  Un-American  Activities  and  other  similar 
groups  have  done  in  the  past. 

Surely  these  committees  should  have  cer¬ 
tain  responsibilities,  in  addition  to  their 
privileges.  And  witnesses  called  before  them 
ought  to  have  legal  opportunity  to  answer 
charges  made  by  the  committees.  Whether 
or  not  there  have  been  violations  of  consti¬ 
tutional  rights  in  the  past,  there  should  be 
definite  guarantees  that  such  violations  can¬ 
not  be  committed  in  the  future. 

Congressional  committees  operate  at  pres¬ 
ent  largely  under  rules  of  their  own  making. 
The  result  has  been  something  like  a  sand- 
lot  football  game  in  which  the  field  is  un¬ 
marked  and  the  rules  are  dictated  by  the 


biggest  boys  Involved  in  the  game.  In  most 
Instances,  committees  have  exercised  par¬ 
ticular  care  to  avoid  any  question  of  pro¬ 
priety.  But  there  has  been  no  way  to  check 
those  groups  which  have  been  less  scrupulous. 

Had  there  been  set  standards,  such  as  those 
now  proposed  by  Mrs.  Douglas,  when  the 
Thomas  committee  launched  it^  investiga¬ 
tion  of  Hollywood  Communists,  there  could 
have  been  no  Justification  for  the  excesses 
committed  on  both  sides.  The  extravagant 
charges  and  countercharges  were  possible 
only  because  no  one  wa^  sure  what  such 
committees  can  legally  do  and  what  they  mav 
not  do. 

In  proposing  that  tRls  field  be  marked  out 
clearly,  Mrs.  Douq^AS  is  on  firm  ground. 
There  will  be  sory^  disagreement  concerning 
the  standards  ^rconduct  for  such  commit¬ 
tees.  But  as  ^on  as  those  differences  can 
be  ironed  ouyner  proposal  should  be  enacted 
into  law.  ^ 

[From  t]ffe  Washington  Post  of  December  4 
1947] 

INVESTIGATIVE  PROCEDURE 

extremely  Important  work  performed 
congressional  investigating  committees 
sometimes  been  marred  by  excesses  in 
the  exercise  of  their  authority.  Now  and 
then.  Indeed,  as  in  the  case  of  the  House 
Committee  on  Un-American  Activities,  these 
excesses  have  amounted  to  gross  abuse  of 
the  power  delegated  by  Congress  and  have 
resulted  in  grievous  injury  to  the  reputa¬ 
tions  of  innocent  persons.  Some  regulariza¬ 
tion  of  investigative  procedure  has  become 
Imperative  both  for  the  safeguarding  of  in¬ 
dividual  rights  and  for  protection  of  the 
prestige  of  Congress.  Representative  Helen 
Gahagan  Douglas  has  sought  to  provide  this 
regularization  in  a  bill  Introduced  last  week 
which  would  prescribe  the  procedures  of  in¬ 
vestigating  committees  while  still,  permitting 
them  the  latitude  requisite  to  their  effective 
operation. 

Mrs.  Douglas’  proposal  would  Impose  three 
elementary  restraints  upon  committee  con¬ 
duct.  It  would  assure  every  witness,  in  the 
first  place,  "the  right  to  have  the  aid  and 
assistance  of  counsel”  and  “a  right  at  the 
conclusion  of  his  testimony  either  to  make 
an  oral  statement  or  at  his  option  to  file  a 
sworn  statement  which  shall  be  made  a  part 
of  the  record  of  such  hearing.”  ’The  legiti¬ 
mate  work  of  committees  could  in  no  way 
be  impeded  by  such  obvious  concessions  to 
fair  play.  But  the  denial  of  these  “rights” 
by  such  committees  as  the  one  investigating 
un-American  activities  have  made  necessary 
Jhe  stipulation  of  what  ought  to  be  taken  for 
anted. 

e  same  can  be  said  respecting  Mrs. 
Douglas’  second  provision — in  our  view  the 
mos^dmportant  in  her  bill.  It  stipulates 
that  i^en  the  reputation  of  any  person  is 
damageck  by  any  report  Issued  under  the 
committed  imprimatur  or  by  any  testimony 
or  evldenc^cresented  to  the  committee,  the 
person  refer^d  to  shall  have  a  chance  to 
present  counteisvaillng  evidence  and  to  cross- 
examine  his  den^ctors.  This  seems  a  more 
effectual  remedy  tban  that  proposed  for  the 
same  purpose  by  Representative  Price — to 
make  “privileged”  t^e  rebuttal  statements 
of  persons  assailed  iikcommittee  hearings. 
Again  the  House  Committee  on  Un-Ameri¬ 
can  Activities  must  be  cltR  as  the  outstand¬ 
ing  exemplar  of  the  needXor  protection  of 
this  sort.  Time  and  again  ^ring  its  head¬ 
lined  Hollywood  hearings,  it  permitted  wit¬ 
nesses  to  defame  persons  not  pRsent,  with¬ 
out  requiring  a  shred  of  evidence  \to  support 
the  defamation  and  without  affOTding  the 
victims  any  opportunity  of  rebuttal! , 

The  third  provision  of  the  Douglas' bill  is 
narrower  in  application,  needlessly  so  ih.  our 
opinion.  It  stipulates  that  a  newspaperman 
should  not  be  called  to  testify  before  a  com¬ 
mittee  concerning  any  publication  by  hiih 
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“unless  upon  vote  of  a  majority  of  the  com¬ 
mittee  or  subcommittee  before  whom  he  is 
called  to  testify,  provided  that  no  such  per¬ 
son  shall  be  csdled  before  any  committee  or 
subcommittee  having  less  than  five  mem¬ 
bers.”  This  strides  us  as  so  reasonable  a 
provision  that  we  should  like  to  see  it  ex¬ 
tended  to  all  citizens,  whether  newspaper¬ 
men  or  not.  Star-chamber  hearings  before 
arrogant  committee  chairmen  acting  without 
the  knowledge  or  consent  of  their  colleagues 
are  an  outright  perversion  of  the  investiga¬ 
tive  process. 


Caihfo  for  Russia 


merit  of  the  United  States  and  formerl^ 
the  United  States  flag-ship  Edwa/d 
Eggleston  left  Longview,  Wash.,  on  ;^e 
Pacific  coast  for  Russia,  with  cargjf  as 
follows: 

Cargo  laden  on  the  V.  S.  S.  R.  steamship 
"Novorossisk"  (former  "Edward  Eg^feston") 
at  Longview,  Wash. 


EXTENSIOi?  OP  REMARKS 

\pF 

HON.  ALVIfKf.  WEICHEL 

OP  OftIO 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Wednesday,  Decetrit^er  10,  1947 

Mr.  WEICHEL.  Mr.  'Speaker,  while 
the  Congress  is  in  special  session,  called 
by  the  President  for  the  avWed  purpose 
of  keeping  down  communism  in  Europe 
and  keeping  down  prices,  th^  Secretary 
of  Commerce  is  continuing  \o  permit 
commodities  of  every  kind  andSdescrip- 
tion  to  go  through  to  Russia,  maliang  our 
own  supply  scarcer  and  the  prices  ^igher. 
On  November  18,  1947,  while  the  ^ouse 
was  in  special  session  at  the  call  ot  the 
President  demanding  hundreds  of  mil¬ 
lions  of  dollars  tc  stop  communism,  Che 
Russian-named  ship,  U.  S.  S.  R.  steain^ 
ship  Mikhail  Kutuzov,  owned  by  the  Gov\ 
ernment  of  the  United  States,  being  the  •' 
•former  United  States  flag  ship  namec 
Graham  Taylor,  left  the  Atlantic  coas 
for  Russia  with  electrical  machinery  amd 
apparatus,  car  wheels,  construction  ma- 
chinei*y.  metallic  working  machljrery, 
and  other  items,  as  follows: 

Russian  steamship  "Mikhail  Kutvlov" 
(Cleared  from  New  York  Nov.  18,  /947,  for 
Odessa) 

Principal  items  of  cargo  and  vame: 

Sisal  rope _ J.  $43,  439 

Other  nonmetalllc  mineral^..  19,  952 

Railway  car  wheels _ J- _  59,000 

Electrical  machinery  any  ap¬ 
paratus  _ JL _  634, 030 

Engines,  turbines,  and  marts.  66,604 

Construction  and  conveying 

machinery _ jt _  82,  534 

Mining,  well,  and  y^umping 

machinery _ .L _  267, 162 

Metalworking  m»hinery _  694,  361 

Other  industrial  jCiachinery _  656,971 

Agricultural  nyfchlnery  and 

Implements  yL _  307,  555 

Automobiles,  parts,  other  ve¬ 
hicles  and^arts _  239,550 

Chemical  s^clalties _  6,  942 

Scientific  ^d  professional  in- 
strumecfts,  apparatus,  and 

suppll® -  249,  280 

Conuno4itles  exported  for  re¬ 
lief  /or  charity _  1,954 

Miscellaneous  commodities..  12, 123 
Lend-lease:  Mining,  well,  and 

pumping  machinery _  11,475 

UNRRA:  Miscellaneous  com¬ 
modities  _  26, 520 

Total . . 3,269,462 

And  further  on  December  4,  1947,  the 
Russian-named  ship  U.  S.  S.  R.  steam¬ 
ship  Novorossisk  owned  by  the  Govern- 


^ight 

Value 

17  cases  of  spare  parts  for  can-making , 
machine . . .  ...  J 

■  Pounds 
38,581 

$154,096 

256  boxes  of  spare  parts  for  Die^ 

engine^.- . . . 

32, 945 

110, 815 

1,000  pieces  of  sheet  steel  piling. jg-.. 

3, 669, 559 

153,291 

1,082  pieces  of  tie  rods,  tumbu^es. 

and  nuts . . £- _ 

1,615.070 

113, 718 

36  pieces  of  head  cone  crush*  and 

spares  for  crushers  fork-.-jC.  _ 

279,761 

81, 818 

12  crates  of  jaw  crushers  and*pares... 

56,670 

16, 105 

6  boxes  of  crane  steam  locorfotive,  in 

bond  from  Canada _ . 

240,260 

40,000 

2  boxes  of  clamshell  buc^ts,  in  bond 

8,400 

3,000 

414  cases  of  complete  diJnp  trueks _ 

2, 002, 385 

228,178 

16  cases  of  electrical  Jlesting  equip- 

ment . . . — . 

3,690 

8,740 

18  pieces  of  flotatidh  machine  and 

electric  motors  aiKi  spares _ _ 

55, 740 

15,990 

2  boxes  of  filter  parses  and  spares _ 

1,.364 

615 

11  boxes  of  spccjrograph  equipment. 

2,965 

5,735 

10  boxes  of  stcelAredge  pumps. . 

71,050 

19,299 

20  spare  parts/or  Marion  model  840 

machine.../---  - . 

59, 874 

39,882 

15  pieces  of  cjfriplete  stone  crusher _ 

148,  325 

53,111 

1  box  of  im*llers  for  turbine  pump.. 

250 

1,402 

62  pieces  ojfelectric  shovels  and  spares. 

116,694 

33, 111 

20  boxes  /  steel  vertical  pumps  and 

sparest . 

124, 340 

32,239 

2  boxeafof  deep-well  turbine  pump 

andfcares _ _ _ _ 

1,650 

1,068 

33  pirees  of  Symons  standard  cone 

cfjAhers . . . 

184, 195 

81,280 

10  dlckages  of  model  480  power  shovel 

37,360 
39, 572 

18,994 

13,564 

fl^oxes  of  Slurry  pumps  and  spares... 

pieces  of  ore-crusher  parts _ 

97,784 

41,539 

pieces  of  deep-well  turbine  pump 

and  parts _ _ _ 

27,315 

9,893 

21  boxes  of  engine  parts . . . . 

3,546 

23,819 

21  drums  of  steel  grinding  balls _ 

39,900 

1,741 

96  boxes  of  drill  rods. . . 

100, 586 

30, 676 

S16  cases  of  electrical  equipment . 

3, 478 

10, 129 

\  cases  of  motor  generator  set  and 

^parts . . . . . 

2,180 

30,000 

2,329 

43,532 

8  &ses  of  pumps,  motor  and  parts.... 

2  bl^es  of  spare  parts  for  shovel _ 

490 

471 

18  plsces  of  crawler  chain  shovels . 

197, 135 

67,983 

276”  boxes  of  continuous  drill  rods . 

256,222 

80,152 

8  boxe^f  electric  motors  and  switches. 

3,240 

1,681 

136  piecss  of  manganese  steel  feed  and 

shell  liters _ 

116, 403 

17,356 

8  cases  oi^motor  and  drive  assembly 
for  Wemco  Lohead  conditioner 
spare  parts  and  (2)  deep  welded 

steel  tankA. . . . 

14,690 

2,786 

89  packages  ol^re  drill  rods . . 

82,030 

24,435 

101  packages  &  march  ball  mill  and 

spare  parts..\ . 

298,903 

69,655 

R2  hnTp!.s  nf  drill  fnd.s 

84, 955 

25,259 

14,000 

4  cases  of  pumps.y . . . 

10,000 

Mr.  Speaker, 'this  is  all  in  the  face  of 
nearly  $300,000,000  worth  of  exports  to 
USSR  during  the  period  from  June  1946 
through  September,  1947,  and  further  in 
addition  to  $563,006,000  exports  in  1945, 
of  which  only  $26,000,000  were  commer¬ 
cial,  the  rest  being  gifts,  of  nearly  $400.- 
000,000  in  1946  of  whicli  $64,000,000  were 
commercial  and  the  rest  being  gifts;  and 
of  nearly  $114,000,000  from  January  1947 
through  September  1947,  of  which  $66,- 
000,000  were  commercial  and  the  rest 
being  gifts,  Mr.  Speaker,  flaunting  to  the 
public  such  exports  to  Russia  making  our 
supply  short  and  the  prices  high  and  the 
President  demanding  special  aid  to  stop 
communism,  it  is  inconsistent  with  the 
call  of  the  special  session  by  the  Presi¬ 
dent  to  have  his  appointees  go  merrily 
on  sending  goods  to  Russia  even  in  the 
ships  owned  and  paid  for  by  the  tax¬ 
payers  of  the  United  States  and  ships 
Russia  does  not  return. 


A  Debauched  Currency  and  Its  Respon¬ 
sibility  for  High  Prices  and  Economic 
Chaos  at  Home  and  Abroad 


EXTENSION  OF  REMARKS 

OF 

HON.  JOSEPH  P.  O’HARA 

OF  MINNESOTA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Thursday,  December  11, 1947 

Mr.  O’HARA.  Mr.  Speaker,  high 
prices  are  recognized  as  America’s  No.  1 
problem.  The  American  people  are  sore¬ 
ly  disturbed  at  the  economic  chaos  at 
home  and  abroad,  and  at  the  prospect 
of  a  return  to  regimentation  and  price 
controls.  They  want  to  know  what  has 
happened  to  their  money — why  their 
dollars  buys  only  about  one-third  of  what 
it  bought  a  few  short  years  ago.  ’There 
is  nothing  mysterious  about  this  dollar 
depreciation.  Karl  Marx  said,  and  Lenin 
demonstrated,  that  “The  surest  way  to 
overturn  the  social  order  is  to  debauch 
the  currency”;  and  so  persistently  has 
the  New  Deal  administration  pursued  its 
course  that  the  dollar  and  all  fixed  dollar- 
value  securities,  including  savings,  pen¬ 
sions,  and  life  insurance,  have  lost  63 
percent  of  their  value  since  1933.  Nat¬ 
urally  it  requires  more  of  these  depreci¬ 
ated  dollars  to  buy  the  necessities  of  life 
and  other  commodities. 

The  methods  employed  by  the  de- 
bauchers  of  our  currency,  and  a  remedy 
to  end  this  intolerable  situation,  are  ex¬ 
plained  in  a  House  committee  print  just 
off  the  press  which  has  received  much 
favorable  comment  in  leading  news¬ 
papers  throughout  the  Nation.  I  include 
the  following  quotations  from  the  Chi¬ 
cago  Daily  ’Tribune;  Washington  (D.  C.) 
Times-Herald ;  Salt  Lake  Tribune;  Dal¬ 
las  (Tex.)  ’Times-Herald;  and  Charles¬ 
ton  (S.  C.)  News  and  Courier  for  the  Inr 
formation  and  thoughtful  consideration 
of  my  colleagues  and  the  American 
people,  under  the  leave  to  extend  my  re¬ 
marks  in  the  Record: 

(From  the  Charleston  (S.  C.)  News  and 
Courier  of  November  23,  1947) 

Sound  Money  :  A  Curb  on  War 

If  It  were  possible  to  make  a  book  on 
money  a  best  seller  so  that  everybody  would 
be  reading  It  and  discussing  It,  wars  and 
depressions  would  be  eliminated.  All  wars 
are  economic.  All  depressions  are  the  result 
of  unsound  economic  and  monetary  policies. 

Until  the  administration  repeals  the  Bret- 
ton  Woods  Monetary  Agreement,  the  Recip¬ 
rocal  Trade  Act,  and  Public  Law  84,  all  talk 
of  stopping  Inflation  will  be  so  much  eye¬ 
wash.  Public  Law  84,  enacted  in  1945,  de¬ 
preciated  the  dollar  37)4  percent,  caused 
commodity  prices  to  advance  60  percent,  and 
is  responsible  for  the  vicious  inflation  and 
the  resultant  demand  for  higher  wages. 

It  is  a  well-planted  fifth  column  in  our 
country  that  has  blamed  the  free-enterprise 
system  for  otn:  depression  when  it  is  the 
Oovernment  that  is  to  blame. 

High  prices  at  home,  economic  chaos 
abroad,  and  threats  of  world  war  III  can  be 
attributed  largely  to  the  fact  that  we  have 
permitted  knaves  and  fools  to  so  debauch 
our  currency  that  in  the  short  period  of  13 
years  our  dollar  and  all  fixed-dollar-value 
securities  have  lost  63  percent  of  their  value. 
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The  world  needs  stabilization  of  currencies 
more  than  it  needs  our  dollars.  Sound 
money  is  the  first  requisite  for  peace  and 
economic  recovery.  The  United  States  alone 
has  the  power  to  give  that  stability  by  adopt¬ 
ing  a  sound  monetary  system.  This  can  be 
put  into  operation  in  90  days  and  will  cost 
us  nothing. 

Karl  Marx  said,  and  Lenin  demonstrated, 
that  the  surest  way  to  overturn  the  social 
order  is  to  debauch  the  currency.  It  can  be 
done  in  such  a  way  that  not  one  out  of  a 
million  will  see  it. 

It  requires  $2.71  to  buy  what  could  be 
bought  for  $1  prior  to  1934.  Your  $10,000 
life-insurance  policy  has  a  value  equivalent 
to  $3,687.50  prior  to  1934.  Your  $50-per- 
month  pension  has  a  purchasing  power 
equivalent  to  $18.43%  prior  to  1934.  A  $10 
daily  wage  of  today  has  a  purchasing  power 
equivalent  to  $3.68%  prior  to  1934. 

Where  have  I  gathered  this  information? 
From  a  book  that  could  become  a  best  seller, 
if  om  congressional  leaders  in  Washington 
would  appropriate  moneys  to  put  this  book 
into  the  hands  of  every  honest-to-God  Amer¬ 
ican.  Infiation,  depression,  and  world  war 
III  would  disappear  overnight.  Russia,  the 
greatest  hoax  in  all  history,  would  be  at  an 
end.  Russia  knows  her  only  “out”  is  to  keep 
the  United  States  busy  with  Europe  so  she 
can  overrun  Asia  and  seize  the  rich  rubber, 
tin,  and  oil  resources  of  Asia  and  the  Middle 
East. 

The  name  of  this  book.  Money  Makes  the 
Mare  Go,  by  John  McBride,  clerk  of  Commit¬ 
tee  on  Coinage,  Weights,  and  Measures, 
printed  for  the  use  of  the  Committee  on 
Coinage,  Weights,  and  Measures,  House  of 
Representatives,  United  States  Government 
Printing  Office  just  off  the  press. 

When  you  write  for  this  book  you  may  be 
told  only  1,000  copies  were  printed. 

But  you  cut  this  letter  out  and  send  it 
to  your  congressional  leader  and  ask  him  if  he 
will  not  do  all  he  can  to  get  a  printing  so  you 
can  have  a  copy.  After  you  read  it  you  will 
be  a  red-hot  American  and  you  will  do  your 
best  to  get  your  congressional  leaders  to  get 
this  book  published  and  placed  in  the  hands 
of  all  Americans. 

And  before  I  close  I  want  to  reveal  an¬ 
other  fifth  column  and  that  is  the  income 
tax.  Those  who  are  interested  may  write  for 
a  copy  of  From  Solomon's  Yoke  to  the  In¬ 
come  Tax”  by  Frank  Chodorov,  Henry  Reg- 
nery  Co.,  Hinsdale,  Ill.,  25  cents,  also  just  off 
the  press. 

If  we  can  get  the  truth  to  the  American 
people  the  day  will  never  come  when  there 
will  not  be  enough  junk  in  this  country  to 
Interest  a  junk  dealer. 

Rev.  Henry  F.  Wolfe, 

Sacred  Heart  Parish. 

Charleston,  5.  C. 

[From  the  Washington  (D.  C.)  Tlmes-Herald 
of  November  13,  1947] 

Money 

(By  Frank  C.  Waldrop) 

Next  to  life  itself  nothing  is  so  essential 
to  mankind  as  money.  You  can  neither  be 
born  nor  can  you  die,  without  it.  You  can¬ 
not  advance  without  it  nor  can  you  escape 
it  even  in  retreat.  Money,  it  is  the  greatest 
invention  in  all  human  history. 

It  overpowers  all  enemies.  It  survives  all 
friends. 

Neither  religion  nor  politics  nor  war  nor 
peace  nor  virtue  nor  evil  has  ever  conquered 
money. 

Money  is  not  only  the  most  powerful  of  all 
human  inventions,  but  also  the  most  ruthless 
enemy  of  fools.  It  leaves  the  company  of 
fools  in  a  hin-ry  and  will  have  no  truck  with 
them. 

We  all  know  these  truths,  yet  all  of  us  try 
to  deny  or  distort  them.  And  for  all  of  its 


Importance  to  us,  how  many  ever  really  try 
to  understand  money  and  its  place  in  life? 

For  Instance,  it  is  a  common  habit  to  pro¬ 
fess  hatred  of  money  and  to  cite  money  as 
an  evil  companion.  It  is  not  money  that  is 
an  evil  companion. 

It  is  man's  use  of  money  that  can  be  evil. 
Money,  like  any  other  powerful  agent,  can 
be  a  terrible  evil  in  its  effects  if  the  intent 
behind  its  use  is  evil. 

Just  so,  money  can  be  the  most  powerful 
of  all  agents  for  good.  Money  was  the  uni¬ 
versal  weapon  of  our  forefathers  in  making 
this  country  what  it  is,  our  inheritance  of 
might  beyond  all  other  people  of  history. 

There  were  many  other  weapons  for  the 
building  of  our  inheritance,  but  none  so  tire¬ 
less,  so  ingenious,  so  useful  in  all  campaigns 
in  all  ways  at  all  times,  as  money. 

It  begins  to  be  time,  therefore,  for  us  to 
put  a  little  effort  into  thinking  about  the  na¬ 
ture  of  money.  What  is  it  and  why  is  it  so 
powerful? 

There  never  will  be  a  full  answer  to  those 
questions.  But  some  facts  are  easily  told  and 
can  be  easily  understood. 

First,  money  counts  because  it  is  symbolic 
of  command  over  enN'gy  and  goods. 

Without  it  you  cannot  have  civilization. 
You  cannot  even  have  anarchy.  You  can 
only  have  a  return  to  the  apes.  No  people 
this  side  of  the  apes  have  yet  found  a  way  of 
living  together  without  money. 

The  better  the  money  then  the  better  the 
civilization  that  it  serves.  Money  is  “better” 
or  “worse”  according  to  how  near  it  comes  to 
representing  accurately  the  measure  of  goods 
and  services  it  is  claimed  to  measure. 

A  dollar  is  as  good  as  that  which  it  buys 
for  you. 

Not  so  good  these  days;  is  it?  Why  not. 
and  whose  fault  is  that? 

Back  in  1933,  when  gold  was  taken  away 
from  the  people  of  this  country,  the  adminis¬ 
tration  in  power  made  a  fiat  promise  that  we 
would  none  of  us  lose  by  the  deal.  In  fact, 
the  reverse. 

In  fact,  among  the  many  things  Mr.  Roose¬ 
velt  set  out  to  deliver  was  a  dollar  that  would 
buy  the  same  measure  of  wheat  20  years  later 
as  it  would  buy  in  1933 — an  absolutely  fixed 
value  kinship  between  money  and  goods. 

If  he  had  been  able  to  deliver  that,  he 
could  be  forgiven  his  multitude  of  other 
errors  and  false  promises  10  times  over.  But 
he  didn’t  deliver. 

In  opposite  fact,  his  meddlings  unhinged 
the  dollar  from  value  so  completely  that  gen¬ 
erations  not  even  to  be  born  20  years  from 
now  will  still  be  suffering  the  consequences. 

Well,  he  wasn’t  the  first  statesman  to  be 
less  able  at  making  money  do  what  he 
wanted  it  to,  than  at  getting  rid  of  money. 
Nothing  is  harder  than  to  make  money  do 
what  you  want,  nothing  easier  than  to  drive 
money  into  doing  what  you  don’t  want. 

Some  very  fascinating  evidence  on  that 
subject  has  just  come  to  hand  from  Capitol 
Hill.  The  House  committee  on  coinage, 
weights,  and  measures  of  the  Seventy-ninth 
Congress  assigned  its  clerk,  John  McBride, 
to  write  a  history  of  the  money  manias  of 
the  world  these  last  few  years. 

It  is  not  dull  reading.  Quite  the  opposite. 

Mr.  McBride,  who  is  a  westerner,  a  miner, 
and,  as  you  might  guess,  a  believer  in  “hard 
money”  provided  it  is  made  of  gold  and  silver, 
has  finally  turned  in  his  report. 

The  title  is  “Money  Makes  the  Mare  Go.” 

You  can  argue  with  Mr.  McBride  if  you  like 
as  to  whether  paper  currency  ought  to  be 
subject  to  exchange  anytime  for  either  gold 
or  silver  according  to  individual  taste.  It’s 
not  so  simple  an  issue  as  it  looks. 

But  it  is  hard  for  anybody  to  argue  that 
the  monetary  history  of  the  past  20  years  re- 
fiects  much  credit  on  the  brains  of  the  people 
who  have  claimed  custody  over  the  valuation 
of  money. 
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It  is  plain  to  anybody  who  has  been  to  the 
grocery  store  lately  that  something  is  wrong 
with  the  alleged  experts’  management  of 
money  and  has  been  for  some  time. 

The  report  to  the  House  Committee  on 
Coinage,  Weights,  and  Measures  tells  you 
some  facts  about  that  in  language  anybody 
can  understand.  It  is  worth  reading  and 
you  can  get  it  at  the  Government  Printing 
Office  for  two  bits  or  thereabouts. 

Meanwhile,  items  from  it  will  be  reported 
in  this  space  from  time  to  time  just  as  re¬ 
minders,  but  nothing  less  than  the  full  item 
will  really  do  justice  to  your  Interest,  if  you 
have  interest. 

And  if  you  don’t,  then  quit  kicking  at 
prices,  taxes,  and  other  consequences  of  the 
Government’s  money  management. 

And  it’s  no  good  pointing  at  somebody  else. 
We  people  in  the  U.  S.  A.  are  responsible  for 
the  kind  of  government  we  get. 

[From  the  Salt  Lake  City  Tribune  of 
November  18,  1947] 

SOUND  Money  Held  Protection  Against 
Communistic  Inroads 
(By  The  Shift  Boss) 

John  McBride,  clerk  of  the  House  Com¬ 
mittee  on  Coinage,  Weights,  and  Measures, 
has  written  a  book  entitled  “Money  Makes 
the  Mare  Go,”  which,  incidentally,  any  citi¬ 
zen  can  obtain  by  writing  to  his  Congress¬ 
man  or  Senator,  It  is  a  revealing  piece  of 
writing  and  compilation  of  facts.  Some  clue 
as  to  its  expositions  may  be  gained  from  its 
foreword,  which  says,  in  part: 

“Governments  operating  under  a  regi¬ 
mented  economy  know  they  can  never  suc¬ 
cessfully  compete  with  a  free  competitive 
economy.  They  must  either  emulate  us,  de¬ 
stroy  us,  or  face  revolution  at  home.  Their 
more  intelligent  leaders  were  inclined  to 
emulate  us  until  our  Internationalists  and 
left-wingers — more  vociferous  than  numer¬ 
ous — misled  the  :nore  fanatical  Communists 
into  believing  that  they  represented  majority 
public  opinion  of  the  United  States.” 
suggests  cure 

“If  we  would  preserve  our  American  way 
of  life,  the  first  and  most  essential  requisite 
is  a  sound  world  economy  and  a  sound  mone¬ 
tary  system.  The  very  antithesis  of  sound 
money  and  a  sound  economy  is  the  so-called 
managed  economy  and  managed  currency 
now  being  perpetrated  in  the  most  vicious 
form  by  that  unholy  triumvirate,  the  Bretton 
Woods  Monetary  Agreements,  Reciprocal 
Trade  Act,  and  Public  Law  84.  These  are  the 
vehicles  on  which  the  internationalists  are 
riding  to  power. 

“Introduced  and  passed  as  three  separate 
an'  apparently  unrelated  pieces  of  legisla¬ 
tion,  they  fit  together  like  the  parts  of  a  jig¬ 
saw  puzzle  to  create  a  financial  superstate — 
an  international  OPA,  financed  by  us  but 
controlled  by  debtor  nations — which  will 
dominate  and  rule  the  world  through  the 
control  and  manipulation  of  money,  trade, 
and  credit. 

“Unless  these  three  acts  are  speedily  re¬ 
pealed  or  drastically  changed,  they  will  de¬ 
stroy  domestic  economy,  siphon  away  our 
wealth,  and  precipitate  an  economic  collapse 
from  which  we  may  never  recover,” 

BOOK  explains 

Serious  statements  but  interestingly  and 
dramatically  justified  in  the  author’s  mind 
in  his  book,  which  must  be  read  to  under¬ 
stand  his  recommendations  on  how  to  meet 
the  threat  he  outlines.  And  his  preface  goes 
a  step  further: 

“This  remedy  can  be  mad  3  operative  in  6 
months.  If  we  fail  to  adopt  it,  all  present 
frenzied  efforts  to  achieve  permanent  peace, 
recovery,  full  production,  and  full  employ¬ 
ment  are  just  so  much  sound  and  fury  sig¬ 
nifying  nothing.” 
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[Prom  the  Salt  Lake  City  Tribune  of  Novem¬ 
ber  19,  1947] 

Sound  Monet  Plea  Recounts  Fabulous  Idaho 
Mine  Story 
(By  the  Shift  Boss) 

In  his  plea  for  sound  monetary  principles 
and  sound  economy,  Money  Makes  the  Mare 
Go,  recommended  for  reading  (the  book  Is 
free)  in  this  column  recently,  John  McBride, 
clerk  of  the  House  Committee  on  Coinage, 
Weights,  and  Measures,  illustrates  one  of  his 
points  in  a  manner  particularly  understand¬ 
able  to  western  miners  and  westerners  In 
general. 

Discussing  current  Government  pouring 
of  funds  Into  Europe,  the  author  said: 

LOST  AT  POKEE 

“Years  ago,  we  had  a  rather  odd  character 
out  In  Idaho,  a  prospector  named  Norton, 
He  discovered  a  fabulously  rich  gold  mine 
near  Custer  Moimtain  in  the  Yankee  Fork 
mining  district.  The  ore  was  high  grade, 
assaying  up  to  $10,000  per  ton;  and  in  a 
short  time,  he  had  taken  out  more  than 
half  a  million  dollars  in  gold. 

"Norton  called  his  mine  the  Charles  Dick¬ 
ens,  and  the  proudest  boast  of  other  pros¬ 
pectors  in  reporting  a  new  strike  was  that 
‘it  is  as  rich  as  the  Dickens.’  Norton  was  in¬ 
ordinately  fond  of  playing  poker;  and  when 
those  invited  to  join  him  in  play  demurred 
because  they  had  no  money,  Norton  promptly 
staked  them  and  sat  down  to  play  against  his 
own  money.  He  died  in  the  poorhouse.’’ 

DRAWS  COMPARISON 

“But  before  you  laugh  at  this  true  story 
Of  the  impractical  and  improvident  Mr.  Nor¬ 
ton,  stop  to  consider  that  your  Government 
Is  now  engaged  hi  an  international  poker 
game  with  nations  staked  by  the  American 
taxpayers.  Norton  at  least  had  the  virtue  of 
gambling  with  his  own  money,  but  we  are 
gambling  with  the  money  of  our  people,  the 
safety  of  our  country,  and  the  peace  of  the 
world.  And  we  haven’t  as  much  of  a  chance 
to  win  as  Mr.  Norton  had  because,  in  addi¬ 
tion  to  playing  against  our  own  money,  the 
International  racketeers,  with  whom  we  are 
playing  are  filching  marked  cards  from  a  cold 
deck.’’ 

Whether  or  not  one  agrees  completely  the 
comparison  is  crystal  clear  in  the  West. 

[From  the  Chicago  Daily  Tribune  of 
November  17,  1947] 

Unsound  Monet  Branded  Cause  op  Depres¬ 
sions — ^Free  Enterprise  Absolved  in  House 

Group  Report 

Washington,  Ncfvember  16. — ^Unsound  eco¬ 
nomic  and  monetary  policies  of  the  Govern¬ 
ment  rather  than  any  failure  of  the  free- 
enterprise  system  are  to  blame  for  depres¬ 
sions,  according  to  a  report  released  today 
by  the  House  Committee  on  Coinage,  Weights, 
and  Measures. 

The  report,  drawn  up  by  John  McBride, 
committee  clerk,  and  printed  by  the  Govern¬ 
ment  Printing  Office,  has  been  in  preparation 
for  almost  2  years  and  consists  of  a  history 
of  money  and  a  digest  of  statements  of  vari¬ 
ous  world  fiscal  authorities.  The  report  has 
not  been  acted  upon  by  the  committee;  it 
was  submitted  for  the  group’s  use  in  con¬ 
sidering  future  legislation. 

“In  their  effort  to  replace  free  enterprise 
with  a  regimented  economy,’’  it  asserted, 
“the  most  potent  argument  for  our  fifth 
column  has  been  that  free  enterprise  is  to 
blame  for  booms  and  busts — ^for  periods  of 
depression  and  large  scale  imemployment,” 
the  report  stated. 

HOLDS  stable  MONET  VITAL 

“Government,  not  free  enterprise,  is  to 
blame  for  depressions  because  of  unsound 
economic  and  monetary  policies  forced  on 
business  by  Government.  All  efforts  of  the 
administration  and  Congress  to  stop  run¬ 
away  prices  and  bring  peace  and  economic 


stability  to  the  world  are  doomed  to  fail¬ 
ure  until  a  sound,  stable,  dependable  mone¬ 
tary  system  is  adopted. 

“All  thoughtful  citizens  will  approve  of 
the  administration’s  statement  that,  ‘Infla¬ 
tion  must  be  stopped  before  it  is  too  late.’ 
But  before  any  constructive  action  can  be 
taken,  it  must  be  recognized  that  Public 
Law  84,  enacted  in  1945,  depreciated  the 
dollar  37  >4  percent,  caused  commodity 
prices  to  advance  60  percent,  and  is  respon¬ 
sible  for  the  vicious  inflationary  spiral  of 
rising  prices  and  resultant  demand  for  higher 
wages.” 

Public  Law  84  was  an  amendment  to  the 
Federal  Reserve  Act  reducing  from  40  to  25 
percent  the  amount  of  gold  certificates  re¬ 
quired  of  Federal  Reserve  banks  as  a  reserve 
for  Federal  Reserve  notes.  This  enabled  the 
banks  to  Increase  their  reserves  in  Govern¬ 
ment  bonds,  which,  according  to  many  com¬ 
petent  authorities,  cheapened  the  currency. 

TELLS  DROP  IN  DOLLAR  VALUE 

McBride  said  that  in  13  years  our  dollar 
and  fixed-dollar  securities  have  lost  63  per¬ 
cent  of  their  value.  He  declared  that  the 
crying  need  of  the  world  is  for  stabilization 
of  currency  rather  than  for  dollars. 

“Sound  money  is  the  first  requisite  for 
world  peace  and  economic  recovery,”  the 
report  said.  “The  United  States  alone  has 
the  power  to  give  that  stability  by  adopting 
a  sound  monetary  system.  This  can  be  put 
into  operation  in  90  days  and  cost  us 
nothing.” 

The  report  explained  a  sound  monetary 
system  is  based  on  money  which  will  serve 
as  a  permanent  standard  or  measure  of 
value.  ’The  dollar  was  depreciated  41  per¬ 
cent  in  1934  and  was  further  devalued  by  the 
lowering  of  Federal  Reserve  requirements, 
the  report  noted.  Congress  could  open  the 
way  for  a  sound  system  by  passing  legislation 
to  outlaw  future  attempts  to  tamper  with 
monetary  standards,  the  report  said. 

WARNS  AGAINST  ANARCHY 

“Will  we  take  this  common-sense  course, 
or  will  we  continue  to  pour  billions  down 
‘operation  rat  hole’  until  the  economic 
structure  of  the  world  collapses  and  the  en¬ 
tire  world  is  swept  by  ungovernable  anar¬ 
chy?” 

“Operation  rat  hole”  is  a  term  used  fre¬ 
quently  here  to  cover  all  schemes  for  pouring 
more  American  money  into  Europe. 

The  report  states  that  for  years  there  has 
been  “a  national  and  international  con¬ 
spiracy,  well-financed,  and  cunningly  di¬ 
rected,  to  pillage  our  coimtry  and  overthrow 
our  system.” 

McBride  holds  that  the  conspirators  are 
a  strange  alliance  of  Communists  with  Wall 
Street  and  London  financiers.  He  asserts 
that  one  group — the  “so-called  intellectuals, 
fellow  travelers.  Communists,  self-designated 
‘great  liberals,’  left-wingers,  and  political  op¬ 
portunists” — would  set  up  a  financial  super¬ 
state  to  control  money,  the  value  of  money, 
credit,  production,  profits,  and  wages. 

The  other  group  of  pure  Communists 
would  set  up  a  totalitarian  state  to  be  “ab¬ 
sorbed  as  a  vassalage  in  a  world  superstate 
in  which  we  would  be  outnumbered  and 
outvoted  15  to  1.” 

“We  must  not  permit  ourselves  to  be  prop¬ 
agandized  into  voting  billions  of  dollars  to 
keep  western  Europe  from  becoming  Com¬ 
munist,”  the  report  said.  “The  people  of 
Europe  realize  that  Communist  Russia  is  the 
most  tragic  hoax  in  all  history;  her  own  peo¬ 
ple  are  restless  and  disillusioned;  the  Balkans 
seething  with  revolt. 

“Russia’s  arrogance,  insolence,  and  syn¬ 
thetic  belligerence  do  not  reflect  confidence 
but  desperation  and  fear  on  the  part  of  her 
leaders.  It  has  always  been  the  practice  of 
tyrants  and  dictators  to  manufacture  a  war 
to  scare  and  frighten  people  into  docility 
when  their  failure  to  solve  Internal  social 
and  economic  problems  has  led  them  to  fear 
for  the  perpetuation  of  their  power.” 


[From  the  Dallas  (Tex.)  ‘Times-Herald  of 
November  17,  1947] 

United  States  Policies  Blamed  for 
Depressions 

Washington,  November  17. — ^Unsound  eco¬ 
nomic  and  monetary  policies  of  the  Govern¬ 
ment  are  to  blame  for  depressions  rather 
than  any  failure  of  the  free  enterprise  sys¬ 
tem,  according  to  a  report  released  by  the 
House  Committee  on  Coinage,  Weights,  and 
Measures. 

The  report,  prepared  by  John  McBride, 
committee  clerk,  and  printed  by  the  Govern¬ 
ment  Printing  Office,  has  been  in  prepara¬ 
tion  for  almost  2  years  and  consists  of  a 
history  of  money  and  a  digest  of  statements 
of  various  world  fiscal  authorities. 

“All  efforts  of  the  administration  and  Con¬ 
gress  to  stop  runaway  prices  and  bring  peace 
and  economic  stability  to  the  world  are 
doomed  to  failure  until  a  soimd,  stable,  de¬ 
pendable  monetary  system  is  adopted,”  the 
report  states. 

dollar  depreciated 

“All  thoughtful  citizens  will  approve  of  the 
administration’s  statement  that,  ‘Inflation 
must  be  dropped  before  it  is  too  late.’  But 
before  any  constructive  action  can  be  taken, 
it  must  be  recognized  that  Public  Law  84, 
enacted  in  1945,  depreciated  the  dollar  371,4 
percent,  caused  commodity  prices  to  advance 
60  percent  and  is  responsible  for  the  vicious 
inflationary  spiral  of  rising  prices  and  re¬ 
sultant  demand  lor  higher  wages.” 

McBride  said  that  in  13  years  our  dollar 
and  fixed  dollar  securities  have  lost  63  per¬ 
cent  of  their  value.  He  declared  that  the 
crying  need  of  the  world  is  for  stabilization 
of  currency  rather  than  for  dollars. 

“Sound  money  is  the  first  requisite  for 
world  peace  and  economy  recovery,”  the 
report  said.  “The  United  States  alone  has 
the  power  to  give  that  stability  by  adopting 
a  sound  monetary  system.  ’This  can  be  put 
into  operation  in  90  days  and  cost  us  nothing. 

“Will  we  take  this  common  sense  course,  or 
will  we  continue  to  pour  billions  down  ‘opera¬ 
tion  rate  hole’  until  the  economic  structure 
of  the  world  collapses  and  the  entire  world 
is  swept  by  ungovernable  anarchy?” 

’The  report  states  that  for  years  there  has 
been  “a  national  and  international  con¬ 
spiracy,  well -financed  and  cunningly  di¬ 
rected,  to  pillage  our  country  and  overthrow 
our  system.” 

McBride  holds  that  the  conspirators  are  a 
strange  alliance  of  Communists  with  Wall 
Street  and  London  financiers.  He  asserts 
that  one  group — the  “so-called  intellectuals, 
fellow  travelers.  Communists,  self -designated 
great  liberals,  left  wingers,  and  political  op¬ 
portunists — would  set  up  a  financial  super¬ 
state  to  control  money,  the  value  of  money, 
credit,  production,  profits,  and  wages.” 

The  other  group  of  pure  Communists 
would  set  up  a  totalitarian  state  to  be  “ab¬ 
sorbed  as  a  vassalage  in  a  world  superstate  in 
which  we  would  be  outnumbered  and  out¬ 
voted  15  to  1.” 


Euel  Oil  and  Farm  Machinery 


X  SPEECH 

j  OF  / 

HON.  H>8;ARL  AN£(ERSEN 

OF  MiwNES^A 

I  IN  THE  HOUSE  OF^^RESENTATIVES 

Tuesday,  D^emh^  9, 1947 

The  House  ha^ under  consideration  the 
amendment  of  JHr.  H.  Carl  ANteRSEN  which 
would  forbi^  the  exportatio^V  of  farm 
machinery y€nd  petroleum  produO^s  if  in 
short  sugiffiy. 

Mr^^CARL  ANDERSEN.  Mr. 
man;  I  ask  unanimous  consent  to  pro* 
ceefa  for  5  minutes. 


80th  Congress  )  HOUSE  OF  EEPEESENTATIVES  j  Report 
1st  Session  j  (  No.  11  GO 


AIDING  IN  THE  STABILIZATION  OF  COMMODITY  PRICES 
AND  TO  AID  IN  FURTHER  STABILIZING  THE  ECONOxMY 
OF  THE  UNITED  STATES 


December  12,  1947. — Committed  to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union  and  ordered  to  be  printed 


I  Mr.  Wolcott,  from  the  Committee  on  Banking  and  Currency,. 

submitted  the  following 

REPORT 

[To  accompany  H.  J.  Res.  273] 

The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  joint  resolution  (H.  J.  Res.  273)  to  aid  in  the  stabilization  of  com¬ 
modity  prices,  to  aid  in  further  stabilizing  the  economy  of  the  United 
States,  and  for  other  purposes,  having  considered  the  same,  report 
favorably  thereon  with  amendments  and  recommend  that  the  joint 
resolution  as  amended  do  pass. 

The  amendments  are  as  follows: 

Page  2,  in  lines  23  and  24,  strike  out  “agreement  (1)  which  provides 
for  the  fixing  of  prices,  or  (2)”  and  insert  in  lieu  thereof  ‘  agreement”. 

Page  3,  line  2,  strike  out  “1949”  and  insert  “1949,  and  he  shall  not 
appi’ove  any  agreement  which  provides  for  the  fixing  of  prices”. 

Page  3,  in  line  12,  strike  out  “(a)”;  and  strike  out  lines  16  to  23, 
I  inclusive. 

Page  6,  after  line  7,  insert  the  following  subsection: 

(d)  This  section  shall  cease  to  be  in  effect  at  the  close  of  February  28,  1949; 
and  thereafter  the  provisions  of  law  amended  by  this  section  shall  be  in  full  force 
and  effect  as  though  this  section  had  not  been  enacted. 


GENERAL  STATEMENT 

At  the  opening  of  the  special  session  on  November  17,  1947,  the 
President  addressed  the  CongTess  and  made  certain  recommendations 
incident  to  a  program  to  curb  inflation  in  the  United  States  (H.  Doc. 
430,  80th  Cong.,  1st  sess.).  The  Committee  on  Banldng  and  Cur¬ 
rency  held  hearings  on  the  anti-inflation  program.  Appearing  as  wit¬ 
nesses  were  Hon.  John  W.  Snyder,  Secretary  of  the  Treasury;  Hon. 
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Clinton  P.  Anderson,  Secretary  of  Agriculture;  |Hon.  William  Averill 
Harriinan,  Secretary  of  Commerce;  Hon.  Lewis  B.  Scliwellenbacli, 
Secretary  of  Labor;  Hon.  Alarriner  S.  Eccles,  Cbairman  of  tbe  Board 
of  Go\  ernors  of  tbe  Federal  Reserve  System  ;  Hon.  Oscar  L.  Cbapman, 
Acting  Secretary  of  tbe  Interior;  and  Mr.  J.  M.  Meld,  Administrator, 
Commodity  Excbange  Authority.  Tbe  President  recommended  a  10- 
point  program.  There  were  some  of  these  points  wlucb  suggested 
legislation  not  primarily  within  tbe  jurisdiction  of  tbe  Committee  on 
Banking  and  Currency.  The  committee  gave  consideration,  however, 
to  tbe  whole  program.  It  was  necessary  to  do  so  in  our  attempts  to 
get  a  full  umlerstanding  not  only  of  the  purposes  but  tbe  manner  in 
which  tbe  objectives  could  be  accomplished. 

Tbe  President  in  bis  message  asked,  among  other  things,  for  tbe 
following  categories  of  controls.  In  tbe  first  category  he  asked  for 
authority  to — • 

(1)  Provide  for  allocation  of  transportation  facilities  and  equip¬ 
ment. 

(2)  Provide  for  the  marketing  of  livestock  and  poultry  at  weights 
and  grades  that  represent  tbe  most  efficient  utilization  of  grain. 

(3)  Provide  for  allocation  and  inventory  control  of  scarce  commodi¬ 
ties  which  basically  affect  the  cost  of  li\  ing  or  industrial  production. 

(4)  Provide  for  regulation  of  speculative  trading  on  commodity 
exchanges. 

In  the  second  category  the  President  asked  for  authority  to  restore 
consumer  credit  controls  and  restrain  the  creation  of  inflationary 
bank  credit,  to  exte.nd  and  strengthen  export  controls,  to  extend  and 
strengthen  rent  control,  to  authorize  consumer  rationing  on  products 
in  short  supply  which  basically  affect  the  cost  of  living  and  to  author¬ 
ize  price  ceilings  on  products  in  short  supply  which  basically  affect 
the  cost  of  living  or  industrial  production  and  to  authorize  such  wage 
ceilings  as  are  essential  to  maintain  the  necessary  price  ceilings. 

xVs  the  committee  understands  the  President’s  program,  it  is  planned 
to  put  into  operation  volmutary  agreements  with  respect  to  the 
requested  authority  contained  in  the  first  category.  The  testimony 
indicated  that  the  program  could  be  divided  into  three  phases:  (1) 
Voluntaiy  controls,  (2)  statutory  controls  over  priorities  and  alloca¬ 
tions,  and  (3)  price  and  wage  controls.  The  testimony  was  to  the 
effect  that  it  was  not  expected  to  put  into  effect  statutory  controls 
until  the  voluntary  program  had  been  given  a  fair  chance  to  accom¬ 
plish  its  purposes  and  that  price  and  wage  controls  woidd  not  be  put 
into  effect  until  and  unless  the  voluntary  program  failed  and  it  was 
found  impossible  to  effectuate  the  purposes  of  the  program  by  statu¬ 
tory  allocation  and  priority  controls.  It  was  thought  advisable  to 
consult  with  representatives  of  industry,  business  and  agriculture 
with  a  view  to  encouraging  voluntary  agreements.  Administration 
witnesses  were  unable  to  give  the  committee  explicit  information  as 
to  how  statutory  controls  might  be  applied  and  it  became  obvious 
that  the  Administration  would  not  be  in  a  position  to  inform  the 
Co.ngress  as  to  how  statutory  controls  would  be  applied  until  the 
voluntary  program  had  had  an  opportunity  to  function.  It  became 
clear  that  no  action  would  have  to  be  taken  at  this  special  session  of 
Congress  regarding  statutory  controls. 

The  authority  to  enter  into  voluntary  agreements  contained  in 
section  2  of  the  joint  resolution  is  to  enable  the  Administration  to  get 
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the  program  started.  It  should  be  definitely  understood  that  this 
part  of  the  program  is  purely  voluntary.  No  representatives  of  in¬ 
dustry,  business,  and  agriculture  would  be  compelled  to  consult  with 
the  President.  Neither  would  they  be  compelled  after  consultation 
to  enter  into  any  agreement.  To  encourage  consultations  and  agree¬ 
ments  which  might  be  an  aid  in  the  stabilization  effort,  the  joint  res¬ 
olution  provides  that  parties  to  any  such  agreement  approved  by 
the  President  or  whorfisoever  he  might  designate  shall  be  relieved  from 
the  operation  of  the  antitrust  laws  and  all  other  restraints,  limitations, 
and  prohibitions  of  law  with  respect  to  the  making  of  such  agreements. 
It  is  distinctly  understood,  and  the  joint  resolution  provides,  that  the 
agreements  entered  into  shall  not  be  binding  industry-wide  but  shall 
be  effective  only  against  the  parties  to  the  agreement.  Likewise,  the 
President  or  anyone  whom  he  might  designate  to  act  in  his  behalf  is 
not  obligated  to  approve  any  agreement. 

In  respect  to  the  second  category  of  the  President’s  proposals,  the 
committee  thought  many  of  them  might  not  be  required  if  the  volun¬ 
tary  program  was  a  success.  Others  were  dependent  upon  the  solu¬ 
tion  of  problems  incident  to  broad,  basic,  very  important  changes  in 
the  governmental  monetary  and  fiscal  policies.  Obviously  it  was 
impracticable  to  try  to  cover  them  in  the  short  period  between  now 
and  the  adjournment  of  the  speciaP  session.  The  committee  felt, 
however,  that  in  respect  to  the  proposals  in  the  first  category  which 
constitute  the  first  phase  of  the  President’s  program,  that  it  was  ad¬ 
visable  to  enact  them  at  this  special  session.  In  these  respects  the 
committee  has  endeavored  to  comply  with  that  part  of  the  President’s 
program  which  it  believes  can  safely  be  put  into  effect  immediately. 

The  committee  expects  to  continue  to  study  the  whole  program 
and  to  explore  its  potential  consequences  in  the  next  regular  session 
of  the  Congress.  From  the  testimony  offered  so  far,  however,  the 
committee  does  not  consider  it  advisable  at  this  time  to  reverse  the 
judgment  of  the  President  in  his  statement  of  November  9,  1946, 
that— 

The  general  control  over  prices  and  wages  is  justifiable  only  so  long  as  it  is  an 
effective  instrument  against  inflation.  I  am  convinced  that  the  time  has  come 
when  these  controls  can  serve  no  useful  purpose.  I  am,  indeed,  convinced  that 
their  further  continuance  would  do  the  Nation’s  economy  more  harm  than 
good  *  *  *  In  short,  the  law  of  supply  and  demand  operating  in  the  market 

place  will,  from  now  on,  serve  the  people  better  than  would  continued  regulation 
of  prices  by  the  Government. 

It  is  true  that  the  President  is  asking  at  this  time  not  for  over-all 
but  for  selective  price  controls.  Here  again,  however,  the  testimony 
so  far  offered  has  not  seemed  to  justify  action  by  the  Congress  con¬ 
trary  to  the  judgment  of  the  President  and  of  the  Price  Administrator 
as  expressed  on  November  9,  1946.  The  President  then  declared: 

The  Price  Administrator  has  advi,sed  me  that,  with  so  much  of  the  economy 
freed  from  price  controls,  clinging  to  the  rest  would,  in  his  judgment,  lead  to  dis¬ 
tortions  in  production  and  diversion  of  goods  to  an  extent  far  outweighing  any 
benefit  that  could  be  achieved. 

The  fear  of  the  committee  has  been'  that  the  imposition  of  selective 
price  controls  at  this  time  might  bring  about  precisely  those  “dis¬ 
tortions”  and  that  “diversion”  which  the  President  feared  a  year 
ago.  On  its  face,  an  attempt  at  selective  price  control  might  diminish 
the  production  of  precisely  the  goods  that  are  in  short  supply,  and 
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might  tend  to  divert  production  to  less  scarce  and  less  essential  goods 
that  are  not  controlled. 

Moreover,  the  President  pointed  out  in  his  radio  address  of  October 
14,  1946,  that  “Price  control  and  wage  control  are  largely  dependent  j 
upon  each  other.”  It  follows  from  this  that  selective  price  control  i 
would  have  to  be  accompanied  by  selective  wage  control.  But  it  the  < 
price  of  steel,  for  example,  were  held  down  while  the  prices  of  other 
commodities  were  permitted  to  rise,  could  the  Government  hold  down 
wages  in  the  steel  industry  while  allowing  wages  in  other  industries 
to  go  up?  What  would  be  the  response  of  the  steel  labor  unions  to 
such  a  proposal?  Would  there,  in  fact,  be  any  way  to  impose  selective 
price  controls  that  would  not  lead  to  a  demand  for  return  to  over-all 
price  and  wage  controls  in  order  to  prevent  the  “distortions”  and 
“diversion”  that  an  attempt  at  selective  price  control  would  bring 
about? 

The  committee  does  not  intend  definitely  at  this  time  to  foreclose 
further  consideration  of  these  questions.  It  expects  to  make  a  further 
and  more  detailed  study  of  the  President’s  proposals  at  the  next  regular 
session,  if  more  specific  information  can  then  be  made  available  to  i 
the  committee.  I 

The  committee  believed  there  are  two  basic  reasons  for  domestic 
high  prices.  First:  prevailing  money  and  credit  policies,  and  second, 
the  unusually  large  foreign  demand  for  American  goods  in  short 
supply.  Consistent  with  this  view,  the  committee  provides  in  the 
joint  resolution  for  the  continuance  of  export  controls.  It  is  their 
belief  that  these  controls  should  be  exercised  by  the  President  in  such 
a  manner  as  to  adjust  exports  to  domestic  stability.  Concerning 
money  and  credit  policies  the  President  asked  for  authority  to  restrain 
the  creation  of  inflationary  bank  credit.  Accordingly,  the  committee 
has  provided  for  the  increase  of  gold  reserve  requirements  against 
Federal  Reserve  bank  deposits  and  against  currency  issued  by  the 
Federal  Reserve  banks.  This  should  indicate  that  it  is  the  policy  of 
the  Government  to  prevent,  as  far  as  possible,  higher  prices  incident 
to  the  expansion  of  bank  credit.  It  should  indicate  a  change  from 
present  easy  money  and  credit  policies  to  a  policy  under  which  there 
would  be  a  gradual  decrease  in  the  volume  and  velocity  of  money 
and  credit  in  restraint  of  further  inflationary  pressures  from  this 
source.  In  consequence  of  this  it  is  to  be  expected  that  the  Govern¬ 
ment  and  the  Federal  Reserve  Board  will  take  such  other  action  in  I 
conformity  with  their  administrative  responsibilities  as  may  be  neces-  * 
sary  to  aid  in  stabilizing^prices  and  to  otherwise  effectuate  steps  toward 
a  sound  economy. 

Explanation  of  the  Joint  Resolution  by  Sections 

DECLARATION  OF  PURPOSES 

Section  1  declares  that  the  purposes  of  the  joint  resolution  are  to 
aid  in  stabilizing  the  economy  of  the  United  States,  to  aid  in  curbing 
inflationary  tendencies,  to  promote  the  orderly  and  equitable  distribu¬ 
tion  of  goods  and  facilities,  and  to  aid  in  preventing  maldistribution  of 
goods  and  facilities  which  basically  affect  the  cost  of  livdng  or  industrial 
production. 
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VOLUNTARY  AGREEMENTS 

Subsection  (a)  of  section  2  authorizes  the  President  to  consult  with 
representatives  of  industry,  business,  and  agriculture  with  a  view  to 
encouraging  the  making,  by  persons  engaged  in  industry,  business,  and 
agriculture  of  voluntary  agreements  which  will  carry  out  the  purposes 
declared  in  section  1. 

Subsection  (b)  of  section  2  authorizes  the  President  to  approve  any 
agreement  between  persons  engaged  in  industry,  business,  or  agricul¬ 
ture  which  he  finds  will  carry  out  any  of  the  purposes  declared  in 
section  1,  except  that  he  may  not  approve  any  agreement  unless  such 
agreement  specifically  provides  that  it  shall  cease  to  be  in  effect  on  or 
before  March  1,  1949,  and  he  may  not  approve  any  agreement  which 
provides  for  the  fixing  of  prices. 

Section  5  of  the  joint  resolution  authorizes  the  President  to  delegate 
his  authority  under  this  section  to  any  department,  agency,  or  officer 
■of  the  Government. 

Subsection  (c)  of  section  2  provides  that  parties  to  any  agreement 
approved  under  this  section  are  relieved  from  the  operation  of  the 
antitrust  laws  and  of  all  other  restraints,  limitations,  and  prohibitions 
■of  law,  with  respect  to  the  making  of  such  agreements  and  with 
respect  to  carrying  out  such  agreements  prior  to  March  1,  1949,  in 
■conformity  with  its  provisions.  It  is  the  intention  to  permit  the 
carrying  out  of  approved  agreements,  notwithstanding  any  provision 
of  Federal,  State,  or  municipal  law,  to  the  full  extent  of  the  power  of 
Congress  to  temporarily  set  aside  the  effect  of  such  laws. 

This  section  does  not  require  the  President  to  approve  any  agree¬ 
ment,  even  though  it  would  carry  out  the  purposes  of  section  1  of  the 
joint  resolution,  and  he  would  therefore  be  able  to  withhold  his 
approval  in  the  case  of  any  agreement  which  he  considered  to  be 
against  the  public  interest  or  otherwise  objectionable. 

An  agreement  entered  into  under  this  section  would  not,  of  course, 
be  binding  on  any  person  not  a  party  to  it. 

Neither  the  Government  nor  any  agency  thereof  would  be  parties 
to  any  such  agreement,  and  the  Government  is  not  granted  any  power 
‘Or  authority  to  compel  any  person  to  carry  out  or  conform  with  such 
an  agreement.  Any  provisions  of  the  agreement  mtended  to  require 
conformity  with  its  provisions  would  be  only  such  as  the  parties 
themselves  agree  to  voluntarily. 

EXPORT  CONTROLS 

Section  3  of  the  joint  resolution,  as  reported,  extends  the  authority 
granted  by  section  6  of  the  Act  of  July  2,  1940  (the  Export  Control 
Act),  until  the  close  of  February  28,  1949.  Under  section  6  (d)  of 
such  act  such  authority  may  be  terminated  on  any  prior  date  wliich 
the  Congress  by  concurrent  resolution  or  the  President  may  designate. 

ALLOCATION  OF  TRANSPORTATION  FACILITIES 

Section  4  continues  through  February  28,  1949,  or  such  earlier  date 
as  the  Congress  by  concurrent  resolution  or  the  President  may 
designate,  the  powers,  authority,  and  discretion  with  respect  to  the 
use  of  transportation  equipment  and  facilities  by  rail  carriers  con¬ 
ferred  on  the  President  by  title  III  of  the  Second  War  Powers  Act, 
1942,  as  amended. 
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DELEGATION  OF  AUTHORITY 

Undei’  section  5  the  powers,  authority,  and  discretion  conferred  on 
the  President  with  respect  to  voluntary  agreements  under  section  2 
of  the  joint  resolution,  with  respect  to  exports  under  the  Export 
Control  Act,  and  with  respect  to  the  use  of  transportation  equipment  | 
and  facilities  by  rail  carriers  under  section  4  of  the  joint  resolution  ^  i 
may,  to  the  extent  the  President  directs,  be  exercised  by  any  depart-  , 
ment,  agency,  or  officer  in  the  executive  branch  of  the  Government,  i 

RESERVE  REQUIREMENTS  APPLICABLE  TO  FEDERAL  RESERVE  BANKS  j: 

Subsections  (a)  and  (b)  of  section  6  of  the  joint  resolution  amend  1 
the  first  sentence  of  the  third  paragi-aph  and  the  first  sentence  of  the  jj 
fourth  paragraph  of  section  16  of  the  Federal  Reserve  Act,  and  sub-  \ 
section  (c)  of  the  joint  resolution  amends  subsection  (c)  of  section  11  ' 
of  the  Federal  Reserve  Act.  The  changes  made  in  existing  law  by  | 
these  amendments  would  restore  the  level  ol  reserve  requirements  ■ 
which  existed  before  June  12,  1945,  and  were  applicable  Avith  respect 
to  Federal  Reserve  bank  deposits  and  Federal  Reserve  notes  in  actual 
circulation. 

Subsection  (d)  of  section  6  of  the  joint  resolution,  as  reported,^ 
provides  that  the  amendments  made  by  section  6  shall  cease  to  be  in 
effect  at  the  close  of  February  28,  1949,  and  that  thereafter  the 
provisions  of  law  amended  by  the  section  shall  be  in  full  force  and 
effect  as  though  the  section  had  not  been  enacted. 

AUTHORIZATION  FOR  APPROPRIATIONS 

Section  7  of  the  joint  resolution  authorizes  to  be  appropriated  such 
amounts  as  may  be  necessary  for  purposes  of  carrying  out  the  pro¬ 
visions  of  the  joint  resolution. 

Changes  in  Existing  Law 

In  compliance  with  paragraph  2a  of  rule  XIII  of  the  Rules  of  the 
House  of  Representatives,  changes  in  existing  law  made  by  the  bill, 
as  introduced,  are  shown  as  follows  (existing  law  proposed  to  be 
omitted  is  enclosed  in  black  brackets,  new  matter  is  printed  in  italics, 
existing  law  in  which  no  change  is  proposed  is  shown  in  roman) : 

Sectio.'j  6  (d),  Act  of  July  2,  1940 

(d)  The  authority  granted  by  this  section  shall  terminate  on  [February  29, 
1948]  February/  S8,  1949,  or  any  prior  date  which  the  Congress  by  concurrent 
resolution  or  the  President  may  designate. 

THE  THIRD  PARAnR.APH  OF  SECTION  16  OF  THE  FEDERAL  RESERVE  ACT 

Every  Federal  Reserve  bank  shall  maintain  reserves  in  gold  certificates  of  not 
less  than  [25]  35  per  centum  against  its  deposits  and  reserves  in  gold  certificates  I 
of  not  less  than  [25]  40  per  centum  against  its  Federal  Reserve  notes  in  actual  I 
circulation;  Provided,  however,  That  when  the  Federal  Reserve  agent  holds  gold 
certificates  as  collateral  for  Federal  Reserve  notes  issued  to  the  bank  such  gold 
certificates  shall  be  counted  as  part  of  the  reserve  which  such  bank  is  required  to 
maintain  against  its  Federal  Reserve  notes  in  actual  circulation.  *  *  * 
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THE  FIRST  SENTENCE  OF  THE  FOURTH  PARAGRAPH  OF  SECTION  16  OF  THE  FEDERAL 

RESERVE  ACT 

The  Board  of  Governors  of  the  Federal  Reserve  System  shall  require  each 
Federal  Reserve  bank  to  maintain  on  deposit  in  the  Treasury  of  the  United  States 
a  sum  in  gold  certificates  sufficient  in  the  judgment  of  the  Secretary  of  the  Treasury 
for  the  redemption  of  the  Federal  Reserve  notes  issued  to  such  bank,  but  in  no 
event  less  than  5  per  centum  of  the  total  amount  of  notes  issued  less  the  amount 
of  gold  certificates  held  by  the  Federal  Reserve  agent  as  collateral  securit.v:  but 
such  deposit  of  gold  certificates  shall  be  counted  and  included  as  part  of  the  [25] 
40  per  centum  reserve  hereinbefore  required  to  be  maintained  against  Federal 
Reserve  notes  in  actual  circulation.  *  *  =1: 

SUBSECTION  (C)  OF  SECTION  11  OF  THE  FEDERAL  RESERVE  ACT 

(c)  to  suspend  for  a  period  not  exceeding  thirty  days,  and  from  time  to  time 
to  renew  such  suspension  for  periods  not  exceeding  fifteen  days,  any  reserve  re¬ 
quirements  specified  in  this  Act:  Provided,  That  it  shall  establish  a  graduated 
tax  upon  the  amounts  by  which  the  reserve  requirements  of  this  Act  may  be 
permitted  to  fall  below  the  level  hereinafter  specified:  And  provided  f'lriher,  That 
when  the  reserve  held  against  Federal  Reserve  notes  falls  below  [25]  40  per 
centum,  the  Board  of  Governors  of  the  Federal  Reserve  System  shall  establish  a 
graduated  tax  of  not  more  than  1  per  centum  per  annum  upon  such  deficiency 
until  the  reserves  fall  to  [20]  per  centum,  and  when  said  reserve  falls  below 
[20]  per  centum,  a  tax  at  the  rate  increasingly  of  not  less  than  per 

centum  per  annum  upon  each  2}i  per  centum  or  fraction  thereof  that  such  reserve 
falls  below  [20]  SSli  per  centum.  The  tax  shall  be  paid  by  the  Reserve  bank, 
but  the  Reserve  bank  shall  add  an  amount  equal  to  said  tax  to  the  rates  of  interest 
and  discount  fixed  by  the  Board  of  Governors  of  the  Federal  Reserve  System. 
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[Report  No.  1160] 


IN  THE  HOUSE  OF  EEPEESENTATIVES 

December  10, 1947 

Mr.  Wolcott  introduced  the  following  joint  I'esolution;  which  was  referred 
to  the  Committee  on  Banking  and  Currency 

December  12,  1947 

Keported  with  amendments,  committed  to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union,  and  ordered  to  be  printed 

[Omit  the  part  struck  through  and  insert  the  part  printed  in  itaiic] 


JOINT  RESOLUTION 

To  aid  in  the  stabilization  of  commodity  prices,  to  aid  in  further 
stabilizing-  the  economy’'  of  the  United  States,  and  for  other 
purposes. 

1  Resolved  by  the  Senate  and  House  of  Representatives 

2  of  the  United  States  of  America  in  Congress  assembled, 

3  DECLAEATION  OF  PUEPOSES 

4  Section  1.  The  purposes  of  this  joint  resolution  are  to 

5  aid  in  stabihzing  the  economy  of  the  United  States,  to  aid  in 

6  curbing  inflationary  tendencies,  to  promote  the  orderly  and 
I  equitable  distribution  of  goods  and  facilities,  and  to  aid  in 

8  preventing  maldistribution  of  goods  and  facilities  which 

9  basically  affect  the  cost  of  living  or  industrial  production. 
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VOLUNTARY  AGREEMENTS 

Sec.  2.  (a)  In  order  to  carry  out  the  purposes  declared 
in  section  1  of  this  joint  resolution,  the  President  is  author¬ 
ized  to  consult  with  representatives  of  industry,  business, 
and  agriculture  with  a  view  to  encouraging  the  making,  by 
persons  engaged  in  industry,  business,  and  agriculture,  of 
voluntary  agreements — 

(1)  providing  for  allocation  of  transportation  fa¬ 
cilities  and  equipment; 

(2)  providing  for  the  marketing  of  livestock  and 
poultry  at  weights  and  grades  that  represent  the  most 
efficient  utilization  of  grain ; 

(3)  providing  for  allocation  and  inventory  control 
of  scarce  commodities  which  basically  affect  the  cost 
of  living  or  industrial  production ; 

(4)  providing  for  regulation  of  speculative  trading 
on  commodity  exchanges;  or 

(5)  which  will  otherwise  carry  out  the  purposes 
declared  in  section  1  of  this  joint  resolution. 

(b)  The  President  is  authorized  to  approve  any  such 
agreement  which  he  finds  will  carry  out  any  of  the  purposes 
declared  in  section  1  of  this  joint  resolution,  except  that 
he  shall  not  approve  any  agreement  -f4^  whieh  pr-e-vides  fe? 
the  fixing  ef  prices,  or  agreement  unless  such  agreement 
specifically  provides  that  it  shall  cease  to  be  effective  on  or 
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before  March  1,  4049  1949,  and  he  shall  not  approve  any 
agreement  which  provides  for  the  fixing  of  prices. 

(c)  Parties  to  any  agreement  approved  under  this 
section  are  hereby  relieved  from  the  operation  of  the  anti¬ 
trust  laws,  and  of  all  other  restraints,  limitations,  and  pro¬ 
hibitions  of  law,  with  respect  to  the  making  of  such  agree¬ 
ment  and  with  respect  to  carr3ung  out  such  agreement  prior 
to  March  1,  1949,  in  conformity  with  its  provisions. 

(d)  As  used  in  this  section  the  term  “person”  means  an 
individual,  corporation,  partnership,  or  association. 

EXPORT  CONTROLS 

Sec.  3.  -(ftf  Section  6  (d)  of  the  Act  of  July  2,  1940 
(54  Stat.  714),  as  amended,  is  amended  by  striking  out 
“Pebruary  29,  1948”  and  inserting  in  lieu  thereof  “Feb¬ 
ruary  28,  1949”. 

-(h)-  wi thstan di ng  any  other  prevision  of  lawj  the 

President  in  the  exereisc  of  the  powers,  authority,  anJ  dia- 
cretion  conferred  upon  hhn  by  such  Aet  of  July  Oj  4049y  as 


Ij  is  authorized  to  use  price  criteria  in  the  licensing 
of  exports,  cither  by  gi-viiig  preferenc-e  among  otherwise  com¬ 
parable  applications  to  those  witk‘h  provide  for  the 
priecs,  otj  in  exceptional  circumstances,  by  fix-in| 
marb  ups  in  export  priccs  over  domestic  prieesr 

ALLOCATION  OF  TRANSPORTATION  FACILITIES 
Sec.  4.  [N'otwithstanding  any  other  provision  of  law. 
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title  III  of  the  Second  War  Powers  Act,  1942,  as  amended, 
shall  continne  in  effect  to  and  inclnding’  Pebrnary  28,  1949, 
or  such  earlier  date  as  the  Congress  concurrent  resolution 
or  the  President  may  designate,  for  the  exercise  of  the 
powers,  anthority,  and  discretion  conferred  on  the  President 
by  snch  title  III  with  respect  to  the  use  of  transportation 
equipment  and  facilities  by  rail  carriers. 

DELEC4ATION  OF  AIJTHOEITY 

Sec.  5.  The  anthority  granted  to  the  President  by 
section  2  of  this  joint  resolution  and,  notwithstanding  the 
provisions  of  section  6  of  the  Second  Decontrol  Act  of  1947, 
the  anthority  granted  to  the  President  by  section  4  of  this 
joint  resolution  and  section  6  of  the  Act  of  July  2,  1940 
(54  Stat.  714),  as  amended,  may,  to  the  extent  the  Presi¬ 
dent  directs,  he  exercised  by  any  department,  agency,  or 
officer  in  the  executive  branch  of  the  Government. 
RESEEVE  EEQTJTEEMENTS  APPLICABLE  TO  FEDERAL  RESERVE 

BANKS 

Sec.  6.  (a)  The  third  paragraph  of  section  16  of  the 
Federal  Reserve  Act,  as  amended,  is  amended  by  changing 
the  first  sentence  of  snch  paragraph  to  read  as  follows: 

‘‘Every  Federal  Reserve  hank  shall  maintain  reserves  in 
gold  certificates  of  not  less  than  35  per  centum  against  its 
deposits  and  reserves  in  gold  certificates  of  not  less  than  40 
per  centum  against  its  Federal  Reserve  notes  in  actual  circu- 
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lation :  Provided,  however,  That  when  the  Federal  Eeserve 
agent  holds  gold  certificates  as  collateral  for  Federal  Eeserve 
notes  issued  to  the  bank  such  gold  certificates  shall  be 
counted  as  part  of  the  reserve  which  such  bank  is  required 
to  maintain  against  its  Federal  Eeserve  notes  in  actual 
circulation.’^ 

(b)  The  first  sentence  of  the  fourth  paragraph  of  sec¬ 
tion  16  of  the  Federal  Eeserve  Act,  as  amended,  is  amended 
by  striking  out  ‘‘25  per  centum”  and  inserting  in  lieu 
thereof  “40  per  centum”. 

(c)  Subsection  (c)  of  section  11  of  the  Federal  Ee¬ 
serve  Act,  as  amended,  is  amended  to  read  as  follows: 

“  (c)  To  suspend  for  a  period  not  exceeding  thirty  days, 
and  from  time  to  time  to  renew  such  suspension  for  periods 
not  exceeding  fifteen  days,  any  reserve  requirements  specified 
in  this  Act :  Provided,  That  it  shall  establish  a  graduated  tax 
ui)on  the  amounts  by  which  the  reserve  requirements  of  this 
Act  may  be  permitted  to  fall  below  the  level  hereinafter  speci¬ 
fied:  And  provided  further.  That  when  the  reserve  held 
against  Federal  Eeserve  notes  falls  below  40  per  centum,  the 
Board  of  Governors  of  the  Federal  Eeserve  System  shall 
establish  a  graduated  tax  of  not  more  than  1  per  centum  per 
annum  upon  such  deficiency  until  the  reserves  fall  to  32y  per 
centum,  and  when  said  reserve  falls  below  32^  per  centum,  a 
tax  at  the  rate  increasingly  of  not  less  than  per  centum 
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per  annum  upon  each  2^  per  centum  or  fraction  thereof  that 
such  reserve  falls  below  32^  per  centum.  The  tax  shall  be 
paid  by  the  Reserve  bank,  but  the  Reserve  bank  shall  add  an 
amount  equal  to  said  tax  to  the  rates  of  interest  and  discount 
fixed  by  the  Board  of  Governors  of  the  Federal  Reserve 
System.” 

(d)  This  section  shall  cease  to  be  in  efect  at  the  close 
of  February  28,  1949;  and  thereafter  the  provisions  of  law 
amended  by  this  section  shall  be  in  full  force  and  effect  as 
though  this  section  had  not  been  enacted. 

AUTHOEIZATION  FOE  APPEOPEIATIONS 
Sec.  7.  There  is  hereby  authorized  to  be  appropriated 
such  amounts  as  may  be  necessary  for  purposes  of  carrying 
out  the  provisions  of  this  joint  resolution. 
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IIGHLIGIITS:  Congres^Vfnal  action  conplcted  on  foreign-aid  hil^-  House  rejected  Wol¬ 
cott  anti-inffation  Ren.  Patnan  inserted  adninistrah^n’ s  price-control  nro- 
posals.  Sen,  O’MahoneX^riticized  Reouhlican  record  re  illation. 


y 


HOUSE  AND  SENATI 


1,  FOREIGN  AID.  -Seth  Houses '  a,^e^<^’ to  the  ’  con^rerice  report  on  S.  .177^,  the 

interim  foreign-aid  hill  (pp.  1^66“75»  J^5  26-34) ,  Senate  approval  was  on  a* 
voice  vote,  and  the  House  vote  v;^i^3137^2.  This  hill  will  no\'/ he  sent  to  .the 
President. 

The  conferees  had  taken  the  follo^ng  Bet  ions  regarding  the  hill: 

Agreed  to  the  Andresen-Hope  amendmenv'ton  vheat  carryover,  modified  so  that 
it  v/ould  not  applj''  if  tha/est imates  o^^the  President  after  Iig,r.  1,  19^6, 
justify  an  increase  in  Jfhe  ajnount  avai^^le-‘for  export  to  recipient  coun¬ 
tries  vrith  full  prote^ion  for  domestic  i^eds. 

•h:;-  -Agreed., to  the  Anderso/^ Crawford  amendment  on^eale  of  surplus  commodities  at 
vrh eat -equivalent  juices,  hut  extended  its  application  to  any  other  foreign’ 
aid  law  and  provided  for  a  report  on  Mar.  31»^^^S,  or  as  so  on.  thereafter 
•  ■’  as  practicahl( 

Agreed  to  thermovision  for  advances  of  $150, 000, OOBl from  RpC  hut  amended  i1 
to  malce  cl^r  that  no  interest  need  he  paid  oh  suclrSadvances. 

Fixed  the  jjmount  at  $597,000,000  (as  provided  hy  the  Sp^te;  House  figure 
wa.s  $59m,000,0C0)  hut  included. a  pro^'-ision  for  aid  to  Ul^na. 

Specif^l^  food,  medical  supplies,  fibers,  fuel,  petroleum  its  products, 
f ejjl^ilizcr,  pesticides,  and  seed,  hut  omitted  the  Senate  pw^’^ision  fgr 
E^h  commodities  as  the  President  finds ,  necessary;  retained  Sk  House  pro- 
y^ision  for  ^incentive • goods"  hut  limited  purchases  of  such  itra^  to  5^ 
f  the  total.  , 

Eliminated  the  House -provision  for  establishment  of  a  National  Food'^onserv- 
,  at  ion  Committee.  "S. 

Modified  the  pro^'isions  limiting  purchases  abroad,  so  that,  except  in  tHe 
■case  of  commodities  not  produced  in  commercial  Quantities  in  the  U.S,,nlSkt 
over  10^  of  the -  funds  may  ho  used  to  procure  commoditios''ahroo-d  at 


-2- 

.  ddlivcrcd  cost  hifrher  tha,n  fron  the  U.  S, , ,  pr  o.'^ided  that  the  President  fine 
that  such  conn.odities,  are  in  short'  cuhplj''  in  the  '^.S, 

■.Elinine.ted  the  authorization  for  the  President  to  delegate  authority 
uartnent  heads  other  than  the  Secretary  of.  State. 


SEIIAIE 


2.  IITFLATIOF  COIITROL,  Sen.  O'Mahoney,  Wyo.,-  spoke  in  sunport  of  the  President's 
econonic  uro^ran  and  criticized  the  Republican  record  (pn.  ll4S2— 93)* 

'  ■  •  •  •  A  report  prepared  by  .tiia  .at.aff  pf  the  Joint  Conn.ittee  on  the  .Eco.nonic  Rc~ 

’■  T)0'rt,  "-Peod  Prices,  Production,  and  Con&unption,  "  was  ordere'cT  print ed  .as  a  3, 

-Doc.' -(p.  11465) '  . .  " 

■  '  ■  ■  ■  ■  Son.  Reed,  'Kans.,  -inserted  .a  .Iqttor  fron  M,  J.  Wheeler  reconhending 
■  ;  gradual -lowering  of  prices  .  (pp ,  .11^63":4)  •  '  . 


■  3®  EOREIGE'  AIP,  •  A  repoM  of  the  .  Joipt  .Qonnittee  on  ilonessenytal  Eedefal  Expendi- 
. tures,  "Postwar  Eoreikn 'Assistance,  "■  was  ordered  print ejjf  as  S.  ' Poci '  112 ' (p. 

■  -11464).  \  ••  A. . .  ,  " 

'  ■  ■■  ‘  Sen,  Sutler,  Rehr.  ,\  spoke,  in.  favor  of  "keening  ^s  large  .a'propcrtion  as 

possible  of  our  export  trAe  i'^  "the  ho.nds  of  priva^  export '  firms' and  other 
■  ..  private  business,  enterpris^"  (np^  ll493~4), 

4.  EXPORT  CORTROL.  .  S.  1642,  to  continue  ejqport-co;(*^rol  authority,'- was-  re-referred 

to  the  Ranloihg  and  Currency  Con^ttee  (p*.11^5)‘ 

5.  IRDIAR  RELIEE,  Passed  with  anencljnel^  H,  Ry^SPy,  to  authorize  appropriation  of 
$2,000,000.  for  relief  of  the  Ravajo^.nd  ^pi  Indians  (pp.  -ll47T""So)»  (See  also 

item  12.) 

6.  ROMIRATIORS.  Confirmed  the  no.mination^'^f  J.  M,  Ponaldson  as  Postmaster  Genera! 
and  C.  R.  Gray  ,"''Jr, ,'  a.s  Tpt  er  ans '  Ajpi  n^t  rat  or  (p .  Il49,5)» 

7.  HORTICULTURE,  '  Received' resolutions  from  tliXpia,  Horticultural  Society  favoring 


ar.d 


itional  controls  over  citrujy'carJcer  and  bAckfly  (p«  11463). 


HOUSE 

liU’IATIOR.  Rejected,  202  yecas  to' 186-' mays ,  (a' t\\ro-thirds  majo.rity  is  required) 
a  motion  by  Ren*  Rolcott,  Mich.,  to  susnend.  the  rules  and  nass,  H..  J.Ros.  273> 

■  Rolcott  inflat  ion- control  'bill  (pp.  11506-18).  The.  measure  had  been  renorted ' 
the  Ranking  and  Currency' Committee  earlier  in  the  day  (lI.Rent,  II60)  (pp.ll55G"'^ 
As  renorted  this  resolution  contained  the  same  nrovisions  as  listed  in  Eigest 
162,  excent  that  it  Is  made  clear  that  the  nrovision  permitting  the  President  ti 
Use  "nrice  criteria"  in  licensing  exports  is  not  price-control  authority 

Ren.  Patman,  Tex,',  inserted  a  letter  to  Ren.  Rolcott,  Mich.,  from  Secreta; 
ics  Eiaig,  Anderson,  Harriman,  and  Schwellenbach,  together  v;ith  a  nroposed  bill 
to  carry  out  the  President's  inflation-control  nrogram,  "The  Temnorary  Price  R 
control  Act  of  1347"  (nn.  II518-20),  .  -  , 


EORSIGR  XIE;  APPROPRIfiTIORS',  '  Majority  Loader  Hall eck  announced  that 
to  co^ider  today,  Lee.  I6,  a  deficiency'  conpropriation  bill  which  wiP 
fundiG  for  the  interim  foreign— aid  program-: (n •  '-11534).. 


is  nlam 
includc 


10. 


HQJ^irG.  Passed,  392~4,  wi  th 'amendment  s  6,. 1730,  to  increase  the  Federal  !\  usi 
..'Administration  insurance  authorization  by  $75C>0Q0»000  for  residential  hou 
with  $250,060,000  av'ealable  imnodiateljr  and  $500,000,000  'only  with  anmroval 
the  President  (uu.  11520-6) .  Sens.  Toboy,  Ruck,  Canehart,  Maybahk,  and  Ta-vlo 
were  appointed  conferees  for  the  Sona.te  (p.  Il494) . 


BILLS  IIITEDLUC: 


-,..3  _ 

Eep*  Murray, .  V/is. ,  suokc  in  ftyror  of .  Loans  for  riiral  housing  and  said 
"The  Farn  Hone  Adninistration  has  r^reat  difficulty  in- securing  $50,000,000  for 
^insured  farn  and  farn-hone  loans''  (p.,  11524)* 

/ 

ORG-AlTiZAiriOlT.  'Agreed  to  the  co nference  reuoft .  on  n»R.  4469,  /o  auth- 
oriN^  the  Connission  on- Organization  of  the  Executive  Branch  to  proc^e  the 
tenpo^rary  or  intefnittent'  services  of  experts  or  consailtants  or  org^isations 
there^  (pn*  11535"“6).  The  Senate  has  not  :/et  acted  on  the  rcporl 

II2.  iHDLilT  REbOF.  Concurred  in  the  Senate  anondnent  to  4627)  Xo  authorize  a„n 

a.nuro-oria.'^^n.,  for  inn'ediate  relief  of  the  Havajo  and  Ho-oi ,  IndJ^.ns  (pT)<,All534-5). 
This  hill  Al  now  he  sent  to  the  President. 


13. 


^l4. 


FORFIG-IT.AID,  Rich,  Pa,,  spoke_in  favor  of  linitirg  exports  of  food, 

claining_  the  con!(^dities  are  needed  in  the  U.S,  and  tha-Jr  such  eocoorts  are  a 
cause  of  high  prl^s  (pp.  1153 7~S) . 

Rep.  Jackson,  AJalif , ,  reported  on  conditions  in^reece,  and  the  urogress 
of  rehahilitation  th^e  (pn.  11543~6)  » 

RFCLAMATIOIT;  APPROFRIATfHiTS.  Received  fron  the  I^^sident  a  supplenental  apuro- 
priation  estinate  of  .$29 i''^J5»000  for  ,thc  B-ureaT^)f  .Recla.!:ia.tion  (lI.Boc.  477) 

Tp.  11550).  '  ' 


15*  IlITVi'TIOlT  CQIITROL.  S.  lo73»  "by  Sen.  Cppehart,  Ind.,'  to  naintain  pro  sperity, 

pronote  full  enplojmcnt,  and  kill  infla.tion.  To  Banloing  a,nd  Currency  Connittee. 
(p.  Il464.)  Renarks-  of  author  (pp.  .II476--7)  • 

,  H.R.  4743,  hy  Rep.  Landis,  Ind.,  -to  naint'ain  prosperity,  -:)ronote  full  en- 
ploynent,  a:nd  kill  inflation.  ;  To  Banking  a.nd  Ciu’rency  Connittee.,  (p.  11551*) 

16.  COMf'IO LI TY  PRICE  STABILIZATIOH.  pgy;  Sen.  Taft,  Ohio,  to  aid  in' the 

stabilization  of  conmo.dity  unices,  to  aid  in  further  .stabilizing  the  cconony  of 
the  C.S..,  To  .Banking ’and  .Currency  Connittee.  (p.  1i464.) 


17.  CRAZIHCr  Li'JTDS.  .S..  lg74,  ^  Sen.  Hat  ch,  F.Mex.  ,^uthor  izing  the  head  of  the  dc- 
pa,rtnent  or  agency' .oisin^the -puhj.ic  donain  fpr  i^ti,onal-def cns.e  purposes  to 
conpensate  holders  of  j^azing  pernits  ard.  liconseKfor  losses  sustained  by 
rea.'SOri.  pf  such  of  puMic;  lajnds  for  national—def ons,gypurposes.  .  ^0  Public  Lands 
Connittei^.  (p.  Il4^. )  .  .  .  " 

r  .  f  •  • 

IS.  PiECLAIiATIOlT,  S,  ^70,  Sen.  Ecton,  Mont.,  to,  pro'rid.e,  ^fcr  'the  adjustnent  of 
repaynent  conflicts  with  respect  to  lands  within  the  Fla^ea.d  irrigation  pro¬ 
ject,  Moht.  Public ■ Lands  Connittee.  (p.  Il464.) 

H.R,  47^,  by  Rep.  D'Bv/arj:,. -Mont, , .  to  'nroyi.de  for  .the  ^Sjdjpst.nent  of  repay- 
nent  contr^ts  with  respect  to  lands  within  the"  Flathoad' irri^akion  pro  ject , 
Mont.  ToyPublic  Lands  Connittee,  (p.  Il55l«) 


19.  FTJRS;  E^I  LOAITS,  H.J.Res.  275»  hy  Ren.  Rope,  Kans..,  to  autlioriz o\thc  Regional 

i\grianl tural  Credit  Corporation  of  L-C»,  to  na.ke  loans  to  fur  farn^s.  To 
Agr^ulture  Connittee.  (p,  ■11551*)  '  .  ■■■  ' 

20.  IWEICtH  AIL-;  POSTACE  RATES.  H.R.  474o,  by  Rcp.  Blatnik,  Minn. ,„  to  roduc\  post¬ 

age  rales  on  parcels •  containing  food,  clothina,  or  nodicincs  nailed  to  obtain 
foreign  pountrips.  lo  Post  Office  and  Civil  Service  Connit.fec.  (p.  11551-^ 
Renarks  of  author  (p.  A5691).  .  ..  ... 


[  21.  PERSOIRTEL.  H.R.  4727,  by  Rep.  Jones,  Hash.,  H.R.  4734,  by  Rerp.  Alnond,‘Va. , 


_  4  - 


H.R.  4735>  ^^cp.  Bcrll,  Md.,  P.nd.  Holt*  473?>  'b:-’’  ^cn.  Pfeifer, " '^*7. ,  to  rjrovi 


^.dditional  conpcngatinn  for  en^oloyocs  of  the  Pedcrp.l  G-overnncnt  and  of  the 
'nnent  of  the  District  of  Colunhin.  To  Post  Office  and  Civil  Service  Con- 

nrS^ee.  (p«  11551*) 

.H,P,  4744,  hv.Re-o.  Pedsj.Knns,,  to  a-^ond  the  Veterans '  .Preference  to 
inclii^  adninistrativo  rcorcaniza-tions  within  the  nfovisions  of  the  a,cy  relat¬ 
ing  to  Veduction  in  personnel.  To  Pos't  Office  and  Civil  Service  Conryrxtee.  (o, 

115'^1*)  \ 

h.r.\745,  d  y  Pep.  Pees,  Kans.s  '^o  anend  the  Veterans*  Preferj^.ce  Act  to 
provide  cowS^nsation  for  ^reference  elit^ihles  ille^^allv  s e-oar a.te^fron  the  Fed¬ 
eral  serviceV  Tq  Post  Office  and  Civil  Service  Comittee.  (p«  30.551*) 


22.  ^^TEPAFS'  BElTFFr^.  H.P.  4720,  hy  Pep.  Albert,  Okla.,  H.P.  1^4,  by  Pen.  Col.aer, 
Miss.,  H.P.  4731A^7  Hev.  Peterson,  Fla..,  and  H.P.  ,4737,  hj^^en.  Hope,  .Kans., 
to  anend  the  Servio^non’s  Peadjiistncnt  Act  to  •oro'^^ide  horo^  for  veterans  threap 
veterans*  honcstea.d^ssociations ,  and  tile  -oublic  facilij^es  essential  therefor. 
To  Vete'^ans*  Affairs  'ipnnittee.  (p.  11551*) 


ITEMS  IF  APPEITEIX 


23.  PRICE  Sl.TPPOPTS.  -Pe-o.  Miarra,yV  t7is . ,  criticized  Seflfetary  Anderson's  frequent  'ab¬ 
sences  from  D.C.  and  USEA's  ^riinistration  of  n^ltr:/-  nrice  sup->-)orts,  including  ( 
a  tabulation  of  Midvrcst  and  Fp^hwest  'Trices  CnnTA^55-6) ;  questioned  USDA's 
__  a.uthority  for  noultia’-  and  no.at  ^ice  sun-oor-^  loss  tha.n  90?i.of  narity  and  in¬ 
serting  his  correspondence  v;ith  Dodd  the  subject  (-to*  A509S-9);  and 

blaming.  USEA  for . ’'distressingly' •loVn.rlccyf  for  .chickens”  (to.  A.5IQ0)  • 


24.  RECLAMATIOF.  Sen.  McFarland,  Ariz.,  iX^rtod  Secretary  Anderson's  recent  speech, 
"How  Far  Is  It  to  Water,”  and  Secrct^'Xof  Interior  Krug's  .a.nd  Sen*.  ■' Vherry'.s 
(iTebr.)  speeches  -before  the  Fationa^ Pec^., nation  Assn,  .mooting  at  Phoenix, Ariz# 
- (m,  A5Q7S-S0.  A=^oq7-6l. 


25.  Il'^FIATIOF  COFTPOLS,  Extension  of  renr.rks  o'f  Peps.  Madden  .and  Ludlow  (ind'.)  crit¬ 
icizing  the  Wolcott  inflat-ion-control  ■neashre,  H.j.pog,  273  (pp»  A5055» A5061.) . 

Sen.  Taft,  Ohio,  inserted  a  Fepublican  Policy  Committee  statement  of  the 
Committee's  prograjo.for  inflatiorp-con-trol  (pp,  A5OSO-I).  .  ■  .  '  . 

Pen,  Tollefson,  Wash.,  inserted  a  Tacoma  (#ash.)  Times  editorial  on  in¬ 
flation  control  (pp.  A5097~?)* 

H-ep.  Scott,  Pa. ,v  insert ed  a  Philadelphia  Inouirer  editorial,  ”Truma.n  Plays 
Politics  With  Inflation”, (p,  A5105) •  •  •  ' 

Pep.  Ellis,  W,Va. ,  inserted  a  Parkersburg  (W.Va.)  Hews  editorial,  "Helping 
.  Inflation”  (pp,  A5117-g).  ■  .  , 


►“I* 


2o,  FOPSIGF  AID.  Various  end  sundrya  ronark-s  e.nd-  insertions  on  th^i.f oreign-aid  pro— 


Tu  u  r  e 

gram  (pp.  A5Qg7,  A5062,  A5062-4,  A5065**6,  A50S1-2,- A50S2,  A50SV5,  A50g5-S,' 

.  A50SS-90,  A^ii^,  A5116-7). 

/  •  •  •  '  •  \ 

27.  '.dlEAT  SAIJ^.  Sen.  Sutler,  Febr.  ,  inserted  a  Febrasfca  Farmer  editorial,  "Incen¬ 
tives  yt  Sell  V/heat''(p.  A5o64)-. 


2o.  G-RAZDar  LAFDS.  Ren.  Horan,  Wash.,  inserted  a  report  of  the  -'ork  being  dS^c  on 
thqf^Fation’s  .grazing  lends  and  a  tabuledion  of  revenues  from  sreh  lends 
.  A^70-i).  .  . 


29.  ^OOD  CO  FSER^''AT  I  OF.  ••Extension  of- rervarks  of  Pep.  Foulson,  Calif.,  suggesting 
volunte.ry  food— conservation  plan  for  the  ''eople  to  carrv  out  in  their  homes  ( 
A509'o). 


p^ 


80th  CONGKESS 
IsT  Session 


S.  J.  RES.  167 


m  THE  SENATE  OF  THE  UNITED  STATES 

December  15  (legislative  clay,  December  i),  1947 

^Ir.  Taft  introduced  the  following  joint  resolution;  which  was  read  twice  and 
j-eferred  to  the  (Vmunittee  on  Banking  and  Currency 


JOINT  RESOLUTION 

To  aid  in  the  stabilization  of  commodity  prices,  to  aid  in  further 
stabilizing’  the  econoin}^  of  the  United  States,  and  for  other 
purposes. 

1  Resolved  by  the  Senate  and  House  of  Representatives 

2  of  the  United  States  of  America  in  Congress  assembled, 

3  DECLAEATION  OF  PUEPOSES 

4  Section  1.  The  purposes  of  this  joint  resolution  are  to 

5  aid  in  stabilizing  the  economy  of  the  United  States,  to  aid  in 

6  curbing  inflationary  tendencies,  to  promote  the  orderly  and 

7  equitable  distribution  of  goods  and  facilities,  and  to  aid  in 

8  preventing  maldistribution  of  goods  and  facilities  which 

9  basically  affect  the  cost  of  living  or  industrial  production. 
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VOLUNTAEY  AGREEMENTS 

Sec.  2.  (a)  In  order  to  carry  out  the  purposes  declared 
in  section  1  of  this  joint  resolution,  the  President  is  author¬ 
ized  to  consult  with  representatives  of  industry,  business, 

1 

and  agriculture  with  a  view  to  encouraging  the  making,  by 
persons  engaged  in  industry,  business,  and  agriculture,  of 
voluntary  agreements  approved  by  the  President — 

(1)  providing  for  allocation  of  transportation  fa¬ 
cilities  and  equipment; 

(2)  providing  for  the  marketing  of  livestock  and 
poultry  at  weights  and  grades  that  represent  the  most 
efficient  utilization  of  grain; 

(3)  providing  for  priority  allocation  and  inventory, 
control  of  scarce  commodities  which  basically  affect  the 
cost  of  living  or  industrial  production ;  or 

(4)  providing  for  regulation  of  speculative  trading- 
on  commodity  exchanges. 

(b)  The  President  is  authorized  to  approve  any  such 
agreement  which  he  finds  will  carry  out  any  of  the  purposes 
declared  in  section  1  of  this  joint  resolution,  except  that 
he  shall  not  approve  any  agreement  unless  such  agreement 
specifically  provides  that  it  shall  cease  to  be  effective  on  or 
before  March  1,  1949,  and  he  shall  not  approve  any  agree¬ 
ment  which  provides  for  the  fixing  of  prices. 

(c)  Parties  to  any  agreement  approved  under  this 
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section  are  hereby  relieved  from  the  operation  of  the  anti¬ 
trust  laws,  and  of  all  other  restraints,  limitations,  and  pro¬ 
hibitions  of  law,  with  respect  to  the  making  of  such  agree¬ 
ment  and  with  respect  to  carrying  out  such  agreement  prior 
to  March  1,  1949,  in  conformity  with  its  provisions. 

(d)  As  used  in  this  section  the  term  “person”  means  an 
individual,  corporation,  partnership,  or  association. 

EXPORT  CONTROLS 

Sec.  3.  Section  6  (d)  of  the  Act  of  July  2,  1940  (54 
Stat.  714) ,  as  amended,  is  amended  by  striking  out  “Febru¬ 
ary  29,  1948”  and  inserting  in  lieu  thereof  “February  28, 
1949”. 

ALLOCATION  OF  TRANSPORTATION  FACILITIES 
Sec.  4.  Notwithstanding  any  other  provision  of  law, 
title  III  of  the  Second  War  Powers  Act,  1942,  as  amended, 
shall  continue  in  effect  to  and  including  February  28,  1949, 
or  such  earlier  date  as  the  Congress  by  concurrent  resolution 
or  the  President  may  designate,  for  the  exercise  of  the 
powers,  authority,  and  discretion  conferred  on  the  President 
by  such  title  III  with  respect  to  the  use  of  transportation 
equipment  and  facilities  by  rail  carriers. 

DELEGATION  OF  AUTHORITY 

Sec.  5.  The  authority  granted  to  the  President  by 
section  2  of  this  joint  resolution  and,  notwithstanding  the 
provisions  of  section  6  of  the  Second  Decontrol  Act  of  1947, 


4 


1  the  authority  granted  to  the  President  l)y  section  4  of  this 

2  joint  resolution  and  hy  section  6  of  the  Act  of  July  2,  1940 

3  (54  8tat.  714),  as  amended,  may,  to  the  extent  the  Presi- 

4  dent  directs,  he  exercised  hy  any  department,  agency,  or 

5  officer  in  the  executive  hranch  of  the  Government. 

6  AinUTOmZATTOX  FOE  APPEOPEIATTONS 

7  Sec.  6.  There  is  hereby  authorized  to  he  appro]>riated 

8  such  amounts  as  may  he  necessarv  for  ])nrposes  of  carrying 

9  out  the  provisions  of  this  joint  resolution. 
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1st  Session 


H.  R.  4743 


IN  THE  HOUSE  OE  REPRESENTATIVES 

December  15, 1947 

Mr.  La  NDis  introduced  the  following  bill;  which  was  referred  to  the  Com 

mittee  on  Banking  and  CiUTency 


A  BILL 

To  maintain  prosperity,  to  promote  full  employment,  and  kill 

inflation. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Represenla- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  SHORT  TITLE 

4  Section  1.  This  Aet  may  be  eited  as  the  “Price  i\Iora- 

5  torium  Act  of  1947”. 

6  DECL^CRATION  OF  POLICY 

7  Sec.  2.  It  is  hereby  declared  to  be  in  the  national  interest 

8  that  the  Congress  provide  a  long-range  program  to  protect 

9  and  promote  a  sound  national  economy;  such  a  program 

10  requires  careful  study  and  preparation  and  until  sueli  program 

11  is  fully  developed,  it  is  necessary  that  the  present  price 
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present  price  spiral  be  stopped.  It  is  the  purpose  of  this 
Act  to  maintain  prosperity,  promote  full  employment,  and 
kill  inflation.  To  cany  out  the  purposes  of  this  Act,  it  is 
essential  that  there  be  full  cooperation  of  all  the  people — the 
farmer,  the  wage  earner,  the  businessman,  the  housewife, 
and  the  Government. 

GENERAL  PROVISION 

Sec.  3.  The  maximum  price  at  which  any  commodity, 
new  or  used,  may  be  sold,  bartered,  or  exchanged,  shall  be 
the  prevailing  price  of  the  seller  of  such  commodity  at  the 
close  of  his  business  day  on  December  13,  1947.  No  used 
motor  vehicle  may  be  sold  at  a  price  in  excess  of  the  sale 
price  of  a  new  item  of  like  make  or  character,  regardless  of 
the  date  of  manufacture.  The  prevailing  price  for  any  com¬ 
modity  listed  upon  any  trading  exchange  shall  be  the  closing 
price  of  such  commodity  on  such  exchange  on  December 
13,  1947. 

ENFORCEMENT 

Sec.  4.  Any  person,  firm,  association,  or  corporation 
that  willfully  violates  any  provision  of  this  Act  shall,  upon 
conviction,  be  subject  to  a  fine  of  not  more  than  $5,000  or 
to  imprisonment  for  not  more  than  two  years,  or  to  both 
such  fine  and  imprisonment. 

It  shall  be  the  duty  of  the  Attorney  General  to  prosecute 
any  violators  of  the  provisions  of  this  Act  and  jurisdiction  of 
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all  proceedings  for  violation  of  any  of  the  provisions  of  this 
Act  is  hereby  conferred  upon  the  district  courts  of  the  United 
States. 

TIME  LIMIT 

SeCt  5.  The  provisions  of  this  Act  shall  terminate  on 
May  1,  1948,  or  upon  any  date  prior  thereto  fixed  by  Execu- 

N  _ 

tive  order  of  the  President. 

APPLICABILITY 

Sec.  6.  The  provisions  of  this  Act  shall  be  applicable 
to  the  United  States,  its  Territories  and  possessions,  and  the 
District  of  Columbia. 
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what  they  read.  This  would  be  so  be^- 
cause  of  the  respect  most  Americans 
have  for  newspaper  writers  and  colum¬ 
nists  in  general.  All  of  us  sometimes 
differ  with  the  opinions  expressed  by 
members  of  the  fourth  estate,  but  we 
seldom  have  cause  to  believe  that  a  Writer 
uses  a  lie  as  a  foundation  for  his  opinion 
or  story. 

Mr.  President,  I  have  such  cau^.  The, 
conversation  described  by  Mr.  .Pearson, 
never  took  place  on  th&  floor  of  the: 
Senate  or  anywhere  else.  So'  far  as  I 
know  the  four  parties  to  the  fictitious 
conversation  have  never  passed  the*, 
name  of  Mr.  Reece  between  ,them. 

In  the  year  since  I  first  Came  to  the 
Senate  Mr.  Pearson  has  written  criti¬ 
cally  of  me  on  several  occafeions.  I  have- 
sometimes  been  indignant  and  resentful  ’ 
over  what  he  wrote  and  I  have  quietly  ■ 
told  him  so  over  my  'own  signature,  but-; 
I  have  never  thought  it  proper  before; 
to  reply  publicly  to  one  who  lias  given; 
me  little  reason  to  respect  him.  .■ 

But  these  remarks  are  proper,  Mr.’ 
President,  and  they  oUght  to  be  made,  be¬ 
cause  Mr.  Pearson  has  unfairly,  unrea¬ 
sonably,  and  senselessly  abused  Mr.  Reece 
through  an  imaginary  dialog  which 
was  spawned  by  an  individual  who  has  - 
been  malicious,  irresponsible,  and  mis-i 
chief  making. 

Mr.  President,  1  want  to  make  two  con- , 
victions  and  positions  both  clear  and, 
positive.  The  m’st  is  that  Mr.  Drew  Pear- ; 
son  has  lied  about  Mr.  Reece  without, 
reason  or  excuse.  Through  doing  this 
he  has  insulted  the  intelligence  of  his 
readers  and/broken  faith  with  his  pro-; 
fession. 

Secondly,  Mr.  President,  I  want  to  say : 
a  happy  word  in  support,  but  not  in  de- ; 
fense,  of  Mr.  Reece.  Any  man  who  has 
earned  as  he  has  the  Distinguished  Serv¬ 
ice  Cross,  the  Distinguished  Service 
Medal  and  the  Purple  Heart  on  the  field 
of  battle  needs  no  defenders.  He  is  well 
able  to  take  care  of  himself.  My  desire  is 
to  add  support  to  his  official  mission  and 
activities  as  national  chairman  of  the 
Republican  Party.  For  as  long  a  time  , 
as  he  holds  that  portfolio  I  shall  gladly 
work  for  and  with  him  for  what  we 
jointly  believe  to  be  the  good  of  our  Na¬ 
tion  and  political  party.  I  enjoy  Carroll 
Reece  as  a  personal  friend ;  I  respect  him 
as  a  conscientious,  honest  and  respons¬ 
ible  party  leader.  Should  I  ever  change 
my  opinion  I  shall  discuss  my  grievance 
in  person  with  Mr.  Reece  and  not 
through  the  pen  of  an  individual  to 
whom  the  truth  and  accurate  reporting 
are  often  meaningless  and  unknown. 

INFLATION  MAY  OVERWHELM  US  UNLESS 

CONGRESS  GIVES  GOVERNMENT  POWER 

TO  ACT 

Mr.  O’MAHONEY.  Mr.  President,  I 
am  very  much  pleased  this  afternoon  to 
note  that  the  distinguished  senior  Sena¬ 
tor  from  Indiana  [Mr.  Capehart]  has 
been  so  moved  by  spiraling  prices  that 
he  presented  upon  the  floor  a  bill  to 
freeze  prices.  I  have  not  had  the  oppor¬ 
tunity  of  reading  that  bill,  and  in  ex¬ 
pressing  my  pleasure  that  he  introduced 
such  a  bill  I  do  so  without  in  any  way 
endorsing  its  provisions.  My  pleasure  at 
its  introduction  arises  from  the  fact  that 
it  represents  another  manifestation  of 


the  fact  that  Members  of  the  majority 
pai’ty  in  the  Congress  are  beginning  to 
realize  that  the  philosophy  with  which 
they  began  the  exercise  of  their  control  of 
the  legislative  processes  was  wrong  and 
that  it  must  be  changed.  They  are  now 
going  through  the  painful  process  of 
changing  their  minds  about  the  exer¬ 
cise  of  governmental  power  to  protect  the 
people  from  the  sad  effects  of  inflation. 
When  they  came  into  power  in  the 
Eightieth  Congress,  Mr.  President,  in 
January  1947,  they  came  here,  I  am  quite 
willing  to  acknowledge,  with  the  sincere 
conviction  that  all  that  it  was  necessary 
to  do  to  put  this  country  back  upon  the 
high  road  of  stable  prosperity  was  to  dis¬ 
charge  a  couple  of  million  employees  of 
the  Federal  Government,  reduce  the 
present  budget  far  below  the  point  to 
which  the  President  himself  had  reduced 
it,  lift  all  controls,  and  let  the  Govern¬ 
ment  get  out  of  the  business  of  telling 
the  people  what  they  should  do.  That 
was  the  principle  upon  which  the  ma¬ 
jority  party  of  the  Eightieth  Congress 
began  to  act.  But  soon  they  came  upon 
substantial  difficulties  as,  for  example, 
that  which  is  represented  by  the  oft- 
repeated  promise,  which  they  made  last 
January,  to  cut  the  President’s  budget. 
The  House  of  Representatives  adopted 
the  resolution  promising  to  cut  the  Pres¬ 
ident’s  budget  by  $6,000,000,000. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  PEPPER.  Does  the  able  Senator 
from  Wyoming  suggest  that  perhaps  the 
Republicans  themselves  now  are  willing 
to  admit  that  they  have  had  enough? 

Mr.  O’MAHONEY.  I  think  they  prob¬ 
ably  will  admit  that  a  little  later;  and  by 
the  introduction  of  measures  similar  to 
the  one  which  was  introduced  here  to¬ 
day,  they  are  indicating  a  gradual  per¬ 
ception  of  the  economic  facts  of  our 
times. 

Mr.  President,  the  resolution  pledging 
a  6,000,000,000  cut  of  the  budget  came 
to  the  Senate.  The  majority  leadership 
in  the  Senate  said  frankly,  “We  cannot 
reduce  the  budget  by  $6,000,000,000” — 
it  was  said  so  here  on  the  floor  of 
the  Senate — “but,”  they  said,  “we  can 
reduce  it  by  four  and  one-half  billion 
dollars;  surely  we  can  cut  this  waste¬ 
ful  spending  by  four  and  one-half  bil¬ 
lion  dollars.”  So  they  adopted  the  res¬ 
olution.  The  resolution  proposing  a 
$6,000,000,000  cut  in  the  budget  was 
amended  so  as  to  provide  for  a  reduc¬ 
tion  of  four  and  one-half  billion  dol¬ 
lars;  and  then,  as  a  concession  to  some 
fiscal  policy,  they  amended  it  so  as  also 
to  provide  that  some  of  the  reduction 
should  be  applied  upon  the  national  debt. 

REPUBLICANS  PROPOSED  PHONY  BUDGET  CUTS 

Mr.  President,  what  happened  to  that 
resolution?  Did  they  reduce  the  budget 
by  $6,000,000,000?  Not  at  all.  Did  they 
reduce  the  budget  by  four  and  one- 
half  billion  dollars?  Not  at  all.  Did 
they  reduce  the  budget  in  any  way,  shape, 
form,  or  manner?  No.  They  went 
through  the  form  of  reducing  the  budget 
by  placing  what  were  called  phony  re¬ 
ductions — as,  for  example,  an  $800,000,- 
000  reduction  in  the  appropriation  for 
the  Bureau,  of  Internal  Revenue  for  re¬ 


December  15 

funding  taxes  which  had  been  overpaid. 
That  was  not  a  reduction  in  the  cost  of 
Government;  it  was  merely  a  postpone¬ 
ment  of  a  debt  of  the  Federal  Govern¬ 
ment.  They  made  that  postponement, 
although  the  law  makes  it  clear  that 
when  tax  refunds  are  not  paid,  they 
carry  6-percent  interest.  So  that  vote 
to  cut  $800,000,000  from  the  item  for 
the  refimding  of  overpaid  taxes  was  ac¬ 
tually  a  vote  to  require  the  Government 
of  the  United  States  to  pay  an  additional 
6-percent  interest  upon  the  postponed 
debt,  whatever  it  might  have  been. 

But,  Mr.  President,  I  did  not  rise  to 
discuss  that  matter.  I  cite  it  only  as  an 
instance  of  the  fact  that  that  resolution 
died  in  conference.  It  never  was  brought 
to  the  floor  of  the  Senate.  The  people 
of  the  country  did  not  know  that;  and 
still  this  talk  goes  on  about  cutting  the 
expenses  of  the  Federal  Government.  I 
could  go  over  those  bills  one  by  one,  and 
could  show  how  the  facts  of  life  com¬ 
pelled  the  majority  to  abandon  its  pro¬ 
gram  of  reducing  governmental  expendi¬ 
tures.  When  I  say  that,  Mr.  President, 
I  do  not  say  it  as  an  advocate  of  in¬ 
creased  governmental  expenditures — not 
at  all.  I  agree  that  governmental  ex¬ 
penditures  should  be  reduced  to  the  very 
minimum;  but  I  submit  that  that  is  pre¬ 
cisely  what  has  been  the  policy  of  the 
President  of  the  United  States  and  of 
the  Bureau  of  the  Budget — namely,  to 
reduce  the  expenditures  of  the  Govern¬ 
ment  to  a  minimum. 

NOW  PROPOSE  FUTILE  ECONOMIC  POLICY 

I  rose  to  discuss  prices.  I  am  moved 
to  do  so  because  the  policy  committee 
on  the  Republican  side  of  the  Senate  and 
the  Republican  leaders  of  the  House  of 
Representatives  have  announced  their 
purpose  to  deny  the  country  relief  from 
the  effects  of  concentrated  control  over 
commodities  that  are  in  short  supply, 
by  providing  for  voluntary  allocations 
and  priorities,  without  giving  the  Gov¬ 
ernment  of  the  United  States  the  power 
to  compel  action.  I  wish  to  show  how 
perfectly  futile  any  such  policy  would  be. 
president’s  warning  ignored 

Mr.  President,  it  is  my  conviction  that 
there  has  now  arisen  in  the  United  States 
in  a  clear  and  definite  manner  the  fun¬ 
damental  issue  of  our  time — which,  sad 
to  say,  has  been  neglected  for  25  years. 
It  is  the  issue  of  whether  the  people 
shall  control  their  economy  or  whether 
their  economy  is  to  be  controlled  by  con¬ 
centrated  economic  power  in  the  hands 
of  a  few  w’ealthy  aggregations  which 
now  dominate  the  industrial  scene. 
Last  January  the  President  of  the  United 
States  in  his  economic  report  to  Con¬ 
gress  warned  against  rising  prices.  He 
warned  Congress  against  the  things  that 
now  are  transpiring;  and  in  July,  when 
he  sent  in  his  midyear  report,  he  re¬ 
peated  his  warning.  He  asked  the  rep¬ 
resentatives  of  the  people  in  the  Con¬ 
gress  to  act  in  the  public  interest  to  hold 
down  prices  and  to  prevent  the  condi¬ 
tions  which,  as  he  pointed  out,  might 
easily  result  in  depression. 

What  can  we  do  by  voluntary  action? 
The  President  asked  for  voluntary  action 
last  January.  I  have  his  report  in  my 
hand.  It  was  laid  upon  the  desk  of 
every  Member  of  this  body,  it  was  laid 
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upon  the  desk  of  every  Member  of  the 
House  of  Representatives.  Said  the 
President  of  the  United  States  on  the 
8th  of  January  1947,  more  than  11 
months  ago: 

Business  should  reduce  prices  wherever 
possible  in  order  to  bring  about  the  neces¬ 
sary  increase  in  consumer  purchasing  power 
to  bolster  their  markets.  Price  reductions 
are  especially  needed  in  the  case  of  goods 
such  as  many  articles  of  food,  clothing, 
housefurnishings,  and  building  materials, 
whose  prices  have  risen  out  of  line.  If  busi¬ 
ness  makes  these  reductions  in  a  timely  and 
orderly  way,  it  will  help  sustain  markets 
rather  than  destroy  them. 

Did  we  pay  any  attention  to  the  Presi¬ 
dent’s  warning?  It  fell  upon  deaf  ears. 
Did  business  pay  any  attention?  The 
warning  again  fell  upon  deaf  ears. 

Voluntary  reduction  of  prices,  Mr. 
President,  is  a  delusion,  and  it  will  be  a 
snare  to  the  hopes  of  the  people  of  Amer¬ 
ica  of  somehow  controlling  this  economy 
which  has  gotten  out  of  hand. 

THE  PREDICTION  TH.\T  FAILED - AND  BLACK 

MARKETS  STILL  FLOURISH 

The  Members  of  'the  Senate  will  re¬ 
call  that  when  we  were  battling  here 
about  the  control  of  prices  it  was  said  by 
those  who  were  agitating  for  the  aban¬ 
donment  of  all  controls  that  the  minute 
those  controls  were  dropped  production 
would  increase,  and  the  black  market 
would  disappear.  The  prices  in  the  pres¬ 
ent  market  far  exceed  the  prices  of  the 
black  market  under  the  controls. 

The  New  York  Times  yesterday  on  its 
front  page  printed  an  article  which 
should  have  the  attention  of  the  Congress 
of  the  United  States  through  its  appro¬ 
priate  committees.  We  should  not  waste 
48  hours  in  reviewing  the  facts  which  are 
at  the  basis  of  this  article.  The  title 
is: 

Big  black  market  in  steel  Is  found  flourish¬ 
ing  here.  Fabulous  prices  being  asked  by 
profiteers  for  real  or  phantom  metal.  Two- 
thousand  persons  in  deals.  Three  million 
to  three  and  one-half  million  tons  And  way 
into  racketeers’  hands,  survey  estimates. 

Under  the  byline  Mr.  Thomas  E.  Mul- 
laney,  the  article  reads  as  follows: 

The  black  or  “gray”  market  in  basic  and 
finished  steel,  disclaimed  and  minimized  by 
the  producers  and  fabricators  of  the  vital  in¬ 
dustrial  commodity,  is  no  small  enterprise. 
It  is  a  gigantic  business  whose  center  is  sit¬ 
uated  in  New  York  City  and  which  controls 
millions  of  tons  of  steel  in  various  forms 
throughout  the  Nation. 

I  interrupt  to  ask  Members  of  this 
body,  what  can  the  people  of  Tennessee 
do  to  protect  themselves  against  this 
black  market  which  is  centered  in  New 
York  City?  What  can  the  people  of  North 
Dakota  do  to  protect  themselves  against 
this  black  market  in  steel  centered  in 
New  York  City?  What  can  the  people 
of  Arkansas,  or  of  Utah,  or  of  Oregon,  or 
of  Mississippi,  do  to  protect  themselves, 
if  their  Government  does  not  act? 

Oh,  but  we  are  going  to  let  these  fel¬ 
lows  do  it  “voluntarily.”  What  a  won¬ 
derful  Christmas  gift  to  the  people  of 
the  United  States.  The  Congress  of  the 
United  States  wall  allow  the  leaders  of 
the  steel  industry  to  fight  inflation. 


Mr.  President.  I  have  in  my  hand  a 
notice  which  was  sent  out  by  the  United 
States  Steel  Corp.  “for  immediate  re¬ 
lease,  Tuesday,  October  28,  1947.”  This 
is  from  John  Munhall  HI.  director  of 
public  relations.  United  States  Steel 
Corp.  Subsidiaries,  1625  K  Street  NW., 
Washington,  D.  C.,  National  5064. 

Reporting  the  earnings  of  United  States 
Steel  Corp.  for  the  third  quarter  of  1947, 
Irving  S.  Olds,  chairman,  announced  that  the 
directors  had  today  declared  the  quarterly 
dividend  of  $1.75  per  share  on  the  preferred 
stock,  payable  November  20,  1947,  to  stock¬ 
holders  of  record  as  of  November  3,  1947,  and 
a  dividend  of  $1.25  per  share  on  the  common 
stock,  together  with  a  special  dividend  of 
75  cents  per  share  on  the  common  stock, 
both  payable  December  10,  1947,  to  stock¬ 
holders  of  record  as  of  November  7,  •1947. 

Mr.  President,  this  is  the  company 
which  raised  the  price  of  steel  to  the 
people  of  the  United  States  just  a  few 
w'eeks  before  that. 

RECORD-BREAKING  CORPOR.ATE  PROFITS - AND 

PROPAGANDA 

The  figures  which  are  available  to  the 
Congress  of  the  United  States  prove  that 
the  corporate  profits  of  institutions  in 
this  country  for  the  first  9  months  of 
1947,  after  taxes,  are  greater  than  the 
corporate  profits  after  taxes  for  the  en¬ 
tire  12  months  of  1946,  and  profits  after 
taxes  in  1946  w'ere  the  largest  in  the 
history  of  corporate  enterprise  in  the 
United  States  of  America. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  from  Wyoming  yield? 

Mr.  O’MAHONEY.  I  yield  to  the 
Senator  from  Oregon. 

Mr.  MORSE.  I  wish  to  say  that  once 
again,  as  is  the  case  so  frequently  when 
the  Senator  from  Wyoming  speaks,  I  am 
in  complete  agreement  with  the  major 
premises  he  lays  down  in  his  attacks  on 
monopoly.  Certainly  w'hat  he  has  said 
this  afternoon  is  deserving  of  further 
commendation  from  the  junior  Senator 
from  Oregon,  because  I  share  the  views 
of  those  who  believe  that  one  of  the  more 
effective  checks  against  the  ravages  of 
inflation  would  be  for  the  Congress  of 
the  United  States  to  triple  the  appro¬ 
priations  for  the  enforcement  of  the 
antitrust  laws.  We  should  do  that  in¬ 
stead  of  talking  about  setting  them 
aside  by  way  of  voluntary  agreement. 
We  must  not  permit  big  business  com¬ 
bines  to  determine  the  flow  of  goods  in 
this  Nation  by  any  voluntary  agreement 
entered  into  outside  of  the  protections  of 
the  antitrust  laws. 

I  should  like  to  direct  the  attention  of 
the  Senator  from  Wyoming  to  a  very 
interestifig  advertisement  by  the  Na¬ 
tional  Association  of  Manufacturers 
which  appears  in  today’s  newspaper,  en¬ 
titled  “To  Lick  Inflation.”  I  intend  to 
comment  on  the  advertisement  at  some 
length  at  a  later  date,  but  there  are  a 
few  comments  which  I  want  to  make 
on  this  occasion.  There  are  many 
amusing  things  about  this  advertise¬ 
ment,  especially  in  view  of  the  fact  that 
it  was  not  so  many  months  ago  that 
we  were  reading  propaganda  of  the  same 
type  put  out  by  the  National  Association 
of  Manufacturers,  telling  us  in  effect  how 


we  could  rely  on  the  self-discipline  of 
American  industry  to  keep  prices  down. 
In  those  advertisements  the  National 
Association  of  Manufacturers  and  other 
propaganda  forces  of  big  business  told 
us  that  prices  would  go  down  if  we  would 
just  leave  the  matter  up  to  American  in¬ 
dustry.  We  will  just  let  the  record  speak 
for  itself  as  to  how  effective  that  prom¬ 
ised  self-discipline  on  the  part  of  Amer¬ 
ican  industry  and  business  has  been. 
The  fact  is  that  both  prices  and  profits 
have  skyrocketed  since  these  propaganda 
forces  succeeded  in  their  drive  against 
Government  inflation  checks. 

I  think,  if  the  Senator  from  Wyoming 
will  permit  a  comment,  one  of  the  most 
amusing  sentences  in  this  advertisement 
of  the  National  Association  of  Manu¬ 
facturers  is  this  one: 

To  accomplish  all  three  of  these  high  pur¬ 
poses,  the  following  12-point  program  is  of¬ 
fered  by  the  National  Association  of  Manu¬ 
facturers — in  the  public  interest. 

If  it  were  not  so  tragic  it  would  be 
comic,  may  I  say  to  the  Senator  from 
Wyoming,  to  find  the  words  “in  the  public 
interest”  in  the  advertisement.  I  sub¬ 
mit  that  when  the  proposals  are  read, 
their  effect  is  to  show  how  the  vested 
interests  of"  the  country  can  make  higher 
and  higher  profits.  There  is  not  a  word 
in  the  advertisement  suggesting  that 
American  business  proceed  to  limit  its 
profits. 

Mr.  O’MAHONEY.  There  is  not  a 
single  word  suggesting  that  that  be  done. 
The  National  Association  of  Manufac¬ 
turers  and  other  business  executives  are 
so  blind  to  what  is  going  on  that  they 
do  not  know  they  are  digging  a  pit  into 
which  they  may  push  the  whole  capitalis¬ 
tic  system. 

Mr.  MORSE.  I  submit  that  their 
greed  and  profiteering  have  so  overcome 
their  judgment  that  they  have  the  au¬ 
dacity  to  insult  the  intelligence  of  the 
American  people  by  an  advertisement 
that,  when  one  starts  breaking  it  down 
into  its  12  points,  is  nothing  but  the  ra¬ 
tionalization  of  a  maneuver  that  will  re¬ 
sult  in  greater,  not  less,  profiteering. 

I  have  only  one  more  comment  on  it, 
because  I  shall  reserve  my  other  com¬ 
ments  for  a  longer  analysis  that  I  intend 
to  make  at  a  later  date.  But  take  the 
proposals  one  after  another  and  show 
me  anything  in  the  proposals - 

Mr.  O’MAHONEY.  If  I  may  interrupt 
the  Senator,  the  Senator  says  “take 
them.”  No,  I  will  not  take  them — let  the 
Senator  take  them  and  see  what  is  done 
with  them  on  that  side  of  the  aisle. 

Mr.  MORSE.  I  think  this  side  of  the 
aisle  is  going  to  take  care  of  itself  before 
we  get  through  with  the  fight,  because  I 
have  cause  to  believe  that  when  the  mil¬ 
lions  of  registered  Republican  voters  of 
this  country  are  heard  from  between 
now  and  the  Philadelphia  convention, 
the  ^rational  Association  of  Manufac¬ 
turers’  program  will  not  be  written  into 
the  Republican  platform.  I  say  that  be¬ 
cause  if  my  party  has  any  hope  of  win¬ 
ning  the  election  in  1948  it  must  not  fall 
for  the  scheme  of  the  National  Associa¬ 
tion  of  Manufacturers  which,  in  essence. 
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will  regiment  our  economy  by  big-busi¬ 
ness  monopolies.  It  is  a  serious  danger. 
Hence  I  repeat  that  the  platform  of  the 
National  Association  of  Manufacturers 
provides  in  point  after  point,  apparently 
through  so-called  voluntary  arrange¬ 
ments,  to  make  it  possible  for  greedy  in¬ 
terests  in  this  country  to  make  higher 
and  higher  profits.  Why,  they  even 
want  now  to  permit  the  lifting  of  restric¬ 
tions  on  interest  rates  so  they  can  charge 
what  the  traflSc  will  bear.  In  this  adver¬ 
tisement  they  show  that  they  are  not 
even  thinking  of  their  stockholders  any 
more,  because  they  even  want  the  con¬ 
trols  protecting  the  rights  of  stockhold¬ 
ers  removed. 

I  want  to  say  to  the  Senator  from  Wyo¬ 
ming  in  conclusion,  when  we  talk  about 
the  need  for  increasing  prices  in  order 
to  take  care  of  increased  labor  costs — be¬ 
cause  that  is  the  song  and  dance  of  much 
of  the  propaganda  of  the  National  As¬ 
sociation  of  Manufacturers — the  fact  is 
that  in  the  major  industries  of  the  coun¬ 
try,  every  time  there  has  been  a  price  in¬ 
crease  in  the  name  of  an  increase  in 
labor  cost,  the  price  increase  has  been 
twice  as  much  as  was  necessary  to  take 
care  of  the  increase  in  labor  costs.  I 
think  the  time  has  come  to  put  the  lie  on 
such  propaganda  as  the  National  Asso¬ 
ciation  of  Manufacturers  is  feeding  the 
public  of  the  country  in  the  name  of  try¬ 
ing  to  check  inflation  as  demonstrated  by 
this  advertisement.  Their  program  will 
not  check  inflation.  It  will  lead  us 
to  and  through  a  boom-and-bust  cycle. 
I  insert  at  this  point  the  entire  adver¬ 
tisement  of  the  National  Association  of 
Manufacturers.  Its  subterfuges  speak 
for  themselves. 

[Prom  the  Washington  Post  of  December 
15,  1947] 

TO  LICK  INFLATION 

Everybody  in  America  wants  to  halt  the 
Inflationary  pressures  that  have  been  driv¬ 
ing  prices  up.  At  the  same  time,  we  all 
want  to  maintain  the  standard  of  living  of 
the  American  peopie,  and  provide  the  neces¬ 
sary  amount  of  aid  to  foreign  nations. 

To  accomplish  all  three  of  these  high  pur¬ 
poses,  the  following  12-point  program  is  of¬ 
fered  by  the  National  Association  of  Manu¬ 
facturers — in  the  public  interest. 

1.  Reduce  Government  spending  by  maxi¬ 
mum  efficiency  in  administration;  eliminat¬ 
ing  excessive  Government  personnel  and  ac¬ 
tivities;  and  postponing  all  Government  ex¬ 
penditures  not  immediately  necessary. 

2.  Provide  funds  for  further  capital  invest¬ 
ment  by  making  an  immediate  and  sub¬ 
stantial  reduction  of  Individual  income-tax 
rates. 

3.  Adopt  a  systematic  plan  for  paying  off 
the  public  debt,  with  provision  for  a  mini¬ 
mum  annual  debt  retirement  of  $2,500,- 
000,000. 

4.  Offer,  and  vigorously  promote,  a  new 
long-term  Government  bond  issue  having  an 
Interest-bearing  rate  attractive  to  Individual 
Investors;  the  proceeds  to  be  used  to  retire 
Government  bonds  held  by  banks. 

6.  Discourage  inflationary  expansion  of 
bank  credit  by  permitting  Interest  rates  to 
seek  their  own  levels  free  of  Government 
domination. 

6.  Redoubling  by  management  of  Its  ef¬ 
forts  to  Increase  production,  to  lower  unit 


costs,  and  to  pass  on  the  benefits  of  such 
Increased  productivity  to  the  public. 

7.  Encourage  management  to  plow  back 
earnings  and  increase  output,  by  eliminating 
present  United  States  Treasury  pressures  on 
business  to  distribute  at  least  70  percent  of 
its  profits  .as  dividends. 

8.  Encourage  labor  leaders  to  forego  de¬ 
mands  for  further  general  increases  in  wages 
without  a  corresponding  Increase  in  produc¬ 
tivity.  except  in  cases  of  gross  inequity. 

9.  Set  aside  all  restrictions  on  individual 
productivity  not  essential  to  the  safety  and 
health  of  employees,  and  remove  all  feather¬ 
bedding  rules. 

10.  Give  emergency  foreign  relief  in  goods, 
not  in  dollars,  with  an  American  relief  agenc'^ 
making  the  necessary  purchases  of  whatever 
goods  in  whatever  markets,  here  or  abroad, 
prove  most  economical,  and  identify  them  as 
having  been  provided  by  the  United  States. 

11.  Finance,  to  the  greatest  extent  feasible, 
reconstruction  loans  to  foreign  countries, 
as  distinct  from  gifts  and  grants,  through 
the  World  Bank  and  private  sources  rather 
than  out  of  taxes  collected  from  the  Ameri¬ 
can  public. 

12.  Provide  maximum  incentive  for  in¬ 
creased  production  abroad  by  requiring  for¬ 
eign  nations,  as  a  condition  of  our  aid,  to 
establish  sound  currencies  and  to  modify 
and  eventually  eliminate  price  controls  and 
other  controls  over  the  internal  production 
and  distribution  of  commodities. 

National  Association 

OF  Manufacturers. 

Mr.  O’MAHONEY.  I  thank  the  Sen¬ 
ator  from  Oregon  very  deeply  for 
that  contribution.  The  advertisements 
which  the  National  Association  of  Manu¬ 
facturers  is  now  publishing  in  all  of  the 
large  and  many  of  the  small  newspa¬ 
pers  of  the  country,  are  paid  for  in 
ten-cent  dollars,  because  90  percent  of 
the  cost  of  every  such  advertisement  is 
represented  as  a  deduction  upon  tax  re¬ 
turns,  so  that  the  money  which  ought 
to  go  to  the  Treasury  of  the  people  of 
the  United  States  in  order  to  help  re¬ 
duce  the  debt  is  being  used  to  propa¬ 
gandize  in  favor  of  spiraling  prices. 

I  wish  to  add  at  this  point  the  cold 
figures  taken  from  the  reports  of  the 
steel  and  iron  companies  themselves. 
Many  months  ago,  Mr.  President,  it  was 
clear  what  the  game  would  be,  and  how 
attempts  would  be  made  to  sidetrack 
every  sincere  effort  to  stabilize  the  econ¬ 
omy  in  the  interest  of  the  masses  of  the 
people,  and  so  I  went  to  the  columns  of 
the  New  York  Times,  in  their  business 
section,  to  compile  reports  of  the  com¬ 
panies  themselves  on  their  earnings  and 
profits.  I  have  before  me  a  list  showing 
the  net  profits  of  certain  companies  for 
the  first  9-month  period  of  1947,  to  and 
including  September  30,  with  compara¬ 
tive  figures  for  the  same  period  of  1946. 
According  to  the  figures  given  to  the  New 
York  Times  by  the  American  Brake 
Shoe  Co.,  its  net.  profits  for  the  first  9 
months  of  1947  were  $3,525,199  as  com¬ 
pared  with  $2,449,422  in  the  comparable 
period  in  1946;  American  Rolling"  Mill, 
$18,165,398  as  against  $12,488,684;  Beth¬ 
lehem  Steel  Co.,  for  the  first  9  months 
of  1947,  $38,710,728  as  against  $29,794,650 
for  the  same  period  a  year  ago.  I  shall 
not  read  all  the  figures,  Mr.  President, 
but  shall  ask  that  they  all  be  embodied  in 
the  Record  at  this  point. 


There  being  no  objection,  the  figures 
were  ordered  to  be  printed  in  the  Record, 
as  follows : 

Profits  of  individual  corporations  in  1947 

(The  following  figures  have  been  taken  from  the  financial 
statements  published  in  tlic  New  York  Times  sinet' 
Oct.  1,  1947.  Unless  otherwise  stated  they  show  net 
profits  for  the  first  9-nionth  period  to  and  including 
September  noth  and  comparative  flfnires  for  the  .same 
period  for  1940.  The  list  i.s  not  all-inclusive  hut  piv- 
sents  the  earnings  of  industries  typical  of  certain  groups 
and  those  where  the  profits  appear  extraordinary.] 
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1946 

BVSINESS  MACHINES  AND 
TYPEWRITERS 

International  Business  Ms* 

chine . . . 

$17,  610,  R02 

$13, 1 15,  986 

National  Cash  Kegister . 

7, 

1,315,  739 

Underwood  Corp.  . 

3,  866, 869 

919,  375 

CHEMICAL  FERTILIZER 

Monsanto  Chemical. . 

12,  39.6,  367 

6, 987,  663 

Consolidated  Chemical _ 

2,  635,  .639 

1,  5.32, 160 

Commercial  Solvents . . 

6,  217,  .',00 

3, 008,  009 

Dow  Chemical . 

4,  396,  398 

3,  t)07.  :«):i 

Dupont . 

83, 220,  901 

82,  179,  870 

E.  it.  Squibb  A;  Sous . 

J  b]  525,  :«r) 
2,  32<),  159 

’5, 151,4tK 

Inter-Chemical . 

1,239,516 

FOOD  AND  BEVERAGE 

Cocoa-Cola . . .  . 

23,  SIO,  416 

17,  375,  785 

Corn  Products  Refining . 

13,  092,  .68.3 

5,  592,  283 

National  Biscuit  3._ . 

26,  024,  222 

13,  613. 22.6 

New  Niqueiro  .Sugar . 

*  494,  721 

202,  910 

Vertientes-Camagucy  Sugar  of 

Cuba . . . 

t  5,  082, 486 

2,962,419 

GLASS 

I.ibbv-Owens-Kord . 

8,  727, 82ti 

2,616,681 

Owens  Illiuois  Glass . 

*16,402,124 

11,211,455 

STEEL,  IRON,  COAL,  METALS, 
AND  METAL  PRODUCTS 

American  Brake  Shoe . 

3,  .62.6, 199 

2,  449,  422 

American  Rolling  Mill.. . . 

18,  165,  398 

12,  488,  684 

Bethlehem  Steel  . 

38,  710,  728 

29,  794,  650 

Detroit-Miehigan  Stove . 

1,  700, 143 

1,  2.64,  391 

Florence  Stove . . . 

1.  027,  882 

202, 130 

Inland  Steel . . . 

16,241,58.3 

9, 900,  773 

Jones  &  I.aughlin . 

16,  682,  738 

6, 109,  260 

Minneapolis^lJoneywell  Regu- 

lator _ _ _ 

4,  602,  808 

2, 912, 19.6 

National  Steel . . . 

19,  903,  655 

13,941,32(1 

Republic  Steel . 

23,  111,631 

9,  494,414 

Revere.  Copper  &  Brass.. . 

6,  676,  295 

3, 198, 103 

Sloss-Sheflield  Steel  &  Iron _ 

1,  352,  650 

294,  816 

Standard  Steel  Spring . . 

2,  116,015 

555,  531 

United  States  Steel. . 

97, 306, 461 

57, 467, 894 

Pennsylvania  Coal  A  Coke 

Corp . . . . 

’249,617 

'-70,690 

Pittsburgh  Consolidated  Coal.. 

9,009, 170 

4, 168,  712 

PETROLEUM 

Continental  Oil . 

24,889, 113 

12,061,24,6 

OulfOil.. . . 

42,  510, 375 

'26,  746,013 

.Mid-Continental  Petroleum 

Corp . 

12,  763, 618 

7,  602,  872 

Phillips  Petroleum  Co . 

25,  706, 157 

14,  763,  153 

Skelly  Oil  Co.... . 

13,  448, 167 
38.  676,  876 

6,  484,  100 

Shell  Union  Oil  Co . 

23,981,773 

Standard  Oil  of  California . 

•<66,644,  .680 

48,  990,  4.68 

Te.xas  Co . . . . 

78,  396,  388 

50,360, 115 

Vniou  Oil  of  California . 

13,  749,  940 

6, 624,  352 

TEXTILES 

M.  Lowenstein  &  Sons . . 

7, 937,  349 

5,  158,  651 

1  nited  Merchants  &  Manu¬ 
facturers  (producers  and  fac- 

tors) . . 

*21,132,358 

9, 098,  705 

MISCELLANEOUS 

Atlas  Powder . 

1, 472,  841 

588,021 

Beudix  Home  -Appliances . 

7, 497,  760 

3, 607,  30.3 
3,400,417 

Commercial  Investment  Trust. 

5, 197.<j:34 

Commercial  Credit... . 

6,411,9,66 

3, 179,  928 

Consolidated  Cigar  Corp . 

Electric  Auto  Lite  Co . 

1,  148, 606 
**  7,  816,  940 
*’  1.  078,  146 

902, 169 

Federal  Motor  Truck . 

*»  736,  534 

General  Electric  Corp.** . 

66, 459, 434 

404, 109 

General  Refractories . 

2, 062,  207 

508,  453 

Georgia  Hardwood  Lumber _ 

1,  089,  877 

485,  209 

Johns  Manville  Corp . 

7, 497, 750 

3, 251, 694 

Mimiesota  &  Ontario  Paper 

Co. . 

4, 117,  778 

1, 125,  400 

Footnotes  at  end  of  table. 
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Profits  of  individual  corporations  in 
1947 — Continued 


1947 

1946 

MISCELLANEOUS— continued 

St.  Regis  Paper  Co . . . 

$11,055, 144 

.$3,  775,  622 

Radio  Corp.  of  America . 

12,  233,  758 

4,  ()()7,  429 
0.  919.  r>oo 

Sherwin  Williams  Paint  Co _ 

9,  408,  056 

Snyder  Tool  &  Engineering  Co. 
The  Crane  Co.  (ventilators, 
pumps,  heating  and  air  condi- 

13  252, 198 

‘3  92,  130 

tioning  units) . . 

1«  1,  402, 136 

l«  446,  3S5 

Union  Carbide  &  Carbon  Co... 

54.  865, 182 

40,  .331.  672 

Waukesha  Motor  Co . 

u  1,  817,  794 

11  613,  362 

'  Year  ending  June  30,  1947. 

2  Year  ending  June  30, 1940. 

3 12-nionth  period. 

<  12  months  to  July  3,  1947. 

5 12  months  to  Sept.  30. 

'  Year  ending  Sept  30, 1946. 

'  Net  income. 

•  Loss  in  1946. 

*  First  6  months. 

The  66,.')44,,'i80  does  not  include  a  dividend  of 
$10,4.50,36.5  from  the  Arabian  American  Oil  Co.  which 
was  equal  to  80  cents  a  share  of  Standard- stock. 

u  Equal  to  $5.23  a  share  compared  with  $1.60  a  share 
in  1946. 

u  9  months. 

u  AH  of  1946. 

u  Strike  of  1946  contributed  to  low  earnings  for  that 
year. 

IS  Year  ending  Aug.  2. 

Year  ending  August. 

It  Year  ending  July. 

Mr.  O’MAHONEY.  I  wish  to  call  at¬ 
tention  to  the  fact  that  Jones  &  Laughlin 
in  1947  had  net  profits  of  $16,682,738,  as 
ag'.inst  $6,109,260  in  1946.  The  United 
States  Steel  Co.,  which  cut  this  melon  in 
October  for  a  'special  dividend  to  its 
stockholders,  in  the  first  9  months  of  1947 
had  net  profits  of  $97,306,461  as  against 
$57,467,894,  or  an  increase  of  approxi¬ 
mately  $40,000,000  net  profit  in  9  months. 

Mr.  President,  the  significance  of  what 
I  say  is  to  be  found  in  the  fact  that  cor¬ 
porate  profits  generally  for  the  first  9 
months  of  1947  are  greater  than  the  total 
profits  of  corporations  for  the  12  months 
of  1946. 

I  observed  with  great  interest  the  re¬ 
port  which  was  filed  in  the  House  in  sup¬ 
port  of  the  Wolcott  bill  by  the  Banking 
and  Currency  Committee. 

Mr.  MCMAHON.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  O’MAHONEY,  I  yield  to  the  Sen¬ 
ator  from  Connecticut. 

Mr.  McMAHON.  After  listening  to  the 
Senator  from  Wyoming  and  the  Senator 
from  Oregon,  it  seems  to  me  that  they 
are  characterizing  the  Manufacturers’ 
Association  program  as  one  for  stealing 
the  country  instead  of  saving  it. 

THE  WOLCOTT  BILL  A  TAP  ON  THE  WRIST 

Mr.  O’MAHONEY.  The  Senator’s 
comment  is  very  appropriate.  But  when 
we  think  of  voluntary  control  by  these 
executives  who  have  been  under  public 
pressure  for  a  year  to  exercise  voluntary 
controls  and  have  not  done  so,  what  shall 
we  conclude  will  be  the  result  of  this  slap 
on  the  wrist  proposed  by  the  Wolcott  bill 
accompanied  by  this  language?  I  read 
from  the  report: 

It  Is  distinctly  understood — 

I  take  it  the  committee  meant  by  that 
that  nobody  should  be  under  any  misap¬ 
prehension — 

It  is  distinctly  understood,  and  the  Joint 
resolution  provides,  that  the  agreements  en¬ 
tered  Into  shall  not  be  binding  industry-wide 
but  shall  be  effective  only  against  the  parties 
to  the  agreement.  Likewise,  the  President 
or  anyone  whom  he  might  designate  to  act 


in  his  behalf  is  not  obligated  to  approve  any 
agreement. 

Now,  it  was  a  great  concession  to  make 
to  the  President  of  the  United  States  that 
he  is  not  obligated  to  approve  an  agree¬ 
ment.  Imagine  a  committee  of  the  Con¬ 
gress  of  the  United  States  feeling  that  it 
has  to  say  in  a  report  that  without  a  con¬ 
stitutional  amendment  the  Congress  is 
not  attempting  to  pass  a  law  obligating 
the  President  to  approve  a  plan  volun¬ 
tarily  proposed  by  a  partial  group  in 
industry. 

That,  Mr.  President,  brings  us  back  to 
the  black  market  as  reported  by  the  New 
York  Times,  after  a  3-week  investigation. 

For  the  last  3  weeks — 

Says  Mr.  Mullaney — 
it  has  been  observed  first  hand  that  scores  of 
local  brokers,  dealers,  and  entrepreneurs 
from  almost  every  walk  of  life  are  trying  to 
peddle  fantastic  tonnages  of  real  or  phantom 
steel  at  fabulous  prices  three  and  four  times 
the  official  quotations  for  the  products  in¬ 
volved.  To  declare  that  perhaps  2,000  per¬ 
sons  in  the  city  are  engaged  in  this  activity 
may  be  understatement. 

Most  of  the  profiteering  is  being  done  in 
sheet  and  strip  steel  of  the  type  used  by 
automotive  and  appliance  manufacturers, 
but  the  gray  market  also  is  strongly  active 
in  scrap  metal  and  nails. 

Estimating  the  amount  of  steel  that  has 
been  funneled  to  racketeers  is  no  easy  task 
because  of  the  multitude  of  phony  offers 
being  made.  Some  steel  company  spokesmen 
have  guessed  that  approximately  3,000,000 
to  3,500,000  tons  of  finished  steel,  or  around 
5  percent  of  total  output,  have  gone,  un¬ 
intentionally  and  unfortunately,  into  the 
hands  of  the  profiteers. 

Unintentionally  and  unfortunately 
are  the  words  used  by  the  author  of  this 
story.  I  think  that  is  a  subject  which 
would  bear  a  little  examination. 

One  buyer  for  several  prominent  manu¬ 
facturing  concerns,  however,  has  placed  the 
volume  at  close  to  11,000.000  tons.  Very 
likely  the  actual  figure  splits  the  range. 

LITTLE  BUSINESS  AT  MERCY  OF  CRAY  MARKET 

Let  it  be  borne  in  mind,  Mr.  President, 
that  a  buyer  operating  in  New  York  acts 
as  the  agent  of  scores  of  little  business¬ 
men  all  through  the  United  States,  out 
in  your  State  and  in  my  State.  These 
little  fabricators  of  steel  are  unable  to 
maintain  large  buying  organizations.  So 
they  place  their  orders  through  these 
brokers.  The  brokers  go  around  to  ob¬ 
tain  the  steel.  Are  we  to  believe  that 
the  brokers  secure  the  steel  without  the 
knowledge  of  the  manufacturers  of  the 
steel?  Three  and  a  half  million  tons  of 
steel  cannot  be  put  into  a  handbag.  It 
has  to  go  to  some  storage  warehouse,  and 
someone  has  to  pay  rent  for  the  storage 
warehouse.  Are  we,  as  realistic  persons, 
to  believe  that  a  commodity  such  as  steel 
can  be  moved  out  of  the  mills  of  the 
great  industrial  manufacturers  of  steel 
into  the  hands  of  the  black  marketeers 
without  the  knowledge  of  someone  in 
that  organization? 

A  little  operator  of  a  ladies’  ready-to- 
wear  store  in  my  State  returning  home 
from  New  York  where  he  was  trying  to 
buy  ladies’  ready-to-wear  garments  for 
next  season’s  retail  trade,  dropped  into 
my  office  to  tell  me  that  the  prices  for 
ladies’  garments  next  spring  will  be  so 
high  that  he  doubts  very  much  whether 


any  young  women,  or  any  women  for 
that  matter,  in  the  lower-income  groups 
will  be  able  to  afford  the  purchase  of  even 
the  cheapest  of  these  garments.  “How 
does  it  come  about?’’  I  asked  him. 

“Well,”  he  reported  to  me— and  this  of 
course  is  a  report  not  made  under  oath, 
but  the  gentleman  with  whom  I  was 
speaking  is  an  honorable  man,  an  able 
businessman,  and  he  knows  his  way 
around— “The  manufacturer  of  ladies’ 
ready-to-wear  clothing  will  give  an 
order  to  the  mill  for  fabric  enough  to 
make  the  number  of  garments  he  thinks 
his  trade  will  want  to  buy.  Then  per¬ 
haps  a  little  bit  later  he  discovers  that 
he  has  not  ordered  enough.  He  will  go 
back  to  the  mill,  and  the  mill  will  say, 
‘Well,  we  are  sorry  we  are  out  of  that 
particular  fabric.  There  has  been  such  a 
great  demand  for  it  that  we  cannot  give 
you  any.  But  over  at  such  and  such  a 
place  around  the  corner  Broker  XYZ 
has  a  Jot  of  it.  You  go  over  there  and 
you  will  secure  what  you  need.’  ” 

The  manufacturer  goes  over  there  and 
then  runs  into  the  gray  market.  Then 
he  runs  into  the  extortionate  price.  And 
we  like  children  are  going  to  say,  “Let 
us  have  voluntary  control.”  Are  we  going 
to  ti’y  to  fool  the  people  of  America,  Mr. 
President?  They  will  not  be  fooled  by 
that  sort  of  stuff.  They  know  that  prices 
are  going  up.  They  know  that  they  will 
continue  to  go  up  unless  the  people’s 
Government  does  something  about  it. 

The  Senator  from  Oregon  is  speaking 
good  Republican  doctrine  when  he  advo¬ 
cates  Government  action  in  a  positive 
manner.  Abraham  Lincoln  was  a  pretty 
good  Republican.  When  the  Lincoln  pa¬ 
pers  which  had  not  previously  been  made 
public,  but  had  been  kept  by  his  son, 
Robert  Todd  Lincoln,  were  made  public 
just  a  few  months  ago  at  the  Congres¬ 
sional  Library,  I  was  greatly  interested 
to  note  a  little  sentence  in  his  handwrit¬ 
ing  in  which  he  spoke  about  the  powers 
and  duties  of  government.  In  that  little 
memorandum  he  said  it  was  the  obliga¬ 
tion  of  government  to  do  those  things 
for  the  people  which  the  people  could 
not  do  for  themselves. 

I  say  that  it  is  the  obligation  of  the 
Government  of  the  United  States  to  take 
hold  of  the  price  problem  in  an  effective 
way,  and  not  in  the  puny  and  pusillan¬ 
imous  way  which  is  suggested  by  volun¬ 
tary  price  controls  and  allocation  con¬ 
trols,  with  the  distinct  understanding 
that  no  one  need  obey  them. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  MORSE.  I  agree  with  the  Sena¬ 
tor.  This  noon  I  had  lunch  with  a  fine 
representative  of  the  automobile  indus¬ 
try  in  this  country.  I  am  pleased  to  be 
able  to  report  to  the  Senator  from 
Wyoming  that  he  supported  my  position 
on  this  issue.  I  am  glad  to  be  able  to 
say  that  because  in  times  past  some  of 
the  leadership  of  the  automobile  industry 
has  been  none  too  kindly  disposed  to¬ 
ward  the  junior  Senator  from  Oregon, 
because  of  some  decisions  which  I  have 
rendered  in  labor  cases  which  went 
against  some  of  the  automobile  com¬ 
panies  on  the  record  of  the  trial  of  those 
cases.  But  it  was  rather  interesting  to 
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note  this  noon  that  this  representative 
of  the  automobile  industry  deprecated 
the  proposals  to  set  aside  the  antitrust 
laws  by  voluntary  agreements  entered 
into  by  some  business  tycoons.  He 
thinks  there  is  a  very  great  danger  that 
we  may  fall  for  a  proposal  to  set  aside 
the  antitrust  laws  by  way  of  voluntary 
agreements  among  big  business  price 
fixers.  He  fears,  and  rightly  so,  that  the 
provision  that  such  agreements  must  be 
approved  by  the  President  of  the  United 
States  is  no  real  protection  at  all  because 
it  places  these  monopolists  in  a  position 
of  “passing  the  buck”  to  the  President 
if  he  does  not  accept  their  agreements. 
I  am  not  going  to  take  that  hook,  either 
with  the  political  bait  on  it  or  off  it,  be¬ 
cause  I  know  that  such  a  proposal  is  not 
in  the  best  interests  of  either  all  the  peo¬ 
ple  of  the  country  or  of  large  segments 
of  industry  such  as  the  automobile  in¬ 
dustry.  It  is  a  blow  against  the  true 
meaning  of  a  free  enterprise  system.  It 
is  economic  regimentation  by  monopo¬ 
lists. 

Mr.  O’MAHONEY.  I  am  not  at  all 
surprised  that  the  automobile  industry 
has  taken  that  position.  Mr.  Paul  Hoff¬ 
man,  president  of  the  Studebaker  Corp., 
and  the  head  of  the  Committee  on  Eco¬ 
nomic  Development — ^which,  let  me  say 
for  the  Record,  is  not  a  Government  or¬ 
ganization,  but  an  organization  of  free 
enterprise — appeared  before  our  com¬ 
mittee,  the  Joint  Committee  on  the 
Economic  Report,  and  told  us  that  there 
was  a  backlog  of  19,000,000  automobiles 
which  were  not  made  in  the  United 
States  during  the  war,  and  which  are 
waiting  to  be  made.  There  was  a  de¬ 
mand  for  those  cars,  but  the  steel 
companies,  which  are  boosting  their 
dividends  and  raising  prices,  are  not 
giving  the  motorcar  industry  the  steel 
it  needs.  As  a  result,  every  county  in 
America  is  suffering. 

Mr.  MORSE.  Let  me  say  to  the  Sena¬ 
tor  from  Wyoming  that  this  representa¬ 
tive  of  the  automobile  industry  who 
discussed  the  problem  with  me  today 
pointed  out  the  firm  belief  of  the  leaders 
of  the  automobile  industry  in  a  free  en¬ 
terprise  system.  He  told  me  that  they 
do  not  see  how  the  competitive  system 
can  be  retained  if  we  ever  give  such  power 
over  supply  and  over  prices  to  certain 
business  combines  who  would  welcome 
the  chance  by  voluntary  agreements,  so- 
called,  to  regulate  the  distribution  of 
steel. 

Mr.  O’MAHONEY.  It  will  be  remem¬ 
bered  that  I  was  reading  from  Mr. 
Mullaney’s  article  from  the  New  York 
Times.  He  had  quoted  one  buyer  as 
saying  that  the  volume  of  steel  in  the 
black  market  in  New  York  City  was  as 
high  as  11,000,000  tons,  Mr.  Mullaney 
says: 

Very  likely  the  actual  figure  splits  the 
range.  Be  that  as  it  may,  the  fact  is  that 
substantial  tonnages  of  the  material  which 
turns  the  wheels  of  40  percent  of  America’s 
Industry  have  been  removed  from  their  nor¬ 
mal  markets  by  opportunists  who  are  com¬ 
manding — and  getting — premium  prices  from 
the  buyers  best  able  to  pay.  Various  sizes 
and  gages  of  sheet  and  strip  steel,  for 
Instance,  are  being  disposed  of,  easily,  at 
prices  running  between  $150  and  $350  a  ton, 
whereas  the  price  ordinarily  paid  for  these 


different  products  ranges  between  $85  and 
$95  a  ton. 

Is  it  not  obvious,  Mr.  President,  that 
when  a  fabricator  of  steel  is  compelled 
to  pay  a  black-market  price  of  $350  a 
ton  he  must  raise  his  prices  too? 

What  do  we  propose  to  do  about  it? 
We  know  that  the  farmers  of  America 
in  the  Grain,  Belt  have  been  unable  to 
ship  the  grain  which  they  have  produced 
and  which  they  hold  on  their  farms, 
because  there  are  not  enough  cars.  We 
know  that  the  production  of  coal  in  coal 
mines  is  being  held  up  because  there  are 
not  enough  cars  in  which  to  transport 
the  coal. 

It  is  also  a  fact,  Mr.  President — and 
I  state  it  upon  information  and  belief — 
that  the  car  manufacturers  of  the  United 
States  are  not  getting  the  steel  they  want 
from  the  steel  industry,  because  it  has 
deliberately  followed  the  policy  of  rais¬ 
ing  prices  and  splitting  dividends,  in¬ 
stead  of  following  the  policy  of  increasing 
production. 

GOVERNMENT  MUST  PROTECT  PEOPLE  FROM 
PRIVATE  REGIMENTATION 

In  his  economic  message  of  January 
8,  1947,  the  President  urged  increased 
production  in  steel.  He  urged  voluntary 
action.  Was  anything  done?  Ah,  Mr. 
President,  we  shall  be  deceiving  ourselves 
completely  if  we  imagine  for  1  minute 
that  we  can  turn  the  economy  of  this 
Nation  over  to  the  small  group  of  mem¬ 
bers  who  sit  at  the  top  of  our  economic 
system  and  issue  their  private  directives 
of  a  private  government,  which  every 
man  jack  in  America  must  obey.  We 
talk  about  regimentation  by  government, 
and  directives  by  government. 

Mr.  President,  these  rising  prices,  these 
burgeoning  profits,  tell  us  the  story  of 
what  private  regimentation  does.  If  the 
Government  of  the  United  States,  as  rep¬ 
resented  in  its  Congress,  declines  to  take 
action,  where  can  the  people  of  America 
go  for  relief?  We  have  the  power.  A 
distinguished  authority  on  the  Consti¬ 
tution  of  the  United  States  [Mr.  Don¬ 
nell]  sits  in  the  chair  at  this  hour.  The 
first  article  of  the  Constitution  provides 
that  the  Congress  shall  have  the  power 
to  regulate  commerce  among  the  States 
and  with  foreign  countries.  There  is  a 
grant  of  complete  power  to  regulate  com¬ 
merce.  It  is  commerce  under  private 
regulation  which  is  causing  the  inflation 
which  can  destroy  this  Government. 

See  the  havoc  which  has  been  wrought 
elsewhere.  Shall  we  say  that  it  cannot 
happen  here? 

Mr.  President,  after  World  War  No.  1 
we  had  a  depression.  Prices  went  away 
up  first,  and  then  they  tumbled;  and 
when  they  tumbled  every  person  in 
America  paid  the  price.  I  remember 
when  I  appeared  before  the  Banking  and 
Currency  Committee  in  the  Seventy- 
ninth  Congress  in  support  of  the  Em- 
pl05mient  Act  which  created  the  Board 
of  Economic  Advisers  to  the  President 
and  the  Joint  Committee  on  the  Eco¬ 
nomic  Report.  I  presented  there  the 
figures  to  show  that  between  the  date 
of  the  crash  in  1929  and  the  year  1940 
the  businesses  of  America  had  lost  in 
sales  $355,000,000,000,  or  $70,000,000,000 
more  than  the  entire  war  debt  of  the 
United  States. 


YOU  can’t  fight  inflation  WITH  FEATHER 
DUSTERS 

Have  we  any  Intelligence?  Are  we 
blind?  Do  we  think  we  can  fight  infla¬ 
tion  with  a  feather  duster,  and  with 
polite  phrases,  when  things  like  this  are 
happening? 

I  continue  reading  from  Mr.  Mulla- 
nay’s  article: 

Scrap  metal,  which  currently  is  quoted  at 
$40  a  ton  delivered  in  the  Pittsburgh  area, 
is  selling  freely  in  the  gray  market  at  levels 
between  $4  and  $15  a  tun  above  the  market 
price  at  a  time  when  the  domestic  steel  pro¬ 
duction  is  being  held  3  to  4  percent  under 
capacity  for  lack  of  this  critical  material. 
Nails,  the  valuation  of  which  would  not  ex¬ 
ceed  $4  a  keg,  even  under  infiated  price 
schedules,  are  being  denied  to  many  con¬ 
struction  companies  because  the  gray 
market  has  commandeered  huge  quantities 
of  them  and  is  offering  them  at  $8  to  $11.75 
a  keg. 

Mr.  President,  I  could  entertain  the 
Senate  for  another  hour  reading  the  re¬ 
mainder  of  this  article,  but  I  shall  not 
do  so.  I  ask  unanimous  consent  that 
the  entire  article  be  printed  in  the  Record 
at  this  point  as  part  of  my  remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Big  Black  Market  in  Steel  Is  Found  Flour¬ 
ishing  Here — Fabulous  Prices  Being 
Asked  by  Profiteers  for  Real  or  Phantom 
Metal — 2,000  Persons  in  Deals — 3,000,000 
to  3,500,000  Tons  Find  Wat  Into  Rack¬ 
eteers'  Hands,  Survey  Estimates 
(By  Thomas  E.  Mullaney) 

The  black  or  “gray”  market  in  basic  and 
finished  steel,  disclaimed  and  minimized  by 
the  producers  and  fabricators  of  the  vital 
industrial  commodity,  is  no  small  enterprise. 
It  is  a  gigantic  business  whose  center  Is 
situated  In  New  York  City  and  which  con¬ 
trols  millions  of  tons  of  steel  in  various 
forms  throughout  the  Nation. 

For  the  last  3  weeks  it  has  been  observed 
first  hand  that  scores  of  local  brokers,  deal¬ 
ers,  and  entrepreneurs  from  almost  every 
walk  of  life  are  trying  to  peddle  fantastic 
tonnages  of  real  or  phantom  steel  at  fabulous 
prices  three  and  four  times  the  official  quo¬ 
tations  for  the  products  Involved.  To  de¬ 
clare  that  perhaps  2,000  persons  in  the  city 
are  engaged  in  this  activity  may  be  under¬ 
statement. 

Most  of  the  profiteering  is  being  done  in 
sheet  and  strip  steel  of  the  type  used  by 
automotive  and  appliance  manufacturers, 
but  the  gray  market  also  is  strongly  active 
in  scrap  metal  and  nails. 

Estimating  the  amount  of  steel  that  has 
been  funneled  to  racketeers  is  no  easy  task 
because  of  the  multitude  of  phony  offers 
being  made.  Some  steel  company  spokesmen 
have  guessed  that  approximately  3,000,000  to 
3,500,000  tons  of  finished  steel,  or  around  5 
percent  of  total  output,  have  gone,  uninten¬ 
tionally  and  unfortunately,  into  the  hands 
of  the  profiteers.  One  buyer  for  several 
prominent  manufacturing  concerns,  how¬ 
ever,  has  placed  the  volume  at  close  to  11,- 
000,000  tons.  Very  likely  the  actual  figure 
splits  the  range. 

REMOVED  FROM  NORMAL  MARKET 

Be  that  as  it  may,  the  fact  is  that  sub¬ 
stantial  tonnages  of  the  material  which  turns 
the  wheels  of  40  percent  of  America’s  in¬ 
dustry  have  been  removed  from  their  nor¬ 
mal  markets  by  opportunists  who  are  com¬ 
manding — and  getting — premium  prices  from 
the  buyers  best  able  to  pay.  Various  sizes 
and  gages  of  sheet  and  strip  steel,  for  In¬ 
stance,  are  being  disposed  of,  easily,  at  prices 
running  between  $150  and  $350  a  ton,  where- 
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as  the  price  ordinarily  paid  for  these  differ¬ 
ent  products  ranges  between  $85  and  $95  a 
ton. 

Scrap  metal,  which  currently  is  quoted  at 
$40  a  ton  delivered  in  the  Pittsburgh  area. 
Is  selling  freely  in  the  gray  market  at  levels 
between  $4  and  $15  a  ton  above  the  market 
price,  at  a  time  when  the  domestic  steel  pro¬ 
duction  is  being  held  3  to  4  percent  under 
capacity  for  lack  of  this  critical  material. 
Nails,  the  valuation  of  which  would  not  ex¬ 
ceed  $4  a  keg,  even  under  inflated  price  sched¬ 
ules,  are  being  denied  to  many  construction 
companies  because  the  gray  market  has  com¬ 
mandeered  huge  quantities  of  them  and  is 
offering  them  at  $8  to  $11.75  a  keg. 

During  this  3 -week  scouting  venture  in  the 
steel  gray  market,  contact  was  made  with 
dozens  of  acknowledged  profiteers  who  came 
to  the  office  of  a  New  York  buyer’s  repre¬ 
sentative  boldly  proffering  actual  steel  at  the 
amazing  prices  cited.  As  many,  and  more, 
nonprofessionals  pretending  to  have  impos¬ 
sible  tonnages  of  critically  scarce  sheet  and 
strip  steel  also  appeared  during  this  time. 

Their  game,  apparently,  is  to  attempt  to 
discover  the  maximum  price  that  a  legiti¬ 
mate  purchaser  will  pay  for  particular  types 
of  steel  and  then  to  scurry  frantically  to 
round  up  the  steel  at  a  price  that  would  yield 
a  handsome  return  to  them  as  middlemen. 

TEN  THOUSAND  TONS  AT  HIGH  PRICE 

Opportunity  was  afforded  also  during  the 
3  weeks  to  examine  thoroughly  the  index 
cards,  correspondence,  purchase  requests, 
sales  transactions,  and  other  flies  of  this  local 
buyer  for  industrial  companies.  The  investi¬ 
gation  revealed  that,  in  the  last  8  months, 
this  one  purchasing  agent  has  bought  10,000 
tons  of  steel  at  prices  ranging  between  $120 
and  $320  a  ton,  with  the  vast  majority  of 
the  transactions  being  consummated  at  levels 
above  $250  a  ton. 

The  buyer  is  Norman  J.  Edelmann,  presi¬ 
dent  of  Know-how,  Inc.,  located  on  the  sec¬ 
ond  floor  of  a  four-story  brownstone  house  at 
425  East  Fiftieth  Street.  He  alleges  that  his 
organization,  which  he  calls  a  finding  com¬ 
pany,  has  not  engaged  in  gray-market  ac¬ 
tivities  except  insofar  as  it  has  openly  bought 
from  these  profiteers  at  the  extraordinary 
prices  that  they  have  demanded.  His  only 
compensation,  he  maintains,  is  a  regular 
finder’s  fee  of  $5  a  ton  for  quantities  under 
1,000  tons  found  and  $1  a  ton  when  the  ton¬ 
nages  exceed  that  total. 

Mr.  Edelmann  disclosed  that  he  now  holds 
firm  orders  for  more  than  3,000,000  tons  of 
sheet  and  strip  steel  from  68  large  manufac¬ 
turing  companies  in  all  sections  of  the  coun¬ 
try.  The  prices  they  are  willing  to  pay,  he 
said,  start  at  $120  a  ton  and  mount  up  to 
$260  a  ton. 

Among  his  standing  purchase  orders  are  one 
from  a  company  in  Detroit  producing  auto¬ 
motive  parts  asking  for  160,000  tons  of  sheet 
steel  over  a  12-month  period  at  $169  a  ton; 
another  offer  comes  from  a  national  radio 
manufacturing  company  seeking  steel  at  $250 
a  ton,  and  a  third  offer  was  submitted  by  a 
Southwest  manufacturing  group  asking  for 
96,000  tons  of  hot-rolled,  pickled  sheets  over 
a  long  period  at  $150  a  ton. 

In  addition  to  these,  Mr.  Edelmann  de¬ 
clared,  he  is  constantly  receiving  offers  of 
scrap  iron  and  steel  from  dealers  seeking 
to  trade  the  m^erlal  on  the  basis  of  3  tons 
of  scrap  for  1  ton  of  finished  steel.  Another 
offer  of  scrap  was  made  last  week  by  a  local 
dealer  who  made  500  tons  of  the  material 
available  to  him  each  week  for  an  indefinite 
period  with  the  proviso  that  “you  make  the 
most  advantageous  deal  for  this  scrap  thart 
you  can  make  and  submit  to  us  the  market 
price  plus  20  percent  of  any  profits  derived.’’ 

The  most  recent  deals  completed  by  Know¬ 
how,  its  41 -year-old  president  declared,  weret 
(1),  the  sale  of  3,500  tons  of  sheet  steel  to 
an  eastern  manufacturer  at  $260  a  ton,  on 
Which  Know-how  realized  Its  usual  profit  but 
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middlemen  received  $11  a  ton;  (2),  the  sale 
of  4,500  tons  of  steel  pontons  for  use  as 
scrap  to  one  of  the  Nation’s  top  steel  com¬ 
panies  at  $36.50  a  ton  plus  50  cents  a  ton 
to  Know-how  as  a  finder’s  fee.  The  prepa¬ 
ration  price  on  the  last  lot  will  run  up  to 
approximately  $8  a  ton,  making  the  actual 
price  about  $45  a  ton,  Mr.  Edelmann  said. 

The  president  of  Know-how  said  that  his 
purpose  in  exposing  the  gray  market  in  op¬ 
eration  was  “to  smoke  out  the  phony  op¬ 
erators  and  their  fantastic  prices  so  that 
American  business  can  again  obtain  their 
supplies  in  normal  markets  through  legiti¬ 
mate  channels  and  at  fair  prices.”  He  said 
that  the  Inflated  quotations  on  scarce  mate¬ 
rials,  such  as  steel,  charged  by  the  flock  of 
racketeers  extant  are  responsible  for  the  con¬ 
tinuing  high  prices  of  many  lines  of  durable 
goods. 

Mr.  O’MAHONEY.  Food,  Mr.  Presi¬ 
dent,  is  the  basic  element  in  the  high  cost 
of  living.  But  before  I  comment  upon 
that  I  wish  to  make  one  remark  regard¬ 
ing  a  press  release  which  I  received  in 
the  mail  on  Saturday  from  Mr.  Fowler 
McCormack,  chairman  of  the  board  of 
the  International  Harvester  Co.,  at  Chi¬ 
cago.  Mr.  McCormack  appeared  before 
the  joint  committee  and  made  a  very 
favorable  impression  upon  that  commit¬ 
tee  as  an  enlightened  executive  who  was 
seeking  to  keep  prices  down.  As  a  mat¬ 
ter  of  fact,  the  company  had  reduced 
prices.  But  this  press  release  tells  about 
their  increasing  prices. 

Based  on  the  present  rate  of  sales — • 

Says  the  document — 
the  increases  raise  the  cost  of  the  company’s 
product  to  customers  an  estimated  5  percent 
on  the  average  over  present  list  prices  and  an 
addition  of  2  percent  over  prices  on  March 
9,  1947,  when  the  company  reduced  its  prices. 
Increasing  costs  of  materials,  wages,  and 
transportation  are  cited  as  the  reason  by  Mr. 
McCormack. 

What  I  desire  to  point  out  is  that  even 
a  company,  the  manager  of  which  is  such 
an  enlightened  person  as  Mr.  Fowler  Mc¬ 
Cormack,  is  now  raising  prices.  They 
tried  to  keep  prices  down,  but  the  force 
of  inflation  is  overpowering  that  leader 
and  that  company.  Does  anyone  imagine 
that  the  voluntary  agreement  which  the 
committee  report  says  is  not  obligatory 
upon  members  of  industry  will  be  of  aid? 
Does  anyone  imagine  that  such  an  agree¬ 
ment  will  aid  Mr.  McCormack  to  keep  the 
prices  of  farm  implements  down  for  the 
farmers  of  America?  The  time  has  gone 
for  pussyfooting.  The  time  has  gone  for 
political  pettyfogging.  The  time  has 
gone  for  trying  to  seek  somebody  to 
blame.  The  time  is  here  to  do  something 
for  the  people  of  America. 

Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield  to  the  Sena¬ 
tor  from  New  Mexico. 

Mr.  HATCH.  The  Senator  from  Wy¬ 
oming  has  just  been  making  some  re¬ 
marks  which  I  myself  have  wanted  to 
make.  I  think  the  time  has  passed  for 
political  pettifogging.  Political  pussy¬ 
footing  should  be  gone.  The  Issue  should 
be  met,  and  met  now. 

I  have  not  been  too  happy  with  this 
special  session  of  the  Congress  insofar  as 
my  own  party  is  concerned.  In  that  we 
have  not  Introduced  a  bill  ourselves  carry¬ 
ing  Into  effect  the  President’s  proposals. 
I  certainly  have  been  most  unhappy  that 


the  other  side  of  the  Chamber  which  con¬ 
trols  the  Senate  has  not  faced  up  squarely 
to  the  most  dangerous  question  before 
our  country. 

I  learned  only  a  few  moments  ago  that 
there  has  been  sent  to  the  Committee  on 
Banking  and  Currency  a  bill  today  which 
does  carry  out  in  detail  the  President’s 
proposals.  Is  the  Senator  aware  of  that? 

Mr.  O’MAHONEY.  The  Senator  is 
quite  right.  Such  a  bill  has  been  pre¬ 
sented. 

Mr.  BARKLEY.  Mr.  President,  it 
ought  to  be  made  clear  that  the  bill  has 
not  been  introduced  in  the  Senate.  As 
the  Senators  well  know,  the  Secretary  of 
Commerce  was  requested  by  the  Presi¬ 
dent  to  sort  of  head  up  a  program  to  pre¬ 
pare  legislation  to  carry  out  the  Presi¬ 
dent’s  recommendations.  There  was 
some  natural  hesitation  to  send  the  bill 
down  from  the  executive  department,  on 
the  grounds  that  heretofore  frequently 
the  charge  has  been  made  that  the  execu¬ 
tive  department  was  trying  to  cram 
something  down  the  throat  of  the  Con¬ 
gress. 

Mr.  O’MAHONEY.  It  would  have  been 
a  “must”  bill. 

Mr.  BARKLEY.  Yes;  it  would  have 
been  a  “must”  bill.  But  no  bill  on  the 
subject  has  been  introduced  in  the  Sen¬ 
ate.  Even  the  program  which  has  been 
announced  in  the  newspapers  as  coming 
from  the  majority  policy  committee  or 
the  majority  conference  has  not  been  in¬ 
troduced  in  the  form  of  a  bill.  It  has  been 
given  out  as  a  statement  and  has  been 
printed  in  the  newspapers. 

The  Secretary  of  Commerce  has  sent  to 
the  chairman  of  the  Committee  on  Bank¬ 
ing  and  Currency,  the  Senator  from  New 
Hampshire  [Mr.  Tobey],  the  draft  of  a 
bill  carrying  out  the  recommendations  of 
the  President.  Whether  the  chairman  of 
that  committee  will  introduce  the  bill  I 
do  not  know.  I  understand  that  the  Sen¬ 
ator  from  New  Hampshire  is  absent  from 
the  city  today,  and  it  has  been  impos¬ 
sible  to  ascertain  whether  he  will  intro¬ 
duce  the  bill  or  whether  he  will  report  it 
as  chairman  of  the  Banking  and  Cur¬ 
rency  Committee.  But  the  Secretary  of 
Commerce  felt  that  the  original  of  this 
bill  should  be  sent  to  the  chairman  of 
that  committee,  along  with  a  letter  which 
I  understand  has  been  given  to  the  press 
today.  It  is  probably  printed  in  the  Con¬ 
gressional  Record  on  the  House  side,  and 
a  bill  has  been  introduced  over  there.  A 
bill  has  been  presented  by  a  group  of 
Secretaries,  including  the  Secretary  of 
the  Interior,  the  Secretary  of  Commerce, 
the  Secretary  of  Labor,  and  the  Secretary 
of  Agriculture,  all  of  whom  signed  the 
accompanying  letter  to  the  chairman  of 
the  Committee  on  Banking  and  Currency. 
No  doubt  that  bill  will  be  printed  in  the 
press  as  of  today.  So  that  there  has  been 
a  bill  presented,  although  not  introduced 
here.  Personally  I  felt  that  as  a  courtesy 
to  the  chairman  of  the  Committee  on 
Banking  and  Currency  he  should  be  given 
an  opportunity  to  introduce  a  bill  if  he 
so  desires,  inasmuch  as  it  was  sent  to  him 
originally  before  being  introduced  here. 

Mr.  HATCH.  Mr.  President,  if  the 
Senator  will  yield  still  further - 

Mr.  O’MAHONEY.  I  yield  to  the  Sen¬ 
ator  from  New  Mexico. 
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Mr.  HATCH.  I  want  to  reassert  what 
I  have  said,  that  I  think  the  Senator 
from  Wyoming  has  been  saying  very 
eloquently  that  the  question  of  inflation 
is  the  most  serious  threat  to  the  institu¬ 
tions  of  free  government  that  this  coun¬ 
try  has  faced  perhaps  in  a  generation. 
I  think  it  is  the  first  duty  of  Congress, 
even  before  a  campaign  for  the  next 
President  is  conducted,  that  appropriate 
action  should  be  taken.  I  mean  by  that, 
that  more  important  than  whether  Re¬ 
publicans  are  elected  or  Democrats  are 
elected  next  year.  Congress  now  faces 
this  issue  regardless  of  party  politics,  and 
that  in  the  interest  of  the  country  as  a 
whole  each  and  every  one  of  us  can  well 
afford  to  take  our  stand  on  what  we  think 
will  avoid  this  danger  to  the  country, 
regardless  of  what  may  happen  to  our 
own  political  selves. 

I  hope,  Mr.  President,  that  whether 
the  chairman  of  the  Committee  on  Bank¬ 
ing  and  Currency  introduces  the  bill, 
some  one  will  introduce  a  comprehensive 
measure  which  will  be  brought  to  the 
floor  of  this  body  and  in  the  other  branch 
of  the  Congress  which  may  be  for  the 
welfare  of  America. 

WITH  nation’s  lifeblood  AT  STAKE,  CONGRESS 
FIDDLES 

Mr.  O’MAHONEY.  I  am  very  grateful 
to  the  Senator  from  New  Mexico  for  his 
statement.  It  represents  the  high  degree 
of  statesmanship  that  he  has  always  ex¬ 
hibited  as  a  Member  of  this  body. 

I  am  here,  Mr.  President,  not  as  a 
Democrat  primarily,  but  as  a  citizen  of 
the  State  of  Wyoming;  and  when  I  raise 
my  voice  I  raise  it  for  all  the  people  of 
that  State,  regardless  of  politics.  I 
should  regard  myself  as  completely  dere¬ 
lict  in  my  duties  under  my  oath  of  office 
if  I  should  guide  my  policy  upon  the  floor 
by  some  notion  of  what  effect  it  might 
have  on  the  Presidential  campaign  of 
next  year.  We  are  dealing  here  with  the 
lifeblood  of  the  people  of  America.  The 
Joint  Committee  on  the  Economic  Re¬ 
port,  created  by  the  law  and  under  ob¬ 
ligation  to  study  and  then  report,  did 
practically  nothing  throughout  the  en¬ 
tire  first  session  of  the  Eightieth  Con¬ 
gress.  It  held  some  public  hearings.  I 
recommend  those  hearings  to  every 
Member  of  the  Senate;  I  recommend  that 
they  read  the  testimony  that  was  given 
there  by  representatives  of  every  possi¬ 
ble  shade  of  economic  opinion.  That 
testimony  came  from  men  in  business, 
men  in  big  industry,  men  in  education. 
It  was  agreed  among  all.  of  them  that 
action  is  necessary.  Of  course,  there  was 
disagreement  as  to  the  type  of  action. 
But  we  are  in  danger  of  not  acting  be¬ 
cause  some  voter  may  misunderstand 
what  we  say  or  what  we  try  to  say. 

Mr.  President,  I  undertake  to  declare 
that  the  voters  of  America  are  far  ahead 
of  those  leaders  who  try  to  pussyfoot  on 
this  issue.  I  know  that  the  cattlemen 
of  my  State  believe  that  prices  are  too 
high.  I  know  that  livestock  men  gen¬ 
erally  throughout  the  Nation  believe  that 
prices  are  too  high.  They  do  not  know 
how  to  bring  them  down;  they  cannot 
bring  them  down.  But  today  the  black 
markets  are  operating;  and  the  man¬ 
agers  of  big  business,  who  sit  down  in' 
New  York  and  fix  prices  and  determine 


how  prices  are  to  be  made  and  how 
much  profit  is  to  be  made,  control  our 
economy  while  the  Congress  of  the 
United  States,  which  is  constitutionally 
empowered  to  control  our  economy  just 
fiddles  along. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  LUCAS.  A  moment  ago  the  Sen¬ 
ator  from  Wyoming  made  a  very  inter¬ 
esting  statement  about  the  cattlemen  of 
his  State.  Not  more  than  30  minutes 
ago  I  was  in  my  oflBce,  talking  to  one 
of  the  most  prominent  men  interested 
in  agriculture  in  Illinois.  He  told  me* 
that  he  had  just  finished  selling  his  last 
few  bushels  of  soybeans  for  $3.85  a 
busliel;  and  he  said,  “Scott,  those  beans 
were  sold  for  too  much  money.” 

Mr.  President,  as  a  result  of  the  hear¬ 
ings  which  the  subcommittee  on  agricul¬ 
ture  held  throughout  the  Middle  West 
on  a  long-term  farm  stabilization  pro¬ 
gram,  I  find  that  the  farmers  in  Illinois 
believe  that  prices  are  too  high,  although, 
of  course,  they  say  perhaps  the  prices  of 
their  products  are  not  too  high,  in  view 
of  the  prices  of  some  of  the  things  they 
have  to  buy,  such  as  combines,  rakes, 
plows,  and  so  forth. 

Mr.  O’MAHONEY.  The  prices  of  those 
articles  have  increased  5  percent. 

Mr.  LUCAS.  That  is  correct.  But 
every  farmer  is  wondering  whether  the 
same  thing  that  happened  after  World 
War  I  is  going  to  happen  to  him  today. 

Mr.  O’MAHONEY.  It  will  happen  un¬ 
less  we  act. 

Mr.  LUCAS.  Of  course  it  will. 

Mr.  TAFT.  Mr.  President,  if  the  Sen¬ 
ator  from  Wyoming  will  yield  to  me,  let 
me  inquire  whether  the  Senator  from 
Illinois  knows  why  the  price  of  soybeans 
went  up.  I  can  tell  him.  The  price  of 
soybeans  went  up  because  for  the  fourth 
quarter  of  this  year  the  Government  in¬ 
creased  the  export  quota  of  fats  and  oils 
from  the  United  States  to  three  times 
what  it  had  been  in  the  first  quarter  or 
the  second  quarter  or  the  third  quarter, 
and  the  Government  authorized  an  ex¬ 
port  of  fats  and  oils  which  was  far  in 
excess  of  anything  that  we  could  hope  to 
supply,  in  view  of  the  domestic  demand. 
Of  course,  the  result  was  an  immediate 
increase  in  the  price  of  fats  and  oils  and 
the  price  of  soy^ans,  which  is  one  of  the 
most  important  sources  of  that  supply. 

Mr.  LUCAS.  Mr.  President,  if  the 
Senator  from  Wyoming  will  yield  further 
to  me,  so  that  I  may  answer  my  distin¬ 
guished  fiiend  the  Senator  from  Ohio - 

Mr.  O’MAHONEY.  I  am  glad  to  yield. 

Mr.  LUCAS.  I  did  not  expect  that  my 
statement  about  soybeans  would  cause 
the  Senator  from  Ohio  to  answer,  but 
now  that  he  has  said  that  the  Govern¬ 
ment  of  the  United  States  is  responsible 
because  of  its  export  program,  I  should 
like  to  remind  him  that  we  have  been  in 
special  session  some  4  or  5  weeks,  and 
the  Republican  Party  has  been  in  power 
in  the  Congress  since  last  January  3.  The 
Republican  majority  should  thoroughly 
understand  their  responsibility.  The 
Senator  from  Ohio  has  just  been  telling 
the  Senator  from  Illinois  why  the  price  of 
soybeans  is  so  high,  and  yet  not  one  thing 
has  been  done  by  the  Republican  major¬ 


ity  in  the  Senate,  headed  by  the  Senator 
from  Ohio,  to  curb  these  so-called  ex¬ 
ports,  if  they  wish  to  do  that.  The  time 
is  not  too  late,  even  now.  The  Repub¬ 
licans  have  the  majority  and  they  have 
the  power  to  pass  any  kind  of  law  they 
wish  to  pass,  to  curb  these  administrative 
evils  that  they  are  constantly  talking 
about  over  the  radio  and  in  the  press,  yet 
they  sit  here  day  after  day  and  do  noth¬ 
ing  about  it.  They  bring  out  a  four-point 
program  which  is  just  as  meaningless, 
useless,  and  futile  in  stopping  the  march 
of  inflation  as  pouring  a  teakettle  of 
water  into  the  Atlantic  Ocean  would  raise 
the  level  of  that  ocean  several  inches. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  from  Wyoming  yield  to  me? 

Mr.  O’MAHONEY.-  I  shall  yield  in  just 
a  moment,  Mr.  President.  I  do  not  wish 
to  have  this  debate  rage  over  my  head, 
for  I  might  be  caught  in  the  middle. 

Let  me  say  that  I  hold  in  my  hand  a 
document  which  was  prepared  by  the 
staff  of  the  Joint  Committee  on  the  Eco¬ 
nomic  Report,  of  which  the  distinguished 
Senator  from  Ohio  [Mr.  Taft]  is  chair¬ 
man,  and  of  which  I  also  am  a  member. 
On  page  18  of  the  report  is  to  be  found 
table  XII,  which  shows,  in  regard  to  fats 
and  oils,  that  the  exports  of  fats  and  oils 
for  1946-47  amounted  to  8.9  percent  of 
the  total  production  of  fats  and  oils  in 
the  United  States  in  1946.  The  total  pro¬ 
duction  was  measured  at  2,625,000  long 
tons.  Exports  for  1946-47  were  233,000 
tons,  or  8.9  percent  of  the  total  produc¬ 
tion,  or  1.1  percent  less  than  10  percent 
of  our  total  production. 

Inasmuch  as  I  am  on  the  point,  I  think 
it  may  be  well  to  call  attention  to  the  fact 
that  in  this  same  report  appears  a  very 
interesting  statement,  and  I  invite  the 
Senator  from  Illinois  to  take  it  back  to 
the  farmers  of  Illinois.  The  statement 
appears  on  page  12: 

Total  production  of  food  for  sale  and  farm 
home  consumption  during  each  of  the  war 
years — 

That  is  when  we  had  the  OPA,  by  the 
way — 

exceeded  by  wide  margins  that  for  any  pre¬ 
war  year.  The  index  of  total  production 
ranged  from  125  in  1942  to  138  in  1944  (1935- 
39  =  100)  and  averaged  134  for  the  4  years 
1942-45,  inclusive. 

Then  there  is  this  additional  state¬ 
ment: 

The  spectacular  increase  in  the  total  vol¬ 
ume  of  food  production  is  even  mere  signifi¬ 
cant  in  that  it  was  achieved  with  a  decrease 
in  farm  employment  and  practically  constant 
total  acreage  of  croplands.  Farm  employ¬ 
ment  in  June  1947  is  esrtlmated  at  11,394.000 
persons,  as  compared  with  12,564,000  persons 
for  the  June  average,  1935-39,  a  decrease  of 
9.3  percent. 

With  a  decrease  of  9.3  percent  ih  labor, 
the  farmers  of  America  reached  the 
highest  pinnacle  of  production  in  history. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  LUCAS.  Does  the  Senator  have 
in  the  information  before  him  a  table 
showing  the  soybean  crops  for  the  last 
4  years? 

Mr.  O’MAHONEY.  1  have  no  doubt 
the  figures  are  here,  but  I  cannot  put  my 
finger  on  them. 
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Mr.  LUCAS.  I  think  the  Senator  will 
find  that  the  yield  has  been  increasing 
tremendously  each  of  the  last  4  years. 

Mr.  O’MAHONEY.  There  is  no  doubt 
about  that. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  from  Wyoming  yield  a  moment? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  TAFT.  The  Senator  from  Illinois 
seems  to  think  that  we  have  in  some  way 
failed  in  our  duties  about  exports.  We 
gave  the  President  absolute  and  com¬ 
plete  authority  to  control  exports  the 
way  he  chose  to  do  it.  It  is  absolutely 
impossible  for  Congress  to  tell  him  how 
many  bushels  of  wheat  he  can  authorize 
exported  or  how  much  fats  and  oils  are 
to  be  exported.  We  gave  the  whole  re¬ 
sponsibility  and  the  whole  power  into  his 
hands. 

Mr.  O’MAHONEY.  Oh,  Mr,  Presi¬ 
dent,  the  Senator  is  talking  in  my  time, 
and  I  insist  at  this  place  in  pointing 
out - 

Mr.  TAFT.  If  I  may  continue - 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Wyoming  yield? 

EFFECTIVE  EXPORT  CONTROL  MADE  IMPOSSIBLE 

Mr.  O’MAHONEY.  I  am  going  to 
take  the  floor  now  just  to  point  out  that 
the  Senator  from  Ohio  has  over  and  over 
again  made  the  statement  to  which  we 
have  just  listened.  It  is  the  cry  of  the 
policy  committee  of  the  majority,  I  know; 
and,  it  is  echoed  in  their  radio  pro¬ 
nouncements,  but  the  fact  of  the  matter 
•is  that  when  the  Department  of  Com¬ 
merce  a  year  ago  asked  for  the  exten¬ 
sion  of  the  power  to  control  exports. 
Congress  deliberately  cut  it  down.  When 
the  bill  came  to  the  Congress  it  came 
with  a  special  section,  calling  it  by  name. 
I  have  it  here  in  my  hand.  This  is 
Public  Law  188  of  the  Eightieth  Congress, 
Chapter  248,  first  session,  H.  R.  3647: 

Be  it  enacted,  etc..  That  this  act  shall  be 
cited  as  the  “Second  Decontrol  Act  of  1947.” 

“Decontrol”  is  what  they  were  talking 
about,  and  when  Mr.  Springer,  chair¬ 
man  of  the  subcommittee  of  the  House, 
who  handled  this  matter  upon  the  floor 
of  the  House,  submitted  his  report  on 
the  27th  of  June,  3  days  before  the 
controls  were  to  expire,  and  the  majority 
was  allowing  the  time  to  fly,  with  only 
3  days  left,  in  that  report  Mr. 
Springer  notified  the  House  of  Repre¬ 
sentatives  that  it  was  the  purpose  of 
the  committee  to  eliminate  controls  as 
rapidly  as  possible. 

The  Department  of  Commerce  had 
asked  for  an  extension  of  the  power  to 
control  exports  to  the  30th  of  June  1948. 
The  House  cut  it  back  to  the  31st  of 
January  1948.  The  Senate  Judiciary 
Committee,  acting  with  a  reasonable  de¬ 
gree  of  understanding  of  what  the  coun¬ 
try  was  struggling  with,  reported  a  bill 
extending«the  controls  to  the  30th  of 
June  1948,  as  recommended  by  the  De¬ 
partment  of  Commerce. 

The  distinguished  junior  Senator  from 
Kentucky  [Mr.  Cooper]  was  in  charge 
of  the  bill  on  the  floor  of  the  Senate,  and 
here  he  undertook  to  say  why  these  con¬ 
trols  should  be  extended  for  a  full  year, 
and  the  Senate  passed  the  bill  as  the 
Department  of  Commerce  wanted  it,  ex¬ 
tending  the  power  to  June  30, 1948.  But 
in  conference  the  Senate  conferees  were 


unable  to  persuade  the  House  conferees, 
and  the  final  conference  report  extended 
the  controls  only  until  February  29,  1948. 
But  in  the  debate  in  the  Senate  and  in 
the  debate  in  the  House  it  was  seen 
clearly  that  the  will,  the  purpose,  the 
overriding  intent,  of  the  Congress  was 
to  lift  controls  and  let  private  persons 
export  without  Government  control. 
“Lift  controls”  was  what  the  majority 
said  they  were  going  to  do — lift  controls. 
Now  they  say,  “You  are  not  controlling 
enough.”  It  is  like  the  talk  about  inter¬ 
national  relief.  They  condemn  the  ad¬ 
ministration  because  too  much  money  is^ 
being  spent  in  Europe,  and  they  con¬ 
demn  it  because  not  enough  is  being 
spent  in  China.  They  are  on  both  sides 
of  every  question. 

When  it  is  clear  that  their  policy  of 
decontrol  is  a  failure,  then  they  say, 
“Why,  you  did  not  do  enough  with  the 
powers  we  gave  you.”  They  conceal  or 
forget  the  fact  that  when  the  appro¬ 
priation  bill  was  passed  to  implement  the 
Decontrol  Act,  the  Eightieth  Congress, 
under  the  policy  of  the  majority,  cut  the 
appropriation  to  such  an  extent  that 
there  are  50,000  applications  for  export 
licenses  at  this  moment  in  the  Depart¬ 
ment  of  Commerce  which  have  not  been 
acted  on. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Wyoming  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  BARKLEY.  The  Senator  pointed 
out  a  moment  ago  from  the  report  of 
the  joint  committee  that  8.9  percent  of 
our  domestic  production  of  fats  and  oils 
had  been  exported  in  1946  and  1947.  Is 
that  a  fiscal  year  figure? 

Mr.  O’MAHONEY.  That  was  a  fiscal 
year  figure,  as  I  understood  it. 

Mr.  BARKLEY.  Does  the  report  show 
what  percentage  of  fats  and  oils  were 
exported  in  1945  and  1946? 

Mr.  O’MAHONEY.  No,  this  table  does 
not  show  that;  but  those  figures  are  all 
available. 

Mr.  BARKLEY.  I  thought  perhaps  the 
Senator  had  them.  It  might  be  inter¬ 
esting  to  know  whether  the  8.9  percent 
was  larger  or  smaller  than  the  figures  for 
the  year  before.  If  they  were  smaller, 
they  could  not  have  had  the  baneful  ef¬ 
fect  upon  prices  referred  to  by  the  Sena¬ 
tor  from  Ohio,  because  if  the  amount  of 
exportations  had  been  cut  down  for  any 
reason,  they  would  certainly  not  have 
effected,  disadvantageously,  an  increase 
in  the  prices  of  those  products. 

MAJORITY  SEEKS  TO  CONCEAL  FAILURE  TO  ACT 

Mr.  O’MAHONEY.  I  will  say  to  the 
Senator  from  Kentucky  that  the  debate 
about  who  is  to  blame  is  all  beside  the 
issue.  Of  course  it  is  indulged  in  by  our 
friends  of  the  majority,  because  they  de¬ 
sire  to  conceal  from  the  American  peo¬ 
ple  the  fact  that  they  have  failed  to  act. 
What  difference  does  it  make  what  hap¬ 
pened  a  year  ago  if  we  do  not  act  now? 

Mr.  BARKLEY.  I  recognize  that,  but 
I  am  trying  to  get  at  the  real  facts.  I 
am  not  inquiring  about  strategy,  because 
I  am  not  interested  in  strategy,  but  if 
the  Senator  has  the  figures  on  his  desk, 

I  should  like  to  have  the  percentage  of 
fats  and  oils  exported  in  1945  and  1946. 

Mr.  O’MAHONEY.  I  will  see  that  the 
Senator  gets  the  figures.  It  may  be  that 
the  Senator  from  Ohio  [Mr.  Tafx],  the 


chairman  of  the  joint  committee,  has 
them  in  his  hand. 

Mr.  TAFT.  Will  the  Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  TAFT.  I  point  out  that  on  Sep¬ 
tember  10  it  was  announced  that  the  ex¬ 
port  quotas  on  fats  and  oils  in  the 
United  States  would  be  three  times  what 
they  had  been  in  the  first  quarter  of 
1947  or  the  second  quarter  of  1947  or 
the  third  quarter  of  1947.  I  happened 
to  come  across  the  announcement  be¬ 
cause  of  the  fact  that  immediately  prior 
to  September  10  Mr.  Pauley  bought  500,- 
000  pounds  of  lard  on  the  commodity 
exchange.  The  announcement  seemed 
to  have  a  decided  bearing  on  the  ques¬ 
tion.  It  resulted  in  an  immediate  in¬ 
crease. 

Mr.  BARKLEY.  That  ought  to  be 
enough  lard  to  grease  the  Republican 
campaign  wheels.  [Laughter.] 

Mr.  TAFT.  The  point  is  that  the  mo¬ 
ment  the  announcement  was  made  it 
was  the  cause  of  an  immediate  increase 
in  price.  I  do  not  think  there  is  any 
question  about  that.  I  say  it  would  be 
one  of  the  substantial  causes  of  an  in¬ 
crease  in  the  price. 

Mr.  O’MAHONEY.  Of  course,  there 
are  many  causes.  The  inflationary  con¬ 
dition  In  which  the  country  finds  itself 
is  the  result  of  many  things,  but  pri¬ 
marily,  Mr.  President,  it  is  the  result  of 
the  fact  that  we  fought  World  War  II, 
and  that  we  borrowed  against  the  future 
of  America.  We  mortgaged  the  future  of 
America  to  the  extent  of  $259,000,- 
000,0.00,  now  outstanding,  in  order  to 
win  the  war.  Now  it  is  catching  up  with 
us,  and  the  question  before  the  people 
of  America  is  whether  we  will  do  as  some 
of  our  friends  urge,  and  let  the  econ¬ 
omy  control  itself,  or  shall  we  control 
it  by  the  people’s  government? 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield  in  order  that  I  may  make 
one  further  statement? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  LUCAS.  I  shall  not  trespass  upon 
the  time  of  the  Senator  further. 

Mr.  O’MAHONEY.  The  Senator  hon¬ 
ors  me  by  his  interruptions. 

Mr.  LUCAS.  I  understand  the  Sen¬ 
ator  is  trying  to  complete  his  remarks, 
and  many  Senators  are  pi’eventing  him 
from  doing  so. 

In  further  reply  to  what  the  Senator 
from  Ohio  said,  and  to  the  point  he  is 
trying  to  make,  I  wish  to  repeat  and  re¬ 
iterate  that,  if  the  conditions  with  re¬ 
spect  to  exports  are  as  serious  as  the 
Senator  from  Ohio  tells  the  Senate  this 
afternoon,  and  has  been  telling  the  coun¬ 
try,  over  the  radio  and  through  the 
press,  he  has  the  power,  as  the  leader 
of  the  Republican  majority— and  prac¬ 
tically  all  on  the  majority  side  follow 
him— to  do  something  in  the  way  of  hav¬ 
ing  legislation  adopted  for  more  drastic 
action  on  export  controls,  if  the  exports 
are  the  cause  of  the  high  cost  of  soy¬ 
beans.  The  point  I  make  is  that  Repub¬ 
lican  leadership  does  nothing  but  talk. 
Talk  is  cheap,  and  sometimes  entertain¬ 
ing  but  it  is  not  getting  any  place  with 
respect  to  stopping  inflation. 

Mr.  O’MAHONEY.  Mr.  President,  by 
the  unanimous  action  of  this  body  today 
the  conference  report  on  the  European 
interim  aid  bill  was  adopted.  Everybody 
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who  voted  for  that  knew  that  it  would 
constitute  a  drain  upon  the  resources  of 
the  United  States  to  the  extent  that  ap¬ 
propriations  are  allowed.  But  every¬ 
body  voted  for  it  just  the  same,  out  of  an 
abiding  conviction  that  it  is  the  obliga¬ 
tion  and  the  duty  and  the  opportunity  of 
the  people  of  America  to  save  a  demo¬ 
cratic  system  of  government  in  Europe 
from  chaos  and  communism.  That  is 
why  we  acted. 

The  war  will  not  be  over  until  the 
peace  has  been  won  upon  the  basis  of 
freedom.  We  are  still  fighting  for  free¬ 
dom.  Why.  of  course  the  exports  have 
an  effect  upon  price,  but  the  exports,  the 
table  from  which  I  quoted  shows,  repre¬ 
sent  only  a  fraction  of  the  food  that  the 
people  of  America  have  produced. 

The  PRESIDING  OFFICER.  If  the 
Senator  will  suspend  for  a  moment,  the 
Senator  inadvertently  stated  that  the 
interim  aid  bill  passed  the  Senate  by  a 
unanimous  vote.  Doubtless  the  Senator 
was  not  present  when  the  senior  Senator 
from  North  Dakota  anounced  that  he 
voted  against  it. 

Mr.  O’MAHONEY.  I  thank  the  Chair. 
I  overlooked  that  fact.  I  modify  my 
statement  in  that  respect. 

The  total  amount  of  food  which  was 
exported  in  the  period  1946-47,  18,163,- 
000  tons,  produced  domestically  in  the 
United  States,  represents  8.6  percent  of 
the  total  production  in  1946  of  all  foods 
in  the  United  States,  and  about  7  percent 
of  the  production  of  all  foods  in  1947,^  so 
that  even  with  the  huge  contributions 
which  we  have  been  making  we  have  not 
injured  our  own  economy.  The  people 
of  America  are  eating  more  today  by  20 
percent  than  they  did  before  the  w’ar; 
but  the  sad  fact  is  that  if  prices  continue 
to  rise,  it  will  be  difficult  for  them  to  eat 


as  much  as  they  did.  Already,  in  the 
lower  Income  groups  people  are  digging 
into  their  savings.  Every  subcommittee 
of  the  Joint  Committee  on  the  Economic 
Report  which  investigated  the  cost  of 
living,  during  the  recess  of  Congress, 
from  coast  to  coast,  found  that  to  be  the 
fact  and  so  reported.  There  was  no  par¬ 
tisan  division.  We  know  that  the  people 
at  the  bottom  of  the  economic  scale  are 
suffering  now  because  of  spiraling  prices. 
I  have  in  my  hand  a  table,  which  I  shall 
ask  be  printed  in  the  Record  at  the  con¬ 
clusion  of  my  remarks,  which  undertakes 
to  make  a  comparison  of  corporation 
profits  for  9  months,  1946-47,  compared 
with  1940,  1945,  and  1946,  in  manufac¬ 
turing,  trade,  and  selected  industries  and 
companies,  both  before  and  after  taxes, 
showing  percentage  changes  in  return  on 
net  worth.  It  is  as  accurate  as  I  and 
those  who  have  assisted  in  the  prepara¬ 
tion  of  the  table  could  make  it.  We  have 
taken  the  most  authoritative  sources 
which  we  could  find. 

The  PRESIDING  OFFICER.  Without 
objection,  the  table  will  be  printed  as  re¬ 
quested. 

(See  exhibit  A.) 

HOW  CORPORATE  PROFITS  HAVE  RISEN 

Mr.  O’MAHONEY.  Mr.  President,  I 
wish  to  conclude  by  reading  one  or  two 
of  the  figures.  The  profits  of  corpora¬ 
tions  manufacturing  food  and  kindred 
products  in  1946  were  213  percent  above 
1940.  The  Borden  Co.,  for  example,  had 
profits  amounting  to  273  percent  for  the 
first  9  months  of  1946,  above  the  same 
period  in  1940.  Corporations  manufac¬ 
turing  textile-mill  products  showed  an 
increase  in  profits  of  564  percent;  leather 
and  leather  products,  285  percent;  lum¬ 
ber  and  timber  basic  products,  197  per¬ 
cent;  paper  and  allied  products,  211  per¬ 


cent;  petroleum  and  coal  products,  135 
percent;  iron  and  steel  and  their  prod¬ 
ucts,  92  percent;  nonferrous  metals  and 
their  products,  62  percent. 

In  connection  with  food.  Senators 
should  bear  in  mind  that  there  h£is  been 
a  development  of  great  food  chains  which 
distribute  food  products  throughout  the 
United  States.  Local  communities  are 
practically  defenseless.  What  has  been 
happening  to  the  profits  of  the  chains? 
American  Stores  Co.  showed  profits  in 
1946  above  1940  of  990  percent;  Colonial 
Stores,  200  percent;  Kroger  Co.,  2C0  per¬ 
cent. 

Ah,  Mr.  President,  what  has  hap¬ 
pened  in  the  United  States  is  that  com¬ 
merce  among  the  States  has  become  so 
powerful  that  local  commerce  and  State 
commerce  are  both  defenseless.  It  is  the 
big  fellows  who  sit  in  New  York  and  in 
Chicago  who  set  the  pattern  of  food 
prices,  the  corporations  which  operate  in 
the  very  field  of  commerce  which  was 
committed  by  the  Constitution  to  the 
Congress  to  regulate.  We  are  not  regu¬ 
lating  it.  It  is  proposed,  on  the  con¬ 
trary,  that  we  commit  it  to  the  solicitous 
care  and  voluntary  action  of  the  very 
groups  which  have  been  raising  prices 
and  raising  profits  and  distributing  divi¬ 
dends  ever  since  the  war  ended. 

Mr.  President,  Congress,  I  think,  will 
act,  because  the  Members  of  Congress 
are  realizing  now  that  the  issue  is  here 
between  control  of  our  economy  by  the 
masters  of  concentrated  economic  power, 
and  control  of  that  economy  by  the 
people’s  representatives.  Let  Senators 
set  the  standards,  Mr.  President,  and  de¬ 
fine  the  responsibilities,  but  give  the 
Government  the  power  to  act;  for  if  Sen¬ 
ators  do  not  do  that,  inflation  will  over¬ 
whelm  their  constituents. 


E.\'hibit  a. — Corporation  profits,  9  months  ,1946  and  1947,  compared  with  1940,  1945,  1946,  in  manufacturing,  trade,  and  selected  indus¬ 
tries  and  companies  (before  and  after  taxes,  percentage  changes,  and  return  on  net  worth)  and  wholesale  price  increases,  June  1946 
to  September  1947,  for  industrial  goods,  and  selected  commodity  groups  and  items 


Industry  and  company 

Profits  before  taxes  (millions  of  dollars) 

Profits  after  taxes  (millions  of  dollars) 

1940 

1945 

1940 

9  months 

Percentage  change 

1940 

1945 

1946 

9  months 

Percentage  change 

1946 

1947 

1940-46 

1945-46 

1946-47 

1946 

19-17 

1940-46 

1946-46 

1946-47 

-All  manufacturinj; . . . 

5,601 

10,  644 

10,858 

94 

2 

,3, 840 

$4,553 

6, 338 

1,012.1 

1,803.4 

66 

39 

84 

Food  and  kindred  products . 

559 

I,  407 

1,748 

213 

19 

408 

667 

1,  026 

86.9 

118.4 

160 

82 

36 

UordciiCo . . 

9.  0 

39.0 

33.6 

273 

-14 

7.6 

13:1 

19.6 

18.9 

1  10.  0 

'  160 

62 

60 

Corn  rroducTs  Kcfining . 

11.9 

13.  7 

2;i.3 

»  io.  5 

96 

71 

9.  () 

8.6 

13.6 

1  9.0 

42 

.National  Biscuit . 

15.7 

27.0 

27.4 

1  20.7 

74 

1.6 

10.7 

10.  5 

15.  7 

*  12.4 

47 

50 

.Armour  <t  Oo..  . . 

,11.8 

18. 1 

45.0 

281 

149 

8.8 

9.3 

21.0 

140 

130 

Tc.\tili'-mill  iiroducts  . 

210 

I,  434 

564 

85 

15i 

277 

844 

74. 1 

91., 4 

460 

205 

23 

Burlington  Mills . . 

2.8 

13.7 

23.  0 

721 

68 

1.7 

5.0 

12.9 

8.6 

18.2 

659 

158 

112 

—0.3 

9.  2 

16  7 

9.0 

11. 2 

82 

24 

—0.3 

2.0 

9.  5 

4.6 

5.6 

375 

22 

Leather  and  leatlier  jiroducts _ _ 

40 

144' 

154 

285 

7 

29 

61 

91 

214 

49 

AmalgamatPfi  Leather  Cos.. 

0.  59 

1.24 

no 

0. 24 

.82 

21(} 

tiraton  <fe  Knight . .  . 

.  17 

.87 

■' 

410 

2.23 

.49 

no 

(iriess-PIlcgcr  . 

.29 

.75 

160 

.  17 

.45 

17a) 

Peton  Lertlher . 

.17 

.52 

210 

.10 

.33 

220 

Lumlx'r  and  timber  biisic  products 

95 

1.38 

284  ■ 

197 

306 

73 

70 

182 

150 

itk) 

Harbor  J’lvrvood. . . . 

.0.6 

0.3 

1.5 

‘  0.6 

>  1.1 

150 

400 

83 

0.4 

0.2 

0.9 

‘0.4 

‘0.7 

125 

350 

75 

Long- Bel!  Lumber . . . 

1.3 

4. 1 

7.8 

6.7 

14.6 

600 

90 

156 

1.0 

1.7 

5.0 

3.5 

9.0 

400 

194 

1.57 

.Meiigel  Co . 

.5 

2.9 

2.7 

■  1.6 

2.6 

440 

-7 

63 

.4 

.9 

1.6 

1.0 

1,5 

300 

78 

50 

Paper  and  allicfl  jiroducts . 

197 

357 

612 

211 

71 

137 

142 

360 

28.2 

66.2 

163 

i  154 

135 

Container  Corp . . 

3.4 

8.7 

12.5 

7.9 

13. 1 

268 

44 

66 

2.2 

2.0 

7.2 

4.8 

8.0 

127 

260 

67 

Inlernalional  Paper . 

21.6 

2,5.5 

48.7 

I  20.4 

141.6 

126 

91 

104 

15.7 

8.5 

31.2 

13.4 

23.3 

99 

267 

74 

1  nion  Bag  <t  Paper . 

3.7 

6.2 

8.7 

6.0 

14.4 

135 

40 

140 

2. 1 

1.6 

6.3 

3.6 

8.8 

152 

231 

144 

A\  pst  Virginia  Pulp  &  Paper... 

4.4 

,5.4 

9.0 

6.5 

13.2 

105 

67 

103 

3.7 

2.1 

5.1 

3.7 

7.9 

38 

143 

114 

rctrolpuin  and  coal,  products  of _ 

321 

687 

753 

135 

27 

265 

484 

550 

191.2 

310.6 

108 

14 

62 

Philliirs  Petroleum...  .  . 

14.5 

27.7 

28.9 

19.9 

35.5 

99 

4 

78 

11.6 

22,6 

22.6 

14.8 

28.2 

95 

0 

91 

Shell  Cnion  Oil . 

19.5 

32.4 

42. 1 

30.9 

61.3 

116 

30 

66 

15.7 

28.7 

32.9 

24.0 

38.7 

110 

15 

61 

Standard  Oil  (California'I 

24.0 

61.9 

79.6 

68.2 

82.2 

231 

28 

41 

22.5 

55.6 

67.0 

49.0 

66.  5 

198 

21 

36 

'1  idewatcr  -Associated  Oil. . 

10. 1 

19.4 

26.3 

16.6 

26,8 

160 

35 

62 

9.5 

18.1 

19.8 

12.8 

18.1 

108 

9 

41 

Iron  and  steel  and  their  jiroduets  .. 

f)47 

1,  204 

1,  240 

92 

3 

439 

633 

738 

156.4 

283.7 

68 

39 

81 

American  liolling  Mill 

10. 1 

23.8 

30.3 

200 

27 

7.6 

13.4 

18.6 

12.5 

18.2 

146 

39 

46 

Bethlehem  Steel _ _ 

72.6 

47. 1 

67.2 

40.5 

66.0 

-21 

21 

63 

48.7 

34.9 

41.7 

30.0 

38.7 

-14 

20 

29 

Jones  A  Laughlin . 

4.  7 

15.4 

8.6 

26.6 

230 

210 

10.3 

*8.1 

10.9 

6. 1 

16.7 

6 

35 

174 

Cnited  Slates  Steel _ _ 

130.4 

88.3 

121.3 

69.2 

104.7 

-7 

37 

138 

102.2 

58.0 

88.6 

57.5 

97.3 

-isl 

53 

69 

Footnotes  at  end  of  table. 
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Exhibit  A. — Corporation  profits,  9  months  1946  and  1947,  compared  with  1940,  1945,  1946,  in  manufacturing,  trade,  and  selected  indus¬ 
tries  and  companies  (before  and  after  taxes,  percentage  changes,  and  return  on  net  worth)  and  toholcsale  price  increases,  June  1948 
to  September  1947,  for  industrial  goods,  and  selected  commodity  groups  and  items — Continued 


Profits  before  taxes  (millions  of  dollars) 

Profits  after  taxes  (millions  of  dollars) 

Industry  and  company 

9  months 

Percentage  change 

9  months 

Percentage  change 

1940 

1945 

1946 

■ 

1940 

1945 

1946 

1946 

1947 

1940-46 

1945-46 

1946-47 

1946 

1947 

1940-46 

1945-46 

1946-47 

Nonferrous  metals  and  their  prod- 

226 

237 

366 

62 

12 

148 

129 

227 

53 

76 

49.5 

37.2 

43.2 

1  7.4 

1  45.  7 

—13 

16 

518 

3.5.1 

20.4 

23.8 

1  2.6 

1  25. 4 

—32 

17 

877 

62.8 

43.8 

34.2 

I  6.  6 

1  70.0 

-46 

-32 

961 

43.8 

30.3 

23. 0 

1  4.  5 

1  4(1. 1 

-48 

-24 

924 

Wholesale  and  retail  trade _ 

1,116 

3,  .527 

4,  622 

312 

31 

785 

1.402 

2,727 

54.4 

38.2 

247 

95 

-30 

Food  distributing: 

American  Stores _ 

1.3 

6.5 

14.  1 

I  4.6 

1  5.0 

990 

120 

9 

1.0 

2.0 

8.3 

1  2.0 

1  3.0 

730 

320 

m 

].0 

2.0 

3.0 

I  1.9 

I  2.2 

20(» 

50 

16 

.6 

1.5 

>  1.2 

1  1.3 

150 

130 

8 

5.  7 

15.6 

17.4 

200 

11 

4. 1) 

9.4 

>  4.2 

1  6.7 

105 

66 

35 

2.0 

4.8 

1  2.4 

110 

.9 

2.9 

1  1.5 

-20 

221 

Industry  and  company 


All  manulaeturing.. 


Food  and  kindred  products . . 

Borden  Co . 

Com  Products  Refining . 

National  Biscuit... . 

Armour  &  Co . . . 

Textile-mill  products . — 

Burlington  Mills . 

Pacific  Mills. . . . . . 

Lcatlier  and  leather  products _ 

Amalgamated  Leather  Cos . 

Oraton  &  Knight . . . 

Griess-Pfleger _ _ 

Set  on  Leather . . . 

Lumber  and  timber  basic  products - 

Harbor  Plywood _ _ 

Long-Bell  Lumber . 

Mengcl  Co _ _ 

Paper  and  allied  products . . 

Container  Corp . 

International  Paper . . 

Union  Bag  &  i^per . . . 

West  Virginia  Pulp  &  Paper . 

Petroleum  and  coal,  products  of.. . 

Phillips  Petroleum . 

Shell  Union  Oil _ _ 

Standard  Oil  (California) . 

Tidewater  Associated  Oil . 

Iron  and  Steel  and  their  products . 

American  Bolling  Mill . ... 

Bethlehem  Steel . . 

Jones  &  Laughlin _ 

United  States  Steel _ _ 

Nonferrous  metals  and  their  products. 

_  Anaconda  Copper . . . 

Kennecott  Copper . 


Wholesale  and  retail  trade. 


Food  distributing; 
American  Stores. 
Colonial  Stores... 

Kroger  Co _ 

National  Tea - 


Return  on  net 
worth,  latti 


Before 

taxes 


Percent 


28.0 
21.8 
2.x  it 
23.4 


33.8 
38.  5 


34.  •4 
22.4 

61.7 

43.7 


31.  I 
22.  0 
23.0 


32.  3 
23.0 
40.8 
14.2 


11.4 
14.0 
11.6 

13.5 


21.4 

9.0 

7.3 

7.6 


7.6 

8.3 


39.6 

34.5 

30.2 

29.0 


After 

taxes 


Percent 

12.1 


»  15.7 
10.3 
12.8 
14.  5 

10.9 
3  25.  4 

19.0 

21.9 


19.2 
12.6 

31.3 

27.4 


20.  5 

11.3 
14.2 

14.4 
18.6 

1.5. 1 
24.9 

8.0 

10.7 

7.8 

11.7 

9.8 

10.1 

7.5 
13.1 

7.0 

5.2 

5.5 


4.2 

6.4 


23.3 

17.6 

16.2 

17.8 


Wholesale  price  iueroases,  June  19(0-Sept.  1947 


Commodity  groups 


Group 


/fndustrial  goods,,.. 
(Finished  products. 


i^.\ll  foods . . 

('ereal  products. 
Meats . . 


All  textile  products. 
Cotton  goods . 


I  Hides  and  leather  products. 

Hides  and  skins . . 

Leather . . . . 

Shoes _ _ 


■Lumber.. 


■  Paper  and  imlp. 


■Petroleum  and  i)roducts. 


firon  and  steel  products., 


iNonfcrrous  metals. 


Increase 


Percent 

31 

41 


.59 

.50 

122 

30 

45 

51 

82 

78 

35 


62 


38 


46 


28 


43 


Sclerted  items 


Item 


Breakfa.sf  foods,  ease. . 

.8raoked  ham,  pouml _ 

Fresh  beef  carcasses,  pound. 

Burlap,  yard.. . . . 

Bleached  muslin,  yard . 


Calf  skins,  pound,:. . 

Chronu  calf,  sipiare  foot. 
Men’s  oxfords,  pair _ 


Douglas  fir  2  by  4,  thousand  board  feet. 

(Paperboard,  lined,  thousand  stiuaro 
s  feet. 

ISulQte  pulp,  ton . 


Fuel  oil.  No.  2,  gallon. 


(Sheet  steel  (bar),  gr.  ton . 

(Steel  barrels,  each - - 

Istruetural  steel  shapes,  100  pounds. 


fPig  load,  pound . . . 

(Electrolytic  copper,  pound. 


Price 


.$I.22-.l;2..53 . . 

26..  5-66.4  cents.. 
20.3-48.2  cents.. 

11.8-21.9  cents.. 

18.. 6-29.3  cents.. 


Increase 


Percent 


.$0.2I8-$0.625... 
$ll„519-.i:i.l9.... 
$2.82-.$4.70 . 


$41.53-$67.82.. 


.$2.09-$3.42 . 

$82-$116 . 


4. 1-6.0  cents.. 


$38-.$06 . 

.$2.98-$4.15.... 

$2.35-$2.80.... 


8.2-15  cents _ 

14'.4-21.5  cents., 


58 

1.54 

138 

96 

58 


188 

130 

67 


63 

64 
42 

61 


74 

39 

19 


^2 

50 


1  6-month  total. 

>  Exceeds  profits  before  taxes  by  amount  of  net  tax  refund. 

3  Annua!  rate,  9-month  bastj.  ,  ,  r  ,  , 

Sources:  Annual  industry  date.  Department  of  Commerce;  9-month  industry  data,  1946  and  1947,  National  City  Bank  (limited  number  of  companies) ;  company  data,  Moody  s; 
prices.  Bureau  of  Labor  Statistics. 


Mr.  O’MAHONEY  subsequently  said; 
Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  at  the  con¬ 
clusion  of  my  remarks  during  the  day  a 
copy  of  a  radio  address  which  I  delivered 
last  September  on  American  production. 

There  being  no  objection,  the  address 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 


AMERICAN  PRODUCTION  CAN  WIN  THE  PEACE 

(Radio  broadcast  of  Senator  Joseph  C.  O'Ma- 
HONEY,  Of  Wyoming,  over  the  American 
Broadcasting  System,  September  18,  1947) 
Production  won  the  war,  production  here 
In  the  United  States.  It  will  win  the  peace, 
and  without  it  there  can  be  no  peace  with 
freedom. 

This  objective  cannot  be  attained,  however, 
unless  we  organize  to  achieve  it.  We  organ¬ 
ized  to  produce  for  war.  Certainly  we  should 


not  hesitate  to  organize  to  produce- for  peace. 

When  we  organized  for  war  we  unhesitat¬ 
ingly  gave  to  the  President,  by  the  unani¬ 
mous  action  of  Congress,  power  and  money, 
without  stint  or  standard.  The  laws  which 
were  passed  by  Congress  to  win  the  war  were 
a  complete  surrender  to  central  authority  of 
power  to  mobilize  and  direct  all  of  our  re¬ 
sources  of  manpower  and  materials. 

In  the  crisis  of  conflict  there  was  no  hesi¬ 
tation,  there  was  no  dissent.  Before  we  ac- 
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tually  became  Involved  in  the  war,  the  au¬ 
thorized  national  debt  limit  was  $65,000,000,- 
000.  It  was  successively  raised,  until  finally 
It  reached  $300,000,000,000.  No  vote  was  cast 
In  Congress  against  that  increase  because  no 
American  in  or  out  of  the  Government  was 
willing  to  hold  anything  back  to  win  military 
victory. 

Now  we  want  peace.  The  world  wants 
peace.  And  Destiny  has  placed  upon  our 
shoulders  the  responsibility  of  winning  that 
peace.  It  cannot  be  won  without  us.  It 
cannot  be  won  by  force,  for  force  means  only 
another  war,  and  another  war  means  chaos. 
Peace  can  be  won  only  by  increased  pro¬ 
duction,  but  since  we  fought  the  war  to 
make  certain  that  dictatorial  power  over  the 
lives  of  people  should  be  broken,  the  organi¬ 
zation  for  peace  must  be  one  that  will  main¬ 
tain  freedom  and  avoid  arbitrary  central 
power.  The  organization  that  is  needed  to 
produce  for  peace  must  be  different  from 
the  type  of  organization  under  which  we 
produced  for  war. 

Organization  for  peace  must  be  such  as 
will  not  surrender  to  central  government  the 
authority  to  tell  us  what  we  must  do. 
Neither  must  it  be  such  as  will  surrender  to 
any  central  private  authority  any  similar 
power.  Rather,  must  it  be  an  organization, 
to  release  the  initiative,  the  resourcefulness, 
and  the  production  energy  of  all  the  people 
of  America  in  their  local  communities  and  in 
their  States.  That  is  a  condition  which  does 
not  exist  now,  because  the  decisions  which 
determine  how  much  production  we  may 
have,  and  what  sort,  are  being  made  not  by 
the  people  in  their  home  communities  in 
the  States  and  cities  where  the  needs  exist, 
but  in  the  central  offices  of  organized  busi¬ 
ness.  These  decisions  are  not  based  upon 
the  needs  of  the  people,  but  upon  the  pri¬ 
vate  purposes  of  the  organizations  which 
control  American  production. 

All  this  was  recently  made  clear  when  the 
steel  Industry  of  the  United  States  decided 
to  Increase  prices  rather  than  to  increase  pro¬ 
duction.  That  decision  may  have  been  a 
perfectly  sound  and  reasonable  one  from 
the  point  of  view  of  the  managers  of  the  few 
units  which  control  the  steel  productive 
capacity  of  the  country.  But  it  was  not  a 
sound  decision  from  the  point  of  view  of  the 
people  in  the  appalling  crisis  of  civilization 
now  threatening  to  sweep  away  all  individual 
liberty  and  establish  an  era  of  arbitrary 
totalitarian  power  throughout  the  world. 

When  the  managers  of  the  steel  industry 
decided  not  to  expand  steel  production,  but 
rather  to  Increase  the  prices  of  what  they  do 
produce,  they  placed  a  restriction  upon  the 
economic  expansion  of  America.  Thisi  re¬ 
striction  will  be  felt  in  every  community 
throughout  the  land.  It  will  be  felt  by  al¬ 
most  every  industry.  It  will  be  felt  by  people 
everywhere,  and  it  will  prevent  the  United 
States  from  achieving  the  new  record  produc¬ 
tion  so  necessary  to  win  the  peace. 

To  stop  Hitler,  we  had  to  destroy  the  pro. 
ductlve  capacity  of  Europe,  for  we  were  en¬ 
gaged  in  total  war.  To  stop  Stalin,  we  must 
help  Europe  to  rebuild,  so-  that  the  produc- 
’tive  capacity  we  destroyed  may  be  restored 
and  the  people  enabled  to  support  themselves 
again  by  their  own  efforts,. 

To  do  that  wS  must  begin  here  in  the 
United  States  to  expand  production  in  every 
possible  way.  We  must  shOw  the  people  of 
Europe  by  our  own  example  how,  with  modern 
science  and  technology,  natural  resources  can 
be  utilized  to  raise  the  standard  of  living  to 
higher  and  higher  levels.  This  cannot  be 
accomplished  by  the  restrictivist  policies  of 
the  steel  Industry. 

That  these  policies  are  restrictivist  is  capa¬ 
ble  of  proof.  The  automobile  industry,  ac¬ 
cording  to  the  testimony  of  Paul  G.  Hoffman, 
head  of  Studebaker  Corp.,  before  the 
Joint  Committee  on  the  Economic  Report,  did 
not  manufacture  19,000,000  motor  cars  during 
the  war.  It  was  otherwise  engaged.  Thereby 
was  built  up  a  tremendous  backlog  of  de¬ 


mand.  This  year  the  automobile  Industry, 
which  as  long  ago  as  1929  sold  4.000,000  cars, 
was  planning  to  build  3,600,000  units.  Elvery- 
body  knows  that  many  more  cars  could  be 
sold  this  year  if  they  were  available,  but  they 
are  not  available  because  the  automobile  in¬ 
dustry  cannot  get  the  steel  with  which  to 
manufacture  them. 

The  Automobile  Manufacturers’  Associa¬ 
tion,  in  its  current  booklet  “Automobile 
Facts  and  Figures”  tells  us  that  one  out  of 
every  seven  persons  employed  in  the  United 
States  is  working,  one  way  or  another,  in  the 
highway  transport  industries,  and  that  27  Vi 
percent  of  all  the  persons  employed  in  the 
automotive  industry  are  veterans. 

This  booklet  tells  us  that  4,710,000  school 
children  in  all  the  States  of  the  Union  are 
served  daily  by  automotive  busses,  that  31 
percent  of  all  trucks  and  16  percent  of  all 
cars  are  on  the  farms  of  the  Nation,  and  that 
in  1946  farm  demand  for  trucks  was  42  per¬ 
cent  greater  than  it  was  In  1940.  Farms  are 
producing  more  food  than  ever  before.  More 
trucks  and  cars  will  help  to  maintain  and 
increase  that  production. 

That  is  not  all.  One  out  of  every  six  busi¬ 
ness  concerns  in  the  whole  United  States  is 
engaged  in  one  way  or  another  in  the  auto¬ 
motive  business.  The  total  number  is  537,- 
470,  according  to  the  Automobile  Manufac¬ 
turers  Association.  These  concerns  are  lo¬ 
cated  in  every  community,  in  every  county, 
in  every  State.  They  do  the  business  which 
explains  why  the  automobile  industry  uses 
more  steel,  more  rubber,  more  glass,  more 
nickel,  more  lead  than  any  other  industry. 
It  Is  clear,  therefore,  that  this  industry  Is 
the  very  heart  of  American  business,  and  that 
all  America  suffers  when  it  is  restrained. 

'The  demand  for  steel,  however,  does  not 
stop  with  the  automobile.  The  livestock  in¬ 
dustry  in  many  Western  States  is  in  dire  need 
of  steel  pipe  and  casing  to  provide  water  for 
the  meat  animals  which  must  feed  America. 
Lack  of  steel  will  inevitably  reduce  the  pro¬ 
duction  of  meat  when  we  need  it  most. 

We  are  using  more  petroleum  and  petro¬ 
leum  products  now  than  was  used  even  dur¬ 
ing  the  war,  but  the  search  for  new  sources 
of  oil  and  the  transportation  of  oil  we  have 
are  both  hampered  by  lack  of  steel. 

The  railroads  need  steel  to  build  more 
freight  cars  to  carry  the  tremendous  output 
of  American  industry. 

The  American  merchant  marine  has  91 
fewer  passenger  ships  than  it  had  before  the 
war,  when  121  such  vessels  were  flying  the 
American  flag.  So  we  need  more  steel  to 
build  more  ships. 

We  need  more  housing,  we  need  more  high¬ 
ways,  and  we  need  more  steel  for  all  these 
purposes. 

But  the  industry  says  the  demand  is  ex¬ 
cessive  and  temporary,  and  tells  us  we  should 
be  satisfied  with  the  standards  of  1929 
instead  of  looking  forward  to  the  steel  con¬ 
sumption  a  fully  employed  America  will  need 
in  1959.  This  defeatist  doctrine  by  which 
America  is  being  shackled  was  proved  to  be 
unsound  in  the  September  1947  issue  of 
Steelways,  published  by  the  same  Ameri¬ 
can  Iron  and  Steel  Institute,  the  leaders  of 
which  are  selling  America  short.  This  issue, 
just  off  the  press,  paints  the  picture  of  the 
constantly  expanding  demand  for  steel. 
“Five  years  ago,”  it  tells  us,  “stainless  steel 
was  a  virtually  unknown  material  in  Ameri¬ 
can  wineries.  Today  75  percent  of  all  new 
equipment  going  into  American  wineries  is 
stainless  steel,  and  the  leaders  of  the  indus¬ 
try  predict  that  all  winery  equipment  will 
shortly  be  stainless  steel  with  the  exception 
of  the  grapes  themselves.” 

Another  article  tells  how  penicillin  is  be¬ 
ing  made  possible  by  the  miracle  of  steel. 
Another  tells  of  the  expanding  demand  for 
steel  to  build  refrigerator  cars  so  that  fresh 
oysters  an^  other  fresh  food  may  be  deliv¬ 
ered  throughout  the  United  States.  Another 
describes  enthusiastically  the  neat,  clean 


lines  of  a  finished  steel  house.  Another  tells 
the  amazing  story  of  the  steel-clad  wind 
machine  now  just  coming  into  use  by  lemon 
growers  to  drive  the  frost  away  from  their 
orchards.  Finally,  the  principal  article,  A 
Banker  Looks  at  Steel,  written  by  R.  J. 
Hebart  of  the  Continental  Bank  &  Trust 
Co.  of  New  York,  tells  us  that  through 
steel  and  iron  have  long  been  the  foundation 
of  our  material  progress  and  civilization,  we 
can  go  far  beyond  that  in  assigning  to  steel 
the  basic  role  in  an  economy  based  on  pro¬ 
ductivity. 

Into  this  picture  of  an  expanding  economy 
based  on  a  demand  as  yet  unmeasured,  the 
fiscal  managers  of  steel  say  we  must  put  the 
clamps  on  production  and  turn  backward 
toward  the  past.  The  explanation  is  that 
they  fear  a  depression,  and  therefore  they 
are  increasing  prices  Instead  of  production. 

This  story  illustrates  precisely  what  is 
wrong  with  our  economy.  We  have  not  yet 
become  accustomed  to  the  revolutionary  ad¬ 
vances  of  modern  technology  which  have 
made  the  people  of  America  the  industrial 
leaders  of  the  world.  We  have  not  organized 
to  make  our  tremendous  industrial  machine 
do  the  work  of  which  it  is  capable. 

Meanwhile,  defeatists  in  business  and  in 
Congress  seem  on  the  verge  of  surrender. 
Some  Members  of  the  Senate  seem  even  to  be 
saying  that  we  must  have  some  unemploy¬ 
ment  if  we  are  to  stop  rising  prices,  and  that 
some  people  who  now  lor  the  first  time  are 
getting  enough  to  eat  must  be  content  to  go 
back  on  a  depression  or  a  near-depression 
diet.  I  refuse  to  believe  that  we  must  have 
a  second-class  citizen  in  America.  I  know 
that  the  purchasing  power  of  a  fully  em¬ 
ployed  people  will  make  this  country  an 
even  greater  market  than  it  has  been,  and 
that  there  is  profit  and  prosperity  for  all  if 
only  we  have  the  wit  and  the  will  to  prepare 
for  it  by  organization. 

To  produce  for  peace  we  must  formulate 
a  rule  of  economic  order  which  will  deny  to 
both  Government  and  to  concentrated  eco¬ 
nomic  power  authority  to  restrict  the  eco¬ 
nomic  lives  of  the  people;  a  rule  which  will 
encourage  local  and  individual  development; 
a  rule  which  will  restore  economic  freedom 
to  the  people;  a  rule  which  will  encourage 
the  preservation  of  the  system  of  private 
property,  and  yet  preserve  the  benefits  de¬ 
rived  from  the  great  collective  enterprises  we 
call  Big  Business. 

To  do  this,  we  must — 

1.  Reform  the  tax  system  so  as  to  provide 
incentive  for  the  investment  of  private  capi¬ 
tal  in  new  and  competitive  enterprise,  and 
for  the  expansion  of  productive  facilities. 

2.  Maintain  the  antitrust  laws  so  that 
monopoly  shall  not  be  able  to  restrain  the 
new  business  established  by  tax  reform. 

3.  Recognize  that  modern  business  requires 
organizations.  Industrial  and  commercial 
corporations,  trade  associations,  agricultural 
associations,  labor  unions,  and  all  the  rest, 
and  then  provide  a  system  of  national  char¬ 
ters  for  all  such  organizations  establishing 
their  powers,  their  duties,  and  their  respon¬ 
sibilities,  thus  freeing  them  from  discretion¬ 
ary  regimentation  by  Government,  and  en¬ 
abling  them  to  cooperate  to  expand  pro¬ 
duction. 

I  spoke  of  stimulating  the  investment  of 
private  capital.  When  we  entered  the  war, 
the  Government  advanced  huge  sums  to 
expand  our  industrial  productive  facilities 
because  private  capital  was  unwilling  to  take 
the  risk.  It  is  just  as  Important  now  as  it 
was  then  that  the  Government  should,  by  a 
positive  program,  encourage  the  construction 
of  plant  facilities  to  produce  for  peace.  I 
have,  therefore,  recommended  that  the  Con¬ 
gress  undertake  immediately  to  encourage 
such  expansion  by  authorizing  an  accelerated 
rate  of  depreciation  on  all  new  facilities. 
This  concession  should  be  granted  to  big 
business  as  well  as  to  little  business,  but  in 
consideration  national  business  should  be 
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wllllzig  to  cooperate  in  the  establishment  of 
a  pricing  plan  designed  to  prevent  inflation 
and  the  exploitation  of  consumers. 

One  thing  should  be  clear  now  to  leaders 
in  Government  and  in  business.  It  Is  this: 
That  the  Soviet  dictators  are  confident  that 
capitalism  is  too  greedy  to  save  Itself,  that 
It  is  headed  straight  for  another  depression, 
and  that  when  the  depression  comes  com¬ 
munism  will  take  over.  This  explains  Rus¬ 
sian  policy.  The  Communists  are  counting 
on  chaos,  but  we  have  it  within  our  own 
hands  to  disappoint  them.  The  consuming 
power  of  a  fully  employed  America  is  so  great 
that  it  will  sustain  a  productive  machine  far 
greater  than  that  which  we  now  have,  and  by 
constructing  such  a  machine  we  here  in  the 
United  States  can  demonstrate  to  the  peoples 
of  Europe  that  permanent  peace  and  a  rising 
standard  of  living  is  possible  of  achievement 
by  all  peoples. 


.  UETffiVSMBtrr  -OF-rLeET  ADMIRAL 

CHESTER  W.  NIMITZ 

Mr.  GURNEY.  Mr.  President,  r-jvish 
to  call  the  attention  of  the  Senate  to  the 
departure  today  from  Washington  of  a 
man  whose  great  and  courageous  contri¬ 
bution  to  current  history  has  had  a  sig¬ 
nificant  impact  upon  the  world.  Today 
marks  the  termination  of  the  duty  of 
Fleet  Admiral  Chester  W.  Nimitz  as  Chief 
of  Naval  Operations.  With  his  departure 
from  Washington  I  feel  certain  that  the 
Senate  will  agree  that  an  era  in  the  his¬ 
tory  of  the  United  States  Navy  has 
ended. 

It  is  unnecessary  to  recall  more  than 
briefly  that  in  the  darkest  days  of  the 
war  6  years  ago  this  month,  he  hoisted 
his  flag  aboard  the  submarine  Grayling 
in  Pearl  Harbor,  littered  with  the  wreck¬ 
age  of  the  United  States  fleet,  and  there 
took  upon  his  shoulders  the  responsibility 
of  forcing  his  way  island  by  island  to 
Tokyo  Bay;  and  it  was  in  Tokyo  Bay 
that  there  was  consummated  the  great 
task  to  which  the  Nation  had  assigned 
him  when  hf,^among  others,  signed, 
aboard  his  flagship,  the  Missouri,  the  in¬ 
strument  of  surrender  by  which  he,  as 
one  his  Nation’s  top  representatives  ac¬ 
cepted  the  capitulation  of  the  Japanese 
Empire. 

It  has  often  been  said  that  in  times  of 
greatest  emergency  great  leaders  appear. 
I  think  no  one  will  dispute  the  fact  that 
the  leaders  who  appeared  in  the  dark, 
days  of  World  War  II  are  certain  to  b/ ' 
so  classified.  Certainly  no  one  can 
pute  the  place  which  the  name  of  Cha^r 
W.  Nimitz  wjll  hold,  not  only  irj/any 
future  naval  hall  of  fame,  buty^  the 
glorious  history  of  the  United  ^ates  of 
America. 

We  all  remember  that  af^  the  Pearl 
Harbor  disaster  Admiral  ^Nimitz  took 
command  of  the  PacificyFleet,  and  de¬ 
spite  tragic  shortages  o^essels,  planes, 
and  supplies,  halted  Ime  Japanese  ad¬ 
vance.  And  then  s^wly,  bitterly,  and 
tenaciously  he  umfertook  an  offensive 
which  culminate^n  the  decisive  defeat 
of  the  greatest  enemy  fleet  ever  encoun¬ 
tered  by  anyyiiation  in  the  history  of 
naval  warfai 

To  him,^  commander  in  chief  of  our 
fleet,  in  a/^reat  measure  goes  credit  for 
the  sucoessful  coordination  of  the  multi¬ 
tude  ca  tasks,  many  of  them  of  fantastic 
comr^xity,  which  rested  finally  upon 
hi^in  accomplisliing  the  most  effective 
alization  of  all  the  forces  under  his 
ifommand. 
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Mr.  President,  Admiral  Nimitz,  always 
true  to  his  code  as  a  naval  officer,  con¬ 
siders  that  he  did  only  his  duty.  Leaving 
Washington,  it  is  entirely  fitting  that  he 
should  make  his  home  in  California  over¬ 
looking  the  blue  Pacific.  We  can  rest 
assured  that  so  long  as  he  lives  he  will 
there  stand,  his  eyes  looking  westward, 
ever  watchful  of  the  safety  of  the  coun¬ 
try  which  already  owes  him  so  great  a 
Jdebt  of  gratitude. 

Mr.  CONNALLY.  Mr.  President,  as  a 
citizen  of  the  State  of  Texas,  I  express 
my  grateful  thanks  for  the  remarks  the 
Senator  from  South  Dakota  has  just 
made  respecting  Admiral  Nimitz.  Ad¬ 
miral  Nimitz  is  a  native  of  Texas,  and  we 
of  that  State  are  inordinately  proud  of 
his  great  achievements.  I  believe  his 
’nan^  will  rank  along  with  those  of  the 
great  naval  heroes  of  the  past,  John 
Paul  Jones,  Admiral  Nelson,  and  other 
shining  names.  As  he  goes  into  retire¬ 
ment  our  best  wishes  go  with  him  for  a 
period  of  rest,  and  of  useful  public  serv¬ 
ice  as  a  citizen,  no  doubt  as  a  constant 
adviser  of  the  Navy  and  the  armed  serv¬ 
ices.  His  achievements  entitle  him  tcv^ 
high  rank  among  the  heroes  of  the 
public.  His  superb  services  to  his  naj/ve 
land  and  his  lofty  patriotism  will  always 
be  remembered. 

I  join  in  the  eloquent  and  fi^ng  re¬ 
marks  made  by  the  Senator  fvfilm  South 
Dakota. 

EXPORT  PROGRAM  UNDER  THE  INTERIM 

AID  AND  OTHER  FOREIGN  RELIEF 


MEASURES 


Mr.  BUTLER.  MiyPresident,  I  want 
to  take  just  a  mom^  to  call  the  atten¬ 
tion  of  the  SenateyU)'\lie  importance  of 
keeping  as  large ypropbj’tion  as  possible 
of  our  export  tclfde  in  ttiV  hands  of  pri¬ 
vate  export  fi^s  and  othe’Kprivate  busi¬ 
ness  enterpr^s.  \ 

This  is  a^ubject  to  which  I  believe  we 
have  giv^  too  little  attention  during 
recent  i^nths.  The  Foreign  Aid  Act  of 
1947  which  we  have  just  been  cohwder- 
ing.^r  example,  gives  no  clearcuVin- 
stiyctions  as  to  whether  the  relief  slip- 
pj/es  to  be  furnished  under  its  terms  shall 
Ye  procured  by  the  Federal  Government 
-or  shall  be  handled  by  private  exporters. 
The  same  may  be  said  of  many  of  the 
other  bills  we  have  passed  dealing  with 
foreign  assistance.  In  fact,  in  some  of 
the  other  measures  we  have  specifically 
provided  for  or  permitted  Government 
procurement  rather  than  procurement 
through  private  channels. 

Generally  speaking,  I  believe  this  has 
been  a  mistake.  It  is  an  article  of  faith 
with  most  of  us  that  private  enterprise 
can  handle  operations  of  a  business  type 
more  efficiently  and  at  less  expense  than 
can  a  Government  agency.  Our  various 
measures  of  foreign  assistance  have,  it  is 
true,  boomed  our  export  trade,  but  they 
have  not  had  a  correspondingly  benefi¬ 
cial  effect  in  strengthening  the  machin¬ 
ery  for  export  by  private  firms.  In 
many  cases,  it  seems  that  our  methods 
of  administration  for  handling  these  ex¬ 
ports  have  been  deliberately  designed  to 
weaken  the  firms  on  whom  we  must  de¬ 
pend  to  carry  on  our  export  trade  of  the 
future. 

It  Is  important  to  realize  that  our  ex¬ 
ports  may  come  to  play  a  much  larger 
part  in  our  national  economic  life,  even 


after  the  reconstruction  of  Europe  is 
completed,  than  they  have  in  the  past. 
The  events  of  the  last  few  years  have 
made  us  much  more  dependent  on  a 
flourishing  export  market  than  we  were 
before  the  war.  If  we  expect, to  main¬ 
tain  a  sizable  volume  of  exports  in  the 
years  to  come,  we  shall  neec^, 'Skilled  men 
and  experienced  firms  to  parry  on  that 
trade.  / 

It  is  equally  importai>^  that  this  trade 
should-  be  handled  by'  those  firms  best 
qualified  to  give  serylce  to  their  foreign 
customers  on  a  competitive  basis.  It  is 
my  opinion  that  jm  the  past  the  admin¬ 
istration  of  our/export  licensing  system 
has  tended  to  islay  into  the  hands  of  the 
larger  firms.^ather  than  giving  smaller 
businessmen  a  chance  to  share  in  the 
business.  /  Certainly  that  is  true  in  the 
case  of /^our  exports,  to  which  I  have 
given  particular  attention.  I  believe  we 
shoujkf  take  care  of  that  question  in  the 
leg^iation  we  enact  dealing  with  export 
cofitrols. 

/  In  that  connection,  I  would  like  to 
/insert  at  this  point  in  the  Record  a  letter 
I  have  addressed  to  the  Senator  from 
Kentucky  [Mr.  Cooper]  who  has  has 
been  holding  hearings  on  the  subject. 
The  letter  urges  that  the  smaller  firms  be 
given  an  equal  competitive  chance  with 
the  larger  ones,  and  I  believe  it  is  self- 
explanatory. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

December  13,  1947. 
Hon.  John  Sherman  Cooper, 

United  States  Senate. 

My  Dear  Senator:  You  may  recall  that 
last  summer  when  the  question  of  the  ex¬ 
tension  of  export  controls  was  up  for  con¬ 
sideration,  I  had  several  discussions  with  you 
on  certain  aspects  of  the  legislation  authoriz¬ 
ing  these  controls,  particularly  with  respect 
to  the  exports  of  wheat  and  flour.  During 
the  last  few  days,  you  have  again  had  this 
question  up  for  consideration  in  your  com¬ 
mittee.  For  that  reason,  I  would  like  to 
bring  my  present  views  to  your  attention. 
In  this  letter  I  shall  confine  myself  to  the 
subject  of  export  controls  on  flour. 

Let  me  review  briefly  the  present  procedure 
in  administering  these  controls.  At  present, 
after  quotas  have  been  set  limiting  the  total 
amount  of  flour  which  may  be  exported,  and 
dividing  that  total  among  the  foreign  coun¬ 
ties  to  which  it  may  be  sent,  the  admin¬ 
istering  agency  is  faced  with  the  problem  of 
divn^ng  up  among  exporters  who  desire  to 
participate  in  the  trade,  the  total  quantity  of 
permi^d  trade  in  flour.  Always  there  are 
appllcatVsns  for  authority  to  export  more 
flour  thanSvould  be  permitted  by  the  country 
quotas.  Tfte  quantity  permitted  to  be  ex¬ 
ported  to  ea^  country  is  limited  by  means 
of  licenses  t\  the  various  exporters,  and 
these  licenses  a'Pe  Issued  on  a  so-called  his¬ 
torical  basis.  Tiiat  is,  each  exporter,  -with 
certain  exceptions^,  is  authorized  to  ship  a 
quantity  of  flour  in  ^oportlon  to  the  quan¬ 
tity  shipped  by  him  faring  a  previous  rep¬ 
resentative  period.  'V 

The  effect  of  this  system  is  to  freeze  al¬ 
most  completely  the  flouX,  business  in  the 
hands  of  the  old,  establish^  firms,  and  to 
prevent  newcomers  from  cdtaing  into  the 
trade  to  any  substantial  ext^t.  Such  a 
system  of  freezing  on  the  basis  Of  the  status 
quo  is,  I  believe,  in  fundamentar'iQonfiict  of 
our  faith  in  the  virtues  of  free  competitive 
enterprise.  Furthermore,  it  has  the  ^ect  of 
granting  a  windfall  to  certain  esta&fished 
firms,  since  the  export  trade  of  a  licApsed 
commodity  is  admittedly  more  profitable 
than  the  domestic  trade.  Finally,  under  the 
present  procedure,  the  granting  of  these  11- 
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censes  Is  not  made  public,  and  there  is  no 
chance  to  secure  official  Information  as  to  the 
particular  firms  which  have  been  granted  the 
licenses,  or  the  quantities  for  which  such 
licenses  have  been  granted. 

It  is  bad  enough  that  the  Federal  Gov¬ 
ernment  should  be  in  the  position  of  grant¬ 
ing  windfall  profits  to  particular  firms.  To 
my  mind,  it  amounts  to  a  scandal  when  these 
grants  are  surrounded  by  secrecy.  It  is  about 
the  same  as  if  a  .  Government  contract  were 
awarded  to  a  favored  bidder  without  any 
public  notice  of  the  basis  for  the  award.  I 
understand  that  the  Justification  given  is 
that  these  firms  have  a  right  to  keep  secret 
the  details  of  their  business  operations.  But 
such  an  argument  can  hardly  be  accepted  in 
this  type  of  case.  Business  firms  receiving 
grants  of  windfall  proceeds  from  the  Federal 
Government,  even  though  sut»Ji  grants  may 
be  legitimate  and  justified,  ha'^a  no  right  to 
expect  to  have  such  grants  concet^led. 

I  am,  therefore,  writing  to  surest  that 
two  major  changes  be  made  in  the  granting 
of  these  export  licenses.  First,  I  suggest 
that  the  historical  basis  be  discarded  enliirely, 
and  that  licenses  be  issued  either  to  the'>low 
bidder,  as  suggested  by  Mr.  Harrlman,  or  ^e 
that  they  be  divided  on  the  basis  of  coii>: 
firmed  sales  negotiated.  Second,  I  suggest^ 
that  all  licenses  granted  be  publicly  an¬ 
nounced  and  published  in  the  Federal  Reg¬ 
ister. 

I  hope  you  will  find  it  possible  to  give 
serious  consideration  to  these  suggestions.  I 
recall  that  when  the  subject  was  under  con¬ 
sideration  last  summer,  you  also  were  highly 
critical  of  the  present  method,  and  that  you 
suggested  a  thorough  review  of  the  whole 
procedure.  I  believe  it  is  time  for  us  to  make 
such  changes  in  the  law  as  are  necessary,  and 
that  the  suggestions  I  have  made  will  do  a 
great  deal  toward  putting  the  whole  business 
on  a  much  more  fair  and  equitable  basis. 

Very  sincerely  yours, 

Hugh  Butler. 

Mr.  BUTLER.  Mr.  President,  in  my 
judgment  it  is  unfortunate  that  we  have 
not  really  taken  the  time  we  should  have 
to  study  this  problem.  I  hope  that  at  a 
later  date  it  will  be  possible  for  the  Sen¬ 
ate  to  go  into  the  whole  question  much 
more  thoroughly. 

AUTHORIZATION  FOR  SIGNING  OF  BILL 

Mr.  WHITE.  Mr.  President,  I  ask 
unanimous  consent  that  during  the  re¬ 
cess  of  the  Senate  the  President  pro  tem¬ 
pore  of  the  Senate  be  authorized  to  sign 
the  so-called  interim-aid  bill,  if  re- 
cciVGd. 

The’pRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

MESSAGE  FROM  THE  HOUSU'" 

/ 

A  message  from  the  House' of  Repre¬ 
sentatives,  by  Mr.  Swanson,  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  the  bill,  <S.  1770)  to 
amend  the  National  Housing  Act,  as 
amended,  with  an  amendment,  in  which 
it  requested  the  concurrence  of  the 
Senate. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill  (S. 
1774)  to  promote  the  general  welfare, 
national  interest,  and  foreign  policy  of 
the  United  States  by  providing  supplies 
to  certain  European  countries  on  an 
emergency  basis. 

The  message  further  announced  that 
the  House  had  agreed  to  the  report  of 
the  committee  of  conference  on  the  dis¬ 


agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill 
(H.  R.  4469)  to  amend  the  act  of  July  7, 
1947,  so  as  to  authorize  the  Commission 
on  Organization  of  the  Executive  Branch 
of  the  Government  to  procure  the  tempo¬ 
rary  or  intermittent  services  of  experts 
or  consultants  or  organizations  thereof. 
AMENDMENT  OF  NATIONAL  HOUSING  ACT 

The  PRESIDING  OFFICER  laid  be¬ 
fore  the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  bill  (S. 
1770)  to  amend  the  National  Housing 
Act,  as  amended,  which  was  in  line  5,  to 
strike  -out  “$4,700,000,000”  and  insert 
“$4,450,000,000.” 

Mr.  TAFT.  Mr.  President,  I  move 
that  the  Senate  disagree  to  the  amend¬ 
ment  of  the  House,  request  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  appointed  Mr.  Tobey, 
Mr.  Buck,  Mr.  Capehart,  Mr.  Maybank, 
^nd  Mr.  Taylor  conferees  on  the  part  ot 
tl^e  Senate. 

EXECUTIVE  SESSION  '  / 

mA  WHITE.  I  move  that  the  Senate 
proceed.to  the  consideration  of  ei^cutive 
business^. 

The  m^on  was  agreed  t{>':  and  the 
Senate  preceded  to  the  corislderation  of 
executive  busltjess. 

EXECUTIVE 'VeSSAGBS  REFERRED 

The  PRESIDING  0#ICER  (Mr.  Don¬ 
nell  in  the  chair) '■^id  before  the  Sen- 
\te  messages  from,‘tSe  President  of  the 
United  States  submitting  sundry  nomi¬ 
nations,  which  were  re^rred  to  the  ap¬ 
propriate  committees.  \ 

(For  nomua'ations  this  daAfeceived,  see 
the  end  of  Senate  proceedings J 
EXECUTIVE  REPORT  OF  A  COMMITTEE 

Mr.  ^EVERCOMB,  from  the  (^b^jimit- 
tee  on  Public  Works,  reported  favdrably 
thq.  nomination  of  Col.  Joseph  S.  Gpr- 
liHski,  Corps  of  Engineers,  to  serve  ’i^s 
member  and  secretary  of  the  California 
Debris  Commission.  ' 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
clerk  will  state  the  nominations  on  the 
Executive  Calendar. 

DEPARTMENT  OF  LABOR 

The  legislative  clerk  read  the  nomi¬ 
nation  of  David  A.  Morse  to  be  Under 
Secretary  of  Labor. 

Mr.  WHITE.  Mr.  President,  I  ask  that 
the  nomination  be  passed  over. 

Mr.  BARKLEY.  Mr.  President,  May 
I  inquire  why  this  nomination  cannot  be 
acted  upon?  It  is  an  important  nomi¬ 
nation.  We  have  quite  a  large  Executive 
Calendar,  upon  which  action  should  be 
taken. 

Mr.  WHITE.  Mr.  President,  I  am  in 
complete  agreement  with  the  Senator 
from  Kentucky  in  his  statement  that  we 
have  an  Executive  Calendar  of  substan¬ 
tial  size  and  importance.  I  feel  that 
Members  who  have  well-founded  objec¬ 
tions  to  any  nomination  should  be  pres¬ 
ent  to  make  their  position  known.  As 
a  matter  of  fact,  however,  I  have  been 


asked  to  request  that  several  of  these-' 
nominations  be  passed  over.  / 

Mr.  BARKLEY.  Mr.  President,  1  un¬ 
derstand  that  the  Senator  from  Maine 
feels  a  disposition  to  respect  the  requests 
of  absent  Senators  who  leave  word  that 
they  want  him  to  have  a  nomination  go 
over,  and  then  leave  the  Chamber.  It 
seems  to  me  that  at  this  ..^tage  of  the 
session,  when  we  are  told  .that  we  are  to 
adjourn  on  Friday  or  Saturday,  with  im¬ 
portant  nominations  oil'the  calendar,  in¬ 
cluding  that  of  a  forjiner  Member  of  the 
United  States  Senaj(€  who  was  appointed 
to  the  National  ^bor  Relations  Board 
last  year,  and  whose  nomination  was  not 
acted  upon,  biU  has  been  reported  to  the 
Senate  and  b6s  been  on  the  calendar  for 
several  days,  as  well  as  the  nomination 
of  a  Postmaster  General  of  the  United 
States,  a  member  of  the  Cabinet  of  the 
President,  which  nomination  has  been 
on  the  calendar  for  several  days,  we 
should  be  prepared  to  take  action.  We 
all  know  that  without  a  special  resolu¬ 
tion  providing  otherwise,  these  nomina¬ 
tions  lapse  at  the  end  of  this  session. 
They  will  not  hold  over  until  the  January 
session. 

It  seems  to  me  that  in  view  of  the  con¬ 
sideration  which  has  been  given  to  these 
nominations  in  committees — some  of 
them  were  pending  In  committee  for 
weeks,  and  even  months — we  ought  not, 
in  a  lackadaisical  way,  to  postpone  action 
upon  Executive  appointments  because 
some  absent  Senator  has  left  word  that 
he  wishes  to  object. 

I  can  understand  the  compulsion  on 
the  Senator  from  Maine  in  that  connec¬ 
tion.  However,  let  me  say  that  if  Sen¬ 
ators  are  going  to  object  to  nominations, 
they  ought  to  be  present  to  make  their 
objections  known  and  the  reasons  there¬ 
for.  Following  today’s  session  of  the 
Senate  I  shall  insist,  if^his  and  other 
nominations  go  over  oil  the  request  of 
absent  Senators,  that  we  take  them  up 
and  at  least  give  the  Senate  an  oppor¬ 
tunity  to  vote  on  them. 

Mr.  WHITE.  Mr.  President,  whatever 
I  may  do  or  say  I  am  in  complete  sym¬ 
pathy  with  any  action  which  the  Senator 
from  Kentucky  may  take  with  respect  to 
'--^hese  nominations  after  today. 

'\Mr.  BARKLEY.  I  thank  the  Senator. 
Tft^  Senator  is  always  courteous  and  con¬ 
siderate.  However,  we  are  reaching  the 
-  end  of  .the  session.  Some  of  these  nomi- 
nationJ\are  important,  feome  of  them, 
such  as  those  in  the  Public  Health  Serv¬ 
ice,  are  mWe  or  less  routine.  I  do  not 
suppose  th^  there  will  be  objection  to 
any  of  them.  \jBut  certainly  there  should 
be  no  further  <S^lay  in  the  confirmation 
of  the  nominatitos  of  members  of  the 
National  Labor  Rations  Board  and  the 
General  Counsel  oKj,he  National  Labor 
Relations  Board,  the  nominations  of 
Postmaster  General,  Second  Assistant 
Postmaster  General,  and  other  impor¬ 
tant  nominations. 

Mr.  TAFT.  Mr.  Presid^t,  will  the 
Senator  yield? 

Mr.  WHITE.  I  yield. 

Mr.  TAFT.  As  chairman  of  the  Com¬ 
mittee  on  Labor  and  Public  Welfafe,  I 
should  like  to  see  the  nominations-,  all 
confirmed  today.  The  Senator  from 
Utah  [Mr.  Watkins]  wishes  to  speak  on 
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\.onnation,  facilities,  and  personnel  of  all 
a^ncies  in  the  executive  branch  of  the  Gov- 
enitoent.  and  may  obtain  the  advice  of  Inde- 
pendtent  experts,  regardless  of  nationality, 
end  the  information,  advice,  and  recommen¬ 
dation  <5f  representatives  of  business,  indus¬ 
try,  -finance,  and  labor  in  the  United  States. 

(d)  The  committee,  or  any  subcommittee 
thereof,  is  authorized  to  hold  such  hearings: 
to  sit  and  act  at  such  times  and  places  during 
the  sessions,  recbsses,  and  adjourned  periods 
of  the  Eightieth '^Congress;  to  require  by 
subpena  or  otherwi^  the  attendance  of  such 
witnesses  and  the  pi^uction  of  such  books, 
papers,  and  document^  to  administer  oaths; 
to  take  such  testimony;’^to  have  such  print¬ 
ing  and  binding  done;  ^d  to  make  such 
expenditures  as  it  deems  ad^sable.  The  cost 
of  stenographic  services  in  'reporting  such 
hearings  shall  not  be  in  exce'a?  of  25  cents 
per  100  words.  Subpenas  shall  be  issued 
under  the  signature  of  the  chairmen  or  vice 
chairman  of  the  committee  and ''Shall  be 
served  by  any  person  designated  by  tWm. 

(e)  The  members  of  the  commltte^.,shall 
be  reimbursed  for  travel,  subsistence,  'end 
other  necessary  expenses  incurred  by  th'ftjn 
in  the  performance  of  the  duties  vested  ih 
the  committee,  other  than  expenses  in  con-\ 
nection  with  meetings  of  the  committee  held 
in  the  District  of  Columbia  during  such  times 
as  the  Congress  is  in  session. 

(f)  The  expenses  of  the  joint  committee, 
which  shall  not  exceed  $50,000,  shall  be  paid 
one-half  from  the  contingent  fund  of  the 
Senate  and  one-half  from  the  contingent 
fund  of  the  House  of  Representatives  upon 
vouchers  signed  by  the  chairman. 

AMENDMENT  OP  RULE  RELATING  TO 

COMMITTEE  SERVICE— AMENDMENT 

Mr.  LODGE  (for  himself  and  Mr. 
Baldwin)  submitted  an  amendment  in 
the  nature  of  a  substitute  intended  to 
be  proposed  by  them,  jointly,  to  the  reso¬ 
lution  (S.  Res.  149)  prohibiting  chair¬ 
men  of  certain  committees  from  serving 
as  members  of  other  committees,  which 
was  referred  to  the  Committee  on  Rules 
and  Administration,  and  ordered  to  be 
printed. 

SECOND  DECONTROL  ACT  OP  1947— 
REFERENCE  OP  A  BILL 

Mr.  WHITE.  Mr.  President,  at  the 
last  session  of  the  Senate,  December  12, 
1947,  there  was  a  discussion  with  refer-^ 
ence  to  the  bill  (S.  1842)  to  amend 
Second  Decontrol  Act  of  1947.  A^r 
somewhat  prolonged  debate  it  was  agreed 
that  the  Committee  on  the  JujJfciary 
should  be  discharged  from  furt^r  con¬ 
sideration  of  that  bill.  I  now  unani¬ 
mous  consent  that  the  bill  be. ref  erred  to 
the  Committee  on  Bankip^  and  Cur¬ 
rency. 

The  PRESIDENT  pro  tempore.  With- 
out  objection,  it  is  so  ordered. 

PRINTING  OP  ECONOMIC  REPORT  ON 

POOD  PRICES,  PRODUCTION,  AND  CON¬ 
SUMPTION 


Mr.  TAFT.  Mr.  President,  I  ask  unan¬ 
imous  consent  to  have  printed  as  a  Sen¬ 
ate  document  a  report  prepared  by  the 
staff  of  the  Joint  Committee  on  the  Eco¬ 
nomic  Report  on  Food  Prices,  Produc¬ 
tion,  and  Consumption,  with  such  addi¬ 
tions,  to  bring  it  up  to  date,  as  the  staff  is 
now  preparing. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  it  is  so  ordered. 


MAJORITY  MEMBERS  OP  COMMITTEE  ON 
AGRICULTURE  AND  PORESTRY 

On  motion  of  Mr.  Robertson  of  Wyo¬ 
ming,  and  by  unanimous  consent,  it  was 
Ordered,  that  the  majority  members  of 
the  Committee  on  Agriculture  and  Porestry 
shall  be  the  following:  Arthur  Capper,  of 
Kansas,  chairman;  George  D.  Aiken,  of  Ver¬ 
mont;  Harlan  J.  Bushfield,  of  South  Da¬ 
kota:  George  A.  Wilson,  of  Iowa;  Milton  R. 
Young,  of  North  Dakota;  Edward  J.  Thye, 
of  Minnesota;  James  P.  Kem,  of  Missouri. 

ADDRESS  BY  SENATOR  TAPT  AT  TWO 
HUNDREDTH  ANNIVERSARY  DINNER  OP 
THE  ST.  ANDREW’S  SOCIETY  OF  PHIL¬ 
ADELPHIA 

(Mr.  TAPT  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  de¬ 
livered  by  him  at  the  two-hundredth  anni¬ 
versary  dinner  of  the  St.  Andrew’s  Society 
at  Philadelphia,  December  1,  1947,  which  ap¬ 
pears  in  the  Appendix.] 

CAN  AMERICAN  DOLLARS  SAVE  EUROPE 
PROM  COMMUNISM?— ADDRESS  BY  SEN¬ 
ATOR  BALL 

(Mr.  BALL  asked  and  obtained  leave  to, 
■^ve  printed  in  the  Record  an  address  eiL* 
ffl^ed  “Can  American  Dollars  Save  Europe 
Pr(!>in  Communism?”  delivered  by  him  oq,De- 
cema^r  13,  1947,  at  Philadelphia,  Pa.,  before 
the  PlSUadelphia  Foreign  Policy  Association, 
which  afipears  in  the  Appendix.] 

JUSTICE  FOR  POLAND— ADDRESS  BY 
SENATOR  LODGE 

(Mr.  LODGH^sked  and  obtained  leave  to 
have  printed  ii^he  Record  a  radio  address 
on  the  subject  jlktice  for  Poland,  delivered 
by  him  on  November  30,  1947,  which  appears 
in  the  Appendix.] 

RECLAMATION— A^5D'taSS  BY  SENATOR 
WHERI 

(Mr.  McfaRIjAND  asked  a^  obtained  leave 
to  have  printed  in  the  RECoaivan  address  on 

by  Sen- 
National 
X,  Ariz., 
e  Ap- 


the  subject ^  reclamation 
ator  WhejRy  at  a  meeting  of 
Reclama,lrfon  Association,  in  Phoi 
Octob§/  30,  1947,  which  appears 
pendtx,] 

WRSTERN  DEVELOPMENT:  ’THE  NATION’S 
''key  to  PROSPERITY— address  BY 
SECRETARY  OP  THE  INTERIOR  \ 

[Mr.  MCFARLAND  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  address  en¬ 
titled  “Western  Development:  The  Nation’s 
Key  to  Prosperity,”  delivered  by  Hon.  J.  A. 
Krug,  Secretary  of  the  Interior,  at  the  1947 
annual  convention  of  the  National  Reclama¬ 
tion  Association  in  Phoenix,  Ariz.,  which  ap¬ 
pears  in  the  Appendix.] 

HOW  PAR  IS  IT  TO  WATER?— ADDRESS 
BY  THE  SECRETARY  OP  AGRICUL’TURE 
[Mr.  MCFARLAND  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  address  en¬ 
titled  “How  Far  Is  It  to  Water?”  delivered 
by  Hon.  Clinton  P.  Anderson,  the  Secretary  of 
Agriculture,  at  a  meeting  of  the  National 
Reclamation  Association  at  Phoenix,  Ariz.,  on 
October  30,  1947,  which  appears  in  the  Ap- 
jpendlx.] 

INFLATION— STA’TEMENT  OF  REPUBLICAN 
POLICY  COMMITTEE 

!  [Mr.  TAFT  asked  and  obtained  leave  to 
!  have  printed  In  the  Record  a  statement  of 
'the  Republican  policy  committee  on  the  sub- 
iject  of  inflation,  which  appears  in  the  Ap- 
;  pendix.] 


INCENTIVES  TO  SELL  WHEAT— EDITORIAL 
FROM  NEBRASKA  PARMER 

[Mr.  BUTLER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  editorial  en¬ 
titled  “Incentives  To  Sell  Wheat,”  pyblished 
in  the  Nebraska  Farmer  for  December  6, 
1947,  which  appears  in  the  Appendix.) 

PLIGHT  OF  WIDOWS  OF  WORLD  WAR  I— 

ARTICLE  FROM  THE  ST.  PETERSBURG 

LEGIONNAIRE 

[Mr.  PEPPER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  entitled 
“Plight  of  Most  Widows  of  World  War  I,” 
from  the  St.  Petersburg  Legionnaire  for  Oc¬ 
tober  1947,  which  appears  in  the  Appendix.] 

LEAVE  OE"  ABSENCE 

Mr.  WHITE  asked  and  obtained  con¬ 
sent  that  Mr.  Malone  be  excused  from 
attendance  on  the  session  today  because 
of  official  business. 

HEARING  ON  OIL  BY  SUBCOMMITTEE  OP 
'  SMALL  BUSINESS  COMMITTEE 

/Mr.  IVES.  Mr.  President,  I  ask  unan¬ 
imous  consent  that  the  Subcommittee  on 
Oil  of  the  Small  Business  Committee  of 
the  Senate  be  permitted  to  hold  a  hear¬ 
ing  this  afternoon. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  it  is  so  ordered. 

CALL  OF  THE  ROLL 

Mr.  HICKENLOOPER.  I  suggest  the 
absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 


Ai!»en 

Hatch 

O’Conor 

Ball 

Hawkes 

O’Daniel 

Barkley 

Hayden 

O'Mahoney 

Brlcker 

Hlckenlooper 

Overton 

Bridges 

Hoey 

Pepper 

Brooks 

Holland 

Reed 

Buck 

Ives 

Revercomb 

Bushfield 

Jenner 

Robertson,  Va. 

Butler 

Johnson,  Colo. 

Robertson,  Wy( 

Byrd 

Johnston,  S.  C. 

Russell 

Cain 

Kem 

Saltonstall 

Capehart 

Knowland 

Smith 

Ccapper 

Langer 

Stennis 

Chavez 

Lodge 

Stewart 

Connally 

Lucas 

Taft 

Cooper 

McCarran 

Taylor 

Cordon 

McCarthy 

Thomas,  Okla. 

^i^onnell 

McClellan 

’Thomas,  Utah 

^jwney 

McFarland 

Thye 

I^orshak 

McGrath 

Tydings 

EasUand 

McKellar 

Umstead 

Ecto\ 

McMahon 

Vandenberg 

Ellen^ 

Magnuson 

Watkins 

Fergustm 

Maybank 

White 

Flanders'ji 
Fulbrlght  \ 

Millikin 

Wiley 

Moore 

Williams 

George  % 

Morse 

Wilson 

Green 

Gurney 

V  Murray 
'^yers 

Young 

Mr.  WHITEi^  I  announce  that  the 
Senator  from  Oynnecticut  [Mr.  Bald¬ 
win]  is  absent  orf^olficial  business. 

The  Senator  froiiofeMaine  [Mr.  Brew¬ 
ster]  is  necessarily  aH>sent. 

•The  Senator  from';.  Nevada  [Mr. 
Malone]  is  absent  by  .leave  of  the 
Senate  because  of  official  business. 

The  Senator  from  Pennsylvania  (Mr. 
Martin]  and  the  Senator  from  New 
Hampshire  [Mr.  Tobey]  are  absent  by 
leave  of  the  Senate. 

The  Senator  from  Nebraska  tMr. 
Wherry]  Is  absent  by  leave  of  the 
Senate  because  of  a  death  in  his  family. 
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Mr.  LUCAS.  I  announce  that  the 
Senators  from  Alabama  [Mr.  Hill 
and  Mr.  Sp.'^rkman]  and  the  Senator 
from  West  Virginia  [Mr.  Kilgore]  are 
absent  on  public  business. 

The  Senator  from  New  York  [Mr. 
Wagner]  isVnecessarily  absent. 

The  PRESipiNG  OFFICER  (Mr.  Don¬ 
nell  in  the  ch>yr).  Eighty-six  Senators 
having  answered  to  their  names,  a 
quorum  is  presency 

INTERIM  EUROPEaV  AID  PROGRAM— 
CONFERENCE  REPORT 

Mr.  VANDENBERa.^gVIr.  President,  I 
have  asked  Senators  to  |»^rmit  the  con¬ 
ference  report  on  the  int(y’im  aid  pro¬ 
gram  to  be  considered  firsX.  today,  be¬ 
cause  it  must  go  to  the  House  and  be 
acted  on  in  the  House  this  aftEhoon.  I 
submit  the  conference  report,  and  ask 
for  its  present  consideration.  \ 

The  PRESIDING  OFFICER.  \rhe 
conference  report  will  be  read  for  Vie 
information  of  the  Senate. 

The  legislative  clerk  read  the  report^ 
as  follows; 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill  (S.  1774) 
to  promote  the  general  welfare,  national  in¬ 
terest,  and  foreign  policy  of  the  United 
States  by  providing  supplies  to  certain  Euro¬ 
pean  countries  on  an  emergency  basis,  hav¬ 
ing  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  to  the 
te.xt  and  agree  to  the  same  with  an  amend¬ 
ment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  in¬ 
serted  by  the  House  amendment  insert  the 
following :  “That  this  Act  may  be  cited  as  the 
‘Foreign  Aid  Act  of  1947.’ 

“Sec.  2.  It  is  the  purpose  of  this  Act  to  pro¬ 
vide  immediate  aid  urgently  needed  by  the 
peoples  of  Austria,  China,  France,  and  Italy, 
hereinafter  referred  to  as  the  recipient  coun¬ 
tries,  to  alleviate  conditions  of  hunger  and 
cold  and  prevent  serious  economic  retrogres¬ 
sion. 

“Sec.  3.  The  President,  acting  through  such 
existing  departments,  agencies,  or  independ¬ 
ent  establishments  of  the  Government  as  he 
shall  direct,  may,  by  allocation  of  funds 
herein  authorized  to  any  such  existing  de¬ 
partments,  agencies,  or  independent  estab¬ 
lishments,  or  by  establishing  in  this  couny 
try  credits  subject  to  the  control  of  tt 
President,  whenever  he  finds  it  in  furtMr- 
ance  of  the  purposes  of  this  Act  and  upon^he 
terms  and  conditions  set  forth  in  thiyAct — 

“(a)  procure,  or  provide  for  the  procure¬ 
ment  of,  from  any  source — 

‘■(1)  food,  medical  supplies,  fifeers,  fuel, 
petroleum  and  petroleum  produ^,  fertilizer, 
pesticides,  and  seed,  delivered  fa.  a  recipient 
country  on  or  after  the  daW  of  the  enact¬ 
ment  of  this  Act;  and  / 

“(2)  incentive  goods,  insisting  of  com¬ 
modities  not  in  short  supply  in  the  United 
States,  including  Gove^ment-owned  stodks. 
to  be  used,  dlstribut^  or  sold  in  a  recipient 
country,  under  a  ^ipeciflc  agreement  pre¬ 
viously  entered  into  pursuant  to  section  6 
(g)  to  increase  tl>e  production  or  distribution 
of  locally  prodq<[ed  commodities  referred  to  In 
paragraph  (1/  of  this  subsection  (a) !  Pro¬ 
vided,  That.-iiot  more  than  6  per  centum  of 
the  funds  made  available  under  the  authority 
of  this  Apt  may  be  used  to  procure  such  incen¬ 
tive  gopcls; 

“(1>)  transport  and  store,  or  provide  for 
transportation  and  storage  of,  such  commodi¬ 
ties; 

‘■(c)  transfer  such  commodities  to  any 
recipient  country; 


“(d)  Incur  and  defray  expenses.  Includ¬ 
ing  administrative  expenses  and  expenses  for 
compensation  and  travel  of  personnel,  for 
carrying  out  the  purposes  of  this  Act, 

“Sec.  4.  The  President  shall  promulgate 
regulations  controlling  the  purchase  or  pro¬ 
curement  of  commodities  under  this  Act  de¬ 
signed  to  minimize  (a)  the  drain  upon  the 
natural  resources  of  the  United  States  and 
(b)  the  impact  of  such  purchase  or  procure¬ 
ment  upon  the  domestic  price  level:  Pro¬ 
vided — 

“(1)  That  procurement  may  be  from  for¬ 
eign  sources  whenever  the  cost  delivered  to 
the  recipient  country  will  be  less  than  the 
cost  delivered  from  the  United  States; 

“(2)  That,  except  in  the  case  of  commodi¬ 
ties  not  produced  in  commercial  quantities 
in  the  United  States,  not  more  than  10  per 
centum  of  the  funds  made  available  under 
the  authority  of  this  Act  may  be  used  to  pro¬ 
cure  commodities  abroad  at  delivered  cost 
higher  than  from  the  United  States,  its  Ter¬ 
ritories  and  possessions,  provided  that  the 
President  shall  find  that  such  commodities 
are  in  short  supply  or  not  readily  available 
In  the  United  States;  Provided  further.  That 
no  funds  made  available  under  the  authority 
of  this  Act  shall  be  used  by  any  procurement 
^agency  of  the  United  States  Government  for 
'  the  purchase,  within  the  United  States  and  , 
i^  Territories  and  possessions,  of  any  corny 
m^ltles  (other  than  commodities  procured 
by  or  in  the  possession  of  the  Commqtfity 
CrediNUorporatlon  pursuant  to  Act  of  J>fly  1, 
1941,  5S  Stat.  498,  as  amended)  a^prlces 
higher  tt»an  the  market  price  prev^rtling  at 
the  time  o£  the  purchase  in  the  ar^  wherein 
the  purcha^  is  made; 

“(3)  That\he  President  sh^,  in  making 
a  finding  of  sh^t  supply  in  tha^nited  States, 
consider  (a)  the  drain  ui^n  natural  re¬ 
sources,  and  (b)'^e  effec^of  the  necessai-y 
procurement  upon>domMruc  prices; 

“(4)  That  the  pr^i^ment  of  petroleum 
and  petroleum  produ^  shall,  to  the  maxi¬ 
mum  extent  practic^eSbe  made  from  petro¬ 
leum  sources  out^e  of\the  United  States 
and  its  Territories  and  ^possessions;  and 
wherever  prac^able  suchNpetroleum  and 
petroleum  presets  shall  be  Quivered  to  the 
recipient  country  by  the  mo^  economical 
route  irora/he  source  of  supplyN 

“Sec.  Sy^efore  any  commoditie^are  made 
availablUTo  any  recipient  country  under  the 
authomy  of  this  Act,  an  agreement  SJ^all  be 
enter^  into,  subject  to  the  limitation^  and 
premsions  of  this  Act,  between  such  coifntry 
aM  the  United  States  containing  an  unde 
fking  by  such  country — 

“(a)  to  make  efficient  use  of  any  commod-^ 
Itles  made  available  under  the  authority  of 
this  Act  and  to  take  insofar  as  possible  the 
economic  measures  necessary  to  increase  its 
ability  to  achieve  a  self-sustaining  economy; 

“(b)  to  make,  when  any  commodity  which 
Is  not  furnished  on  terms  of  repayment  in 
dollars  is  made  available  under  this  Act,  a 
commensurate  deposit  In  the  currency  of 
such  country  In  a  special  account  under  such 
general  terms  and  conditions  as  may,  in  said 
agreement,  be  agreed  to  between  such  coun¬ 
try  and  the  Government  of  the  United  States, 
and  to  hold  or  use  such  special  account  for, 
and  only  for,  such  purposes  as  may  be  agreed 
to  between  such  country  and  the  Govern¬ 
ment  of  the  United  States,  and  under  agree¬ 
ment  by  the  government  of  the  receiving 
country  that  any  unencumbered  balance  re¬ 
maining  In  such  account  on  June  30,  1948, 
will  be  disposed  of  within  such  country  for 
such  purposes  as  may,  subject  to  approval 
by  Act  or  joint  resolution  of  the  Congress, 
be  agreed  between  such  country  and  the 
Government  of  the  United  States; 

“(c)  to  give  full  and  continuous  publicity 
by  all  available  media  (including  govern¬ 
ment  press  and  radio)  within  such  country, 
so  as  to  Inform  the  ultimate  consumers,  as 
to  the  purpose,  source,  character,  and 
amounts  of  commodities  made  available 
under  the  authority  of  this  Act; 


"(d)  to  furnish  promptly  upon  request  of/ 
the  President  Information  concerning  tlje 
method  of  distribution  and  use  of  commodi¬ 
ties  made  available  under  this  Act,  and  to 
furnish  on  March  31,  1948,  or  as  so6n  as 
practicable  thereafter,  informatloiy''  show¬ 
ing—  /  . 

“(1)  an  itemized  list  of  commodities  made 
available  with  funds  provided  uqder  this  Act; 

“(2)  the  total  amount  of  rpOney  received 
by  such  country  from  the  sale  of  commodi¬ 
ties  made  available  under  tnls  Act  and  the 
average  price  charged  per  dnit  for  each  com¬ 
modity;  / 

“(3)  a  detailed  stat/ient  of  the  disposi¬ 
tion  of  all  money  slom  other  things  of  value 
received  from  the  /ale  or  transfer  of  any 
commodities  made  available  under  this  Act; 
and  / 

“(4)  such  qjmer  information  concerning 
the  distribul/on  and  use  of  commodities 
made  avail^ie  under  this  Act  as  may  be  re¬ 
quested  b^  the  President; 

“(e)  tg»  make  available  to  Its  people  at 
reasonable  prices,  consistent  with  economic 
conditions  in  the  recipient  country,  such 
conunodities  as  it  may  sell  under  the  terms 
of  itixis  Act;  and,  where  necessary,  to  distrib- 
qfe  to  Indigent  and  needy  persons  their  fair 
,6hare  of  all  available  food  supplies; 

‘  “(f)  to  make  all  possible  efforts  to  secure  ' 

the  maximum  production  and  distribution  of 
locally  produced  commodities,  and  not  to 
permit  any  measures  to  be  taken  Involving 
sale,  distribution,  or  use  of  any  commodities 
of  the  character  covered  in  this  Act  which 
would  reduce  the  locally  produced  supply  of 
such  commodities  or  the  utilization  of  for¬ 
eign  sources  of  supply  other  than  the  United 
States; 

“(g)  to  enter  into  specific  agreements  pro¬ 
viding  for  such  use,  distribution,  and  sale  of 
each  classification  of  incentive  goods,  made 
available  to  it  under  the  authority  of  this 
Act,  as  will  increase  the  production  or  dis¬ 
tribution  of  locally  produced  commodities 
referred  to  in  paragraph  (1)  of  section  3  (a); 

“(h)  not  to  export  or  permit  removal  from 
such  country,  while  need  therefor  continues, 
of  commodities  made  available  under  the 
authority  of  this  Act  or  commodities  of  the 
same  character  produced  locally  or  imported 
from  outside  sources,  except  to  the  extent 
agreed  upon  by  the  Government  of  the 
United  States; 

“(i)  to  permit  representatives  of  the  Gov¬ 
ernment  of  the  United  States,  including 
such  committees  of  the  Congress  as  may  be 
authorized  by  their  respective  Houses,  to  ob¬ 
serve,  advise,  and  report  on  the  distribution 
among  the  people  of  such  country  of  com¬ 
modities  made  available  under  the  authority 
*vOf  this  Act; 

■^‘(j)  to  permit  representatives  of  the  press 
and  radio  of  the  United  States  to  observe 
anoSreport  on  the  distribution  and  utiliza¬ 
tion  ^  the  commodities  made  available  un¬ 
der  this  Act  and  the  special  account  pro¬ 
vided  foX  in  subsection  (b)  of  this  section. 

“Sec.  6>..  The  President  shall  promptly 
terminate  the  provision  of  aid  under  this 
Act  for  any'‘country  (a)  whenever  he  de¬ 
termines  that '^ch  country  is  not  adhering 
to  the  terms  or  its  agreement  entered  into 
in  accordance  with  section  5  of  this  Act; 
or  (ta)  whenever  he  finds,  by  reason  of 
changed  conditions,  \  that  the  provision  of 
aid  under  this  Act  is  no  longer  necessary 
or  desirable;  or  (c)  whenever  he  finds  that 
because  of  changed  conditions  aid  under 
this  Act  is  no  longer  consistent  with  the  na¬ 
tional  interests  of  the  United  States. 

“Sec.  7.  All  commodities  made  available 
under  the  authority  of  this  Act  or  the  con¬ 
tainers  of  such  commodities  shall,  to  the 
extent  practicable,  be  marked,  stamped, 
branded,  or  labeled  in  a  conspicuous  place  as 
legibly,  indelibly,  and  permanently  as  the 
nature  of  such  commodities  or  containers 
will  permit,  in  such  manner  as  to  indicate  to 
the  people  of  the  country  of  destination  that 
such  commodities  have  been  furnished  or 
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,  The  Senate  met  at  12  o’clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Peter  Marshall, 

D.  D.,  offered  the  following  prayer: 

Oiir  Father,  as  our  heads  are  bowed  in 
prayer,,  may  our  hearts  be  open  to  Thy 
Spirit,  lest  we  say  words  with  our  hearts 
not  in  them,  and  make  Thee  yawn  at  the 
emptiness  6tf  our  petition,  or  make  Thee 
angry  at  the  insincerity  of  what  w6  do. 

Giye  us  faith  to  believe  in  prayer,  and 
in  Thy  willingness  to  work  in  us  that 
Thy  will  may  be  done  among  the  nations 
and  in  our  own  land. 

We  ask  this  in  Jesus’  name.  Amen. 

THE  JOUENAL 

On  request  of  Mr.  Hickenlooper,  and 
by  unanimous  consent,  the  reading  of 
the  Journal  of  the  proceedings  of  Friday, 
December  12,  1947,  was  dispensed  with, 
and  the  Journal  was  approved. 

MESSAGES  EROM  THE  PRESIDENT 

Messages  in  writing  from  the  President 
of  the  United  States  submitting  nomina¬ 
tions  were  communicated  to  the  Senate 
by  Mr.  Miller,  one  of  his  secretaries. 
SETTLEMENT  OF  FEDERAL  TORT  CLAIMS  / 
BY  ATTORNEY  GENERAL  / 

The  PRESIDENT  pro  tempore  laid 
fore  the  Senate  a  letter  from  the  A^r- 
ney  General  of  the  United  States,  r^ort- 
ing,  pursuant  to  law,  on  the  settlement 
of  Federal  tort  claims  made  by^e  De¬ 
partment  of  Justice,  which  was  referred 
to  the  Committee  on  the  Jud^^ary. 

PETITIONS  / 

J! 

Petitions,  etc.,  were  laid  before  the 
Senate,  or  presented,  ancl  referred  as  in¬ 
dicated  :  / 

By  the  PRESIDENT  pro  tempore; 

Resolutions  adopted'by  the  City  Commis¬ 
sioners  of  the  City  West  Palm  Beach  and 
the  Palm  Beach  Couhty  branch  of  the  Ameri¬ 
can  Association  ql  University  Women,  both 
in  the  State  of  :]p'orida,  favoring  an  appropri¬ 
ation  in  an  anjfount  sufficient  to  give  proper 
water  control'  of  the  Everglades  from  the 
Kissimmee  .^wamp  to  the  southern  end  of 
the  mainland  of  Florida;  to  the  Committee 
on  Apprc^rlatlons. 

Mr.  PEPPER: 

A  resolution  adopted  by  members  of  the 
Florida  State  Horticultural  Society  at  St. 
Petersburg,  Fla.,  favoring  reestablishment  of 
the  State-Federal  citrus  canker  eradication 
project  in  Louisiana  and  Texas;  to  the  Com¬ 
mittee  on  Agriculture  and  Forestry, 


A  resolution  adopted  by  members  of  the? 
Florida  State  Horticultural  Society  at  St.! 
Petersburg,  Fla.,  requesting  that  the  Secre-  > 
tary  of  Agriculture  enter  into  cooperative 
agreements  with  the  Government  of  Mexico' 
to  the  end  that  blackfly  be  eradicated  or  ; 
brought  under  control  in  Mexico  at  an  early  I 
date;  to  the  Committee  on  Agriculture  and  ■ 
Forestry. 

A  resolution  adopted  by  members  of  the^ 
Florida  State  Horticultural  Society  at  St.! 
Petersburg,  Fla.,  relating  t<>^the  Inspection 
of  baggage  at  ports  of  entryin  Florida;  to  the 
Committee  on  Finance.  ' 

FOREIGN  LEGION  IN  THE  UNITED  STATES 
ABMY 

Mr.  LODGE,  President,  I  ask 

unanimous  con^^t  to  present  for  appro¬ 
priate  referen^  and  to  have  printed  in 
the  Record  ar'resolution  adopted  by  the 
United  Am^ican  Veterans,  Washington, 
D.  C.,  wh^  relates  to  the  proposition  of 
forming^  Foreign  Legion  in  the  Liriited 
States  Army. 

Tl^e  being  no  objection,  the  resolu- 
tioiywas  received,  referred  to  the  Com- 

2 tea  on  Armed  Services,  and  ordered 
3e  printed  in  the  Record,  as  follows; 

3lution  favoring  a  Foreign  Legion  of  the 
United  States  of  America 

Whereas  at  this  very  moment  our  Govern¬ 
ment  is  spending  millions  of  dollars  for  the 
purpose  of  helping  destitute  Christian  na¬ 
tions,  and  also  to  acquaint  all  foreign  coun¬ 
tries  with  our  form  of  democracy;  and 

Whereas  a  Foreign  Legion  of  the  United 
States  of  America  would  be  a  very  fine  way 
to  Introduce  American  democracy  to  all  for¬ 
eign  nationals  and  it  would  also  help  to 
alleviate  a  lot  of  suffering  with  the  families 
of  the  Legionnaires;  Therefore  be  it 
Resolved,  That  the  United  American  Vet¬ 
erans  go  on  record  as  giving  wholehearted 
support  to  Senator  Lodge's  idea  of  creating 
an  army  to  be  known  as  the  Foreign  Legion  of 
the  United  States  of  America;  be  it  further 
Resolved,  That  this  said  army  shall  be 
composed  of  enlisted  soldiers,  all  of  foreign 
nationalities  and  officers  and  noncommis¬ 
sioned  officers  who  are  American  citizens;  be 
it  further 

Resolved,  That  a  copy  of  this  resolution  be 
sent  to  the  President  of  the  United  States, 
to  the  Secretary  of  National  Defense,  to  the 
chairmen  of  the  Committee  on  Armed  Serv¬ 
ices  of  the  Senate  and  the  House,  and  the 
press. 

Thomas  Dixon, 

National  Commander. 
Francis  F.  LeBrun, 

National  Adjutant. 


PROGRAM  FOR  CONTROL  OF  PRICES 

Mr.  REED.  Mr.  President,  I  ask 
unanimous  consent'  to'  present  for  ap¬ 
propriate  reference  and  to  have  printed 
in  the  Record  a  program  for  the  control 
of  prices,  written  by  Melvin  J.  Wheeler, 
of  Lawrence,  Kans.  Mr.  Wheeler  is  a 
former  member  of  the  Kansas  Legis¬ 
lature. 

There  being  no  objection,  the  program 
was  referred  to  the  Committee  on  Bank¬ 
ing  and  Currency  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Lawrence,  Kans., 
November  29, 1947. 
Members  in  Congress,  Washington,  D.  C.: 

An  important  issue  is  under  discussion 
among  you.  Some  claim  that  no  restrictl6ns 
should  be  used  during  the  reconstruction 
period.  Others  claim  there  should  be.  The 
writer  would  like  to  give  his  view  on  the 
subject. 

Prices  during  the  war  advanced  extremely 
high  because  proper  means  were  not  used  to 
prevent  it.  Then  after  the  war  all  price  re¬ 
strictions  were  removed.  This  was  an  im¬ 
plied  suggestion  to  this  effect:  ‘‘Now  you  are 
free.  Go  to  it  and  get  all  you  can  in  a 
hurry.”  This  admonition  has  been  heeded, 
as  evidenced  by  higher  prices  on  some  articles 
now  than  during  the  war. 

In  the  face  of  this  situation,  we  should 
ask  ourselves  a  question:  What  effect  will 
the  shipment  of  millions  of  pounds  of  com¬ 
modities  to  Europe  have  on  prices  in  our 
country?  Without  control,  they  will  surely 
go  higher.  According  to  the  law  of  supply 
and  demand,  products  shipped  out  means  the 
same  as  though  less  has  been  produced  for 
home  consumption.  Therefore,  if  we  are 
going  to  give  relief  to  Europe,  let  us  decide 
at  the  same  time  that  it  shall  not  affect  the 
price  on  goods  consumed  at  home.  The  only 
way  to  do  this  is  to  set  the  top  price  on  goods 
consumed  at  home  at  what  prevails  when 
shipment  to  Europe  starts.  This  restriction 
should  be  left  in  force  until  prewar  condi¬ 
tions  have  returned.  This  plan  is  meant  to 
produce  an  immediate  effect.  A  more  far- 
reaching  plan  follows: 

Excessively  high  prices  came  step  by  step 
during  the  war  because  of  lack  of  control. 
Now  let  us  return  to  normal  step  by  step 
under  the  Influence  of  lawful  control.  Here 
is  a  plan  which  we  believe  would  produce 
the  desired  result: 

Commencing  on  date  mentioned  in  this 
act,  prices  shall  be  lowered  a  certain  percent 
each  month  until  prewar  level  has  been 
reached.  Give  sufficient  time  after  passage 
of  the  act  for  dealers  to  dispose  of  stock  on 
hand  before  cut  in  price  goes  into  effect. 
Tlien  dealers  can  restock  in  anticipation  of 


11463 


11464 


CONGRESSIONAL  RECORD— SENATE 


December  15 


future  cut  in  price.  In  this  way  we  can 
merge  gradually  back  to  normal,  instead  of 
waiting  for  a  panic  to  send  us  back  in  one 
bold  plunge. 

Listen  to  this  warning:  The  business 
structure  of  this  country  has  become  top- 
heavy  because  of  inflation  and  high  prices. 
This  condition  must  be  corrected,  or  a  finan¬ 
cial  crash  is  bound  to  come.  Are  we  going 
to  read  the  writing  on  the  wall,  or  are  we 
going  to  drift  blindly  along  waiting  for  the 
worst  to  come? 

Gentlemen,  it  is  left  for  you  to  decide  this 
Question.  What  will  your  answer  be? 
Respectfully, 

Melvin  J.  Wheeler, 

Former  Member, 
Kansas  House  of  Representatives. 

'RSO&KSSiOM  OP  «CH«e6SENTIAL  PEDfiRAL 

EXPENDITURES— REPORT  'ON  UNITED 

STATES  POSTWAR  FOREIGN  ASSIST¬ 
ANCE  (S.  DOC.  NO.  112) 

The  PRESIDENT  pro  tempore  Hid  be¬ 
fore  the  Senate  a  letter  from  Mr.  Byrd, 
chairman  of  the  Joint  Committee  on  Re¬ 
duction  of  Nonessential  Federal  Expendi¬ 
tures,  transmitting,  pursuant  to  law,  an 
additional  report  of  the  joint  committee 
on  the  subject  of  United  States  postwar 
foreign  assistance,  which  was  referred  to 
the  Committee  on  Appropriations. 

Mr.  BYRD.  Mr.  President,  I  ask 
unanimous  consent  that  the  report  of 
the  Joint  Committee  on  Reduction  of 
Nonessential  Federal  Expenditures  on 
the  subject  of  United  States  postwar  for¬ 
eign  assistance,  just  laid  before  the  Sen¬ 
ate,  be  printed  as  a  Senate  document. 

The  PRESIDENT  pro  tempore. 
Without  objection,  it  is  so  ordered. 

BILI£  AND  JOINT  RESOLUTIONS 
INTRODUCED 

Bills  and  joint  resolutions  were  intro¬ 
duced,  read  the  first  time,  and,  by  unani¬ 
mous  consent,  the  second  time,  and  re¬ 
ferred  as  follows: 

By  Mr.  GEORGE: 

S.  1869.  A  bill  for  the  relief  of  William 
Jackson  Bishop;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  ECTON: 

S.  1870.  A  bill  to  provide  for  the  adjust¬ 
ment  of  repayment  contracts  with  respect  to 
lands  within  the  Flathead  irrigation  project, 
Montana,  and  for  other  purposes;  to  the 
Committee  on  Public  Lands. 

By  Mr.  McCARRAN: 

S.  1871.  A  bill  to  restore  certain  lanc^  to 
the  townsite  of  Wadsworth,  Nev.;  the 
Committee  on  Public  Lands. 

S.  1872.  A  bill  for  the  relief  of  Jos^'Babace; 
to  the  Committee  on  the  Judiciarjf. 

(Mr.  CAPEHART  introduced^ Senate  bill 
1873,  to  maintain  prosperityyTromote  full 
emploj’ment,  and  kill  inflation,  which  was 
referred  to  the  Committee^bn  Banking  and 
Currency,  and  apepars  «nder  a  separate 
heading.)  / 

By  Mr.  HATCH  y  ’ 

S.  1874.  A  bill  aut^rizing  the  head  of  the 
department  or  agency  using  the  public  do¬ 
main  for  natlonal/defense  purposes  to  com¬ 
pensate  holders'^  of  grazing  permits  and 
licenses  for  Ijieses  sustained  by  reason  of 
such  use  of  public  lands  for  national-defense 
purposes;  .to  the  Committee  on  Public 
Lands.  / 

b/ Mr.  BYRD : 

S.  1^5.  A  bill  for  the  relief  of  the  estate 
of  Francis  D.  Shoemaker;  to  the  Committee 
on  rile  Judiciary. 

By  Mr.  MAGNUSON: 

S.  1876.  A  bill  for  the  purpose  of  erecting 
a  Federal  building  in  Kirkland,  Wash.; 


S,  1877.  A  bill  for  the  purpose  of  erecting 
In  Seattle,  Wash,  a  post-office  building  to 
be  known  as  the  Broadway  Station; 

S.  1878.  A  bill  for  the  purpose  of  erecting 
a  post-ofiice  terminal  annex  In  Seattle, 
Wash.; 

j  S.  1879.  A  bill  for  the  purpose  of  erecting 
I  in  Seattle,  Wash.,  a  post-office  building  to 
!  be  known  as  the  West  Seattle  Station;  and 
;  S.  1880.  A  bill  for  the  purpose  of  erecting 
jin  Tacoma,  Wash.,  a  post  office  building;  to 
rthe  Committee  on  Public  Works. 

(Mr.  BRIDGES  (for  himself  and  Mr.  East- 
land)  introduced  Senate  Joint  Resolution 

165,  providing  for  the  discontinuance  of 
further  plant  dismantling  in  the  American 
war  zone  in  Germany,  and  for  other  pur¬ 
poses,  which  was  referred  to  the  Commit¬ 
tee  on  Armed  Services,  and  appears  under  a 

’  separate  heading.) 

(Mr.  SMITH  (for  himself,  Mr.  Fulbright, 
Mr.  Saltonstall,  Mr.  Bricker,  Mr.  Know- 
land,  Mr.  Hatch,  Mr.  Lodge,  Mr.  Thomas  of 
Utah,  Mr.  Ball,  Mr.  O’Mahoney,  and  Mr. 
Hill)  Introduced  Senate  Joint  Resolution 

166,  to  provide  that  any  future  payments 

by  the  Republic  of  Finland  on  the  principal 
or  interest  of  its  debt  of  the  First  World 
War  to  the  United  States  shall  be  used  to 
provide  educational  and  technical  Instruc-  , 
tion  and  training  in  the  United  States  for,-’ 
citizens  of  Finland,  which  was  referred  tb 
the  Committee  on  Finance,  and  app^rs 
under  a  separate  heading.)  / 

'..By  Mr.  TAFT:  / 

S.  j>.:  Res.  167.  Joint  resolution  aid  in 
the  stabilization  of  commodity  Brices,  to 
aid  in  farther  stabilizing  the  ^tSonomy  of 
the  United', States,  and  for  otMr  purposes; 
to  the  Comiitittee  on  Banking^nd  Currency. 

PLANT  dismantling  IN  AlMERICAN  WAR 
ZOl^  IN  GERMANY 

Mr.  BRIDGES.'s  President,  on  be¬ 
half  of  myself  and  "tee  Senator  from  Mis¬ 
sissippi  [Mr.  Eastla^I  ,  I  ask  unanimous 
consent  to  introdtice  rhff  appropriate  ref¬ 
erence  a  join^/resolutitifi  providing  for 
the  discontirpiance  of  fuller  plant  dis¬ 
mantling  ipi  the  Americar^war  zone  in 
Germany^/dnd  I  request  thatHt  be  printed 
in  the  I^cord.  \ 

The^’fe'  being  no  objection,  the^int  res¬ 
olution  (S.  J.  Res.  165)  providing'tor  the 
discontinuance  of  further  plant\  dis¬ 
mantling  in  the  American  war  zonV^^in 
;^ermany,  and  for  other  purposes,  intPb,- 
'‘duced  by  Mr.  Bridges  (for  himself  and, 
Mr.  Eastland)  ,  was  received,  read  twice 
by  its  title,  referred  to  the  Committee  on 
Armed  Services,  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Whereas  the  American  zone  of  occupied 
Germany  constitutes  today  a  deficit  economy 
calling  for  large  appropriations  by  the  United 
States:  and 

Whereas  there  are  proposals  on  foot  for 
having  the  United  States  assume  similar  ex¬ 
penditures  in  the  British  zone  of  occupied 
Germany,  which  has  been  economically 
merged  with  the  American  zone  into  the  so- 
called  bizone;  and 

Whereas  it  is  imperative  that  these  expend¬ 
itures  be  no  larger  than  necessary  so  as  not 
to  further  burden  the  American  taxpayer; 
and 

Whereas  a  new  level  of  Industry  has  been 
agreed  upon  for  the  bizone  since  the  Potsdam 
policy  for  Germany  has  not  proved  workable; 
and 

Whereas  occupied  Germany  and  more  espe¬ 
cially  the  bizone  are  an  Integral  part  of  the 
program  for  Europe’s  economic  reconstruc¬ 
tion  now  being  considered  by  the  Congress; 
and 

Whereas  the  potential  industrial  produc¬ 
tive  capacity  of  the  blzone  would  be  seriously 


s. 


reduced  by  the  dismantling  of  682  plants 
clared  surplus  and  available  for  reparati9fis; 
and  / 

Whereas  it  is  doubtful  that  the  pl^ftts,  if 
removed,  could  be  successfully  integr^ed  into 
the  productive  facilities  of  the /"recipient 
countries,  without  great  loss  of  tl)iie  and  effi¬ 
ciency;  and  /' 

Whereas  the  net  productive  Capacity  of  all 
western  Europe  would  be  the/eby  reduced,  at 
the  expense  of  the  Amerlcai>  taxpayer:  There¬ 
fore  be  it  /  ’ 

Resolved,  etc..  That  J^e  Secretary  of  De¬ 
fense  is  directed  to  isstie  orders  to  the  mili¬ 
tary  and  civilian  p^sonnel  of  the  United 
States  engaged  in /the  occupation  of  Ger¬ 
many  to  disconty^ue  Immediately  all  plant 
dismantlings  anti  prevent  the  commence¬ 
ment  of  any  new  dismantling.  In  the  United 
States  zone  of  Germany,  until  the  Congress 
shall  have  Kad  an  opportunity  to  investigate 
and  deter^fline  which  plants  are  clearly  non- 
convertible  war  plants  and  to  study  the  eco- 
nomlc/Cffects  of  any  such  dismantling  upon 
the  proposed  expenditures  to  be  Incurred  in 
connection  with  the  economic  reconstruc¬ 
tion  of  western  Europe,  including  Germany. 
No  such  dismantlings  shall  thereafter  be  re¬ 
sumed  except  as  specifically  approved  by  law, 
and  pending  the  enactment  of  such  legisla¬ 
tion,  the  plants  now  in  existence  shall  be 
utilized  to  their  fullest  possible  capacity  for 
peacetime  production  in  the  interest  of  build¬ 
ing  up  a  self-supporting  Europe,  independent 
of  American  aid-:  Provided,  That  in  no  event 
shall  dismantlings  be  commenced  or  carried 
on  with  a  view  to  shipment  to  Russia  or  any 
of  her  satellite  countries  unless  specifically 
approved  by  law  in  each  case. 

Sec.  2.  The  President  is  requested,  in  view 
of  proposed  American  aid  to  the  British  zone 
of  Germany,  to  suggest  to  the  British  Gov¬ 
ernment  that  it  adopt  similar  policies  with 
respect  to  plant  dismantling  in  the  British 
zone,  and  to  further  suggest  that  adequate 
machinery  be  set  up  for  American  partici¬ 
pation  with  respect  to  investigation  and  re¬ 
view  as  to  the  character  of  individual  plants 
In  the  British  zone. 

Sec.  3.  (a)  There  is  hereby  established  a 
joint  congressional  committee  to  be  com¬ 
posed  of  five  Members  of  the  Senate,  to  be 
appointed  by  the  President  pro  tempore  of 
the  Senate,  and  five  Members  of  the  House 
of  Representatives,  to  be  appointed  by  the 
Speaker  of  the  House  of  Representatives. 
A  vacancy  in  the  membership  of  the  com¬ 
mittee  shall  not  affect  the  powers  of  the 
remaining  members  to  execute  the  functions 
of  the  committee,  and  shall  be  filled  in  the 
\  same  manner  as  the  original  selection.  The 
Njommittee  shall  elect  a  chairman  and  a  vice 
c^irman  from  among  its  members. 

^)  The  committee,  acting  as  a  whole  or 
by  stocommittee,  shall  carry  on  a  continu¬ 
ing  r^iew  and  study  as  contemplated  by 
this  jon^  resolution,  with  a  view  to  advis¬ 
ing  the  0(mgress  on  matters  for  which  con¬ 
gressional  ^’^proval  is  required  under  this 
joint  resoluftpn.  The  committee  shall  from 
time  to  tlme^eport  to  the  Senate  and  the 
House  of  Repra^ntatives  the  results  of  its 
studies  and  inve^^ation,  together  with  such 
recommendations  as  it  may  deem  advisable 
with  respect  to  the  dismantling  of  the  plants 
under  consideration. 

(c)  The  committee  slaall  have  the  power, 
with  regard  to  the  civll-3tovice  laws  and  the 
Classification  Act  of  1923W  as  amended,  to 
employ  and  fix  the  complication  of  such 
officers,  experts,  and  employShs  as  it  deems 
necessary  for  the  performance \f  its  duties. 
Including  consultants  who  shall  fqceive  com¬ 
pensation  at  a  rate  not  to  excedd  $35  for 
each  day  actually  spent  by  them  in  the  work 
of  the  committee,  together  with  thei^neces- 
sary  travel  and  subsistence  expenses.  \The 
committee  is  further  authorized,  with  'ihe 
consent  of  the  head  of  the  department  or 
agency  concerned,  to  utilize  the  services,  in- 
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a'  Missouri  asked  and  was 
)n  to  extend  his  remarks 
ind  include  an  article  en- 
ild  Be  Outlawed,"  by  Mr. 
5ser. 

AN  asked  and  was  given 
xtend  his  remarks  in  the 
nstances  and  include  edi¬ 
torials  and  exth^eous  matter. 

Mr.  McMILL^  of  Illinois  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Appendix  of  the  Record  and 
include  an  address  ov  Hon.  Ralph  A. 
Gamble,  chairman  of  t^  Joint  Commit¬ 
tee  on  Housing,  before'-±he  New  York 
Metropolitan  Association  V  Real  Estate 
Boards,  on  December  12,  1^7. 

Mr.  LeFEVRE  asked  and \was  given 
permission  to  extend  his  remaps  in  the 
Record  and  include  an  article  Bv  Mark 
Sullivan.  \ 

Mr.  EDWIN  ARTHUR  HALL.  N^r. 
Speaker,  on  Wednesday,  December  Ml  I 
obtained  unanimous  consent  to  extend 
my  remarks  in  the  Record  and  include 
a  speech  by  a  distinguished  newspaper¬ 
man,  Mr.  Frank  E.  Gannett,  entitled  “An 
Opportunity — and  g  Challenge.”  I  am 
Informed  by  the  Public  Printer  that  this 
will  exceed  two  pages  of  the  Record  and 
will  cost  $195.25,  but  I  ask  that  it  be 
printed,  notwithstanding  that  fact. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  be  made- 
There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

SPECIAL  ORDERS  GRANTED 

Mr.  SMITH  of  Wisconsin.  Mr.  Speak¬ 
er,  I  ask  unanimous  consent  that  the 
special  order  I  have  for  today  may  go 
over  until  Thursday  of  this  week. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis¬ 
consin? 

There  was  no  objection. 

Mr.  COLE  of  Missouri.  Mr.  Speaker, 
I  ask  unanimous  consent  that  today  after 
disposition  of  matters  on  the  Speaker’s 
desk  and  at  the  conclusion  of  any  special 
orders  heretofore  entered,  I  may  be  per¬ 
mitted  to  address  the  House  for  1  hour 
to  discuss  my  bill  (H.  R.  4482)  to  outlaw 
the  Communist  Party  in  the 
States. 

The  SPEAKER.  Is  there  object!^  to 
the  request  of  the  gentleman  frop{  Mis¬ 
souri? 

There  was  no  objection. 

EXTENSION  OP  REM^KS 

Mr.  ELLIS  asked  and  Was  given  per¬ 
mission  to  extend  his  i^marks  in  the 
Record  in  three  instan^res  and  include  in 
each  newspaper  item^jC 
Mr.  HUGH  D.  S96TT,  JR.,  asked  and 
was  given  permi^on  to  extend  his  re¬ 
marks  in  the  R^ord  and  include  an  edi¬ 
torial  appear)dg  in  the  Philadelphia 
Inquirer.  / 

Mr.  MU6,RAY  of  Wisconsin.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ex¬ 
tend  my  remarks  in  the  Record  in  three 
instances,  and  include  letters,  in  one  of 
which  I  ask  the  Secretary  of  Agriculture 
to  stay  in  Washington  long  enough  be¬ 
tween  political  speeches  to  do  something 
about  the  chicken  prices  and  something 
''about  the  Steagall  amendment. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis¬ 
consin? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  CURTIS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks 
at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

ATOM  BOMB  WORKERS 

Mr.  CURTIS.  Mr.  Speaker,  if  your 
house  were  burning  down  this  minute 
and  you  had  called  the  fire  department, 
what  would  you  do  if  the  firemen  said, 
“Sorry.  We  cannot  come.  We  are  on 
strike”? 

Or  if  you  were  desperately  ill,  tele¬ 
phoned  a  doctor,  and  he  told  you  that  he 
might  drop  by  next  week  if  the  doctors’ 
strike  was  over. 

Would  you,  as  a  citizen,  agree  that 
mppages  of  these  duties  are  perfectly  ally 
ri^t  according  to  the  laws  protectir 
lab6r  or  would  you  say  that  here,  ir/a 
eatery  above  the  purely  industrial/are 
person^  ignoring  their  moral  any  jivic 
responshalities? 

I  think Ve  all  know  the  answe 

The  sam^eeling  holds  tru^ I  believe, 
of  the  menlmd  women  a^resent  en¬ 
gaged  in  the\manufactiijfe  of  atomic 
bombs.  There  ^  have  &4egment  of  our 
population  enga^d  In^cupation  which 
is  part  of  our  nation-state  of  security, 
part  of  our  reason  existing. 

If  these  workersi/in\he  production  of 
atomic  bombs  sjrould  strike,  as  almost 
happened  last  —ek,  our  l^erican  civil¬ 
ization  is  end— gered.  OuKwhole  future 
is  in  the  h— ds  of  the  few  ^lo  produce 
the  atom—  bomb.  If  they\top  their 
work,  th—  violate  a  most  sacked  trust. 
Their  wbrk  stoppage  at  a  crucHl  time 
couldyOiean  the  difference  betweerJspres- 
ervq.non  of  this  Republic  and  its  total 
itegration. 

?he  men  and  women  who  are  at  wortc 
Dn  atomic  bomb  development  have  a'’- 
great  responsibility.  If  they  do  not  want 
to  assume  that  responsibility,  it  should 
be  their  Immediate  choice  to  return  to  an 
occupation  which  has  less  immediate 
bearing  on  the  future  of  our  Nation. 

Mr.  Speaker,  the  Committee  on  Labor 
of  this  House  should  forthwith  inquire 
into  the  situation  and  report  legislation 
that  will  make  strikes,  delays,  slow¬ 
downs,  and  work  stoppages  in  atomic 
bomb  plants  impossible. 

As  the  situation  now  exists  the  agents 
of  any  foreign  power  may  influence  the 
actions  of  workers  in  the  atomic  bomb 
plants.  They  may  use  their  most  Insidi¬ 
ous  means  to  hold  up  production  of  our 
country’s  safeguard. 

Let  us  stop  the  danger  before  it  starts. 

EXTENSION  OP  REMARKS 

Mr.  VAN  ZANDT  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  Include  two  articles  concern¬ 
ing  Do  We  Owe  Europe  a  Living? 

Mr.  KEOGH  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the  Rec¬ 
ord  and  Include  an  address  delivered  by 
Commissioner  Richard  Parkhurst,  of 


the  United  States  Maritime  Commission,' 
at  Kings  Point,  Long  Island,  N.  Y. 

Mr.  MULTER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  Include  an  editorial. 

Mr.  BLAND  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the  Rec¬ 
ord  relating  to  the  Coast  Guard,  as  well 
as  an  article  appearing  in  the  Coast 
Guard  magazine  and  other  quotations. 

Mr.  DOMENGEAUX  ‘asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  in  two  instances,  to  include 
in  one  an  address  delivered  by  President 
Joel  L.  Fletcher^.of  Southwestern  Lou¬ 
isiana  Institute  before  the  Cambridge 
Historical  So^’ty  of  Massachusetts,  and 
in  the  other —  radio  address  he  delivered 
over  the  I^ulsiana  radio  network. 

Mr.  FQRAND  asked  and  was  given 
permissjdn  to  extend  his  remarks  in  the 
Recor^'  and  include  an  article  by  John 
Ha^n. 

— SPENCE  asked  and  was  given  per- 
rfsslon  to  extend  his  remarks  in  the 
tECORD  and  include  an  editorial  appear¬ 
ing  in  the  Washington  Post. 

Mr.  LANE  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the  Rec¬ 
ord  and  include  an  editorial  appearing  in 
the  Sunday  Boston  Post. 

Mr.  LANE.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  extend  my  remarks  at 
this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

There  was  no  objection. 

Mr.  LANE.  Mr.  Speaker,  on  December 
11,  1947,  the  opening  broadcast  of  a  new 
radio  station — WLYN  of  Lynn,  Mass. — 
was  aired. 

A  new  business  enterprise  is  a  wel¬ 
come  addition  to  the  life  of  any  com¬ 
munity.  But  when  that  business  is  ded¬ 
icated,  as  the  new  voice  of  WLYN  is, 
to  the  high  service  of  bringing  entertain¬ 
ment  and  Instruction  to  thousands  of 
homes,  it  is  twice  welcome.  * 

The  prime  function  of  radio  is  to  en¬ 
tertain.  With  symphonies  and  church 
hymns  and  dance  bands,  it  provides 
music  to  suit  every  taste.  With  serious 
,  dramas,  light  comedies,  sports,  news,  and 
audience-participation  features,  it  brings 
exery  kind  of  entertainment  into  our  liv¬ 
ing.  rooms.  'Through  forums,  talks  on 
goveKpment  and  science,  and  appeals  for 
various  community  services,  radio  is 
workln^-,,^for  fellowship  among  the  mil¬ 
lions  of  Individuals  and  the  many  groups 
which  constitute  our  society. 

In  a  free  country  like  ours,  radio  is  a 
great  factor  lh.helping  to  develop  under- 
stanmng  and  tolerance.  In  dictator¬ 
ships,  however,  where  radio  is  rigidly  con¬ 
trolled  by  the  state,  it  is  used  as  an  in¬ 
strument  to  mislead  and  enslave  the 
people*  Consider  these  facts.  In  Japan 
there  were  93  radio  seti^per  1,000  popula¬ 
tion,  in  Italy,  32;  in  Spain,  14;  under 
their  Fascist  masters.  Ip  Communist 
Russia  there  are  only  8  ra^io  sets  per 
1,000  population.  By  contrast,  in  the 
United  States,  there  are  425  radio  sets 
for  every  1,000  people.  Possession  of 
radios  by  private  citizens  in  Communist 
and  Fascist  countries,  without  a  permit 
from  some  petty  bureaucrat,  means  ar¬ 
rest  and  imprisonment.  On  the  other 
hand,  we  Americans  hail  the  opening  of. 


11508 


CONGRESSIONAL  RECORD— HOUSE 


December  15 


another  radio  station — WLYN — and  the 
freedom  of  expression  and  of  choice  for 
which  it  stands. 

The  members  of  the  listening  audience 
are  the  masters,  and  the  broadcasters 
are  theU'  servants.  In  the  freedom  of 
individual^  homes,  with  a  turn  of  the 
dial,  one  caU  admit  radio’s  voice  or  silence 
it.  With  aether  dial,  one  can  dismiss 
a  program  which  fails  to  hold  the  lis¬ 
tener’s  interestNnd  select  another  more 
to  one’s  liking.  lEvery  radio  station  in 
this  country,  sen^^ive  to  the  wishes  of 
the  people,  is  workirtg  constantly  to  pro¬ 
vide  the  public  with  \he  programs  that 
they  will  enjoy.  Our^s  a  democratic 
form  o'  radio  broadcastii^.  We  must  be 
vigilant  in  order  to  keep  it  9^  The  own- 
ters  and  operators  of  WLY]^  consistent 
with  our  American  tradition^Will  strive 
to  develop  this  medium  of  exp^sion  to¬ 
ward  greater  freedom  and  progr^. 

Although  the  principal  purple  of 
radio  is  to  entertain,  it  is  also  resWn- 
sible  for  the  clear  and  accurate  presetm- 
tion  of  the  problems  which  challenge 
as  citizens  of  a  self-governing  nation.’^- 
We  need  information  on  both  sides  of 
every  issue  in  order  that  we  may  prop¬ 
erly  decide. 

From  the  days  100  years  ago  when 
people  gathered  in  the  town  hall  to  hear 
Lincoln  and  Douglas  debate  the  issues 
which  preceded  the  Civil  War,  we  have 
become  a  great  and  populous  Nation. 
Because  of  our  size,  it  is  no  longer  pos¬ 
sible  for  leaders  to  face  any  large  num¬ 
bers  of  people  and  be  heard  as  they 
clarify  the  issues  in  debate.  Our  growth 
has  threatened  to  smother  the  demo¬ 
cratic  processes. 

Through  the  miracle  of  radio  and  with 
television  to  come,  this  danger  is  over. 
Through  forums  and  political  discussions 
which  represent  every  point  of  view'  the 
people  can  hear  and  judge. 

As  we  must. 

In  this  third  year  of  the  atomic  age, 
however,  there  are  some  individuals  and 
groups  in  our  country  and  some  nations, 
in  this  world  who  do  not  realize  that 
there  is  no  room  for  isolation.  Science 
has  leaped  ahead  of  people’s  knowledge 
and  understanding  of  one  another.  We 
have  got  the  tools  which  can  make  life, 
on  this  earth  a  paradise  or  a  hell.  The 
choice  depends  on  whether  or  not  we 
learn  to  work  together,  and  employ  these 
tools  to  build  and  not  to  destroy. 

Radio  is  a  medium  which  can/lielp  us 
to  grow  up  to  this  new  and  imperative 
knowledge. 

The  people  of  Lynn  are  iustly  proud 
of  their  new  radio  station.  People  of 
neighboring  cities  and  towns  will  also 
share  in  the  service  which  it  offers. 

Dedicated  to  cooperation  between 
broadcaster  and  listening  audience,  I  am 
canfident  that  station  WLYN  is  at  the 
beginning  of  a  long  and  popular  career. 
To  the  owners,  operators,  and  patrons, 

I  extend  my  sincere  wishes  for  a  happy 
and  helpful- association. 

Mr.  S'TJGLER  asked  and  was  given 
permissioh  to  extend  his  remarks  in  the 
Record-  and  include  an  article. 

Mr.  LARCADE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  three  instances  and  Include 
in  each  newspaper  articles. 


Mr.  PRICE  of  Illinois  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  in  two  instances  and  in¬ 
clude  in  each  editorials  appearing  in  the 
St.  Louis  Post-Dispatch. 

Mr.  BATTLE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  by  Hubert 
Lee. 

Mr.  SMATHERS  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  CARROLL  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  planks  on  housing 
adopted  by  the  American  Veterans’  Com¬ 
mittee  at  its  annual  convention  in  Wis¬ 
consin. 

Mr.  BECKWOR'TH  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  two  letters. 

Mr.  RICH  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  article  by  David 
Lawrence  entitled  “More  for  Less  Work — 
The  Way  to  Depression.’’ 

Mr.  WEICHEL  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
'Record. 

■'gVlr.  EDWIN  ARTHUR  HALL  asked 
an^i^was  given  permission  to  extend  his 
remarks  in  the  Record  and  include  a 
radio  \ddress. 

Mr.  STEVENSON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  from  a  con¬ 
stituent. 

Mr.  NORbIi^D  asked  and  was  given 
permission  to  ei^tend  his  remarks  in  the 
Record  and  inclode  two  editorials. 

Mr.  BYRNES  oi  y^isconsin  (at  the  re¬ 
quest  of  Mr.  NoRBLAii}  was  given  permis¬ 
sion  to  extend  his  remarks  in  the  Rec¬ 
ord  and  include  editorials. 

Mrs.  BOLT(^  asked  Vnd  was  given 
permission  to  extend  her  remarks  in  the 
Record  and  include  an  adch;ess  she  de¬ 
livered  last  Saturday  before  k^e  Council 
on  World  Affairs  in  Clevelandi^ 

/SPECIAL  ORDER  GRANTED. 

My'.  PRICE  of  Illinois.  Mr.  Sp'feaker, 

I  ask  unanimous  consent  that  on  Thurs¬ 
day  next,  at  the  conclusion  of  the  legis¬ 
lative  program  of  the  day  and  following 
any  special  orders  heretofore  entered,  ' 
I  may  be  permitted  to  address  the  House 
for  30  minutes. 

’The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 

EXTENSION  OP  REMARKS 

Mr.  SCHWABE  of  Oklahoma  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Record  in  four  instances 
and  include  extraneous  matter. 

Mr.  FOO’TE  asked  and  was  given  per-f 
mission  to  extend  his  remarks  in  the 
Record  and  include  some  observations 
as  to  the  advisability  of  including  a 
specific  appropriation  for  seeds  under  the 
bill  H.  R.  4604,  the  emergency  foreign-aid 
bill. 

Mr.  GAMBLE  asked  and  was  given  per-  ■ 
mission  to  extend  his  remarks  in  thei 
Record  and  Include  a  news  article. 

CORRECTION  OP  RECORD 

Mr.  GAMBLE.  Mr.  Speaker,  I  ask 
imanimous  consent  that  a  correction  be' 
made  in  the  Congressional  Record  of 


Wednesday,  December  10,  1947,  No.  16^, 
on  page  A4991  of  the  Appendix,  in  a  re¬ 
port  inserted  in  the  Record  by  the  Hon¬ 
orable  Frank  L.  Sundstrom,  as  follows ; 

First  column,  paragraph  V,  “Labor  the 
most  important  element,’’  subdivision 
(a),  substitute  the  following,^ and  I  ask 
that  the  permanent  Record  be  coi’rected 
accordingly; 

Of  the  three  essential  elements — money, 
materials,  and  men — labor,  in  the  long  run. 
Is  by  far  the  most  important.  Although  the 
index  of  union  wage  rates  now  stands  at 
147.4,  as  compared  with  100  in  1939,  labor 
costs  in  a  six-room  /rame  dwelling  unit  are 
now  69  percent  of  the  total  cost,  as  compared, 
with  56  percent  in  1939. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

CALL  OP  THE  HOUSE 

The  SPEAKER.  This  is  Suspension 
Day.  The  Chair  recognizes  the  gentle¬ 
man  from  Michigan  [Mr.  Wolcott]. 

Mr.  RAYBURN.  Mr.  Speaker,  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  The  Chair  will  count. 
[After  counting.]  One  hundred  and 
sixty-eight  Members  are  present,  not  a 
quorum. 

'  Mr.  HALLECK.  Mr.  Speaker,  I  move 
a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol¬ 
lowing  Members  failed  to  answer  to  their 
names : 


[Roll  No.  144] 


Allen,  La. 

Delaney 

Potts 

Bates,  Ky 

Dirksen 

Powell 

Bogg.s,  La, 

Drewry 

Rabin 

Brophy 

Harris 

Reed,  Ill. 

Buchanan 

Hart 

Reed,  N.  Y. 

Buckley 

Hartley 

Rivers 

Busbey 

Hebert 

Rooney 

Celler 

Hinshaw 

Sabath 

Clements 

Jenison 

Scobllck 

Cllpplnger 

Kelley 

Somers 

Coffin 

Liohtenwalter 

Thomas,  N.  J. 

Colmer 

McDonough 

Trimble 

Courtney 

Morrison 

Vursell 

Davis,  Ga. 

Nodar 

Dawson,  Ill. 

Owens 

The  SPEAKER.  On  this  roll  call  389 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent  further  pro- 
fceedings  under  the  call  were  dispensed 
with. 

EXTENSION  OP  REMARKS 

Mr.  HARNESS  of  Indiana  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Record  and  include  a  mem¬ 
orandum. 

Mr.  CHENOWETH  asked  and  was  giv¬ 
en  permission  f o  extend  his  remarks  in 
tlie  Record  and-,include  an  editorial. 

STABILIZATION  OP  COMMODITY  PRICES 

Mr.  WOLCOTT.  Mr.  Speaker,  I  move 
to  suspend  the  rules  and  pass  the  joint 
resolution  (H.  J.  Res.  273)  to  aid  in  the 
stabilization  of  commodity  prices,  to  aid 
in  further  stabilizing  the  economy  of  the 
United  States,  and  for  other  purposes, 
with  certain  committee  amendments. 

The  Clerk  read  as  follows: 

Resolved,  etc. — 

DECLARATION  OF  PURPOSES 

Section  1.  The  purpose  of  this  joint  res¬ 
olution  are  to  aid  in  stabilizing  the  economy 
of  the  United  States,  to  aid  in  curbing  in- 
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flationary  tendencies,  to  promote  the  or¬ 
derly  and  equitable  distribution  of  goods 
and  facilities,  and  to  aid  in  preventing 
maldistribution  of  goods  and  facilities  which 
basically  affect  the  cost  of  living  or  in¬ 
dustrial  production. 

VOLTJNTAET  AGREEMENTS 

’Sec.  2.  (a)  In  order  to  carry  out  the  pur¬ 
poses  declared  in  section  1  of  this  Joint 
resolution,  the  President  is  authorized  to 
consult  with  representatives  of  industry, 
business,  and  agricizlture  with  a  view  to 
encouraging  the  making,  by  persons  engaged 
in  industry,  business,  and  agriculture,  of 
voluntary  agreements — 

(1)  providing  for  allocation  of  transpor¬ 
tation  facilities  and  equipment; 

(2)  providing  for  the  marketing  of  live¬ 
stock  and  poultry  at  weights  and  grades  that 
represent  the  most  efficient  utilization  of 
grain; 

(3)  providing  for  allocation  and  inven¬ 
tory  control  of  scarce  commodities  which 
basically  affect  the  cost  of  living  or  indus¬ 
trial  production; 

(4)  providing  for  regulation  of  specula¬ 
tive  trading  on  commodity  exchanges;  or 

(5)  which  will  otherwise  carry  out  the 
purposes  declared  in  section  1  of  this  Joint 
resolution. 

(b)  The  President  is  authorized  to  ap¬ 
prove  any  such  agreement  which  he  finds 
will  carry  out  any  of  the  purposes  declared 
in  section  1  of  this  Joint  resolution,  except 
that  he  shall  not  approve  any  agreement 
unless  such  agreement  specifically  provides 
that  it  shall  cease  to  be  effective  on  or 
before  March  1,  1949,  and  he  shall  not  ap¬ 
prove  any  agreement  which  provides  for  the 
fixing  of  prices. 

(c)  Parties  to  any  agreement  approved 
under  this  section  are  hereby  relieved  from 
the  operation  of  the  antitrust  laws,  and 
of  all  other  restraints,  limitations,  and 
prohibitions  of  law,  with  respect  to  the 
making  of  such  agreement  and  with  respect 
to  carrying  out  such  agreement  prior  to 
March  1,  1949,  in  conformity  with  its 
provisions. 

(d)  As  used  in  this  section  the  term 
“person”  means  an  individual,  corporation, 
partnership,  or  association. 

EXPORT  CONTROLS 

Sec.  3.  Section  6  (d)  of  the  Act  of  July 
2,  1940  (54  Stat.  714),  as  amended,  is 
amended  by  striking  out  “February  29,  1948” 
and  inserting  in  lieu  thereof  "February  28, 
1949”. 

ALLOCATION  OP  TRANSPORTATION  FACILITIES 

Sec.  4.  Notwithstanding  any  other  provi¬ 
sion  of  law,  title  III  of  the  Second  War 
Powers  Act,  1942,  as  amended,  shall  continue 
in  effect  to  and  including  February  28, 
1949,  or  such  earlier  date  as  the  Congress 
by  concurrent  resolution  or  the  President 
may  designate,  for  the  exercise  of  the  powers, 
authority,  and  discretion  conferred  oa  the 
President  by  such  title  III  with  respect  to 
the  use  of  transportation  equipment  and 
facilities  by  rail  carriers. 

DELEGATION  OP  AUTHORITY 

Sec.  5.  The  authority  granted  to  the  Pres¬ 
ident  by  section  2  of  this  Joint  resolution 
and,  notwithstanding  the  provisions  of  sec¬ 
tion  6  of  the  Second  Decontrol  Act  of  1947, 
the  authority  granted  to  the  President  by 
section  4  of  this  Joint  resolution  and  by 
section  6  of  the  Act  of  July  2,  1940  (  64  Stat. 
714) ,  as  amended,  may,  to  the  extent  the 
President  directs,  be  exercised  by  any  de¬ 
partment,  agency,  or  oflcer  in  the  executive 
branch  of  the  Government. 

RESERVE  REQUIREMENTS  APPLICABLE  TO  FEDERAL 

reserve  banks 

Sec.  6.  (a)  The  third  paragraph  of  section 
16  of  the  Federal  Reserve  Act,  as  amended. 


is  amended  by  changing  the  first  sentence  of 
such  paragraph  to  read  as  follows: 

“Every  Federal  Reserve  bank  shall  main¬ 
tain  reserves  in  gold  certificates  of  not  less 
than  35  per  centum  against  its  deposits  and 
reserves  in  gold  certificates  of  not  less  than 
40  per  centum  against  its  Federal  Reserve 
notes  in  actual  circulation;  Provided,  how¬ 
ever,  That  when  the  Federal  Reserve  agent 
holds  gold  certificates  as  collateral  for  Fed¬ 
eral  Reserve  notes  issued  to  the  bank  such 
gold  certificates  shall  be  counted  as  part  of 
the  reserve  which  such' bank  is  required  to 
maintain  against  its  Federal  Reserve  notes 
in  actual  circulation.” 

(b)  The  first  sentence  of  the  fourth  para¬ 
graph  of  section  16  of  the  Federal  Reserve 
Act,  as  amended,  is  amended  by  striking  out 
“25  per  centum”  and  inserting  in  lieu  thereof 
“40  per  centum”. 

(c)  Subsection  (c)  of  section  11  of  the 
Federal  Reserve  Act,  as  amended,  is  amended 
to  read  as  follows: 

“(c)  To  suspend  for  a  period  not  exceed¬ 
ing  30  days,  and  from  time  to  time  to 
renew  such  suspension  for  periods  not  ex¬ 
ceeding  15  days,  any  reserve  requirements 
specified  in  this  act:  Provided,  That  it  shall 
establish  a  graduated  tax  upon  the  amounts 
by  which  the  reserve  requirements  of  this 
act  may  be  permitted  to  fall  below  the 
level  hereinafter  specified:  And  provided 
further.  That  when  the  reserve  held  against 
Federal  Reserve  notes  falls  below  40  per 
centum,  the  Board  of  Governors  of  the 
Federal  Reserve  System  shall  establish  a 
graduated  tax  of  not  more  than  1  per  centum 
per  annum  upon  such  deficiency  until  the 
reserves  fall  to  32  per  centum,  and  when 
said  reserve  falls  below  32%  per  centum, 
a  tax  at  the  rate  increasingly  of  not  less 
than  1%  per  centum  per  annum  upon  each 
2%  per  centum  or  fraction  thereof  that 
such  reserve  falls  below  32%  per  centum. 
The  tax  shall  be  paid  by  the  Reserve  bank, 
but  the  Reserve  bank  shall  add  an  amount 
equal  to  said  tax  to  the  rates  of  interest 
and  discount  fixed  by  ,the  Board  of  Gover¬ 
nors  of  the  Federal  Reserve  System.” 

AUTHORIZATION  FOR  APPROPRIATIONS 

Sec.  7.  There  Is  hereby  authorized  to  be 
appropriated  such  amounts  as  may  be  nec¬ 
essary  for  purposes  of  carrying  out  the  pro¬ 
visions  of  this  Joint  resolution. 

The  SPEAKER.  Is  a  second  de¬ 
manded? 

Mr.  SPENCE.  Mr.  Speaker,  I  demand 
a  second. 

The  SPEAKER.  Without  objection,  a 
second  will  be  considered  as  ordered. 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from 
Michigan  [Mr.  Wolcott]  is  recognized 
for  20  minutes  and  the  gentleman  from 
Kentucky  [Mr.  Spence]  Is  recognized  for 
20  minutes. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
myself  10  minutes. 

Mr.  Speaker,  at  the  opening  of  the 
special  session,  the  President  sent  a  mess¬ 
age  to  the  Congress  asking,  in  a  10- 
point  program,  for  rather  broad  author¬ 
ity  to  aid  in  the  control  of  Inflation.  The 
Committee  on  Banking  and  Currency 
held  hearings  on  the  whole  program,  al¬ 
though  certain  sections  of  it  were  not 
primarily  within  the  jurisdiction  of  the 
committee.  We  did  not  think,  however, 
that  we  could  get  a  clear  understanding 
of  its  purposes  and  objectives  unless  we 
had  a  hearing  on  the  entire  program.  In 
consequence  of  those  hearings,  it  de¬ 
veloped  that  there  were  certain  parts  of 
the  program  which  were  highly  contro¬ 


versial.  We  had  in  mind  that  the  Con¬ 
gress  would  recess  for  the  holidays.  It 
is  expected  that  Congress  might  recess 
on  the  19th  of  this  month.  Therefore, 
it  became  obvious  that  we  could  not  do 
an  over-all  job  on  the  President’s  recom¬ 
mendations.  So  it  was  agreed  to  report 
out  a  bill  of  four  parts,  which,  it  will  be 
noticed,  contains  at  least  some  of  the  rec¬ 
ommendations  of  the  President.  The 
program,  as  we  understood  it,  is  divided 
into  three  phases.  When  I  say  as  we 
understood  it,  it  was  our  understanding 
from  the  testimony  of  the  witnesses  of 
Cabinet  level  that  the  program  was  to  be 
divided  in  three  phases.  The  first  was 
to  get  the  Industries,  agriculture  and 
labor,  to  consult  with  the  Government 
and  see  if  they  could  not  agree  upon  cer¬ 
tain  things  which  might  result  in  the 
stabilization  of  prices.  The  President 
had  stressed  the  necessity  for  readjust¬ 
ments  in  the  allocations  of  materials. 
Of  course,  it  became  very,  very  apparent 
that  if  agreements  were  to  be  entered 
into  of  that  nature  they  might  be  in 
violation  of  the  antitrust  laws  and  other 
laws  against  restraints  of  trade. 

So  in  keeping  with^the  recommenda¬ 
tion  that  the  President  wanted  to  put 
into  effect  as  his  first  phase  some  volun¬ 
tary  controls,  if  they  could  be  agreed 
upon,  we  provided  in  the  bill — that  the 
President  might  consult  with  industry, 
business,  and  agriculture  with  a  view  to 
agreeing  on  certain  phases  of  the  pro¬ 
gram.  Of  course,  if  they  are  to  be  effec¬ 
tive,  we  have  to  postpone  for  the  moment 
the  operation  of  the  antitrust  laws  as 
they  affect  the  participants  to  these 
agreements.  I  think  we  ought  to  have  it 
definitely  in  mind  that  the  section  of  the 
bill,  subsection  3  on  page  3,  which  pro¬ 
vides  for  the  suspension  temporarily  of 
the  antitrust  laws,  applies  only  to  the 
signatories  to  the  agreement.  They  do 
not  apply  industry-wide,  and  we  have 
made  it  very  clear  in  the  report  that 
there  is  nothing  in  these  agreements  even 
faintly  resembling  the  NRA  codes,  which 
were  made  industry-wide  and  which  were 
made  under  conditions  whereby  a  few 
units  of  an  industry  might  get  together 
and  agree  upon  codes  which  were  opera¬ 
tive  industry-wide.  That  cannot  be  done 
under  this  bill,  anything  to  the  contrary 
notwithstanding.  There  is  nothing  in 
the  bill  which  provides  that  the  President 
shall  approve  any  of  these  agreements. 
The  whole  thing  on  the  part  of  industry 
or  on  the  part  of  the  President  or  anyone 
whom  he  might  designate  to  act  in  his 
behalf  is  purely  voluntary.  The  Presi¬ 
dent  can  Insist  upon  any  restrictions, 
any  limitations  in  these  agreements,  so 
long  as  they  are  for  the  purpose  of  carry¬ 
ing  out  the  purposes  of  the  bill.  If  those 
stipulations  which  he  might  provide  for 
are  not  contained  in  the  agreement,  then, 
of  course,  he  does  not  have  to  approve  it. 
The  Attorney  General  may  be  designated 
by  the  President  under  authority  of  this 
bill  to  approve  any  and  all  agreements 
notwithstanding  the  fact  that  they  have 
been  or  may  be  approved  by  any  depart¬ 
ment  head  which  the  President  has  des¬ 
ignated  to  conduct  the  negotiations.  So 
the  whole  program,  is  entirely  voluntary. 

Mr.  HALLECK.  Mr.  Speaker,  will  the 
gentleman  yield? 
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Mr.  WOLCOTT.  I  yield. 

Mr.  HALLECK.  Should  it  not  also  be 
pointed  out  that  the  matter  of  the  fixing 
of  prices  is  specifically  excluded  in  this 
legislation? 

Mr.  WOLCOTT.  I  was  leading  up  to 
that  in  explanation  of  why  we  took  out 
certain  paragraphs  with  respect  to  ex¬ 
port  controls,  because  there  was  some 
indication  in  respect  to  subsection  (b) 
on  page  3  that  by  the  use  of  the  words 
“price  criteria”  some  authority  might  be 
obtained  to  set  prices  through  the  con¬ 
trol  of  exports.  We  made  it  very  plain 
that  there  was  to  be  no  price  control 
in  this  legislation.  The  reason  for  that 
is  that  the  second  phase  of  the  program 
contemplates  statutory  control  over  allo¬ 
cations  and  priorities.  All  of  the  wit¬ 
nesses  said  that  they  would  not  use  the 
statutory  powers  in  the  field  of  alloca¬ 
tions  and  priorities  until  they  had  tried 
to  work  out  these  progi-ams  voluntarily 
with  the  industry.  Price  controls  would 
not  be  put  into  effect  until  and  unless 
the  voluntary  program  failed,  and  the 
statutory  power  over  allocations  and 
priorities  was  not  effective.  Price  con¬ 
trols  following,  wage  controls  would  fol¬ 
low  that,  so  we  have  perhaps  these  four 
phases:  Voluntary  agreements,  statutory 
allocations  and  priorities,  price  control, 
and  perhaps  wage  control  would  go  along 
with  that,  because  the  President  himself 
says  there  can  be  no  effective  price  con¬ 
trol  without  wage  control. 

The  witnesses  on  the  part  of  the  Gov¬ 
ernment  were  unable  to  tell  us  at  this 
time  how  they  would  apply  these  con¬ 
trols,  only  to  say  that  they  would  be 
applied,  if  they  were  given  the  power  to 
do  so,  selectively.  They  could  not  tell  us 
what  commodities  they  would  select 
which  would  come  under  these  controls 
at  this  time.  So  we  thought  that  per¬ 
haps  after  the  voluntary  controls  were 
put  into  operation  they  might  be  in  a 
better  position,  after  the  voluntary  con¬ 
trols  had  had  a  fair  chance  to  do  the  job, 
to  tell  us  in  what  manner  they  would 
apply  statutory  controls  if  they  were 
•given  authority  to  do  so.  The  adminis¬ 
tration  at  the  present  time  is  in  no  posi¬ 
tion  to  tell  us  how  they  would  apply 
them.  We,  of  course,  are  in  no  better 
position  to  tell  them  how  they  should  be 
applied.  So  voluntary  controls  is  the 
first  phase  of  the  program  to  which  we 
will  give  additional  attention  at  the  regu¬ 
lar  session  of  Congress.  It  appears  that 
these  four  things  which  we  have  set  out 
here  are  things  that  should  not  be  too 
controversial.  They  are  in  keeping  with 
the  President’s  wishes.  Of  course,  it  is 
not  his  whole  program,  because,  as  I 
have  said,  the  other  points  of  his  pro¬ 
gram  are  so  controversial  that  we  just 
could  not  have  time  to  do  it.  But  we  did 
feel,  to  get  the  program  started,  we 
should  give  the  President  the  authority 
in  this  joint  resolution  at  this  special  ses¬ 
sion  of  Congress.  It  is  my  personal 
opinion  that  this  is  the  only  part  of  the 
program  which  can  be  legislated  upon 
between  now  and  next  Saturday. 

The  President  asked  for  controls  in  his 
message,  to  restrain  the  creation  of  in¬ 
flationary  bank  credit.  In  keeping  with 
that  recommendation  we  have  provided 
in  this  joint  resolution  language  which 


should  indicate  to  banks  and  other  finan¬ 
cial  institutions,  to  industry,  to  agricul¬ 
ture,  and  to  labor  and  all  segments  of  our 
economy  which  may  be  affected,  that 
from  now  on  the  policy  of  the  Govern¬ 
ment  is  going  to  be  toward  retraction  of 
credit  instead  of  expansion  of  credit. 

Mr.  Speaker,  I  yield  myself  three  addi¬ 
tional  minutes. 

The  SPEAKER.  The  gentleman  from 
Michigan  is  recognized  for  three  addi¬ 
tional  minutes. 

Mr.  WOLCOTT.  And  the  provisions 
with  reference  to  the  gold  reserve  be¬ 
hind  Federal  Reserve  bank  deposits  and 
currency  issues  is  only  an  indication  of 
the  policy  which  we  feel  should  be 
adopted  by  the  Government. 

There  are  two  basic  reasons  why  we 
have  inflation,  two  basic  reasons  why  we 
have  high  prices.  One  of  them  is  the 
cheap-money  policies  of  Government 
which  were  put  into  operation  by  the 
laws  passed  by  Congress  at  a  time  when 
we  were  in  a  depression  and  when  we 
were  carrying  on  a  war.  Now,  if  they 
have  resulted,  as  is  a  fact,  in  inflationary 
practices,  in  high  prices,  then,  of  course, 
to  cope  with  that  fact,  we  should  reverse 
the  process  and  start  putting  the  brakes 
on  very  gradually,  very  gradually,  so  that 
there  will  be  little  or  no  shock  to  our 
economy.  There  should  be  an  indication 
that  our  policy  henceforth  is  to  be  one 
of  gradually  putting  the  brakes  on 
against  credit  and  currency  expansion  to 
effectuate  a  stabilization  of  prices  and 
our  entire  economy. 

This  joint  resolution  gives  the  author¬ 
ity  to  the  President  and  to  the  Board  of 
Governors  of  the  Federal  Reserve  Board 
to  do  the  job  and  do  it  gradually  under  an 
announced  policy.  Mr.  Eccles  has  said 
and  is  so  quoted  in  the  press  last  week, 
that  this  does  not  mean  a  thing.  The 
reserves  at  the  present  time  are  already 
48  percept.  We  provide  they  shall  be  re¬ 
stored  to  the  previously  existing  levels. 
So  there  will  not  be  any  effective  result 
Immediately  from  the  reimposition  of 
these  controls.  They  used  to  be  35  per¬ 
cent  against  deposits  in  Federal  Reserve 
banks  and  40  percent  against  the  issue  of 
Federal  Reserve  notes  .  We  reduced  these 
reserves  to  25  percent  to  make  credit  easy. 
But  now  we  are  putting  it  back  where  it 
was,  that  is  all.  It  is  an  Indication  that 
we  should  start,  under  the  President’s 
recommendations,  to  adopt  certain  poli¬ 
cies  in  restraint  of  the  creation  of  infla¬ 
tionary  bank  credits.  \ 

We  have  likewise  extended  export  con¬ 
trols  in  such  manner  that  the  President 
may  be  given  broad  authority,  broad  dis¬ 
cretion  as  to  this  second  reason  why  we 
have  high  prices  anc  inflation.  This  sec¬ 
ond  reason  is  the  unusually  heavy  de¬ 
mand  of  foreign  countries  for  American 
goods  which  are  in  short  supply.  The 
President  is  authorized  under  this  bill 
so  to  adjust  our  exports  as  to  safeguard 
and  stabilize  the  America  economy.  We 
have  given  him  the  power  in  this  bill  to 
start  the  job  which  has  got  to  be  done  if 
we  are  going  to  have  economic  stability 
and  lower  prices  in  the  United  States. 

Mr.  FLETCHER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  FLETCHER.  Does  the  gentleman 
draw  a  distinction  between  the  Presi¬ 


dent’s  program  and  compulsory  controls, 
and  this  program  of  voluntary  controls? 

Mr.  WOLCOTT.  I  thought  I  had. 
This  is  purely  a  voluntary  program. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
myself  5  minutes. 

Tlie  SPEAKER.  The  gentleman  from 
Kentucky  is  recognized  for  5  minutes. 

Mr.  SPENCE.  Mr.  Speaker,  we  are 
confronted  with  one  of  the  greatest  ques¬ 
tions  that  has  been  presented  to  the 
American  Congress  in  peacetime  in  gen¬ 
erations.  It  is  a  question  that  involves 
the  future  welfare  and  happiness  of  the 
American  people  and  the  stabilization  of 
our  economy.  The  proper  solution  of  the 
question  that  presents  itself  is  of  gravest 
importance.  This  bill  was  defeated  in 
the  committee  on  the  original  vote.  On 
a  reconsideration  it  was  voted  out  by  a 
few  votes.  Some  of  the  Members  voted 
to  reconsider,  I  am  confident,  because 
they  thought  the  House  ought  to  have  an 
opportunity  to  consider  the  matter. 

If  the  House  adopts  this  resolution  it 
will  be  precluded  from  calling  itself  a 
deliberative  body  in  the  future.  We  all 
expected  that  a  rule  would  be  obtained, 
a  liberal  rule,  by  which  amendments 
could  be  offered  to  this  bill.  Instead  of 
that  those  who  control  the  majority  have 
decided  it  shall  be  considered  under  su¬ 
spension  of  the  rules  whereby  no  amend¬ 
ments  may  be  offered. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  Ohio. 

Mr.  SMITH  of  Ohio.  Is  it  not  a  fact 
this  bill  had  no  hearings  at  all? 

Mr.  SPENCE.  It  had  no  hearings.  It 
never  had  any  hearings.  We  had  before 
us  several  members  of  the  Cabinet  and 
we  had  hearings  on  the  general  state  of 
the  Union,  but  we  had  no  hearings  on 
this  bill. 

Mr.  WOLCOTT.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  WOLCOTT.  I  may  call  attention 
to  the  fact  that  these  hearings,  consist¬ 
ing  of  336  pages,  are  all  right  on  this  bill. 

Mr.  SPENCE.  I  realize  the  hearings 
were  on  the  general  subject,  but  the  bill 
had  not  been  presented  to  the  committee 
at  the  time  those  hearings  were  held. 
The  committee  had  no  opportunity  to 
question  the  witnesses  as  to  the  specific 
provisions  of  this  bill.  It  was  introduced 
one  evening  and  the  next  day  the  com¬ 
mittee  went  into  executive  session  and 
reported  the  bill  without  hearings.  It 
is  a  bill  of  such  vital  importance  that  we 
certainly  should  have  an  opportunity  to 
consider  it  as  we  consider  many  minor 
bills  in  the  Congress. 

What  does  it  do?  The  President  has 
asked  for  bread  and  he  is  given  a  stone. 
I  cannot  believe  there  is  any  sincerity  in 
this  bill.  I  do  not  mean  to  Impugn  the 
motives  of  any  of  my  colleagues,  for 
whom  I  have  great  respect  and  friend¬ 
ship,  but  I  do  not  believe  there  is  any 
sincerity  in  giving  to  the  President  this 
bill.  It  gives  him  no  additional  power. 
The  essential  element  of  the  law  is  that 
it  commands  or  prohibits.  This  bill  com¬ 
mands  nothing,  it  prohibits  nothing.  -It 
extends  the  same  powers  in  reference  to 
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export  controls  and  allocations  that  the 
President  already  has  under  the  War 
Powers  Act,  and  he  will  have  these  pow¬ 
ers  until  February  28  next  year.  It  gives 
him  something  he  has  not  asked  for. 

It  is  stated  by  the  majority  that  they 
have  complied  with  a  part  of  his  pro¬ 
gram.  But  this  is  no  part  of  his  program, 
and  if  it  were  a  part  of  his  program.  It 
does  not  comply  with  his  request  for  a 
complete  program,  a  part  of  which 
would  be  entirely  ineffective.  He  asked 
for  10  points.  He  asked  for  power  to 
curb  inflation,  and  you  have  given  him 
power  to  sit  down  with  industry,  agri¬ 
culture,  and  business,  make  voluntary 
agreements  which  he  has  no  authority 
to  enforce,  and  thereby  nullify  all  of 
the  antitrust  laws  with  all  of  the  re¬ 
straints,  limitations,  and  prohibitions  in 
those  laws.  Of  course,  the  President 
has  to  approve  these  agreements.  It 
seems  to  me,  however,  it  simply  allows 
the  camel  to  get  his  head  under  the  tent, 
and  you  will  have  difficulty  in  removing 
him.  These  agreements  which  you  give 
the  President  the  power  to  approve  are 
not  going  to  be  initiated  by  the  President. 
You  know  how  adroit,  how  skillful,  and 
how  designing  the  big  interests  are. 
They  will  And  a  way  to  get  together  and 
to  propose  agreements  that  will  break 
the  Inflationary  spiral. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Kentucky  has  expired. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  my¬ 
self  two  additional  minutes. 

We  are  in  an  Inflationary  spiral  which 
will  inure  to  the  beneflt  of  the  big  in¬ 
terests  who  are  authorized  to  make  the 
agreements  until  a  final  crash  comes, 
and  can  anyone  believe  that  they  will 
make  agreements  harmful  to  their  in¬ 
terests  and  beneficial  to  the  consumers  of 
America?  I  have  no  confidence  in  vol¬ 
untary  agreements  alone.  Voluntary 
agreements  may  do  very  well  if  you  have 
some  power  behind  them. 

Mr.  McCORMAGII.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentleman 
from  Massachusetts. 

Mr.  MCCORMACK.  If  this  bill  passes, 
and  is  approved  by  the  President,  and 
after  an  agreement  is  made  which  is  vio¬ 
lated,  is  there  any  power  to  enforce  it? 

Mr.  SPENCE.  There  are  no  penalties 
In  this  bill. 

Mr.  WOLCOTT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  WOLCOTT.  If  the  agreements 
approved  by  the  President  are  violated, 
then  the  violators  come  within  the  pen¬ 
alties  and  restrictions  of  the  antitrust 
laws. 

Mr.  MCCORMACK.  Mr.  Speaker,  if 
the  gentleman  will  yield,  in  other  words, 
the  agreement  goes  out  of  the  window 
and  we  are  back  where  we  started. 

Mr.  SPENCE.  Absolutely,  and  the 
antitrust  laws  which  have  been  on  our 
statute  books  for  almost  60  years,  and  all 
other  restraints,  limitations,  and  prohi¬ 
bitions  of  law  Ir  reference  thereto  are 
nullified. 

Mr.  CRAWFORD.  Mr.  Speaker,  will 
the  gentlemari  yield? 


Mr.  SPENCE.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  CRAWFORD.  I  would  like  to  ask 
the  gentleman  from  Kentucky  two  ques¬ 
tions,  if  he  will  permit  me.  No.  1. 
As  I  understand,  the  Federal  Reserve 
Bank  holds  roughly  $22,000,000,000 
worth  of  gold  certificates  or,  let  us  say, 
the  Federal  Reserve  Bank  and  the 
Treasury,  and  assume  that  the  Treasury 
could  transfer  all  the  gold  to  the  Federal 
Reserve  and  give  them  $22,000,000,000, 
that  then  would  be  about  88  percent  of 
the  Federal  Reserve  notes  now  outstand¬ 
ing,  to  which  I  believe  the  gentleman 
from  Michigan  referred,  thereby  making 
that  portion  of  the  bill  ineffective. 

Mr.  SPENCE.  Absolutely  ineffective. 

Mr.  CRAWFORD.  Secondly,  there  is 
a  provision  here  with  respect  to  voluntary 
agreements  on  inventories.  Would  the 
gentleman  agree  with  me  that  if  you 
control  my  inventory  you  also  control 
my  price? 

Mr.  SPENCE.  There  is  no  doubt 
about  that,  and  there  would  be  no  effi¬ 
cient  controls  on  inventories. 

The  SPEAKER.  'T’he  time  of  the  gen¬ 
tleman  from  Kentucky  has  again  ex¬ 
pired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
myself  one  additional  minute. 

Mr.  PITMAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentleman 
from  Texas. 

Mr.  1  ATMAN.  The  gentleman  has 
been  on  the  Committee  on  Banking  and 
Currency  a  long  time.  Has  he  ever 
known  the  Committee  on  Banking  and 
Currency  to  bring  a  bill  up  in  the  House 
before  under  a  gag  rule? 

Mr.  SPENCE.  I  never  have. 

Mr.  PATMAN.  Although  we  had  the 
OPA  and  all  the  other  different  contro¬ 
versial  questions  during  the  war,  they 
always  came  up  under  an  open  rule. 

Mr.  SPENCE.  Yes.  That  is  true,  and 
the  Members  had  an  opportunity  to  ex¬ 
press  their  views  and*  propose  their 
amendments.  Nero  fiddled  while  Rome 
bimned,  and  the  majority  party  is  now 
fiddling  while  the  same  kind  of  con¬ 
flagration  takes  place.  They  have  given 
the  President  a  garden  hose  producing 
no  water  to  control  the  flames. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Kentucky  has  expired. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  6 
minutes  to  the  gentleman  from  Okla¬ 
homa  [Mr.  Monroney].  * 

(Mr.  MONRONEY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  MONRONEY.  Mr.  Speaker,  I 
object  to  this  bill  on  two  primary  grounds. 
First,  we  are  sending  a  legislative  straw 
man  out  to  combat  the  menace  of  infla¬ 
tion,  which  will  be  absolutely  useless  in 
saving  this  country  from  that  disaster. 

In  the  second  place,  I  object  to  a  gag 
rule.  It  is  not  only  a  gag  rule,  but  it  is 
the  most  vicious  form  of  legislative 
strait-jacketing  to  bring  a  bill  of  this 
great  importance  Into  the  House  to  force 
the  House  to  rubber  stamp  it.  You  take 
it  or  leave  It.  You  cannot  dot  an  “i”  or 
cross  a  “t,”  and  I  object  to  that  kind  of 


a  process  that  gags  the  greatest  legisla¬ 
tive  body  in  the  world  on  such  a  highly 
controversial  issue. 

NO  HEARINGS  ON  BILL 

There  were  no  hearings  on  this  bill. 
We  had  hearings  on  inflation  control  but 
not  one  bit  of  testimony  that  goes  di¬ 
rectly  to  the  heart  of  this  bill  was  heard 
on  the  Federal  Reserve  section  or  on  the 
voluntary  allocation,  so-called,  method. 

The  majority  in  this  House  knows  that 
they  have  the  votes  to  vote  any  genuine 
inflation  control  bill  out  of  this  House  if 
they  care  to  bring  it  in  under  regular 
procedure.  They  control  the  majority 
votes  of  this  House.  Perhaps  they  do  not 
want  to  subject  this  straw-man-bill  to 
the  light  of  day  and  let  the  country  know 
how  weak  and  insufficient  and  how  bur¬ 
densome  in  many  of  its  provisions  it 
might  become. 

They  know  that  they  have  not  got  the 
two-thirds  vote  to  pass  this  bill  under 
suspension  of  the  rules.  It  looks  to  me 
as  if  they  are  bringing  this  bill  on  the 
floor  today  purposely  to  kill  it  so  that 
they  can  point  the  finger  of  blame  at  the 
Democratic  Party.  They  know  that  this 
bill  will  look  better  dead  than  it  will 
alive. 

It  seems  to  me  that  this  is  a  well- 
staged  drama  of  the  murder  of  the  Re¬ 
publican-produced  straw  man  bill  by  the 
Democratic  Party.  I  think  in  this 
process  the  majority  party  in  the  House 
underestimates  the  intelligence  of  the 
people  of  this  country  who  know,  and 
can  read,  and  can  understand  what  this 
bill  contains,  and  what  it  does  not  con¬ 
tain. 

NO  PRICE  REDUCTIONS 

In  the  first  place,  the  bill  in  its  very 
language  admits  and  says  that  no  agree¬ 
ment  can  be  made — now  bear  this  in 
mind — that  can  have  one  bit  of  effect  on 
lowering  the  skyrocketing  prices  in  this 
country.  Read  that  on  page  3  and  you 
get  the  real  meaning  of  this  bill. 

In  the  second  place,  they  come  with  a 
plea  for  so-called  voluntary  cooperation. 
This  is  a  nice-sounding  phrase,  but  under 
the  high  guise  of  voluntary  cooperation 
we  are  permitting  what  are,  I  believe, 
called  cartels,  in  harsh  language,  to 
operate  by  Government  approval  and 
Government  rubber  stamp. 

The  Government  cannot  amend,  it 
cannot  change,  it  cannot  get  anything 
in  the  public  interest  in  these  cartelized 
agreements  for  the  allocation  of  scarce 
materials  unless  business  wishes  it. 

The  President  can  only  approve.  I 
read  the  bill  and  find  there  is  no  pro¬ 
vision  in  its  entire  language  to  insure 
allocations  in  the  public  interest,  geo¬ 
graphical  distribution,  or  equitable  dis¬ 
tribution  among  the  various  industries. 

The  voluntary  agreement  is  voluntary 
only  on  those  at  the  top,  the  biggest  ele¬ 
ments  of  our  business.  You  will  have 
involuntaiy  allocation  on  the  part  of 
little  business.  Little  business  will  suffer 
because  this  bill  gives  big  business  of 
this  country  the  power  under  these  vol¬ 
untary  agreements  to  deny  under  Gov¬ 
ernment  sanction  raw  materials  to  any¬ 
one.  If  industry  agrees  and  if  it  can 
secure,  through  any  means  or  misunder¬ 
standing,  the  approval  by  rubber  stamp- 
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ing  of  the  Government  It  can  allocate 
scarce  materials  away  from  the  places 
it  is  most  needed  and  to  where  it  is  least 
needed.  There  is  no  enforcement  in  the 
public  interest. 

Yes,  there  are  safeguards  in  the  allo¬ 
cation  bill  the  President  has  proposed 
because  that  turns  approval  over  to  the 
Justice  Department,  but  by  this  you  have 
given  the  power  of  compulsory  alloca¬ 
tion  by  voluntary  agreement  without 
such  safeguards. 

We  were  assured  in  the  committee  that 
the  reason  we  did  not  have  hearings  was 
that  we  were  going  to  the  Committee  on 
Rules  on  Friday  and  bring  the  bill  in 
under  the  regular  rule  for  proper  debate 
and  amendment. 

Then,  after  the  Democrats  in  commit¬ 
tee  cooperated  to  bring  this  bill  up  for 
discussion  and  amendment  by  the  entire 
House,  we  learned  Friday  afternoon  or 
Saturday  that  it  would  be  brought  in 
under  suspension  of  the  rules. 

NO  RENT-CONTROL  PROVISIONS 

This  bill  does  two  good  things:  It  ex¬ 
tends  export  controls,  true,  and  it  ex¬ 
tends  transportation  controls.  But  bear 
in  mind  that  these  controls  expire  not 
now  but  on  February  28.  Yet  the  bill 
does  not  say  anything  about  rent  con¬ 
trol,  which  happens  to  expire  on  the 
same  day.  There  are  thousands  of  ten¬ 
ants  today  that  are  being  high-pressured 
into  15-percent  rent  Increases,  so-called 
voluntary  increases,  simply  because  the 
Congress  has  not  yet  indicated  that  it 
Is  willing  to  extend  rent  control,  and  they 
are  seeking  that  little  bit  of  protection 
an  additional  year’s  lease  will  give  them. 

As  to  this  Federal  Reserve  proposi¬ 
tion,  no  one  knows  for  sure  quite  what 
it  will  do.  The  chairman  says  jye  are 
getting  rid  of  our  “cheap  money  policy.” 
What  does  “cheap  money  policy”  mean? 

It  means  exactly  that  we  are  going  to 
have  higher  interest  rates.  I  think  we 
should  curb  the  speculative  expansion  of 
bank  credit,  but  let  us  not  put  the  inter¬ 
est  rate  up  on  the  farmers  and  the  little 
businessmen  and  the  people  who  are 
generally  producing  goods.  Let  us  not 
force  this- rate  up. 

Let  us  not  gamble  on  the  increase  in 
the  cost  of  handling  the  public  debt  per¬ 
haps  by  a  billion  dollars  a  year  by  forcing 
up  the  rates  on  Government  borrowing, 
on  the  financing  that  we  must  carry  on. 

Let  us  bear  in  mind  that  one-half  of  our 
$258,000,000,000  public  debt  must  be  re¬ 
financed  within  the  next  5  years.  Every¬ 
one  that  knows  anything  about  this  pro¬ 
vision  as  to  the  gold  reserve  will  tell  you 
that  its  only  effective  influence  will  be 
to  raise  the  Interest  rates,  and  that  if 
the  interest  rates  on  governments  go  up 
one-half  of  1  per  cent  you  have  increased 
the  cost  of  carrsdng  the  public  debt  by 
more  than  $1,000,000,000  a  year,  which 
must  be  added  to  the  people’s  taxes. 

Mr.  O’TOOLE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen¬ 
tleman  from  New  York. 

Mr.  O’TOOLE.  I  wish  to  thank  my 
colleague  from  Oklahoma  for  yielding  to 
me.  Otherwise,  I  would  not  have  the  op¬ 
portunity  to  say  anything  on  this  legisla¬ 
tion. 

Ten  days  ago  the  Gallup  poll  an¬ 
nounced  that  a  recent  survey  conducted 


by  that  organization  showed  that  infla¬ 
tion  and  the  high  cost  of  living  were  the 
questions  that  the  American  people  were 
primarily  Interested  in.  Every  Member 
of  this  House  is  cognizant  of  the  fact 
that  when  he  goes  back  to  his  district  the 
constant  topic  is  the  cost  of  living. 

The  Republican  Party  with  its  usual 
lack  of  interest  in  the  small  man  and  his 
problems  has  the  neiwe  to  bring  this  bill 
in  this  morning  and  endeavor  to  pass  it 
with  but  40  minutes  allowed  for  discus¬ 
sion.  Twenty  minutes  for  the  aflBrmative 
and  20  minutes  for  the  negative. 

The  bill,  itself,  is  a  mockery.  It  does 
not  attempt  to  solve  the  high  cost  of  liv¬ 
ing  or  the  control  of  prices.  It  is  another 
creature  of  the  National  Association  of 
Manufacturers. 

I  sometimes  think  that  there  are  cer¬ 
tain  people  who  would  rather  close  the 
Congress  and  substitute  the  board  of  di¬ 
rectors  of  the  National  Association  of 
Manufacturers  as  the  deciding  group  for 
the  making  of  laws  and  the  deciding  of 
the  economic  policies  of  this  country. 

Last  year  when  controls  were  wiped 
out  the  very  men  who  are  sponsoring 
this  measure  this  morning  told  the  Amer¬ 
ican  people  that  prices  would  go  down 
on  food,  clothing,  and  all  of  the  other 
necessities  of  life.  They  were  opposed 
to  regimentation  as  they  cutely  called 
it,  but  this  morning  they  stifle  all  de¬ 
bate  so  that  the  truth  cannot  be  told. 
They  fail  to  tell  the  American  people 
that  they  have  regimented  our  public  into 
$1.10  a  pound  meat,  $1.05  a  pound  but¬ 
ter,  and  $1  a  dozen  eggs.  They  fail  to 
tel!  you  that  the  average  American  fam¬ 
ily  has  had  to  reduce  the  amount  of  meat, 
butter,  eggs,  and  milk  that  they  can  give 
their  children.  They  do  not  want  it  dis¬ 
cussed  on  this  floor  that  the  average 
family  of  a  man,  wife,  and  two  children 
whose  breadwinner  gets  under  $65  a  week 
can  only  give  his  family  meat  once  a 
week.  They  do  not  want  it  brought  to 
the  attention  of  the  public  that  the  pur¬ 
chase  of  a  suit  in  the  average  home  to¬ 
day  is  a  heavy  financial  problem.  They 
do  not  want  the  people  to  be  reminded 
that  the  so-called  15  percent  optional 
rent  increase  that  they  wrote  into  the 
housing  law  is  creating  havoc  and  suf¬ 
fering  throughout  the  United  States. 
They  do  not  want  it  expressed  at  this 
time  that  they  have  completely  failed  to 
face  the  housing  shortage  and  have  re¬ 
fused  to  even  consider  the  Taft-Ellender- 
Wagner  bill  which  would  relieve  the 
plight  of  hundreds  of  thousands  of  our 
poorly  housed  and  unhoused  citizens. 

Today’s  stifling  of  debate  is  a  black 
mark  on  the  Republican  Party  and  is  a 
deep  wound  in  the  heart  of  democracy. 
It  is  indeed  a  sorry  spectacle  when  the 
majority  leader  warns  the  Members  of 
the  House  that  unless  they  pass  this 
nefarious  bill  the  members  will  not  be 
home  for  Christmas.  Do  the  Members 
of  this  House  mean  to  say  that  they  are 
more  anxious  to  return  to  their  homes 
for  Christmas  than  they  are  to  face  and 
debate  the  greatest  problem  that  the 
country  has?  Are  we  to  be  respected  and 
admired  by  the  American  people,  or  are 
we  to  follow  the  Republican  leadership 
and  be  cowards  failing  to  do  our  duty, 
failing  to  face  the  task,  and  failing  to 
find  a  solution  for  questions  that  are 
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driving  millions  of  our  people  to  invol¬ 
untary  poverty? 

I  know  that  for  myself  I  will  vote 
against  the  adjournment  of  this  Con¬ 
gress  imtil  the  question  of  inflation, 
price  control  of  foods  and  clothing,  and 
the  other  economic  issues  are  fairly  de¬ 
bated  upon  this  floor  and  I  will  further 
vote  against  the  adjournment  until  such 
time  as  some  solution  to  these  problems 
is  found. 

Let  me  remind  the  gentlemen  on  the 
other  side  of  the  aisle  that  this  country, 
too,  faces  a  crisis  and  now  is  the  time 
for  statesmanship  of  the  highest  order. 

Now  is  no  time  for  the  leadership  of 
this  House  to  threaten  the  body  with 
the  alternative  that  they  must  stay  here 
or  accept  bad  legislation. 

Mr.  MONRONEY.  I  agree  with  the 
gentleman  perfectly.  This  is  just  an 
effort  to  force  the  Democrats  to  accept 
the  blame  and  to  kill  a  phoney  straw- 
man  bill. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  6 
minutes  to  the  gentleman  from  Texas 
[Mr.  Rayburn]. 

Mr.  RAYBURN.  Mr.  Speaker,  it  is 
pretty  hard  for  me  to  believe  that  the 
gentleman  from  Michigan  [Mr.  Wol¬ 
cott]  would  have  initiated  this  kind  of 
procedure  and  have  confirmed  it  if  he 
had  had  his  way  insofar  as  time  is  con¬ 
cerned.  As  the  gentleman  from  New 
York  said,  the  polls  of  the  country  say 
that  the  people  of  the  United  States  are 
more  interested  in  inflation  and  the  high 
cost  of  living  than  any  other  one  thing. 
That  is  true  in  my  opinion.  The  Presi¬ 
dent  of  the  United  States  came  before 
the  Congress  and  candidly  and  fully  set 
out  a  program  that  he  thought  would 
curb  inflation  and  bring  down  the  cost 
of  living.  It  is  true  there  were  long  hear¬ 
ings  on  the  general  state  of  the  Union, 
as  the  gentleman  from  Kentucky  so  well 
said,  but  not  a  word  of  hearings  on  this 
bill — on  this  particular  bill.  Someone 
asked  me  the  other  day  when  this  bill 
was  reported,  and  I  had  had  an  oppor¬ 
tunity  to  look  it  over  a  little,  I  said  that 
this  great  Committee  on  Banking  and 
Currency  had  labored  and  brought  forth 
three  or  four  very  small  mice. 

We  would  like  the  opportunity  to  dis¬ 
cuss  this  bill,  to  offer  amendments  to 
this  bill,  to  consider  this  greatest  of  all 
questions  that  is  fretting  the  American 
housewife  and  everybody  else  today.  But 
we  are  denied  that  opportunity.  Until 
the  bill  is  brought  in  and  we  are  given 
the  opportunity  to  consider  legislation 
affecting  this  vital  point,  we  are  not  going 
to  be  a  party  to  this  kind  of  procedure, 
and  we  are  not  going  to  be  a  party  in 
enacting  into  law  or  starting  on  Its 
way  to  be  enacted  into  law  this  gesture. 

Of  course  this  extends  export  controls. 
We  know  that,  even  though  you  do  not 
pass  this  thing  today,  you  are  not  going 
to  let  export  controls  expire  on  the  28th 
of  February,  We  know  you  are  not  going 
to  allow  transportation  controls  to  ex¬ 
pire  on  the  28th  of  February,  it  matters 
not  what  happens  to  this  bill  today.  My 
friends,  listen  to  the  National  Associa¬ 
tion  of  Manufacturers : 

Parties  to  any  agreement  approved  under 
this  section  are  hereby  relieved  from  the 
operation  of  the  antitrust  laws — 
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Do  you  think  there  is  a  period  there? 
No,  there  is  no  period  there,  but  there  is 
a  comma,  and  the  bill  continues  fur¬ 
ther — 

and  of  all  other  restraints,  limitations,  and 
prohibitions  of  law. 

The  National  Association  of  Manufac¬ 
turers  had  12  points,  but  that  is  the 
one  they  are  interested  in  most,  and  prac¬ 
tically  to  the  exclusion  of  all  others. 
This  thing  about  money  is  in  here.  Sup¬ 
pose  we  do  that.  Suppose  we  freeze 
something,  arid  our  economy  is  shaken 
in  one  of  these  days  not  far  distant — a 
year  from  now  or  perhaps  2  years  from 
now — w'hen  an  expansion  of  the  currency 
would  be  vital  to  the  prosperity  and  hope 
of  the  country,  we  would  have  to  pass 
another  bill.  Well,  maybe  we  could  not 
do  it. 

Let  us  vote  down  this  motion  to  sus¬ 
pend.  These  gentlemen  over  here  are 
getting  some  taste  of  legislative  respon¬ 
sibility.  If  they  are  willing  to  bring  in 
a  gesture  like  this  and  stand  upon  it  as 
their  answer  to  inflation  and  to  the  high 
cost  of  living,  we  are  willing  to  let  you 
have  it.  If  you  are  going  to  say  because 
we  do  not  vote  for  this  thing  that  you 
will  bring  in  nothing  else,  that  is  your  re¬ 
sponsibility;  not  ours. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Texas  [Mr.  Rayburn!  has 
expired. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gentle¬ 
man  from  Ohio  [Mr.  Smith], 

(Mr.  SMITH  of  Ohio  asked  and  was 
granted  permission  to  revise  and  extend 
his  remarks.) 

Mr.  SMITH  of  Ohio.  Mr.  Speaker, 
the  Wolcott  bill.  House  Joint  Resolu¬ 
tion  273,  is  definitely  patterned  after 
the  NRA.  The  Republican  leadership 
stresses  that  the  Wolcott  bill  provides  for 
voluntary  agreements  by  persons  en¬ 
gaged  in  trade  and  industry  to  carry  out 
the  purposes  of  the  measure.  The  NRA 
Act  provided  identically  the  same  thing. 

It  authorized  the  President  to  enter 
Into  and  “approve  voluntary  agreements” 
between  and  among  persons  engaged  in 
trade  or  industry;  to  carry  out  the 
alleged  purposes  of  that  act. 

The  Wolcott  bill  authorizes  the  Presi¬ 
dent  to  consult  with  representatives  of 
industry,  business,  and  agriculture  with 
a  view  to  “encouraging”  the  making  by 
persons  engaged  in  industry,  business, 
and  agriculture  of  “voluntary  agree¬ 
ments”  to  control  transportation  facil¬ 
ities,  to  control  the  weights  at  which 
livestock  and  poultry  can  be  marketed, 
and  the  use  of  grain;  to  ration  whatever 
commodities  the  President  deems  to  be 
In  short  supply  and  which  affect  the  cost 
of  living  or  industrial  production;  and 
to  regulate  speculative  trading. 

Then  as  a  sure  catch-all,  the  President 
Is  authorized  to  enter  into  agreements 
which  he  believes  will  aid  in  Stabilizing 
the  economy  and  curbing  inflationary 
tendencies. 

What  would  there  powers  not  embrace? 
The  NRA  required  approval  by  the 
President  before  any  agreement  could 
be  put  into  effect.  The  same  is  provided 
In  the  Wolcott  bill.  Experience  with  the 
NRA  showed  that  the  President  virtually 
dicated  the  terms  of  agreements.  It 


would  of  course  be  the  same  with  the 
Wolcott  bill,  should  it  pass. 

The  alleged  purposes  of  the  NRA  Act 
were  different  from  those  provided  by 
the  Wolcott  bill  but  the  political  ma¬ 
chinery  and  powers  for  putting  the  re¬ 
spective  purposes  of  the  two  measures 
into  effect  are  the  same. 

True,  the  NRA  Act  provided  compul¬ 
sions  that  are  absent  in  the  Wolcott  bill. 
It  is,  nevertheless,  a  fact  that  the  NRA 
was  sold  to  the  country  on  the  idea  that 
it  was  a  voluntary  proposition.  Nor  was 
it  the  compulsory  provisions  that  gave 
the  NRA  force. 

The  thing  which  did  give  it  force  was 
the  exploitation  by  the  New  Deal  of  the 
misery  and  distress  of  our  people  incident 
to  the  depression.  It  was  this  that  made 
the  brutal  coercion,  the  hounding,  and 
the  boycotting  of  those  who  preferred  not 
to  comply  with  and  display  the  NRA 
eagle. 

So,  likewise,  the  administration,  re¬ 
gardless  of  which  party  was  in  power, 
would  exploit  the  prevailing  sentiment 
against  the  evils  of  excessively  high 
prices,  shortages,  and  so  forth  to  canry 
out  the  provisions  of  the  Wolcott  bill. 

The  fact  is  that  the  Wolcott  bill  is 
written  on  the  assumption  that  agree¬ 
ments  between  industry  to  do  the  things 
proposed  in  it  are  not  only  a  necessity, 
but  a  dire  necessity. 

The  proposal  is  based  on  the  further 
assumption  that  it  will  be  the  duty  of 
persons  engaged  in  trade  and  industry 
to  make  the  agreements  provided.  Back 
of  all  the  palaver  about  the  program  be¬ 
ing  voluntary  is  the  knowledge  possessed 
by  the  Washington  lawmakers  that  if 
firms  engaging  in  industry  and  trade 
should  fail  to  play  ball  with  them  they 
could  use  persuasion,  and,  should  that 
fail,  they  could  fall  back  upon  more  law. 

Of  course,  enterprisers  are  just  as 
aware  of  this  fact  as  the  lawmakers.  In 
the  very  nature  of  things  the  enterprisers 
are  helpless  and  become  just  so  much  clay 
in  the  hands  of  the  lawmakers.  The 
NRA  operated  precisely  on  this  theory. 

Should  this  bill  pass,  the  extent  to 
which  the  NRA  will  be  revived  will  de¬ 
pend  upon  the  extent  to  which  the  New 
Deal  regime  puts  the  law  into  operation. 

As  all  should  remember,  the  operation 
of  the  NRA  caused  serious  deterioration 
of  the  economy  and  the  national  morale. 
That  was  when  our  institutions  still 
rested  upon  a  fairly  sound  basis.  Today, 
however,  the  foundation  of  the  national 
economy,  finances,  and  incentive  is 
honeycombed  with  political  corruption, 
so  that  the  revival  of  NRA  at  this  time 
would  have  a  much  deleterious  effect 
upon  the  country  than  it  originally  had. 

Considering  the  highly  diseased  condi¬ 
tion  of  our  social  body,  the  Wolcott,  bill, 
if  enacted  into  law,  will  directly  play  into 
the  hand  of  the  regime  now  controlling 
the  Government  to  carry  out  its  avowed 
purpose  of  completely  making  this  Na¬ 
tion  into  the  police  state.  Inherent  in 
the  Wolcott  bill  are  contained,  for  prac¬ 
tical  purposes,  all  the  powers  the  Presi¬ 
dent  has  been  asking  for. 

The  New  Deal  forces  refuse  to  accept 
the  powers  proposed  in  the  Wolcott  bill 
because  they  feel  confident  of  being  able 
to  put  through  the  lend-lease  program 
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called  the  Marshall  plan.  That  would 
create  conditions  which  would  practically 
assure  them  of  being  able  to  put  through 
their  own  control  program. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gen¬ 
tleman  from  Kansas  [Mr.  Cole], 

(Mr.  COLE  of  Kansas  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks. ) 

Mr.  COLE  of  Kansas.  Mr.  Speaker, 
House  Joint  Resolution  273,  considered 
by  the  House  today  under  a  rule  which 
permits  no  amendments,  provides  for 
compulsory  price  control,  and  rationing 
of  livestock,  poultry,  and  grain. 

As  usual,  the  farmer  is  the  scapegoat 
for  the  inflation  argument,  and  he  is  be¬ 
ing  told  this  is  a  voluntary  program. 

The  bill  permits  the  making  of  agree¬ 
ments,  providing  for  the  marketing  of 
livestock  and  poultry  at  weights  and 
grades  that  represent  the  most  efiBcient 
utilization  of  grain. 

Who  will  enter  into  such  agreements? 
The  packers,  with  the  advice,  suggestion, 
and  approval  of  some  bureaucrat  here  in 
Washington  will  agree. 

Someone  here  in  Washington,  then, 
will  determine  the  most  efficient  utiliza¬ 
tion  of  grain,  and  the  farmer  will  be 
bound  hand  and  foot.  His  market  will 
disappear  for  weights  and  grades  other 
than  those  approved  by  government. 

So,  the  program  is  not  voluntary  for 
the  farmer. 

In  spite  of  the  prohibition  against  the 
fixing  of  prices,  these  agreements  would 
determine  the  price  of  livestock,  poul¬ 
try,  ard  grain.  By  accepting  only  ap¬ 
proved  weights  and  grades,  the  buyer 
thus  manipulates  the  price.  As  grain 
prices  are  interwoven  with  livestock 
prices,  so  would  they  be  affected  and 
fixed. 

My  objection  to  this  part  of  the  pro¬ 
posed  legislation,  therefore,  is  that  if  it 
Is  to  be  effective,  it  will  be  a  strait- 
jacket  for  the  farmer.  The  Government 
experimented  with  efficient  utilization  of 
grain  in  its  late  lamented  poultryless 
Thursdays.  The  example  is  not  encour¬ 
aging. 

Before  we  indulge  in  too  much  loose 
talk  about  the  prosperous  farmer  and 
the  high  cost  of  food,  let  us  look  at  the 
record : 

In  only  two  periods  in  recent  history, 
1916-20  and  1941-46,  has  the  American 
farmer,  as  a  class,  made  a  profit  on  his 
business,  which  consists  essentially  of  a 
gigantic  gamble  against  the  weather. 
The  price  solution  in  1921  was  to  trim 
by  half  the  income  of  this  group,  while 
trimming  the  cost  of  living  by  less  than 
a  quarter.  Is  this  to  be  the  price  solu¬ 
tion  of  1948?  If  it  is,  it  might  be  well  to 
remember  that  the  farmer  experienced  a 
depression  from  1921  to  1941  that  caught 
up  with  the  rest  of  America  in  1930. 

I  am  attaching  supporting  data  on 
farm  prices  and  the  cost  of  living. 

Actually,  so  long  as  our  leaders  per¬ 
sist  in  advocating  price  control  for  farm 
products  and  farm  products  alone,  they 
will  be  wqll  advised  to  desist  from  propa¬ 
ganda  and  repressive  legislation  aimed  at 
a  specific  class  and  begin  praying  for 
rain.  A  good  world  crop  in  1948  will 
bring  back  $2  wheat;  another  such  crop 
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In  1949  might  bring  $1  wheat;  a  third 
such  crop  would  produce  a  surplus  that 
would  bring  joy  only  to  a  frankly  pater¬ 
nalistic  government. 

Supporting  data  on  farm  prices  and  cost  of 
living 


SERIES  A,  1913  BASE 


Year 

Farm 

prices 

Cost  Of 
living  > 

1913 . - 

100 

100 

1914 . 

100 

101 

1915 . 

97 

102 

1916 . 

117 

no 

1917. . . . 

173 

130 

1918 . . 

200 

152 

1919 . 

211 

176 

1920 . 

209 

202 

1921 . 

124 

180 

1922 . 

131 

169 

1923 . 

141 

172 

1924 . 

142 

173 

1925 . . . 

154 

177 

1926 . 

144 

179 

1927 . . . 

138 

175 

1928 . 

148 

173 

1929 . : . 

145 

173 

1930 . 

125 

169 

1931 . 

80 

154 

1932 . 

04 

139 

1933 . 

69 

132 

1934... . . . 

89 

137 

1 935 

107 

141 

1936  . 

113 

142 

1937 . . . 

120 

147 

1938  . 

94 

145 

SERIES  B,  1926  BASE 


Year 

Farm 

prices 

Cost  of 
living  ‘ 

1938 . 

68 

77 

1939 . 

52 

79 

1940 . 

80 

1941  . 

95 

94 

1942 . 

114 

101 

1943 . 

124 

103 

1944 . 

127 

105 

1945.. . 

132 

107 

June  1946 _ 

142 

113 

December  1947 _ _ 

*182 

206 

1  Wholesale  commodity  index. 

2  Estimate. 


Source:  Bureau  of  Labor  Statistics. 

Mr.  REES.  Mr.  Speaker,  I  shall  op¬ 
pose  the  pending  resolution.  First,  be¬ 
cause  I  do  not  think  legislation  of  such 
importance  and  Nation-wide  interest 
and  controversy  should  be  brought  to  the 
floor  imder  suspension  with  no  chance 
for  an  amendment  and  only  40  minutes’ 
debate.  This  bill  should  be  considered  in 
the  regular  order.  There  should  be  rea¬ 
sonable  time  for  debate  and  there  should 
be  chance  for  amendments  by  those  who 
want  to  submit  them.  I  hope  this  com¬ 
mittee  will  follow  this  procedure  in  the 
event  it  fails  to  pass  as  now  submitted. 

I  think  practically  everybody  is  in  favor 
of  the  declaration  in  the  resolution, 
which  reads  as  follows : 

The  purposes  of  this  joint  resolution  are 
to  aid  in  stabilizing  the  economy  of  the 
United  States,  to  aid  in  curbing  inflationary 
tendencies,  to  promote  the  orderly  and  equi¬ 
table  distribution  of  goods  and  facilities,  and 
to  aid  in  preventing  maldistribution  of  goods 
and  facilities  which  basically  affect  the  cost 
of  living  or  Industrial  production. 

Section  2  of  the  bill  provides  among 
other  things  that  the  “President  is  au¬ 
thorized  to  consult  with  representatives 
of  industry,  business,  and  agriculture 
with  a  view  to  encouraging  the  making, 
by  persons  engaged  in  industry,  business, 
and  agriculture,  of  voluntary  agree¬ 
ments.” 

It  is  with  respect  to  part  2  of  this 
section  that  I  cannot  go  along,  where  it 


says  that  such  agreements  may  be  en¬ 
tered  into  “providing  for  the  marketing 
of  livestock  and  poultry  at  weights  and 
grades  that  represent  the  most  eflBcient 
utilization  of  grain.” 

Let  it  be  understood  I  am  in  favor  of 
providing  for  the  marketing  of  livestock 
at  weights  and  grades  that  represent  the 
most  eflScient  utilization  of  grain,  but  I 
just  do  not  see  how,  in  view  of  the  va¬ 
rious  kinds  and  grades  and  qualities  of 
livestock  including  hogs  and  cattle  and 
sheep,  that  you  can  make  agreements 
for  feeding  that  will  be  practical  and  will 
really  work. 

Cattle,  for  example,  are  fed  in  differ¬ 
ent  parts  of  the  country  where  different 
kinds  and  quality  of  feed  are  used  and 
cattle  vary  in  ages  and  sizes  and  quality. 
One  grade  of  cattle  requires  more  grain. 
Another  grade  will  require  less. 

The  problem  and  procedure  is  so  com¬ 
plicated  that  it  would  be  most  difficult  to 
enter  into  a  practical  agreement,  so  in¬ 
stead  of  having  more  meat  to  take  care  of 
the  scarcity  that  is  bound  to  come,  we 
will  have  less. 

It  is  my  understanding  the  Congress 
wants  to  encourage  more  and  more  pro¬ 
duction  of  food.  This  procedure,  in  my 
judgment,  will  provide  less  meat  at  more 
expensive  prices. 

I  want  to  make  this  further  observa¬ 
tion  that  this  section  of  the  bill  with  re¬ 
gard  to  livestock  may  result  in  an  agree¬ 
ment  with  the  large  meat  packers  of  this 
country  so  that  instead  of  having  volun¬ 
tary  agreements  with  the  livestock  pro¬ 
ducers,  farmers,  and  feeders,  it  may  re¬ 
sult  in  nothing  more  than  an  agreement 
among  the  meat  packers  of  this  country 
to  set  prices  on  livestock  without  afford¬ 
ing  an  opportunity  for  free  competition 
on  the  open  market. 

Let  me  say  again  that  the  way  to  re¬ 
duce  prices  with  respect  to  farm  prod¬ 
ucts  is  to  provide  more  rigid  export  con¬ 
trols  and  then  offer  every  possible  in¬ 
ducement  to  the  farmers  and  livestock 
producers  to  Increase  production  of  ag¬ 
ricultural  products  of  all  kinds. 

I  think  too  that  a  great  deal  can  be 
accomplished  by  providing  better  trans¬ 
portation  facilities  and  I  want  to  add 
too  that  if  the  farmers  of  this  country 
can  have  more  machinery  and  more  fer¬ 
tilizer  and  other  things  that  are  needed 
to  get  the  job  done,  they  are  willing  to 
put  in  their  time  and  overtime  in  an  ef¬ 
fort  to  see  that  production  requirements 
are  met. 

Of  course,  we  do  not  want  spiraling, 
inflationary  prices,  but  I  do  not  believe 
the  legislation  in  its  present  form  will  ac¬ 
complish  the  purposes  for  which  it  is 
intended. 

.  I  suggest  that  the  committee  bring  the 
proposal  to  the  floor  under  open  rule  so 
we  may  be  given  a  chance  to  offer  amend¬ 
ments  and  then*  write  legislation,  if  pos¬ 
sible,  that  will  deal  directly  with  the 
serious  problem  of  inflation,  which  after 
all  affects  all  people  in  this  great  country 
of  ours. 

Mr.  HESELTON.  Mr.  Speaker,  I  have 
received  today  a  letter  from  the  Gov¬ 
ernor  of  Massachusetts,  Hon.  Robert  P. 
Bradford,  containing  his  recommenda¬ 
tions  in  an  effort  to  solve  the  critical 
situation  in  New  England  arising  from 
the  shortage  of  fuel  oil  in  that  area. 


One  recommendation  is  as  follows; 

Prompt  enactment  of  legislation  by  Con¬ 
gress  authorizing  oil  distributors  in  Massa¬ 
chusetts  to  pool  their  Information  and  sup¬ 
plies  during  this  emergency  just  as  they 
did  during  the  war.  without  any  violation 
of  the  antitrust  laws.  The  blU  which  the 
Massachusetts  delegation  Indicated  was 
pending  in  Congress  to  enable  the  mem¬ 
bers  of  any  Industry  In  an  emergency  to 
file  a  voluntary  agreement  for  joint  action 
and  to  be  protected  against  the  antitrust 
laws  when  acting  within  the  scope  of  the 
agreement  after  Its  acceptance  by  the  Fed¬ 
eral  Government,  would  seem  to  me  to  meet 
the  situation.  I  hope  it  can  be  put  through 
as  speedily  as  possible. 

I  would  like  to  ask  the  chairman  of 
the  committee  if  the  provisions  of  House 
Joint  Resolution  273  would  permit  such 
pooling  of  information  and  supplies  by 
oil  distributors  as  recommended  by 
Governor  Bradford. 

Mr.  WOLCOTT.  Yes.  It  definitely 
takes  care  of  that  situation.  I  refer  to 
language  on  page  3  of  the  committee’s 
report  which  says: 

To  encourage  consultations  and  agree¬ 
ments  which  might  be  an  aid  In  the  stabili¬ 
zation  effort,  the  joint  resolution  provides 
that  parties  to  any  such  agreement  approved 
by  the  President  or  whomsoever  he  might 
designate  shall  be  relieved  from  the  opera¬ 
tion  of  the  antitrust  laws  and  all  other 
restraints,  limitations,  and  prohibitions  of 
law  with  respect  to  the  making  of  such 
agreements. 

Mr.  BUFFETT.  Mr.  Speaker,  I  would 
have  liked  to  vote  for  House  Joint  Reso¬ 
lution  273.  Not  only  considerations  of 
party  regularity  prompted  that  desire, 
but  also  because  of  section  6  in  the  meas¬ 
ure.  Section  6  would  restore  the  pre- 
1945  gold  reserve  ratios  to  the  Federal 
Reserve  System.  That  appears  to  be  an 
important  step  towards  sound  money, 
and  as  such  it  seems  desirable.  But 
actually  it  would  have  no  immediate 
effect — except  a  possible  psychological 
effect. 

Mr.  Speaker,  there  is  one  action  that 
Congress  can  take  on  high  prices  that 
would  be  worse  than  no  action  at  all. 

That  would  be  to  pass  so-called  anti¬ 
inflation  legislation  that  does  not  deal 
effectively  with  rising  prices.  Outside  of 
section  6  this  resolution  seems  to  be  de¬ 
signed  to  fool  the  people  into  thinking 
that  Congress  is  doing  something  sub¬ 
stantial  to  stop  the  rise  in  prices. 

This  attempt  seems  to  follow  the  pat¬ 
tern  set  by  the  President,  whose  inflation 
remedies  appear  as  largely  political 
moves  calculated  to  make  the  Republican 
majority  the  goat  for  New  Deal  inflation. 

Should  we  in  Congress  join  the  Presi¬ 
dent  in  a  buck-passing  contest  to  fool  the 
people?  In  such  a  contest  we  cannot 
win.  Let  us  instead  be  honest  and  forth¬ 
right  with  the  people.  And  if  we  follow 
that  course  the  administration  cannot 
successfully  compete  with  us. 

Mr.  Speaker,  section  2  of  this  bill  pro¬ 
vides  for  voluntary  agreements  in  indus¬ 
try  covering  many  phases  of  business.  I 
must  admit  that  I  cannot  imagine  how 
this  new-fangled  NRA  will  work  out. 
But  I  do  know  that  its  dangerous  mo¬ 
nopoly  possibilities  do  not  get  at  the  root 
causes  of  Inflation. 

Furthermore,  such  legislation  on  our 
part  would  reinforce  and  accentuate  the 
propaganda  that  industry  was  responsl- 
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ble  for  inflation  and  high  prices.  The 
CIO  and  left-wing  elements  generally 
would  welcome  congressional  action  that 
indirectly  declares  that  high  prices  are 
caused  by  Industry  and  business. 

Having  such  a  misleading  impression 
made  respectable  by  congressional  action 
is  not  in  the  public  interest. 

The  section  relating  to  export  controls 
is  included,  I  suppose,  also  for  psycho¬ 
logical  reasons.  Talking  control  of  ex¬ 
ports  at  a  time  when  hundreds  of  millions 
are  being  appropriated  to  prolong  the 
most  fantastic  export  boom  in  our  peace¬ 
time  history  sounds  like  humbug  or 
something  worse. 

In  the  10  years  from  1922  through  1931 
our  total  net  exports  amounted  to 
$6,811,000,000. 

For  the  first  10  months  of  1947  net  ex¬ 
ports  totaled  $7,511,000,000.  This  out¬ 
pouring  is  larger  than  a  10-year  total 
that  took  in  most  of  the  lush  export  years 
of  the  twenties — and  helped  bring  on  the 
1929  crash. 

Mr.  Speaker,  if  my  party  is  ready  to 
move  constructively  to  put  the  brakes  on 
high  prices,  the  opportunity  is  within 
their  grasp.  All  that  needs  to  be  done  is 
for  the  responsible  Republican  leadership 
to  announce  that  consideration  of  the 
multibillion  hand-outs  proposed  in  the 
Marshall  plan  is  to  be  postponed  until 
our  own  house  is  in  order. 

Let  the  word  go  out  to  the  country  that 
the  Marshall  price-spiraling  hand-out 
proposal  is  on  the  shelf,  and  most  high 
prices  v/ould  start  to  skid  before  sun¬ 
down. 

Mr.  Speaker,  as  long  as  record  exports 
continue,  the  inflation  accelerator  is  be¬ 
ing  pushed  to  the  floorboard. 

Congress  must  take  some  genuine  ac¬ 
tion  on  inflation  quickly  if  a  domestic 
crisis  is  to  be  avoided.  But  this  bill  does 
not  meet  that  responsibility. 

It  is  largely  cast  in  the  same  pattern  of 
political  expediency  as  the  President’s 
program.  Congress  cannot  compete  with 
the  President  successfully  in  the  patent- 
medicine  field,  and  we  will  discredit  our¬ 
selves  if  we  try  to  do  so. 

This  resolution  should  be  defeated  and 
Congress  should  get  to  work  on  the  genu¬ 
ine  inflation  correctives:  First,  suspen¬ 
sion  of  gigantic  hand-out  exports;  sec¬ 
ond,  reduced  Federal  expenditures  gen¬ 
erally;  third,  tax  relief  to  spur  produc¬ 
tion;  and  fourth,  legislation  to  restore 
the  gold-coin  standard. 

Mr.  KEFAUVER.  Mr.  Speaker,  I 
wish  to  protest,  with  all  the  resources  at 
my  command,  against  the  passage  of 
House  Joint  Resolution  273,  a  bill  “to  aid 
in  the  stabilization  of  commodity  prices, 
to  aid  in  further  stablizing  the  economy 
of  the  United  States,  and  for  other  pur¬ 
poses.”  The  title  sounds  good  but  it  is  a 
phony. 

Not  content  with  destroying  OPA  and 
with  refusing  even  to  restore  selective 
price  controls,  monopoly  interests  and 
their  Republican  spokesmen  in  Congress 
have  now  seen  fit  to  strip  from  the  con¬ 
sumer  the  last  shreds  of  protection  which 
he  possesses  against  the  rapacity  and 
greed  of  monopoly  business. 

With  the  exception  of  the  unhappy 
days  of  the  late  unlamented  NRA  the 
consumer  since  1890  has  always  had  in 


peacetime  the  protection  of  the  anti¬ 
trust  laws  which  one  noted  Republican, 
Mr.  Justice  Holmes,  once  termed  our 
“charters  of  economic  liberty.”  During 
the  war  the  ,  ntitrust  laws  were  relaxed, 
but  price  control  was  substituted  in  their 
place.  Now,  with  the  passage  of  this  bill, 
the  consumer  is  going  to  be  without  the 
protection  of  either  the  antitrust  laws, 
price  controls,  or  anything  else.  The 
lamb  has  been  made  ready  for  a  shearing 
which  he  will  long  remember. 

In  all  of  my  experience  in  Congress  I 
have  never  witnessed  such  a  brazen,  bald- 
faced  and  undisguished  exhibition  on  the 
part  of  monopoly  business.  Generally, 
its  opposition  to  the  antitrust  laws  has 
been  smooth,  sophisticated  and  indirect. 
The  spokesmen  of  big  business  have 
usually  seen  to  it  that  the  effectiveness  of 
the  antitrust  laws  has  been — shall  we 
say  “limited”  by  such  unpublicized 
maneuvers  as  refusing  to  give  the  anti¬ 
trust  agencies  suflBcient  funds  or  refusing 
to  close  the  wide-open  loopholes  in  the 
laws  that  have  been  created  by  judicial 
interpretation. 

But  now  the  opponents  of  the  antitrust 
laws  have  put  their  cards  on  the  table; 
they  have  come  out  in  the  open;  they 
are  saying  to  us,  “Just  do  away  with  the 
antitrust  laws,  and  prices  will  come 
down.” 

Mr.  Speaker,  does  not  that  invocation 
have  a  familiar  ring?  Have  we  not 
all  heard  it  sometime  before?  Unless 
my  memory  is  sadly  mistaken,  I  seem  to 
recall  full-page  advertisements  on  the 
part  of  certain  business  organizations, 
ajid  innumerable  speeches  by  my 
esteemed  Republican  colleagues  to  the 
general  effect,  “Just  do  away  with  price 
controls,  and  prices  will  come  down.” 
The  substitution  of  the  term  “antitrust 
laws”  for  the  term  “price  control”  does 
not  make  an  incorrect  argument  any  less 
fallacious.  The  simple  part  of  the  mat¬ 
ter  is  that  monopoly  business  wanted 
price  controls  eliminated  and  Congress 
obliged  by  eliminating  OPA.  Now  it 
wants  the  antitrust  laws  eliminated.  Is 
Congress  going  to  oblige  it  again? 

The  only  other  occasion  during  peace¬ 
time  when  the  antitrust  laws  were  re¬ 
laxed  was  during  the  period  of  the  NRA. 
Big  business  came  down  to  Washington 
in  droves ;  they  wrote  the  infamous  NRA 
codes,  which  not  only  fixed  prices  but 
restricted  production,  divided  up  terri¬ 
tories  and  accomplished  every  economic 
objective  which  had  been  specifically 
prohibited  for  nearly  half  a  centui-y  by 
the  antitrust  laws.  It  will  be  recalled 
that  the  NRA  codes  of  big  business  were 
so  antagonistic  to  the  American  spirit 
of  free  enterprise  that  they  had  fallen 
into  disrepute  and  disuse  well  before 
they  were  declared  to  be  legally  uncon¬ 
stitutional. 

Today,  we  are  being  asked  to  permit 
the  same  type  of  activities  that  took 
place  during  the  NRA.  There  is,  how¬ 
ever,  this  one  important  exception — the 
purpose  of  relaxing  the  antitrust  laws 
under  the  NRA  was  to  get  prices  up.  Now 
we  are  told  that  these  same  laws  must 
be  relaxed  but  for  the  opposite  purpose 
of  getting  prices  down. 

Is  there  anyone  so  naive  as  to  believe 
that  when  monopoly  business  is  per¬ 
mitted  to  get  together  and  fix  prices. 
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limit  production,  divide  up  markets,  etc., 
that  their  motives  will  only  be  those  of 
trying  to  help  the  poor  consumer? 
When  the  cigarette  companies  during  the 
early  thirties  conspired  to  fix  the  prices 
of  cigarettes,  did  they  conspire  to  fix 
them  upward  or  downward?  We  all 
know  the  answer — the  price  of  cigarettes 
soared  at  the  very  same  time  that  the 
poor  farmer  was  receiving  the  lowest 
price  in  history  for  his  tobacco.  When 
the  General  Electric  Corp.  and  other  big 
businesses  conspired  to  fix  the  price  of 
tungsten  carbide,  did  the  price  fall  or 
did  it  rise?  The  record  indicates  that 
it  promptly  rose  more  than  10  times. 
Every  antitrust  suit  reveals  the  same 
answer;  monopolies  always  conspire  to 
raise  prices  and  never  to  reduce  them, 
except  for  the  deliberate  purpose  of  elim¬ 
inating  smaller  competitors,  after  which 
prices  are  raised  to  new  heights. 

Actually  there  is  no  reason  under  the 
sun  why  big  business  must  be  permitted 
to  get  together  in  order  to  reduce  prices. 
What  is  to  prevent  any  firm  at  the  pres¬ 
ent  time  from  reducing  prices?  In  a 
free  economy  that  is  the  right  of  every 
producer?  When  Henry  Ford  reduced 
the  prices  on  his  automobiles  during  the 
twenties — an  action  which  electrified  the 
world — did  he  have  to  conspire  with 
General  Motors  and  the  other  auto¬ 
mobile  firms  in  order  to  put  his  price 
reductions  into  effect?  The  absence  of 
any  necessity  to  conspire  in  order  to 
reduce  prices  suggests  that  there  are 
other  motives  than  price  reduction  be¬ 
hind  this  proposed  emasculation  of  the 
antitrust  laws. 

Mr.  Speaker,  I  defy  any  Member  in 
this  House  to  cite  a  single  illustration 
of  a  conspiracy  by  big  business  which 
resulted  in  lower  prices  to  the  consumer. 
Yet,  though  no  such  illustration  can  be 
cited,  we  are  now  asked  to  enact  a  law 
based  upon  the  assumption  that  this  is 
the  ordinary  outcome  of  such  conspira¬ 
cies.  The  incredible  is  becoming  the 
fantastic  and  the  fantastic  is  becoming 
the  law. 

That  it  is  clearly  the  purpose  of  this 
bill  to  throw  the  antitrust  laws  out  the 
window  is  apparent  from  even  a  cursory 
analysis  of  its  provisions.  I  call  your 
attention  to  section  2  which  provides  that 
parties  to  agreements  designed  to 
achieve  any  one  of  five  different  pur¬ 
poses  “are  hereby  relieved  from  the 
operation  of  the  antitrust  laws,  and  of 
all  other  restraints,  limitations,  and  pro¬ 
hibitions  of  the  law.” 

Now  what  are  these  five  purposes? 
The  first  four  are  fairly  specific,  relat¬ 
ing  respectively  to  the  allocation  of  trans¬ 
portation  facilities  and  equipment,  the 
marketing  of  livestock  and  poultry,  the 
allocation  and  inventory  control  of 
scarce  commodities  and  the  regulation 
of  speculative  trading  on  commodity  ex¬ 
changes.  But  the  fifth  purpose  is  the 
joker.  Section  2  (a)  (5)  includes  agree¬ 
ments  which  will  otherwise  carry  out 
the  purposes  declared  in  section  1  of  this 
joint  resolution. 

Now,  what  are  the  purposes  declared 
in  section  1?  Turning  over  to  section  1 
we  find  that  its  purposes  are  as  wide  as 
from  here  to  the  moon.  Specifically, 
that  “the  purposes  of  this  joint  resolu¬ 
tion  are  to  aid  in  stabilizing  the  economy 
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of  the  United  States,  to  aid  in  curbing 
inflationary  tendencies,  to  promote  the 
orderly  and  equitable  distribution  of 
goods  and  facilities  which  basically  af¬ 
fect  the  cost  of  living  or  Industrial  pro¬ 
duction.”  If  there  are  any  general, 
catch-all  phrases  which  are  not  included 
in  that  sentence,  I  do  not  know  what  they 
are. 

It  is  obvious  that  practically  any  mo¬ 
nopolistic  agreement  can  be  rationalized 
on  the  grounds  set  forth  in  these  catch¬ 
all  phrases.  What  is  the  “orderly”  and 
“equitable”  distribution  of  goods  and  fa¬ 
cilities?  What  is  the  “maldistribution” 
of  goods  and  facilities?  Since  the  bill 
fails  to  set  forth  any  standards  or  defini¬ 
tions  of  these  loose  and  wide-open  terms, 
it  must  be  assumed  that  they  can  cover 
practically  any  type  of  monopolistic 
agreement  which  the  mind  of  man  is 
capable  of  devising. 

Proponents  of  the  bill  have  cited,  as 
proof  of  their  laudable  intent,  to  retain 
some  vestige  of  the  antitrust  laws,  the 
qualifying  phrase  in  section  2  (b)  that 
the  bill  specifically  prohibits  “any  agree¬ 
ment  which  provides  for  the  fixing  of 
prices.” 

But  this,  as  is  known  by  anyone  who 
has  studied  the  antitrust  laws,  is  noth¬ 
ing  more  than  a  gesture.  Most  of  the 
really  effective  conspiracies  and  agree¬ 
ments  in  restraint  of  trade  are  designed 
to  achieve  a  higher  level  of  prices,  not 
through  the  simple  means  of  direct 
price  fixing,  but,  rather,  through  the 
more  effective  and  indirect  methods  of 
restricting  production,  dividing  up  mar¬ 
kets,  limiting  capacity,  and  so  forth. 
Provisions  in  the  proposed  bill  which 
would  maintain  the  unlawful  status  of 
these  practices  are  conspicuous  by  their 
absence. 

Yet,  as  we  look  into  the  future,  we 
must  recognize  that  in  many  industries 
demand  will  probably  begin  to  catch  up 
with  supply  within  the  next  year  or  so. 
As  that  takes  place  monopolies  every¬ 
where  will  try  to  get  together  and  limit 
production  in  order  to  keep  prices  high. 
Significantly  enough,  the  stated  purpose 
of  the  bill  is  to  aid  in  the  stabilization 
of  commodity  prices.  But  stabilization 
at  what  level?  This  will  be  known  as 
stabilizing  the  economy.  For  example,  I 
know  of  many  industries  in  which  prices 
are  now  100  percent  or  more  above  pre¬ 
war  levels.  I  can  readily  understand  the 
desire  on  the  part  of  the  monopolistic 
firms  in  such  industries  to  be  satisfied 
with  a  stabilized  price  which  is  100  per¬ 
cent  or  more  above  prewar  levels.  This 
would  be  particularly  true  of  those  indus¬ 
tries  in  which  demand  is  beginning  to 
catch  up  with  supply;  in  which  compe¬ 
tition  is  beginning  to  break  out;  and  in 
which  the  big  firms  are  afraid  that  some 
of  their  smaller  competitors  may  seek  to 
obtain  a  larger  share  of  the  market  by 
the  sound  American  method  of  reducing 
prices.  In  order  to  forestall  such  an 
eventuality,  the  monopolists  will  natur¬ 
ally  endeavor  to  get  together  with  their 
small  competitors  and  agree  on  a  restric¬ 
tion  of  production  which  will  be  satis¬ 
factory  to  all  and  which  will  maintain 
prices  at  levels  which  are  fantastically 
above  prewar  figures. 


In  short,  Mr.  Speaker,  the  real  pur¬ 
poses  behind  this  bill  are  revealed  by 
these  two  facts;  First,  the  Inclusion  of 
the  catch-all  phrases  in  section  1  as  one 
of  the  bases  for  obtaining  an  exemption 
from  the  antitrust  laws;  and,  second,  the 
failure  to  include  in  section  2  not  only  a 
prohibition  against  agreements  provid¬ 
ing  for  price  fixing,  but  also  a  prohibition 
against  agreements  providing  for  the  re¬ 
striction  of  production,  the  division  of 
markets,  territories,  and  so  forth. 

Mr.  Speaker,  in  concluding,  I  want  to 
call  your  attention  to  the  very  solemn 
and  disturbing  fact  that  in  every  one  of 
the  other  industrialized  nations  of  the 
world,  the  prelude  to  the  advent  of  col¬ 
lectivism  has  been  the  renunciation  of 
the  antitrust  laws  or  their  rough  equiva¬ 
lent  in  the  common  law. 

This  happened  in  Germany,  Great 
Britain,  and  France.  Are  we  going  to 
follow  their  example?  Are  we  going  to 
abolish  the  last  guarantees  of  freedom  in 
the  economic  world? 

Mrs.  DOUGLAS.  Mr.  Speaker,  House 
Joint  Resolution  273  which  we  have  be¬ 
fore  us  has  been  reported  to  the  House 
under  a  suspension  of  the  rules —  a  gag 
rule  that  prevents  this  Congress,  the 
greatest  legislative  body  in  the  world, 
from  amending  this  bill  to  meet  the 
needs  of  our  people — to  take  positive 
steps  to  curb  inflation. 

Twenty  minutes  has  been  allotted  on 
either  side  of  the  aisle  to  discuss  a  matter 
that  strikes  at  the  very  heart  of  our 
economy. 

The  Republican  leadership  has  made 
it  very  clear  that  this  bill  is  not  intended 
to  control  prices.  But  that  is  what  the 
President  has  asked  for — ^measures  that 
will  control  prices. 

The  President  has  asked  for  powers  to 
curb  inflation  and  the  Republican  lead¬ 
ership  has  given  him  the  power  in  this 
biil  to  sit  around  and  talk  about  infla¬ 
tion. 

House  Joint  Resolution  273  is  quite  in 
line  with  Republican  thinking:  Let  us 
have  chaos  rather  than  orderly  controls 
if  chaos  means  high  profits  for  a  few. 

We  are  in  trouble  today — grave  eco¬ 
nomic  trouble  because  we  removed  price 
controls  before  it  was  safe  to  do  so.  No 
one  likes  to  talk  about  price  controls  to¬ 
day.  But  the  fact  remains  that  we  were 
not  out  of  the  woods  when  we  removed 
them.  If  we  do  not  recc^nize  this  fact, 
we  cannot  save  ourselves  now.  The  Pres¬ 
ident  has  asked  this  Congress  to  correct 
past  mistakes  and  to  act  while  there  is 
still  time.  He  has  had  his  answer  and 
the  answer  is  a  flat  refusal — no. 

The  Republicans’  one  driving  goal  since 
VJ-day  has  been  to  scrap  all  controls. 
The  Republican  argument,  of  course,  has 
been  that  of  the  National  Association  of 
Manufacturers.  “Remove  price  controls 
on  manufactured  goods  and  production 
will  step  up  fast.  Goods  will  then  pour 
into  the  market  and,  within  a  reasonable 
time,  prices  will  adjust Ihemselves  natur¬ 
ally — as  they  always  have — in  line  with 
the  real  worth  of  things.” 

The  Republican  argument  inspired  by 
NAM  propaganda  has  proven  unsound. 
The  American  people  have  paid  to  the 
tune  of  billions  of  dollars  because  the  Re¬ 


publicans  aided  by  a  few  Democrats  had 
their  way. 

The  NAM  philosophy  prevailed. 

Prices  haven’t  come  down.  They  have 
gone  steadily  up — prices  of  food  and 
clothing  and  now  rent.  The  rising  wa¬ 
ters  of  inflation  are  engulfing  the  low  and 
middle  income  groups  in  this  country. 

There  is  still  time  if  we  will  act.  But, 
if  this  bill  is  the  only  answer  the  Repub¬ 
licans  can  give  to  inflation  and  high 
prices,  it  is  clearly  evident  that  they  have 
no  intention  of  putting  on  any  brakes 
that  will  in  any  way  curtil  prices  and  cut 
down  the  cost  of  living.  I  have  today  in¬ 
troduced  a  tax  bill  that  seeks  to  do  just 
that.  But  this  bill  before  us  proposes 
no  such  remedy.  The  Republicans  are 
still  defending  an  indefensible  position. 

Corporate  profits  after  taxes  for  the 
first  half  of  1947  were  at  an  annual  rate 
of  $17,000,000,000 — more  than  67  percent 
above  the  profits  of  banner  war  year 
1943.  The  danger  is  that  although 
profits  are  at  a  $17,000,000,000  level 
after  taxes,  the  volume  of  business  trans¬ 
acted  clearly  indicates  that  the  consumer 
is  being  priced  out  of  the  market.  The 
Nation  must  be  protected  against  peace¬ 
time  profiteers,  who  if  allowed  to  con¬ 
tinue  unchecked  will  wreck  our  economy. 
The  Republicans’  answer  is  a  resolution 
that  proposes  that  we  sit  around  and 
talk.  Talk  at  this  point  is  very  expen¬ 
sive.  What  we  need  is  not  talk  but  ac¬ 
tion.  It  is  long  past  the  hour  for 
shadow  boxing. 

The  Republicans  have  never  shown 
concern  over  high  prices.  They  do  not 
show  concern  today.  The  American  peo¬ 
ple  are  concerned,  however.  Every  day 
they  go  to  the  market  the  economic  facts 
of  life  are  borne  home. 

But  the  Republican  Party  is  not  the 
party  of  the  people — it  is  the  party  of 
big  business.  No  bill  ever  high  lighted 
that  truth  more  than  the  one  before  us 
today — House  Joint  Resolution  273. 

No  wonder  no  hearings  were  heard  on 
House  Joint  Resolution  273.  A  review  by 
the  Banking  and  Currency  Committee 
of  the  state  of  the  Union  won’t  help  if 
Republican  leadership  refuses  to  use 
legislative  power  to  protect  the  Union. 
Removing  corporations  from  the  anti¬ 
trust  laws  won’t  solve  our  problems, 
either. 

If  this  is  the  Republican  answer  to  in¬ 
flation  and  prices,  I  raise  my  voice  with 
/that  of  the  gentleman  from  Texas  [Mr. 
Rayburn]  and  answer  “No”;  I  cannot  and 
will  not  support  any  such  empty  gesture. 

Mr.  KEATING.  Mr.  Speaker,  the  No. 
1  domestic  problem  is  the  high  cost  of 
living.  This  bill,  although  admittedly 
only  a  partial  answer  to  the  problem,  is 
an  attempt  to  give  the  President  part  of 
the  powers  he  has  requested. 

The  spokesmen  for  the  administration, 
who  appeared  before  the  Banking  and 
Currency  Committee,  advocated  the  very 
provisions  which  are  incorporated  in  this 
measure.  The  chairman  of  the  commit¬ 
tee  has  frankly  stated  that  hearings  will 
be  continued  on  the  more  controversial 
features  immediately  after  we  reconvene 
and  further  legislation  will  be  submitted 
to  us.  Certainly  we  should  speed  the 
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passage  of  that  part  of  the  program  on 
which  there  is  agreement. 

Opposition  to  this  measure  only  lends 
emphasis  to  the  claim  of  those  who  con¬ 
tended  that  the  President  was  not  serious 
when  he  asked  for  these  powers.  Now 
we  try  to  give  a  part  of  them  to  him  and 
the  representatives  of  his  party  oppose 
the  legislation.  It  looks  to  me  suspi¬ 
ciously  like  playing  politics  with  the 
meat  and  potato  on  our  tables. 

Mr.  RAYBURN.  Mr.  Speaker,  without 
taking  it  out  of  the  time  of  the  gentleman 
from  Michigan,  would  the  gentleman  ask 
that  all  Members  be  given  the  privilege 
of  extending  their  remarks? 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  days  in  which 
to  extend  their  remarks  on  this  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan  [Mr.  Wolcott]? 

There  was  no  objection. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
the  remainder  of  the  time  of  the  gentle¬ 
man  from  Indiana  [Mr.  HalleckI. 

Mr.  HALLECK.  Mr.  Speaker,  on  Sep¬ 
tember  29  the  President  had  a  meeting 
of  the  congressional  leaders,  and  then 
proposed  a  program  for  aid  to  Europe. 
Subsequently  we  were  called  back,  and 
the  President  announced  the  call  for  a 
special  session.  In  addition  to  aid  to 
Europe  we  were  asked  to  do  something 
about  prices.  Of  course,  that  came  as 
something  of  a  surprise,  because  there 
had  been  no  forewarning  about  it. 

Subsequently  the  President  sent  here 
a  message  in  which  he  outlined  10  points 
that  he  wanted  adopted.  The  Banking 
and  Currency  Committee  went  to  work 
Immediately  with  hearings.  There  were 
no  bills  introduced.  No  specific  proposals 
were  made  by  the  administration.  As  a 
matter  of  fact,  as  the  hearings  pro¬ 
gressed,  both  on  this  side  and  on  the 
other  side,  it  became  apparent  that  there 
had  been  no  meeting  of  the  minds  in  the 
administration  as  to  just  what  they 
wanted.  They  were  in  complete  confu¬ 
sion  and  disagreement. 

Now,  the  Banking  and  Currency  Com¬ 
mittee,  Republicans  and  some  Demo¬ 
crats  joining,  wanting  to  meet  the  re¬ 
sponsibilities  of  the  country,  reported 
out  this  bill  to  do  something  about 
prices. 

•  I  want  to  talk  to  my  friends  on  the 
Democratic  side  of  the  aisle — and  let  me 
say  we  hear  a  lot  about  cooperation  be¬ 
tween  the  executive  and  legislative 
branches  of  the  Government.  We  have 
enacted  the  aid  bill  which  the  President 
asked  for.  Right  now  we  are  in  the 
process  of  enacting  legislation  that  will 
give  to  the  President  a  considerable  num¬ 
ber  of  the  things  that  he  asked  for  in  his 
message.  If  you  vote  against  this  bill 
you  are  voting  against  the  things  that 
the  President  asked  for.  One  of  the 
things  that  he  wanted,  and  Mr.  Harri- 
man  came  up  and  testified  about  it,  was 
voluntary  control.  That  is  in  this  bill. 
The  gentleman  from  Texas  [Mr.  Ray¬ 
burn]  refers  to  transportation.  I  direct 
his  attention  to  the  fact  that  the  bill 
contains  provisions  for  much  wider  vol¬ 
untary  control  of  transportation  and  fa¬ 


cilities  than  is  contained  in  the  present 
ODT  Act. 

Obviously,  if  the  Congress  had  under¬ 
taken  to  legislate  on  the  subject  matter 
of  all  things  contained  in  the  President’s 
message,  no  action  at  all  could  be  had 
before  this  session  is  adjourned.  It  has 
been  agreed  generally  and  understood 
on  both  sides  of  the  aisle  that  we  will 
conclude  here  on  next  Friday,  the  19th 
of  December,  not  just  in  order  that  the 
Members  may  just  go  home  for  Christ¬ 
mas,  but  when  you  run  much  beyond 
that,  whatever  is  to  be  gained  by  action 
at  this  session  would  not  be  much  as 
against  action  taken  in  January.  I  un¬ 
derstood  from  the  administration  spokes¬ 
men,  however,  that  they  wanted  some 
of  these  things  acted  on  in  this  special 
session  and  that  is  what  we  are  attempt¬ 
ing  to  do.  As  a  matter  of  fact,  this  pro¬ 
posal  contains  about  all  the  propositions 
for  powers  sought  for  immediate  use. 

Reference  has  been  made  to  this  pro¬ 
cedure.  The  rules  of  the  House  have  for 
a  long  time  provided  that  suspensions  are 
in  order  on  the  last  6  days  of  a  session. 
Why  is  that?  It  is  to  bring  about  the 
accomplishment  of  legislation  in  the  clos¬ 
ing  days  of  a  session,  and  that  is  exactly 
what  we  are  doing  now.  We  all  know 
that  if  this  legislation  is  to  be  enacted 
it  must  go  to  the  other  body,  run  the 
gamut  of  committee  hearings  there,  then 
go  to  the  floor  of  the  other  body,  and 
we  all  know  that  the  rules  of  debate  over 
there  are  such  that  one  could  not  expect 
action  without  considerable  debate. 

You  on  the  Democratic  side  say  you 
want  this  bill  brought  up  under  an  open 
and  liberal  rule.  Let  us  see  what  that 
would  have  meant?  It  would  have  meant 
that  there  would  have  been  long  debate, 
I  take  it,  in  general  debate,  and  then  a 
reading  of  the  bill  with  all  sorts  of 
amendments  both  to  add  to  and  to  strike 
out.  You  might  as  well  recognize  the 
fact  if  that  course  were  adopted  there 
is  little  likelihood  that  there  would  be 
any  legislation  this  session.  That  is  the 
reason  I  say  the  responsibility  is  yours. 
You  either  are  going  to  go  along  with  a 
proposal  that  is  a  beginning,  that  con¬ 
tains  a  number  of  the  points  the  Presi¬ 
dent  asked  for,  points  argued  for  by 
members  of  his  administration,  or  you 
are  not.  No  one  asserts  that  this  is  a 
complete  answer,  but  it  is  an  effective 
beginning.  When  we  get  back  here  in 
January  other  matters  that  will  be  pro¬ 
posed,  and  can  be  proposed,  can  be  con¬ 
sidered. 

I  say  to  you  in  all  sincerity,  however, 
that  if  you  vote  against  this  resolution 
here  today  you  have  almost  surely  killed 
anything  in  the  way  of  control  of  infia- 
tion  or  prices  at  this  special  session  of 
Congress.  That  is  no  willful  determina¬ 
tion  on  the  part  of  anyone  who  carries 
any  responsibility  for  the  legislative  pro¬ 
gram  here;. it  is  just  a  matter  of  common 
sense.  If  you  vote  this  down  and  it  is 
necessary  to  bring  in  a  rule,  and  then 
there  is  debate  pro  and  con,  you  know 
we  would  have  trouble  getting  the  bill 
out  of  here  this  week  and  would  prob¬ 
ably  not  get  it  out  until  next  week. 
Under  those  circumstances  I  appeal  to 
my  friends  on  the  Democratic  side  of 
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the  aisle.  This  procedure  has  been 
adopted  in  definite  realization  of  the 
very  obvious  fact  that  should  be  appar¬ 
ent  to  everyone,  that  if  this  measure 
is  not  gotten  over  to  the  other  body 
today  to  start  through  the  works  over 
there,  there  is  practically  no  chance  for 
any  legislation.  This  is  not  any  sharp 
practice.  As  I  said,  spokesmen  for  the 
administration  who  were  supposed  to 
state  the  reasons  why  they  wanted  com¬ 
pulsory  controls  did  not  know  just 
what  they  wanted.  As  pointed  out  by 
the  gentleman  from  Michigan,  they  did 
say  that  they  wanted  certain  powers  to 
put  into  effect  voluntary  controls.  The 
President  got  a  little  confused  about  the 
antitrust  law.  I  am  making  no  recrimi¬ 
nation  there,  but  the  fact  of  the  business 
is  that  his  own  Secretary  of  Commerce 
had  been  up  here  and  asked  for  the  very 
thing  that  is  in  this  bill  as  a  part  of  the 
program.  So  I  urge  upon  you  to  sup¬ 
port  this  measure  and  do  something  for 
the  people  of  this  country  who  are  de¬ 
manding  that  something  be  done  about 
high  prices  and  infiatlon. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Indiana  has  expired;  all 
time  has  expired. 

The  question  is.  Shall  the  rules  be  sus¬ 
pended  and  the  bill  passed? 

The  question  was  taken;  and  there 
were — yeas  202,  nays  188,  not  voting  43, 
as  follows: 

[Roll  No.  145] 


Allen, 

YEAS— 202 

Dondero 

Kearns 

Allen,  Ill. 

Eaton 

Keating 

Anderson,  Calif.  Ellis 

Kllburn 

Andresen, 

Ellsworth 

Knutson 

August  H. 

Elsaesser 

Kunkel 

Andrews,  N.  Y. 

Elston 

Latidls 

Angell 

Engel.  Mich. 

Latham 

Arends 

Fellows 

LeCompte 

Arnold 

Fenton 

LeFevre 

Auchincloss 

Fletcher 

Lewis 

Bakewell 

Foote 

Lodge 

Banta 

Ftfiler 

Love 

Barrett 

Gallagher 

McConnell 

Bates,  Mass. 

Gamble 

McCowen 

Beall 

Gavin 

McCulloch 

Bender 

Gearhart 

McDowell 

Bennett,  Mich. 

Gillette 

McGarvey 

Bennett,  Mo. 

Gillie 

McGregor 

Bishop 

Goff 

McMahon 

Blackney 

Gcodwln  • 

Mack 

Boggs,  Del. 

Graham 

MacKinnon 

Bolton 

Grant,  Ind. 

Macy 

Bradley 

Griffiths 

Maloney 

Bramblett 

Gross 

Martin,  Iowa 

Brehm 

Gwinn,  N.  Y. 

Mathews 

Brown,  Ohio 

Hagen 

Meade,  Ky. 

Buck 

Hale 

Merrow 

Burke 

Hall, 

Meyer 

Butler 

Edwrin  Arthur 

Michener 

Byrnes,  Wls. 

Hall, 

Miller,  Md. 

Canfield 

Leonard  W. 

Miller,  Nebr. 

Carson 

Halleck 

Mitchell 

Case,  N.  J. 

Hand 

Muhlenberg 

Case,  S.  Dak. 

Harness,  Ind. 

Mundt 

Chadwick 

Harvey 

Nicholson 

Chenoweth 

Herter 

Nixon 

Chlperfield 

Heselton 

Norblad 

Church 

Hess 

Patterson 

Clason 

Hill 

Phillips,  Calif. 

Clevenger 

Hoeven 

Phillips,  Tenn. 

Cole,  Mo. 

Holmes 

Ploeser 

Cole,  N.  Y. 

Horan 

Pliunley 

Corbett 

Jackson,  calif. 

Potter 

Cotton 

Jenkins,  Ohio 

Poulson 

Coudert 

Jenkins,  Pa. 

Ramey 

Crow 

Jennings 

Reed,  Ill. 

Cunningham 

Jensen 

Reeves 

Curtis 

Johnson,  Calif. 

Rich 

Dague 

Johnson,  Ill. 

Riehlman 

Davis,  Wls. 

Johnson,  Ind. 

Rizley 

Dawson,  Utah 

Jones,  Wash. 

Robertson 

Devltt 

Jonkman 

Robslon 

D 'Ewart 

Judd 

Rockwell 

Dlrksen 

Kean 

Rogers,  Mass. 

Dolliver 

Kearney 

Eohrbough 
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Ross 

Smith,  Maine 

Vail 

Russell 

Smith,  Wis. 

Van  Zandt 

Sadlak 

Snyder 

Vorys 

St.  George 

Stefan 

Vursell 

Sanborn 

Stevenson 

Wadsworth 

Sarbacher 

Stockman 

Welchel 

Scott,  Hardie 

Sundstrom 

Welch 

Scott, 

Taber 

Wigglesworth 

Hugh  D.,  Jr. 

Talle 

Wilson,  Ind. 

Scrivner 

Taylor 

Wolcott 

Seely-Brown 

Tibbott 

Wolverton 

Shafer 

Tollefson 

Woodruff 

Short 

Towe 

Youngblood 

Simpson,  Pa. 

Twyman 

NAYS— 188 

Abemethy 

Gossett 

Multer 

Albert 

Granger 

Murdock 

Almond 

Grant,  Ala. 

Murray,  Tenn. 

Andersen, 

Gregory 

Murray,  Wis. 

H.  Carl 

Hardy 

Norrell 

Andrews,  Ala. 

Harless,  Arlz. 

Norton 

Barden 

Harrison 

O’Brien 

Battle 

Havenner 

O’Hara 

Beckworth 

H.'ij's 

O’Konskl 

Bell 

Hedrick 

O’Toole 

Blatnlk 

Heffernan 

Pace 

Bloom 

Hendricks 

Passman 

Bonner 

Hobbs 

Patman 

Boykin 

Hoffman 

Peden 

Brophy 

Holifield 

Peterson 

Brown.  Ga. 

Hope 

Pfeifer 

Biyson 

Huber 

Phllbln 

Buffett 

Hull 

Pickett 

Bulwlnkle 

Jackson,  Wash. 

Poage 

Burleson 

Jarman 

Preston 

Byrne,  N.  Y. 

Javlts 

Price,  Fla. 

Camp 

Johnson,  Okla. 

Price,  Ill. 

Cannon 

Johnson,  Tex. 

Priest 

Carroll 

Jones,  Ala. 

Rains 

Chapman 

Jones,  N.  C. 

Rankin 

Chelf 

Karsten,  Mo. 

Rayburn 

Clark 

Kee 

Redden 

Cole,  Kans. 

Keefe 

Rees 

Combs 

Kefauver 

Regan 

Cooley 

Kennedy 

Richards 

Cooper 

Keogh 

Riley 

Cox 

Kerr 

Rogers,  Fla. 

Cravens 

Kilday 

Rooney 

Crawford 

King 

Sadowskl 

Grosser 

Klrwan 

Sasscer 

Deane 

Lane 

Schwabe,  Mo. 

Delaney 

Lanham 

Schwabe,  Okla. 

Dlngell 

Larcade 

Sheppard 

Domengeaux 

Lea 

Sikes 

Donohue 

Lemke 

Simpson,  HI. 

Dorn 

Leslnskl 

Smathers 

Doughton 

Lucas 

Smith,  Kans. 

Douglas 

Ludlow 

Smith,  Ohio 

Durham 

Lusk 

Smith,  Va. 

Eberharter 

Lyle 

Spence 

Elliott 

Lynch 

Stanley 

Engle,  Calif. 

McCormack 

Stlgler 

Evins 

McMillan,  S.  C. 

Stratton 

Fallon 

McMlllen,  HI. 

Teague 

Felghan 

Madden 

Thomas,  Tex, 

Fernandez 

Mahon 

Thompson 

Fisher 

Manasco 

Vi'.ison 

Flannagan 

Man.sfield 

Walter 

Fogarty 

Marcantonlo 

West 

Folger 

Mason 

Wheeler 

Forand 

Meade  Md. 

Whitten 

Fulton 

Miller,  Calif, 

Whittington 

Garmatz 

Miller,  Conn. 

Williams 

'Gary 

Mills 

Wilson,  Tex, 

Gathings 

Monroney 

Winstead 

Gordon 

Morgan 

Wood 

Gore 

Morris 

Worley 

Gorski 

Morton 

Zimmerman 

NOT  VOTIN<3 — 43 

Allen,  La. 

Davis,  Tenn. 

Morrison 

Bates,  Ky. 

Dawson,  HI, 

'Nodar 

Blard 

Drewry 

Owens 

Boggs,  La. 

Gwynne,  Iowa 

Potts 

Brooks 

Harris 

Powell 

Buchanan 

Hart 

Rabin 

Buckley 

Hartley 

Reed,  N.  Y. 

Busbey 

Hebert 

Rivers 

Celler 

Hinshaw 

Sabath 

Clements 

Jenlson 

Scoblick 

Cllpplnger 

Kelley 

,Somers 

Coffin 

Kersten,  Wls. 

Thomas,  N.  J. 

Colmer 

Klein 

Trimble 

Courtney 

Lichtenwalter 

Davis,  Ga. 

McDonough 

So,  two-thirds  not  having  voted  In 
favor  thereof,  the  motion  was  rejected. 

The  Clerk  annoimced  the  following 
pairs : 

On  this  vote; 

Mr.  Reed  of  New  York  and  Mr.  Coffin  for, 
with  Mr.  Hebert  against. 


Mr.  Thomas  of  New  Jersey  and  Mr.  Jenl- 
son  for,  with  Mr.  Klein  against. 

Mr.  Lichtenwalter  and  Mr.  Busbey  for,  with 
Mr.  Boggs  of  Louisiana  against. 

Mr.  Hartley  and  Mr.  Potts  for,  with  Mr. 
Davis  of  Georgia  against. 

Mr.  Nodar  and  Mr.  Scoblick  for.  with  Mr. 
Trimble  against. 

General  pairs  until  further  notice: 

Mr.  Cllpplnger  with  Mr.  Harris. 

Mr.  Hlnshaw  with  Mr.  Buchanan. 

Mr.  McDonough  with  Mr.  Rivers. 

Mr.  Owens  with  Mr.  Colmer. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

Mr.  PATMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks 
at  this  point  in  the  RecoIid - 

Mr.  WOLCOTT.  Mr.  Speaker,  I  may 
say  to  the  gentleman  that  permission  has 
already  been  granted  for  all  Members  to 
extend  their  remarks  on  this  bill. 

Mr.  PATMAN.  But  I  wish  to  insert  at 
this  point  in  the  Record  a  copy  of  a  letter 
written  to  the  chairman  of  the  Commit¬ 
tee  on  Banking  and  Currency  by  four 
Cabinet  members  and  also  a  copy  of  the 
administration’s  bill. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  I  assume  that  is 
the  letter  which  has  just  been  delivered 
to  me  which  purports  to  be  the  admin¬ 
istration’s  program.  I  surely  have  no 
objection  to  it,  but  I  think  attention 
should  be  called  to  the  fact  in  a  reser¬ 
vation  of  objection  that  this  letter  comes 
up  here  after  action  is  taken  on  the  reso¬ 
lution  on  the  floor. 

Mr.  PATMAN.  It  was  similar  to  one 
which  was  urged  before  our  committee. 

Mr.  HALLECK.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object.  Is  that  a  matter 
which  has  to  do  with  price  control  and 
inflation? 

Mr.  PATMAN.  It  does. 

Mr.  HALLECK.  And  by  whom  is  It 
sent  here? 

Mr.  PATMAN.  By  Mr.  Krug,  Mr. 
Anderson,  Mr.  Harriman,  and  Mr. 
Schwellenbach. 

Mr.  HALLECK.  Is  the  gentleman  of 
opinion  that  hearings  should  be  had  on 
that  before  any  action  is  taken  on  the 
President’s  proposal? 

Mr.  PATMAN.  Yes;  we  should  have 
hearings  on  every  bill. 

Mr.  HALLECK.  Before  there  io  action 
of  any  sort? 

Mr.  PATMAN.  Yes,  sir. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

(The  matter  referred  to  by  Mr.  Pat¬ 
man  follows; ) 

December  15,  1947. 

Hon.  Jesse  P.  Wolcott, 

House  o/  Representatives, 

Washington,  D.  C. 

Dear  Mr.  Chairman:  We  are  submitting 
herewith  for' the  consideration  of  your  com¬ 
mittee  a  limited  prlce-recontrol  bill.  The 
bUl  herewith  submitted  provides  for  limited 
price  controls  as  the  minimum  of  regulation 
which  will  effectively  combat  the  menace  of 
Inflation  with  respect  to  vital  commodities 
that  basically  affect  the  cost  of  living  or 
agricultural  or  Industrial  production.  For 
this  purpose,  price  controls  under  this  bill 
would  be  confined  to  wholesale  prices,  except 
that  retail  price  controls  might  be  imposed 
whenever,  despite  the  operation  of  competi¬ 
tive  forces  at  the  retail  level,  such  additional 


controls  are  found  to  be  necessary  to  carry 
out  the  purposes  of  the  act. 

The  wholesale  prices  of  many  commodi¬ 
ties,  such  as  meat,  butter,  eggs,  grain  and 
grain  products,  farm  machinery,  farm  im¬ 
plements,  and  lumber,  have  risen  substan¬ 
tially  during  the  past  6  months.  They  can 
and  must  be  controlled  at  the  wholesale  level 
now.  With  wholesale  price  control  on  these 
commodities,  the  operation  of  competitive 
forces  at  the  retail  level  may  make  unneces¬ 
sary  any  retail  price  control  with  respect  to 
them.  Should  the  competitive  forces  at  the 
retail  level  in  these  commodities  be  InsuflB- 
cient  to  hold  the  retail  prices  in  line,  appro¬ 
priate  action  could  be  taken  under  this  bill 
to  control  retail  prices.  Provision  is  also 
made  for  price  ceilings  on  other  commodities 
which  basically  affect  the  cost  of  living  or 
industrial  production  if  inflationary  forces, 
such  as  the  gray  market  in  steel  and  exces¬ 
sive  mark-ups  in  rayon  and  other  textiles, 
require  their  control,  and  also  for  wage  ceil¬ 
ings  when  essential  to  maintain  the  neces¬ 
sary  price  ceilings  to  be  fixed  under  the  bill. 
This  bill  provides  that  extensions  of  price 
control  at  either  the  wholesale  or  retail  level 
and  the  application  of  such  wage  ceilings 
shall  be  effective  unless  Congress  disapproves. 

This  proposed  legislation  does  not  require 
the  creation  of  any  new  price-control  agency. 
We  believe  it  provides  a  simple  and  workable 
method  whereby  existing  departments  of 
Government  may  Impose  limited  price  con¬ 
trols  where  necessary.  We  should  like  to 
emphasize  that  price  control  is  but  one  of 
the  means  of  combating  inflation. 

This  bill  is  part  of  the  legislation  sub¬ 
mitted  in  furtherance  of  the  inflation- 
control  program  proposed  by  the  President, 
but  more  specifically  it  should  be  considered 
in  conjunction  with  the  bill  for  allocation 
and  inventory  control  which  was  recently 
submitted  to  committees  of  the  Congress. 

Very  sincerely  yours, 

J.  A.  Krug, 

Secretary  of  the  Interior. 
Clinton  P.  Anderson, 
Secretary  of  Agriculture. 
W.  A.  Harriman, 

Secretary  of  Commerce. 

L.  B.  Schwellenbach, 

Secretary  of  Labor. 

A  bill  to  provide  for  the  temporary  control 
of  prices  on  certain  vital  commodities  in 
short  supply  that  basically  affect  the  cost 
of  living  or  agricultural  or  Industrial  pro¬ 
duction,  and  for  other  purposes 

Be  it  enacted,  etc..  That  this  act  may  be 
cited  as  "The  Temporary  Price  Recontrol 
Act  of  1947.” 

FINDINGS  OP  PACT  AND  DECLARATION  OP  POLICY 

Section  1.  (a)  The  policy  heretofore  de¬ 
clared  by  the  Congress  that  it  is  the  national 
policy  to  protect  and  preserve  a  free  com¬ 
petitive  economy  in  the  United  States  is 
hereby  reafilrmed.  It  is  recognized  that  con¬ 
ditions  of  shortages  of  vital  commodities 
have  been  caused  primarily  by  the  recent 
war,  and  have  continued  as  an  aftermath  of 
that  war,  and  that  the  menace  of  inflation 
is  presently  facing  the  United  States  and 
that  in  the  national  interest  appropriate 
measures  should  be  taken  to  eliminate  that 
menace.  It  is  hereby  declared  to  be  in  the 
Interest  of  the  national  defense  and  the 
general  welfare  to  prevent  speculative  and 
unwarranted  Increases  in  prices  of  vital  com¬ 
modities  in  short  supply  that  basically  af¬ 
fect  the  cost  of  living  or  agricultural  or  in¬ 
dustrial  production,  and  the  resulting  dis¬ 
ruptions  and  impediments  to  commerce 
among  the  several  States  and  with  foreign 
nations,  and  to  the  foreign  policy  of  the 
United  States. 

(b)  It  is  further  declared  as  the  national 
policy  that  the  regulation  of  our  economy 
through  the  imposition  of  price  controls 
should  not  extend  beyond  the  minimum  of 
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regulation  which  will  effectively  combat  the 
menace  of  Inflation  with  respect  to  vital 
commodities  that  basically  affect  the  cost 
of  living  or  agricultural  or  Industrial  pro¬ 
duction,  and  that  for  this  purpose  price  con¬ 
trols  shall  be  confined  to  wholesale  prices  as 
deflned  In  this  act;  Provided,  however,  That 
retail  price  controls  may  be  Imposed  when¬ 
ever,  despite  the  operation  of  competitive 
forces  at  the  retail  level,  such  additional 
controls  are  found  to  be  necessary  to  carry 
out  the  purposes  of  this  act. 

TERMINATION  DATE 

Sec,  2.  The  provisions  of  this  act,  and  all 
regulations,  orders,  and  requirements  there¬ 
under,  shall  terminate  on  March  31,  1950,  or 
upon  the  date  specified  In  a  proclamation  by 
the  President  or  In  a  concurrent  resolution 
by  the  two  Houses  of  the  Congress,  declar¬ 
ing  that  continuance  of  the  authority  grant¬ 
ed  by  this  act  Is  not  necessary  for  the  na¬ 
tional  defense  and  the  general  welfare  and 
the  promotion  of  commerce  among  the  sev¬ 
eral  States  and  with  foreign  nations,  and  to 
support  the  foreign  policy  of  the  United 
States,  whichever  date  Is  the  earliest;  except 
that  as  to  offenses  committed,  or  rights  or 
liabilities  Incurred  prior  to  such  termination 
date,  the  provisions  of  this  act  and  such  reg¬ 
ulations,  orders,  and  requirements  shall  be 
treated  as  still  remaining  In  force  for  the 
purpose  of  sustaining  any  action  or  prosecu¬ 
tion  with  respect  to  any  such  right,  liability, 
or  offense. 

ORGANIZATION  AND  DEFINITIONS 

Sec.  3.  (a)  Department:  The  President  shall 
designate  the  Departments,  agencies,  or  of¬ 
ficials  of  the  Government  that  shall  exercise 
In  whole  or  In  part  the  power,  authority, 
and  discretion  conferred  by  this  act.  For 
the  purposes  of  this  act,  the  Departments, 
agencies  or  ofiBlcials  so  designated  are  respec¬ 
tively  referred  to  as  the  Department. 

(b)  Commodity:  The  term  “commodity” 
means  articles,  products,  and  materials 
which  basically  affect  the  cost  of  living  or 
Industrial  or  agricultural  production,  and 
It  also  includes  services  rendered  otherwise 
than  as  an  employee  in  connection  with  the 
processing,  distribution,  storage,  installation, 
repair,  or  negotiation  of  purchases  or  sales 
of  a  commodity,  or  in  connection  with  the 
operation  of  any  service  establishment  for 
the  servicing  of  a  commodity. 

(c)  Wholesale  prices:  Maximum' wholesale 
prices  within  the  meaning  of  this  act  shall 
be  the  maximum  pirlces  fixed  by  the  Depart¬ 
ment  which  may  be  charged  for  a  commodity 
to  either  a  producer,  processor,  fabricator, 
manufacturer,  distributor,  or  retailer. 

(d)  Retail  prices:  Maximum  retail  prices 
within  the  meaning  of  this  act  shall  be  the 
maximum  prices  other  than  maximum 
wholesale  prices  as  defined  in  this  act,  fixed 
by  the  Department,  which  may  be  charged 
for  a  commodity. 

(e)  Regulations:  Such  maximum  prices 
may  be  fixed  by  regulation  or  order  of  the 
Department.  Any  such  regulation  or  order 
may  be  Issued  In  such  form  or  manner,  and 
may  contain  such  provisions,  as  the  Depart¬ 
ment  finds  reasonably  necessary  to  effectu¬ 
ate  the  policy  of  this  act  as  declared  by  the 
Congress,  including  such  provisions  as  the 
Department  finds  reasonably  necessary  to 
prevent  circumvention  or  evasion  of  this  act 
or  any  regulation  or  order  thereunder. 

MAXIMUM  PRICES 

Sec.  4.  Upon  and  after  the  enactment  of 
this  act,  maximum  wholesale  and  retail 
prices  may  be  fixed  and  applied  by  the  De¬ 
partment  to  vital  commodities  that  basically 
affect  the  cost  of  living  or  Industrial  or  ag¬ 
ricultural  production,  by  the  method  herein¬ 
after  provided. 

MAXIMUM  WHOLESALE  PRICES 

Sec.  5.  If,  in  the  Judgment  of  the  Depart¬ 
ment,  In  order  to  accomplish  the  purposes 
of  this  act,  maximum  wholesale  prices  should 


be  imposed  upon  any  commodity,  the  De¬ 
partment  may  fix  and  apply  maximum  whole¬ 
sale  prices  to  such  commodity  approved  by 
the  President,  and  the  Department  shall 
promptly  submit  to  the  Congress  when  the 
Congress  is  in  session,  or.  If  not  In  session, 
at  the  opening  of  the  next  session,  the  name 
of  such  commodity,  which  shall  be  and  re¬ 
main  subject  to  maximum  wholesale  prices, 
from  the  date  of  their  Imposition,  unless 
within  30  days  following  such  submission, 
the  Congress  by  concurrent  resolution  dis¬ 
approves  the  imposition  of  maximum  whole¬ 
sale  prices  upon  such  commodity. 

MAXIMUM  RETAIL  PRICES 

Sec.  6.  If,  In  the  judgment  of .  the  De¬ 
partment,  in  order  to  accomplish  the  pur¬ 
poses  of  tills  act.  It  is  necessary  that  maxi¬ 
mum  retail  prices  be  imposed  upon  any  com¬ 
modity  approved  by  the  President  the  De¬ 
partment  may  fix  and  apply  maximum  retail 
prices  to  such  commodity  and  the  Depart¬ 
ment  shall  promptly  submit  to  the  Con¬ 
gress,  while  In  session  or,  if  not  in  session, 
at  the  opening  of  the  next  session,  the  name 
of  such  commodity,  which  shall  be  and  re¬ 
main  subject  to  maximum  retail  prices,  from 
the  date  of  their  imposition,  unless  within 
30  days  following  such  submission,  the  Con¬ 
gress  by  concurrent  resolution  disapproves 
the  Imposition  of  maximum  retail  prices  upon 
such  commodity. 

bases  for  ESTABLISHING  MAXIMUM  WHOLESALE 
OR  MAXIMUM  RETAIL  PRICES 

Sec.  7.  So  far  as  practicable,  in  establishing 
any  maximum  wholesale  or  maximum  retail 
price  for  a  commodity  under  this  act  the 
Department  shall  ascertain  and  give  due  con¬ 
sideration  to  the  wholesale  or  retail  price 
prevailing  for  such  commodity  between  June 
15  and  June  30,  1947,  or  If  there  was  no  pre¬ 
vailing  wholesale  or  retail  price  between 
such  dates,  or  the  said  prevailing  wholesale 
or  retail  price  was  not  representative  because 
of  abnormal  or  seasonal  market  conditions 
or  any  other  cause,  then  to  the  wholesale  or 
retail  price  prevailing  during  the  nearest  2- 
week  period  In  which.  In  the  judgment  of  the 
Department  the  wholesale  or  retail  price  lor 
such  commodity  is  representative;  and  shall 
make  adjustments  lor  such  relevant  factors 
as  It  may  determine  and  deem  to  be  appli¬ 
cable,  Including  speculative  fluctuations,  and 
general  increases  or  decreases  In  costs  of  pro¬ 
duction  and  distribution  or  adjustments 
necessary  In  order  to  maintain  or  increase 
production  or  marketing.  Any  maximum 
wholesale  or  maximum  retail  price  imposed 
pursuant  to  this  act  shall  be  such  price  as  in 
the  judgment  of  the  Department  will  be  gen¬ 
erally  fair  and  equitable  and  will  effectuate 
the  purposes  of  this  act,  and  may  be  modi¬ 
fied  whenever  necessary,  in  the  judgment  of 
the  Department,  to  accomplish  these  pur¬ 
poses.  Subject  to  the  aforesaid  factors,  any 
price  regulation  or  order  may  provide  for  a 
maximum  price  below  the  prevailing  price  or 
prices  for  the  commodity  at  the  time  of  issu¬ 
ance  of  such  regulation  or  order. 

Sec.  8.  (a)  No  maximum  price  shall  be 
established  or  maintained  hereunder  for  any 
agricultural  commodity  or  any  commodity 
processed  or  manufactured  in  whole  or  sub¬ 
stantial  part  from  any  agricultural  commod¬ 
ity  below  a  price  which  will  reflect  to  pro¬ 
ducers  of  the  agricultural  commodity  the 
higher  of  the  following  prices,  as  determined 
by  the  Secretary  of  Agriculture;  The  parity 
price,  adjusted  for  grade,  location,  and  sea¬ 
sonal  differentials,  or,  in  case  a  comparable 
price  has  been  determined  for  such  commod¬ 
ity  under  subsection  (b) ,  such  comparable 
price  similarly  adjusted,  (b)  For  purposes 
of  this  act,  in  the  case  of  any  agricultural 
commodity  other  than  the  basic  crops  corn, 
wheat,  cotton,  rice,  tobacco,  and  peanuts,  the 
Secretary  of  Agriculture  shall  determine  and 
publish  a  comparable  price  whenever  he 
finds  that  the  production  and  consumption 
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of  such  commodity  has  so  changed  in  extent 
or  character  since  the  base  period  as  to  result 
in  a  price  out  of  line  wtih  parity  prices  lor 
basic  commodities;  Provided,  That  compar¬ 
able  prices  heretofore  determined  by  the  Sec¬ 
retary  of  Agriculture  may  be  used  for  the 
purpose  of  this  act.  (c)  Nothing  contained 
in  this  act  shall  be  construed  to  modify,  re¬ 
peal,  supersede,  or  affect  the  provisions  of 
the  Agricultural  Marketing  Agreement  Act 
of  1937,  as  amended,  or  to  invalidate  any 
marketing  agreement,  license,  or  order,  or 
any  provision  thereof  or  amendment  thereto, 
heretofore  or  hereafter  made  or  issued  under 
the  provisions  of  such  act. 

TEMPORARY  PRICE  FREEZE 

Sec.  9.  Whenever  in  the  judgement  of  the 
Department  such  action  is  necessary  or 
proper  in  order  to  effectuate  the  purposes  of 
this  act  and  in  order  temporarily  to  freeze 
wholesale  or  retail  prices  of  vital  commodi¬ 
ties  in  short  supply  that  basically  affect  the 
cost  of  living,  or  industrial  or  agrlicultural 
production  the  Department  may,  as  to  such 
commodity  or  commodities  as  may  be  ap¬ 
proved  by  the  President,  fix  and  apply  tem¬ 
porary  maximum  wholesale  or  retail  prices 
with  respect  to  such  commodity  or  com¬ 
modities  at  the  price  or  prices  prevailing  with 
respect  thereto  within  5  days  prior  to  the 
date  of  application  of  such  maximum  whole¬ 
sale  or  retail  prices;  but  any  such  tempo¬ 
rary  order  shall  be  effective  for  not  more 
than  60  days,  and  may  be  replaced  by  regula¬ 
tion  or  order  issued  under  the  foregoing  pro¬ 
visions  of  this  act. 

WAGE  CEILINGS 

Sec.  10.  (a)  There  is  hereby  established 
within  the  Department  of  Labor  a  board,  to 
be  known  as  the  Temporary  Wage  Stabiliza¬ 
tion  Board,  hereinafter  referred  to  as  the 
Board.  The  Board  shall  be  composed  of  six 
members,  to  be  appointed  by  the  President, 
by  and  with  the  consent  and  advice  of  the 
Senate,  two  of  whom,  including  the  Chair¬ 
man  and  the  Vice  Chairman,  shall  be  repre¬ 
sentative  of  the  public,  two  representative  of 
employees,  and  two  representatives  of  em¬ 
ployers,  no  more  than  three  of  whom  shall 
be  members  of  the  same  political  party.  The 
Board  shall  be  administered  as  an  organiza¬ 
tional  entity  within  the  Department  of  Labor, 
but  shall  be  independent  with  respect  to 
policies,  decisions,  and  control  of  personnel. 

(b)  Whenever  a  maximum  wholesale  price 
has  been  established  for  a  commodity  under 
this  act,  and  the  Department  finds  that  an 
increase  in  wages  to  the  employees  producing 
such  commodity  would  result  m  substantial 
increases  in  the  cost  of  production  thereof, 
and  would  require  an  increase  in  the  estab¬ 
lished  maximum  wholesale  price  for  such 
commodity  which  would  thus  impede  the 
accomplishment  of  the  purposes  of  this  act, 
the  Department,  after  consultation  with  the 
Department  of  Labor,  and  with  the  approval 
of  the  President,  shall  refer  the  determina¬ 
tion  of  wage  ceilings  to  the  Temporary  Wage 
Stabilization  Board,  herein  provided  for. 
After  referral  to  the  Board,  it  shall  be  the 
duty  of  the  Board  to  establish  wage  ceilings, 
as  herein  provided.  The  Board  shall  give 
due  regard  to  substantial  increases  in  the  cost 
of  living  above  that  prevailing  during  the 
applicable  base  period  established  pursuant 
to  section  7  of  this  act,  to  any  gross  inequities 
that  would  result  to  the  employees  involved 
from  substantial  increases  in  wages  and  sal¬ 
aries  paid  for  comparable  work  in  other  in¬ 
dustries,  and  to  the  effect  of  such  increases 
upon  the  profits  of  the  employer,  and  shall 
determine  wage  ceilings  by  the  majority  vote 
of  the  Board. 

(c)  The  determination  of  wage  ceilings  by 
the  Board  shall  be  promptly  reported  by  the 
Board  to  the  Congress,  while  in  session  or  if 
not  in  session,  at  the  opening  of  the  next 
session,  and  the  wage  ceilings  established 
pursuant  to  such  determination  shall  be  and 
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remain  In  effect  from  the  date  of  their  es¬ 
tablishment  unless  within  30  days  after  such 
notification  the  Congress  by  concurrent  reso¬ 
lution,  disapproves  the  establishment  of  wage 
ceilings  with  respect  to  such  employees. 

(d)  Members  of  the  Board  shall  receive 
actual  transportation  expenses  and  other 
necessary  expenses,  on  such  days  as  they  are 
actually  engaged  in  performance  of  duties  In 
pursuance  of  this  act  and  shall  receive  com¬ 
pensation  from  the  United  States  at  the  rate 
of  $12,000  per  annum. 

(e)  Service  of  an  Individual  as  a  member 
of  such  Board  shall  not  be  considered  as 
service  bringing  such  individual  within  the 
provisions  of  sections  109  or  113  of  the  Crim¬ 
inal  Code  (U.  S.  C.,  1940  edition,  title  18.  secs. 
198  and  203),  or  section  19  (e)  of  the  Con¬ 
tract  Settlement  Act  of  1944. 

(f)  In  the  exercise  of  the  authority  con¬ 
ferred  upon  the  Board  by  this  act  it  may  issue 
rules,  regulations,  and  orders  in  such  form 
and  manner  and  include  therein  such  provi¬ 
sions  as  it  finds  are  reasonably  necessary  to 
exercise  Its  functions  hereunder. 

ENFORCEMENT 

Sec.  11.  It  shall  be  unlawful,  regardless 
of  any  contract,  agreement,  or  other  obliga¬ 
tion  heretofore  or  hereafter  entered  into,  to 
sell  or  deliver  any  commodity,  or  in  the 
course  of  trade  or  business  to  buy  or  receive 
any  commodity,  or  otherwise  to  do  or  omit  to 
do  any  act,  in  violation  of  any  regulation  or 
order  issued  hereunder  by  the  Department, 
or  to  offer,  solicit,  attempt,  or  agree  to  do 
any  of  the  foregoing.  Any  person  who  will¬ 
fully  violates  any  provisions  of  this  section 
shall,  upon  conviction  thereof,  be  subject  to 
a  fine  of  not  more  than  $50,000,  or  imprison¬ 
ment  for  a  term  not  exceeding  1  year,  or  to 
both  such  fine  and  imprisonment.  Whenever 
the  Department  has  reason  to  believe  that 
any  person  is  liable  to  punishment  under 
this  section,  it  shall  certify  the  facts  to  the 
Attorney  General  who  may,  in  his  discretion, 
after  such  Investigation  by  the  Federal  Bu¬ 
reau  of  Investigation  as  he  may  deem  neces¬ 
sary,  cause  appropriate  proceedings  to  be 
brought. 

Sec.  12.  It  shall  be  unlawful  regardless  of 
any  contract,  agreement,  or  other  obligation 
heretofore  or  hereafter  entered  into  for  any 
employer  to  pay,  and  any  employee  to  receive, 
wages  or  salaries  in  contravention  of  any 
wage  stabilization  order  issued  hereunder  by 
the  Temporary  Wage  Stabilization  Board. 
Any  person  who  willfully  violates  any  provi¬ 
sions  of  this  section  shall,  upon  conviction 
thereof,  be  subject  to  a  fine  of  not  more  than 
$5,000,  or  Imprisonment  for  a  term  not  ex¬ 
ceeding  1  year,  or  to  both  such  fine  and  im¬ 
prisonment.  Whenever  the  Temporary  Wage 
Stabilization  Board  or  the  Department  has 
reason  to  believe  that  any  person  is  liable  to 
punishment  under  this  section  the  Depart¬ 
ment  or  Board  shall  certify  the  facts  to  the 
Attorney  General  who  may,  in  his  discretion, 
after  such  investigation  by  the  Federal  Bu¬ 
reau  of  Investigation  as  he  may  deem  neces¬ 
sary,  cause  appropriate  proceedings  to  be 
brought. 

records  and  reports 

Sec.  13.  The  Department  is  authorized  to 
make  such  studies  and  to  obtain  such  in¬ 
formation  as  It  deems  necessary  or  proper  to 
assist  it  in  the  exercise  of  the  power,  author¬ 
ity,  and  discretion  conferred  upon  it  by  this 
act;  and  is  further  authorized,  by  regulation 
or  order,  to  require  any  person  who  is  engaged 
In  the  business  of  dealing  with  any  com¬ 
modity  for  which  maximum  wholesale  prices 
or  maximum  retail  prices  have  been  or  could 
be  fixed  under  this  act,  to  furnish  any  such 
information  under  oath  or  affirmation  or 
otherwise,  to  make  and  keep  records  and 
other  documents,  and  to  make  reports,  and 
it  may  require  any  such  person  to  permit  the 
inspection  and  copying  of  records  and  other 
documents. 


j  The  SPEAKER.  The  gentleman  from 
Michigan  is  recognized  for  13  minutes.  / 
[  Mr.  WOLCOTT.  Mr.  Speaker,  this  Wll 
increases  the  aggregate  authority  wWch 
pHA  has  to  Insure  mortgages  approved 
funder  title  VI  of  the  National  Hgftising 
lAcf.  In  a  bill  passed  last  year  to  gave 
jthe  mA  $400,000,000  of  additi^al  au- 
ithority,  raising  the  aggregate  ta  $4,200,- 
i000,000.  Now,  the  requests  for  ^siuance 
jhave  come  in  so  rapidly  it  ^as  become 
ievident  there  is  not  enough  Authority  to 
(insure  all  of  the  mortgages.which  will  be 
■processed  between  now  ^d  when  the 
Authority  expires  on  Mawh  31. 

{  Mr.  Raymond  Foley,  ^e  Administra- 
[tor  of  the  Housing  ago  Home  Finance 
^gency,  has  requested  additional  au- 
ithority  in  the  sum  oj$750,000,000.  This 
[authority  is  though  by  Mr.  Foley  to  be 
sufficient  to  proce^  the  applications  for 
Insurance  up  to  the  expiration  of  the  act. 
It  will  be  necesMry  for  the  Congress  to 
iconsider  the  whole  housing  act  previous 
!to  March  31,^o  that  it  is  understood 
ithis  addition*  authorization  is  a  stopgap 
Authorizaticm  and  that  its  purpose  is  to 
prevent  anv  slowing  down  of  the  momen¬ 
tum  in  thomome-construction  field. 

Mr.  B^TOWN  of  Georgia.  Mr.  Speak¬ 
er,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gen¬ 
tleman  from  Georgia. 

Mv:  BROWN  of  Georgia.  Is  the  Sen¬ 
ate  .bill  the  same  as  passed  by  our  com¬ 
mittee? 

r.  WOLCOTT.  Yes.  I  am  very 
ad  the  gentleman  asked  me  that.  The 
enate  bill  is  identical  with  the  House 
I  European  countrie^on  an  emergency  /  excepting  tha^he  Senate  gave  statu- 
Ijasis.”  \  /  authority  to  FHA  of  $500,000,000  and 

\  /  discretionary  authority  in  the  President 

AMENDMENT  TO  TITL^I,  NATIONAL/ 

HOUSING  AC 

Mr.  WOLCOTT.  Mr.  SpeSker,  I  rrfove 
to  suspend  the  rules  and  p^  th^^  bill 
(S.  1770)  to  amend  the  Nation^  hous¬ 
ing  Act,  as  amended. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  sectlot  603\a) 
of  the  National  Housing  Act,  ad  amend 
is  hereby  amended  by  strlkirjg  out  ‘‘$4> 

000,000,000”  and  Inserting  in.-'lleu  thereof^ 

‘‘$4,450,000,000”  and  by  etrlWng  out  ‘‘$4,- 
200,000,000”  and  Inserting  in  lieu  thereof 
•■$4,950,000,000.”  / 

Sec.  2.  Title  VI  of  the  Rational  Housing 
Act,  as  amended,  shall  employed  to  as- 
{  slst  In  maintaining  a  l^h  volmne  of  new 
1  residential  constructioiy  without  supporting 
f  unnecessary  or  artifici^  costs.  In  estimat- 
‘  Ing  necessary  currenycost  for  the  purposes 
j  of  said  title,  the  Pe/eraJ  Housing  Commls- 
*  sioner  sLall  there, 


SEPARABILITY 

Sec.  14.  If  any  provision  of  this  act  or  the 
application  of  such  provision  to  any  person 
or  circumstances  shall  be  held  invalid,  the 
validity  of  the  remainder  of  the  act  and  the 
applicability  of  such  provision  to  other  per¬ 
sons  or  circumstances  shall  not  be  affected 
thereby. 

APPROPRIATIONS  AUTHORIZED 

Sec.  15.  There  are  authorized  to  be  appro¬ 
priated  such  sums  as  may  be  necessary  or 
proper  to  carry  out  the  provisions  and  pur¬ 
poses  of  this  act. 

APPLICATION  OF  EXISTING  LAW 

Sec.  16.  No  provision  of  law  In  force  on  the 
date  of  enactment  of  this  act  shall  be  con¬ 
strued  to  authorize  any  action  Inconsistent 
with  the  provisions  and  purposes  of  this  act, 

ADMINISTRATIVE  PROCEDURE  ACT  INAPPLICABLE 

Sec.  17.  Section  2  (a)  of  the  Administra¬ 
tive  Procedure  Act,  as  amended,  is  amended 
by  inserting  alter  "Sugar  Control  Extension 
Act  of  1947;  Priorities,  Allocations,  and  Export 
Control  Act  of  1947,”  the  following:  “The 
Temporary  Price  Recontrol  Act  of  1947." 

APPLICABILITY 

Sec.  18.  The  provisions  of  this  act  shall  be 
applicable  to  the  United  States,  its  Territo¬ 
ries,  and  the  District  of  Columbia. 

■'  FU^’iHER  MESSAGE  FROM  'THE  SENATE 

A  "further  message  from  the  Senate, 
by  mV.  Carrell,  one  of  its  clerks,  an- 
nouncea.  that  the  Senate  agrees  to  the 
report  oKthe  committee  of  conference 
'  on  the  disagreeing  votes  of  the  two 
■  Houses  on  the  amendments  of  the  House 
!  to  the  bill  (^1774)  entitled  “An  act 
j  to  promote  the  general  welfare,  national 
j  interest,  and  foreign  policy  of  the  United 
1  States  by  providirfl^.  supplies  to  certain 


/ 


use  every  feasible 


means  to  assm'e  <hat  such  estimates  wUl 
approximate  as  dfosely  as  possible  the  ac¬ 
tual  costs  of  effijAent  building  operations. 

Is  a  second  de- 


Mr.  Speaker,  I  demand 


The  SPI 
manded? 

Mr.  SPI 
a  second.  / 

The  S^^AKER.  Without  objection,  a 
second  will  be  considered  as  ordered. 

ThegS  was  no  objection. 

Thq  SPEAKER.  The  gentleman  from 
Michigan  [Mr.  Wolcott]  is  recognized 
for  20  minutes  and  the  gentleman  from 
Kentucky  [Mr.  Spence]  is  recognized 
foi"  20  minutes. 

/  Mr.  WOLCOTT.  Mr,  Speaker,  I  yield 
1  myself  18  minutes. 


of  $250,000,000.  The  amendment  which 
we  adopted  in  the  Banking  and  Currency 
Committee  is  the  one  which  I  have  of¬ 
fered  to  the  Senate  bill  giving  an  increase 
in  statutory  authority  of  $250,000,000 
and  discretionary  authority  to  the  Presi¬ 
dent  in  an  additional  amount  of  $500,- 
000,000,  making  a  total  of  $750,000,000. 
The  language  is  identical  except  for  that 
change.  The  parliamentary  situation  is 
such  that  we  are  taking  up  the  Senate 
bill  instead  of  the  House  bill,  because  the 
enate  has  already  passed  it,  and  we 
tnHught  it  would  expedite  the  legislation 
if  \^did  that. 

I  might  say  that  we  would  not  have 
taken  ub  the  Senate  bill  had  it  not  been 
so  closelVidentlcal. 

By  way  ^illustrating  what  I  mean  by 
velocity  of  ^ume  of  new  construction, 
as  compared  uV1946,  in  which  there  were 
662,500  private  Spelling  units  started  in 
the  first  10  months  of  1947,  708,500  were 
started.  So,  you\ee,  in  the  first  10 
months  of  this  yeaXwe  started  48,000 
more  units  than  wer\  started  in  1946. 
Now,  usually  along  in  tSe  latter  part  of 
August  or  September  there  is  a  seasonal 
decline  in  home  construct^,  but  much 
to  our  amazement,  and  I  arnVery  happy 
to  be  able  to  report,  the  momntum  in 
home  construction  has  continue  right 
through  the  fall,  so  that  the  nu^er  of 
units  each  month  has  been  progre^vely 
larger  than  the  month  before. 

Coming  back  to  June  of  this  year,  fi, 
example — and  I  will  give  you  roun<N 


1947  CONGRESSIONAL  RECORD— SENATE 


11476  CONGRESSIONAL  RECORD— SENATE  December  15 


Walsh  was  suffering  from  any  ailment  of 
aW  sort.  At  le^st  I  did  not.  When  I  last 
sa^  him  he  was  the  picture  of  perfect 
health.  He  seemed  in  good  spirits  and 
had  a  jovial  approach  and  disposition 
which  made  him  like  a  breath  of  fresh 
air  inv^ny  community  or  society  in  which 
he  cir(iulated. 

I  wi^  to  join  the  Senator  from  New 
Jersey  in  the  expression  of  the  sympathy 
of  this  body  to  the  family  and  friends  of 
the  late  Senator  Walsh,  and  to  express 
my  own  sense  of  personal  loss  at  his  pre¬ 
mature  death.  I  do  not  know  when  I 
have  seen  or  known  a  man  of  more 
charming  personality  in,''  recent  years 
than  that  which  characterized  the  late 
Senator  from  New  Jersey.  I  hope  that 
his  life,  brief  as  it  was,  comparatively 
speaking,  may  be  a  consolation  to  his 
family  and  friends,  and  that  his  memory 
will  always  remain  green  in  our  lives. 

Mr.  SMITH.  My.  President,  I  thank 
the  distinguished  ,■  Senator  from  Ken¬ 
tucky  for  the  ren^Arks  which  he  has  just 
made.  I  received  notice  this  morning 
of  former  Senator  Walsh’s  death.  I  re¬ 
gret  that  I  was' called  out  of  the  Senate 
earlier  today  when,  I  am  advised,  my  col¬ 
league  [Mr.  Hawkes]  presented  his  reso¬ 
lution,  and  I  want  to  add  these  words  of 
my  own  to  what  my  colleague  said.  I 
desire  to  record  my  deep  sense  of  per¬ 
sonal  loss  of  a  great  friend  whom  I  had 
known  for  a  number  of  years  and  who 
was  my  immediate  predecessor  in  the 
Senate  from  New  Jersey.  If  in  any  way 
I  can  fulfill  the  expectations  which  the 
late  Senater  Walsh  in  his  lifetime  rep¬ 
resented  when  he  was  in  the  Senate,  the 
fine  standards  he  attained,  the  wonderful 
citizenship  record  he  had  in  New  Jersey 
in  everything  he  did;  his  wonderful  ap¬ 
preciation  of  the  arts — he  was  a  great 
musician — his  great  business  ability,  and 
his  devotion  to  duty,  I  shall  be  happy, 
indeed,  to  follow  in  his  footsteps.  I  am 
glad  to  join  with  my  colleagues  in  paying 
tribute  to  a  man  who  meant  so  much  to 
Jersey. . . 

MAINTENANCE  OP  PROSPERITY  AND  CURE 
OP  INPLATION 

Mr.  CAPEHART.  Mr.  President,  I 
send  to  the  desk  a  bill  to  maintain  pros¬ 
perity,  promote  full  employment,  and 
kill  infiation,  and  ask  that  it  be  read. 

The  bill  (S.  1873)  to  maintain  prosper¬ 
ity,  promote  full  employment,  and  kill 
infiation,  was  read  the  first  time  by  its 
title  and  the  second  time  at  length,  as 
follows: 

Be  it  enacted,  etc., 

SHORT  TITLE 

Section  1.  This  act  be  cited  as  the  “Price 
Moratorium  Act  of  1947." 

DECLARATION  OP  POLICY 

Sec.  2.  It  is  hereby  declared  to  be  in  the  na¬ 
tional  interest  that  the  Congress  provide  a 
long-range  program  to  protect  and  promote 
a  sound  national  economy;  such  a  program 
requires  careful  study  and  preparation  and 
until  such  program  is  fully  developed,  it  is 
necessary  that  the  present  price  spiral  be 
stopped.  It  is  the  purpose  of  this  act  to 
maintain  prosperity,  promote  full  employ¬ 
ment,  and  kill  inflation.  To  carry  out  the 
purposes  of  this  act  it  Is  essential  that  there 
be  full  cooperation  of  all  the  people — the 
farmer,  the  wage  earner,  the  businessman, 
the  housewife,  and  the  Government, 


GENERAL  PROVISION 

Sec.  3.  The  maximum  price  at  which  any 
commodity,  new  or  used,  may  be  sold,  bar¬ 
tered  or  exchanged,  shall  be  the  prevailing 
price  of  the  seller  of  such  commodity  at  the 
close  of  his  business  day  on  December  13, 
1947.  No  used  motor  vehicle  may  be  sold 
at  a  price  in  excess  of  the  sale  price  of  a 
new  item  of  like  make  or  character,  regard¬ 
less  of  the  date  of  manufacture.  The  pre¬ 
vailing  price  for  any  commodity  listed  upon 
any  trading  exchange  shall  be  the  closing 
price  of  such  commodity  on  such  exchange 
on  December  13,  1947. 

ENFORCEMENT 

Sec.  4.  Any  person,  firm,  association,  or 
corporation  that  wilfully  violates  any  pro¬ 
vision  of  this  act  shall  upon  conviction,  be 
subject  to  a  -fine  of  not  more  than  $5,000  or 
to  imprisonment  for  not  more  than  2  years, 
or  to  both  such  fine  or  imprisonment. 

It  shall  be  the  duty  of  the  Attorney  Gen¬ 
eral  to  prosecute  any  violators  of  the  pro¬ 
visions  of  this  act  and  jurisdiction  of  all  pro¬ 
ceedings  for  violation  of  any  of  the  provi¬ 
sions  of  this  act  is  hereby  conferred  upon  the 
district  courts  of  the  United  States. 

TIME  LIMIT 

Sec.  5.  The  provisions  of  this  act  shall  ter¬ 
minate  on  May  1,  1948,  or  upon  any  date 
prior  thereto  fixed  by  Executive  order  of  the 
President. 

APPLICABILITY 

Sec.  6.  The  provisions  of  this  act  shall  be 
applicable  to  the  United  States,  its  Terri¬ 
tories  and  possessions,  and  the  District  of 
Columbia. 

The  PRESIDING  OFFICER.  The  bill 
will  be  referred  to  the  Committee  on 
Banking  and  Currency. 

Mr.  CAPEHART.  Mr.  President,  when 
we  convened  in  this  extraordinary  session 
of  the  Eightieth  Congress,  we  knew  that 
we  were  to  face  domestic  and  foreign 
problems  which  would  call  for  history¬ 
making  action  on  our  part.  Many  peo¬ 
ple  in  devastated  European  nations  were 
starving  and  cold.  We  were  aware  of 
the  need  for  immediate  help,  and  we 
shall  consider  a  long-range  program  of 
rehabilitation  of  those  countries.  Here 
in  America  our  people  were  falling 
deeper  into  the  whirlpool  of  infiation 
and  were  facing  a  loss  of  our  cherished 
free-enterprijp  system.  Again  we  recog¬ 
nized  the  need  for  immediate  help  and 
a  long-range  program  which  would  give 
our  great  Nation  a  sound  economy.  In 
each  of  these  emergencies  we  have  found 
agreement  among  ourselves  as  to  the 
need.  We  have  differed  only  as  to  the 
methods  of  solution. 

To  meet  the  need  for  immediate  for¬ 
eign  aid  we  speedily  enacted  legislation 
that  will  soon  start  the  flow  of  food  and 
clothing  to  those  countries.  We  have  en¬ 
acted  an  interim-aid  bill.  We  have  en¬ 
acted  the  bill  for  interim  aid  for  Europe 
as  a  stopgap  procedure  while  the  more 
complex  problem  of  long-range  rehabili¬ 
tation  measures  can  be  given  the  careful 
consideration  necessary.  During  this 
time  we  have  also  moved  steadily  toward 
a  long-range  solution  of  our  domestic 
troubles.  Good  legislation  has  been  of¬ 
fered,  and  more  will  be  offered;  and  I 
am  certain  that  it  will  again  permit  us 
to  enjoy  the  sound  economy  and  pros¬ 
perity  to  which  we  are  entitled  as  a  free 
people.  But  these  important  steps  re¬ 
quire  time  for  study.  They  should  not 
be  enacted  into  law  purely  through  the 
pressure  of  demand,  for  much  of  what 


we  do  here  in  the  next  few  days  will  be¬ 
come  milestones  in  our  history. 

We  have  given  interim  aid  to  Europe 
while  we  study  carefully  the  long-range 
needs  of  those  countries.  Now  let  us  give 
interim  aid  to  the  United  States  while 
we  carefully  consider  the  long-range 
needs  of  our  economic  system. 

I  have  just  introduced  a  bill  which  will 
kill  infiation  immediately  and  will  serve 
to  maintain  employment  and  prosperity. 
Its  title  is  the  “Price  Moratorium  Act  of 
1947.’’  Mr.  President,  this  bill  will  give 
the  people  of  our  great  Nation  immediate 
protection  against  inflation  without  the 
need  for  abritrary  price  controls  and  ra¬ 
tioning  which  our  people  hate  and  which 
I  hate.  It  will  give  our  people  a  chance 
to  throw  off  their  fears  of  inflation,  while 
we  here  in  Congress  can  give  the  proper 
consideration  to  the  permanent  program 
of  the  future. 

Our  economy  has  been  like  a  rimaway 
automobile.  Now  let  us  stop  the  auto¬ 
mobile  so  that  we  can  determine  what 
made  it  run  away. 

The  bill  I  have  introduced  will  place 
an  immediate  moratorium  on  prices  of 
commodity  transactions  as  of  midnight 
December  13.  It  provides  an  expiration 
date  as  of  May  1,  1948;  but,  Mr.  Presi¬ 
dent,  I  have  provided  that  the  President 
of  the  United  States  can,  at  any  time 
prior  to  that  date,  remove  the  mora¬ 
torium  by  executive  decree.  This  bill  will 
give  the  people  relief  from  the  rising 
prices,  and  at  the  same  time  it  will  give 
Congress  a  greater  opportunity  to  study 
the  many  plans  for  permanent  corrective 
legislation.  This  bill  will  also  permit  the 
long-range  program  which  we  adopt  to 
begin  functioning  without  penalty  to  our 
people. 

I  am  confident  that  within  the  next 
few  months  this  Congress  will  enact  laws 
which  will  have  a  very  quick  effect  upon 
the  inflationary  trend  and  the  soundness 
of  our  future  economy.  Our  people  are 
in  dire  need  of  relief  from  the  inflation¬ 
ary  trend  during  this  period,  and  this 
bill  will  give  them  that  interim  aid. 

Since  this  moratorium  will  be  estab¬ 
lished  at  the  market  level,  there  should 
be  no  need  to  fear  black-market  opera¬ 
tions  which  made  a  farce  of  the  wartime 
price-control  and  rationing  program. 
The  enforcement  needs  should  be  reduced 
to  a  minimum  by  the  fact  that  the  bill 
creates  no  hardship  either  on  the  seller 
or  the  buyer. 

It  merely  says,  “Let  us  stop  right  where 
we  are,  while  a  permanent,  long-range 
program  can  be  enacted  and  given  time 
to  operate.” 

We  gave  some  consideration,  Mr. 
President,  to  inclusion  of  a  provision  for 
a  short-time  moratorium  on  wages  and 
salaries,  but  we  believe  that  organized 
labor  will  recognize  the  need  for  a  tem¬ 
porary  status  quo  condition  in  order  to 
bring  order  out  of  our  chaotic  economic 
situation.  All  of  our  people  have  come 
to  realize  that  the  cycles  between  price 
increases  and  wage  increases  have  gone 
on  and  on,  until  the  very  foundation  of 
our  freedom  is  being  threatened. 

If  we  take  this  immediate  action,  Mr. 
President,  to  give  our  worried  people  re¬ 
lief  from  their  fears  of  a  ruinous  infla¬ 
tion  and  a  resultant  depression,  we  shall 
bolster  their  confidence  in  this  great 
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form  of  goverment  under  which  we  have 
thrived  for  165  years.  We  would  not  be 
asking  our  people  to  be  ruled  from  Wash¬ 
ington  by  an  arbitrary  board  or  bureau 
which  could  raise  or  lower  prices  at  will. 
We  would  not  be  chaining  our  working 
people  to  a  condition  beyond  their  will 
and  patriotism.  We  would  not  be  dele¬ 
gating  to  anyone  the  power  to  provide 
in  his  own  dictatorial  way  for  a  sharing 
of  scarcities. 

Mr.  President,  this  bill  only  asks  that 
we  go  no  farther  skyward  in  this  spiral 
of  destruction  until  permanent  means  to  . 
halt  that  spiral  can  be  made  effective,  l 
We  owe  this  interim  aid  to  our  'people,  j 
and  we  owe  ourselves  a  chance  for  care-  , 
ful,  sound  study — unhindered  by  the  i 
pressure  of  excited  fear — of  the  impor-  ^ 
tant  permanent  solution  of  the  problem. 
By  such  action,  Mr.  President,  we  shall  ^ 
not  have  stopped  the  wheels  of  produc¬ 
tion,  as  would  be  the  case  under  price-  ; 
control  and  rationing.  The  workers  who 
today  have  strained  all  our  production 
facilities  will  not  be  faced  with  any 
change  in  their  working  schedules.  Ex¬ 
pansion  of  production  will  not  be  stifled 
by  this  interim-aid  measure,  for  we  shall 
not  choke  off  the  needs  of  our  people 
with  rationing.  On  the  contrary,  Mr. 
President,  the  proposed  interim  measure 
will  restore  to  business  the  condition  of 
soundness  that  in  our  judgment  will  be 
so  necessary  in  connection  with  long- 
range  European  aid. 

With  our  economy  running  rampant 
how  can  we  apply  proper  consideration 
to  the  long-range  problems  we  face? 
Grain  market  speculations  which  affect 
the  very  hub  of  our  studies  will  be 
stopped  by  this  bill  until  we  have  had  a 
chance  to  determine  the  future  course 
of  our  Nation  and  the  many  others. 

Mr.  President,  if  it  was  proper  for  us 
to  cross  our  party  lines  to  give  interim 
aid  to  Europe,  it  is  even  more  ap¬ 
propriate  that  we  cross  those  same  party 
lines  to  give  interim  aid  to  our  own  peo¬ 
ple.  We  need  the  honest  cooperation  of 
every  American  in  acting  to  meet  the 
immediate  problems,  as  well  as  in  taking 
the  steps  which  will  determine  our  course 
for  future  years. 

RELIKP  OP  NAATAJO  AND  HOPI  INDIAN^ 

Mr.  WATKINS.  Mr.  President,  today 
the  Senate  has  adopted  the  conference 
report  on  the  bill  providing  interim  aid 
for  Europe.  I  personally  am  in  full  ac¬ 
cord  with  what  this  body  has  done  in 
that  connection.  However,  we  have  in 
the  United  States  a  problem  which  af¬ 
fects  people  who  are  half  citizen  and  half 
foreign.  I  refer  to  the  Navajo  Indian 
Nation,  located  in  New  Mexico,  Arizona, 
Utah,  and  Colorado.  On  July  26  last,  I 
called  the  attention  of  this  body  to  the 
deplorable  condition  existing  among 
those  Indians.  Bince  that  time,  legisla¬ 
tive  committed  have  visited  the  Indian 
reservations /find  have  made  investiga¬ 
tions.  The' press  of  the  United  States 
has  sent  Representatives  to  that  section 
of  the  p<mntry,  and  the  plight  of  these 
India^^  has  been  brought  to  the  atten¬ 
tion /if  the  American  people. 

mv.  President,  today  we  have  been 
gmerous  to  Europe — in  our  own  defense 
-m  a  way,  and,  in  another  way,  as  a  mat¬ 


ter  of  Christian  charity.  On  the  other 
hand,  we  have  treaty  obligations  with 
these  Indians.  We  are  obligated  to  pro¬ 
vide  them  with  schools  and  with  teach¬ 
ers:  and  having  taken  their  lands  and 
having  driven  these  Indians  from  their 
foi-mer  lands  to  those  on  which  they  are 
now  located,  we  are  obligated  to  see  that 
!  at  least  they  have  an  opportunity  to 
j  earn  their  own  living,  to  live  the  kind  of 
life  they  wish  to  live,  and  Anally  to  be- 
some  self-sustaining  American  citizens. 

Most  of  these  Indians  do  not  vote.  In 
some  of  the  States,  by  reason  of  the  laws 
and  regulations,  they  are  not  permitted 
to  vote;  they  do  not  exist  as  a  political 
power.  But  I  am  sure  that  in  the  gen¬ 
erosity  of  America,  now  that  we  have 
taken  steps  to  render  assistance  to  the 
people  of  other  lands,  we  will  be  willing 
at  this  time  to  recognize  the  needs  of 
these  Indians. 

Prom  55,000  to  60,000  of  the  Indians 
live  on  13,000  square  miles  of  land  which 
for  the  most  part  is  barren,  without  suf- 
flcient  rainfall,  without  enough  water 
even  to  irrigate  many  portions  of  it.  , 
Because  of  these  conditions  this  area  is ' 
j  now  overcrowded,  so  far  as  its  produc¬ 
tivity  is  concerned,  and  it  will  be  neces¬ 
sary,  as  the  Indian  committees  of  the 
Senate  and  the  House  have  checked  the 
matter,  to  take  many  thousand  of  the 
Indians  away  from  the  present  reserva¬ 
tion  and  peirmit  them  to  learn  a  living 
elsewhere,  because,  as  I  have  just  said, 

I  the  land  is  already  overcrowded. 

■  These  Indians  are  shepherds;  they 
;  have  small  flocks  bf  sheep,  and  a  number 
;  of  years  ago  it  wab, found  necessary  to 
I  reduce  the  size  of  the  flocks.  Having 
'  done  this,  the  Indians 'became  somewhat 
-  discouraged.  The  range  is  fimdergrazed 
J  in  many  sections.  The  Indians  do  not 
f  have  enough,  to  eat.  There  was  a  serious 
!  drought  in  that  section  during  the  last 
year,  and  from  the  accumulation  of  their 
troubles,  they  have  been  brought  into 
seriouy  distress. 

A  bill  was  introduced  in  the  House  of 
Representatives  to  provide  some  interim 
relief  for  the  Indians,  and  it  was  passed . 
unanimously.  The  bill  was  referred  to 
the  Subcommittee  on  Indians  Affairs  of 
the  Committee  on  Public  Lands  of  the 
Senate,  of  which  I  am  chairman,  and 
has  been  reported  unanimously  with  an 
amendment  which  we  feel  would  result 
in  the  relief  which  should  be  pi'ovided, 
in  a  way  that  would  be  of  great  benefit  to 
the  Indians. 

Mr.  President,  I  now  ask  unanimous 
consent  that  Calendar  No.  831,  House  bill 
4627,  to  authorize  an  appropriation  for 
the  immediate  relief  of  the  Navajo  and 
Hopi  Indians,  and  for  other  purposes, 
be  made  the  imfinished  business. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  bill  by  its  title. 

The  Legislative  Clerk.  A  bill  (H.  R. 
4627)  to  authorize  an  appropriation  for 
the  immediate  relief  of  the  Navajo  and 
Hopi  Indians,  and  for  other  purposes. 

Mr.  LANGER.  Mr.  President,  reserv¬ 
ing  the  right  to  object,  I  should  like  to 
ask  the  Senator  the  nature  of  the  amend¬ 
ment. 

Mr.  'WATKINS.  The  amendment 
would  strike  out  all  after  the  enacting 
clause  and  rewrite  the  bill,  and  I  should 
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like  to  read  the  amendment,  if  the  Sen-' 
ator  will  permit.  It  is  as  follows:  / 

That  there  is  hereby  authorized  to"  be 
appropriated  the  sum  of  $2,000,000,  o'r  so 
much  thereof  as  may  be  necessary,  tq, 'enable 
the  Secretary  of  the  Interior  to  preside  im¬ 
mediate  relief  for  needy  Navajo /and  Hopi 
Indians  who  are  on  their  reservations  and 
for  those  who  leave  their  reservations  for 
employment  as  hereinafter  -provided.  Not 
to  exceed  $500,000  of  such  amount  shall  be 
available  for  relief  of  the  children,  the  blind, 
aged,  sick,  and  disabled,, who  are  needy,  and 
the  needy  able-bodlec^ 'where  work  is  not 
available;  and  not  td  exceed  $1,500,000  to 
provide  (a)  useful  troplojunent  on  perma¬ 
nent  construction  projects  duly  authorized 
for  the  Navajo  and  Hopi  Indians  and  (b) 
to  secure  employment  off  their  reservations 
for  Navajo  and'Hopi  Indians. 

Sec.  2.  Thp  Secretary  of  the  Interior  is  au¬ 
thorized  and 'directed  at  the  earliest '  prac¬ 
ticable  dg/e  to  submit  to  the  Congress  his 
recommendations  for  necessary  legislation 
for  a  long-range  program  dealing  with  the 
problems  of  the  Navajo  and  Hopi  Indians. 

Let  me  say  to  the  Senator  that  the 
idea  in  handling  the  matter  in  this  way 
•  was  to  provide  directly  a  sum  which  the 
Bureau  of  Indian  Affairs  felt  was  suf¬ 
ficient  for  direct  relief  of  those  who  are 
unable  to  help  themselves,  and  the  able- 
bodied  who  could  not  find  employment. 
That  was  covered  in  one  section.  The 
$500,000  met  with  the  approval  of  Mr. 
Zimmerman,  the  Acting  Commissioner 
of  Indian  Affairs. 

Authorization  for  the  appropriation  of 
$1,500,000  was  inserted  in  order  to  carry 
on  projects  which  have  now  been  duly 
authorized  for  construction  on  Indian 
reservations,  but  the  money  is  not  at 
present  available  for  many  of  the  proj¬ 
ects.  They  can  be  carried  on.  They 
are  not  very  large,  covering  some  small 
irrigation  projects.  One  project  which 
would  be  of  great  value  to  the  Indians 
would  be  the  construction  of  roads.  The 
Indians  could  do  some  work  on  the  roads 
this  winter. 

The  bill  is  drawn  on  the  theory  that 
those  who  can  v;ork  should  be  required 
to  work.  We  do  not  want  the  Indians 
to  be  put  into  the  situation  in  which 
many  of  the  white  people  are  looking  to 
the  Government  for  everything,  and  not 
being  willing  to  work  for  what  they  get. 
The  bill  was  drafted  in  order  to  cover 
thiat  feature. 

The  bill  has  been  discussed  with  the 
chairman  of  the  Indian  subcommittee 
of  the  House,  and  he  has  agreed  to  the 
language  which  we  have  suggested  in 
the  amendment.  It  is  broad  enough  to 
accomplish  the  desired  purposes,  yet  it 
it  drafted  in  such  a  way  that  it  will  give 
full  protection  to  the  United  States,  and 
will  be  of  great'  aid  in  providing  em¬ 
ployment,  and  putting  the  Indians  on 
their  feet.  It  is  only  a  part  of  what  we 
are  planning  and  hope  to  introduce  in 
Congress  soon  after  the  first  of  the  year 
covering  a  long-range  pi'ogram,  which 
we  hope  may  put  these  Indians  in  such 
circumstances  that  it  will  nqt  be  neces¬ 
sary  for  Congress  to  pass  relief  measures. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  from  Utah  yield  further? 

Mr.  WATKINS.  I  yield. 

Mr.  LANGER.  The  total  appropria¬ 
tion  is  $2,000,000,  is  it  not? 

Mr.  WATKTNS.  Yes,  that  much  is  to 
be  authorized. 
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Mr.  LANGER.  An  authorization  for 

$2,000,000? 

Mr>^ATKINS.  That  is  correct. 

Mr.  LANGER.  To  take  care  of  60,000 
people?  ''v 

Mr.  WATKINS.  For  a  short  period  of 
time.  \ 

Mr.  LANGER.  For  how  many  months  ? 

Mr.  WATKINS.  It  will  be  until  we 
can  pass  the  nejtt  bill,  which  I  hope  will 
be  early  in  the  next  regular  session  of 
the  Eightieth  Congress. 

Mr.  LANGER.  It  may  be  March  or 
April  before  we  get  it  'through. 

Mr.  WATKINS.  It  GOUld  be. 

Mr.  LANGER.  Does  not  the  Senator 
think  the  sum  is  totally  inadequate,  that 
the  average  Indian  on  the  Preservation 
would  receive  about  $10  a  month  out  of 
the  $2,000,000  fund? 

Mr.  WATKINS.  I  have  recently  vis¬ 
ited  the  Indian  reservation.  I  rhet  a 
large  number  of  the  newspaper  repre¬ 
sentatives  there,  and  I  have  been  reading 
the  stories  carried  in  the  press.  I  have-, 
inquired  of  the  Bureau  of  Indian  Affairs  ' 
whether  there  has  been  any  change  in 
the  situation  since  I  visited  the  reserva¬ 
tion,  and  they  have  told  me  that  it  has 
not  substantially  changed.  I  think  the 
picture  has  been  overdrawn.  The  In¬ 
dians  are  used  to  poverty:  they  have  been 
living  for  years  in  the  condition  in  which 
we  now  find  them.  It  is  true  they  do  not 
have  enough  corn  to  see  them  through 
the  season,  they  do  not  have  enough 
sheep  to  permit  them  to  eat  of  their 
capital,  so  to  speak,  and  carry  on,  but 
they  are  not  fundamentally  in  worse 
condition  than  they  have  experienced 
for  the  last  15  years  at  least. 

However,  the  accumulation  of  the  con¬ 
ditions  I  have  mentioned  has  brought 
about  such  a  situation  that  before  spring 
arrives  they  will  need  the  money  pro¬ 
posed  to  be  authorized.  Mr.  Zimmer¬ 
man  said  $500,000  would  take  care  of  the 
Indians  on  the  reservation  who  were 
unable  to  help  themselves;  and  if  we  can 
get  this  bill  enacted  so  as  to  start  im¬ 
mediately  to  provide  work  for  the  able- 
bodied  men  who  are  able  to  work,  they 
will  get  income  from  their  work  and  will 
get  along  even  better  than  they  have  in 
the  past. 

Mr.  LANGER.  Is  the  Senator  awa: 
of  the  fact  that  an  Under  Secretary.- of 
the  Interior,  not  Mr.  Chapman,  bjflt  a 
man  somewhat  below  him,  abjeut  3 
months  ago  gave  out  a  statem^t  that 
it  would  take  $100,000,000  to  ^ke  care 
of  the  Navajo  Indians?  / 

Mr.  WATKINS.  After  s^ng  the  con¬ 
dition  on  the  reservatiqm  and  after 
making  a  study  last  ye^r  before  I  ad¬ 
dressed  the  Senate  on  the  question,  I  am 
convinced  it  will  take  all  the  way  from 
$75,000,000  to  $100,000,000  to  put  the  In¬ 
dians  on  a  permanent  basis  of  recovery. 

Mr.  LANGERi'  Just  this  morning  I 
received  a  lett^  from  Mrs.  Kirk,  of  New 
Mexico,  who.  as  the  Senator  knows,  is 
chairman  of  public  welfare  of  the 
women’s  clubs  of  the  United  States, 
stating  that  conditions  are  worse  now 
than  they  have  ever  been  in  the  history 
of  these  Indians,  and  she  lives  in  that 
immediate  vicinity. 

Since  we  have  already  authorized  an 
appropriation  of  nearly  $600,000,000  for 


Austria,  China,  France,  and  Italy,  does 
not  the  Senator  think  the  sum  of  $2,- 
000,000  is  indescribably  insufficient,  that 
it  would  be  a  disgrace  to  pass  that  kind 
of  an  authorization,  and  that  it  should 
be  increased  very  materially  while  we 
are  about  it? 

Mr.  WATKINS.  I  would  say  to  the 
Senator  that  under  the  program  now 
prepared,  and  under  the  machinery  we 
now  have,  $2,000,000  will  be  ample  until 
we  can  get  to  the  permanent  program. 

I  realize  that  it  is  only  “small  change” 
compared  with  what  we  have  been  talk¬ 
ing  about  in  relation  to  the  relief  of 
Europe,  but  even  this  much  will  be  a 
powerful  “shot”  to  the  Indians,  I  am 
sure. 

Churches,  -women’s  clubs,  and  chari¬ 
table  organizations  all  over  the  United 
States  have  been  gathering  together 
funds,  clothing,  food,  and  other  things, 
in  considerable  numbers,  and  have  been 
sending  them  to  the  Indians.  The  War 
Assets  Administration,  at  the  request  1 
,  think  of  the  Bureau  of  Indian  Affairs, 
'^as  made  available  to  the  Indians  rice,  / 
pbfatoes  and  numerous  other  commodi/ 
tieSk^hich  the  organization  has  on  hand. 
The>Jndians  have  not  been  entirely 
negledted.  While  many  fine  new3  ar¬ 
ticles  al^d  stories  have  been  pi:^lished 
about  th^Indians,  I  have  an  impression 
from  whaw  saw  and  from  what  I  have 
read  that  tnfe  publication  of  such  stories 
has  been  just\a  little  overdone. 

Mr.  LANGERX  Would  the  Senator  say 
that  Oscar  Chafhnan,  the  Under  Sec¬ 
retary  of  the  InteA£)r,.who  made  a  per-  ^ 
sonal  investigation '>hxtending  over  a 
period  of  several  months,  is  competent 
to  say  what  the  Jndiank  need? 

Mr.  WATKINS.  I  understand  that 
Mr.  Chapman,  or  Mr.  Wdi;ne,  or  who¬ 
ever  made  the  investigation,S3id  not  ask 
for  interim- relief  in  any  large^sum,  but 
recommended  a  program  of  ab\ut  $80,- 
000,000 /ks  a  permanent  rehabHjtation 
program  for  the  Indians.  ’That  is  hi  the 
minds  of  the  two  committees  of  -^he 
Hohse  and  Senate  that  are  consider^g 
the  Indian  program.  \ 

/  Mr.  LANGER.  I  wish  to  congratulate'  ^ 
the  distinguished  Senator  from  Utah.  I  ' 
am  very  happy  that  the  Senator  has 
taken  the  action  that  he  has  taken.  I 
know  he  is  at  heart  a  most  generous  man, 
but  it  seems  to  me  that  when  the  tuber¬ 
culosis  rate,  according  to  Mr.  Chapman, 
is  five  times  as  high  among  the  Indians 
as  among  the  white  people  of  this  coun¬ 
try,  when  Mr.  Chapman  stated  a  short 
time  ago  that  the  syphilis  rate  is  ter¬ 
rifically  high,  and  when  Mr.  Chapman 
said  that  their  hunger  and  want  and 
starvation  and  suffering  are  indescrib¬ 
able,  which  he  said  over  the  radio,  so  that 
it  is  now  known  by  all  the  people  of  the 
United  States,  it  seems  to  me  that  for 
60,000  people  the  sum  of  $2,000,000  is 
wholly  inadequate.  I  wonder  if  the  Sen¬ 
ator  would  object  to  increasing  the 
amount  to  some  extent? 

Mr.  McFarland.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WATKINS.  I  should  like  first  to 
answer  the  Senator  from  North  Dakota, 
then  I  will  yield.  I  should  say  that  inas¬ 
much  as  the  House  has  passed  the  pend¬ 
ing  bill  unanimously,  and  inasmuch  as 


the  special  session  probably  will  adjourr 
on  the  19th  of  the  month,  I  think  Xt 
would  be  highly  impractical  to  star^all 
over  again  with  an  additional  amount. 
In  view  of  statements  made  by  U5e  Bu¬ 
reau  of  Indian  Affairs  and  tl^studies 
that  have  been  made  by  the  two  commit¬ 
tees  in  both  Houses,  I  think /he  amount 
for  temporary  relief  is  a?riple.  I  now 
yield  to  the  Senator  fron; 'Arizona. 

Mr.  McFarland.  JCIr.  President,  I 
should  like  to  say  to /he  Senator  from 
North  Dakota  that  J' greatly  appreciate 
his  remarks.  I  appreciate  his  interest 
in  the  Navajo  Indians  and  their  prob¬ 
lems.  I  also  ^sh  to  compliment  the 
Senator  from ^tah  upon  the  able  man¬ 
ner  in  whiclvTie  has  presented  this  sub¬ 
ject,  and  particularly  upon  the  study  he 
has  mad^f'  of  the  Navajo  Indians  and 
their  problems,  and  also  of  the  other 
Indian^  throughout  the  United  States. 
But  /I  would  say  to  the  Senator  from 
North  Dakota  that,  while  I  should  be 
p,effectly  willing  to  multiply  the  $2,000,- 
000  many  times,  yet  since  the  Congress  is 
'  about  to  recess,  I  fear  we  should  not  ob¬ 
tain  any  authorization  at  all.  The  Pub¬ 
lic  Lands  Committee  in  each  House  has 
indicated  a  desire  to  go  into  the  matter 
and  carefully  to  map  a  program  for  the 
Indians.  I  hope  it  will  not  be  a  long 
bill.  It  was  the  thought  of  the  com¬ 
mittee  that  it  should  be  done  carefully 
and  in  such  manner  as  to  insure  that 
the  money  would  not  be  wasted.  It  is 
for  that  reason  that  an  amendment  has 
been  proposed,  that  the  $1,500,000  be 
spent  on  duly  authorized  projects  which 
have  already  been  given  consideration 
by  Congress,  and  for  the  purpose  of  se¬ 
curing  employment  for  those  who  are  off 
the  reservations.  Although  I  am  in 
sympathy  with  what  the  North  Dakota 
Senator  is  endeavoring  to  do,  I  hope  he 
will  not  object  to  consideration  of  the 
bill  at  the  present  time  or  ask  that  it 
be  amended,  because  I  feel  it  may  pre¬ 
vent  our  obtaining  action  which  is  very 
badly  needed.  If  the  authorization  is 
passed,  I  believe  the  Appropriations 
Committee  will  act  quickly  to  give  the 
Indians  the  relief  they  need. 

Mr.  WHITE  and  Mr.  MOORE  ad- 
'^ressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the 
Senator  yield;  and  if  so,  to  whom? 

M>..  WATKINS.  I  yield  first  to  the 
Senat^  from  Maine. 

Mr.  'W^ITE.  Mr.  President,  I  should 
like  to  say  .a  brief  word  about  the  situa¬ 
tion.  As  I  -understand,  we  are  proceed¬ 
ing  under  a  \inanimous-consent  agree¬ 
ment.  I  had  the  very  definite  under¬ 
standing  that  there  was  no  opposition  to 
the  bill  and  that  ^  it  might  be  passed 
speedily;  otherwise',  I  might  have  ob¬ 
jected  to  its  becoming  the  unfinished 
business  of  the  Senatkv  I  wish  to  im¬ 
press  upon  Members  this  ultimate  fact, 
which  I  think  should  be  determinative  of 
our  attitude  at  the  present  time:  We 
are  speeding  toward  adjournment  of  this 
session  of  the  Congress.  Everyone,  I 
think,  or  most  of  us  at  any  rate,  hope 
we  shall  be  able  to  close  the  session  dur¬ 
ing  the  present  week.  To  adopt  amend¬ 
ments  to  the  bill  at  this  time  and  to  send 
it  in  amended  form  back  to  the  House, 
which  has  already  given  its  sanction  to 
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me;  the  school  he  went  to  and  t^rlghts 
he*'lia,d— the  rights  of  freemen,  tl»e^ght  to 
go  to  fft»>^;l^ch  he  loved  ^jid^orship  God 
after  the  dTetaj^s  of  JitiT  own  conscience. 
That  is  what  itn^^t  to  him  and  what  It 
should  mean  ort»,jtoday.  Keep  faith 

with  the  ti^mtions  of  thlJT'^^^eat  country! 
That __iS'^ur  challenge  and  mlne>*-  , 
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Stabilization  of  Commodity  Prices 

EXTENSION  OF  REMARKS 

OF 

HON.  RAY  J.  MADDEN 

OP  INDIANA 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Monday,  December  15, 1947 

Mr.  MADDEN.  Mr.  Speaker,  the  Pres¬ 
ident  called  the  Congress  into  special 
session  on  November  17  to  pass  prac¬ 
tical  legislation  which  would  reduce  the 
high  cost  of  living,  and  also  to  extend 
aid  to  the  suffering  people  who  were 
victims  in  war-devastated  countries. 

The  Gallup  poll  recently  revealed  that 
the  problem  uppermost  in  the  minds  of 
the  American  people  is  the  necessity  for 
immediate  reduction  of  the  high-  cost  of 
living. 

.  Today  the  Republican  leadership  in 
this  special  session  has  submitted  Joint 
resolution  273  as  their  solution  to  our 
inflationary  dilemma. 

This  resolution  is  supposed  to  aid  in 
the  stabilization  of  commodity  prices 
and  further  aid  in  stabilizing  the  econ¬ 
omy  of  the  United  States. 

This  resolution  is  the  Republican 
leadership’s  answer  to  the  crying  need 
of  the  American  people  that  prices  must 
be  reduced. 

This  resolution,  instead  of  effectively 
legislating  on  the  10  points  which  our 
President  asked  for,  as  necessary  to  stop 
Inflation,  is  ineffective,  impractical,  and 
a  malicious  sham  to  fool  the  American 
people  into  thinking  that  the  congres¬ 
sional  leadership  is  serious  in  curtail¬ 
ing  high  prices. 

This  resolution  sets  up  four  "skim 
milk”  provisions,  so  the  Republican 
Party  can  tell  the  Nation  that  they  sub¬ 
mitted  some  kind  of  legislation  to  stop 
inflation. 

The  first  provision  authorizes  the 
President  to  enter  voluntary  agreements 
with  representatives  of  industry,  busi¬ 
ness,  and  agriculture  so  as  to  provide  for 
allocation  of  transportation,  marketing, 
and  so  forth.  This  does  not  set  out  any 
effective  penalty  or  power  for  the  Presi¬ 
dent  to  enforce  such  agreements.  This 
provision  is  merely  a  vacuum  and  an 
empty  gesture. 

The  second  and  third  provisions  set 
out  an  extension  of  time  from  February 
29,  1948,  to  February  28,  1949,  of  export 
controls  and  allocation  of  transport  fa¬ 
cilities.  These  two  provisions  are  mean¬ 
ingless  as  far  as  the  special  session  is 
concerned  because  these  controls  will  be 
in  effect  until  February  29,  1948,  regard¬ 
less. 

The  last  provision  sets  up  requirements 
for  the  Federal  Reserve  banks.  This  pro¬ 
vision  in  itself  would  not  have  an  im¬ 
mediate  effect  on  the  high  cost  of  living 


throughout  the  country,  and  would 
eventually  increase  the  interest  of  our 
present  stupendous  national  debt. 

The  public  will  be  amazed  that  this 
resolution  contains  no  provision  to  halt 
the  skyrocketing  of  rentals  throughout 
the  country  , 

The  most  astounding  provision  in  this 
resolution  is  part  (c)  of  section  2  which 
begins  as  follows; 

(c)  Parties  to  any  agreement  approved  un¬ 
der  this  section  are  hereby  relieved  from  the 
operation  of  the  antitrust  laws,  and  of  all 
other  restraints,  limitations,  and  prohibi¬ 
tions  of  law,  with  respect  to  the  making  of 
such  agreements  and  with  respect  to  carry¬ 
ing  out  such  agreement  prior  to  March  1, 
1949,  in  conformity  with  its  provisions. 

This  paragraph  no  doubt  was  de¬ 
manded  and  included  in  the  resolution 
through  the  insistence  of  the  National 
Association  of  Manufacturers.  It  is  a 
continuing  of  the  effort  of  the  National 
Association  of  Manufacturers  to  nullify 
and  weaken  the  antitrust  laws  of  our 
country.  It  also  coincides  with  their 
propaganda  campaign  to  justify  the 
record-breaking  seventeen  and  one-half 
billions  in  profits  piled  up  by  American 
industry  in  1947.  'These  profits  represent 
more  than  a  40-percent  increase  over  the 
previous  year,  1946. 

Today  is  the  first  time  in  14  years  that 
the  Committee  on  Banking  and  Currency 
has  sponsored  a  piece  of  legislation,  either 
important  or  unimportant,  under  the 
"gag”  rule.  The  Republican  leadership 
has  limited  the  debate  on  this  so-called 
inflationaly  resolution  to  40  minutes — 20 
minutes  on  each  side.  The  high  cost  of 
living  today  is  staggering  millions  of 
American  homes  under  its  pressing  bur¬ 
den.  The  leaders  of  this  Congress  are  in 
effect  telling  the  American  people  that 
this  body  should  only  have  40  minutes  to 
debate  this  most  important  of  all  prob¬ 
lems. 

The  American  consumers,  who  are 
stretching  the  family  budget  to  cover  the 
grocery,  rent,  and  clothing  bill,  should 
remember  this  legislative  operation  that 
the  Republican  leadership  is  forcing  on 
us  today. 

I  firmly  believe  that  the  leadership 
would  not  have  submitted  even  this 
weak  resolution  had  not  their  conscience 
haunted  them  for  advocating  their  kill¬ 
ing  price  control  in  June  1946. 

Congressman  Halleck,  the  majority 
leader,  states  that  because  of  the  im¬ 
pending  adjournment,  we  have  not  time 
to  give  full  and  extended  debate  to  price- 
control  legislation.  The  American  peo¬ 
ple  are  expecting  this  special  session  of 
Congress  to  remain  in  Washington  and 
pass  legislation  which  will  solve  this  im¬ 
portant  problem. 

The  public  should  secure  copies  of  this 
so-called  anti-inflation  resolution — 
House  Joint  Resolution  273— and  ask  the 
leaders  responsble  for  it  if  they  are  seri¬ 
ous  in  reducing  the  cost  of  living  in  Amer¬ 
ica,  or  if  they  are.  merely  playing  1948 
Presidential  politics. 

This  feeble  effort  to  submit  practical 
legislation  against  inflation  will  disap¬ 
point  the  American  consuming  public. 
They  will  be  fearful  that  they  cannot  re¬ 
ceive  cooperation  from  the  leaders  of  this 
Congress  to  take  drastic  steps  to  reduce 
prices. 


Our  leaders  fail  to  realize  that  the 
American  people  will  gladly  submit  to 
sacrifice  when  they  see  disaster  facing 
our  American  way  of  life.  They  demon¬ 
strated  that  during  the  war,  and  will 
gladly  cooperate  to  prevent  inflation 
from  ruining  our  economy. 
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EXTENSION  OP  REMARKS 

OF 
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j  ,  OF  WISCONSIN 

j  IN  THE  HOUSE  OP  REPRESENTATIVES 
I  Monday,  December  15,  1947  ■■ 

I  Mr.  MURRAY  of  Wisconsin./  Mr. 

I  Speaker  I  wish  the  Secretary  of  .  Agri- 
iculture  would  stay  in  Washington  long 
I  enough  between  political  speeches  to 
I  see  that  the  Steagall  amendment  is  put 
jin  operation  in  accordance  to  the  law. 
jHis  dire  predictions  about  the  future 
I  meat  supplies  of  the  country  i|iay  come 
jtrue,  but  if  they  do  this  administration 
[Will  be  respibisible.  When  the  present 
;  Secretary  of  \Agriculture  wa?  chairman 
'of  the  comnkttee  to  investigate  food 
{shortages  the  Report  quoteck'  the  follow- 
ling:  / 

!  One  of  the  fa*ors  that  his  shaken  the 
I  confidence  of  producers  is  whether  require- 
jments,  once  Indicated,  will  ^actually  be  ab- 
jsorbed  in  full  by  the  clalniant  agencies  at 
Jthe  time  productions  becomes  available. 

I  This  can  be  fouiM  injUnion  Calendar 
;No.  248,  page  3.  \  / 

I  It  is  known  that'iMirvin  Jones,  who 
fhad  the  responsibili^  for  these  situa- 
ftions  at  that  time,  pid  do  something 
!to  iron  them  out.  the  same  Union 
jcalendar  No.  248,  pa(Ie^,  we  find: 

!  It  seems  to  this  committee  that  a  greater 
{degree  of  responsibilij^  should  be  recognized 
;by  the  various  claimants.*  Their  require- 
fments  once  agreed  /upon,  thould  represent 
'firm  commitment^  and  teach  claimant 
Ishould  be  under  yn  obligation  to  take  in 
[full  the  commoditms  claimed.'^ 

;  Why  does  not'  the  Secre^ry  of  Agri- 
jculture,  Mr.  Anderson,  take  l^e  same  po¬ 
ll  sition  he  did  tyhen  he  was  chairman  of 
I  the  Special  yood  Investigafcon  Com- 
!mittee?  '  \ 

I  Some  peop/e  want  to  put  a  filing  on 
’meat,  as  if  ohe  commodity  could  be  suc- 
jcessfully  subjected  to  control.  \Do  you 
[suppose  that  they,  including  S^retary 
:Harriman,/want  to  put  a  ceiling  pn  the 
iMidwest  dhickens  when  they  are  bring- 
jing  10  to  20  cents  per  pound  and  the  law 
{states  that  the  support  floor  is  24.8  l;ents 
{per  pound?  If  there  is  any  doubt  in 
I  anyone’s  mind  that  chickens  are  selling 
ifor  10  to  20  cents  per  pound  in  the  Mid- 
*west,  please  read  the  following  lett,er 
from  a  county  agent,  one  of  the  em¬ 
ployees  of  the  United  States  Departmerlt 
of  Agriculture,  which  is  as  follows: 

I  Cooperative  Extension  Work  I 

‘  IN  Agriculture  and  Home  Economics,  s 

;  Menomonie,  Wis.,  December  9,  1947. 

Ito  the  Honorable  Reid  Murray, 

■  House  Office  Building, 

I  Washington,  D.  C. 

'  Dear  Sir:  I  am  somewhat  alarmed  to  find 
'  that  poultry  was  selling  last  week  for  11 
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cents  a  pound  at  Boyceville,  Wis.,  and  has 
been  selling  for  several  weeks  at  about  15 
cents  a  pound.  I  am  wondering  if  there 
isn’t  a  support  price  on  poultry  at  about  22 
cents  a  pound. 

I  have  contacted  the  local  AAA  chairman 
regarding,  support  prices  for  poultry  and 
corn,  but  h^  doesn’t  seem  to  be  familiar  with 
any  prograiA.  that  is  in  effect  on  these  com¬ 
modities. 

I  am  wondert^g  if  you  would  inform  me 
as  to  whether  oiVjnot  there  has  been  a  sup¬ 
port  price  for  poultry  and  other  commodi¬ 
ties  and  if  so  I  wisft^ou  would  explain  what 
methods  should  be\sed  in  obtaining  this 
price  for  the  farmers. 

I  am  sure  that  you  rtelize  that  it  is  not 
possible  to  market  poultrVat  that  price  and 
even  pay  for  the  feed  uiWer  the  present 
ratio.  \ 

Most  respectfully, 

Archie  Jo^son, 

Dunn  County  Agricultural  Agent. 

If  you  do  not  believe  that  tl\^  great 
bulk  of  midwestern  chickens  are  ntjt  be¬ 
ing  purchased  at  less  than  the  ^gal 
lawful  prices,  read  the  following  marXpt 
reports  from  the  Midwest  and  Northwest^ 

Dickinson,  N.  Dak.,  Nov.  27,  1947:  Cents' 

Heavy  hens _  16 

Light  hens _  10 

Heavy  springers _  18 

Light  springers _  15 

Cocks _  7 

Eggs -  45 

Aberdeen,  S.  Dak.,  Nov.  17,  1947: 

No.  1  heavy  hens,  41/2  pounds  and  up.  19 

No.  1  hens,  under  41/2  pound _  13 

Old  roosters _  8 

Heavy  breed  springs _  20 

Leghorns _  16 

Eggs,  extras _  46 

No.  1  eggs -  36 

No.  2  eggs _  27 

Oelwein,  Iowa,  Dec.  1,  1947: 

Leghorn  hens _  13 

Heavy  hens _  18 

Leghorn  cocks _  8 

Heavy  cocks _  8 

Springs,  over  5  pounds _  18 

Springs,  under  5  pounds _  13 

Leghorn  springs _  13 

Eggs,  hennery. _  50 

No.  1  eggs _ 34 

No.  2  eggs _  29 

Muscatine,  Iowa,  Dec.  1,  1947: 

Heavy  breed  hens _  19 

Leghorn  hens _  15 

Heavy  breed  springs _  23 

Leghorn  springs _  16 

Cocks _  12 

Eggs,  grade  A,  large _  50 

Eggs,  grade  B _  40 

Eggs,  grade  C _  28 

Wadena,  Minn.,  Nov.  13,  1947: 

No.  1  hens,  4V2  pounds  and  up _ 20 

No.  1  hens,  under  4'/i  pounds.../ _  13 

Roosters _ _ _ yL _  8 

Springs,  colored _ 21  . 

Leghorn  springs _ v.’ _  14 

Eggs,  grade  A,  large _ ./I _  46 

Eggs,  grade  A,  medium _ _  35 

If  the  Steagall  and  LaFollette-Taft 
amendments  are  of  any  value  as  a  part 
of  the  law  of  the  l^nd,  why  hasn’t  the 
legal  lawful  support  been  extended  to 
these  chicken  producers  in  conformity 
to  the  expressed  wishes  of  the  Congress? 

This  chicken  price  program  should  be 
rectified  at  once.  Otherwise  the  pack¬ 
ers  will  make  a  cleaning  by  purchasing 
these  chickens  now  below  the  lawful 
prices  like  they  did  the  light  hogs  in  the 
winter  of  1943  and  1944,  and  putting 
them  on  the  market  next  spring  when 
the  Secretary  of  Agriculture  states  that 
meat  will  be  scarce.  The  prices  that 
people  pay  for  chickens  in  their  butcher 


shop  Is  not  reflected  by  these  10-  to  20- 
cent  chickens  in  the  country. 

This  chicken  situation  Is  just  one  more 
example  of  the  fact  that  the  farmers 
could  give  away  some  of  their  products 
and  still  the  consumer  would  be  paying 
high  prices  for  them.  This  indicates 
that  there  is  more  Involved  in  this  price 
situation  than  the  price  the  producer 
receives. 


Letter  From  Marcus  G.  Cameron,  Deputy 
Chief  of  Staff,  Disabled  American 
Veterans 


EXTENSION  OF  REMARKS 

OF 

HON.  CARL  T.  DURHAM 

OP  NORTH  CAROLINA 

IN  THE  HOUSE  OP  REPRESENTATIVES 
Monday,  December  15, 1947 

Mr.  DURHAM.  Mr.  Speaker,  under 
■\  leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  letter: 

\  Transport  Division, 

"SqmGUS,  United  States  Army,  ' 

\  APO  742,  Care  Postmaster, 

\  New  York,  N.  Y.,  December  4,  ^947. 
Hon.  Ca^  T.  Durham, 

New^Hprise  Office  Building, 

Washington,  D.  C. 

Dear  Mr.  vurham:  I  apologia  to  you  for 
not  having  written  to  you  sooner,  but  we  have 
had  the  nation^  adjutant  of  Disabled  Ameri¬ 
can  Veterans  oveli^ere  the  last  of  September 
for  a  17-day  tour  ^the  American  zone.  The 
5th  of  October  I  lefp,for  A  tour  of  the  Ameri¬ 
can  zone  also  and  sp^t  11  days  touring  3,000 
miles  over  the  farming’wegion  and  dairies  of 
Germany. 

Mr.  Durham,  I  travel^  into  the  wagon 
roads  of  the  southern  parKof  this  country 
where  I  could  see  Just  how  the  farmers  were 
working.  I  Viewed  many  thoiiHands  of  acres 
of  farms;  aU  I  could  see  everywhere  was  ob¬ 
solete  methods  of  farming.  All  is  done 

with  oxgti,  the  land  is  so  poor  fn^  over¬ 
work  tllat  they  cannot  produce  ^od  in 
abundance.  All  crops  were  being  haiV^sted, 
and  4s  soon  as  they  removed  the  food 
thsr'land  they  were  preparing  the  soil  for'\h® 
winter  grain  crop  to  feed  the  cattle.  Yi 
Would  see  men,  women,  and  children  in  th^ 
fields  working  from  daylight  until  dark.  It\ 
is  my  opinion  that  if  the  farmers  of  Ger¬ 
many,  as  well  as  Europe,  for  I  have  found 
these  same  conditions  existing  in  all  the 
countries  I  have  been  in,  had  modern  ma¬ 
chinery,  fertilizer,  and  the  abundance  of  seed 
that  they  could  produce  three  times  the 
food  that  they  now  produce  under  existing 
conditions. 

Mr.  Durham,  we  are  not  in  sympathy  with 
the  German  cause  or  any  other  country  that 
tried  to  dominate  the  world  under  its  Nazi 
or  Fascist  leaders,  but  we  do  believe  in  giving 
them  the  necessary  aid  to  get  them  back  once 
more  on  their  feet  so  that  they  can  once 
more  carry  on  peaceful  world  trade.  The 
American  taxpayers  cannot  continue  to 
sponsor  the  burden  of  the  European  nations, 
neither  can  we  take  them  all  to  the  United 
States  until  we  have  obtained  for  our  own 
American  veterans  homes  and  Jobs — the  men 
who  fought  that  these  people  here  might  be 
free  again. 

Conditions  do  not  look  any  too  good  to  me 
for  the  future,  however  we  will  have  to  take 
what  comes.  It  seems  to  me  that  the  Rus¬ 
sians  are  determined  to  run  us  out  of  Europe 
if  they  can  devise  any  way  to  do  so.  If  Rus¬ 
sia  can  get  a  peace  treaty  to  suit  herself  so 
that  we  will  have  to  withdraw  our  occupa¬ 
tion  forces  from  Europe  then  what  we  fought 


for  is  lost.  As  the  Red  armies  moved  across 
Europe  westward  her  trained  Communist  or¬ 
ganization  from  Moscow  moved  with  ,lt, 
everywhere  the  Russian  Army  went  it  cleared 
the  path  so  that  the  Communists  could  move 
in  and  take  over  with  no  opposition.  Russia 
has  repeated  'the  same  tactics  that  Hitler 
and  his  henchmen  used. 

I  feel  that  when  universal  military  training 
is  passed  that  the  whole  economic,  social,  and 
political  situation  will  change  for  the  bet¬ 
ter.  The  psychopathic  war  lords  of  Europe 
will  then  realize  that  we  are  Just  as  strong 
as  they  are  and  will  not  attempt  to  dominate 
the  world. 

They  know  that  as  soon  as  we  win  our  wars 
that  we  return  to  our  homeland  and  fall 
asleep  again,  while  they  can  prepare  for  the 
next  war  of  aggression.  They  have  reason¬ 
able  assurance  that  we  will  not  make  any 
attempt  to  stop  their  crusade  until  it  is  al¬ 
most  too  late. 

Mr.  Durham,  you  were  in  Congress  when 
appropriations  were  made  for  the  experi¬ 
mentation  and  development  of  scientific  war¬ 
fare,  and  I  am  sure  that  if  Congress  as  well 
as  you  had  not  been  reasonably  as¬ 
sured  that  we  had  something  that  the  money 
w/5Uld  never  been  appropriated.  If  Russia 
does  not  have  something  then  why  is  she  en¬ 
slaving  25,000  Germans  in  the  uranium 
mines  of  Chemnitz,  Germany,  to  mine  the  ore 
for  atomic  bombs  and  flying  it  out  to  the 
Russian  factories. 

Our  yost  of  Disabled  American  Veterans 
here  have  adopted  and  are  now  preparing 
a  resolution  to  go  to  our  national  head¬ 
quarters  and  with  an  information  copy  to 
each  one  of  our  400  national  service  officers 
pertaining  to  communism  and  national  de¬ 
fense. 

I  was  also  in  constant  contact  with  our 
constabulary  of  the  Army  during  my  tour, 
I  must  say  that  I  have  never  seen  an  or¬ 
ganization  within  the  United  States  Army 
that  could  measure  up  with  the  qualities  of 
this  organization.  I  only  wish  that  we  had 
an  army  of  1,000,000  men  that  could  come 
up  to  their  qualifications  and  training. 

With  best  regards  to  you  and  the  folks  in 
the  office,  I  am. 

Very  truly  yours, 

Marcus  G.  Cameron, 

Deputy  Chief  of  Staff, 
Disabled  American  Veterans. 


Foreign  Relief 


EXTENSION  OF  REMARKS 


\ 


HON.  HENRY  D.  LARCADE,  JR. 

OF  LOUISIANA 

IN  '1?^E  HOUSE  OF  REPRESENTATIVES 

Monday,  December  15, 1947 

Mr.  LARCADE.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the 
Record,  I  include  the  following  copy  of 
an  Associated^  Press  dispatch  from 
Athens,  Greece,  as  follows: 

Athens,  DecembeV  15. — The  Ministry  of 
Justice  today  ordered  ,an  investigation  into 
charges  by  the  Piraeus 'Jjeague  of  Merchants 
that  approximately  $4,50ti,000  worth  of  food¬ 
stuffs  had  spoiled  in  Greek  warehouses  dur¬ 
ing  the  last  5  months  becatjse  of  failure  to 
distribute  them.  \ 

The  league  said  the  spoiled  foodstuffs  in¬ 
cluded  cheese,  canned  milk,  sug^,  powdered 
milk,  vegetables,  codfish,  herring,'*Jard,  and 
canned  goods. 

The  American  Mission  to  Aid  Greece  pre¬ 
viously  had  reported  that  $75,000,000  Wprth 
of  supplies  and  equipment  shipped  in  by -the 
UNRRA  and  other  agencies  were  lying  un¬ 
distributed  in  warehouses  and  on  docks.  \ 


1947 
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Scheduled  program  Jor  development  oj  authorized  power  projects  (subject  to  appropriations) ,  through  fiscal  year  1952 _ Continued 

[Figures  shown  In  hllowatts  of  Installed  capacity] 


- 

Eeglto  and  State 
\ 

Projects  and  plants 

Existing 
capacity 
June  30, 
1947* 

- - - - - — - - - ^ 

Estimated  capacity  (kilowatts)  to  be  added  during  fi^al  year 

1948 

1949 

1960 

1951 

195;»' 

After 

1952 

Region  6  plants  oiteratcd  by 
Bureau  of  Reclain^on: 

Missouri  Basin: 

Lower  Marias _ _ _ _ _ 

1,600 

South  Dakota _ 

Yellowtail _ _ _ _ _ _ _ _ 

/. 

120.000 
36.  (KK) 
IKO,  (XK) 
16,000 

Canyon  Ferry _ _ _ _ _ 

/ 

Missouri  Basin:  Miller  Drop _ _ _ _ _ 

Wyoming _ 

Missouri  Basin:  Boysen . . . . . . . 

Region  6  plants  operated  by 
Corps  of  Engineers: '•< 
Montana.  _ _ 

\Eiverton:  Pilot  Butte.. _ _ 

1,600 

6,600 

, 

'■  . 

Shpshoue: 

\Shoshone _ _ _ 

licart  Mountain _ : _ 

5,000 

Fort  PcAl  Fort  Peck _ _ _ _ _ _ 

35,000 

15,000 

36,000 

Oarrison:  Ibirrison _ _ _ _ 

320,  (HX) 
24,  (XX) 
320, 0(X) 
120, 000 
400,000 

South  Dakota.--..---.---- 

flavins  PoiilL  flavins  Point _ _ _ _ _ 

Fort  Handalll^ort  Haudall _ 

Ouhe:  Oaiio....^^. . .  . . . . 

. 

Y 

42. 200 

15, 000> 

6, 000 

36,600 

1,63.5,0(X) 

Region  7: 

Colorado,— _ _ 

Colorado-Big  Thompson^ 

(Ireen  Mountain _ _ - _ _ _ - . . 

21,600 

Wyoming _ 

Marys  Lake _ ?v.-_ _ _ - _ 

8, 100 
45,000 

Estes . _ _ _ _ _ _ 

28.500 

11.500 

13.500 
41,  (XX) 

6,700 

Cottonwood.. . . . _ _ 

. / 

Rattlesnake  . . . _ _ _ 

..  ..jf . 

Big  Thompson . . ^ _ - _ 

...jK:.  .... 

North  Platte:  \ 

1,400 

4,  800 
32,400 

Mis.souri  Basin:  ' 

24,000 

12,000 

20,  OlX) 
27, 000 

1,200 

00,200 

24,000 

65, 100 

102,400 

47, 000 

Total,  aliregions-..-.- _ 

2, 138, 137 

489,000 

314,000 

614, 100 

558,  500 

294,000 

2,276,000 

Existing  capacity  June  30,  1947,  2,138,137;  total  scheduled  through  1952,  2, 209, CAM);  total  prograiuW  after  1952,  2,276,000;  grand  total  authorized  projects,  6,683,737. 

'  Salt  River  Valley  Water  User  Association  hydroelectric  plants  (capacity  70,950  kilowatts)  and  Imperial  Valley  iirigation  district  plants  (capacity,  14,400  kilow'atts)  on  AIl- 
Anierican  Canal  not  included. 

*  Rower  marketed  by  Bureau  of  Reclamation. 


Price  Control  Bill 


EXTENSION  OF  REMARKS 

OF 

HON.  LOUIS  LUDLOW 

OF  INDIANA 

IN  THE  HOUSE  OP  REPRESENTATIVES 
Monday,  December  15, 1947 

Mr.  LUDLOW.  Mr.  Speaker,  I  am 
perfectly  clear  in  my  opinion  that  the 
passage  of  this  bill  would  not  have  been 
in  the  national  interest.  Not  a  single 
Member  who  spoke  on  the  bill  argued  that 
it  would  meet  the  requirements  and  give 
the  people  the  relief  from  inflation 
which  they  have  a  right  to  expect.  Its 
best  friends  put  it  forward  merely  as  a 
stopgap  measure  and  the  best  that  can 
be  had  in  the  limited  time  of  the  special 
session  that  it  left.  There  was  great 
danger,  in  my  opinion,  that  if  we  had 
passed  this  bill  it  would  stop  the  gap 
permanently  and  would  be  used  as  a 
means  of  foreclosing  effective  legislation 
on  the  subject  at  the  regular  session  of 
Congress  which  is  coming  in  a  few  weeks. 
This  sort  of  a  bill  must  not  be  used  as  an 


excuse  to  prevent  real  legislation  on  the 
the  subject  and  it  will  not  be  with  my 
vote. 

When  I  read  the  bill  I  wondered  if  it 
would  not  be  more  in  the  interest  of  mo¬ 
nopoly  than  of  price  control.  To  say  the 
least  the  liberality  with  which  it  would 
suspend  the  antitrust  laws  calls  for  close 
inspection.  I  do  not  challenge  the  good 
faith  of  the  proponents  of  the  measure, 
whose  sincerity  I  do  not  doubt,  but  I  feel 
it  is  simply  an  impossible  bill  when  it 
comes  to  meeting  the  country’s  require¬ 
ments.  The  biggest  job  before  the  Con¬ 
gress  is  the  enactment  of  legislation  to 
hold  down  the  spiral  of  price  inflation 
and  I  do  not  think  it  should  be  ap¬ 
proached  in  this  lick-and-a-promise  way 
by  attempting  to  jam  through  under 
suspension  of  the  rules,  with  only  40 
minutes  debate,  a  measure  which,  cu¬ 
riously  enough,  was  defended  in  a  whole¬ 
hearted  way  by  no  one,  not  even  by  those 
who  proposed  It.  Our  patriotic  duty  was 
to  kill  this  bill  and  then  do  a  real  job 
of  price  control  after  full  consideration 
and  ample  debate  when  Congress  re¬ 
convenes  after  the  holidays. 


Air  Force  Reserve 


EXTENSION  OF  REMARKS 

OF 

NHON.  MARGARET  CHASE  SMITH 

OF  MAINE 

,  IN^niE  HOUSE  OF  REPRESENTATIVES 
:  ^onday,  December  15, 1947 

;  Mrs.  SMITH  of  Maine.  Mr.  Speaker, 
for  a  longtime  now  I  have  been  urging 
i  that  the  Aii^orce  Reserve  be  given  par¬ 
ity  with  the  bther  civilian  components 
’  of  the  armed  s^vices.  It  has  been  my 

*  privilege  to  introHuce  most  of  the  orig- 
’  Inal  Reserve  legislaton  in  this  Congress. 
;  Among  the  foremosl  of  the  measures 

which  I  have  sponsor^  are  those  pro- 
^  posing,  first.  Inactive  tinning  pay;  sec- 

*  ond.  Reserve  retirement^  third,  death 
and  disability  coverage  for^^^servists  in 
training;  and,  fourth,  the  creation  of  a 
Reserve  Medal  and  Reserve  SpeWl  Com¬ 
mendation  Ribbon  in  recogni^on  of 

‘  peacetime  Reserve  service.  \ 

:  It  is  therefore  most  gratifying  tdv^e 

*  that  the  National  Aeronautics  Assocl^- 
'  tion,  an  organization  of  top-level  leaders, 
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of  all  segments  of  aviation,  passed  the 
following  bill  of  policy  at  its  annual  air 
clinic  last  month: 

STRENGtHEN  THE  AIR  RESERVE  BY  THE  FORMA¬ 
TION  OK  READY  UNITS  IN  ALL  AREAS,  TRAINED 

AND  EQI^PED  FOR  EMERGENCY, 

Be  it  ap^oved  by  the  delegates  to  the 
Fifth  Nation^Aviation  Clinic: 

Section  1.  Stt^e  the  Regular  Air  Forces  can 
be  maintained  i\  peacetime  at  only  a  small 
part  of  the  strength  required  in  war,  a  large 
and  ready  Natlon-vHde  reserve  is  essential  to 
fast  mobilization.  \ 

Sec.  2.  The  Reserve  the  United  States 
Air  Force  is  without  conutat  aircraft,  pay.  and 
Incentives,  and  adequat^Tacilities  such  as 
have  been  granted  to  the  ^val  Air  Reserve 
and  the  Air  National  Guart^  Only  a  small 
percentage  of  its  officers  and  «^en  fewer  en¬ 
listed  men  are  training,  at  a  lirSihed  number 
of  points.  Recruiting  and  training  of  young 
people  is  insufliclent  for  reserve  repr^ements. 

Sac.  3.  Congress  is  urged  at  once  tcrhicrease 
funds  for  the  Air  Reserves  so  that  niudern 
combat  aircraft  and  other  needed  equipinent 
may  be  used  by  the  Reserve  and  new  equip¬ 
ment  may  be  developed  for  economical 
on  small  airports  within  reach  of  reservlstl 
who  lack  access  to  larger  fields. 

Sec.  4.  The  pending  legislation  for  inactive 
duty  pay,  retirement,  and  other  measures  to 
raise  the  Air  Reserve  to  a  parity  with  other 
reserves  should  be  passed;  all  legislation 
should  be  codified  in  a  single  Air  Reserve  Act. 

Sec.  5.  To  conserve  Federal  funds,  provi¬ 
sion  should  be  made  for  contracts  at  civilian 
airports  for  flight  and  ground  training  of  air 
reservists  and  Air  Reserve  prospective  re¬ 
cruits. 

Mr.  Speaker,  this  realistic  and  compre¬ 
hensive  act  of  endorsement  of  parity  for 
the  Air  Force  Reserve  stems  directly  from 
the  intelligent  determination  and  pa¬ 
tience  of  Lt.  Col.  Kendall  K.  Hoyt.  I 
urge  the  most  serious  consideration  of 
this  NAA  bill  of  policy  by  every  Member 
of  Congress. 


Down  to  Earth 


EXTENSION  OP  REMARKS 

OF 

HON.  CLARENCE  CANNON 

OF  MISSOURI 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Monday,  Deceviber  15, 1947 

Mr.  CANNON.  Mr.  Speaker,  ipider 
leave  granted  to  extend  remarks /n  the 
Record,  I  am  including  an  excefpt  from 
one  of  the  great  farm  journals^fn  Amer¬ 
ica.  / 

No  one  has  ever  accusg^l  Wallace’s 
Parmer  of  being  partisan.  /  If  it  leans  in 
any  direction,  it  leans  toward  the  party 
which  dominates  the  S/kte  in  which  it  is 
published.  Likewise/  neither  General 
Marshall  nor  the  Marshall  plan  are  parti¬ 
san.  ,/ 

For  that  reas^  the  following  editorial 
from  Wallace’s-'Farmer  and  Iowa  Home¬ 
stead  is  party^iilarly  timely: 

WE’LL  ^LP  EUROPE - AND  OURSELVES 

What  (^erence  does  it  make  to  you  as  a 
Corn  Bolt  farmer  whether  Congress  sends 
emerg^cy  help  to  Europe?  It  makes  this 
much-'difference. 

1.  If  European  nations  can  work  their  way 
b^k  to  a  modest  prosperity,  chances  of  an¬ 
other  war  will  shrink.  Your  younger  boy 
/may  not  have  to  fight. 


2.  If  Europe  revives,  our  lard,  cotton,  fruit 
and  tobacco  exports  will  be  helped.  And 
farmers  will  sell  more  meat  and  butter  at 
good  prices  to  city  workers  who  make  goods 
for  the  export  market. 

The  revival  of  Europe  may  mean  peace 
and  profits  to  Corn  Belt  farmers.  If  Europe 
slips  back  into  anarchy  we’ll  pay  for  it  in 
war  and  depression. 

It  is  good  news  to  farmers,  therefore,  that 
Congress  is  apparently  going  to  rush  emerg¬ 
ency  aid  abroad.  It  will  be  better  news  if 
the  Marshall  plan  for  1948  aid  also  goes 
through  early  in  the  year. 

But  some  ask:  Can  we  help  Europe  by 
heavy  exports  without  bringing  on  a  worse 
inflation  here? 

In  the  first  place,  1948  exports  will  not  be 
heavier  than  in  1947. 

In  the  second  place,  our  Inflation  is  a 
product,  not  only  of  high  demand  but  of 
bad  handling  of  credit. 

If  Congress  puts  back  controls  of  install¬ 
ment  credit  and  fixes  ways  of  preventing  a 
further  boom  in  bank  loans,  inflation  can 
be  checked. 

Congress  can  help  Europe  and  check  infla¬ 
tion  at  home,  too.  Both  need  to  be  done. 


Can  American  Dollars  Save  Europe 

From  Communism?  / 
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IN  THE  SENATfc  OP  THE  ^NITED  STATES 

Monday,  Decemh^  15  legislative  day  of 
Thursday,  Ultcember  4),  1947 

Mr.  BALL.  President,  I  ask 

unanimous  cons^t  t\  have  printed  in 

CORD  an  address 
entitled  “Can  '  America^Dollars  Save 
Europe  From  Communisrh?”  delivered 
by  me  on  December  13,  19^  at  Phila¬ 
delphia,  I^.,  before  the  Philad0l|jhia  For¬ 
eign  PQflcy  Association. 

Ther'e  being  no  objection,  the  Address 
was  ordered  to  be  printed  in  the  K^ord, 
as  /ollows :  \ 

"The  genesis  of  the  Marshall  plan  was 
sentences  in  a  speech  by  Secretary  Marshal 
'  at  Harvard  last  June,  in  which  he  suggested' 
that  it  was  about  time  Europe  tried  to  help 
itself,  and  that  then  we  might  feel  better 
about  helping  them.  Sixteen  nations  met 
at  Paris  and  did  two  things.  First,  they 
decided  on  a  level  of  living  standards  for  the 
200,000,000  people  in  their  countries  for  the 
next  4  years  and  a  level  of  production  they 
would  like  to  achieve  by  the  end  of  the  4 
years,  in  most  cases  considerably  above  pre¬ 
war  levels.  Then  they  estimated  how  much 
of  the  materials  to  reach  these  goals  they 
could  supply  themselves  and  the  deficit, 
$22,000,000,000,  is  the  Marshall  plan,  so- 
called. 

Of  course  that  is  not  a  plan  at  aU.  in  the 
sense  th^t  it  includes  any  specific  and  de¬ 
tailed  series  of  projects  to  increase  Europe’s 
production.  Reports  are  that  the  first  figure 
was  twenty-nine  billions.  Will  Clayton  per¬ 
suaded  the  nations  to  lop  seven  billions  off, 
and  our  own  Harriman  committee  cut  it  sev¬ 
eral  billions  more.  But  there  is  still  no  plan 
that  anyone  can  get  his  teeth  into.  What  Is 
sought,  apparently,  is  authority  for  the  Ad¬ 
ministration  to  spend  from  four  to  six  bil¬ 
lions  a  year  for  the  broad  purpose  of  Euro¬ 
pean  recovery. 

Although  I  am  critical  of  such  a  vague  pro¬ 
posal  to  spend  more  American  billions  in  the 
same  way  that  twelve  billions  have  been 


spent  unsuccessfully  in  the  past  2  years,  let 
me  emphasize  here  that  I  have  no  quar/el 
whatever  with  the  fundamental  premise'  of 
the  Marshall  plan. 

A  free  and  economically  solvent  Eijf^ope  is 
a  sound  objective  of  our  foreign  p6llcy:  it 
would  be  tremendously  to  our  adv^tage.  and 
if  substantial  assistance  from  us  stands  a 
reasonable  chance  of  achieving  it,  then  the 
expenditure  is  justified  on  the  basis  of  na¬ 
tional  self-interest.  But  I  dp  want  assurance 
that  our  expenditures  stand  at  least  a  50-50 
chance  of  achieving  results,  and  I  am  very 
certain  that  if  the  Adm^istration  is  left  free 
to  pursue  the  policleylt  has  pursued  in  the 
past,  it  will  fail  ag^jn.  Therefore,  I  believe 
Congress  must  insuft  on  some  severe  restric¬ 
tions  and  condi^ns  on  any  future  grants 
of  funds  or  au^ority. 

One  of  the  /najor  arguments  by  the  pro¬ 
ponents  of  tb’Is  plan  is  that  unless  we  extend 
this  aid  Em^pe  will  be  taken  over  completely 
by  the  9hnimunists.  In  other  words,  we 
must  rhjity  off  Communist  aggression  with 
Ameripftn  dollars. 

Grsriited  that  severe  economic  distress  pro¬ 
vide  more  fertile  ground  for  Communist 
t^achery,  that  argument  still  does  not  jibe 
^ith  facts.  Nowhere  have  the  Communists 
/ ever  taken  control  of  a  country  through  the 
free  choice  of  the  people,  whether  the  people 
were  hungry  or  not.  Always  the  Commu¬ 
nists  have  been  a  minority,  usually  a  small 
one,  which  seized  power  by  naked  force, 
usually  with  the  backing  of  the  Red  Army. 
Then  the  Communists  proceed  to  extermi¬ 
nate  all  political  opposition,  liquidate  free¬ 
dom,  and  bleed  that  country  to  the  limit  for 
the  benefit  of  Soviet  Russia.  'The  people  are 
always  worse  off  than  before. 

That  is  what  has  happened  In  one  country 
after  another  in  eastern  Europe.  With  that 
horrible  example  of  what  Communist  dicta¬ 
torship  means  right  next  door  to  them,  is  it 
logical  to  assume  that  the  peoples  of  Italy, 
France,  or  any  other  country  will  freely 
choose  that  course  out  of  their  troubles, 
regardless  of  how  serious  these  may  be?  I 
cannot  believe  it.  To  use  a  favorite  meta¬ 
phor  of  the  Marshall-plan  proponents,  that 
Is  like  saying  that  a  man  whose  house  is 
burning  will  pour  gasoline  on  the  flames 
unless  you  help  him  carry  water. 

I  agree  completely  that  Communist  dicta¬ 
torship  and  aggression  are  the  most  serious 
threat  .  to  both  world  peace  and  recovery 
today.  But  it  is  a  threat  based  on  power 
and  force.  The  flfty-odd  Russian  divisions 
In  eastern  Europe  have  a  lot  more  to  do  with 
it  than  economic  problems  in  western  Eu¬ 
rope.  Like  the  Nazi  dictator,  the  Commu- 
dictator  will  be  finally  stopped  in  his 
jgressions  by  the  presence,  or  if  worse  comes 
tS^worst.  by  the  use  of  superior  force.  It  is 
as  dangerous  and  wrong  to  try  to  fool 
the  ^ople  into  believing  that  we  can  buy  off 
Comn^nist  aggression  with  dollars  as  it  was 
to  try  t\  appease  Hitler. 

It  has  n^n  argued  that  if  we  attach  condi¬ 
tions  to  fir^re  loans  and  grants  we  will  not 
only  spoil  tne  effect  of  our  gifts  but  that  we 
would  be  acetiBed  of  interfering  in  the  in¬ 
ternal  affairs  Naf  the  countries  we  help. 
Being  an  intentional  Santa  Claus  is  be¬ 
coming  a  bit  too  e^ensive,  and  as  for  inter¬ 
fering  with  their  alSalrs  they  don’t  have  to 
take  our  money  if  they  don’t  want  it,  and 
maybe  it’s  time  som^ody  did  do  a  little 
interfering.  They  don’^eem  to  be  manag¬ 
ing  so  v;ell  by  themselves  .v 

No  aid  program  can  be  p'l^t  on  a  humani¬ 
tarian  basis,  deeply  as  we  may  feel  about 
Europe’s  plight.  Congress  l^s  no  power 
under  the  Constitution  to  appro'^iate  public 
money  for  charity  abroad  and  '.we  would 
violate  our  oaths  if  we  acted  on  tlgat  basis. 
Likewise,  our  assistance  cannot  by  any 
stretch  be  termed  an  economic  InveAment. 
If  conditions  in  Europe  were  such  that  these 
expenditures  would  be  a  sound  economic 
Investment,  there  would  be  no  need  for  govr 
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not  stop  with  that.  We  make  the  concept 
of  watershed  management  a  basic  part  of 
our  national-forest  ad-ministration.  In  other 
words,  we  are  directly  concerned  with  regu¬ 
lating  streamflow,  reducing  the  danger  of 
floods  and  soil  erosion,  and  protecting  the 
sources  o!?  water  for  irrigation,  power,  navi¬ 
gation,  arid  domestic  use.  We  are  Just  as 
directly  coiiterned  with  that  as  with  timber 
and  range  co^ervation. 

I  might  adcNihat  the  Forest  Service  has 
developed  propolis  for  Intensifying  the 
Nation's  forest-cobservation  effort  on  the 
public  lands  and  ^  private  lands  in  co¬ 
operation  with  State^ind  individuals.  The 
program  would  includeS^portant  additional 
aids  to  private  forest  lank  owners  and  public 
regulations  to  prevent  destuctlon  of  forests 
and  protect  watersheds.  X 

When  the  pioneers  of  th^^ry  regions  of 
the  West  asked,  “How  far  Is^  to  water?’’ 
they  were  not  thinking  of  th^^eadwaters 
of  the  streams,  but  today  you  ^d  I  must 
think  about  the  headwaters.  WeNdare  not 
forget  that  if  we  are  to  guarantee  t^e  long 
life  and  continued  usefulness  of  an  ir^ated 
farm  in  the  Salt  River  Valley  we  must^art 
with  the  conservation  of  a  forest  hundAjs 
of  miles  away,  in  a  roof  area  that  cradles  tlt^ 
headwaters  of  the  stream.  > 

If  anyone  doubts  this,  let  him  take  note  of 
what  has  happeyned  in  Germany  since  the 
beginning  of  the  war.  You  know,  the  Ger¬ 
mans  were  good  housekeepers  and  kept  their 
hills  forested.  They  sacrificed  the  forests 
only  slightly  to  met  their  war  needs.  But  I 
am  informed  that  when  the  Russians  came 
Into  eastern  Germany,  they  promoted  the 
rapid  cutting  of  timber  from  the  hilltops, 
gave  a  bonus  for  rapid  timbering,  with  the 
result  that  the  hills  are  bare  and  the  streams 
which  were  always  clear  and  clean  are  now 
running  red  with  silt.  I  cannot  vouch  for 
the  situation  in  eastern  Germany,  because 
the  Russian  Government  didn’t  invite  me 
to  go  visiting  on  my  trip  to  Berlin  last  July, 
but  American  observers  In  western  Germany 
and  France  have  told  me  that  those  reports 
on  eastern  Germany  are  true. 

What  I'm  saying  is  that,  because  you  are 
Interested  in  reclamation,  you  are  directly 
concerned  with  forest  conservation. 

And  just  as  surely,  because  you  are  inter¬ 
ested  in  reclamation,  you  are  concerned  with 
the  conservation  not  only  of  forests,  but  of 
farm  and  range  land  above  the  dams. 

Through  the  agricultural  conservation  pro¬ 
gram  and  the  soil-conservation  service,  the 
Department  of  Agriculture  cooperates  di¬ 
rectly  with  farmers  and  ranchers  as  indi¬ 
viduals  and  with  the  soil-conservation  dis¬ 
tracts  they  set  up.  The  whole  public,  work¬ 
ing  through  the  Department,  helps  to  pay 
the  cost  of  farm  and  range  practices  which 
prevent  erosion  and  save  the  soil  for  future 
generations.  This  is  a  gigantic  program,  and 
virtually  every  farmer  and  rancher  in  the 
West  cooperates  in  it.  One  small  example 
Is  the  fact  that  in  the  1945  program  ranchers 
carried  out  good  grazing  land  management 
practices  on  81,000,000  acres. 

The  Department  also  provides  technical 
assistance  to  the  operators, 'Of  land  in  Soil 
Conservation  districts.  TJtere  are  900  dis¬ 
tricts  in  the  17  western  States  and  they  em¬ 
brace  more  than  500,000,000  acres.  'Water¬ 
shed  protection  is,  of  course,  a  big  part  of 
the  work  of  the  districts.  In  these  districts, 
the  land  operator^  set  up  an  over-all  con¬ 
servation  plan  and.  keep  their  individual 
plans  geared  to  It.  V/here  those  individual 
plans  cannot  meet  the  needs  of  the  whole 
district,  they  may  plan  and  carry  out  cooper¬ 
ative  projects  such  a?  the  construction  of 
small  dams  or  waterways.  In  some  cases, 
the  district  plans  are  broadened  to  serve  the 
needs  of  people  far  beyond  the  district.  For 
example,  river  basin  flood  control  plans  made 
by  the  Department  and  the  Army  engineers 
under  the  flood  control  acts  often  call  for 
land  treatment  or  structures  e^eclally  de¬ 


signed  to  control  run-off.  to  prevent  the  sedi¬ 
ment  of  streams  down  the  valley,  and  to  help 
prevent  loss  of  life  and  property  from  floods 
in  the  lands  below.  In  such  projects  as 
those,  the  public  may  foot  the  big  end  of 
the  bill. 

Of  course,  our  special  flood  control  work 
is  relatively  slight,  and  although  much  more 
of  this  is  needed,  we  will  make  our  effort  to 
take  care  of  the  flood  and  silt  problem  as 
far  as  it  is  our  responsibility  th  ugh  pro¬ 
grams  of  forest,  farm  and  range  conserva¬ 
tion.  And  believe  me  when  I  say  that  we 
will  do  this  work  in  the  friendliest  spirit  of 
cooperation  with  the  Bureau  of  Reclamation 
and  the  corps  of  engineers  who  have  re¬ 
sponsibilities  along  with  us  and  sometimes 
greater  than  ours  in  the  fields  of  flood  and 
silt  control. 

Now,  in  a  moment,  I  want  to  take  you  to 
the  dam  and  on  below  to  see  the  work  we 
are  doing  there.  But  there  Is  one  more  item 
above  the  dam.  So  far,  I’ve  been  talking 
about  work  which  serves  to  protect  our  up¬ 
land  resources  as  well  as  to  safeguard  the 
precious  dam  sites  that  nature  has  given  us. 

The  snow  survey,  on  the  other  hand.  Is  a 
Job  that’s  done  above  the  dam  for  the  direct 
benefit  of  irrigation  agriculture.  In  1946 
the  Soil  Conservation  Service,  in  collabora¬ 
tion  with  State  and  other  agencies,  made 
'^out  2,300  snow  surveys.  As  an  example  of 
tM  value  of  these  surveys,  consider  the  ex¬ 
perience  of  farmers  in  Crook  County,  Oreg. 
TheVurveys  told  them  they  would  have  an 
unusuwiy  large  water  supply  in  1946.  As  a 
result  \f  this  advance  information,  they 
cropped  iNo  adidtional  4,000  acres,  which  pro¬ 
duced  cro^  worth  $400,000.  All  this  In  a 
single  counrk 

Now  let's  n^'e  on  down  to  the  dam.  The 
Department  of^griculture  has  a  direct  In¬ 
terest  In  what’s  going  on  there,  too.  We’re 
concerned  with  pbwer  development.  And 
we  are  concerned  '^h.the  power  shortage, 
which  is  a  special  p^blem  In  areas  where 
fuel  for  power  generaBion  is  not  available. 
We  administer  a  pfograta  of  rural  electri¬ 
fication,  one  of  the  mos^popular  Govern¬ 
ment  services  ^  that  the  cBuntry  has  ever 
had.  As  fast  as  our  funds  iWmit,  we  lend 
to  the  farmer  cooperatives  in  areas  that  the 
old  power  lines  have  missed.  Ami  the  mem¬ 
bers  of  those  cooperatives  begi^to  enjoy 
the  conveniences  and  the  increasM  farm¬ 
ing  efficiency  that  are  to  be  had  fnmi  the 
use  of  electric  power.  \ 

The  power  generated  at  the  dam  conctons 
us  in  another  way  too.  Our  responslbilirlps 
for  maintenance  of  farm- prices  and  incon\ 
and  for  Improvement  of  marketing  and  dis-*^ 
trlbution  keep  up  on  the  lookout  for  better 
markets  and  new  opportunities  for  farm 
people.  I  have  strongly  recommended  that 
Congress  pass  legislation  enabling  the  De¬ 
partment  of  Agriculture  and  other  Govern¬ 
ment  departments  to  help  meet  some  of  the 
problems  of  rural  Industrialization. 

Electric  power  is  a  base  for  many  indus¬ 
tries  here  in  the  West— industries  to  which 
western  agriculture  can  supply  raw  ma¬ 
terials  and  food  for  the  workers  on  the  in¬ 
dustrial  pay  roll.  These  Industries  also  can 
supply  opportunity  for  some  of  our  farm 
people  as  agriculture  becomes  more  efficient 
and  requires  fewer  people.  It  is  extremely 
fortunate  that  the  same  projects  which  give 
us  irrigation  water  give  us  electric  power 
where  it  is  needed  for  farm  and  industrial 
use  and  where  extensive  power  generation 
might  not  otherwise  be  feasible. 

So  we  look  on  electric  power  as  a  tremen¬ 
dous  aid  to  our  programs  for  helping  low- 
income  farm  families  get  on  their  feet  and 
for  protecting  the  income  of  all  farm 
families. 

The  dam.  the  water  it  impounds  and  con¬ 
trols,  and  the  electric  power  It  generates  are 
wonderful  assets  to  the  agriculture  of  the 
West  and,  for  that  matter,  to  the  whole 
Nation. 


But  to  the  farmer  In  the  valley  below,  the 
dam  is  only  a  tool  and  the  electric  power 
is  not  his  major  concern.  He  is  concerned 
with  the  water,  the  lifeblood  of  his.  farm 
business. 

As  the  water  is  released  from  the  reservoir 
through  the  tunnels,  out  into  the  canals,  it 
becomes  Irrigation  water. 

So  let  us  go  below  the  dam  and  see  how 
the  water  is  used. 

Through  the  years.  In  response  to  the  needs 
and  wishes  of  irrigation  farmers,  the  Depart¬ 
ment  of  Agriculture  has  developed  a  large 
number  of  services  and  has  made  special 
adaptation  of  its  general  program  to  meet 
the  peculiar  requirements  of  irrigation  agri¬ 
culture.  I  shall  confine  my  discussion  to 
these  special  features  because  to  discuss  the 
more  general  services  of  the  Department — 
even  to  name  them  for  you — would  take  too 
long  a  time.  Suffice  it  to  say  that  many  of 
our  programs  and  services,  such  as  rural  elec¬ 
trification,  cooperative  soil  surveys,  market 
reports,  and  agricultural  outlook  informa¬ 
tion,  apply  to  agriculture  generally,  including 
irrigation  agriculture. 

As  an  example  of  a  direct  aid  to  the  Irri¬ 
gation  farmer,  consider  the  agricultural- 
conservation  program  under  which  payments 
are  made  to  help  farmers  improve  their  irri¬ 
gation  systems  and  to  use  practices  that  pre¬ 
vent  erosion,  leaching,  and  seepage.  Accom¬ 
plishments  under  this  program  were  a  sur¬ 
prise  to  me.  To  illustrate:  During  a  single 
year — 1945 — over  2,000,000  linear  feet  of  si¬ 
phons  and  flumes  were  installed;  almost  34,- 
000  cubic  yards  of  concrete  and  rubble  mason¬ 
ry  were  placed  in  check  dams,  drops,  wiers, 
and  similar  structures:  over  50,000,000  cubic 
yards  of  earth  were  moved  in  leveling  more 
than  600,000  acres  on  12,900  farms;  nearly 
9,000,000  cubic  yards  of  earth  were  moved  in 
relocation  and  construction  of  permanent 
ditches  and  laterals:  and  over  10,000  other 
farmers  were  aided  In  the  Installation  of 
drainage  ditches — all  in  the  17  Western 
States. 

Furthermore,  the  Soil  Conservation  Serv¬ 
ice  provides  specialized  technical  assistance. 
This  agency  has.  In  a  few  short  years,  as¬ 
sisted  farmers  in  planning  Improved  irri¬ 
gation  systems  for  22;400  farms  covering 
2,000,000  acres.  Among  other  things  these 
plans  call  for  the  preparation  of  a  million 
acres  of  land,  principally  by  leveling.  More 
than  one-third  of  this  great  leveling  job  has 
already  been  accomplished.  In  addition  to 
this  work  on  individual  farms,  plans  have 
been  prepared  for  some  600  group-irrigation 
enterprises  involving  an  area  of  more  than 
800,000  acres.  Three  hundred  and  fifty-eight 
of  these  jobs  have  been  completed. 

V  Recent  research  findings  of  the  Depart- 

Mg  in  collaboration  with  other 
itate  agencies,  will  greatly  In- 
fiency  and  financial  returns  of 
ning.  For  example.  Improved 
nt  plant  varieties  have  result- 
id  crop  yields,  as  have  studies 
tilizatlon  of  water  and  fertillz- 
wer  Colorado  River  Basin,  re- 
searcn  nas  snbwn  that  it  is  possible  to  in¬ 
crease  the  yieltN>f  alfalfa  to  10  tons  per  acre, 
or  twice, the  average  yield  of  the  area.  In  the 
Columbia  basin,  A^ere  yields  of  corn  have 
averaged  about  50  iSushels  per  acre,  fertility 
studies  have  shown  that  production  can  be 
increased  to  130  busheV  per  acre.  Similar¬ 
ly,  potato  yields  can  be’increased  from  355 
to  615  bushels  per  acre.  \ 

The  removal  of  weeds  \rom  irrigation 
ditches  and  canals  with  dragline  and  chain 
costs  irrigation  projects  upward,  of  a  million 
dollars  each  year.  Department' 'pf  Agricul¬ 
ture  weed  specialists  have  found,  a  simple 
chemical  which  promises  to  eliminate  this 
chore  and  much  of  the  expense.  \  Other 
chemicals  have  been  found  which  c^n  be 
substituted  for  expensive  mowing  and  burn¬ 
ing  to  keep  down  willows  and  other  hoavy 
growth  along  banks. 
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The  greatest  single  hazard  in  irrigation 
farming  Is  the  salt  problem.  In  a  relatively 
few  years  a  prosperous  community  can  be 
utteWy  ruined  by  the  accumulation  of  salts 
In  previously  fertile  soils.  As  we  become 
more  and  more  dependent  upon  irrigation 
agriculture,  we  more  and  more  urgently 
need  wei^ons  to  combat  this  creeping  pa¬ 
ralysis.  This  need  resulted  In  •  the  estab¬ 
lishment  the  Regional  Salinity  Laboratory 
at  RiversiOT,  Calif.  Here  research  is  con¬ 
ducted  in  t#w  chemical  and  physical  factors 
affecting  soil'permeabllity,  the  selection  and 
Improvement  of  drainage  methods,  the  rec¬ 
lamation  of  alkali  lands,  the  survey  and 
diagnosis  of  saline  and  alkali  areas,  plant 
tolerance  to  saline  soils,  and  in  similar  fields. 

Irrigation  requirements  differ  in  different 
localities  due  to  valuations  in  soils,  climate, 
crops,  topography,  'und  water  source.  Ex¬ 
cessive  use  of  watei*,  is  costly  not  only  In 
dollars  but  In  loss  oi  productivity  through 
leaching,  erosion  and  waterlogging.  The 
Department  constantly  Venders  assistance  to 
irrigation  farmers  in  different  areas  by  help¬ 
ing  them  determine  their  Vater  requirements 
and  to  institute  measures  that  save  water. 

Still  another  special  type  of  service  Is 
rendered  by  the  Bureau  of  Agricultural 
Economics.  This  agency  carries  on  investi¬ 
gations  dealing  with  the  varfpus  economic 
aspects  of  irrigation  development  and  irri¬ 
gation  problems.  Such  Investrcations  in¬ 
clude  studies  of  irrigation  development 
possibilities  throughout  the  WeM,  factors 
affecting  the  abUlty  of  farmers  to  meet  water 
charges,  circumstances  contributing  to  the 
financial  success  or  failure  of  variouV  types 
of  Irrigation  enterprises,  managementSprob- 
lems  of  irrigated  farms,  and  analyses  useful 
in  planning  new  projects.  \ 

These  activities  and  the  storehouse  of  ri¬ 
tual  knowledge  back  of  the  activities  are  im¬ 
portant  to  the  farmers  on  all  Irrigated  land, 
regardless  of  where  the  water  comes  from> 
The  Department  started  doing  such  work  In  \ 
response  to  the  needs  of  farmers  using  water 
from  privately  developed  Irrigation  projects. 
That’s  all  there  was  for  many  years,  and  the 
privately  developed  areas  still  make  up  16 
to  18  million  acres  out  of  our  total  of  20  to 
22  million  acres  of  irrigated  land.  The  same 
services  and  information  are  equally  avail¬ 
able  and  useful  to  the  people  who  operate 
the  4.000,000  acres  which  are  irrigated  en¬ 
tirely  or  partly  with  water  from  Federal  recla¬ 
mation  projects.  The  experience  and  pro¬ 
grams  of  the  Department  are  also  available 
to  help  guide  the  selection  and  development 
of  new  areas  on  a  sound  basis  and  can  help 
minimize  the  hazards  to  farmers  who  settle 
on  newly  developed  lands.  / 

I  use  these  examples  to  assure  you  of  the 
deep  Interest  of  the  Department  of  Kpi- 
culture  in  the  present  day  problems  omrri- 
gation  farmers.  We  sincerely  desire  Jra  ad¬ 
vance  irrigation  agriculture  to  the  fimest  ex¬ 
tent  possible  under  existing  legisji^ive  au¬ 
thorities  and  fund  limitations. 

Right  now  the  development  /ff  the  west¬ 
ern  water  resources  is  proceoaing  by  leaps 
and  bounds.  For  this,  greaVcredit  must  go 
to  the  Bureau  of  Reclamation  and  to  many 
congressional  leaders  of  t^  past.  We  are  in¬ 
spired,  and  even  somew^t  awed,  by  the  vast 
magnitude  of  the  Bur/fau’s  plans  for  storing 
the  precious  waters^-df  our  western  moun¬ 
tains  behind  towerthg  dams  so  that  those 
waters  can  give  li^‘to  arid  lands,  and  so  that 
they  may  yield  ^ctric  power  that  will  bring 
Into  being  gr^^  western  industries.  I  pay 
sincere  tribi^  to  the  great  engineering  or¬ 
ganization  ^^Ich  Is  carrying  this  work  for¬ 
ward — onc’iof  the  finest  of  all  the  Government 
agencies./ 

I  llk^ise  pay  tribute  to  the  men  of  sci¬ 
ence  in  the  laboratories  and  fields  of  the  De- 
par^ent  of  Agriculture — to  the  agrono¬ 
mists,  botanists,  chemists,  geneticists,  pa¬ 
thologists,  and  the  others  who  delve  Into 
the  mysteries  of  living  things— for  agricul-  . 


ture  will  always  be  the  cornerstone  of  the 
economy  of  the  West, 

We  realize,  moreover,  that  the  agriculture 
of  the  West — as  it  Is  stabilized,  expanded, 
and  strengthened — will  become  an  increas¬ 
ingly  vital  part  of  the  Nation’s  agricultural 
plant.  It  is  of  utmost  importance  that  west¬ 
ern  agriculture  should  be  developed  as  an 
integral  part  of  the  Nation’s  agriculture. 
We  must  see  to  it  that  this  is  done. 

America  needs  the  full  contribution  of 
western  agriculture  in  meeting  the  critical 
world  food  shortage  of  the  present,  and  we 
need  an  even  greater  contribution  from  the 
West  In  meeting  our  long-range  needs. 

At  the  moment,  our  agriculture  is  hard 
pressed — and  probably  it  will  be  for  some 
time — to  meet  the  abnormal  demands  from 
abroad.  Last  year  we  supplied  more  than 
52  percent  of  the  total  world  exports  of  grain 
although  In  the  prewar  years  W'e  had  sup¬ 
plied  less  than  5  percent  of  a  slightly  smaller 
total.  This  year  the  problem  is  ev&n  greater. 
Bad  weather  has  reduced  crops  in  western 
Europe,  which  Is  cut  off  from  many  of  its 
normal  sources  of  supply  and  which  has 
20,000,000  more  people  to  feed  than  before 
the  war.  Furthermore,  weather  damage  to 
our  corn  crop  has.  reduced  our  own  supply  of 
grain  by  an  amount  greater  than  last  year's 
record  exports.  Australian  hope  of  good 
crops  is  one  bright  spot  In  the  picture.  But 
bad  weather  has  cut  the  Canadian  w^at 
crop.  And  Argentine  farmers,  becau^  of 
their  own  peculiar  problems,  have  i^uced 
their  wheat  acreage.  y 

The  foreign  demand,  coupled  wlUi  the  fact 
that  our  own  people  are  consumi^  f.ood  at  a  ; 
rate  17  percent  greater  than  b^re  the  war,  j 
puts  a  terrific  pressure  on  An^lcan  agricul-  i 
ture.  /  ! 

Western  European  counyfes  have  reported  ■ 
they  will  need  extensiveiiid  from  us  in  de- j 
veloping  their  cooperate  program  of  self- 1 
help.  If  financing  l8,i^rovided  by  Congress,} 
1  aid  to  western  EurojSe  along  with  demands  i 
\from  other  parts  the  world  will  keep  * 
’i^merican  agrlcul^re  hustling  to  keep  up  for  j 
several  years.  /  ; 

Meanwhile,  X(7e  must  strengthen  our  agri-  j 
cul\ure  as  nuich  as  possible  through  conser-  [ 
vati(^  and/other  means,  and  we  must  plan! 
for  tAe  l9ng-range  future.  } 

As  ytm  know',  the  Department  of  Agricul-  j 
ture  im,  recent  congressional  hearings  has  ' 
propj^ecft,  long-range  national  policy  and ! 
pro^ams^eeking  organized,  sustained  and , 
rQelistic  Sundance.  This  was  based  on ' 
^  any  factswhich  can  be  stated  quite  sim-  j 
••’ply.  The  simple  fact  is  that,  although  we  1 
have  had  an^  are  continuing  to  experience  | 
a  revolutionary  expansion  in  farm  produc-  ' 
tion,  we  haveNpotential  markets  for  the  1 
products  of  our  'entire  acreage.  It  is  up  to  j 
us  to  conserve  o\jr  resources  that  we  may  r 
establish  a  permanent,  productive  agricul- ! 
ture,  that  we  maw  accept  the  blessing  of  | 
abundance  and  findWays  of  balancing  that ' 
abundance  with  efltective  demand.  The 
wants  of  our  own  people,  plus  a  reasonable 
amount  of  world  trad^can  give  agriculture 
a  completely  adequate  ^rket.  That  is  the  { 
hope  and  the  challenge  a  policy  of  abun-  j 
dance. 

I  know  the  West  welconi^  both  the  hopej 
and  the  challenge,  for  th^ spirit  of  this 
land  of  sun  and  saddle  leather  is  a  spirit 
of  courage,  progress,  hope,  and  IteaUstic  ideal¬ 
ism.  \ 

In  the  spirit  of  the  pioneers  who  inquired 
the  distance  to  water  and  then  pltoceeded  to 
bring  the  water  to  their  land,  matter 
what  the  distance,  the  new  West  is  Sl^suming 
a  vital  role  in  the  epic  drama  of  AVieriean 
agriculture.  The  cotton,  the  fruit,  tlj®  P°*  f 
tatoes,  and  the  cattle  of  irrigated  -jands 
become  inextricably  Intermingled  with  the  1 
products  of  rain-belt  areas.  \ 

From  that  fact  we  learn  this  lesson:  Just 
as  we  are  one  Nation,  indivisible,  we  are  oi\e 
agriculture,  indivisible.  \ 


And  just  as  there  must  be  liberty  and 
Justice,  there  must  be  opportunity  lor  ay/ 
Your  Department  of  Agriculture  alyjays 
stands  ready  to  help  bring  assurance'"^  that 
there  Is  and  ever  shall  be  opportunity  for 
western  ranchers  and  farmers  In  the-'indivlsl- 
ble  agriculture  of  the  United  States. 


Inflation 


EXTENSION  OP  REMARKS 

OF 

HON.  ROBERT  A.  TAFT 

OF  OHIO 

IN  THE  SENATE  OP  THE  UNITED  STATES 

Monday,  December  15  (.legislative  day  of 
Thursday,  December  4),  1947 

Mr.  TAFT.  Mr.  President,  I  ask  that 
there  be  inserted  in  the  Appendix  of  the 
RECORD.  for  the  information  of  the  pub¬ 
lic,  a  statement  of  the  Republican  Policy 
Committee,  regarding  inflation. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows; 

We  are  deeply  concerned  over  the  steadily 
rising  prices.  Already  these  prices  impose 
great  hardship  and  suffering  on  many  fam¬ 
ilies.  We  are  equally  concerned  because  so 
many  individuals  and  groups  are  seeing  ex¬ 
cessive  gains.  If  the  spiral  continues  the 
ultimate  adjustment  may  be  drastic,  threat¬ 
ening  a  serious  depression.  We  must  adopt 
immediately  policies  which  will  stabilize 
prices,  and  encourage  the  raising  of  lower 
incomes  up  to  the  new  price  level. 

Many  committees  of  Congress  under  Re¬ 
publican  leadership  have  been  studying  the 
causes  of  rising  prices  and  the  sound  meth¬ 
ods  of  preventing  further  increase.  In  par¬ 
ticular,  three  subcommittees  of  the  Joint 
Committee  on  the  Economic  Report  have  held 
hearings  in  the  East,  Midwest,  and  far  West, 
and  all  committees  have  been  meeting  stead¬ 
ily  since  our  return  3  weeks  ago. 

The  present  condition,  while  growing  out 
of  the  Second  World  War,  has  assumed 
dangerous  proportions  because  of  the  policies 
of  the  administration  which  has  controlled 
this  Government  for  the  past  15  years — the 
policy  of  first  restricting  production,  of  de¬ 
valuing  the  dollar,  of  deficit  spending,  of  ex¬ 
porting  unnecessarily  goods  essential  for  our 
own  economy,  and  now  of  tremendous  gov¬ 
ernment  expense  and  corresponding  taxation 
reflected  in  the  price  of  every  product  bought 
by  40,000,000  families.  The  administration 
now  seeks  to  impose  controls  on  the  effects 
of  inflation  while  it  continues  to  encourage 
the  conditions  which  cause  inflation. 

We  believe  that  the  sound  approach  is  to 
strike  at  the  fundamental  causes  of  inflation 
rather  than  permit  these  causes  to  go  on 
operating  and  then  vainly  attempt  to  prevent 
the  inevitable  results  by  arbitrary  bureau¬ 
cratic  controls.  Such  controls  have  failed 
in  time  of  peace  to  remedy  the  causes  of  In¬ 
flation  wherever  they  have  been  tried.  Fur¬ 
thermore,  the  primary  solution  Is  to  increase 
production  and,  since  this  Is  a  slow  process, 
to  curtail  unnecessary  spending  in  the  mean¬ 
time,  particularly  that  brought  about  by 
credit  expansion  for  nonproductive  purposes. 

The  program  on  which  our  committees 
are  now  working  may  be  stated  in  general 
terms  as  follows: 

1.  Encourage  the  Increase  of  production  as 
rapidly  as  feasible. 

2.  Eliminate  nonesssntial  Government  ex¬ 
penses,  and  reduce  debt  and  taxes. 

3.  Restrict  exports,  particularly  to  coun¬ 
tries  which  have  not  suffered  the  devasta¬ 
tion  of  war.  This  means  an  extension  of  the 
Export  Control  Act  for  another  year.  Legal 
power  to  restrict  exports  has  existed  for  the 
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past  year,  but  deliberate  Administration 
policy  has  permitted  practically  unlimited 
export,  so  that  $10,000,000,000  of  goods  and 
services  have  left  this  country  without  any 
corresponding  Imports.  This  is  one  of  the 
principal  causes  of  the  rise  in  prices.  Most 
of  these  exports  have  gone  to  countries  out¬ 
side  of  Europe. 

4.  Discourage  further  Increase  of  bank 
credit  for  nonproductive  uses.  The  Ad¬ 
ministration  has  failed  to  use  effectively  the 
power  which  it  has  had  to  restrain  bank 
credit.  The  Administration’s  representa¬ 
tives  are  in  disagreement  today  as  to  the 
method  of  carrying  out  the  President’s  recom¬ 
mendation.  We  must  not  act  without  the 
most  careful  consideration,  particularly  since 
it  affects  the  proper  management  of  our  huge 
national  debt.  Our  committees  are  still 
studying  this  problem  and  will  report  at  the 
regular  session. 

5.  Discourage  undue  Increase  of  consumer 
credit. 

6.  Support  a  voluntary  program  to  eliml- 
■^ate  waste  in  the  use  of  grain  and  food. 

7.  Support  a  general  program  to  encourage 
all  those  in  a  position  to  do  so  to  save  more. 

8.  Authorize  the  President  to  enter  into 
temporary  volimtary  agreements  with  indus¬ 
tries  to  limit  inventories  and  authorize  pri¬ 
orities,  so  as  to  remove  bottlenecks  in  the 
production  of  vital  commodities.  If  it  ap¬ 
pears  that  voluntary  controls  are  Inadequate 
to  meet  specific  problems  we  will  consider  the 
granting  of  authority  to  meet  such  particu¬ 
lar  problems. 

9.  Extend  rent  control  for  another  year, 
making  such  adjustments  as  are  required  to 
give  just  treatment  to  tenants  and  owners 
alike. 

10.  Give  authority  to  the  extent  necessary 
to  prevent  Improper  and  excessive  specula¬ 
tion  on  commodity  exchanges. 

Under  the  foregoing  program  we  shall  at¬ 
tempt  at  this  special  session  to  pass  the 
following  legislation: 

1.  A  bill  (a)  extending  for  another  year 
the  export  control  power; 

(b)  .  extending  for  another  year  the  control 
of  transportation; 

(c)  to  permit  temporary  voluntary  agree¬ 
ments  on  inventories  and  priorities. 

2.  An  appropriation  bill  to  provide  funds 
where  necessary  to  carry  out  recommended 
programs. 

’The  definite  working  out  of  the  foregoing 
program  will  be  done  by  the  committees  of 
Congress  which  have  initiated  It  under  Re¬ 
publican  leadership;  and  specific  legislation 
dealing  with  phases  of  the  general  program 
which  it  has  not  been  possible  to  study  com¬ 
pletely  will  be  considered  at  the  regular 
session. 

The  present  administration  has  failed  to 
stimulate  the  initiative  and  other  elements 
of  individual  freedom  which  have  made  our 
country  the  strongest,  our  people  the  happi¬ 
est  and  freest  on  the  face  of  the  earth.  We 
Intend  to  do  our  best  to  give  those  principles 
of  freedom  another  chance  to  operate  for  the 
greater  benefit  of  all,  with  only  such  re¬ 
straints  as  the  Government  must  Impose  to 
make  them  operate  wisely. 


Veterans'  I^islation 
EXTENSIOl^OP  REMARKS 

OF 

HON.  EDI;p6  NOURSE  ROGERS 

6p  MASSACHUSETTS 

IN  ’THE  ^USE  OP  REPRESENTATIVES 

onday,  December  15,11947 

^ ROGERS  of  Massachusetts.  Mr. 
Spea^cer,  under  leave  to  extend  my  re- 
rks  in  the  Record,  I  include  the  fol- 
ffwing  letter; 


Veterans  op  Foreign  Wars 
\  of  the  United  States, 

Kansas  City,  Mo.,  December  11,  1947. 
HoiK  Edith  N.  Rogers, 

^lairman.  House  Committee  on  Vet- 
\erans'  Affairs,  House  Office  Building, 
Washington,  D.  C. 

My  DAar  Mrs.  Rogers:  I  am  keenly  disap¬ 
pointed  Md  somewhat  discouraged  over  the 
failure  ofxhe  leadership  in  the  special  ses¬ 
sion  of  Conbress  to  give  consideration  to  date 
to  some  vei\  vital  veteran  legislation  which 
was  acted  upcto  favorably  by  your  committee 
during  the  fir^ session  of  the  Eightieth  Con¬ 
gress.  I  parti^larly  refer  to  legislation 
.  which  would  gi^t  a  much-needed  increase 
'  in  subsistence  allowances  payable  to  veterans 
;  trying  to  avail  th^selves  of  the  educational 
•provisions  of  Public  Law  343,  as  amended, 
>as  well  as  to  IncreaXe  the  ceilings  affecting 
*  trainees  taking  on-th'v-job  training  and  leg- 
ilslatlon  to  liberalize  iij^e  granting  of  auto- 
«mobiles  to  amputees,  '^ere  are  many  other 
■'important  items  which  ^ade  some  progress 
iln  the  first  session  and\whlch  we  believe 
|could  be  disposed  of  with  amilnimum  of  con- 
jtroversy  in  the  special  session. 

'•  I  deeply  regret  that  an  impression  has  been 
mistakenly  given  that  the  ^ajor  veteran 
^organizations  were  not  concerned  or  inter- 
iested  in  having  the  special  sesWon  take  up 
*and  consider  vitally  needed  veteran  leglsla-^ 
}tlon.  I  cannot  speak  for  other  orgfinlzatlom 
|but  I  can  assure  you  that  the  veferansj^f 
foreign  Wars  was  hopeful  and  had  i^xpe^ed 
(that  some  of  this  legislation  would  fop  dis- 
jposed  of  during  the  special  session,  ^know 
[that  you  are  aware  that  literally  Gbbu^ands 
jof  World  War  II  veterans  have  h^n  forced 
I  to  abandon  their  schooling  andymher  th^u- 

^ids  are  barely  hanging  on^/lt  seems  to 
that  here  is  at  least  one  Instance  whefe 
tthe  special  session  could  dOTose  of  pending,, 
legislation  without  waitlmf  until  the  second 
Session  and  thereby  provi^  the  necessary  en- 
Jcouragement  and  additional  funds  which 
(would  permit  these  v^erans  students  to  re- 
Smaln  In  school  and  Wot  be  compelled  to  drop 
fout  before  action  ol(n  be  taken  In  the  second 
iBesslon. 

'  On  two  occa^ons  I  have  written  to  the 
leadership  oythe  present  Congress  urging 
(that  some  ^nslderatlon  be  given  to  vitally 
•needed  vetfran  legislation  during  the  special 
isesslon  stated  that  millions  of  veterans 
would  ^ve  dlfiSculty  in  understanding  why 
inll  enifphasis  should  be  given  to  the  relief 
and.'Tehabilitatlon  of  foreign  nations  while 
!nqglectlng  the  problems  of  our  own  citizen 
Hr^terans  who  are  attempting  to  rehabilitate 
‘themselves  under  promises  made  by  a  pre¬ 
vious  Congress.  Tlie  VFW  is  not  opposed 
•to  reasonable  and  practical  aid  to  the  des¬ 
titute  and  hungry  of  Europe  but  we  do  be¬ 
lieve  that  the  problems  affecting  our  own 
icltlzens  should  not  be  neglected. 

*  Prior  to  the  opening  of  the  special  session 
I  addressed  communications  to  Speaker 
jJosEPH  W.  Martin  and  Senator  Robert  A. 
Taft,  chairman  of  the  Republican  Policy 
icommlttee,  which  copies  to  other  congres¬ 
sional  leaders,  making  an  appeal  for  consld- 
feratlon  of  certain  veteran  legislation  which 
pad  been  considered  and  on  which  some 
■  progress  had  been  made  during  the  first 
session,  Eightieth  Congress.  In  this  com¬ 
munication  to  congressional  leaders  I  enum- 
merated  several  bills  which  had  either  passed 
one  or  the  other  branches  of  Congress  or 
had  been  reported  favorably  by  a  Senate'  or 
House  committee. 

In  the  absence  of  any  action  to  date  and 
with  Uiformatlon  reaching  me  that  an  Im¬ 
pression  was  being  given  to  veterans  that 
the  veteran  organizations  were  not  asking 
for  consideration  of  veteran  legislation  In  the 
special  Congress  I  have  again  ■written  to 
Speaker  Martin  reminding  him  of  my  earlier 
plea  and  asking  that  at  least  some  of  the 
vital  veteran  legislation  be  acted  upon  be¬ 


fore  the  close  of  the  special  session.  I  hope 
you  will  continue  your  efforts  to  persuade 
the  leadership  to  permit  some  of  this  legis¬ 
lation  to  be  brought  up  for  action  and  that 
you  will  be  supported  in  your  demands  by 
many  other  Members  of  Congress.  Our  vet¬ 
erans  know  and  understand  that  action  in 
the  special  session  is  not  necessarily  limited 
to  European  relief  and  rehabilitation  and  that 
the  determination  of  what  matters  shall  be 
considered  rests  upon  the  leadership  of  the 
present  Congress. 

Assuring  you  that  you  have  our  whole¬ 
hearted  support  in  your  efforts  to  obtain 
consideration  of  at  least  some  of  this  most 
Important  veteran  legislation  and  with  best 
Wishes  for  success,  Ijremain. 

Respectfully j^ours, 

Oj^s  B.  Ketchum,  Director. 


Russians  /^ant  To  Smash  Plans  for 
Euro^  Aid  To  Upset  the  Entire 
Co|mnent 

EXTENSION -OP  REMARKS 

OP 

HON.  THOMAS  J.  LANE 

OP  MASSACHUSETTS 

IN  "niE  HOUSE  OP  REPRESENTATIVES 

Monday,  December  15, 1947 

Mr.  LANE.  Mr.  Speaker,  under  unan¬ 
imous  consent  to  extend  my  remarks  in 
the  Record,  I  Insert  in  the  Appendix  an 
article  which  appeared  in  the  Boston 
Sunday  Post  December  14,  1947: 

Russians  Want  To  Smash  Plans  for  Europe 

Aid  To  Upset  the  Entire  Continent — 
'  Foolish  for  America  To  Expect  Coopera¬ 
tion  From  ’Them  Now,  When  They  Gave 
•  No  Aid  to  Us  Even  in  War 

(By  John  Griffin) 

Another  meeting  of  the  Big  Four  is  about 
to  break  up  with  nothing  accomplished  ex¬ 
cept  sqme  new  insults.  The  London  confer¬ 
ence  Is^olng  just  the  way  all  meetings  with 
the  former  Allies  have  been  going;  appar¬ 
ently  the  Russians  are  determined  that  they 
will  not  otter  any  cooperation. 

General  Marshall  has  finally  lost  his  pa¬ 
tience  and  has  told  off  the  Russians  la  clear 
terms.  It  has  always  been  obvious  to  many 
people  that  thpre  is  no  way  of  getting  any¬ 
where  with  the  present  leaders  of  the  Soviet 
Government,  but  certainly  the  United  States 
has  made  every  honorable  effort. 

This  time  the  immediate  cause  of  dispute 
Is  reparations,  just  as  It  was  more  than  a 
year  ago.  Despite  ali  the  conference  and  all 
the  high  hopes,  the  'eltuation  remains  just 
as  it  was,  which  me^ns  that  the  United 
States  is  contributing-  heavily  to  Russian 
economy. 

giving  it  to''  them 

The  United  States  Is  paring  money  Into 
Germany  in  an  effort  to  rehabilitate  that 
country,  and  Russia  is  taking,  it  out  In  repa¬ 
rations  which  have  amounteci,  according  to 
British  figures,  to  $7,000,000,080. 

Every  time  the  subject  Is  mentioned,  Mr. 
Molotov  answers  with  a  barrage  of  insults 
and  accusations.  Every  speech  l(e  gives  is 
apparently  designed  for  the  Russllin  people, 
and  he  uses  the  conference  just  Vs  other 
Russians  use  the  United  Nations,  as,  a  plat¬ 
form  from  which  to  deliver  propaganda. 

The  fact  Is  that  Germany  cannot  be 
brought  back  economically  so  long  as  the 
Russians  refuse  to  cooperate.  Even  though 
the  British  and  Americans  have  ■unified 
their  zones  as  far  as  the  German  economy 
Is  concerned,  there  will  be  no  real  revlvM 
without  unification  of  tbe  four  occupied 
zones. 
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That  fact  being  clear,  there  can  be  no 
doubt  that  Russia  does  not  want  a  revival 
of  Germany,  for  that  might  mean  a  pros¬ 
perous  western  Europe.  They  prefer  dis¬ 
order  and  chaos,  which  is  supposed  to  be  an 
advantage  to  those  seeking  to  communize 
the  worltV 

It  is  no\surprising  that  Molotov  has  re¬ 
fused  to  cooperate  at  the  London  Conference, 
for  why  shouVd  he  be  expected  to  work  for 
unity  there  wnVe  Russia  is  seeking  to  bring 
about  disunity  eVerywhere  else  in  Europe? 

Timed  nicely  wnh  the  London  Conference 
has  been  the  Comnninist  uprising  in  Prance 
and  the  disorder  in  ^aly  which  was  spon¬ 
sored  also  by  the  Comnaunlsts.  The  FVench 
uprising  was  quickly  dispelled,  and  ap¬ 
parently  the  Communlsts^^  Italy  have  also 
failed.  \ 

PART  or  prograV 


there  is  going  to  be  a  wave  of  resentment  in 
America  that  will  demand  that  we  stop  sup¬ 
plying  funds  and  materials  for  the  use  of 
the  Russians. 

There  has  got  to  be  a  time  when  we  refuse 
to  do  any  more  dickering  with  the  Russians. 
They  aren’t  going  to  play  ball  with  us,  and 
there  is  no  point  in  a  constant  exchange  of 
insults,  which  is  what  the  various  confer¬ 
ences  produce,  and  which  seems  to  be  the 
principal  output  of  the  United  Nations. 

If  we  couldn’t  get  any  assistance  from  them 
as  allies  in  a  desperate  war,  what  chance  is 
there  in  getting  cooperation  at  a  time  when 
they  are  determined  to  grab  everything  in 
sight? 


Landon  on  Marshall  Plan 


December  15 

Sixth,  we  should  have  a  Regular  Army 
four  or  five  times  the  size  of  our  prewar 
Army;  a  bigger  and  more  efficient  National 
Guard  and  organized  reserves. 

Seventh,  proper  and  efficient  InteUigence 
forces  and — most  important  of  all — what¬ 
ever  it  takes  to  keep  us  well  ahead  of  the 
procession  in  nuclear  physics. 

Mr.  Landon  expressed  himself  as  main¬ 
taining  an  open  mind  with  regard  to  uni¬ 
versal  military  training.  He^does  not  believe 
it  is  necessary  now,  but  he  admitted  it  may 
be  sooner  or  later. 

The  Importance  of  .pronouncements  by 
Mr.  Landon,  it  shot^  be  pointed  out,  is 
coiisiderable  for  tw^easons:  First,  he  is  a 
national  figure  of  accepted  political  astute¬ 
ness,  and  second;  he  hails  from  Kansas, 
where  the  gra^-roots  really  grow. 


OF  OHIO 

IN  THE  SENATE  OP  THE  UNITED  STATES 

Monday,  December  15  {legislative  day  o/ 
Thursday,  December  4),  1947 

Mr.  TAFT.  Mr.  President,  I  ask  unan¬ 
imous  consent  to  have  printed  in  the 
Appendix  of  the  Record  an  address 
which  I  delivered  on  December  1  at  the 
Two  Hundredth  Anniversary  Dinner  of 
the  St.  Andrew’s  Society  of  Philadelphia. 
It  contains  a  discussion  of  the  causes  and 
possible  solution  of  the  inflation  trouble, 
which  I  think  is  at  least  as  scientific 
as  the  discussion  which  the  distin¬ 
guished  Senator  from  Wyoming  IMr. 
O’Mahoney]  has  made  this  afternoon. 

There  being  no  objection,  the  address 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

I  greatly  appreciate  the  honor  of  the  invita¬ 
tion  extended  to  me  to  speak  on  this  great 
anniversary  of  the  St.  Andrew’s  Society  of 
Philadelphia,  and  the  honor  of  sharing  the 
platform  with  Lord  Inverchapel,  the  British 
Ambassador.  I  have  known  him  since  he  was 
secretary  of  the  embassy,  too  many  years 
'ago  to  count;  and  I  can  testify  to  his  ability 
honest  frankness,  to  his  wide  experience 
InXndla  and  China,  and  his  accurate  knowl- 
edg^f  the  American  people.  This  meeting 
tonlgnt  recalls  vividly  to  our  minds  the  close 
bonds  -^ich  exist  between  the  English  speak¬ 
ing  peopV^  throughout  the  world,  and  par¬ 
ticularly  t^se  between  the  peoples  of  the 
United  Stat^  and  the  people  of  Great  Brit¬ 
ain.  During\he  200  years  of  your  Society's 
existence,  thei\  have  been  times  at  which 
even  your  Society  had  to  recognize  differ¬ 
ences  and  conflictskbut  those  temporary  dif¬ 
ferences  have  only\erved  to  emphasize  the 
real  community  of  inVrest  which  exists,  and 
how  much  our  peopl^  think  alike  in  our 
fundamental  ideas  of  gOTernment  and  with 
human  society.  \ 

In  this  century  we  havNfought  side  by 
side  in  two  great  wars,  and  we'^ere  still  united 
in  trying  to  promote  the  pri^iples  of  na¬ 
tional  freedom  on  which  alone^he  happi¬ 
ness  of  peoples  can  be  founded.  5n  both  of 
these  wars  Great  Britain  has  suffSfd  more 
heavily  than  the  United  States  beNuse  it 
has  been  so  close  to  the  field  of  ccMict. 
Because  of  the  sacrifice  which  it  made  InHhis 
war  it  is  now  temporarily  involved  in  tVe- 
mendous  economic  difficulties.  There  is  OT) 


Obviously  all  these  element^are  part  of 
the  Communist  program  for  E^ope.  Ob¬ 
viously  the  Russians  want  to  breal^hings  up 
before  the  Marshall  plan  can  bed^e  ef¬ 
fective.  And  part  of  their  scheme  (^Is  for 
a  complete  refusal  to  work  with  other  opun 
tries  which  have  been  their  aliies. 

If  the  Russians  failed  to  cooperate  w’ 
Britain  and  the  United  States  during  th' 
war,  when  they  were  fighting  a  common 
enemy,  it  is  not  likely  that  they  have  any 
Intention  of  cooperating  now  unless  co¬ 
operation  means  getting  their  own  way  in 
everything. 

Maj.  Gen.  John  R,  Deane,  who  was  head 
of  the  United  States  miiitary  mission  to 
Moscow  during  the  war,  has  written  a 
book  called  The  Strange  Alliance,  pub¬ 
lished  by  the  Viking  Press.  In  it  he  makes 
clear  that  there  was  a  minimum  of  coopera¬ 
tion  by  the  Russians  all  through  the  war. 

The  United  States'sent  them  billions  of 
dollars  worth  of  materials  and  did  everything 
possible  to  coordinate  activities,  but  through 
it  all  the  Russians  were  so  suspicious  that 
they  would  not  give  any  information  about 
their  own  activities  and  refused  to  share  the 
military  knowledge  they  had  learned. 

General  Deane's  book  is  a  most  revealing 
story  of  suspicion  and  self-interest  on  the 
part  of  the  Russian  leaders.  And  this  was 
during  a  period  of  war  when  their  existence 
was  at  stake.  In  view  of  that,  it  is  probably 
expecting  too  much  for  the  Russians  to  show 
any  cooperation  now. 

HONEST  EFFORTS 

All  this  is  undoubtedly  clear  to  our  own 
State  Department,  but  in  spite  of  it  Ameri¬ 
can  leaders  have  kept  hoping  that  something 
satisfactory  could  be  worked  out  with  the 
Russians.  A  succession  of  American  official^, 
have  undertaken  the  job  of  trying  to  wopA 
out  some  sort  of  cooperation,  but  none 
made  any  progress.  / 

Secretary  Marshall  clearly  had  no  IMslons 
when  he  set  out  for  London,  but  he  expressed 
a  determination  to  throw  aside  all/previous 
unpleasant  experiences  and  to  tuy  to  work 
out  something  at  London.  It  is  Abvious  now 
that  his  goal  is  not  going  to  Ije  reached.  It 
is  equally  obvious  that  no  onyelse  can  attain 
it  either.  / 

No  one  has  been  able  solve  even  the 
reparations  problem  in  jyfctria,  let  alone  the 
greater  problem  of  Ger^ny.  In  Austria  the 
Russians  still  Insist  ppon  taking  as  repara¬ 
tions  industries  tl^  were  originated  and 
developed  by  the  ^strians  and  which  were 
later  seized  by  t^  Germans. 

These  industnfes,  in  the  view  of  the  other 
allies,  are  AuMrian  assets  and  never  were 
legally  Gernyin  properties,  but  the  Russians 
are  taking^verything  they  want,  regardless 
of  the  fapt  that  indirectly  the  United  States 
is  paying  for  them. 

Obvjously  this  can’t  go  on  Indefinitely. 
Tire  American  people  have  responded  to  the 
sad-plight  of  Europe  and  are  willing  to  give 
and  give  of  their  substance  under  the  terms 
of  the  Marshall  plan.  But  sooner  or  later 


EXTENSION  OF  REMARKS 

OP 

HON.  HENRY  D.  URCADE,  JR. 

OF  LOUISIANA 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Monday,  December  15, 1947 

Mr.  LARCADE.  Mr.  Speaker,  under 
previous  authority  to  extend  my  remark^r' 
id  include  a  ne’W'spaper  article,  I 
toN^ubmit  an  article  by  Mr.  WilXam 
Plii^  Simms,  columnist,  which  apa^red 
in  thN^ashington  News  of  date  Decem¬ 
ber  13,\947,  as  follows:  /’ 


<IDON  ON  MARSHALL  PL. 


M. 


(By>William  Philip  SlDsms) 

America’s  gteatest  single ^iieed,  Alf . 
Landon,  ex-Go^rnor  of  Kansas  and  former 
Republican  stano^d-bearet',  told  this  writer 
in  an  Interview  he^  is  p6  make  itself  strong 
both  militarily  andicphomically. 

“The  little  guys  in/tois  country,’’  he  said, 
“are  in  a  fix.  But  As  l^d  as  their  fix  is,  it 
would  be  far  woi^  if  .Mnerica  lets  her  de¬ 
fenses  down  a.nyC  become^  involved  in  an¬ 
other  war.”  / 

He  expressed  complete  approval  of  the 
Marshall  plaji-  But  he  warned  acalnst  allow¬ 
ing  it  to  gWe  the  people  of  this  c^ntry  what 
might  b^alled  a  Maginot-line  con^lex. 

Riglmy  handled,  he  said,  the  Mar^all  plan 
would  hie  of  enormous  help  in  gettnag  the 
world  back  on  its  feet.  But,  he  went  to 
say5‘  it  will  take  more  than  that.  Unleso'^aw 
ayid  order  abroad  are  sufficiently  restored^to 

/^Ive  the  plan  a  chance  to  be  effective,  ano 
especially  unless  currencies  are  stabilized,^ 
the  plan  won’t  work. 

We  may  as  well  face  the  fact,  he  continued, 
that  for  some  years  we  will  be  teetering  on 
the  abyss  of  another  war.  And  we  must  act 
accordingly.  That  is  why  in  his  opinion 
current  discussions  in  Congress  are  the  most 
significant  since  the  Lincoln-Douglas  debate. 
Its  outcome  will  determine  not  only  our 
domestic  policies  but  our  position  in  the 
world  as  well. 

In  Mr.  Landon’s  view  one  of  our  biggest 
Issues  is  how  we  can  face  up  to  Russia’s 
“undeclared  war”  on  the  United  States.  He 
was  not  a  military  expert,  he  said,  but  he 
has  devoted  considerable  study  to  our  de¬ 
fense  needs,  and  here  are  some  conclusions: 

First,  the  next  war  won’t  be  just  a  “blitz” — 
it  will  be  supersonic. 

Second,  we  won’t  have  just  a  two-ocean 
front  to  defend,  but  a  third  front  along  the 
Arctic  Circle. 

’Third,  Arctic  Circle  bases  are  imperative. 
Fourth,  the  next  war  will  be  an  air  war, 
hence  a  constantly  improving  air  force  also 
is  vital. 

Fifth,  while  the  biggest  navy  in  the  world 
is  not  out  of  step  with  future  warfare,  the 
needs  is  for  plenty  of  floating  air-  bases — 
carriers,  submarines,  and  the  proper  aux¬ 
iliaries. 
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avert  an  economic  catastrophe?  Is  it 
'trot  tragic  that  an  administration  which 
would  offer  the  fruits  of  the  American 
economic  system  to  succor  an  ailing 
wprld  has  failed  miserably  to  recognize 
the  geiijus  of  that  system  and  has  made 
no  atteiftpt  to  bring  that  genius  into  full 
play  to  nibet  the  domestic  problem? 

We  can  it>(ily  charge  the  administra¬ 
tion  with  a  failure  in  leadership.  We 
charge  that  \he  administration  has 
failed  to  assuine  its  responsibility  in 
evolving  a  plan,  Nst  as  broad  in  scope 
and  just  as  fired  wifla  imagination  as  the 
Marshall  plan,  to  i^et  the  economic 
crisis  by  the  same  m^ods  implicit  in 
that  program — voluntarV  action. 

What  should  be  the  br^d  outlines  of 
such  a  bold  program? 

I  think  that  the  essence  oK^oluntary 
action  on  the  part  of  the  produces  in  our 
economy — capital,  labor  and  "'agricul¬ 
ture — to  curb  the  effects  of  infiaftp^n  is 
this:  that  for  their  own  benefit  antt  in 
their  own  enlightened  self-interest,  cbe 
members  of  our  economic  team,  by  miN 
tual  consent,  agree  to  give  up  certain  • 
privileges  and  benefits,  for  a  limited  pe¬ 
riod  of  time,  to  alleviate  the  pressures 
upon  our  economy  and  to  prevent  the 
economic  collapse  which  historically  fol¬ 
lows  uncontrolled  inflation. 

The  virtue  of  such  agreements  is  that 
they  obviate  coercion  by  statute  and  they 
enlist  a  spirit  of  cooperation  not  to  be 
gained  by  compulsion.  They  would,  fur¬ 
ther,  substitute  the  possible  for  the  the¬ 
oretical,  by  leaving  the  restraints  in  the 
hands  of  the  restrainees  rather  than  in 
the  hands  of  the  restrainers,  in  this  case, 
a  Federal  bureaucracy. 

Will  such  agreements  work?  They  will 
work  just  as  surely  as  the  American  eco¬ 
nomic  system  works,  provided  that  the 
agreements  are  kept  scrupulously  volun¬ 
tary,  both  in  conception  and  implemen¬ 
tation.  They  will  work  if  compulsion  by 
any  means  is  avoided,  lest  their  basic 
spirit,  the  spirit  of  cooperation  in  en¬ 
lightened  self-interest,  be  irrevocably 
lost. 

That  is  the  fallacy  of  the  President’s 
theory  of  stand-by  controls.  It  reduces 
the  prospect  of  the  success  of  voluntary/ 
methods  to  a  minus  quantity.  The/€ 
would  be  as  much  volition  in  agreements 
obtained  under  that  program  as  ^ere 
would  be  volition  on  the  part  of  ^ride- 
groom  at  a  shot-gun  wedding,  ^ithout 
that  volition,  as  in  the  latt^  days  of 
OPA,  there  would  be  noncoop/fration  and 
dismal  failure.  In  truth,  t^  agreements 
outlined  in  the  Harrim^  bill,  for  in¬ 
stance,  might  better  be,/called  “compul¬ 
sory  voluntary  agreenrfents,”  if  such  a 
description  were  not^-absurd  on  the  face 
of  it. 

But,  such  agre^ents  are  possible  un¬ 
der  the  Wolcott/resolution.  It  removes 
every  stigma  (^ompulsion.  It  clears  the 
way  for  voli^ary  agreements  by  indus¬ 
try,  labor, ^d  agriculture.  It  opens  the 
way  for  di'amatic,  imaginative,  and  con- 
structiv^ction  by  the  President. 

We /an  only  suggest  what  that  action 
shout'd  be.  It  is  perhaps  naive  to  think 
that  such  action  will  be  taken,  in  view 
or  the  administration’s  dalliance  in  the 
/asi  few  months,  but  we  would  be  derelict 


if  we  did  not  carefully  spell  out  one  pos¬ 
sible  line  of  action  that  would  compare 
in  thoroughness  to  the  suggested  plan  for 
European  aid: 

First.  The  President  should  summon  to 
Washington  representatives  from  every 
element  in  our  economic  structure — in¬ 
dustry,  small  business,  labor,  agriculture, 
and  finance — to  meet  in  conference  with 
the  Council  of  Economic  Advisers  to  the 
President  and  leading  Cabinet  members, 
representing  the  executive  branch  and 
the  Joint  Committee  on  the  Economic 
Report  and  the  Senate  and  House  Com¬ 
mittees  on  Banking  and  Currency,  rep¬ 
resenting  the  legislative  branch. 

This  would  compare  in  imagination  to 
the  summoning  of  Europe’s  nations  to 
the  Paris  Conference. 

Second.  This  group  should  be  asked  to 
remain  in  conference  until  they  had 
agreed  upon  the  basic  and  contributing 
causes  of  the  present  inflation.  They 
should  be  urged  to  compromise  any  seri¬ 
ous  disagreement  over  causes,  and  in  the 
event  of  complete  disagreement  on  any 
•.one  cause,  they  should  be  urged  to  pas^ 
\n  to  the  others.  The  roll  of  the  ex¬ 
ecutive  and  legislative  representatives  in 
thlk  phase  of  the  conference  should  be 
advi^ry  and  conciliatory. 

Thi^would  compare,  in  common  sense, 
to  the  a^ion  of  the  European,  nations  in 
determinm,g  causes  for  their  difBculties 
before  seeking  remedies.  ■ 

Third.  Th^resulting  agreement  on 
inflationary  causes  shou'ld  be  publicized 
as  no  toothpaste,  or  .cigarette  has  ever 
been  advertised  in'i^merica  before.  The 
American  people  must  know  what  is 
wrong  before  tl^  can  intelligently  as¬ 
sist  in  a  vast  Naftion-wide  voluntary  pro¬ 
gram. 

This  would  compare  to  the  publicity 
given  to  the  basic  causes  of  European 
distress./ 

Fourdi.  The  conference  should  then 
brea^r  up  into  economic  groups.  \Each 
grotfp  should  determine,  in  consultation 
Ull^h  the  whole  body  it  represents,  what 
can  do,  in  its  own  self-interest,  to 
'mitigate  or  remove  either  a  contributing 
or  basic  cause  for  our  rampant  inflation. 
Each  group  should  not  only  determine) 
what  it  would  do  without  any  action  on ' 
the  part  of  the  other  groups,  but  it  should 
also  determine  what  it  would  b^  willing 
to  do  if  other  represented  groups  make| 
certain  concessions. 

This  is  the  spirit  of  self-help  implicit 
in  the  Marshall  plan. 

Fifth.  The  conference  should  be  re¬ 
convened,  and  under  the  guidance  of 
Government  representatives,  and  with; 
frequent  consultation  between  the  groups 
represented,  should  hammer  out  a  vol-i 
untary  program  to  curb  inflation — to  be 
followed  faithfully  for  a  definitely  limi¬ 
ted  time  by  all  of  the  groups  involved. 
It  should  be  stressed  that  no  compulsory 
action  on  the  part  of  the  Government' 
could  enter  into  this  plan. 

The  conference  should  call  upon  the) 
representatives  of  the  executive  branch 
for  action  which  it  believes  the  President' 
should  take  to  help  fiu'ther  their  pro¬ 
gram. 


It  should  call  upon  the  representatives 
of  the  legislative  branch  for  action  to 
help  further  the  voluntary  program,  and 
for  action  that  it  believes  necessary  to 
attack  the  basic  causes  of  inflation. 

The  conference  representatives  should 
pledge  the  whole-hearted  cooperation  of 
their  group,  insofar  as  they  are  able  to 
give  it,  to  the  prosecution,  of  their  plan. 

This  would  be  similar  to  the  final  re¬ 
port  of  the  European  nations  and  could 
be  compared  to  the  pledges  of  coopera¬ 
tion  given  to  this  Nation  by  the  signa¬ 
tories  of  that  report. 

Sixth.  The  final  program  agreed  upon 
should  be  publicized  and  promoted  with 
all  the  vigor  that  the  United  States 
Government  possesses,  and  through  ap¬ 
propriations  willingly  granted  by  this 
Congress. 

This  Would  capture  the  imagination  of 
the  American  people  just  as  surely  as  the 
boldness  of  the  Marshall  plan  has  cap¬ 
tured  it. 

Seventh.  The  conference  should  then 
break  up  up  into  executive  committees 
representing  each  group;  Their  job 
would  be  to  see  that  their  particular 
group  participated  wholeheartedly,  and 
in  their  own  self-interest,  in  an  Ameri¬ 
can  program  mutually  and  democratic¬ 
ally  agreed  upon.  The  Congress  and  the 
President,  each  in  their  own  wisdom, 
would  then  act  upon  the  measures  sug¬ 
gested  by  the  conference. 

This  is  the  kind  of  program  we  need 
immediately.  This  is  the  kind  of  all-out 
national  effort  that  cries  for  the  assump¬ 
tion  of  leadership  by  our  chief  executives. 
It  would  be  American,  because  it  would 
be  voluntary — in  spirit,  in  method,  and  in 
action.  It  would  be  sound — because  it 
would  seek  voluntary  agreement  upon 
causes,  before  it  sought  voluntary  agree¬ 
ments  on  action.  It  is  the  only  kind  of 
program  that  will  work. 

By  the  passage  of  this  resolution,  we 
make  such  a  program  possible.  By  the 
passage  of  this  resolution,  let  us  signify 
our  desire  that  the  President  will  seize 
this  opportunity,  and  lead  us  away  from 
cringing  words  concerning  the  inevita¬ 
bility  of  national  catastrophe. 


Stabilization  of  Commodity  Prices 


EXTENSION  OF  REMARKS 

OF 

HON.  THOR  C.  TOLLEFSON 

OF  WASHINGTON 

IN  THE  HOUSE  OP  REPRESENTATIVES 
Monday,  December  15, 1947 

Mr.  TOLXiEFSON.  Mr.  Speaker,  un¬ 
der  leave  to  extend  my  remarks  in  the 
Appendix  of  the  Record,  I  include  there¬ 
in  an  editorial  from  the  Tacoma  Times, 
October  14,  1947.  I  respectfully  direct 
the  attention  of  every  Member  to  this 
extremely  thought-provoking  article  at 
a  time  when  we  are  considering  the  prob¬ 
lems  of  inflation.  It  follows: 

CAN  SOCIALISM  HAPPEN  HERE? - CONGRESS  MAY 

GIVE  US  THE  ANSWER 

Can  It  happen  here? 

It  is  a  question  worth  asking. 
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Socialism,  is  on  the  march.  Conservative 
parties  In  such  nations  as  England,  France, 
and  Italy  cannot  raise  an  effective  voice 
against  government  ownership  of  basic  in¬ 
dustries. 

In  those  nations  mammoth  corporations 
have  in  the  past  controlled  entire  industries. 
The  small  producer  had  no  place. 

Meanwhile,  output  was  stifled,  prices  in¬ 
creased. 

The  average  man  felt  he  had  nothing  to 
lose,  perhaps  much  to  gain,  by  government 
instead  of  private  monopoly.  The  average 
man  acted.  Socialism  found  a  new  haven. 

And  what  is  happening  here? 

The  Federal  Trade  Commission  reports  that 
In  the  firsl;  quarter  of  1947  more  corporations 
were  merged  than  in  any  corresponding  pe¬ 
riod  since  the  depression  year  of  1931.  There 
were  20  percent  more  mergers  than  in  the 
last  quarter  of  1946. 

Two  hundred  fifty  corporations  now  con¬ 
trol  two-thirds  of  this  Nation’s  manufactur¬ 
ing  capacity.  That  is  the  equivalent  of  all 
United  States  manufacturing  facilites  in 
1939. 

In  a  monumental  study  published  recently 
by  the  Twentieth  Century  Fund,  Dr.  J.  Fred¬ 
eric  Dewhurst  and  associate  economists  say 
that  the  United  States,  under  capitalism,  can 
virtually  “abolish  poverty’’  by  the  latter  half 
of  the  century. 

But  Dr.  Dewhurst  warns  that  we  must 
“exercise  eternal  vigilance  to  keep  competi¬ 
tion  free  of  the  ever-recurring  trend  toward 
monopoly  and  cartelization  that  ruined  pri¬ 
vate  enterprise  in  Europe  and  brought  about 
the  demand  for  socialism.’’ 

At  the  present  time  the  United  States  has 
one  policeman  shouldering  almost  the  entire 
burden  of  checking  monopoly’s  growth. 

It  is  the  Antitrust  Division  of  the  United 
States  Department  of  Justice. 

Many  small  businessmen  in  Tacoma  and 
Seattle  know  the  Department  well. 

Perhaps  a  big  eastern  firm  or  a  big  western 
firm  was  undercutting  prices — selling  at  a 
loss  to  smash  competition.  Or  perhaps  a 
large  competitor  had  agreed  with  a  producer 
to  cut  out  the  little  man. 

An  antitrust  representative  met  with  exec¬ 
utives  of  the  large  and  small  firms.  An  agree¬ 
ment  was  reached,  sometimes  under  the 
threat  of  prosecution. 

Seattle  personnel  of  the  Antitrust  Division 
was  almost  moved  to  Los  Angeles  this  year. 
Only  vigorous  protests  by  the  Grange  and 
other  groups  prevented  it. 

Congress,  in  granting  the  entire  Division 
its  customary  appropriation  of  about  $2,000,- 
000,  had  insisted  on  stringent  economies. 

It  seems  to  us  that  this  was  another  exam¬ 
ple  of  the  “false  economy’’  so  enthusiastically 
practiced  at  the  last  session  of  Congress. 

Here  are  some  facts: 

From  1940  through  1946  the  Antitrust  Di¬ 
vision  received  appropriations  totaling 
$12,030,600. 

Fines  assessed  through  court  action 
brought  a  return  of  $5,902,979.03  to  the  Gov¬ 
ernment,  almost  half  the  Division’s  cost  of 
operation. 

As  the  result  of  a  single  antitrust  suit 
royalties  were  reduced  by  50  percent  in  one 
industry,  bringing  yearly  savings  to  consum¬ 
ers  of  over  $4,000,000. 

Meanwhile,  the  Antitrust  Division  receives 
more  than  650  written  complaints  per  year. 
It  can  act  on  a  mere  50  of  them.  Adequate 
funds  are  lacking. 

It  is  proper  and  necessary  that  this  Nation 
spend  billions  of  dollars  a  year  to  conserve 
its  national  resources. 

Is  it  not  equally  necessary  that  it  spend 
more  than  a  niggardly  $2,000,000  to  preserve 
its  democracy? 

It  is  a  question  worth  asking. 

We  shall  see  how  Congress,  including  Rep¬ 
resentatives  of  this  State,  reply. 


i  \ 


The  Chicken  Situation 


EXTENSION  OF  REMARKS 

OP 

HON.  REID  F.  MURRAY 

j  \  OF  WISCONSIN 

IN  ThAhOUSE  of  REPRESENTATIVES 
;  M(\day,  December  15, 1947 

I  Mr.  MlJfeRAY  of  Wisconsin.  Mr. 
(Speaker,  the\United  States  Department 
!of  Agriculture^  on  November  10  set  up  a 
'chicken-purchase  program  that  provided 
a  15-cent  per  po^nd  floor  for  SVz-  to  41/2- 
(Pound  chickens  Jtnd  20  cents  per  pound 
Tor  4:Y2  and  abovV  weight  chickens.  It 
jalso  provided  22.5oAo  28  cents  per  pound 
jsupport  for  New  ’Stork  style,  but  evi- 
Idently  the  New  Yorl^style  are  not  pro- 
iducer  prices.  \ 

r  There  are  two  questi^s  involved  right 
'here :  First,  Where  does  vhe  USDA  get  the 
I  authority  or  power  to  piAa  15-cent  per 
(pound  support  price  on  chickens  when 
(the  law  states  “not  less  th^  90  percent 
:of  parity”?  Ninety  percent Vf  parity  is 
'24.8  cents  per  pound  for  chi^ens  as  of 
(November  15,  1947.  Second,  I^ere  does 
jthe  USDA  get  the  authority  to  "feet  up  a 
(purchase  program  on  November ^iO  that 


gave  the  processor  7^4  cent  pertoound 
'for  processing  S^/^-pound  fowl  abd  8 
Icents  per  pound  for  processing  4  >4  pc^nd 
jchickens?  Then  again  under  what  law 
;did  the  USDA  advise  the  processor  W 
^December  1,  1947,  that  he  could  increas 
Ihis  processing  charge  from  7V2  to  ll'^ 
;  cents  per  pound  on  light  fowl  or  by 
(65  percent?  Or,  where  did  the  USDA 
get  the  authority  to  raise  the  processors y 
'‘charge  from  8  cents  per  pound  to  11 
(cents  per  pound  or  by  371/2  percent? 

!  The  War  Powers  Act  is  supposed/to 
jhave  expired.  If  the  USDA  can  do  this 
;to  the  chicken  industry,  why  are /they 
'asking  for  more  power  and  mo^  au- 
ithority?  / 

I  The  producers  of  7-  to  10-cent/oosters 
in  the  Midwest  and  the  10-  an^ll-cent- 
per-pbund  chickens  in  the  li^west  are 
being  denied  the  protection  oythe  Steag- 
iall  amendment.  / 

;  In  the  Tuesday,  Nover^er  25,  1947, 
jCoNGRESSiONAL  RECORD,  (m  page  A4691 
;can  be  found  my  letter  to  Secretary 
■Anderson.  His  answer  And  my  reply  are 
las  follows;  / 

i  Washington,  D.  C/ December  8,  1947. 
Hon.  Reid  F.  Murray,  , 

;  House  of  Representatives. 

;  Dear  Mr.  Murray  :y^is  is  in  reply  to  your 
(letter  of  November  M  regarding  poultry  prices 
;and  the  Departme^’s  fowl  purchase  program. 

■  We  can  understand  your  concern  in  the 
fmatter  and  appreciate  this  opportunity  to 
{explain  the  b»is  for  establishing  the  an- 
;nounced  prMucer  prices.  However,  we 
‘Should  first  like  to  point  out  that  effective 
(December  y  purchase  price  levels  were  ad- 
Ijusted  to  Permit  a  more  effective  operation 
‘of  the  program.  A  copy  of  the  press  release 
4nnounc^g  these  price  adjustments  is 
enclosed 

Und*  the  recent  fowl  purchase  program 
.annoynced  by  the  Department  of  Agricul- 

■  ture^rices  for  fowl  were  established  at  levels 
which  would  reflect  not  less  than  90  percent 
of  ®arity  to  producers. 

'  ^Accordingly,  the  prices  announced  were 
Uased  upon  the  September  16  index  of  prices 


paid  by  farmers  Including  interest  and  taxes.^ 
This  was  the  latest  available  index  prior  tg' 
consideration  by  the  Commodity  Credit  Cor¬ 
poration  Board  of  Directors.  The  pamy 
price  upon  which  the  purchase  prices  Vere 
based  is  a  national  average  farm  price  'v/ith- 
out  seasonal  adjustment.  ’The  purchase 
price  covers  fowl  weighing  more  th/n  314 
pounds  live  weight,  and  of  A  and  p  grade. 
These  prices  are  to  be  determine  on  an 
area  basis  and  will  reflect  appropriate  loca¬ 
tion  and  quality  differentials.  However,  at 
the  outset  of  the  program,  purchase  prices 
were  announced  for  the  Midwest  area  only. 

As  the  index  prices  paid  by  farmers  in¬ 
cluding  interest  and  taxes  l^s  237  on  Sep¬ 
tember  15,  90  percent  of  parity  for  all  chick¬ 
ens  was  24.3  cents  per  pound.  If  purchases 
are  made,  they  will  probably  be  made  in  the 
Midwest  area.  It  is  th^  area  which  pro¬ 
duced  over  65  percent  tff  the  total  tonnage 
of  chicken  meat  ralseyon  farms  and  is  the 
area  which  produces  m  excess  of  local  needs. 
In  1937-41  the  a^rage  spread  between 
United  States  average  farm  prices  and  those 
of  Midwestern  are^  were  2  to  214  cents  per 
pound.  Spreads  in  the  market  currently  are 
3 '4 -4  {4  cents  a  pound.  Accordingly,  in  de¬ 
veloping  our  yfwl  purchase  program,  the 
initially  announced  producer  prices  in  the 
Midwest  are  yi/  cents  per  pound  less  than 
the  United  ^ates  average  price  at  90  percent 
of  parity,  rqlmded  off  to  the  nearest  one-half 
cent. 

The  Biyeau  of  Agricultural  Economics  esti¬ 
mates  that  during  1947  about  45  percent  by 
weight  the  chickens  marketed  would  be 
youny  stock  and  about  55  percent  fowl. 
Sinc^  fowl  prices  are  generally  discounted 
from  young  stock  prices,  it  appears  only  rea- 
so^ble  to  establish  average  purchase  prices 
fm  fowl  below  those  of  young  stock.  How- 
ver,  the  two  prices  when  weighted  and 
iveraged  should  reflect  the  average  Midwest 
^support  levels. 

Present  price  patterns  and  buying  prac- 
Ices  in  the  Midwest  indicate  that  the 
lighted  average  price  for  fowl  is  about  3 
ceMs  below  the  national  average  price  for 
all  Vhickens  at  90  percent  of  parity  or  18 
cent^per  pound  for  all  fowl.  Since  lighter 
wei'ghli  of  fowl  are  being  substantially  dis¬ 
counted  below  heavier  birds,  it  was  recom- 
mendedtthat  purchase  prices  reflect  a  break¬ 
down  b^veen  light  and  heavy.  Estimates 
of  the  pAportion  of  heavy  and  light  fowl 
marketing^or  the  United  States  as  a  whole 
and  60  percent  and  40  percent  by  weight. 
Applying  the'S^  weights  to  the  above  average 
price  for  fowTmnd  allowing  for  a  spread  of 
5  cents  on  lignt  and  heavy  on  the  basis  of 
actual  current  Viarketing  practices  results 
in  farm  prices  foir.heavy  fowl  being  20  cents 
per  pound,  and  l\ght  fowl  at  15  cents  per 
pound.  , 

Accordingly,  on  the  basis  of  an  index  of 
prices  paid  of  237,  fa\m  prices  on  live  basis 
established  were  as  follows:  Heavy  fowl,  4’,4 
pounds  and  over,  live' weight,  20  cents  a 
pound;  light  fowl,  31/2  %p  4{4  pounds,  live 
weight,  15  cents  a  pound.’- 

It  is  believed  that  these  prices,  when  aver¬ 
aged  with  prices  received  by  farmers  in  other 
areas,  which  may  be  expected  during  1947  to 
be  as  much  as  6  cents  above  Midwest  levels, 
together  with  prices  received  for  other  types 
of  chickens  such  as  fryers  and  roasters,  will 
result  in  returns  to  producers  of  at  least  90 
percent  of  parity. 

Sincerely  yours, 

N.  E.  Dodd, 

Acting  Secrefary. 

Washington,  D.  C.,  December  12,  1947. 

Mr.  N.  E.  Dodd, 

Acting  Secretary,  United  States  Depart¬ 
ment  of  Agriculture,  Washington,  D.  C. 

Dear  Mr.  Dodd:  Thank  you  for  your  letter 
of  December  8  in  reply  to  my  letter  to  Secre- 
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\Sonie  overenthusiastic  undertakers  run- 
\nng  up  unwarranted  bills  in  the  reburial 
orvpur  war  dead.  The  condition  described 
by  "Mr.  Krum  should  be  immediately  in¬ 
vestigated  by  the  appropriate  committee 
of  the  House. 

As  p^  of  my  remarks,  I  wish  to  in¬ 
clude  the  Allowing  article  by  Mr.  Krum: 

\^ETERANS’  AFFAIRS 

(By  Tyrrell  KHim,  lieutenant  commander, 
U.  S.  Na^l  Reserve,  retired) 

Here’s  a  low-dowX  racket  we  certainly  hope 
doesn’t  get  a  foothofl^^  in  these  parts.  ; 

It  has  to  do  with  onik  very  important  phase  I 
of  the  Government’s  re\urn  of  our  overseas  ; 
war  dead  to  this  country\  t 

Let’s  start  at  the  beginnViig  and  you’ll  see  ; 
what  I  mean.  \  i 

When  the  Congress  passed  t^repatriation-  | 
of-the-war-dead  program  a  cotoe  of  years 
ago,  appropriations  were  made  fo^Jiaving  the 
Government  defray  all  the  costs  oX,bringing  ; 
the  remains  back  to  the  locality  thd-.next  of 
kin  desired  in  addition  to  furnishing''^  $500  ■ 
steel  casket  and  all  costs  of  a  military  fuftfral.  ' 
In  order  that  the  family  which  had  lost^so  , 
much  might  not  be  called  upon  to  bear  an  , 
added  burden,  the  Government  authorized  ; 
the  advancement  of  $75  to  the  next  of  kin  i 
toward  defraying  of  the  cost  of  conducting  ■ 
the  final  rites  and  burial  in  private  ceme-  * 
teries.  t 

This  figure  was  based  on  evidence  sub-  : 
mitted  by  the  War  Department  after  a  na-  | 
tional  survey  Indicated  that  $75  was  deemed  \ 
sufficient  to  conduct  the  final  stages  of  the  ; 
repatriation  program — conveying  the  remains  ; 
from  the  train  to  a  chapel  and  thence  to  the  , 
final  resting  place. 

And  look  what  happened  in  a  number  of  j 
cases  that  have  arisen  in  recent  days  as  cer-  | 
tain  overeathusiastic  undertakers  indulged  in  ] 
slick  salesmanship  to  run  up  wholly  unwar-  j 
ranted  bills  in  connection  with  the  repatria-  | 
tion  program. 

The  mother  of  a  young  marine  who  lost 
his  life  in  the  Marshall  Islands  in  1944  re-  ; 
celved  the  remains  of  her  son  in  New  York.  ‘ 
Before  the  reburial  had  been  completed,  a  5 
bill  totaling  $300  had  been  run  up.  ; 

There  was  $75  for  use  of  the  funeral  parlor  [ 
for  3  days;  $35  for  use  of  draperies,  palms,  j 
and  candelabra:  $25  for  a  canopy  and  arti-  | 
flcial  grass  mats  at  the  grave;  $22  for  use  of  ; 
the  hearse;  $20  for  pallbearers;  and  $45  for  ' 
three  limousines.  ; 

Also  Included  was  $50  for  opening  and  clos-  ; 
Ing  the  grave,  and  there  were  additional  inci-  I 
dental  expenses  to  make  up  the  total.  j 

In  another  case  in  an  eastern  city  the  j 
following  charges  were  accumulated:  $25  for  | 
undertaker’s  professional  expenses;  $45'' fori 
use  of  the  chapel  three  nights;  $28  for  .use  of  ; 
hearse  from  church  to  national  cemetery;  $23  , 
for  open  car  for  flowers;  $23  for  one  limou-  ; 
sine;  and  $5.60  for  death  notices  in  local ; 
newspaper.  To  offset  this,  the  Government  { 
advanced  the  usual  $75  fee  plits’^a  free  lot  In  i 
a  national  cemetery.  '  ! 

There  are  many  similar  instances  of  goug-  ; 
ing  along  the  same  line.  .  ’ 

We  put  the  propositioja'  up  to  the  head  of  ; 
a  local  undertaking  fir^  which  has  the  repu- 
tation  of  being  the  latest  of  its  kind  in  the ; 
country.  It  handlea'upward  of  30  percent  of  ! 
all  funerals  in  the,/Nation’s  Capital.  Here  is  * 
what  he  told  us:/ 

“We  have  laldtlown  a  policy  that  no  funeral ; 
of  an  oversea^hero  shall  exceed  the  regula-  • 
tion  $75  in  axy  instance,  so  far  as  our  services  : 
are  conceded.  If  we  remove  the  remains : 
direct  frgm  the  train  to  the  grave,  we  have 
a  stipulated  price  of  $50.  If  the  family  de¬ 
sires  the  use  of  our  chapel,  that  will  be  an 
addi^onal  $25.  But  we  never  charge  more  • 
th^  $75  in  any  case. 

'^We  deem  it  a  fair  price  and  we  intend  tO; 
<tick  to  it,  and  we  can’t  see  how  any  under- 
'taker  can  take  it  upon  himself  to  try  and ' 


work  a  clip  on  the  next  of  kin  in  their  hour 
of  sorrow.’’ 

"We  don’t  think  it  is  very  widely  done. 
But,  as  the  popular  saying  goes,  ‘There’s 
bound  to  be  some  rotten  apples  in  every 
barrel.’  ” 

We  certainly  hope,  as  we  said  above,  that 
the  racket  of  playing  upon  the  emotional 
heartstrings  of  bereaved  families  doesn’t  get 
a  foothold  hereabouts. 

Because,  if  it  does,  it  can  only  work  harm 
to  one  of  the  finest  and  noblest  operations 
in  which  Uncle  Sam  is  engaged  in  the  whole 
postwar  period. 


Truman  Plays  Politics  With  Inflation 


EXTENSION  OP  REMARKS 

OF 

HON.  HUGH  D.  SCOTT,  JR. 

OF  PENNSYLVANIA 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Monday,  December  15,  1947 

Mr.  HUGH  D.  SCOTT,  JR.  Mr.  Speak¬ 
er,  under  leave  to  extend  my  remarks  in 
the  Record,  I  include  the  following  edi¬ 
torial  from  the  Philadelphia  Inquirer  of 
December  15,  1947: 

TRUMAN  PLAYS  POLITICS  WITH  INFLATION 

President  Truman’s  implied  threat  to  veto 
the  Republican  anti-inflation  program — if  it 
is  adopted  by  Congress — is  a  shocking  piece 
of  political  high-handedness. 

This  outrageously  dictatorial  attitude  on 
an  issue  that  concerns  the  bread  and  butter 
of  all  the  people  is  a  throw-back  to  Mr.  Tru¬ 
man’s  political  expediency  of  last  summer 
when  he  twice  vetoed  tax-reduction  bills 
which  had  been  passed  by  Senate  and  House 
with  the  support  of  Democrats  as  well  as 
Republicans. 

The  Republican  counterproposals  to  the 
President’s  10-point  plan  to  curb  ruinous 
prices  haven’t  yet  been  debated  in  Congress. 
’They  are  Just  now  being  revealed  in  detail. 
Based  on  voluntary  agreements  rather  than 
compulsion,  they  Include  tax  reduction  and 
Government  economy,  important  matters 
that  aren’t  mentioned  in  the  President’s 
program. 

But,  with  a  grim  recklessness  suggestive 
of  a  return  to  the  one-sided  Roosevelt  New 
Deal,  Mr.  Truman  sneers  in  advance  at  the 
Republican  measures  and.  Judging  from  his 
slighting  remarks  at  his  press  conference, 
has  turned  his  back  on  all  anti-inflation  plans 
not  originating  in  the  administration. 

In  thus  closing  his  mind  against  all  p'ro- 
posals  but  his  own  the  President  is  putting 
politics  ahead  of  Inflation  controls.  If  Con¬ 
gress,  torn  by  partisan  rivalries,  now  fails  to 
solve  the  immensely  difficult  problem  of  curb¬ 
ing  prices  without  imposing  hamstringing 
restrictions  upon  the  Nation,  the  chief  blame 
will  lie  with  Mr.  Truman. 

And  at  what  cost?  When  he  twice-  swung 
his  political  veto  ax  at  the  tax-cut  bills  a  few 
months  ago  he  compelled  taxpayers  to  go  on, 
needlessly,  shouldering  war-high  Income 
taxes.  If  he  should  succeed  in  twisting  infla¬ 
tion  curbs  to  his  own  political  purposes  the 
possible  cost  staggers  the  imagination. 

When  the  President  brought  out  his  pro¬ 
posed  anti-inflation  checks  last  month  this 
newspaper  praised  him  for  trying,  however 
belatedly,  to  combat  the  inflation  menace. 
But  when  he  lightly  pooh-poohs  the  Repub¬ 
lican  program  for  voluntary  curbs  before  he 
knows  what  it  is  all  about,  he  reveals  a  parti¬ 
san  prejudice  that  is  a  grave  threat  to  the 
Nation. 

Why  does  Mr.  Truman  think  his  own  plan 
is  sure  fire,  to  the  exclusion  of  all  others?  Is 
there  anything  in  the  history  of  the  Truman 


administration  which  could  prove  its  eco¬ 
nomic  infallibility?  Most  assuredly  not. 

Immediately  after  Japan  surrendered  in 
August  1945  and  before  this  bewildered  coun¬ 
try  realized  what  was  happening.  President 
Truman,  with  one  magnificent  gesture,  swept 
away  the  wartime  curb  on  wages  and  gave 
price  Inflation  its  first  big  push. 

The  fireworks  came  fast.  Demands  for 
higher  pay  poured  from  all  sides.  Indus¬ 
trial  disputes  developed  overnight.  In  the 
next  few  months  the  steel,  automobile,  and 
coal  industries  were  stalled  by  great  strikes 
which  cut  down  the  production  of  goods 
critically  needed  to  avert  shortages  and  con¬ 
sequent  price  boosts.  Then  Mr.  Truman’s 
recommendation  of  an  18’/4-cents-an-hour 
wage  boost  to  end  the  steel  strike,  and  the 
Government’s  permission  for  a  $5  a  ton  in¬ 
crease  in  steel  prices,  hurried  inflation  on 
its  disastrous  way. 

The  price-wage  spiral  is  now  in  full  swing, 
a  third  round  of  wage  demands  is  threatened 
and  the  country  is  in  the  throes  of  a  price 
inflation  which  already  is  grinding  down 
vast  numbers  of  our  people,  including  those 
who  must  live  on  small  fixed  salaries,  pen¬ 
sions,  and  annuities.  If  price  inflation  is  not 
checked  promptly  the  whole  country— and 
its  ability  to  feed  hungry  millions  overseas — 
will  suffer. 

By  making  inflation  curbs  a  partisan  issue 
President  Truman  is  inviting,  with  appalling 
disregard  for  the  national  welfare,  failure 
of  Congress  to  agree  on  real  anti-inflation 
controls.  His  defiant  Imprudence  will  be  re¬ 
membered,  we  believe,  by  the  voters  in  No¬ 
vember  1948. 

Meanwhile  it  remains  the  Imperative  duty 
of  the  Republican  majority  in  Congress  to 
pass  the  soundest,  most  practicable  meas¬ 
ures  it  can  devise  to  halt  skyrocketing  prices. 
The  President’s  political  veto  is  his  own  re¬ 
sponsibility. 


Commissioner  Parkhurst’s  Address  to 
;  Graduates  of  United  States  Maritime 
Academy 


EXTENSION  OP  REMARKS 

OF 

HON.  EUGENE  J.  KEOGH 

OF  NEW  YORK 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  December  15, 1947 

Mr.  KEOGH.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec- 
■ord\i  include  the  following  address  de- 
livereKi  by  Commissioner  Richard  Park- 
'hurst  of  the  United  States  Maritime 
Commission  before  the  graduating  class, 
'United  States  Merchant  Marine  Acad- 
lemy.  Kings'- Point,  Long  Island,  N.  Y., 
;on  December'.lO,  1947: 

;  Admiral  Kniglit,  Admiral  McNulty,  officers 
iof  the  Academy,  'distinguished  guests,  par- 
ients  and  friends,  arid  members  of  the  gradu- 
lating  class,  I  am  grateful  for  the  invitation 
jto  be  here  on  this  pleasant  occasion.  Like- 
iwise,  I  deem  it  an  hon^to  come  to  Kings 
;  Point  as  a  member  of  the  ISpited  States  Mari- 
•  time  Commission  and  to  siw  to  you  at  the 
-  outset  how  much  the  Commi^ion  believes  in 
'ithis  school,  what  it  stands ''dor,  what  it 
teaches;  how  earnestly  we  endojse  its  con- 
jtinuance  and  how  vital  we  belie\e  it  to  be 
iin  present  and  future  consideratiorl^  regard- 
jlng  the  well  being  of  the  United  Stat^  mer- 
■'  chant  marine.  We  take  deep  pride  In  the 
'  accomplishments  of  its  graduates,  anOi^  we 
J  remember  with  deep  affection  and  a  sensS\pf 
;  personal  loss  those  of  its  student  body  wh'o, 

!  following  the  path  of  dutly  in  the  war  years\ 
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^ve  their  all,  even  to  life  Itself.  Their 
enaeavors  and  the  spirit  which  actuated 
thern,  are  now  part  of  that  intangible  we 
call  tf^ltion  and.  In  contributing  so  nobly 
to  It,  these  men  have  enriched  It  for  this 
AcademyVorever. 

A  good  n^ny  years  ago,  gentlemen  of  the 
graduating  ^ss.  I  sat  as  you  do  now,  a  mem¬ 
ber  of  the  g^duating  class  of  my  college. 
My  classmates\nd  I  looked  up  at  the  plat¬ 
form  on  which  ^  the  president  of  the  col¬ 
lege,  the  trusteeoV  our  professors  and  In¬ 
structors,  and  the  g?t^duation  speakers.  They 
were  there  to  give  rec^nltion  to  our  4  years 
of  effort,  to  wish  us  w^,  to  bestow  upon  us 
the  final  accolade  as  um^rgraduates.  I  re¬ 
member  being  a  little  ove\yhelmed  by  It  all, 
feeling  a  sense  of  unrealityJi^nd  hoping  that 
the  speeches  would  be  shorts  The  outside 
world  In  which  we  were  to  our  places 
was  the  comparatively  uneventtiul  one  Just 
before  the  first  World  War.  TOe  future 
seemed  to  us  to  hold  much  that  bright. 
There  was  not  the  challenge  in  the  >dr  that 
you  men  face  today,  nor  were  we  equip^d,  as 


you  are  through  your  training  here, 
bark  upon  a  chosen  profession  so  directly  i 
immediately  concerned  with  the  welfare 
our  country. 


tory-making  voyage  from  Savannah  to  Liver¬ 
pool.  This  was  a  daring  enterprise,  under 
the  fiag  of  the  United  States,  and  It  has  a 
parallel  today  In  the  challenge  facing  us  to 
keep  at  sea  a  merchant  fleet  under  that  flag, 
to  carry  a  goodly  number  of  passengers,  to 
handle  a  substantial  part  of  our  own  com¬ 
merce,  and  to  be  a  bulwark  hi  our  national 
defense.  If  the  element  of  draiha  Is  more 
evident  In  the  Savannah  voyage  of  long  ago 
than  In  this  current  undertaking,  the  oppor¬ 
tunity  for  a  great  achievement  Is  nonetheless 
present  and  compelling — the  rehabilitation 
of  the  American  merchant  marine  to  serve 
the  needs  of  our  country,  whatever  those 
needs  may  be. 

It  falls  to  the  lot  of  the  Maritime  Commis¬ 
sion  to  take  the  lead  In  this  matter.  The 
Commission  Is  not  a  restrictive  body.  It  was 
created  to  serve  shipping,  not  to  dominate 
it,  and  It  is  our  full  and  continuing  intention 
to  emphasize  not  only  the  desirability  but 
the  necessity  of  closer  coordination  of  effort 
between  the  Commission  and  all  segments  of 
the  shipping  industry.  To  all  of  you  here  I 
emphasize  that  this  project  of  building  up 
our  merc?Mint  marine  is  a  Joint  venture.  It 
will  rise  or  fall  as  such.  Men  in  the  ships 
\  and  on  the  docks,  men  In  steamship  manage- 


Civilization  has  many  facets:  it  is  never  \  ment  and  operation,  men  in  the  Govern-/ 
static  and  as  It  pursues  its  course  down  the  \nent — I  fully  believe  that  a  team  of  tins 
years,  it  Imposes,  upon  successive  genera-  composition,  a  team  so  made  up  and  so  great 
tions,  new  refinernent^^  of  based,  ^upon  asNp  astonish  the  world  in  the  war  years, 

4-  T„  41,4  i,,4-  ...,44.4„  ^ntlnuB  to  plsy  ball  together  ii^. 'these 

timesNof  less  evident  but  nonethele^  trying 
stress  and  strain.  Speaking  for  the-Commis- 
slon  andNsur  participation  in  thl^'venture,  I 
want  you  know  that  in  the  pteliberations 
we  undertake  in  the  decisions- we  reach  and 
in  the  ruling^ve  make,  we  try’always  to  keep 
in  mind  the  faW  so  well  minted  up  In  the 
words  of  Victor^ugo:  “\ve  make  the  road, 
others  will  make  toe  J^rney.” 

Two  wars  found  ^S/Country  without  ade¬ 
quate  reserve  ships  a^  merchant  officers  and 
seamen  to  meet  opt  heeds.  Briefly,  as  to 
each  of  these,  natj^nal  i^erve  fleets  of  mer¬ 
chant  vessels  ha,ve  now  l^n  established  on 
the  three  oceap  coasts  of  ohr  country.  The 
Commission  is  in  close  coop^tion  with  the 
armed  f orcepr' in  establishing  thW  number  and 
types  of  vessels  which  are  to  compose  these 
fleets.  TThe  ships  are  being  prS^rved  by 
sound  send  economical  methods,  d^rmindd 
by  eyeful  experimentation.  They  hre  not 
rustiiig  away,  and  they  will  not  do  s\  On 
the' manning  side,  meeting  the  wartimKre- 
quirements  for  men  was  as  big  a  task  as  tmit 
,of  building  ships.  Maritime  personnel  Ir 
"  creased  from  about  50,000  officers  and  men^ 
available  at  the  start  of  the  war  to  more  than 
400,000  trained  officers  and  men.  With  the 
return  of  peace  we  have,  of  course,  scaled 
down  our  training  program  to  meet  changing 
needs.  The  training  will  be  more  thorough: 
it  will  emphasize  the  part  the  merchant 
marine  must  play  in  world  passenger  and 
cargo  trade,  not  forgetting  the  aspects  of 
national  defense.  To  serve  adequately  our 
domestic  and  overseas  trade,  our  best  esti¬ 
mates  are  that  we  should  maintain  in  regular 
service  by  1950  about  a  thousand  vessels. 
This  fleet  will  require,  we  anticipate,  between 
ninety  and  a  hundred  thousand  men  for 
operations  afloat  and  ashore. 

The  war  left  the  cargo-carrying  side  of 
our  merchant  marine  in  much  better  shape 
than  it  was  in  the  preceding  years  of  peace. 
The  best  of  our  war-built  cargo  ships  have 
been  sold  to  our  Amerlcan-flag  companies. 
They  are  the  fastest,  safest,  most  efiScient 
ships  this  country  has  ever  operated.  Yet, 
despite  this  fact,  our  cargo  fleet  is  out  of 
balance.  For  example,  in  wartime  we  built 
no  ships  specifically  designed  for  our  coast¬ 
wise  and  intercoastal  trades  and  few  had 
been  built  In  the  years  before  the  war. 
Also,  we  are  short  some  special  types  for  spe¬ 
cial  trades  and  to  accommodate  the  problems 
of  certain  trade  routes.  At  present,  new 
construction  Is  very  limited.  The  Commis- 


timeless  virtues.  In  this  evolution, 
are  made  by  doing  the  things  for  which,  at 
a  given  time,  citizenship  stands.” 

You  who  have  chosen  the  merchant  marine 
as  your  profession  have  placed  yourselves  in 
a  position  to  be  of  great  service  to  your  coun¬ 
try  and  the  way  of  life  it  represents.  You 
will  be  the  first  to  agree  with  me  when  I  say 
to  you  that  the  mark  of  the  real  officer  is  not 
his  diploma  alone,  well  deserved  and  meri¬ 
torious  though  It  is.  From  that  milepost  at 
which  you  begin  your  career  as  an  officer,  the 
extent  to  which  you  succeed  in  that  career 
will  depend  upon  your  individual  initiative 
and  your  determination  to  develop  yourself 
through  profitable  experience  and  further 
study.  There  will  always  be  the  opportunity 
to  pursue  and  overcome  the  difficult — seize  it. 
In  a  practical  profession  always  remember, 
too,  that  the  stars  shine  down  upon  us  all. 
Reach  for  one,  and  thus  add  to  the  technical 
and  business  elements  of  your  profession  so 
urgently  required  by  the  exigencies  of  our 
times,  a  search  for  things  of  the  spirit  to  help 
guide  you  on  your  way. 

Perhaps  you  have  heard  the  story  of  a 
conversation  said  to  have  taken  place  be¬ 
tween  a  famous  major  league  second  base- 
man  and  a  rookie  shortstop  Just  assigned  to 
the  team.  The  former  had  accepted  a  hajfd- 
fielding  chance  and  had  made  a  brilliant  play 
for  the  final  out.  As  the  players  walked  to 
the  bench,  the  new  shortstop  said /to  the 
veteran :  “I  sure  am  glad  that  I  did  not  have 
to  make  that  tough  play  you  Ju^t  made.” 
The  veteran  replied:  ‘‘Don’t  let  me  hear  you 
say  that  again.  You’ll  never/^e  a  major 
leaguer,  my  boy,  until  you  ar^^hot  only  ready 
to  accept  the  hard  chances,'^  but  until  you 
also  hope  they  will  come  yflur  way.” 

As  to  the  merchant  rndrine  of  which  you 
are  about  to  become  a..]^)art,  the  question  of 
United  States  flag  pipping  service  is  no 
longer  one  of  commercial  enterprise  alone. 
It  is  definitely  a  qtiestion  of  national  policy 
of  the  highest  yconsequence.  We  are  no 
longer  an  isolated  country.  We  are  the  lead¬ 
ing  international  power,  and  plans  and  pro¬ 
cedures  as  t^‘'our  merchant  marine  must  en¬ 
visage  the/  responsibilities  which  that  new 
status  implies.  In  the  marine,  no  less  than 
in  otheir  fields,  there  is  a  heavy  task  of  re- 
adjus^ent  and  reconversion,  historically  the 
aftermath  of  such  an  upheaval  from  whose 
effects  we  are  now  struggling  to  right  our¬ 
selves. 

,  Over  a  century  ago  the  first  oceangoing 
steamer,  the  Savannah,  set  forth  on  that  hls- 


slon  has,  however,  a  carefully  developed  pro¬ 
gram  by  which  the  existing  gaps  in  ^our 
fleets  can  be  filled.  In  order  properly  to 
service  the  products  of  American  farms,  mer¬ 
cantile  establishments,  and  manufacturing 
plants,  we  must  not  only  fill  these  gaps  but 
we  must  endeavor  so  to  plan  that  the  stand¬ 
ard  of  the  merchant  marine  as  JO  size,  speed, 
and  type  will  be  constantly  fhalntained  •  In 
terms  of  established  decls>6ns  concerning 
these  factors.  / 

Among  the  matters  y^th  which  we  are 
most  concerned  is  the provisions  for  a  safe, 
fast,  and  efficient  pjf&enger  fleet  for  the 
traveling  public.  forXhe  American  business¬ 
man,  and  for  ouj/  national  defense.  One 
look  at  the  prespt  United  States  passenger 
fleet  is  enouglyao  Invoke  the  most  serious 
thought.  Our.''studies  indicate  in  no  uncer¬ 
tain  terms  jtfie  shortage  of  passenger  and 
passenger-pSrgo  combination  ships  for  the 
principal, .-trade  routes  which  have  been  de¬ 
clared  essential  to  the  economic  require¬ 
ments- and  to  the  defense  of  our  country. 
Reverxing  to  the  experiences'  of  the  war,  you 
will^readily  recall  that  our  prewar  passenger 
ships  proved  a  vital  link  in  the  chain  that  led 
Jt)  final  victory.  Even  though  some  of  these 
■"ships  were  old  and  slow,  we  were  neverthe¬ 
less  better  prepared  upon  our  entrance  into 
this  conflict  than  we  were  in  1917  and 
1918  when  nearly  all  our  men  and  supplies 
were  carried  in  foreign -flag  vessels.  A  large 
number  of  our  troops  and  equipment  were 
likewise  carried  by  foreign-flag  ships  in  this 
war.  In  both  instances  our  allies  gave  us  a 
measure  of  time  in  which  to  shape  our  des¬ 
tiny.  Will  there  be  time  if  another  war 
comes,  and  is  that  a  chance  we  dare  take? 
To  the  Maritime  Commission,  for  one.  the 
answer  is  “No.” 

The  Merchant  Marine  Act  of  1936  directs 
that  Insofar  as  practicable  the  fleets  should 
be  privately  owned  and  operated  tiy  Ameri¬ 
can  citizens.  We  of  the  Commission  sub¬ 
scribe  to  that  objective.  We  want  to  get  out 
of  ship  operation  and  in  support  of  our  feel¬ 
ing  in  this  respect  the  following  statement 
seems  sufficient.  At  the  war’s  end  the  Com¬ 
mission,  through  the  War  Shipping  Admin¬ 
istration,  was  operating  over  4,500  vessels. 
Today,  a  short  29  months  after  VJ-day,  w'e 
are  operating  about  200  of  the  active  Ameri- 
can-flag  fleet  of  2,400  vessels.  To  the  extent 
that  we  do  remain  in  the  shipping  business, 
it  is  only  because  of  necessity  and  to  meet 
relief  and  rehabilitation  needs  and  special 
situations  here  and  there  around  the  world. 

As  of  the  v/orld  at  large,  so  it  can  be  said 
■  of  the  development  of  the  merchant  marine, 
^there  would  be  no  greater  folly  than  for  us 
^  proceed  on  any  assumption  other  than 
tMt  the  days  ahead  are  decisive  days.  The 
wHble  problem  of  the  merchant  marine  is 
noiAamder  the  most  searching  scrutiny  in 
manyVesponsible  circles,  both  in  and  out  of 
Government.  I  sincerely  hope  that  the  out¬ 
come  oftoese  studies  will  result  in  a  sound 
program  of  long-range  development  on  a 
scale  whlclTywill  insure  not  only  first-class 
American-flagvservlce  in  the  -domestic  and 
foreign  trades/sbut  also  a  modern  and  de¬ 
pendable  maritime  organization  shipside  and 


shoreslde,  which 
notice  to  place  itsef 


Jill  be  able  at  a  moment’s 
■  again,  if  needed,  in  the 
front  line  of  defens^of  our  country.  This 
is  a  hope  in  which  I  kfiQW  you  all  Join  as  we 
reflect  upon  the  larger  ^i^ects  of  our  mari¬ 
time  outlook.  To  proteSt  our  competitive 
picture  in  peace,  to  have  ouj^^wn  ready  ships 
if  war  comes  again,  that  is,  m  brief,  why  we 
need  an  American  merchant  ni^lne. 

Gentlemen  of  the  graduating 'slass,  in  be¬ 
half  of  the  Commission  and  personally,  I 
congratulate  you  and  wish  you  w^  as  you 
enter  upon  the  age-old  calling  of  toe  sea. 
The  case  for  this  Academy  rests  not^.upon 
what  it  has  nor  upon  what  it  may  lack\but 
upon  its  product — men.  trained  men.  yoUr- 
selves.  I  am  certain  that  as  ygu  pass  throu^ 
Vickery  Gate  with  the  imprint  of  this  schoot 
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eece -  $316,  000, 000 

Hu^ary -  3,  000,  000 

Italy\_ -  262,  000,  000 

Philipj^es -  12,  000,  000 

Poland-V _  392,  000,  000 

U.  S.  S.  _  383,500,000 

Yugoslavia\ _  342,  000,  000 

Total.-_%^ _  2,  279,  102,  284 

F.  WAR  DEPA^MENT  CIVILIAN  SUPPLIES 

Austria _ \ _  65,  665,  000 

France _ X _  9,314,000 

Germany _ 431,  "27,  000 

Greece _ _  76,  500,  000 

Italy _ 380,  868,  000 

Japan _ 294,971,000 

Korea _ 41,641.000 

Netherlands _ 7,  730,  000 

Philippines _  \  57,  230,  000 

Total _  1,  8lg5,  046,  000 

G.  AID  TO  PHILIPPINES 

Philippines _  695,11^0.  000 

Total _  695,  OOCTJ^OO 

H.  OCCUPATION  LIRA  CREDIT 

Italy _  258, 000,  OOC 

Total _  258,  000,  000 

I.  INTERNATIONAL  BANK  LOANS 

Denmark _  40,  000,  000 

France _  250,  000,  000 

Netherlands _ , _  195,000,000 

Total _  485,  000,  000 

J.  FIXED  WAR  INSTALLATIONS 

Australia _ ^  37,  394,  000 

Iceland _  65,  000,  000 

Netherlands _  44, 384,  624 

New  Zealand _  207,  069 

Total _  146,  985,  693 

K.  FOREIGN  ECONOMIC  ADMINISTRATION  RELIEF 

Italy _  140,  000,  000 

Total _  140,  000,  000 

L.  ALCAN  HIGHWAY 

Canada _ 138,  312, 166 

Total _  138,  312, 166 

M.  RPC  LOANS 

Canada _  5,  000,  000 

Philippines _  25,  000,  000 

Total _  30,  000,  000 

N.  AIR  BASES 

Liberia _  20,  000,  OOOj 

Peru _  2,  000,  OC 

Total _  22,  ooafooo 

O.  CULTURAL  AND  TECHNICAL  PROJEOM 

Brazil -  y^80,  000 

Chile -  y  195,  000 

Colombia _  342, 000 

Costa  Rica _ _ _  /  240,000 

Cuba. - /  190,  000 

Dominican  Republic _ -jT  75,  000 

El  Salvador - 160,  000 

Guatemala _ 425,  000 

Haiti - _  86.  000 

Honduras _ _  63.  000 

Mexico _ _ 574,000 

Nicaragua _ _  180,  000 

Panama - yfl _  34,  000 

Paraguay _ ^ _  38,  000 

Peru _ _  470,  000 

Uruguay _ _  67, 000 

Venezuela^ _  144,000 

^tal _  3,963,000 

/  P.  INTER-AMERICAN  HIGHWAY 

Costa  Rica _  1 ,  300,  000 

ELHalvador _ _  167,  500 

Guatemala _  232,  700 

Hondui-as _  354.  500 


Nicaragua _  $1,250,000 

Panama -  13,  OOO 

Total -  3,317,700 

Q.  U.  S.  COMMERCIAL  COMPANY 

Bolivia -  2,  080,  474 

Ecuador _  5, 190 

Total -  2, 085,  664 

R.  OFFICE  OF  DEFENSE  SUPPLIES 

Bolivia -  300,  000 

Ecuador _  I6O,  944 

Total _  460,  944 

S.  STATE  DEPARTMENT  CREDIT 

Mexico -  217,  901 

Uruguay -  30,  163 

Total _  248.  064 

T.  EDUCATIONAL  AID 

Iraq -  41,  000 

Lebanon _  90,  000 

Turkey _  65,  000 

Total _  196,  000 

Grand  total _  66,017,790,335 

Source:  New  York  Daily  News,  Oct.  5,  1947. 

ir.  Speaker,  after  reading  the  abov{ 
report,  which  has  outlined  our  mammgl 
progy^am  of  sending  American  doUars 
■abroaiL  I  came  across  the  following  edi¬ 
torial  fpom  the  pen  of  Mr.  Rober^dBoyer, 
editor,  iHtoona  Tribune,  Altoona,  Pa., 
which  appeared  in  the  Decen^r  9  issue 
of  tl^  TribWe.  The  editcyiial  is  filled 
with  facts  that  should  hawe  the  earnest 
consideration  oS  every  tjpnking  Ameri¬ 
can. 

DO  WE  OWE  iraOB*  A  LIVING? 

Reports  from  abroamroy  the  most  qualified 
and  impartial  obser^r^most  of  whom  are 
American  newspapejroen.Xiform  us  that  the 
average  Europeay  believ^  that  American 
wealth  is  endlesy: 

Raymond  D^iell,  New  Y(i|k  Times  re¬ 
porter,  writing  from  London  haH  this  to  say, 
•‘An  Itallaiy^etter  informed  anS  more  pro- 
American  iman  the  average,  told  recently 
in  Venica^hat  even  if  the  funds  apph^priated 
for  EUBffipean  rehabilitation  under  tl^  Mar¬ 
shall  j^Togram  were  on  a  scale  proposed  by  the 
Parig  conference  (which  made  most  thinking 
Ag^rlcans  shudder)  the  cost  of  the  IndiVi- 
lal  American  would  only  amotint  to  aboi3\ 
ne  good-sized  beef  steak  per  year.  He  re- 
malned  skeptical  and  unconvinced  when  I 
assured  him  that  the  cost  to  the  American 
taxpayers  would  be  close  to  $400  each,  which 
would  buy  quite  a  number  of  beef  stakes  even 
In  Italy’s  most  expensive  black  market  res¬ 
taurants.” 

Mr.  Daniell  quoted  a  truculent  German 
biu'gomeister  of  the  Ruhr,  who  demanded  of 
the  American  reporter,  "If  you  haven’t  got  the 
wheat  for  us  yourselves,  why  don’t  you  buy  it 
for  us  from  the  Argentine?  Your  country  has 
plenty  of  money,  hasn’t  it.” 

Says  Mr.  Daniell,  “Wherever  you  travel  in 
Europe,  you  find  the  feeling  that  no  matter  ; 
how  much  America  does,  we  could  and . 
should  do  more.  A  British  friend  remarked : 
the  other  day  that  he  thought  it  shameful , 
that  a  nation  as  rich  as  the  United  States ; 
does  not  share  some  of  the  good  things  of ' 
life.” 

Yet,  with  this  prevailing  feeling,  it  is  re¬ 
markable  and  shocking  to  find  that  Euro-  ^ 
peans  hold  a  feeling  of  cultural  superiority  r 
over  Americans.  ■ 

"Even  Europeans  untouched  by  Com- . 
munist  propaganda  are  fond  of  expatiating  j 
on  the  superiority  of  their  culture  and  clvili- ! 
zatlon  of  America’s”  writes  Mr.  Daniell.  He' 
goes  on  to  say  that  the  European  judges  cul- ; 
ture  by  Beethoven  and  Bach,  fine  wines,  and 
alluring  art.  j 


It  is  apparent  that  the  European’s  con¬ 
ception  of  civilization  needs  a  modern  reno¬ 
vation. 

He  does  not  think  that  his  "superiop'  civ¬ 
ilization”  has  produced  the  most  barbarous 
warfare  of  modern  times;  that  his  fine  Euro¬ 
pean  culture  has  almost  completely,  destroyed 
a  major  part  of  the  European  Continent  twice 
in  this  century;  that  his  type  qI  civilization 
has  produced,  with  its  fine  alt  and  music, 
the  most  degrading  experienefes  for  the  Euro¬ 
pean  people  since  the  Mid^e  Ages;  that  this 
“superior  civilization”  c/  Europe  has  lost 
sight  of  the  humanitie^ the  true  wisdom  of 
the  ages,  and  has  co^letely  failed  to  pro¬ 
duce  a  constructive/' civilization,  either  in 
cultural  thought,  i^ich  is  in  fact  spiritual 
thought,  or  in  njaterial  production. 

Instead,  it  ti^ns  constantly  to  the  "un¬ 
civilized  and  ^jtupid”  democracry  of  America, 
where  it  deiiyinds  constantly  a  renewal  of  its' 
sustenance^so  that  it  may  continue  its  cul¬ 
ture,  while  we  feed  its  women  and  children, 
while  ^ropean  men  plan  more  world  con¬ 
quest  j/hile  meditating  over  their  fine  wines 
and  Jnelr  inspiring  music. 

of  these  things  indicate  that  the  lead¬ 
er/  of  this  country  are  ignoring  too  many 
lets  with  regard  to  our  relief  program  for 
"^Europe. 

They  are  letting  their  sympathies  blind 
them  to  the  fact  that  Europe  has  come  to 
depend  upon  this  country  to  produce  for 
it — to  make  this  country  in  fact,  if  not  in 
name,  a  slave  producing  nation  for  Euro¬ 
pean  indolence  and  rotten 'government,  from 
Moscow  to  Paris  and  London. 

Too  little  attention  is  being  given  by  our 
State  Department  to  this  acquired  atitude 
of  the  people  of  Europe;  this  feeling,  grad¬ 
ually  taking  root  since  World  War  I.  that 
the  United  States  of  America  owes  them  a 
living. 

Too  little  concern  is  shown  for  the  vitally 
Important  job  of  telling  the  people  of  Eu¬ 
rope  the  truth,  in  such  strong  and  repeti¬ 
tious  fashion  that  they  will  not  remain  un¬ 
convinced,  as  the  Italian  was  to  whom  Mr. 
Daniell  spoke. 

We  are  tardy  with  our  educational  pro¬ 
gram.  We  have  been  content  for  years  to 
swallow  the  propaganda  of  Europe,  and  to 
make  little  or  no  effort  to  educate  Europeans 
to  the  real  America,  the  real  conditions,  and 
the  all-important  fact  that  America  is  rich, 
and  Europe  is  poor  because  we  in  America 
give  more  time  to  work  and  production  than 
to  concocting  grandiose  schemes  for  world 
conquest,  for  wars,  and  for  power -mad  gov¬ 
ernments. 

,  Europe  still  has  that  lesson  to  learn,  and 
Ve  are  doing  nothing  to  help  those  people 
l^rn  it. 

D^tead,  we  are  feeding  their  illusions  con- 
cernn^  us. 

Mr.  Speaker,  after  digesting  the  con¬ 
tents  of  both  of  these  articles,  I  find  my¬ 
self  in  th^same  position  as  that  of  mil¬ 
lions  of  American  citizens,  who  are  ask¬ 
ing,  “How  long  can  we  keep  financing 
the  world?” 


Helping  Inflation 


EXTENSION  OF  REMARKS 

OF 

HON.  HUBERT  S.  ELLIS 

-  OF  WEST  VIRGINIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  December  15, 1947 

Mr.  ELLIS.  Mr.  Speaker,  today  I  sub¬ 
mit  for  the  consideration  of  the  House  a 
splendid  editorial  from  the  Parkersburg 
News  of  December  11,  1947,  edited  by  Mr, 
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R  ands  Pierce  Fisher,  which  clearly  In¬ 
dicates  that  the  President  is  not  getting 
by  in  his  effort  to  blame  everyone  except 
himself  for  the  high  cost  of  living.  The 
administration  is  solely  responsible  for 
the  existing  inflation  and  high  prices, 
and  everybody  knows  it. 

HELPING  INFLATION 

One  of  the  worst  phases  of  the  price  prob¬ 
lem  is  the  attempt  to  over-simplify  It  by 
blaming  the  whole  Inflation  on  particular 
groups,  such  as  Industry. 

This  misleading  device  has  been  used,  un¬ 
fortunately,  by  a  number  of  Government  offi¬ 
cials  whose  positions  give  them  ready  access 
to  the  newspapers  and  radio.  The  truth  is 
that  Government  Itself  has  been  one  of  the 
most  Important,  and  perhaps  the  most  im¬ 
portant,  influence  which  has  pushed  prices 
Inexorably  upward.  As  long  ago  as  last  Feb¬ 
ruary,  writing  in  the  New  York  Times,  Henry 
Hazlitt  pointed  out  that  abnormal  demand 
was  bringing  higher  prices  and  that  demand 
was  "far  greater  than  it  was  before  the  war 
because  money  Incomes  are  far  greater;  and 
money  Incomes  are  greater  principally  be¬ 
cause  the  supply  of  money  and  bank  credit 
has  been  almost  tripled  since  the  outbreak 
of  the  war.”  There  has  been  little  change 
in  the  situation  since  then. 

Few  businesses  want  high  prices,  and  most 
businesses  are  doing  what  they  can  to  resist 
them.  As  an  example,  William  Eden,  vice- 
president  of  American  Stores  Co.,  a  large 
chain  system,  recently  testifled  that  his  com¬ 
pany’s  volume  of  business  is  up  31  percent — 
yet  its  net  Income  is  down  some  $500,000. 
That  is  not  an  exception  in  the  retail  field, 
where  all  kinds  of  stores  have  voluntarily 
shaved  profits  when  possible  to  hold  their 
customers. 

The  Government  cannot  attack  the  price 
problem  with  clean  hands  until  it  puts  its 
own  house  in  order.  Our  Government  fiscal 
policy  alone  makes  more  inflation  inevitable. 


Texas  Commissioner  of  Agriculture  Says 
Secretary  of  Agriculture  Is  No  Friend 
of  the  American  Farmer 


EXTENSION  OF  REMARKS 

OF 

HON.  GEORGE  B.  SCHWABE 

OF  OKLAHOMA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  December  15, 1947 

Mr.  SCHWABE  of  Oklahoma,  ^r. 
Speaker,  I  am  just  in  receipt  of  a ^tter 
from  Mr.  J.  E.  McDonald,  commuSsioner 
of  agriculture  of  the  State  of  T^^as,  en¬ 
closing  a  copy  of  a  telegram  h^  recently 
sent  to  the  Speaker  of  the  HoUse  of  Rep¬ 
resentatives,  Joseph  W.  MaXtin,  Jr.,  and 
Senator  Taft,  in  which  the  Texas  com¬ 
missioner  of  agriculture  says  that  the 
Secretary  of  Agricultui^e  is  no  friend  of 
the  American  farmejr  and  agriculture. 

I  assume  that  Commissioner  McDonald 
Is  in  a  position  Jo  know,  and  perhaps 
actually  does  know,  as  much  about  agri¬ 
culture  and  thfe  needs  and  Interests  of 
the  farmers  of  this  country,  and  particu¬ 
larly  of  the^reat  Southwest,  as  any  other 
man  in  the  country.  He  certainly  has 
manifested  a  sincere  interest  in  the  farm¬ 
ers  and  the  agricultural  Industry  of  this 
country.  He  is  to  be  complimented  for 
.his  forthright  and  courageous  appeal  in 
this  and  other  instances  to  prevent  the 
destruction  of  our  free  Institutions  and 
in  his  effort  to  prevent  the  Federal  Gov- 


;emment  from  putting  the  American 
i farmer  in  a  strait- jacket.  I  agree  with 
^Commissioner  McDonald  heartily  when 
ihe  says  that  if  we  give  the  Secretary  of 
jAgriculture,  or  any  other  Government 
’bureau,  control  over  commodity  ex¬ 
changes,  it  will  naturally  result  in  their 
jattempt  to  control  and  fix  prices,  and  be 
•the  entering  wedge  of  bureaucratic  price 
I  control.  Surely  we  are  justified  in  judg- 
jing  the  future  by  the  past, 
j  I  am  pleased  to  quote  the  telegram  sent 
I  by  Commissioner  McDonald  to  Speaker 
‘martin  and  Senator  Taft,  as  follows: 

Austin,  Tex.,  December  8,  1947, 
!Hon.  Joseph  W.  Martin,  Jr., 

Speaker  of  the  House, 

W ashington,  D.  C. 

,  Senator  Robert  Taft. 

*  Senate  Office  Building, 

I  Washington,  D.  C. 

j  In  the  interest  of  our  national  welfare  and 
I  free  Government  I  urge  you  not  to  give 
(  Secretary  Anderson  or  any  other  Government 
bureau  control  over  commodity  exchanges. 
This  will  naturally  result  in  their  attempt 
to  control  and  fix  prices  and  be  the  entering 
wedge  of  bureaucratic  price  control.  We 
now  have  the  best  marketing  system  and  the 
heapest  and  most  plentiful  supply  of  food 
^d  commodities  in  the  world  whereas  for¬ 
eign  countries  who  have  price 'controls,  are 
askiW  us  to  help  feed  and  clothe  them.* 
Secretary  Anderson  and  the  Department  of 
Agriculture  have  proved  they  are  ito  friend 
of  the  Ainerican  farmer  and  agriculture  who 
are  producSfig  the  food,  fiber,  and  clothes  for 
our  country.  Although  agriculture  Repre¬ 
sents  25  percent  of  our  population  yet  they 
receive  less  thVn  12  percent  ' of  the  cost  of 
manufactured  '^:oods  to the  consumer. 
Therefore  it  Is  evident  tfiat  88  percent  of 
the  cost  of  living  du^  to  labor,  manufac¬ 
turing,  transportathm,  and  distribution 
charges  coupled  wlth\high  taxes.  Also  we 
should  bear  In  miad  t^t  our  country  has 
never  been  prosp^ous  arid  cannot  be  pros¬ 
perous  without  d  high  wa^  and  price  level 
and  equitable  ,^ices  for  th*  farmer.  With 
the  existing  ^vernment  debt^d  high  taxes, 
low  wages  gnd  commodity  pri^  would  re¬ 
sult  In  deflation,  millions  of  unemployed,  and 
disaster  for  our  country  far  worse  than  what 
happened  In  the  1929-32  disaster  \^d  de¬ 
bacle./  \ 

J.  E.  McDonAjj. 

Texas  Commissioner  of  Agricultm 


Why  Should  Employers  Deal  With  Agents 
of  Foreign  Plot? 


EXTENSION  OF  REMARKS 

OF 

HON.  ABRAHAM  J.  MULTER 

OF  NEW  YORK 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  December  15, 1947 

Mr.  MULTER.  Mr.  Speaker,  under 
unanimous  consent  to  extend  my  re¬ 
marks  in  the  Appendix  of  the  Congres¬ 
sional  Record,  I  include  an  article  en¬ 
titled  “Why  Should  Employers  Deal  With 
Agents  of  Foreign  Plot?”  that  appeared 
in  the  Brooklyn  (N.  Y.)  Eagle  on  Friday, 
November  28,  1947: 

WHY  SHOULD  EMPLOYEES  DEAL  WITH  AGENTS  OF 
FOREIGN  PLOT? 

Within  recent  weeks  10  men  have  been  cited 
for  contempt  of  Congress.  The  House  of 
Representatives,  by  a  sizable  majority,  sus¬ 
tained  the  contempt  proceedings  of  one  of 
its  committees.  On  Tuesday,  the  employers 
of  these  men,' the  ijaovie  magnates  of  Holly¬ 


wood,  decided  to  suspend  the  10  without  pay 
or  fire  them  outright.  / 

Serious  questions  hang  up  on  this  sequence 
of  events.  The  issue  lay  in  the  refusal  of 
the  defendants  to  answer  one  question/  “Are 
you  a  member  of  the  Communist  Paryy?”  In 
evident,  prearranged  unity  each  refused 

to  answer.  Has  a  congressional  ^committee 
proper  Jurisdiction  to  ask  suoly®  question? 
Eventually  the  final  and  decide  reply  will 
have  to  come  from  the  ^preme  .  Court. 
Nothing  forbids  the  publicyOiscussion  of  it. 

The  so-called  liberals  cjftlms  that  such  a 
question  Infringes  upon' a  man’s  right  to 
think  and  speak  as  h^wishes  according  to 
the  nature  of  civic  ri^ts  in  America.  This, 
to  them,  is  a  violatjrfn  of  a  citizen’s  right  to 
hold  whatever  political  belief  he  wishes. 

’There  is  a  vasV  difference,  in  our  opinion, 
between  a  mairs  personal  political  beliefs 
and  membership  In  the  Communist  Party. 
The  one  is  merely  the  piossession  of  radical  or 
nonradical,<hought;  the  other  is  actual  mem¬ 
bership  an  International  conspiracy,  the 
purpose  'of  which  is  to  defend  a  foreign  na¬ 
tion’s,  Interests  and  by  any  and  all  means 
to  substitute  the  totalitarian  state  not 
me/ely  in  place  of  capitalism  but  by  destroy- 
in  our  present  form  of  democratic  govern¬ 
ment. 

It  is  tnie  that  such  a  conspiratorial  organi¬ 
zation  has  not  been  declared  Illegal  as  yet 
by  a  definite  statute.  We  believe  that  it  is 
Implicitly  contained  in  the  tradition  and  the 
decisions  of  our  courts. 

Whether  these  10  men  are  actually  Com¬ 
munists  or  not  will  have  to  be  decided  by  the 
proper  public  authority.  Whether  or  not  a 
congressional  committee  has  the  right  to 
question  their  status  will  likewise  be  settled ' 
by  the  courts.  But  there  is  an  even  broader 
question  involved,  namely:  "Has  a  member 
of  the  Communist  Party  a  right  to  a  Job  in 
the  United  States  of  America?” 

Every  discussion  we  have  ever  heard  on 
the  subject  of  communism  has  ducked  the 
answer  to  this  one.  We  will  put  our  neck  out 
and  deny  the  Communist  such  a  right.  We 
do  not  believe  that  an  employer  has  any  more 
obligation  to  hire  a  Communist  than  he 
would  have  to  hire  an  habitual  drunkard  or 
a  man  who,  though  unconvicted,  was  known 
to  be  a  robber. 

Membership  in  the  Communist  Party  is  a 
declaration  of  intent  to  place  the  Soviet 
Union  above  the  United  States  of  America,  to 
engage  in  sabotage  of  American  industry 
whenever  or  wherever  the  Commie  leaders 
give  the  word,  to  break  down  subtly  or  openly 
the  traditional  form  of  society  in  which  we 
live,  to  undermine  American  institutions  at 
all  times,  to  use  trade  unionism  as  a  vehicle  • 
^for  bringing  other  workers  to  the  same  state 
^  mind  and  to  engage  in  the  same  kind  of 
Actics  as  the  Communists. 

do  not  believe  that  a  member  of  such 
an  oSganization  has  any  right  to  be  supported 
by  Ainerican  industry  so  that  he  might  the 
more  Mtelly  destroy  it.  Employers  are  for¬ 
bidden  t\  sign  a  contract  for  a  closed  shop. 
Why  shou^  they  be  obliged  to  deal  with  the 
agents  of  a^international  conspiracy? 
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HIGHLIGHTS:  House  dehatW  appropriation  hill  which  includes  items  for  foreign  aid. 
various  anti-inflation  p^j^grans  under  USDA,  and  reclanatiq/u  Senate  connittee  re¬ 
ported  laft  inflation— CO n\^ol  neasure#  Sen.  Barkley  intranaced  hills  to  authorize  • 
USDA  to  regulate  margins  on^connodity  exchanges,  author^e  food  conservation  -nro- 
gran,  authorize  CCC  to  pronu^  foreign  food  -nroductiou;  and  authorize  price  control. 
Hills  introduced  in  Housed  Pj/Xepo  K'ersten,  to  contr^  exports;  hy  Pen o Spence, to  aa— 
thorizo  price  control;  h;?-  Hep.^^rksen,  to  ostahlisii  fertilizer  program;" hy  Rep. 
Andresen,  to  investigate  comn.odiW— exchange  transactions;  a.nd.  hy  Pep#  John'son('Ill . ), 
requesting  USDA  to  relea.se  livesto^^  estinates#  y^cp. '  Murray','  ¥is claimed  USDA 
is  "not  carrying  out  price— suuoort  r^uirements /lor  poultry.  Both  Houses  received 
proposed  hill  from  USDA  to  provide  f^  2  a.ddiin.onal'  Assistant  Secretaries  of  Agri¬ 
culture .  _ 

■2U5 


1.  THIRD.  SUPPLEMENTAL  APPROPRIATION  BILI^'  l"^ 
on  this  hill,  H.  R,  4748,  and  hegajf  to  rel 

60S)# 


Began  and  completed  general  dehate 
the  hill  for  amendment  (pp.  11569“ 


The  hill  includes  the  followi^  provisions  of  ^^terest  to  this  Department: 
Appropriates  $5099000,000  Of^horlzation  is  $59Y^00}C00)  for  the  interim  for¬ 
eign-aid  program,  hut  lin^s  it  to  Austria,  Eranc#^and  Italy  (pending  develop¬ 
ment  of  a  State  Departmo^^  plan  for  China)  o  ProhihX|^  of  these  funds  for 

acquisition  of  nitrate^  nitrogenous  fertilizers ,  petiyieum  products,  wheat, 
v/heat  flour,  or  core/^  grain  in  the  UoS.  or  its  exportation  unless  the  President 
first  (1)  surveys  ip  lent  countries*  requirements,  (2)  estimates  prohahle 
quantities  to  he yfede  available,  and  (3)  estimates  the  amoih^  available  for  ex¬ 
port  to  such  c(u^tries,  after  considering  domestic  requiremeraij^s.  Requires  that, 
in  determining^  the  amount  available  for  esport,  the  President  hhall  allow  for  a 
wheat  carryi^er  of  at  least  150,000,000  bushels  as  of  July  1,  19X*  .T^mits  to 
$50,000,0Q/o  the  losses  to  he  incurred  under  the  provision  (in  the^'^terim  aid 
Bill)  fo^ disposal  of  surplus  commodities  at  wheat— equivalent  p)riceSV  Autho- 
I’izos  tine  Secretaire  of  Agriculture,  with  Budget  Bureau  approval,  to  ■RX  ^ot 
^9750,000,  until  April  1,  1948,  to  carry  out  possible  legislation 


g- exchange  speculation  or  allocation  and  inventory  control  of  sca^e 
'icultural  commodities,  or  to  carry  out  Presidential  programs  under  exis' 

Laws' to  encourage  conservation  practices,  in  the  U.So  and  lixeostock— p'O-Ultry  m? 
keting  at  light  weights.  Appropriates  $230,000,000  to  the  Army  for  GovernmentX, 
1‘elief  in  occupied  areas.  Appropriates  additional  funds  for  various  reclama- 


tlon  project s.o 


2 


Ok) 


■^iie  committee  report  quoted  two  sets  of  USM  ^figures  on  wheat  requirements^^d 
G^kted)  ."Close  interrogation.of  tho' T®r sens '  responsible  for  planning  theyg^o- 
gram'-'ieads  to  misgivings  ^ as  to  vrhether  the  elans  are  \i;ell  thought  out  ^Rd  are 
practili^^le  In  their  ape  roach  to  the  problems  to  be  mete"  It  stated^^ot  curr¬ 
ency  sta^^izatiori  in  the  recipient  countries  is  "one  of  the.  most  a^ute  prob¬ 
lems"  arii  rl^t  "the  committee  is  far  from  convinced  that  the  ern^am.  is  sound 
or  that  it  x\riSl  be  efficiently  administered."  It  said  the  coniirerecs  on  the  in¬ 
terim  authorization  bill  modified  the  indr e sen  wheat-carryovr^  amendment  so  as 
to  make  it  "nugatS^"  and  that  the  apuropriation  bill  carjrfes  a 'limitation 
"which  is  largely  iS^he  same  terminology,  as  the  origin^  Andresen  amendment  r" 
Begarding  the  authori%£  for  this  department- to  use  inj^im-aid  funds  for  cer¬ 
tain' specified  purposesTS^he  report  .stated,  "The  Dlj^ctor  of  the  Bureau  of  .the 
Budget  and  the.  Secretarie^^f  o « ^and  Agricultur  e  a/e  expected  to  scrutinize 
most  carefully  any  expenditth^s  under  this  bro^iC  authority." 

sMisso, 

The  debate  included  discussions  food  pzy<5urement ,  etc..  Seui  Eankin/said 
BEA,  needs  an  appropriation  of .  .|20(jSQ00  9  OQOfor^fche  remainder  of  this  fiscal 
year  and  asked  if  .such  an  amendment.^V^nm^d  be  in  orders  Ben.  Cannon.,  Mo<,,,  said 


he  'was  "in  heartiest,  symi)a.thy"  with  an  amendment  but  that  .he  vpuld  not 

say  whether  it, would  be  subject  to/^.poi^  of  order  until  ho'saw.it#'  '  (pc 

11539 o) 


The  bill  had  been'  reporte 

(h.  Bepto  1191 )(po  li6l4o 


rlier  in  the  day  bV  the  Appropriations  Committee* 


2^^  ASSISTAITT  .SECBETARlSSa  vSoth  Houses  received  from  this  '5i<^artment  proposed  legi?,- 
lation  to  provide  fo^2  additional  Assistant  , Seer etariesS^  Agriculture  and  for  ' 

'  *  a  statutory  ■  salars/'of  $10,000  for  the  existing  position  asS^ssista,nt  Secretary*.  5 
To  Agriculture 'Gmmit  tee  So  (ppo, 115539  ll6l'4<,) 


3o  PBICE  SDPPOMii^o  Bepo. Murray,  Wisoj  claimed  the  'Pepartment  is  not^'li^irrying  out 
uricc-suu^rt  requirements  for  uoultry  (po  II5S6)  o 

Be^  Keating,  Ho  Y. ,  inserted  a  statement,  by  C,  ¥.  "i^tkeys  claimSi^g  tha.t 
eggle^s  Thursdays  result  in  price  supports  for  eggs  (p.  11536) 


4o  HQiJ^IHG-o  Beceived  the  conference  report  on  S.,  1770 »  ''^0  increase  the  amount 
wiortgage-insurance ,  resources ,  through  the  Federal  Housing  Adninistralion;  by 

$7569000,000  (po  11608')o  ,  . 


owila. 


5.  ilTFIATIOF;  FCBEIG-F  AID,  Bep,  Ja-vits,  H*.  Yo,  recommended  the  follo^ving  to  provide 
for  foreign  aid  and  fight  ..domestic  inflation?  '^/"oluntary  .price  aud  wage  fixing? 
use, of  farm- credit  a.nd  price  supports  to  control  prices?  export,  transportation,' 
a.nd, credit  controls'J  food  conservation?  Taft-Bllender-Hagner  housing  bill?  etco 
(ppo, 11609-13)0 


SSITATE 


IHFLATIOH  COIH'BpL.  _  The ,  "Pealy  Digest"  stales  that  the  Bnjiking  and  Currency  Com¬ 
mittee  rcnorted  v.lth  a.mcnd'ments  S.J.Pes^  I67,  the  Taft  commo'dity-price-sta.bili- 
zatlon  measure  (S^Bcptc  ~[So)  (ppc  D725,  D726) .  As  '  introduced  the  nca,suro  auth-- 
orizes  the  President  to  consult  .  viith  industry,  business, .  and  agriculture,  repre-  ' 
sentatives  with  a  view  to  mfiking  voluntary,  agreements  to  provide  for  allocalion 
of  transport  at  io'h  facilities,  .  livestock  and  poultry  marketing  at  weights  and 
grades  to  effect  efficient  grain  utilization,  allocation  and  inventory  controls  ' 
of  scarce  commodities,  -  regulation,  of  speculative  trading  on  Commodity  exiha'nges, 
or  agreements  which  will  otherwise  carry '.out  the  •ouruoses  of  the  act’?  authorizes’ 
the  President  to  auprbve  such  voluntary  agreements,  but  prohibits  approval  of 


“  3  - 

any  agreement  v/l^iich  fixes  nrices  or  extends  "beyond  Mar.  1,  1949;  relieves 
parties  to  'approved  voluntary  agreements  from  operation  of  the  anti-trust  la.ws, 
etc.,  with  respect  to  such  agreement s;’  ’extends  export-control  authority  to  Feh. 
2S,  1949;  continues  authoritjr  for  allocation  of  transportation  facilities;  au¬ 
thorizes  the  President  to 'delegate  authority  under  this  act  to  any  department, 
agency,  or  officer  in  the  Executive  Branch;  and  authorizes  an  appropriation  to 
carrj'’  out  the  provisions  of  the  act. 

The 'l^aily  Digest”  states  that  ”As  reported  the  resolution  was  amended  to  con¬ 
tinue  title  3  of  the  Second  War  Powers  Act  of  1942  as  amended,  until  and  in¬ 
cluding  Januair  3d>  1948,  for  the  exercise  of  the  powers,  "authority,  and  dis¬ 
cretion  conferred  on  the  President  .under  that  title,  with  respect  to  the.. allo¬ 
cation  of  grain  for  distilled  spirits  for  "bevefage  purposes;  "to  deXete  prpvi- 
sion  (page  2,  lines  10-12)  for  the  rarketing  of  livestock  and  poultry  at  weights 
and  grades  that  represent '  the  most  efficient  utilization  of  grains;  ahd  add  to 
"Sectioh  3  of  tlie  "bill  price  criteria  in  the  licensing  of  exports.” 


^l~“2&,'''to  the  conference  report  on  H.P,  4469/ 

to  authorize  the  Commission  on  Organization  of'the  Executive  Branch  to  proi^re 
ihe  temporary  or  intermittent  services  of  es^erts  or  consultants  or  orgeytfiza- 
tSens  thereof,  and  to  permit  the  emplojrment  of.  attorneys  or  esnerts  w^ic  may  "be 
pro^i^uting  claims  against  the  "^.S,  (pp.  ll5T3~9)  •  This  "bill  vrill  "be  sent 
to  th^^resident . 

3.  .EOO.D  PPOBufeoiI;  POOD  PRICES.  Sen.  Langer,  W,pak. ,  discussed  ^^d-ppro  duct  ion 
record  of  No^^th  Dakota  and  pointed  out  the  increases  in  pri^s  of  the  things 
the  farmer  "b-u^SiL  relation  to  the  prices  of  farm  cbmmodi^es  (pp.  il560-6). 

PORE IGIT  AFFAIRS..  Wilejm  Tfis.,  Insert'ed' his  recei^letter  to  'State  Depart¬ 

ment  making  recommerHetion  for  aD.S',  overseas  infy^tional  program  (ppv 
1155T-S).  ■ 

The  "Daily  Digesf'^ates  that  the.  Civil  S^vice  Committee  "a’^roved  for 
reporting”  S.' IS13,  to  redS^' parcel-post  ra^^  on  package’s  shipped  a"broad 
for  relief  purposes  (p.  D72c 

ITOMIEATIONS.  Confirmed  th.e  nominee ny^  R.M.'  Foley  fo  "be  Housing  and  Home 
Fina,nce  Administrator,  and  0,R,  to  "be  Federal .  Security  Administrator 

(p.  11581). 

■^.S  IlITRO; 


,11.: 


12. 


13. 


COMtiOBiTY  EXCHANGE.'  S.  18^  "by  Se'n,.  .Ba'rkleyTS^y . ,.  to  amend  the.  Commodity  Ex¬ 
change  Act”  to  grant  .th^/^cretary  of  Agriculturil^uthority  to  regu.late  margin 
requirements  vrith  re^j^^t  to'  speculative  transac^i^s  in  commodity  futures  on 

^o  Agriculture  ard.  Forestry  cSigiittee.  (p.  11553.)  Re¬ 
marks  of  author  11554). 

H.Res*  40'i4rDy  Dep.*  Andresen,  Minn.,  creatirg;  a  se^^t  committee  to  inves¬ 
tigate  trans^f?xions  on  commcditjr  oxcha.ngcs.  To  Rules  Cobm^tec.  (p.  Il6l5.) 
Remarks  of^^uthcr  (pp.  11584-5). 

FOOD  Cq^PER'^ATIOlT.  .  S.  1882,  "by  Sen.  Barkley,  Ky.,  to  authorize  ^  od  and  feed 
consa^aticn  program.  To  i^griculture  arfl  Forestry  Cemmitfee,  Cr  41553*)  De- 
majPKS  of  aathor  (p*  11554).- 


^RICE  COHTROL..-  S,  1888,  hy  Sen.  Barkley, ’  Hy. ,  ”to  provide  for  the  temporal 
control  of  'prices  on  certain  vital  -commodities  in  short  supply  that  ."basical 
affect  the  cost  of  living  or  -  agricultural  or 'industrial  production.."  To  Bank-^^ 
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V  ing  ar4  ^rtency  Coiniti'itteeJ  '  (p.  Il553*)  Rerarks  of  ?aithor  (pp.  II579-8I) . 


H,R.  ^759»  "by  Rep.  S-oehce,  Ry. ,  ’’to  provide  for  temoorary  control  of' pri^s 
*'4n  certain  vital  comnodities  in  short  ‘  ^pply  the. t  hasically  af feet '  the:- eo  s^of 
IWing  or  agricultural  or  industrial  production." "To  Banking  and  ^urrencjjl^on- 
,  niv\^e.  (t).  116i5«)  .  ,  .  h 


l4.  ROOD  PRl^UCTIOIT.  S.J.Res.  l6S,  hy  Sen.  Barkley,  Ky. ,  to  autliorize  Commodity 

Credit  (Te^-noration  to  -nromote  the  production,  of  foods,  agriculturytt  commodities 

and  -oroducis:^  thereof,  in  non-3uropean  foreign  countries.  To  Ba^Jn-ng  and  Cur-' 

rency  Connit'%ee,  (u.  11553*)  Remarks  of  author  (p.  1155^)  • 

■  \  ■  ■ 


15- 


EXPORTS.  H.R,  4^,2,  hy  RoT).  Rersteh,  ¥is,.*,  to  control  the  a^oort  to  foreign 
couptries  of  ali  4^4s'  and  materials,  including  huildingy^tcrials ,  coal',  fuel, 
oil,  food,  farm  raac^.nery.,  grain,  meats,  metals,  fats ,  >TOtor  vchiciles , '  sbien- 


tific  eauipment,  scra^iron,  '^vpod  products,  steel  pro^icts,  lumhdr,  steel,  or 
iron  from  the  U,  S.  To^^ter state  and  Foreign  Comm’ej^e  Committee,  (u.  I1615.) 


16.' irrESTO'CK  ADD  MEAT;.  H,  .ResK4o6,  "by  R'ep.  Johns oiii^  IlT. ,  directing  the  U.S,''De-i 


hy  xv-ep, 

partment  of  Agriculture  to  rl^easc  i'ts  cstimat(|if' of  the' numher's  of  livestock  01^ 
farms  and  ranches  as  of  Jan.  P^ach  year,  "by^ot  later  than  Jan.'  12  of  each 
year.  To  Agricultur.e  Commit tee^^  (p.  llGlsO 


IT- 


FERTILIZERS;  SOIL  COFSEPPATIOIT.  H.R>.47^,  hy  Ren.  Dirksen,  Ill,,  to;  irtorove 
apd  maintain  the  soil  .rrsources-  of  th^Eation  and  their  use  through  the  estah- 
lishjncnt  of  a  Rational  Fertilizer  a^^  3^1  Fertilitj^  La'borafor;^.  To  Agriculture 
■Committee.  (n«-ll6l3») 


FOREIGF  AID;  POSTAGE  RATES.  4750,  hy  R^Miller,  Cpiif.,  to  reduce  post¬ 

age  rates  on  narccls  contaiinj!^  food,  cloth ingV  or  medicines  m.ailed  to  certain 
foreign  coun'tries.  To  PostfOfficc  end  Civil'  Se^^icefCommittee.  (p,  Il6l5») 


19.  PSRSOIDUL .  H.R,  4749,  h^Ren.  Hiller,  Calif .,  and’ 4756,  'bj''  Rep  •'■Davis,  Ga.ii 
to  provide  additionalynomnensn,tion  for  employees  of  tlfefFederai  Government  "and 
of  the  |:overnmont  ofi^the  District  of  Colunhia.  'To  Pos'^^ffice  and' Civil  Serv¬ 
ice  Committee.  Il6l5») 

S.  ISS7,  "ba^en.^ilatch,  ■  E;Mex.  p  to  prohi'bit  the  re'cei^'W  hj'’’ c-n.y  person 'fron 
any  contractor/%ith  ,  the  ' H.  S.. -during:  the  ncriod  of  his  perfdmthce- 'Under  the  con 
trant,  of  an^ contr itut ion  for  a  political  nnmose  or  use.  ToNRules'and  Admin¬ 
istration  O^mittee.  (p.  11553 •)....RG-''-'P'lks  pf  author  (p,  11554). 


20.  ElPEiD IT^sES ;  RECLA-'IATIOIT,  ,S.  Res.  I76,  hy  Sen,  Dpv/ney,  Calif.,  to  ^^estigate^ 
the  l^ality  of  expenditures  fiade  hy  the  Bureau  of  Roclar.iation,  To  E^^endi-- 
tup^  in  the  R'xecutive  Departments  Committee,  (p.  11554.)  '  '  ■ 


i 


ITMS  IE  APPEEDIX  '' 


21. .  FEPiT  ILIZERS .  Rep,.  Gary, /la..,  inserted  Ghhs .  E.  Heinrichs’  (‘'.’’irginia— Carolina  . 
Chemical  Corp.)  statement  hofor'c' the  Fertilizer  Suhcbmm'itteb  on  the  fertilizer 
situation  (pt>»  A51'55-6).  • .  .  •-  ■■  ■' 


22,  lEFLATIOE.  Rep,  George,  E'.’Y.,  Inserted  a' 'fell  Street  Jo'ur-rmil  editorial  urging' ■’ 
repression  of  inflation  (pp.  A5137-S)  .  ■  ■  -  ■ 

Extension  of  rem.arks  of  Rem.  Albert,  Calif-.,  criti-cizing.H.J.Rcs.-  273, the 
V^olcott  anti-infla,tipn  hill^,(p.  A5137), 

-  Rep.  Anderson,  Calif.,  irfsert-ed  Wm. '  Chamherlai-n’ s  TCalif..)  letter  'o-n'  ii>-  ■■ 
flation  here  and  abroa  d  (pp.  A513S~42)  .  '  m  -  •  • 

Extension  of  remarks  of  Rep.  Lynch,  E.Y, urging  Continued  scssloh'.of 
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(in  the  Budget)  tends  to  confuse  Members  of  Congress  as  well  as  private  citj^v 
zens.. .Almost  all  of  the  facts  are  there  -  but  it  becomes  next  to  impossible 
find  or  correlate  them.  Tour  committee  believes  that  the  brief*  clear^ 
showcase’  budgetary  presentation  envisioned  by  the  framers ’of  the^leg^ 
Reorganization  Act  is  not  only  absolutely  necessary,  but  attaints. 

The^  art  then  oonta,ins  proposed  samples  of  such  a  ’’pocket  budget  ^  sj/mmary” 
incl  ng  one  for  USBA,  and  definitions  of  various  budgetary  and  ^ancial 
tenr  ^Also,  of  course,  it  includes  the  recommendations  mentione/  in  Digest 

163. 


SEMATE 


12.  Il^TLATICIf.  Began  debate  on  S.J.Res.  I67 ,  'the  Taft  inflation  control  measure 

(up*  11619-29,  11633-49)-  During  the  debate,  Sens.  Taft  (Ohio),  Barkley  (Dy. 
and  Ecrguson  (Mich.),  discussed  whether  or  not  the  Senate  Appropriations  Com¬ 
mittee  has  authority  to  subpena  from  the ■ Department  information  regarding 
traders  in  grain  on  commodity  exchanges,  or^vrhether  a  joint  resolution  such  _ 
as  introduced  by  Sen.  Barkley  (see  item'  15)  would  be  necessary  (pp.  11619-21 
Agreed  to  the  followir-g  Committee  amendments:  To  strike  out  the  provisic: 
for  voluntary  agreements  ^providing  for  the  m.arketing  of  livestock  and  poult^ 
at  weights  and  grades  that  represent  the  most  efficient  utilization  of  grain 
to  permit  the  President  to'Use  ’’price  criteria  in  the  licensing  of  exports; 
to  revive  and  continue  until  danw  31s  19^6  the  authority  under^the  Second^  ar 
Powers  Act  for  the  allocation  of,  grain  for  the  production^ of  distilled  spiritr 
with  an  amenljnent  by  Sen,  Barkley  to  include  ’’neutra^l  spirits”^  (p.  Il633) . 

Debated  an  amendment  by  Sen,  Barkley,  which,  in  conjunction  with  two 
other  amendments  to  be  considered  separately,  would  authorize  allocation  and 
priority. controls  (pp.  ll63S-49). 


Sen.  Taft,  Ohio,  submitted  interim  report  oD  Joint  Committee  on  Economic 
Report  which  includes  tho  following  recommendations:  (l)  Restraint  of  "ex¬ 
cessive  expansion"  of  consumer  credit  controls;  U)  study  by  appropriate  Con¬ 
gressional  committees  of  "improper  or  excessive  trading"  on  commodity  ex 
changes;  (3)  extension  of  export  controls;  (4)  extension  of  allocation  ^author 
ity  for  transportation  facilities  and  equipment;  (5)  encouragement  of  USDA  s 
grain  conservation  program;  and  (6)  submission  by  USDA  of  a  detailed  program 
for  increased  foreign  food  production  (pp.  Il649-5l) . 


I 


V- 


13.  CONSUMER  CREDIT.  Passed  with  amendments  S.J.Res.  167\.  to  extend  consumer 

credit  controls  to  15,  1949  (pp*  .11629"*3T)» 

BILLS  INTRODUCED 

POOD  RAT lONIIKy^  S,  .1S99,  by  Sen.  Elanders,  Vt.  (for  himselAand  Sen.McCarthy, 
Nis.),  to  pD^ide  for  the  establishment  of  a  plan  under  whicl\consumers  may 
cooperate  /n  the  voluntary  rationin^q  of  meat  and  meat  products\  To  Banking 
and  Cprrot^icy  Committee.  (p»  II61S0) 

COlMODlK^Y  EXCIIANG-ES.  S.J.Res.  169,  by  Sen.  Barkley ,  Ky. ,  to  author'^^the  Sec¬ 
retary  of  Agriculture  to  publish  the  names  of  persons  transacting  business  on 


Cards  of  trade  end  the  amounts  of  commodities  purchased  or  sold 


each 


1161 


person.  Ordered  to  lie  on  the  table.  Remarks  of  ^author  (.pp*  _ 

H.J.Res.  2Jo,  by  Rep.  Havenner,  Calif.,  authorizing  and  directing 
cretary  of  Agriculture  to  transmit  to  Congress  the  names  of  all  persons  Vho 
have  engaged  in  transactions  .on  commodity  exchanges.  To  Agriculture  Commit 

^H^J^Res.  230,  by  Re^.  Smith,  Va.,  to  authorize  the  Secretary  of  Agricul- 


ture  to  reveal  to .  comittees  of  the  Senate  and  house  of  Representatives  irjforj 
ation‘with  respect  to  certain  speculators  in  commodities.  To. A-ri culture  Cqj 

^mitteeo’_  (t)«  I1693®  )  ■  •  .  • 

•H.j.Res.  2Slj''by  Rep.  Ruchhnan,  Pa.,  to  authorize  the  Secretary  of 
cii^ture  to  reveal  to  committees  of  the  Senate  and  Rouse  of  Repr csentati^s  in- 
;icn  with«respect  to  certain  speculators  in  commoditlesa'  To.- Agriculture 
Comml^Sti^tee,  (p.  11^93')"  Remarks  of  author  (p.  II691)  0 

.Con. Res.  124'/  hy  Reua  Corn! s,  Tex, ,,  to  create  a  joint  committyb  of  the 
House  ar^  Senate  to  ' int^estigate  commodity  speculation.  To  Rules  Qemmittee. 

(p.  11 69^*0  Remarks  of  author  (p.  ll654K 

HoJ.R^.  2o2,  hy  Rep.  Hoffman,  Mich.,  directing  the  execu-^ve  departments 
herein  name^to  malce  availahle  to  the  Rouse.  Co  mjn  it  tee  on  ExoeCuitures  in  the 
Executive  Pep^tments  certain  information  in  their  possessiC^*  '^0  Expenditures 
in  the  -'.Sxecu-ti-^  Department  s  .-Commit  tee .  .  .(p,  I1693*  )  Remaj^s  of  author(p.ll692). 

160  PERSOHHEL^  --. HoR.Uy'^,. ,l)y -Repv  -Dartlctty  Vyo- ?  and  H.R.  Ry  Rep.  Ross,  R.Y., 

to  provide 'additionM'  compensation  for  employees  of  ti^ Federal  Government  and 
of  the  government.  of\he  District  of  Columbia.  To  P^t -Office  and  Civil  Serv¬ 
ice 'Committeeo '  ('p.  11^3")  . 


RMS  IH  APPFHDIX 


I7.  hPPLATiOH  CONTROL.  .Extensicn  of  remarfcs'-of  Rep.*  Jarman,  -Alao,  criticizing  ”gag 
■■circumstances'^  of  ' thei.,’Considerat ion  of  ,.H.  J,Res»::  273r 'the  ^'^olcott  anti-inflation 

•  measure  {p .  'A5172)u .  ■■  ■  '  ■.  , 

•  ■  Rep.'  Kurilcel,;  Pa,-,  inserted^his  recent  radio  speech  explaining  R.J.Res.  273 

.  -(pp.  ■A5176-7), 

■I 


rywiii 


I  I  'in 


IS,  GRAIN  CONSERVATION.  Rep,  Morton,  .  Ky.S^ns erted  a  Louisville  (lly.)  -Courier  Jour¬ 
nal  article,  "Cox  Claims  Grain-Savoyig  ^ogram  is  Creating  Distillery  Monopoly  - 
Says  Puhlickop'  is  -Benefiting"  (p, 

19s  PERSONNEL^  -. Ren.  ' Kennedy ,  -Mass.'^inscrted  Qcitoentator  Geo.  S,  Reedy's  recent 
broadcast  comjneriding  -Sen.  ■  Lar^r '  s  (N.Dak, )  ^^ampioning  of  Federal  emplo.yees 
.  .  (p,  A5i74),  ■  :  ■  :  -..  . ■■ 

20.  ELECTRIFICATION.  Extehs  il'r^f  -  rOma'rks  .  of  Rep,  :Mac^^- Nash, ,  pointing  out  the  need! 
for  electricity  in.¥ash/hnd  Ores ,  and  inserting  ^  Aberdeen  Norld ■  editorial ,  { 

"Scarce  Kilowatts"  (p^^5174)o 


2I0  CRITICAL  MA.TERIALS,  /Sen.  Kno-wland,  „Calif.,  inserted 

article-,  "Stock  PJ^ing  Critical  Materials"  (pt).  A5162- 


Gerrity' s  Pathfinder 


22c  VETERANS’  BENEFITS.  Extension  of  remarks  of  Ren.  McDonough^^alif . ,  staticig 
that  the  nrobjifem  -of  re-emnlaying-'veterans  ,is  not  ,yet  ‘solved’  a^  including  a 
Labor  Department  bulletin  on  the -subject  (pp.  A5171-2)c 

23.  HOUSING.  Extension  of  remarks  of  Rep.  Jennings,  Tenn, ,  favoring  ^  increase  in 

author  ip  for  Eederal  Housing  A(jj^inistration  to  insure  housing  loa^  (p*  A5l64)..| 
^Po  MacKinno-n,  ,Minn-.-j-  Inserted  a  repqrt  of-  the. Federal  Housir^Adminis- 
tfatjron  on  new-home  mortgage  commitments- (pp.  A5164-5) . 

./  •  :  .  . ■  . ' 

24.  FO^IGN .  AID.  n  Speech  in  the  House 'by  ^RenV  Mason,'  Ill;,  claiming  that  "in'^rnat- 
/^onal  mistakes”  of  the  past,hhVe  made  the  "Marshall  Pfan"  necessary  (pn. 

/A5165-6).  , 

/  Javits,  N,Y.,.  inserted'a  Norld-Report  article  claiming  that  j^is-s. 

production  is  so  lov;  that  they  can  spare  few  goods  to  offset  the  "Mar-^iall 
Plan"  aid  proposed  by., U.  S,  .  (ppo  .A51SI— 2)-?  •  - 
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Mr.  Tobey,  from  the  Committee  on  Banking  and  Cnrrency, 
submitted  the  following 

EEPORT 

[To  accompany  S.  J.  Res.  167] 

The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  joint  resolution  (S.  J.  Res.  167)  to  aid  in  the  stabilization  of 
commodity  prices,  to  aid  in  further  stabilizing  the  economy  of  the 
United  States  and  for  other  purposes,  having  considered  the  same, 
report  favorably  thereon  with  amendments  and  recommend  that  the 
joint  resolution  as  amended  do  pass. 

The  committee  has  given  careful  consideration  to  measures  which 
can  be  taken  during  the  current  session  to  curb  inflationary  trends. 
It  is  deeply  concerned  over  the  steady  increase  of  the  price  level. 
Already  high  prices  impose  great  hardship  and  suffering  on  many 
families.  To  stem  the  rising  tide  of  inflation  the  committee  has  lent 
its  immediate  support  to  the  less  controversial  part  of  the  President’s 
10-point  program  as  presented  at  the  opening  of  the  special  session  on 
November  17,  1947.  It  has  authorized  the  President  to  consult  with 
representatives  of  industry,  business,  and  agriculture  in  order  to 
encourage  persons  engaged  in  those  pursuits  to  make  voluntary 
agreements  approved  by  the  President.  Such  agreements  will  be 
designed  to  limit  inventories  and  to  authorize  priorities  with  a  view 
to  removing  bottlenecks  in  the  production  of  vital  commodities. 
If  it  appears  that  voluntary  controls  are  inadequate  to  meet  specific 
problems,  the  committee  will  consider  the  granting  of  additional 
authority  to  meet  such  particular  problems.  In  the  next  regular 
session  of  the  Congress  the  committee  intends  to  continue  its  study 
of  the  entire  program  and  to  explore  its  potential  consequences. 


/ 
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Amendments 

The  committee  has  amended  Senate  Jomt  Resolution  167  in  the 
following  respects: 

The  first  committee  amendment  struck  out  paragraph  (2)  of  section 
2  (a).  This  paragraph  permitted  voluntary  agreements  with  respect 
to  the  marketing  of  livestock  and  poultry  at  weights  and  grades  that 
represent  the  most  efhcient  utilization  of  grain.  The  committee  felt 
that  inherent  difficulties  of  administering  any  such  voluntary  agree¬ 
ment  made  it  inadvisable  to  keep  it  in  the  bill  and  accordingly  recom¬ 
mends  that  it  be  stricken.  The  remaining  paragraphs  of  that  sub¬ 
section  are  accordingly  renumbered. 

The  second  committee  amendment  amends  section  3  of  the  bill  to 
permit  the  President  in  the  exercise  of  the  powers  conferred  upon  him 
by  the  Export  Control  Act  to  use  price  criteria  in  the  licensing  of 
exports.  He  is  authorized  to  give  preference  among  otherwise  com¬ 
parable  applications  to  those  which  provide  for  the  lowest  prices. 

In  exceptional  circumstances  he  is  also  authorized  to  fix  reasonable 
mark-ups  in  export  prices  over  domestic  prices.  This  amendment 
was  requested  by  Secretary  of  Commerce  Harriman  as  necessary  to 
prevent  exporters  from  selling  commodities  in  the  foreign  market  at 
excessive  prices.  He  stated: 

Furthermore  there  is  a  tendency  for  inflated  world  prices  of  commodities  to 
infiltrate  into  the  domestic  economy.  Foreign  purchasers  are  often  willing  to  pay 
prices  substantially  above  the  domestic  price  of  scarce  materials.  Exporters  are 
therefore  in  position  to  sell  them  at  excessive  prices  and  hence  to  pay  excessive 
prices  for  their  supplies,  thus  bidding  the  available  supplies  away. 

The  world  needs  goods  from  the  United  States.  If  our  goods  are  sold  at  inflated 
prices,  the  result  is  a  more  rapid  depletion  of  dollar  exchange  reserves  of  receiving 
countries.  We  have  a  direct  interest  in  providing  necessary  goods  to  foreign 
buyers  at  fair  prices.  This  is  in  our  long-term  foreign-trade  interest. 

The  third  committee  amendment  amends  section  4  of  the  bill  by 
adding  a  new  subsection  (b)  which  revives  and  reenacts  the  original 
authority  vested  in  the  President  by  title  III  of  the  Second  War 
Powers  Act,  1942,  but  limits  such  authority  to  the  allocation  of  grain 
for  the  production  of  distilled  spirits  for  beverage  purposes.  Such 
authority  will  expire  on  January  31,  1948. 

General  Statement 

The  President  recommended  a  10-point  program.  There  were 
some  of  these  points  which  suggested  legislation  not  primarily  within  I 
the  jurisdiction  of  the  Committee  on  Banking  and  Currency.  The 
committee  gave  consideration,  however,  to  the  whole  program.  It 
was  necessary  to  do  so  in  our  attempts  to  get  a  full  understanding  not 
only  of  the  purposes  but  the  manner  in  which  the  objectives  could  be 
accomplished.  i 

The  President  in  his  message  asked,  among  other  things,  for  the 
following  categories  of  controls.  In  the  first  category  he  asked  for  j 
authority  to—  ' ; 

(1)  Provide  for  allocation  of  transportation  facilities  and  equip-  i 
ment. 

(2)  Provide  for  the  marketing  of  livestock  and  poultry  at  weights 
and  grades  that  represent  the  most  efficient  utilization  of  grain. 
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(3)  Provide  for  allocation  and  inventory  control  of  scarce  commodi- 
il  ties  which  basically  affect  the  cost  of  living  or  industrial  production. 

(4)  Provide  for  regulation  of  speculative  trading  on  commodity 
L','  exchanges. 

In  the  second  category  the  President  asked  for  authority  to  restore 
i‘i  consumer  credit  controls. 

'  This  committee  has  reported  favorably  Senate  Joint  Resolution  1 57 
:  to  accomplish  this  purpose.  In  this  second  category  the  President 
;  further  asked  for  authority  to  restrain  the  creation  of  inflationary 
w  bank  credit,  to  extend  and  strengthen  export  controls,  to  extend  and 
11  strengthen  rent  control,  to  authorize  consumer  rationing  on  products 
in  short  supply  which  basically  affect  the  cost  of  living  and  to  author- 
►  ize  price  ceilings  on  products  in  short  supply  which  basically  affect 
I  the  cost  of  living  or  industrial  production  and  to  authorize  such  wage 
‘  ceilings  as  are  essential  to  maintain  the  necessary  price  ceilings. 

As  the  committee  understands  the  President’s  program,  it  is  planned 
I  to  put  into  operation  voluntary  agreements  with  respect  to  the 
requested  authority  contained  in  the  first  category.  The  program 
j  could  be  divided  into  three  phases:  (1)  Voluntary  controls,  (2) 

,  statutory  controls  over  priorities  and  allocations,  and  (3)  price  and 
wage  controls.  It  was  not  expected  to  put  into  effect  statutory  con¬ 
trols  until  the  voluntary  program  had  been  given  a  fair  chance  to 
accomplish  its  purposes  and  price  and  wage  controls  would  not  be  put 
into  effect  until  and  unless  the  voluntary  program  failed  and  it  was 
found  imiiossihle  to  effectuate  the  purposes  of  the  program  by  statu¬ 
tory  allocation  and  priority  controls.  It  was  thought  advisable  to 
consult  with  representatives  of  industry,  business,  and  agriculture 
with  a  view  to  encouraging  voluntary  agreements. 

The  authority  to  enter  into  voluntary  agreements  contained  in 
section  2  of  the  joint  resolution  is  to  enahle  the  Administration  to  get 
the  program  started.  It  should  be  definitely  understood  that  this 
part  of  the  program  is  purely  voluntary.  No  representatives  of  in¬ 
dustry,  business,  and  agriculture  would  be  compelled  to  consult  with 
the  President.  Neither  would  they  be  compelled  after  consultation 
to  enter  into  any  agreement.  To  encourage  consultations  and  agree¬ 
ments  which  might  be  an  aid  in  the  stabilization  effort,  the  joint  res¬ 
olution  provides  that  parties  to  any  such  agreement  approved  by 
the  President  or  whomsoever  he  might  designate  shall  be  relieved  from 
the  operation  of  the  antitrust  laws  and  all  other  restraints,  limitations, 
and  prohibitions  of  law  with  respect  to  the  making  of  such  agreements. 
It  is  distinctly  understood,  and  the  joint  resolution  provides,  that  the 
agreements  entered  into  shall  not  be  binding  industry-wide  but  shall 
be  effective  only  against  the  parties  to  the  agreement.  Likewise,  the 
President  or  anyone  whom  he  might  designate  to  act  in  his  behalf  is 
not  obligated  to  approve  any  agreement. 

In  respect  to  the  second  category  of  the  President’s  proposals,  the 
committee  thonght  many  of  them  might  not  be  required  if  the  volun¬ 
tary  program  was  a  snccess.  Others  were  dependent  upon  the  solu¬ 
tion  of  problems  incident  to  broad,  basic,  very  important  changes  in 
the  governmental  monetary  and  fiscal  policies.  Obviously  it  was 
impracticable  to  try  to  cover  them  in  the  short  period  between  now 
and  the  adjournment  of  the  special  session.  The  committee  felt, 
however,  that  in  respect  to  the  proposals  m  the  first  category  which 
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constitute  the  first  phase  of  the  President’s  prop:ram,  that  it  was  ad¬ 
visable  to  enact  them  at  this  special  session.  In  these  respects  the 
committee  has  endeavored  to  comply  with  that  part  of  the  President’s 
program  which  it  believes  can  safely  be  put  into  effect  immediately. 

Explanation  of  the  Joint  Resolution  by  Sections 

DECLARATION  OF  PURPOSES 

Section  1  declares  that  the  purposes  of  the  joint  resolution  are  to 
aid  in  stabilizing  the  economy  of  the  United  States,  to  aid  in  curbing 
inflationary  tendencies,  to  promote  the  orderly  and  equitable  distribu¬ 
tion  of  goods  and  facilities,  and  to  aid  in  preventing  maldistribution  of 
goods  and  facilities  which  basically  affect  the  cost  of  living  or  industrial 
production. 

VOLUNTARY  AGREEMENTS 

Subsection  (a)  of  section  2  authorizes  the  President  to  consult  with 
representatives  of  industry,  business,  and  agriculture  with  a  view  to 
encouraging  the  making,  by  persons  engaged  in  industry,  business,  and 
agriculture  of  voluntary  agreements  approved  by  the  President  which 
will  carry  out  the  purposes  declared  in  section  1. 

Subsection  (b)  of  section  2  authorizes  the  President  to  approve  any 
agreement  between  persons  engaged  in  industry,  business,  or  agricul¬ 
ture  which  he  finds  will  carry  out  any  of  the  purposes  declared  in 
section  1 ,  except  that  he  may  not  approve  any  agreement  unless  such 
agreement  specifically  provides  that  it  shall  cease  to  be  in  effect  on  or 
before  March  1,  1949,  and  he  may  not  approve  any  agreement  which 
provides  for  the  fixing  of  prices. 

Section  5  of  the  joint  resolution  authorizes  the  President  to  delegate 
his  authority  under  this  section  to  any  department,  agency,  or  officer 
of  the  Government. 

Subsection  (c)  of  section  2  provides  that  parties  to  any  agreement 
approved  under  this  section  are  relieved  from  the  operation  of  the 
antitrust  laws  and  of  all  other  restraints,  limitations,  and  prohibitions 
of  law,  with  respect  to  the  making  of  such  agreements  and  with 
respect  to  carrying  out  such  agreements  prior  to  March  1,  1949,  in 
conformity  with  its  provisions.  It  is  the  intention  to  permit  the 
carrying  out  of  approved  agreements,  notwithstanding  any  provision 
of  Federal,  State,  or  municipal  law,  to  the  full  extent  of  the  power  of 
Congress  to  temporarily  set  aside  the  effect  of  such  laws. 

Tnis  section  does  not  require  the  President  to  approve  any  agree¬ 
ment,  even  though  it  would  carry  out  the  purposes  of  section  1  of  the 
joint  resolution,  and  he  would  therefore  be  able  to  withhold  his 
approval  in  the  case  of  any  agreement  which  he  considered  to  be 
against  the  public  interest  or  otherwise  objectionable. 

An  agreement  entered  into  under  this  section  would  not,  of  course, 
be  binding  on  any  person  not  a  party  to  it. 

Neither  the  Government  nor  any  agency  thereof  would  be  parties 
to  any  such  agreement,  and  the  Government  is  not  granted  any  power 
or  authority  to  compel  any  person  to  carry  out  or  conform  with  such 
an  agreement.  Any  provisions  of  the  agreement  intended  to  require 
conformity  with  its  jirovisions  would  be  only  such  as  the  parties 
themselves  agree  to  voluntarily. 
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EXPORT  CONTROLS 

Section  3  of  the  joint  resolution,  as  reported,  extends  the  authority 
granted  by  section  6  of  the  Act  of  July  2,  1940  (the  Export  Control 
Act),  untU  the  close  of  February  28,  1949.  Under  section  6  (d)  of 
such  act  such  authority  may  be  terminated  on  any  prior  date  which 
the  Congress  by  concurrent  resolution  or  the  President  may  designate. 

ALLOCATION  OP  TRANSPORTATION  FACILITIES 

[Section  4  continues  through  February  28,  1949,  or  such  earlier  date 
as  the  Congress  by  concurrent  resolution  or  the  President  may 
[  designate,  the  powers,  authority,  and  discretion  with  respect  to  the 
i  use  of  transportation  equipment  and  facilities  by  rail  carriers  con- 
t  f erred  on  the  President  by  title  III  of  the  Second  War  Powers  Act, 
1942,  as  amended. 

DELEGATION  OF  AUTHORITY 

Under  section  5  the  powers,  authority,  and  discretion  conferred  on 
the  President  with  respect  to  voluntary  agreements  under  section  2  of 
the  joint  resolution,  with  respect  to  exports  under  the  Export  Control 
i  Act,  and  with  respect  to  the  use  of  transportation  equipment  and 
facilities  by  rail  carriers  and  with  respect  to  grain  under  section  4  of 
the  joint  resolution  may,  to  the  extent  the  President  directs,  be  exer¬ 
cised  by  any  department,  agency,  or  officer  in  the  executive  branch 
of  the  Government. 

AUTHORIZATION  FOR  APPROPRIATIONS 

Section  6  of  the  joint  resolution  authorizes  to  be  appropriated  such 
amounts  as  may  be  necessary  for  purposes  of  carrying  out  the  provi¬ 
sions  of  the  joint  resolution. 
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80th  CONGKESS 
1st  Session 


Calendar  No.  833 

S.J.RES.  167 

[Report  No.  780] 


IN  THE  SENATE  OE  THE  UNITED  STATES 

December  15  (legislative  day,  December  4),  1947 

Mr.  Taft  introduced  the  following  joint  resolution;  which  was  read  twice  and 
referred  to  the  Committee  on  Banking  and  Currency 

December  16  (legislative  day,  December  4),  1947 
Deported  hy  Mr.  Tobey,  with  amendments 

[Omit  the  part  struck  through  and  insert  the  part  printed  in  italic] 


JOINT  RESOLUTION 

To  aid  in  the  stabilization  of  commodity  prices,  to  aid  in  further 
stabihzing  the  economy  of  the  United  States,  and  for  other 
purposes. 

1  Resolved  hy  the  Senate  and  House  of  Representatives 

2  of  the  United  States  of  America  in  Congress  assembled, 

3  DECLARATION  OF  PURPOSES 

4  Section  1.  The  purposes  of  this  joint  resolution  are  to 

5  aid  in  stabihzing  the  economy  of  the  United  States,  to  aid  in 

6  cm’bing  inflationary  tendencies,  to  promote  the  orderly  and 

7  equitable  distribution  of  goods  and  facilities,  and  to  aid  in 

8  preventing  maldistribution  of  goods  and  facilities  which 

9  basically  affect  the  cost  of  living  or  industrial  production. 
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VOLUNTARY  AGREEMENTS 

Sec.  2.  (a)  In  order  to  carry  ont  tlie  purposes  declared 
in  section  1  of  this  joint  resolution,  the  President  is  author¬ 
ized  to  consult  with  representatives  of  indnstiy,  business, 
and  agriculture  with  a  view  to  encouraging  the  making,  by 
persons  engaged  in  industry,  business,  and  agriculture,  of 
volnntary  agreements  approved  by  the  President — 

( 1 )  ])roviding  for  allocation  of  transportation  facili¬ 
ties  and  equipment; 

-fS-f  projridiug  for  the  marketing  of  livestock  and 
p<-)ultrv  a4  weights  and  gradea  that  represent  the  most 
e^eient  nt-ifeation  of  grainj 

-(df  (2)  providing  for  priority  allocation  and  in- 
ventoiy  control  of  scarce  commodities  which  basically 
affect  the  cost  of  living  or  industrial  i)rodnction ;  or 
-f4)-  (3)  providing  for  regulation  of  speculative  trad¬ 
ing  on  commodity  exchanges. 

(h)  The  President  is  authorized  to  approve  any  such 
agreement  which  he  finds  will  carry  out  aii}^  of  the  j)urposes 
declared  in  section  1  of  this  joint  resolution,  except  that 
he  shall  not  a])prove  any  agreement  unless  such  agreement 
specifically  provides  that  it  shall  cease  to  be  effective  on  or 
before  l\rarch  1,  1949,  and  he  shall  not  approve  any  agree¬ 
ment  which  ])rovides  for  the  fixing  of  prices. 

(c)  Parties  to  aiy^  agreement  approved  under  this 
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section  are  hereby  relieved  from  the  operation  of  the  anti¬ 
trust  laws,  and  of  all  other  restraints,  limitations,  and 
prohibitions  of  law,  with  respect  to  the  making  of  such 
agreement  and  with  respect  to  carrying  out  such  agree¬ 
ment  prior  to  March  1,  1949,  in  conformity  with  its 
provisions. 

(d)  As  used  in  this  section  the  term  ^‘person’’  means 
an  individual,  corporation,  partnership,  or  association. 

EXPORT  CONTROLS 

Sec.  3.  (a)  Section  6  (d)  of  the  Act  of  July  2,  1940 
(54  Slat.  714),  as  amended,  is  amended  by  striking  out 
“February  29,  1948”  and  inserting  in  lieu  thereof  “Febru¬ 
ary  28,  1949”. 

(h)  Notwithstandmf/  ant/  other  provision  of  law,  the 
President  in  the  exercise  of  the  powers,  authority,  and 
discretion  conferred  upon  him  by  such  Act  of  July  2,  1940, 
as  amended,  is  authorized  to  use  price  criteria  in  the  licens¬ 
ing  of  exports,  either  by  giving  preference  among  other¬ 
wise  comparable  applications  to  those  which  provide  for  the 
lowest  prices,  or,  in  exceptioned  circumstances,  by  fixing 
reasonable  marh  ups  in  export  prices  over  domestic  prices. 
ALLOCATION  OF  TRANSPORTATION  FACILITIES  AND  GRAIN 

Sec.  4.  (a)  Xotwithstanding  any  other  provision  of 
law,  title  III  of  the  Second  War  Powers  x4ct,  1942,  as 
amended,  shall  continue  in  effect  to  and  including  February 
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28,  1949,  or  such  earlier  date  as  the  Congress  by  concurrent 
resolution  or  the  President  may  designate,  for  the  exercise 
of  the  powers,  authority,  and  discretion  conferred  on  the 
President  by  such  title  III  with  respect  to  the  use  of 
transportation  equipment  and  facilities  by  rail  carriers. 

(h)  Notwithstanding  any  other  provision  of  law,  title 
III  of  the  Second  War  Powers  Act,  1942,  is  hereby  revived 
and  reenacted  for  the  exercise  of  the  powers,  authority,  and 
discretion  conferred  on  the  President  by  such  title  III  with 
respect ^  to  the  use  of  grain  for  the  production  of  distilled 
spirits  for  beverage  purposes.  The  authority  granted  by 
this  subsection  shall  expire  on  January  31,  1948. 

DELEGATION  OF  AUTHORITY 

Sec.  5.  The  authority  granted  to  the  President  by 
section  2  of  this  joint  resolution  and,  notwithstanding  the 
provisions  of  section  6  of  the  Second  Decontrol  Act  of  1947, 
the  authority  granted  to  the  President  by  section  4  of  this 
joint  resolution  and  by  section  6  of  the  Act  of  July  2,  1940 
(54  Stat.  714),  as  amended,  may,  to  the  extent  the  Presi¬ 
dent  directs,  be  exercised  by  any  department,  agency,  or 
officer  in  the  executive  branch  of  the  Government. 

AUTHORIZATION  FOR  APPROPRIATIONS 
Sec.  6.  There  is  hereby  authorized  to  be  appropriated 
such  amounts  as  may  be  necessar}^  for  purposes  of  carrying 
out  the  provisions  of  this  joint  resolution. 
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CONGRESSIONAL  PROCEEDINGS 

OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 


rt3 


Issued  DcccmlD'er  IS,  I9L7 
Per  actions  of  Doccn'bQr  IJi  19^7 
GOth-lst,  ITo,  166 


CONTSTTT3 


Food,  -oroduction* 
Food,  surolus. 
Foreign  affairs 


..12  Personnel. . . . iG^"^ 

1  PuTDlic  works.,  . . /,  4 


.Rationing 


•  «  •  O  •  •  C 


Relief ...... »e .1? 10; 2U5 25  Relief donestic. .  1 

Furs . . . .  7  Strategic  natcripjfs . 21 

G'i'ai  n.  c . .. . .« i ..  .1,10512,1s  loka/C  co. ......  .......  1 

Housing........ . ....3»23  Trcade,  foreig^. ....... .12 

Inflation. . . .  . . . 5612,17  Transnortat^n. ........ .12 

lands,  reclamation........  1  Veterans*  ^ifenefits. ....  .22 


OFFICE  OF  BUDGET  AND  FINANCE 
Division  of  Legislative  Repo 
(For  Department  staff  only) 

Toronr  iat ions .........  c .  1 

BiSleeting. . 1,11 

CoTni\^dity  exchanges ..  .o 2, 5, 

12,15 

Consume^credit . .12,13 

Fleet  r  if  iQ|at  ion*. .. ......  20 

Electrif ic^^.on,  rural«ol,9 

Encrgency  pow^s ...o...**12 

Food,  conservation.  >S,l4, IS 

HIGHLIGHTS:  House  passed  appropriation  hill  including  foreign  aid^  etc,;  rejected 
amendments  to  reduce  minimum  wheat  carryover  and  to  increase  R^  funds.  House  com¬ 
mittee  reported  reso^^tion  for  investigation  of  Government  t^ing  and  commodity 
epoculation. 'House  dis^ssed  commodity  exchanges  and  wheth^  list  of  smcculators 
should  he,  released.  Senate  debated  Taft  inf lation-controy^ ill,  .  agreeing  to  commit¬ 
tee  amendments,  and  dehatoSilg  Barkle;/’  amendment  to  autho^ze  alio  cation-priority  po\'r 
ers.  Sons.  Taft,  larkley,  aJM  Ferguson  discussed  auth^itv  of  S,  Appropriations  Comr- 
mittoc  to  suhpena  USDA  lists  commodity  spcculatoj^  Rills  introduced:  Ry  Sen, 
Barkley,  to  authorize  puhlicatiSn  of  commodity  spoliators.;  hy  Ha.vcnner,  to 

authorize  transmission  of  such  1^^  ^0  Congress|>^y  Resp. Smith(Va.e)  and  Buchanan  to 
authorize  transmission  of  such  listS^o  Congressional  comiaittoGs;  and  hy  Sens.Flanp 
dors  and  McCarthy,  to  provide  for  voVntary  rationing.  Senate  received  interim 

report  from  Joint  Economic  Committee  rai^ing_^^nflation7-c0ntrol  recommendations. 


HOT 


Passed  v;ith  amendments  this  hill. 


1.  third’ SUPPLEMENTAL  APPROPRIATION  31 : 

H,  R,  U7U8  (pp.  11663-SS), 

I  Rejected  the  following  amendme^s*. 

By  RePo  Fulton,  Pa,  ,.to  i^uce  the  minimum\heat  carryover  from  150,000,000 
Bushels  to  100,000, OQC  bushels  (pp.  11 667^^0 
By  Rep.  Javits,  N,’Y,j/to  increase  the  foreigi^id  item  from  $509*000,000  to 

$535,000,000  (p;,^i669),  ~  Y 

By  Rep.  Rankin,  Mi^. ,  (Sl-OS)  to  appropriate  $20(^000,000  additional  for 
REA  loans  (ppy^l670-5) ,  Later  Rep.  RarJein  made^^^^^motion  to  recommit 
the. hill  witift  instructions  for  inclusion  of  a  $150^^0,000  item  for  this 
purpose,  h^  the  motion  was  rejected,  55"lG7  (p.  llDan^, 

By  Rep".  Her^^n,  ¥is.,  to  increase  the  item  for  GevernmenS^nd  relief  in  the 
occupisa  areas  from  $230,000,000  to  $232,000,000  (p»  llm|T)a 

Agreed  to y^endments  hy  Rep,  .Harless,  Arizt,  and  Bel.  Bartlett,  T^^^ka,  to  in- 
creasey?e  Indian  relief  items  hy  a  total  of  $37^,000  (pp*  II676— 82', 

Theresas  discussion  of  the  Bureau  of  Reclamation  items  (ppo  11683t6)  o\Several 
nern^rs  discussed  the  extent  to  vhich  Congress  has  red^e^d  jhe ^ Budget 

8).  In  a  discussion  with  Repo  Rees,  Kans.,  Rep.  Taber,  No^Y,,  state: 

,]^at  authority  to  ship  tobacco  was  included  in  the  $50,000,000  limitation  oris^ 
losses  from  -surplus— commodities  shipments  (pp.  Il669“70)o 


COIH'^OriTY  EXCHANGES.  The  Sales  Connittce  reported  without  anendnent  H.  Res, 

Uc4,  to  create  a  select  House  conmittce  to  investigate  "-onrchases  and  sales^f 
onmcdities,  includirg  transactions  in  the  purchase  and  sale  of .  conncditi^^  fo2 
f^ure  delivery,  and  including  (a)  the  activities  of  any  department  or  f^ncy 
n  connection  vdth  the  purchase  and  sale  of  connodities,  and. any  c^er 
actimties  of  any  such  agency  or  departnent  that  nay  have  heretofore  jpfccted, 
or  na^hereafter  affect,  the  price  of  food  and  other  coranoditiest  aj^(b)  the 
privateNacts  and- official  activities  of  any  individual  in  the  Enitoiff  States 

Governne^  in  connection  with  the  mirchase  or  sale  of  conno  iities^  (p<.ll662) . 
Discussed  R.epo  McCornack,  Masso'' (ppo  ll68S-9)o  ^ 

HOUSING.  Ag^ed  to  the  confererxjc.  report,  to,  increase  the  anoui^ available  for 
FHA  insuranc^jfpp.  ll662-3)o  'i'ho  Senate  also  agreed  to  the  nj^-jcrt  (p’cTl637)* 
This  bill  willNaow  be  sent  to  the  President, 


3 


4. 


iules  Cominittee  reported  without'  amen; 


^  Vl  4* 


Res.  4o3*  to. 


PUBLIG  WCEKS..  The 

direct  the  Public  wWks  Connittee  to  investigate  black  ^.rkets  .'whicR  Interfere  7 
v/ith  Torose-cution  of  ^blic  wc.rks  (t)o.,ll6SS) 


COHHOEITY  EXCHANGESo  ReiV  MacKinnon,  Minn.,  clainedrthe  Cennedity  Exchange  Act 
does  not  prohibit  the  SecS^tary  of  Agriculture  fr^  making  public  the  rames  of 
speculators,  and  said  ''he  ^  under  legal  and  ho^bI  duty  to  submit  all  names” 

(p.  11689) c 

Rep.  Ho.ffmanj  Mich.,  sai\  "I  find  in  th^se  investigations  that  every 
time  we  get  near  some  individual  or  close  ip  some  inf ormation .that  is  worth 
while,  the,  department  tells  you  ^at  you  c^mnot  have  the  needed  facts  because 
if  it  is  disclosed,  the  disclosur^^iill '  ^danger  the  safety  of  the  United 
States"  (p.  11690)0 

Rep.  Harris,  Ark.,  said  the  Pres^ent  recommerAed  ' regulation  of  specula- 
ilcn  bat  that  Congress  has  done  notlAmX about  it,  and  defended  Secretary  Ander¬ 
son  against  criticisms  fegarding  w4^the:^ie  should  release  a  list  of  specula¬ 
tors  (p.  1165s). 

Rep.  Rees,  Kans.,  said  the^  should  beN^  complete  investigation  of  commo¬ 
dity  specuhtion  but  that,  meanyfcile,  Mr.  Pau^y  should  resign  Cu«  11658), 
R:en^_Hill.  Colo..' demandi^  Pauley >s  resi^tion  (pp.  I1650-7).  . 

6.  IITELATIOH  CONTROL.  Rep.  .McGarvey,  Pa.,  criticized  recommendations  for  control 


authority  and  spoke  in  siapport  of  the  Wolcott  bill  (pp.  11653~^)* 

Rep.  Buffett,  Nebr, ,  claimed  that  the  price-control  authority  recommenda¬ 
tions  are  making  the  meat  shortage  worse  (p.  II653) » 


7*  EtR  SITUATION.  Rep,  j^edruff,  Mich,,  recommended  projbec\icn  of  the  domestic 

.  fur  farmers  from  f^eign  imports  (pp,  11654-5), 


8»  POOD  CONSERVATION^  Rep.  Arends,  Ulo,  cla3.med  Mr.  Luckman  participated  in  a 
.  "feast"  (pp,  l>fe;7-8)'. 


9.  RHRAL  ELECTRIFICATION.  Rep.  Rankin,  Miss,,  discussed  REA  acco-mp^^iment s  and 
,  included  arable  comparing  the.  1934  and  1946  situations  (ppo  Il65dt9)« 


10.  ECREIG]^Fid.  Rep.  Keefe,  Wis.,  inserted  a,  table  .^xCwing  dailj''  GCC  Tjrffeat  pur- 
chas^  and  claimed  that  this  shows  "the  relationship  between  those  pi^chases 
andymhe  price  on  the  Chicago  .grain  market,"  (pP"  II660-2,) 


Exneni: 


11,  BjFgETING,  Eollpwing  are  excerpts  from.  S.  Repr’t.  779>  ^He  Senate  — _ _ , 

i/tures  Committee  (see  Digest  163)1  '  "The  clearest  result  of  the  study  is  to  _ 
y'  point  out  that  potential  expenditures  far  exceed  amounts  approved  in  approprp^ 
/  ation  bills.. .It  therefore  appears  that  each  exocriditure  should  be  subject  t^ 
anrcual  review,. cthe  deluge  of  statistics  and  lack  of  uniformity  in  terminology' 
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Congress  to  pass  anti-inflation  'bill  (pp»  >^.5145-6). 

'  'G^RASts r’’'Scn Bro  oks ,  Ill .  ,  inserted  a  Modern  Miller  and 
Belcers  Mews  editorial  "Grain  Bxchargo  ’Gangling’"  (pp.  A5125— 6)  • 

LEIGH  AID.  Various  and  sundry  renarks  and  insertions  on  the  foreign  giad  nro- 
ran  (pn,  A512G,  A5130-I,  A5147,  A5i4G-9,  A5150)- 


25*  iroOL^SICfiS.  Extension  of  renarks  of  Rep.  Barrett,  including  Cur^^.  Eorst- 
nann^  statenent,  criticizing  high  prices  of  wool  and  vroolen  pi^^cts  (pu. 
A5i5g>S  ■ 

26.  EA9M  IAHDs]^Extension  of  renarks  of  Del.  Bartlett,  Alaska,  ^^ging  "Justice  to 

all  parties’Vin  the  settlenent  of  Alaskan  lands  and  inser^/^’  his  letter  to 
the  Alaska  Ha\ive  Sisterhood  on  the  subject  (pp.  A^lgl-l^ 

Reu.  Mill3^  Calif.,  inserted  M.C,  Hornann’ s  C^if . )  sta,tenent  onpos- 
ing  repeal  of  thel^lbO-acre  land  linitation  and  citirgy€he  need  of  veterans'  for 
fam  lands  (pp.  A^^4i^5)« 

27.  CEIVRAL  VALLEY  pro  JR  CT^  Rep.  Miller,  Calif.,  ins^ted  C.J.  Haggerty’s  (Calif. 

Eederation  of  Labor  secretary)  statenent  in  suuj^rt  of  this  project  (ppA5151-3)* 

2S.  UN— AIERICAH  ACTL.^ITIES,  Ilalleck,  Ind .  ^j/nserted  Erank  9*  Ualdrop's  Wash¬ 

ington  Tines-Herald  article^^voring  Rep.  iCle ' s  (Mo.)  bill  to  bar  fron  voting 
all  politicalorganizations  wi^^h  are  un-^erican  (p.  A5149). 

29.  PUBLIC  DEBT.  Rep.  Sinpson,  Ill.^S^sey^d  a  Qpincy  (ill.)  Ilerald-lHiig  editorial 
"Taxes  Should  be  Earnarked  to  InsT^^^ebt  Retirenent"  (pp.  A512g-9). 

50.  TRANSPORTATION.  Rep.  Cunninghan,  Jrowak  inserted  E.  R.  White’s  ( Iowa.  State  High¬ 
way  Connission)  statenent  on  tlT^rjation!^  systen  of  interstate  highways  (pp. 

A5127-S). 

31.  HOUSING.  Extension  of  remani^  of  Rep.  SnithS^Vis . )  and  Rep.  Riley  (Calif.,  fav¬ 
oring  increased  insuranc ^Authorization  undei^^e  National  Housing  Act  (up. 

A5137»  A5149-50), 

Reu.  Douglas,  CaLA*.,  inserted  a  report  of  ^e  Los  Angeles  (Calif.)  hous¬ 
ing  situation  and  hcjr  letter  to  Rop.  Ganble  (N.Y.)S^n  the  subject  (pp.A5l54-5j 
A5l56-g). 

—  p  - 

COMMITTEE  HEJmiNG^ANNOUNCEM^NTS  ’for  Dec.  i7:  S.  Agriculture,  "Vans  to  fur.famers 
(Earrington  an(^^rells,  ECA)  (ez-);  S,  Auprour  iations  and  foreign  Affairs, 

foreign  aid;  I?.  Agriculture,  foreign  fam  labor;  H,  Rules,  connod^y- exchanges  in¬ 
vestigation's.  Appropriations,  Bureau  of  reclamation;  H,  Appropric^pns ,  indepen¬ 
dent  offices  and.  Tpeasury-Post  Office  appropriations  (ex.);  H,  Ec^ucaftion  and  Labor, 
minimum  v^ge  bills;  H.  Public  Lands,  mines  and  mining  policy  (ex.);  H.'Sj’ublic 
Works,  j^ads  (ex. )c 

-  0  - 


supplemental  infomation  arh  copies  of  legislative  material  referred  to,  dlLLl 
"xt.  4654  or  send  to  Room  113  Adm.  Arrangements  may  be  made  to  be  kept  advise^v, 
routinely,  of  developments  on  any  particular  bill. 
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ce  I  do  not  know.  I  cannot  make  any 
fu^^er  statement  as  to  the  progran>  for 
the  Balance  of  the  week. 

LEAVE  OP  ABSENCE  ' 

By  unaStoous  consent,  krave  of  ab¬ 
sence  was  gh^ted  to  Mr.  O’Hara,  for  the 
balance  of  th^week,  on  account  of  of¬ 
ficial  business. 

SPECI^  ORDER 

The  SPEiiK^?tl  tempore  (Mr. 

Canfield).  J^dcr  the  pi^vious  order  of 
the  House  tife  gentleman  N;pin  New  York 
[Mr.  J^j#lTS]  is  recognised  for  30 
minuh 

JAVITS  asked  and  was  given  per- 
Sion  to  revise  and  extend  his  remarks 
id  to  include  as  part  of  his  remarks  an 
'article  in  the  New  York  Times  Magazine 
bv  Prof.  Sumner  Slichter.) 


UNITY  OP  united  states  DOMESTIC  AND 
POREIGN  POLICY 

Mr.  JAVITS.  Mr.  Speaker,  like  so 
many  of  my  colleagues  this  summer  and 
early  fall,  I  spent  some  weeks  in  the  work 
of  the  Congress  on  a  mission  of  inquiry  in 
the  occupied  areas  of  Germany  and  Aus¬ 
tria,  and  in  Czechoslovakia,  Poland, 
France,  Belgium,  Switzerland,  Great 
Britain  and  Eire.  I  have  now  been  back 
for  2  months  and  have  had  an  opportu¬ 
nity  to  observe  the  juxtaposition  of  the 
domestic  problems  witi)li  which  I  am  well 
familiar  and  the  foreign  situation.  I 
find  they  are  of  on|e  piece  and  that  they 
demand  such  urgent  action  by  the  Con¬ 
gress  that  I  am  impelled  to  speak  out  for 
a  policy  of  boldness  and  vitality  on  the 
part  of  our  country  at  this  moment  with¬ 
out  which  western  Europe  and  perhaps 
the  world  may  be  lost  to  the  forces  of 
demoncracy  and  individual  freedom  for 
which  we  stand.  For  just  as  the  crises 
in  western  Europe  are  politically  and 
economically  at  their  height,  so  we  are 
facing  in  the  midst  of  unprecedented 
plenty,  an  abnormal  crisis  in  our  coun¬ 
try,  the  fear  that  somehow  the  present 
situation  will  not  last  and  that  we  shall 
have  an  economic  crash  even  greater 
than  that  which  followed  1929. 

The  high  priests  of  communism  are 
dinning  into  the  ears  of  Europe  and  the 
world,  the  certainty  of  just  such  a  cata¬ 
clysmic  depression,  and  by  any  evidence 
of  fear  and  hesitation  at  this  juncture  we 
may  underscore  their  every  charge.  Un¬ 
less  we  kick  ourselves  loose  and  act  the 
part  which  our  position  and  our  re¬ 
sources,  material  and  moral,  demand  of 
us  in  the  world  of  today  we  are  in  real 
danger  of  losing  the  initiative,  if  we  have 
hot  lost  it  already,  and  of  seeing  democ¬ 
racy  yield  western  Europe  and  Asia  to 
the  Communists  by  next  spring. 

As  a  member  of  the  Economic  Policy 
Subcommittee  of  the  Foreign  Affairs 
Committee  and  on  the  detailed  job  of 
inquiry  on  the  International  Trade  Or¬ 
ganization,  which  I  shared  with  Congress¬ 
man  Fulton  in  Europe,  I  paid  close  at¬ 
tention  to  Europe’s  economic  problems. 
At  the  root  of  these  problems  is  the  ca¬ 
tastrophic  destruction  of  Europe’s 
economy. 

Immediately  following  the  war,  the 
production  of  the  individual  nations  of 
western  Europe  other  than  Germany  had 


fallen  to  unbelievable  lows.  In  France 
and  the  Netherlands  this  production 
stood  at  about  30  percent  of  normal.  In 
Italy  it  was  20  percent.  The  whole 
transportation  system  of  Europe  had 
come  close  to  destruction;  for  example, 
out  of  2,000,000  freight  cars  normally  in 
use,  1,100,000  were  either  damaged  or 
destroyed.  In  addition  to  the  factors  of 
actual  destruction  of  homes  and  fac¬ 
tories,  economic  prostration  was  also  at¬ 
tributable  to  the  complete  distortion  of 
the  European  economic  machine;  for  the 
Nazis  had  channeled  all  of  Europe’s  pro- 
I  duction  into  Germany  to  feed  their  war 
machine,  and  with  its  collapse  Europe 
found  itself  channeled  into  a  ruin  with 
the  need  for  completely  changing  the 
direction  of  its  economy. 

If  this  were  not  enough,  the  Nazis  had 
critically  damaged  the  European  econ¬ 
omy  in  yet  another  way.  Production 
needs  management,  and  in  Europe  the 
Nazis  had  liquidated  all  the  leaders  they 
could  find  who  would  not  collaborate  and 
as  a  result  there  had  been  an  enormous 
destruction  of  managerial  talent.  De¬ 
spite  these  factors  leading  to  economic 
paralysis  there  was  some  recovery  in  1946 
in  western  Europe,  but  the  1947  drought 
which  cut  western  Europe’s  already  in¬ 
adequate  food  supply  in  half,  effectively 
halted  recovery  and  turned  the  situation 
perilously  downward.  For  example, 
France,  which  normally  produces  about 
9,000,000  metric  tons  of  bread  grains  pro¬ 
duced  only  3,800,000  metric  tons  in  1947, 
and  Italy,  which  normally  produces 
seven  and  one-half  million  metric  tons  of 
bread  grains,  produced  in  1947  about  4,- 
700,000  metric  tons.  These  deficiencies  in 
grain  production  coincided  with  a  drastic 
rise  in  the  price  of  bread  grains  in  the 
United  States  and  other  world  dollar 
markets,  and  placed  a  great  strain  on  the 
meager  available  dollar  resources  of  the 
affected  countries  leaving  them  helpless. 

The  result,  as  I  saw  it,  this  summer  has 
been  a  wave  of  fear  in  western  Europe 
reflecting  the  complete  lack  of  confidence 
of  the  people  in  their  own  governments 
and  in  their  own  futures.  This  fear  and 
lack  of  confidence  is  reflected  in  the  fall 
of  currency  values  which  depend  almost 
entirely  on  credit  standing,  and  has 
brought  in  .its  train  the  flourishing  black 
market  and  the  refusal  of  farmers  to 
exchange  their  produce  for  francs  and 
lire.  Under  such  circumstances  city 
people  come  close  to  the  use  of  force  in 
order  to  obtain  grain  collections,  and  as 
soon  as  that  happens  it  is  a  short  step 
to  the  police  state.  Without  substantial 
United  States  aid  this  very  winter,  that 
is  exactly  what  would  have  happened  in 
France  and  in  Italy. 

Yes,  western  Europe  is  prostrate  and 
must  have  our  help  if  we  are  all  to  sur¬ 
vive  as  free  peoples;  but  there  are  some 
crying  needs  in  the  United  States,  and 
the  question  is  whether  we  are  going  to 
do  something  about  these,  too. 

I  have  fought  for  major  Federal  aid 
to  housing  through  the  T-E-W  bill  which 
I  offered  in  the  House,  but  so  far  to  no 
avail.  Housing  construction  is  inade¬ 
quate  to  meet  the  need  even  of  the  vet¬ 
erans  of  World  War  II.  As  against  a 
demonstrated  minimum  need  of  at  the 


very  least  2,000,000  new  home  units  in 
1947,  we  shall  be  lucky  to  get  850.000. 
Two  million  to  4,000,000  veterans,  it  is 
authoritatively  estimated,  urgently  and 
immediately  need  adequate  shelter,  not 
less  than  20,000  of  them  are  in  my  own 
district. 

Inflationary  forces  at  work  in  our 
economy  are  driving  up  the  cost  of  living 
so  as  to  multiply  the  difficulties  of  peo¬ 
ple  with  low  and  moderate  incomes  and 
to  imperil  the  savings  and  security  of 
millions  of  civil  servants,  retired  work¬ 
ers,  and  others  dependent  on  fixed  in¬ 
comes.  Food  prices  stand  almost  double 
what  they  were  before  World  War  II  at 
196.5  percent  of  the  1935-39  price  and 
are  at  the  point  above  the  highest  range 
in  the  inflation  which  followed  World 
War  I.  Construction  materials  are  al¬ 
most  double  their  normal  price,  and 
manufactured  goods  are  40  to  60  percent 
higher  than  before  the  war.  Added  to 
all  of  this,  taxation.  Federal,  State,  and 
local,  is  taking  between  25  and  30  percent 
of  the  income  of  all  the  people.  Under 
these  circumstances  the  people  of  the 
United  States  have  a  right  to  ask,  “What 
of  the  foreign  problems — they  are  very 
great  but  must  we  not  do  something 
about  our  own  great  problems,  too?” 

There  is,  indeed,  grave  danger  that 
right  now  our  whole  will  to  aid  in  avoid¬ 
ing  hunger  in  western  Europe,  in  helping 
China,  and  in  economic  cooperation  with 
Latin  America  may  be  jettisoned  by  the 
insistence  of  our  people  that  action  must 
be  taken  on  our  own  problems,  first. 
Now  that  the  interim  aid  for  western 
Europe  has  been  approved,  the  Ameri¬ 
can  people  have  a  perfect  moral  right  to 
expect  action  on  domestic  problems. 

The  American  people  must  be  assured 
of  stability  in  prices.  At  least  they  will 
then  know  where  they  are  at  and  so 
prices  of  industrial  and  food  products  as 
well  as  wages  should  be  frozen  for  a  year 
with  such  adjustments  in  wages  as  may 
be  necessary  to  retain  the  standard  of 
living  enjoyed  in  1946.  As  production 
in  some  items  is  short  of  demand  and 
additional  work  may  increase  it,  that 
work  should  be  applied  but  without 
breaking  down  existing  wage  structures. 
In  order  to  bring  about  suitable  balance 
between  what  we  have  and  what  we  ex¬ 
port  and  in  order  to  avoid  hoarding  and 
profiteering,  the  Government  should 
have  renewed  powers  of  export  and 
transportation  controls  and  the  right  to 
allocate  scarce  items  and  to  control  in¬ 
ventories  in  key  items. 

One  of  the  greatest  deterrents  to  run¬ 
away  inflation  has  been  national  rent 
control.  The  Federal  rent  control  law 
passed  last  spring  has  many  loopholes. 
Nevertheless,  it  is  a  rent  control  law  .  It 
must  be  extended  for  at  least  a  year,  as 
the  pressing  housing  shortage  is  still 
with  us,  but  at  the  same  time  the  loop¬ 
holes  which  experience  has  demonstrated 
to  be  real  must  be  closed.  So  serious  are 
these  loopholes  that  in  New  York  City 
the  municipal  government  acted  to  close 
some  of  them,  but  ensuing  legal  diflBcul- 
ties  have  imperiled  this  action.  The 
present  rent  control  law  does  not  ade¬ 
quately  protect  tenants  against  eviction. 
Further,  landlords  have  neglected  main- 
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tenance  and  decoration  of  rented  prem¬ 
ises  even  every  3  years  as  is  contem¬ 
plated  by  present  laws,  and  this  obliga¬ 
tion  must  be  recognized  and  enforced. 
Finally,  there  has  been  much  abuse  of 
the  so-called  voluntary  15-percent  in¬ 
crease  which  landlords  have  tried  to 
make  mandatory  by  their  own  actions. 
Especially  bad  is  that  section  which 
states  that  when  an  increase  agreement 
is  made  by  the  landlord  and  tenant,  the 
particular  premises  affected  are  promptly 
removed  from  rent  control.  The  exten¬ 
sion  of  Federal  rent  control  will  bring 
home  to  the  individual  citizen  the  de¬ 
termination  to  protect  him  against  infla¬ 
tion,  and  we  must  fight  for  its  reform  as 
indicated. 

The  run-aw.ay  cost  of  food  must  be 
dealt  with  decisively.  First — we  all  have 
a  right  to  help  ourselves,  but  such  a 
movement  needs  leadership.  As  a  result 
we  must  have  not  a  superficial  60-day 
food-conservation  program  such  as  we 
have  just  had  under  the  direction  of  the 
President’s  Food  Conservation  Commit¬ 
tee,  which  has  already  ceased  operations, 
but  an  agency  for  food  conservation  to 
take  us  through  the  emergency  and 
which  will  really  guide  consumers  in 
their  own  best  interests  to  avoid  by  their 
own  actions  further  boosting  the  price 
of  food. 

But  this  alone  under  present  condi¬ 
tions  is  unlikely  to  be  a  whole  cure  in 
items  like  butter,  milk,  and  meat,  prices 
have  already  skyrocketed  so  far  that  we 
must  be  ready  to  face  rationing  and  price 
control  even  in  peacetime.  The  Presi¬ 
dent  has  asked  for  blanket  powers  to  im¬ 
pose  rationing  and  price  control  in  his 
discretion  on  selected  items.  Our  ex¬ 
perience  with  the  President  in  1946,  when 
the  rationing  and  price-control  program 
was  taken  off  at  a  time  when  it  should 
not  have  been  taken  off,  and  which  has 
largely  contributed  to  our  present  trou¬ 
bles,  does  not  inspire  confidence  br  war¬ 
rant  the  grant  of  authority  now  request¬ 
ed.  It  is  the  Congress  which  is  to 
legislate  for  the  people  and  the  Congress 
which  must  protect  the  people.  Accord¬ 
ingly,  the  Congress  itself  should  enact 
the  necessary  rationing  and  price  con¬ 
trols,  specifying  the  items  to  be  covered. 
That  will  be  the  best  assurance  that  such 
controls  will  have  a  broad  base  of  ac¬ 
ceptance  with  the  people  and  that  ad¬ 
ministration  and  enforcement  will  be 
vigorous  and  well  financed.  Administra¬ 
tion  and  enforcement  should,  of  course, 
rest  with  the  President,  but  the  respon¬ 
sibility  for  establishing  the  controls 
should  rest  with  the  Congress. 

One  other  group  in  the  community 
fully  entitled  to  the  solicitude  of  the 
Congress  are  the  veterans  who  are  study¬ 
ing  at  schools  and  colleges  or  as  appren¬ 
tices  in  business.  They  are  sorely  pressed 
by  the  high  cost  of  living,  and  allowances 
to  them  must  be  reviewed  with  this  in 
mind. 


How  can  we  balance  the  solution 
the  problems  of  our  own  country  wi 
the  urgent  demands  upon  us  of  t! 
world  and  the  real  necessity — in  the  i: 
terests  of  our  national  security  and 
preserve  the  freedoms  we  hold  dear 
than  life  itself— for  taking  that  positi< 
of  leadership  which  our  resources  ai 
our  capabilities  demand? 


Before  we  can  answer  this  question 
we  must  consider  the  alternatives.  It  is 
by  now  clear  that  if  we  fail  to  take  world 
leadership  the  Soviets  will  take  it.  They 
are  already  on  the  offensive  in  every 
quarter  of  the  world.  They  have  taken 
over  the  eastern-European  countries  and 
made  them  satellites.  Now  their  ideo¬ 
logical  brothers  seem  to  be  trying, 
through  the  revolutionary  activities  of 
Communist-dominated  trades  unions,  to 
take  over  the  Governments  of  France 
and  Italy  and  ultimately  of  all  Europe. 
The  only  hope  of  leadership  other  than 
that  of  the  U.  S.  S.  R.  is  that  of  the 
United  States.  The  essential  difference 
between  these  two  kinds  of  leadership  is 
that  v/hereas  communism  is  the  counsel 
of  despair,  democracy  is  the  counsel  of 
hope;  whereas  the  Soviets  can  win  by 
default,  by  default  we  must  as  surely 
lose. 

Should  Europe  and  Asia  fall  into  the 
Soviet  orbit  we  shall  be  cut  off,  not  only 
politically  but  economically,  too,  from 
our  natural  friends  and  allies,  and  as  the 
Soviets  preach  that  the  existence  of  a 
Communist  and  a  private  economy  side 
by  side  in  the  world  are  incompatible,  we 
shall  have  to  proceed  thereafter  to  pro¬ 
tect  against  heavy  attacks  from  within 
or  without.  The  United  States  will  have 
to  be  put  on  a  strict  defense  footing  and 
enormous  sums  will  have  to  be  spent  for 
defensive  operations  in  the  whole  West¬ 
ern  Hemisphere,  as  well  as  in  Africa,  if 
that  still  remains  feasible,  and  in 
Oceania.  As  an  estimate  it  would  call  for 
tripling  our  present  national-defense 
budget,  increasing  it  from  about  eleven 
to  about  thirty  billion  dollars  per  annum, 
and  tripling  our  manpower  in  the  armed 
services  from  the  present  l,500,00c  to 
5,000,000.  Nor  would  this  be  all,  for  in 
its  train  would  be  required  such  discipline 
internally  that  many  individual  freedoms 
would  have  to  be  surrendered  voluntarily 
or  involuntarily  in  aid  of  the  national 
effort.  The  need  for  such  a  large  defense 
establishment  would  very  m^erially  re¬ 
duce  our  standard  of  living  both  through 
the  diversion  of  money  and  the  necessary 
manpower  for  defense  purposes  and 
would  deprive  us  of  many  of  the  very 
freedoms  for  which  we  fought.  The 
Soviet  temper  being  what  it  is,  that  kind 
of  cold  war,  far  more  serious  to  us  than 
the  present  one,  could  be  waged  for  10  or 
20  years  or  more,  until  in  sheer  exaspera¬ 
tion  we  might  ourselves*  attach  and  the 
Armageddon  of  the  world  would  indeed 
be  on. 

This  is  not  a  pretty  picture,  but  those 
are  the  alternatives  for  all  who  will  to 
read.  Under  these  circumstances,  it  is 
clear  that  the  time  is  not  for  fear  or 
vacillitation;  the  time  is  for  a  policy  of 
vitality  and  boldness.  Some  counsel  the 
boldness  of  attack  on  the  Soviets  in  the 
seat  of  their  power,  and  its  destruction 
now.  We  all  realize  that  this  is  unthink¬ 
able  for  us.  Our  people  are,  quite  natu¬ 
rally,  against  it;  and  if  it  were  done,  it 
would  fail  disastrously,  for  it  would  en¬ 
list  the  sympathy  of  the  whole  world  in 
the  Soviet  cause  and  would  result  in  such 
destruction  as  to  multiply  inconceivably 
the  problems  of  already  prostrate  Europe. 
But  the  policy  of  boldness  now  called  for 
is  a  boldness  of  which  we  are  uniquely 


capable.  It  is  a  boldness  in  production, 
a  boldness  in  planning,  and  a  boldness  in 
management.  We  must  at  the  same  time 
deal  with  the  problems  of  our  own  econ¬ 
omy  and  lead  in  the  solution  of  the  prob¬ 
lems  of  the  European  economy,  of  the 
Latin-American  economy,  and  ultimate¬ 
ly,  of  Asia’s  economy.  We  must  share 
fairly,  even  short  items  like  fertilizer, 
steel,  farm  machinery,  and  electrical 
generators  and  motors  with  western 
Europe  and  Asia,  on  the  theory  that  we 
shall  all  prevail  or  hang  together,  and 
just  as  we  shared  to  win  the  war  in 
exactly  the  same  way,  must  we  share  to 
win  the  i)eace. 

The  first  principle  we  must  accept  is 
that  of  striking  a  rough  balance  of  eq¬ 
uity.  We  shall  have  to  share  not  only 
what  we  have  in  plentiful  supply  but 
v.'hat  we  have  in  short  supply,  because 
what  is  short  with  us  is  short  with  the 
rest  of  the  world,  too;  and  in  this  way  we 
can  most  strongly  emphasize  our  posi¬ 
tion  that  democracy  delivers  while  Com¬ 
munist  promises. 

But  we  must  go  much  further  than 
that,  for  Americans  were  never  people  to 
be  content  with  items  in  short  supply, 
but  always  people  to  struggle  until  that 
which  was  in  short  supply  became  plen¬ 
tiful.  It  is  exactly  at  this  point  that  our 
policy,  one  of  boldness,  comes  in;  for  not 
only  is  Europe  in  the  depths  of  a  produc¬ 
tion  crisis  but  we  are  here,  and  the  very 
root  of  our  own  difficulties  and  our  own 
lack  of  confidence  in  ourselves  is  our 
production  deficiency. 

A  distinguished  economist,  Sumner  H. 
Slichter,  Lament  University  professor 
at  Harvard,  and  chairman  of  the  Re¬ 
search  Advisory  Board  of  the  Committee 
for  Economic  Development,  writing  in 
the  New  York  Times  in  an  article  entitled 
“Is  America’s  Industrial  Plant  Too 
Small?”  which  I  am  inserting  as  part  of 
my  remarks,  says  that  we  are  producing 
one-third  to  one-half  less  than  we  ought 
to  produce  with  our  labor  force,  because 
our  machinery  and  equipment  and  pro¬ 
duction  methods  are  in  a  material  way 
obsolete,  and  that  we  are  employing 
about  one-fifth  less  capital  per  worker 
today  than  in  1929. 

Professor  Slichter  calls  for  an  ex¬ 
penditure  in  American  industry  of  about 
$50,000,000,000  to  raise  capital  per 
woi'ker  to  the  level  cf  1929  and  a  con¬ 
siderably  larger  outlay  to  raise  capital 
per  worker  to  the  level  which  would  be 
normal  in  view  of  the  long-term  tend¬ 
ency  of  capital  per  worker  to  increase  at 
the  rate  of  about  2  percent  per  year.” 
He  points  out  that  though  our  steelmak¬ 
ing  capaciy  at  91,000,000  tons  per  year  is 
greater  than  that  of  the  rest  of  the  world 
combined,  it  has  still  increased  only  two- 
thirds  over  what  it  should  have  increased 
since  1929,  and  has  been  materially  less 
than  the  increase  of  industrial  produc¬ 
tion  generally,  which  it  paralelled  closely 
before  1929.  With  the  raw  materials  of 
South  and  Central  America,  Africa,  Asia, 
and  the  East  Indies  available  and  with  a 
vastly  increased  production  here  and  in 
the  other  nations  under  the  democratic 
system  the  chance  to  save  them  for 
democracy,  and  to  establish  their  peoples 
on  a  new  plateau  of  a  higher  standard  of 
living  is  greater  than  ever,  and  we  can 
assure  for  ourselves  a  century  of  the 
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greatest  prosperity  mankind  has  ever 
known. 

An  analysis  of  the  income  figures  of 
the  United  States  and  of  other  demo¬ 
cratic  nations  indicates  how  much  room 
there  is  for  improvement  and  what  a 
great  deal,  even  a  little  improvement  will 
mean.  The  United  Nations  Conference 
on  Trade  and  Employment  now  meeting 
in  Habana  has  gotten  together  some  in¬ 
teresting  figures  on  nationa  lincome  in 
terms  of  United  States  dollars.  Our 
national  income  of  $1,200  per  year  is 
probably  the  greatest  attained  by  any 
people  at  any  time  in  history.  Contrast 
that  with  the  national  income  of  peoples 
of  other  democratic  nations.  In  Prance  it 
is  $300  per  year,  in  Great  Britain  it  is 
$400  per  year,  in  Italy  and  in  Austria  it 
is  but  $100  per  year  and  in  Greece  it  is 
about  $70  per  year.  Among  our  neigh¬ 
bors  in  Latin  America  the  situation  is  no 
better,  in  Argentina,  probably  the  richest 
country  in  South  America,  the  national 
income  per  person  is  $300  per  year,  in 
Brazil  it  is  less  than  $100  a  year,  in  Chile 
it  is  about  $150  per  year.  The  world  is  in 
its  infancy  insofar  as  the  development 
of  its  resources  and  of  its  standards  of 
living  are  concerned.  Certainly  if  we  rest 
supinely  on  the  theory  that  as  long  as  we 
are  doing  fairly  well  that  is  all  we  have 
to  worry  about.  Communist  promises 
though  empty  will  seem  more  glittering 
all  the  time  and  will  gain  converts  by  the 
millions. 

To  appraise  what  we  must  do  at  home 
and  abroad,  it  is  essential  that  we  reori¬ 
ent  our  whole  thinking  to  figures  based 
on  the  new  productive  factors  in  the 
world.  The  single  most  important  figure 
in  the  world  today  is  the  increase  in  the 
productivity  of  the  United  States  indus¬ 
trial  machine  by  not  less  than  50  percent 
in  the  years  from  1929  to  1947,  yet  we 
may  take  it  from  Professor  Slichter’s 
analysis  that  this  should  be  not  50  per¬ 
cent  but  75  percent  now,  and  should  in¬ 
crease  more  rapidly  in  the  future.  If 
we  adopt  a  policy  of  boldness  and  a  policy 
of  investment  in  our  own  productive  ma¬ 
chine  with  confidence  as  to  its  role  in 
the  world,  we  have  a  right  to  look  for¬ 
ward  to  a  national  income  not  at  the 
rate  of  $200,000,000,000  which  it  is  now, 
but  at  the  rate  of  $300,000,000,000  within 
10  years,  or  about  $1,800  per  annum  for 
every  man,  woman,  and  child  in  the 
United  States.  What  is  more,  if  we  in¬ 
crease  our  productive  machine  .in  this 
way  and  utilize  our  productive  and  man¬ 
agerial  talents  to  increase  the  productiv¬ 
ity  of  other  democratic  nations  who  look 
to  us  for  leadership,  we  can  raise  the 
standards  of  living  in  western  Europe, 
and  among  the  other  American  repub¬ 
lics  who  rely  on  us  for  economic  leader¬ 
ship,  by  not  less  than  50  percent  in  the 
same  period  of  time  and  in  this  way 
sustain  our  own  economy. 

This  is  a  time  when  domestic  inflation 
and  foreign  affairs  come  close  to  being 
one  and  the  same  problem.  Accord¬ 
ingly,  I  suggest  the  following  seven-point 
program  relating  our  foreign  policy  to 
the  fight  against  domestic  inflation  and 
shortages: 

First.  That  the  President  issue  a  call 
for  conferences  of  industry  and  labor 
to  be  held  in  key  industries — steel,  auto¬ 


mobiles,  textiles,  petroleum,  construc¬ 
tion,  and  so  forth — to  agree  upon  a 
freeze  of  prices  and  wages  for  1  year 
to  December  31,  1948,  with  necessary 
wage  adjustments  to  maintain  living 
standards  at  the  1946  level;  and  that 
the  trades  unions  agree  on  working 
overtime  where  increased  production  is 
possible  in  industries  in  which  the  un¬ 
satisfied  demand  is  greatest. 

Second.  That  the  Government  seek  to 
bring  about  agreement  with  food  pro¬ 
ducers  and  processors  to  freeze  prices 
for  1  year,  and  use  the  farm-credit  and 
farm-price  stabilization  programs  to  im¬ 
plement  this  freeze. 

Third.  That  the  Congress  enact  ex¬ 
port,  transportation,  and  bank-credit 
controls;  restore  powers  of  allocation 
and  inventory  control  of  key  items  like 
steel;  extend  the  Federal  rent-control 
law  for  1  year  to  February  29,  1949,  and 
close  loopholes  in  the  present  law  favor¬ 
ing  landlords  regarding  rent  increases, 
eviction  of  tenants,  and  obligations  of 
maintenance  and  decoration  on  the  part 
of  the  landlords ;  provide  for  the  quicker 
amortization  out  of  taxes  payable  by  in¬ 
dustry  and  agriculture  of  production  fa¬ 
cilities  required  to  increase  production 
of  goods  in  short  supply,  and  otherwise 
modernize  the  income-tax  law,  for  in¬ 
stance,  by  permitting  husbands  and 
wives  to  report  jointly  the  husbands’  in¬ 
come  and  to  reduce  their  taxes  accord¬ 
ingly.  As  selected  items  like  steel,  grain, 
butter,  milk,  and  meat  are  being  sub¬ 
jected  to  much  greater  demand  against 
limited  supply,  the  Congress  should  itself 
authorize  rationing  ar\d  price  control  on 
these  items,  leaving  only  administration 
to  the  President. 

Fourth.  In  the  spirit  of  sharing  and 
the  willingness  to  accept  rome  sacrifice 
to  accomplish  great  objectives,  that  an 
over-all  adequately  financed  food-con¬ 
servation  program  be  established  under 
a  food  administrator  to  seek  to  reduce 
by  voluntary  action  the  pressures  of  de¬ 
mand  which  are  increasing  drastically 
the  family  food  budget. 

Fifth.  That  the  Taft-Ellender-Wagner 
comprehensive  housing  bill  be  promptly 
enacted;  and  that  a  broad-scale  housing 
program  for  veterans  and  other  middle- 
income  families  be  authorized  providing 
assistance  by  the  Federal  Government 
in  cooperation  with  State  and  municipal 
governments  to  bring  down  the  cost  of 
new  homes  to  reasonable  levels. 

Sixth.  That  the  program  for  aid  to 
veterans  be  reviewed  with  special  em¬ 
phasis  on  the  increase  of  subsistence  al¬ 
lowances  for  students  and  learners  to 
enable  them  to  meet  higher  living  costs, 
and  for  correction  of  inequalities  in  the 
veterans  program. 

Seventh.  That  as  part  of  this  program 
we  declare  and  implement  the  following 
foreign-policy  principles: 

(a)  Our  forces  intend  to  remain  in  Eu¬ 
rope  and  we  intend  to  assist  in  Asia  until 
our  international  responsibilities  have 
have  been  discharged;  and  we  will  “sit 
out”  the  refusal  of  the  Soviets  to  work 
out  the  world’s  problems  for  as  long  as 
it;  tsikcs 

(b)  We  are  ready  to  back  with  re¬ 
sources  of  production  management,  and 
with  appropriate  amounts  of  goods  and 


money,  a  recovery  program  of  self-help 
and  mutual  cooperation  without  political 
conditions,  for  the  democratic  nations  of 
Europe,  Asia,  and  Latin  America,  in 
proper  regional  groupings,  and  under 
conditions  adequate  to  guarantee  that 
our  skill  and  money,  and  the  investments 
of  our  citizens,  will  be  used  for  purposes 
of  increasing  the  production  of  goods 
for  the  benefit  of  the  peoples  of  these 
nation^  and  not  as  a  WPA  program. 

(c)  The  doors  of  the  democratic  world 
will  remain  open  to  commercial  inter¬ 
change  with  eastern  Europe  and  the 
U.  S.  S.  R.,  if  they  will  cooperate  in  eco- 
momic  self-help  and  will  not  abuse  eco¬ 
nomic  relations  or  the  hospitality  af¬ 
forded  in  the  course  of  economic  rela¬ 
tions. 

A  policy  of  vitality  and  boldness  with 
our  first  purpose,  the  enormous  expan¬ 
sion  of  our  own  production  and  that  all 
the  countries  we  would  help,  will  be  the 
greatest  adventure,  the  greatest  ex¬ 
ploration  the  American  people  have  ever 
known.  Our  people  are  young  and  virile, 
they  are  not  old  and  stodgy,  their  imagi¬ 
nation  will  not  be  captured  by  timid 
counsels  of  safety;  their  imagination  will 
be  captured  by  the  world  magnitude  of  a 
great  job  and  by  the  goal  of  a  world 
really  secure  which  affords  greater  satis¬ 
faction  to  the  individual.  If  we  will 
undertake  the  job  in  this  fashion,  we  will 
have  a  hundred  years  of  the  most  pro¬ 
ductive  and  most  rewarding  work  any 
nation  or  government  on  earth  was  ever 
privileged  to  undertake.  Such  a  pro¬ 
gram  will  fire  the  American  people  and 
spur  them  on  to  the  kind  of  magnificent 
effort  which  will  surely  do  this  job.  With 
that  spirit  and  that  surge  in  our  hearts 
we  will  make  the  “fishmongering  abuse” 
of  the  police  state  look  as  puerile  and 
reactionary  as  it  really  is.  If  we  advance 
with  such  a  program  all  mankind  will 
have  no  trouble  distinguishing  its  friends 
from  its  enemies. 

[From  the  New  York  Times  Magazine] 

Is  America's  Industrial  Plant  Too  Small? 

PROFESSOR  SLIGHTER,  BELIEVING  THAT  IT  IS,  HERE 

outlines  A  PROGRAM  FOR  ITS  SAFE  EX¬ 
PANSION 

(By  Sumner  H.  Slichter) 

At  the  present  time  American  industry  is 
producing  10  percent  more  goods  and  serv¬ 
ices  than  the  Brookings  Institution  recently 
estimated  it  would  be  able  to  produce  by 
1950  and  about  2.5. percent  more  than  the 
careful  estimates  of  capacity  in  1950  made 
by  the  Twentieth  Century  Fund.  This  high 
rate  of  production  is  not  the  result  of  a 
rapid  rise  in  output  per  man-hour.  In  fact, 
the  postwar  increase  in  output  per  man-hour 
has  been  slower  than  was  generally  expected. 
The  high  level  of  output  is  the  result  of  the 
large  number  of  people  at  work.  During  the 
war  the  labor  force  was  expanded  to  about 
7,000,000  above  normal  by  prewar  standards. 
Many  wartime  employees  have  remained  at 
work,  with  the  result  that  during  1947  the 
labor  force  will  average  about  2,800,000  above 
normal  by  prewar  standards.  It  will  average 
about  1,800,000  more  than  the  Bureau  of  the 
Census  estimated  it  would  be  in  1950. 

Despite  the  huge  production  of  goods,  de¬ 
mand  substantially  exceeds  supply.  The 
total  expenditures  of  the  country  for  goods 
and  services  are  even  running  about  10  per¬ 
cent  above  the  wartime  peak  of  1945.  Best 
Indication  of  the  excessive  demand,  of  course, 
is  the  rise  in  prices.  Since  the  beginning  of 
1947,  the  average  price  of  finished  manufac- 
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tured  goods  has  risen  about  13  percent  and 
the  entire  wholesale  price  level  by  about  the 
same  amount. 

Does  the  inability  of  the  American  econ¬ 
omy  to  meet  the  demand  for  goods,  even 
with  a  labor  force  of  2,800,000  above  normal, 
mean  that  the  plant  of  American  industry 
is  too  small,  too  old,  and  too  inefficient? 
Should  American  industry  promptly  enlarge 
and  speed  up  its  programs  for  plant  expan¬ 
sion  and  improvement?  Or  is  the  present 
demand  for  goods  largely  a  tempo*ary  and 
inflated  one — the  result  of  needs  which  ac¬ 
cumulated  during  the  war  and  of  abnormally 
large  and  temporary  buying  by  the  rest  of 
the  world?  If  Industry  were  greatly  to  ex¬ 
pand  and  to  improve  its  plants  now,  would  it 
soon  find  itself  burdened  with  large  excess 
capacity? 

In  most  industries  every  available  man 
and  machine  is  working,  except  as  lack  of 
raw  material  may  force  shutdowns.  Would 
an  attempt  by  industry  to  step  up  the  build¬ 
ing  of  plants  and  machines  aggravate  the 
current  shortages  of  houses,  automobiles, 
and  many  other  things  which  consumers  are 
insistently  demandiirg?  Would  it  push  up 
the  price  level  still  higher,  and  make  more 
difficult  the  shift  which  the  economy  must 
eventually  make  to  more  normal  conditions? 

There  can  be  no  doubt  that  the  plant  of 
Industry  is  too  small  for  the  present  labor 
force  and  that  much  of  it  is  old  and  obsolete. 
During  the  last  18  years  (from  1929  to  1947) 
there  has  been  very  little  net  capital  forma¬ 
tion  in  American,  industry.  It  is  true  that 
large  amounts  have  been  spent  on  plant  and 
equipment.  Indeed,  had  not  capital  worn 
out,  the  expenditures  during  the  thirties 
would  have  increased  the  plant  and  equip¬ 
ment  of  American  industry  by  over  80  per¬ 
cent.  In  most  of  the  last  18  years,  however, 
plant  and  equipment  were  wearing  out  or 
becoming  obsolete  at  a  faster  rate  than  they 
were  being  replaced.  Furthermore,  the  work 
force  was  increasing,  so  that  today  about 
9,000,000  more  people  are  employed  in  private 
industry  than  in  1929 — a  rise  of  about  23 
percent. 

Of  course,  the  capital  which  wore  out  or 
became  obsolete  was  in  many  cases  not 
scrapped  but  kept  as  stand-by  equipment. 
Consequently,  America  has  more  machines 
and  other  equipment  in  place  than  it  had  in 
1929.  Otherwise,  it  would  not  today  be  pos¬ 
sible  for  Industry  to  give  Jobs  to  so  many 
men.  If  one  measures  capital,  however,  as 
one  should,  by  its  unused  life,  American  in¬ 
dustry  has  about  one-fifth  less  capital  per 
worker  today  than  in  1929.  An  expenditure 
of  about  $50,000,000,000  would  be  required 
to  raise  capital  per  worker  to  the  level  of  1929 
and  a  considerably  larger  outlay  to  raise  cap¬ 
ital  per  worker  to  the  level  which  would  be 
normal  in  view  of  the  long-term  tendency 
of  capital  per  worker  ter  increase  at  the  rate 
of  about  2  percent  per  year.  The  unsatis¬ 
factory  rise  in  output  per  man-hour  during 
the  last  year  or  two  undoubtedly  reflects  in 
part  the  large  amount  of  ancient  and  obso¬ 
lete  equipment  which  is  still  in  place  and 
which  must  be  used  in  order  to  give  employ¬ 
ment  to  the  present  record-breaking  labor 
force. 

Although  industry  as  a  whole  has  been 
producing  at  substantially  above  prewar 
rates,  some  parts  of  industry  have  been 
unable  to  do  so.  The  automobile  industry 
is  an  example.  Although  the  country  now 
has  only  about  the  same  number  of  cars  as 
at  the  time  of  Pearl  Harbor,  and  the  back¬ 
log  of  demand  is  greater  than  ever,  the  auto¬ 
mobile  industry  in  1947  will  produce  less  than 
three-fourths  as  many  cars  as  in  1929.  The 
principal  limit  on  the  output  of  cars  is  said 
to  be  the  supply  of  steel.  Furthermore, 
shortage  of  steel  is  said  to  be  limiting  the 
output  of  many  other  industries. 

Whether  past  earnings  and  present  and 
prospective  break-even  points  justify  steel 
companies  in  risking  new  capital  on  expan¬ 


sion  is  a  question  which  the  management 
of  each  steel  producer  must  decide  for  Itself. 
There  can  be  no  doubt,  however,  that  the 
capacity  of  the  steel  industry  is  low  in  rela¬ 
tion  to  the  capacity  of  manufacturing  as  a 
whole,  and  to  the  durable-goods  industries 
in  particular.  Between  1900  and  1930,  for 
example,  the  capacity  of  the  steel  Industry 
increased  at  about  the  same  rate  as  industrial 
production — each  roughly  trebling.  Since 
1929,  however,  the  capacity  qf  the  steel  indus¬ 
try  has  increased  only  25  percent  and  output 
of  the  steel  Industry  about  41  percent.  In¬ 
dustrial  production  in  the  summer  of  1947 
was  running  about  73  percent  above  1929, 
and  the  output  of  durable  manufactured 
goods  about  61  percent  above  1929. 

A  rise  "of  capacity  in  the  steel  industry, 
however,  would  make  possible  only  a  limited 
Increase  in  the  output  of  industry  as  a  whole, 
because  a  gain  in  steel  output  would  quickly 
reveal  other  bottlenecks.  If  the  automobile 
industry,  for  example,  were  given  substan¬ 
tially  more  steel,  it  would  soon  be  short  of 
lead  for  batteries,  copper  for  electrical  parts, 
tin,  and  many  other  items.  Indeed,  if  the 
steel  industry  were  to  give  the  automobile 
industry  enough  steel  for  6,000,000  cars  a 
year  and  were  able  to  supply  other  steel 
users  in  proportion,  the  expansion  of  output 
would  be  retarded  by  shortages  of  railroad 
cars.  The  railroads  should  be  thankful  that 
shortages  of  steel  have  gone  far  to  conceal 
the  limited  capacity  of  the  country’s  trans¬ 
portation  system. 

Does  the  fact  that  the  industrial  plant  of 
the  country  is  too  small  for  the  present  la¬ 
bor  force  and  that  much  old  and  inefficient 
equipment  must  be  used  in  order  to  give 
men  work  mean  that  the  plant  should  be 
enlarged?  Is  not  the  present  work  force 
abnormally  large  and  is  not  the  present  great 
demand  for  goods  in  large  measure  the  result 
of  temporary  conditions? 

The  increase  in  the  labor  force  has  oc¬ 
curred  largely  in  the  older  and  younger  age 
groups.  At  the  present  time,  as  during  the 
peak  of  the  war,  nearly  half  of  the  males 
above  65  are  in  the  labor  force.  Before  the 
war  the  proportion  was  about  40  percent. 
It  is  safe  to  say  that, the  present  labor  force 
will  stay  as  large  as  it  is  so  long  as  the  de¬ 
mand  for  labor  enables  the  present  number 
of  workers  to  find  Jobs.  The  reason  is  that 
working  Is  popular.  The  40-hour  week,  im¬ 
provement  in  plant  conditions,  and  the 
spread  of  trade  unions,  which  protect  workers 
from  arbitrary  treatment  by  managers,  all 
help  to  increase  the  popularity  of  working. 

But  will  the  demand  for  labor  hold  up? 
Is  not  the  present  demand  for  goods  abnor¬ 
mally  large — the  result  in  large  measure  of 
the  great  needs  which  accumulated  during 
the  war?  It  is  true  that  only,  moderate 
progress  has  been  made  in  satisfying  the 
huge  accumulated  need  for  goods— in  fact,  in 
some  fields,  such  as  automobiles  and  hous¬ 
ing,  very  limited  progress  has  ben  made.  It 
does  not  follow,  however,  that  the  present 
expenditures  for  goods  are  larger  than  will 
be  maintained  in  the  long  run.  The  pent- 
up  demand,  huge  as  it  is,  has  thus  far  very 
incompletely  affected  the  amounts  which 
people  are  spending  for  goods.  This  is  shown 
by  three  facts: 

1.  Present  prices  of  goods  are  low  relative 
to  incomes,  and  are  still  rising. 

2.  The  present  rate  of  saving  is  abnormally 
high,  which  means  that  less  than  the  normal 
proportion  of  Incomes  is  being  spent  for 
consumer  goods. 

3.  The  present  rate  of  private  domestic 
spending  for  capital  goods  is  not  abnormally 
large  relative  to  present  incomes,  which 
means  tliat  the  demand  for  capital  goods  by 
industry  is  not  abnormally  large. 

Let  us  examine  these  three  facts: 

1.  Most  prices  are  still  low  relative  to  in¬ 
comes.  Prices  of  consumer  goods  on  the 
whole  have  risen  about  60  percent  since  1940. 
In  the  same  period,  per  capita  incomes,  after 


taxes,  have  risen  over  100  percent.  In  view 
of  the  great  accumulation  of  needs,  people 
would  undoubtedly  be  willing  to  pay  consid¬ 
erably  higher  pi;ices  in  relation  to  their  in¬ 
comes  than  they  paid  in  1940.  The  steady 
rise  in  prices  indicates  that  prices  are  too 
lo'  -•  to  equate  supply  and  demand  and  that 
the  present  volume  of  production  could  be 
sold  at  higher  prices. 

2.  The  present  rate  of  saving  is  abnormally 
high.  In  the  case  of  individuals,  the  rate  of 
saving  is  about  normal.  In  the  first  half  of 
1947  the  proportion  of  incomes  after  taxes 
which  was  saved  w’as  almost  50  percent 
greater  than  in  1929 — 6.8  percent  against  4.5 
percent  in  1929.  The  purchasing  power  of 
per  capita  incomes  after  taxes,  however,  was 
about  37  percent  greater  than  in  1929.  As 
incomes  go  up,  the  rate  of  saving  tends  to 
increase,  but  a  rise  of  37  percent  in  the  pur¬ 
chasing  power  of  incomes  would  scarcely  be 
expected  to  produce  more  than  a  50-percent 
rise  in  the  rate  of  saving.  Hence,  the  rate 
of  saving  by  individuals  must  be  regarded  as 
about  normal. 

The  rate  of  saving  by .  business  corpora¬ 
tions,  however,  is  far  above  normal.  During 
the  first  half  of  1947,  corporations  retained 
Jn  the  business  about  64  percent  of  profits 
after  taxes  and  disbursed  about  36  percent 
in  dividends.  Dividends  are  usually  over  60 
percent  of  profits. 

3.  The  present  rate  of  private  domestic 
spending  for  capital  goods  is  not  abnormally 
large.  Private-investment  spending  repre¬ 
sents  the  demand  for  capital  goods  by  busi¬ 
ness  enterprises  plus  expenditures  of  indi¬ 
viduals  on  housing.  During  the  first  half  of 
1947,  domestic  investment  (Including  ex¬ 
penditures  for  replacements)  was  13.1  per¬ 
cent  of  the  gross  national  product  in  com¬ 
parison  with  12.9  percent  in  1940,  12.5  per¬ 
cent  in  1937,  and  15.2  percent  in  1929.  Ex¬ 
penditures  to  increase  inventories  were  above 
normal  and  so  were  expenditures  on  indus¬ 
trial  equipment.  Expenditures  on  industrial 
plant  and  housing,  however,  were  below 
normal. 

In  the  long  run,  the  volume  of  investment 
opportunities,  and  hence  expenditures  for 
capital  goods,  depends  less  upon  the  level  of 
Income  than  upon  the  rate  at  which  tech¬ 
nological  discoveries  are  creating  new  needs 
for  capital.  Industrial  research  .Is  growing 
by  leaps  and  bounds.  Nearly  twice  as  many 
people  were  engaged  in  it  in  1946  as  in  1940. 
Between  1920  and  1940,  expenditures  on  in¬ 
dustrial  research  increased  ninefold.  Hence 
it  is  reasonable  to  expect  that  technological 
research  will  create  investment  opportunities 
even  faster  in  the  future  than  in  the  past 
and  that  the  expenditures  of  industry  on 
capital  goods  will  be  at  least  as  large  as  in 
the  first  half  of  1947  and  probably  larger. 

In  one  important  respect  the  present  de¬ 
mand  for  goods  is  far  above  the  long-run 
normal.,  That  is  demand  by  foreign  coun¬ 
tries.  During  the  first  half  of  1947,  the  ex¬ 
ports  of  goods  and  services  by  the  United 
States  was  running  at  the  rate  of  $10,000,- 
000,000  a  year  above  imports.  By  Septem¬ 
ber  the  excess  of  exports  over  imports  had 
dropped  to  an  annual  rate  of  well  below 
$8,000,000,000,  but  that  was  still  far  above 
normal.  Indeed,  in  the  long  run,  the  United 
States  should  endeavor  to  avoid  any  net  ex¬ 
port  balance  because  such  a  balance  intro¬ 
duces  instability. 

This  analysis  may  be  summed  up  thus: 
Expenditures  on  consumer  goods  are  still  be¬ 
low  normal,  expenditures  on  capital  goods 
are  fairly  close  to  normal  but  probably  be¬ 
low  it,  and  the  expenditures  of  foreigners 
in  this  country  are  abnormally  high  relative 
to  the  expenditures  of  Americans  for  foreign 
goods.  All  of  this  means  that  approximately 
the  present  volume  of  output,  and  possibly 
more,  could  be  sold  more  or  less  indefinitely 
(subject  to  cyclical  ups  and  downs)  at  pres¬ 
ent  prices  or  better.  Hence  the  present 
labor  force,  though  large  by  prewar  stand- 
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ards,  seems  to  be  needed,  and  the  plant  of  in¬ 
dustry  ought  to  be  substantially  enlarged  in 
order  to  raise  capital  per  worker  to  the  pre¬ 
war  level  and  more.  In  addition,  huge  quan¬ 
tities  of  old  and  ineflacient  equipment  are 
badly  in  need  of  replacement. 

Does  it  follow  that  business  should  im¬ 
mediately  step  up  its  expenditures  on. plant 
and  equipment?  It  may  sound  like  Alice-in- 
Wonderland  economics,  but  the  answer  to 
that  question  is  “No.”  The  very  fact  that  the 
plant  is  too  small,  too  old,  and  too  inefficient 
for  the  present  demand  for  goods  limits  the 
rate  at  which  industry  can  safely  expand  and 
improve  its  plant.  Business,  foreigners,  and 
consumers  are  attempting  to  buy  goods  faster 
than  industi7  can  produce  them.  An  at¬ 
tempt  by  business  to  raise  its  expenditures 
on  plant  and  equipment  would  liitenslfy  the 
present  stiff  competition  for  goods — except 
as  business  might  reduce  its  expenditures  on 
Inventories  or  cut  its  dividend  payments  to 
stockholders. 

Incidentally,  so  stiff  is  this  competition  for 
goods  that  consumers  and  business  concerns 
are  seeking  to  increase  their  purchasing 
power  by  borrowing  from  banks.  Personal 
loans  and  commercial,  agricultural,  and  in¬ 
dustrial  loans  have  increased  over  one-third 
during  the  last  year  and  are  rapidly  rising. 
The  growth  in  consumer  and  business  debts 
is  stimulating  to  the  economy  today,  but 
eventually  the  demand  for  additional  credit 
will  fall  off  and  repayments  of  old  debts  will 
exceed  the  amount  of  new  debts.  Then  pay¬ 
ing  debts  will  become  a  powerful  deflationary 
influence.  That  will  be  “the  morning  after” 
the  present  inflationary  spree. 

Quite  different  would  be  the  situation,  of 
course,  if  consumers  could  be  persuaded  to 
reduce  temporarily  their  purchases  of  auto¬ 
mobiles,  houses,  television  sets,  radios,  wash¬ 
ing  machines,  and  other  goods  and  to  in¬ 
crease ‘the  amount  of  money  which  they  were 
willing  to  invest  in  industry.  Productive  ca¬ 
pacity  in  the  steel  industry,  coal  Industry, 
railroad  industry,  lumber  industry,  and  other 
industries,  which  is  now  being  used  to  make 
goods  for  consumers,  would  become  available 
to  increase  the  output  of  industrial  plant  and 
equipment. 

What  conclusions  and  policies  are  indi¬ 
cated  by  this  analysis? 

K  1.  The  plant  of  industry  is  too  small  and 
inefficieirt  both  for  the  present  labor  force 
and  the  present  demand  for  goods  and  also 
for  the  prospective  labor  force  and  the  pros¬ 
pective  demand  for  goods. 

2.  Business  is  already  attempting  to  im¬ 
prove  and  enlarge  its  plant  at  a  rate  which 
is  too  fast  in  view  of  the  large  demand  for 
goods  by  consumers  and  foreigners. 

3.  In  order  to  reduce  the  competition  be¬ 
tween  business  and  consumers  for  goods, 
either  the  community  needs  to  increase 
its  rate  of  saving  or  business  needs  to  re¬ 
duce  the  rate  at  which  it  attempts  to  ex¬ 
pand  and  improve  its  plant. 

4.  Business  should  assume  a  major  part 
of  the  responsibility  for  controlling  the  pres¬ 
ent  dangerous  competition  between  business 
and  consumers  for  goods  by  postponing  ex¬ 
penditures  of  capital  and  equipment  which 
do  not  promise  a  quick  reduction  in  costs 
or  a  quick  increase  in  production  and  by 
postponing  dividend  increases.  The  post¬ 
ponement  of  dividend  increases  would  limit 
the  Increase  in  consumer  purchasing  power 
and  would  also  diminish  the  necessity  of 
enterprises’  borrowing  from  the  banks. 

5.  It  is  high  time  that  the  Government 
act  vigorously  to  help  control  the  keen  com¬ 
petition  between  business  and  consumers 
for  goods.  Two  steps  should  be  taken.  A 
vigorous  effort  should  be  made  to  Increase 
the  sales  of  Government  savings  bonds  and 
a  small  forced  saving  levy  should  be  added 
to  the  income  tax — say  5  percent  on  all  in¬ 
comes  above  $3,000  a  year.  The  securities 
given  in  return  for  the  forced  levy  should 
be  nonnegotiable  and  also  nonredeemable 
(except  in  certain  emergencies)  within  3 


years.  Since  the  levy  woUld  be  a  forced  one, 
the  Government  should  pay  the  savers  sub¬ 
stantially  more  than  current  artificially  de¬ 
pressed  interest  rates — say  6-percent  exempt 
from  Federal  income  taxes. 

With  part  of  the  proceeds  from  Govern¬ 
ment  savings  bonds  and  the  forced  levy,  the 
Government  would  be  able  to  pay  off  some 
of  its  debt  held  by  the  Federal  Reserve  banks, 
thus  limiting  the  reserves  of  member  banks 
and  controlling  at  long  last  the  dangerous 
expansion  of  bank  credit.  Some  increase  in 
private  bank  loans,  however,  would  be  pos¬ 
sible  because  the  rest  of  the  proceeds  of  the 
bond  sales  and  the  forced  levy  could  be  used 
to  pay  off  part  of  the  public  debt. 

This  would  permit  them  to  expand  private 
loans,  but  there  would  be  no  net  increase  in 
demand  deposits.  The  temporary  reduction 
of  Incomes  available  for  the  purchase  of  con¬ 
sumer  goods  would  enable  business  to  in¬ 
crease  its  expenditures  on  plant  and  equip¬ 
ment  without  pushing  the  general  price 
level  still  higher.  Tire  drop  in  the  demand 
for  consumer  goods  Induced  by  the  forced 
saving  levy  would  tend  to  hold  down  the 
price  of  consumer  goods  so  that  the  immedi¬ 
ate  net  loss  of  purchasing  power  by  con¬ 
sumers  would  be  small.  Consumers  receiv¬ 
ing  less  than  $3,000  a  year  would  gain  in 
purchasing  power.  Furthermore,  the  acqui¬ 
sition  of  more  Government  savings  bonds  by 
millions  of  consumers  would  give  them  fu¬ 
ture  purchasing  power  that  would  help  sus¬ 
tain  the  long-run  demand  for  goods. 

6.  The  problem  of  controlling  the  compe¬ 
tition  between  business  and  consumers  for 
goods  will  be  greatly  aggravated  if  Congress 
reduces  the  personal  income  tax  this  win¬ 
ter,  as  is  likely.  The  Income  tax  is  un¬ 
doubtedly  unfairly  high,  particularly  on 
persons  in  the  middle  and  upper  income 
brackets.  It  is  difficult,  for  example,  to 
justify  the  Government's  taking  more  than 
half  of  any  increment  in  income  which  a 
man  may  receive.  The  present,  however,  is 
not  a  good  time  to  reduce  taxes.  If  a  re¬ 
duction  is  made,  the  size  of  the  saving  levy 
should  be  Increased  above  5  percent.  It 
should  be  sufficient  to  prevent  reductions 
from  raising  purchasing  power. 

The  Communists  assert  that  capitalism 
is  inherently  unstable  and  that  its  insta¬ 
bility  will  bring  about  Its  collapse.  Today 
the  community  has  an  opportunity  to  dem¬ 
onstrate  that  the  Communists  are  wrong. 
Let  us  not  look  back  in  1950  or  1951  and 
wish  that  we  had  shown  more  foresight  and 
more  self-restraint  in  the  fall  of  1947.  Now 
is  the  time  to  act.  By  limiting  competi¬ 
tion  between  consumers  and  business  for 
goods,  by  checking  the  dangerous  increase 
in  short-term  debts,  and  by  making  the 
process  of  expanding  and  improving  the 
plant  of  Industry  and  of  aiding  Europe  in¬ 
crease  the  future  purchasing  power  of  con¬ 
sumers,  the  community  can  halt  the  devel¬ 
opments  which  are  slowly  laying  the  founda¬ 
tion  for  a  future  depression  and  can  make 
the  economy  less  susceptible  to  recession. 

j - — - - SPECIAL  pRDER 

'  The  SPEAKER  .'pro  tempore  (Mr. 
■Canfield).  Under  previous  order  of 
jthe  House,  the  g^tleman  from  Kansas 
[Mr.  Rees]  is  recognized  for  10  minutes. 

UNITED  nations  SESSIONS  SHOULD 
OPEN  WITH  PRAYER 

Mi  REES.'  Mr.  Speaker,  we  will,  in 
.a  few  days, , Celebrate  another  Christmas, 
!the  most  jfridely  observed  religious  fes- 
■tival  in  t)ie  world.  If  Christmas  means 
•anything'  beneath  outward  forms  and 
{custom?^,  it  is  the  guidance  of  God  in 
(humarf  life  and  history.  So  I  feel 
Tprort^fited  to  address  the  House  on  a 
matter  that  deeply  concerns  the  wel¬ 
fare  of  the  world.  It  is  the  success  of 
:the  United  Nations. 
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\  My  attention  was  recently  called  to  / 
the  fact  that  prayer  for  the  guidance  of  / 
Gpd  does  not  appear  on  the  agenda  ofr 
the  United  Nations.  We  humans  t^ 
oft'en  act  as  if  we  are  owners  of  tms 
jplabet  instead  of  guests  for  a  few  yekrs. 
jin  this  connection  I  was  inter est^fl  in 
I  an  mitorial  appearing  in  the  Lutheran, 
a  nauonally  circulated  religious  piaga- 
zine, 'written  by  Dr.  Oscar  F..’Black- 
weldek,  pastor  of  the  Lutherar>- Church 
of  th^  Reformation  in  this  ^ity.  Dr. 
Blackwltelder  is  one  of  the  Q|(itstanding 
religiouE  leaders  in  this  country.  This 
editorial  refers  to  recent  con’espondence 
between\Mr.  W.  M.  Rittey;  of  this  city, 
one  of  the  country’s  oubftanding  busi¬ 
nessmen,!  with  the  W^te  House  and 
State  Department.  Ritter  urged 

the  placiiA  of  prayeryon  the  agenda  of 
the  UN.  ^shall  refe/ to  the  reply  from 
the  State  Dfepartmeip  in  a  moment.  Mr. 
Ritter  is  on  sound  gfound  in  his  position. 

The  Stata  Department  refers  to  the 
Constitution  nnd- its  philosophy  of  com¬ 
plete  religious  f-reedom.  May  I  remind 
the  Departma^  and  the  Congress  that 
the  Constitutional  Convention  of  our 
country  was  taVession  from  May  to  Sep¬ 
tember,  unatnleuo  compose  their  differ¬ 
ences.  T^  m^ority  of  the  delegates 
had  returned  hqme  in  despair.  Patrick 
Henry  med  out.y’Plague  on  both  your 
houses,'  He  then  returned  to  Rich¬ 
mond./  Then  BAjamin  Franklin  ad¬ 
dressed  George  Vlashington,  who  pre¬ 
sided  over  the  assembly,  substantially  as 
(follows:  “Mr.  President,  it  seems  to  me 
ithe  longer  we  are  dAating  the  issues  be- 
jfdre  us  the  wider  an®  deeper  we  seem  to 
be  apart.  I  have  bekn  wondering  what 
might  be  the  reason  fPr  our  lack  of  unity 
and  I  think,  sir,  I  h^ve  found  it.  Not 
once  has  the  voice  of  I^rayer  been  heard 
within  these  four  walls'^  If  the  Almighty 
knows  of  every  sparrov^that  falls  and  if 
even  the  very  hairs  on  our  heads  are 
numbered.  He  knows  all  Vbout  our  feeble 
iatteppts  to  lay  the  founaations  of  a  Na- 
Ition.  I  move,  Mr.  President,  that  a  chap¬ 
lain  be  appointed  and  tmt  every  suc¬ 
ceeding  session  of  this  convention  shall 
be  opened  with  prayer,  seemng  that  wis¬ 
dom  that  Cometh  down  fror^  above,  from 
the  Father  of  lights  in  whom  is  no  vari- 
;  ableness,  neither  shadow  df  turning.” 
jThe  motion  carried.  In  addition,  and 
at  the  suggestion  of  Mr.  Franklin,  a  serv¬ 
ice  of  prayer  was  held  in  Christ  Church 
and  the  Holy  Communion  obsetved.  Re¬ 
turning  to  Independence  Hall,'' differen¬ 
ces,  were  composed,  and  in  a  (Compara¬ 
tively  few  days,  the  Constitution  was 
adopted.  The  remainder  is  a  matter  of 
history.  1 

We  have  all  been  gravely  concerned 
with  many  evidences  of  lack  of  uAity  in 
the  UN.  Perhaps  we  have  failed  because 
we  have  not  done  what  Benjamin  Frank¬ 
lin  proposed.  And  yet  the  following  two 
paragraphs  are  contained  in  the  letter 
from  the  State  Department  to  Mr.  Rit¬ 
ter,  taken  from  the  Lutheran  to  which  I 
have  just  referred: 

The  advisability  of  suggesting  that  prayers 
be  included  on  the  agenda  of  such  meetings 
has  been  the  subject  of  a  thoughtful  and 
thorough  study  by  officers  of  this  Depart¬ 
ment.  Although  the  matter  remains  under 
consideration,  it  is  believed  that  in  view  of 
the  varying  religious  beliefs  of  the  different 
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representatives  and  of  long-established  In- 
tetnatlonal  tradition,  the  United  States  at 
the  present  time  should  make  no  formal  pro¬ 
posal  that  meetings  of  the  United  Nations 
be  opened  with  prayer. 

Great  difficulties  would  arise,  as  I  am  sure 
you  reallBe,  In  attempting  to  arrange  for 
any  international  gathering  a  religious 
observance  wlilch  would  be  acceptable  to  the 
many  different  religious  faiths  and  philoso¬ 
phies  of  the  participating  delegates.  In 
order  to  ensure  that  the  representatives  of 
international  conterences  have  complete 
freedom  to  seek  guidance  in  any  of  the  ways 
consistent  with  their  beliefs,  the  tradition 
has  long  been  established  that  religious 
ceremonies  are  not  included  on  the  agenda. 
The  continuation  of  this  practice  seems  en¬ 
tirely  consistent  with  our  '-basic  American 
philosophy  of  complete  religions  freedom  as 
expressed  in  the  Constitution,  ^d  with  the 
United  Nations  Charter  which  "'emphasizes 
tolerance  and  respect  for  “fuf»<Jamental 
freedoms  for  all  without  distinctidij  as  to 
race,  sex,  language,  or  religion.”  \ 

Mr.  Speaker,  I  am  prompted  to  N^k 
some  questions  and  make  several  obsCT- 
vations.  This  reply  from  the  State  De-.,^ 
partment  reads  well  until  you  carefully  ■ 
analyze  it.  Is  not  the  omission  of  prayer 
from  the  UN  agenda  freedom  from  re¬ 
ligion  rather  than  freedom  of  religion? 

Is  not  the  response  of  the  State  Depart¬ 
ment  only  another  illustration  of  de¬ 
mocracy’s  effort  to  face  its  job  apart  from 
the  religious  rootage  that  gave  it  birth? 

Take  a  look  at  the  State  Department’s 
quotation  from  the  UN  Charter — 
“fundamental  freedoms  for  all  without 
distinction  as  to  race,  sex,  language,  or 
religion.”  Race  is  certainly  respected 
at  UN  sessions.  Both  sexes  are  heard. 
All  languages  are  translated.  Why  must 
the  fourth  freedom  alone,  that  of 
religion,  be  silent? 

Why  could  not  all  of  the  various  view¬ 
points  and  practices  of  religion,  repre¬ 
sented  in  the  UN,  be  given  a  chance  to 
lead  in  prayer  in  their  several  individual 
ways? 

A  world  of  justice,  freedom,  and  peace 
will  never  be  built  by  people  whose  in¬ 
tellectual  ceilings  are  so  low  that  a  pub¬ 
lic  prayer  for  the  guidance  of  God  is  an 
offense. 

ENROLLED  BILLS  SIGNED 

Mr.  LeCOMPTE,  from  the  Comm^ee 
on  House  Administration,  reported  that 
that  committee  had  examined  and  found 
truly  enrolled,  bills  of  the  House  of  the 
following  titles,  which  were  thereupon 
signed  by  the  Speaker: 

H.  R.  4469.  An  act  to  amend  the  act  of  July 
7.  1947,  so  as  to  authorize  the  Commission 
on  Organization  of  the  Executive  Branch  of 
the  Government  to  procure  the  temporary 
or  intermittent  services  of  experts  or  con¬ 
sultants  or  organizations  thereof;  and 

H.  R.  4627.  An  act  to  authorize  an  appro¬ 
priation  for  the  Immediate  relief  of  the 
Navajo  and  Hopi  Indians,  and  for  other  pur¬ 
poses. 

ADJOURNMENT 

Mrs.  BOLTON.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  according¬ 
ly  (at  5  o’clock  and  37  minutes  p.  m.) 

adjourned  until  tomorrow, 
Wednesday,  December  17,  1947,  at  12 
o’clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

1151.  Under  clause  2  of  rule  XXIV,  a 
letter  from  the  Secretary  of  Agriculture, 
transmitting  a  draft  of  a  proposed  bill 
to  establish  two  additional  offices  of 
Assistant  Secretaries  of  Agriculture,  and 
for  other  purposes,  was  taken  from  the 
Speaker’s  table  and  referred  to  the  Com¬ 
mittee  on  Agriculture. 


REPORTS  OP  COMMITTEES  ON  PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  TABER ;  Committee  on  Appropriations. 
H.  R.  4748.  A  bill  making  supplemental  ap¬ 
propriations  for  the  fiscal  year  ending  June 
30,  1948,  and  for  other  purposes;  without 
amendment  (Rept.  No.  1191).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE 
BILLS  AND  RESOLUTIONS  / 

\Under  clause  2  of  rule  XIII,  reports.-bf 
committees  were  delivered  to  the  C^lerk 
for  m'inting  and  reference  to  the  proper 
calenifer,  as  follows:  / 

Mr.  MffiVES:  Committee  onJ;h^^udiciary. 
S.  99.  Ari'.^ct  for  the  relief  of  J^n  T.  Hol- 
landsworthv^r.;  without  amendment  (Rept. 
No.  1165).  Referred  to  the/Committee  of 
the  Whole  Hou^  / 

Mr.  REEVES  :\jommitteyon  the  Judiciary. 
S.  258.  An  act  foX  the  r^ef  of  Troy  Chkrles 
Davis,  Jr.;  withou\,arp6ndment  (Rept.  No. 

1166) .  Referred  to^'toe  Committee  of  the 
Whole  House.  / 

Mr.  REEVES:  Cqihmif'tee  on  the  Judiciary. 
S.  339.  An  act  im  the  relief  of  Lucy  Jeffer¬ 
son  Weil;  witl^r^t  amenolnent  (Rept.  No. 

1167)  .  Refereed  to  the  cA^mittee  of  the 
Whole  House. 

Mr.  REEyES;  Committee  on  Judiciary. 
S.  957.  Ah  act  for  the  relief  of  William 
J.  Kena&rd;  without  amendment  (feept.  No. 

1168)  /Referred  to  the  Committe^of  the 
Whqle  House. 

Mr.  REEVES:  Committee  on  the  Judiciary. 
S.T039.  An  act  for  the  relief  of  Ada  B.  F^s; 
without  amendment  (Rept.  No.  1169).  R^ 
ferred  to  the  Committee  of  the  Whole  HouseX 
Mr.  REEVES:  Committee  on  the  Judiciary. 
S.  1043.  An  act  for  the  relief  of  Prank  J. 
Shaughnessy,  collector  of  internal  revenue, 
Syracuse,  N.  Y.;  without  amendment  (Rept. 
No.  1170).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  REEVES:  Committee  on  the  Judiciary. 
S.  1100.  An  act  for  the  relief  of  Prankie 
Stalnaker;  with  an  amendment  (Rept.  No. 
1171).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  JENNINGS:  Committee  on  the  Judi¬ 
ciary.  H.  R.  350.  A  bill  for  the  relief  of 
Caffey  Robertson-Smith,  Inc.;  without 
amendment  (Rept.  No.  1172).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  REEVES:  Committee  on  the  Judiciary. 
H.  R.  927.  A  bill  for  the  relief  of  the  estate 
of  Mary  D.  Briggs,  deceased;  with  an  amend¬ 
ment  (Rept.  No.  1173).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  CRAVENS:  Committee  on  the  Judici¬ 
ary.  H.  R.  1169.  A  bill  for  the  relief  of 
Samuel  W.  Poorvu;  without  amendment 
(Rept.  No.  1174).  Referred  to  the  Commit¬ 
tee  of  the  Whole  House. 

Mr.  CRAVENS:  Committee  on  the  Judici¬ 
ary.  H.  R.  1286.  A  bill  for  the  relief  of 
Lawrence  Reves;  with  an  amendment  (Rept. 


No.  1175).  Referred  to  the  Committee  of 
the  Whole  House.  / 

Mr.  REEVES:  Committee  on  the  Judiciary. 
H.  R.  1516.  A  bill  for  the  relief  of^  A.  S. 
Osten,  certifying  officer,  and  for  the  relief  of 
Guy  P.  Allen,  former  chief  disbursing  officer; 
without  amendment  (Rept.  No.  1176).  Re¬ 
ferred  to  the  Committee  of  the  Whole  House. 

Mr.  REEVES:  Committee  on  the  Judiciary. 
H.  R.  1653.  A  bill  for  the  relief  of  Edward 
W.  Bigger;  with  an  amendment  (Rept.  No. 
1177).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  REEVES:  Commi-ttee  on  the  Judiciary. 
H.  R.  1747.  A  bill  for  the  relief  of  Mrs.  Harry 
L.  Novick  and  others;  with  an  amendment 
(Rept.  No.  1173) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  CRAVENS:  Committee  on  the  Judici¬ 
ary.  H.  R.  2009.  A  bill  for  the  relief  of 
Michael  Abarno;  with  an  amendment  (Rept. 
No.  1179)/  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  CASE  of  New  Jersey:  Committee  on 
the  Judiciary.  H.  R.  2269.  A  bill  for  the 
relief  of  Prank  A.  Constable;  with  an 
aofendment  (Rept.  No.  1180).  Referred  to 
tbe  Committee  of  the  Whole  House. 

Mr.  REEVES:  Committee  on  the  Judiciary. 
H.  R.  2386.  A  bill  for  the  relief  of  Oran 
Curry:  with  an  amendment  (Rept.  No.  1181). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  CRAVENS:  Committee  on  the  Judici¬ 
ary.  H.  R.  2479.  A  bill  for  the  relief  of 
Hardy  H.  Bryant:  without  amendment  (Rept. 
No.  1182).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  CRAVENS:  Committee  bn  the  Judici¬ 
ary.  H.  R.  2489.  A  bill  for  the  relief  of 
James  W.  Adkins  and  Mary  Clark  Adkins; 
with  an  amendment  (Rept.  No.  1183).  Re¬ 
ferred  to  the  Committee  of  the  Whole  House. 

Mr.  CASE  of  New  Jersey;  Committee  on 
the  Judiciary.  H.  R.  2697.  A  bill  for  the 
relief  of  E.  W.  Eaton  Coal  Co.;  with  an 
amendment  (Rept.  No.  1184).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  CRAVENS;  Committee  on  the  Judici¬ 
ary.  H.  R.  2729.  A  bill  for  the  relief  of  the 
legal  guardian  of  Rose  Mary  Ammirato,  a 
minor;  with  an  amendment  (Rept.  No.  1185). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  CRAVENS:  Committee  on  the  Judici¬ 
ary.  H.  R.  3067.  A  bill  for  the  relief  of 
E.  -J.  Brennan  and  Janet  Howell;  without 
amendment  (Rept.  No.  1186).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  REEVES:  Committee  on  the  Judiciary. 
H.  R.  3159.  A  bill  for  the  relief  of  Mrs.  Mae 
Pitzgerald;  with  amendment  (Rept.  No. 
1\87).  Referred  to  the  Committee  of  the 
Wnple  House. 

REEVES :  Committee  on  the  Judiciary. 
H.  R.  SiSOO.  A  bill  for  the  relief  of  Martin  A. 
King:  '^hout  amendment  (Rept.  No.  1188). 
Referred>4.o  the  Committee  of  the  Whole 
House. 

Mr.  CRAl^NS:  Committee  on  the  Judi¬ 
ciary.  H.  R.  1^550.  A  bill  for  the  relief  of 
Jesse  L.  Purdy-\without  amendment  (Rept. 
No.  1189) .  Refei^d  to  the  Committee  of  the 
Whole  House. 

Mr.  CRAVENS:  C%pamittee  on  the  Judi¬ 
ciary.  H.  R.  3937.  Ajbill  for  the  relief  of 
William  C.  Reese;  with^t  amendment  (Rept. 
No.  1190) .  Referred  to  the  Committee  of  the 
Whole  House.  \  ' 

Mr.  PELLOWS;  CommitWc  on  the  Judi¬ 
ciary.  S.  84.  An  act  for  thb^relief  of  Mrs. 
Clinton  R.  Sharp;  without  amenN^ment  (Rept. 
No.  1192).  Referred  to  the  Committee  of  the 
Whole  House.  \ 

Mr.  PELLOWS:  Committee  on  tt\e  Judi¬ 
ciary.  S.  136.  An  act  for  the  relief  of  loannis 
Stephanes;  without  amendment  (Repli,  No. 
1193).  Referred  to  the  Committee  of '  the 
Whole  House.  \ 


1947 


CONGRESSIONAL  RECORD— APPENDIX 


A5137 


^mall  and  large  businesses  throughout  the 
^untry,  was  introduced  at  the  luncheon 
mating  in  the  Chamber  of  Commerce  Build¬ 
ing  }Dy  Lipscomb  Davis.  Joe  Sills,  Rotary 
president,  presided. 

"Th^te  has  been  for  many  years  now  A 
concertetW  and  studied  propaganda  campaign 
designed  ^  break  down  the  people’s  confi¬ 
dence  in  tnk  legislative  branch  of  our  Gov¬ 
ernment,”  W^tt  declared.  Stressing  the  se¬ 
riousness  of  tH^s  movement  in  view  of  the 
fact  that  Congress  is  the  people’s  special  in¬ 
strument  of  cont^,  the  speaker  added,  "if 
your  confidence  InNit  and  your  support  of 
it  are  not  destroyed>Jou  may  hold  a  con¬ 
stantly  growing  bure^icracy  in  check  and 
keep  down  a  constant  tendency  for  the  Fed¬ 
eral  Government  to  encroach  upon  local  and 
State  governmental  functi^s  and  private 
prerogatives.” 

Stating  that  it  is  true  there 'fcave  been  in¬ 
stances  when  legislation  was  counter  to  pub¬ 
lic  Interest,  Wyatt  said  this  sltuarlpn,  which 
has  existed  for  years,  takes  a  mor\^sinlster 
note  when  subversive  forces  and  envies  of 
representative  government  pounce  upok  this 
means  to  belittle  and  discredit  our  forfl^  of 
Government. 

Such  subversive  movements  can  be  dd 
tected  and  corrected,  the  speaker  said.  How-'^ 
ever,  a  condition  more  difficult  to  diagnose 
is  the  blind  faith  of  the  people  that  a  law 
in  and  of  itself  will  achieve  a  desired  re¬ 
sult  and  the  people’s  consequent  abandon¬ 
ment  of  interest  and  support  after  a  con¬ 
structive  law  has  been  enacted. 

It  is  in  this  respect  that  industrial  states¬ 
manship  must  be  developed  and  put  to  work 
to  Interpret,  protect  and  uphold  the  opera¬ 
tion  and  respect  for  laws  and  for  those 
elected  representatives  of  the  people  who 
make  them. 

Wyatt  pointed  out  how  difficult  it  Is  for 
Congressmen  to  secure  the  necessary  infor¬ 
mation  to  handle  a  myriad  of  different  legis¬ 
lative  suggestions.  “Like  businessmen  who 
learn  to  depend  upon  able  assistants  and 
department  heads,”  he  said,  “Congressmen 
need  a  service  from  business  which  will  pro¬ 
vide  factual,  objective,  boiled  down  informa¬ 
tion  on  controversial  issues. 

“It  behooves  industry  to  ris*.  to  the  meas¬ 
ure  of  its  responsibility  to  bring  forth  ob¬ 
jective  leadership,”  he  concluded,  “to  spread 
the  knowledge  and  understanding  of  the  mu¬ 
tual  advantages  of  free  enterprise,  to  volun¬ 
teer  readjustments  of  known  equalities  be¬ 
tween  industry,  labor  and  the  consuming 
public,  to  cooperate  with  Congress  either 
individually  or  by  supporting  organizations 
set  up  for  that  purpose,  and,  in  doing  all  of 
this,  to  strengthen  and  perpetuate  this  grea^ 
bulwark  of  freedom,  this  cherished  Instity 
tion  of  representative  government,  the  Cj?ti- 
gress  of  the  United  States.” 

This  is  the  purpose  of  the  Americ^  En¬ 
terprise  Association,  Wyatt  explalneji 

The  speaker  also  attacked  gove^nent  on 
a  basis  of  want  and  need,  yrtie  wants 
of  one  era  become  the  naMs  of  the 
next  •  »  *  unless  our  ca(jacity  to  pro¬ 
vide  increases  to  the  same  d^ree,  it  is  only 
a  matter  of  time  before  complete  the 
cycle  of  folly. 


GOP,  Inflation 

.EXTENI^ON  OF  REMARKS 

/  - 

HON.  CARL  ALBERT 

/  OF  OKLAHOMA 

m  ^JffaE  HOUSE  OP  REPRESENTATIVES 

/  Monday,  December  15, 1947 

Mr.  ALBERT.  Mr.  Speaker,  the  Dem¬ 
ocrats  ia  this  House  have  a  better  name 


for  the  so-called  Republican  anti-infla¬ 
tion  program,  as  set  forth  in  House  Joint 
Resolution  273.  It  should  be  called  a 
relief  bill  for  the  members  of  the  Na¬ 
tional  Association  of  Manufacturers.  If 
it  passes  the  Congress,  it  will,  from  the 
very  language  of  the  bill,  relieve  the 
giant  monopolies  of  this  country  from 
“the  operation  of  the  antitrust  laws  and 
of  all  other  restraints,  limitations,  and 
prohibitions  of  law.”  I  agree  with  the 
Attorney  General’s  recent  statement 
that  there  could  be  no  more  effective 
check  against  inflation  than  for  Congress 
to  increase  the  appropriations  for  the 
enforcement  of  the  antitrust  laws.  Re¬ 
move  the  antitrust  laws,  and  what  pro¬ 
tection  against  the  monopolies  is  left  for 
the  little  man,  the  farmer,  the  laborer, 
the  small  businessman,  the  white-collar 
worker?  This  legislation  is  supposed  to 
control  inflation.  Yes,  it  will  control  in¬ 
flation,  but  it  will  so  control  it  that  the 
upward  spiral  will  be  sure  to  continue 
until  Wall  Street  has  once  again  attained 
domination  over  the  Nation’s  wealth  as 
.it  did  in  1929. 

This  is  said  to  be  a  bill  for  the  volun- 
tVy  control  of  inflation,  but  volunta 
on’^e  part  of  whom?  Big  business  ji^ill 
hav^he  power,  free  from  the  oper^ion  | 
of  the^ntitrust  laws,  to  allocate^ate-s 
rials.  There  will  be  nothing  vonmtary’ 
about  it  the  part  of  little^usiness,  ■ 
which  wilr'be  subject  to  the /Allocations  j 
made  by  bi^iusiness  wheyrer  it  agrees, 
to  it  or  likes  i^r  not.  /  j 

The  bill  is  n^^nti-ir^ation  measure,  j 
By  its  very  terms^gre^ents  to  control: 
prices  are  not  autnonfeed.  Its  object  isf 
to  prevent  inflation^^  effect  is  to  insure! 
the  continuance  c^nnation  to  the  profit  | 
of  big  business 

This  subjects  a  very 'Important  one, 
indeed.  How/^inflation  rrucht  be  con¬ 
trolled  by  legislation  is  a  pr^lem  which 
should  reoiiire  the  full  and  complete  con¬ 
sideration  of  the  Congress.  Whether  we 
should  Attempt  to  legislate  in  ths  field  at* 
all  is/i  matter  about  which  considei;able  j 
arm^ent  has  been  heard  through  the; 
y^s.  It  is  difficult,  therefore,  to  unddi;-j 
(!and  how  such  an  important  measure} 
4:ould  be  brought  to  the  floor  of  the  House! 
under  a  gag  rule  with  only  20  minutes! 
of  debate  on  each  side.  The  Democratlc| 
Party  will  not  be  made  the  goat  of  this} 
attempt  by  the  Republicans  to  dodgej 
their  responsibility.  They  can  make’; 
their  appeal  to  the  big-money  campaign! 
contributors  if  they  like;  we  will  rest  our! 
case  with  the  American  people. 


Amending  National  Housing  Act 
EXTENSION  OP  REMARKS 

OF 

HON.  LAWRENCE  H.  SMITH 

OF  WISCONSIN 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  December  15, 1947 

Mr.  SMITH  of  Wisconsin. Mr.  Speak 
er,  I  am  in  favor  of  passage  of  H.  R.’ 
4675  and  will  vote  for  the  bill,  A  criti-j 
cal  housing  shortage  still  exists  in  this* 
country  and  the  bill  will  go  a  long  was^ 
to  assist  in  maintaining  a  high  volume; 


of  new  residential  construction.  Thiy 
high  volume  can  be  maintained  und^ 
the  bill  without  supporting  unneces^i^fry 
or  artificial  costs. 

In  particular,  Mr.  Speaker,  the  bill 
will  authorize  the  Federal  Hou^g  Ad¬ 
ministration  to  insure  mortgages  on  new 
residential  construction  unc^r  title  VI 
of  a  National  Housing  Ac^As  amended. 
According  to  the  report  of  the  commit¬ 
tee  which  is  handling  tlje  bill,  it  appears 
that  under  title  VI  that  the  original  au¬ 
thorization  was  rapicHy  approaching  ex¬ 
haustion  and  unless  this  bill  is  passed 
it  would  mean  tturt  the  Federal  Housing 
Administrator  Wuld  be  compelled  to  dis¬ 
continue  reccing  additional  applica¬ 
tions  for  m^tgage  insurance. 

Mr.  Speyer,  passage  of  this  bill  will 
also  assise  former  servicemen  who  are 
trying  ao  desperately  to  establish  new 
home^for  their  families.  If  this  bill 
doeynot  pass,  it  follows  that  construc- 
tiojjr  of  new  homes  will  be  curtailed  to 
a/great  extent  and  certainly  it  is  in- 
imbent  upon  the  Congress  to  do  all 
""it  possibly  can  to  insure  a  high  level  of 
home  building  in  this  country.  I  am 
sure  that  there  will  be  almost  unanimous 
approval  of  this  legislation. 


Inflation 

EXTENSION  OP  REMARKS 

OF 

HON.  KATHARINE  ST.  GEORGE 

OF  NEW  YORK 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Tuesday,  December  16, 1947 

Mrs.  ST.  GEORGE.  Mr.  Speaker, 
under  leave  to  extend  my  remarks  in 
the  Record,  I  include  the  following  edi¬ 
torial  from  the  Wall  Street  Journal  of 
December  15,  1947: 

Review  and  Outlook 

ON  A  DANGEROUS  ROAD 

The  November  monthly  letter  of  the  Na¬ 
tional  City  Bank  of  New  York  contains  sig¬ 
nificant  observations  which  are  pertinent  to 
the  current  discussion  of  remedies  for  infla¬ 
tion  in  the  United  States.  We  quote: 

“In  Sweden,  the  Government  central  bank 
has  been  maintaining  a  fixed  support  of  3 
percent  bonds  at  a  time  when  the  country’s 
gold  and  foreign  exchange  resources  were 
being  rapidly  drained  away  to  finance  large 
Import  surpluses.  Thus  the  tendency  for 
Import  surpluses  to  draw  off  excessive  pur¬ 
chasing  power  has  been  neutralized  in  major 
part  by  the  shift ,  to  the  central^  bank  of 
public  debt  previously  held  by  the  banks  and 
the  general  public.  The  Inflation  problem 
remains  on  hand.  To  meet  the  crisis,  the 
Sweedish  Government  has  invoked  a  series  of 
direct  controls.  Including  a  severe  cutback 
in  building  activity,  tightened  limitations 
on  imports,  and  seizure  of  all  private  hold¬ 
ings  of  dollars,  Swiss  francs.  Argentine  pesos, 
and  Portuguese  escudos  of  Swedish  nationals 
plus  certain  other  assets  in  those  countries.” 

Thus,  by  keeping  money  cheap  so  that  the 
Government  might  finance  easily,  Sweden 
succeeded  in  converting  hard  currency  into 
a  soft  currency;  the  policy  achieved  the 
ridiculous  result  apparently  of  causing  a 
flight  from  Swedish  currency  into  the  cur¬ 
rency  of  poor  little  Portugal. 

That  is  not  all  the  Swedes  achieved.  Hav¬ 
ing  fed  the  sources  of  Inflation,  they  then 
went  through  the  familiar  resort  to  repres- 
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sive  measures,  such  as  curtailing  building 
activity  and  limiting  imports. 

We  quote  further  from  the  National  City 
Bank’s  statement: 

"The  experience  of  the  occupied  countries 
suggests  that  when  governments  try  to  bor¬ 
row  money  at  rates  too  low  to  attract  genuine 
savings,  or  to  compete  with  alternative  out¬ 
lets  for  funds,  the  government  bonds  they 
sell  wind  up  in  the  central  bank,  which  pays 
for  the  bonds  by  issuing  new  notes  or  by 
giving  banks  credits  to  their  reserve  accounts 
on  its  books.  The  end  result  is  a  dressed-up 
version  of  old-fashioned  printing-press  infla¬ 
tion.  In  fact,  the  results  can  be  worse  if  the 
doors  of  the  central  banks  are  held  open  to 
the  ‘monetization’  not  alone  of  current  gov¬ 
ernment  deficits,  but  also  of  government 
securities  originally  taken  up  by  the  public 
in  financing  previous  government  deficits.  It 
is  little  wonder  that  in  so  many  countries 
respect  for  the  money  of  the  realm  has  de¬ 
scended  to  such  low  levels.” 

We  hope  that  those  who  make  and  those 
who  accept  statements  that  monetary  infla¬ 
tion  has  been  stopped  in  this  country  be¬ 
cause  Treasury  deficits  have  been  replaced 
by  Treasury  surpluses  will  read  the  above 
carefully.  Because  when  bonds  issued  to 
finance  past  deficits  wind  up  in  the  central 
banks,  past  deficits  are  doing  their  deadly 
inflationary  work. 

And  at  this'  moment  the  central  bank  in 
this  country  is  helping  to  maintain  an  ar¬ 
tificially  low  Interest  rate  on  Government 
securities  and  unless  it  stops  doing  so  the 
results  will  not  be  different  than  they  have 
been  elsewhere. 

It  is  always  the  other  fellow  in  some  other 
country  who  is  taking  inflationary  action. 
Those  who  are  doing  it  in  a  particular  place 
at  a  particular  time  can  always  tell  why  their 
policy  and  actions  are  sound  and  why  condi¬ 
tions  are  different.  But  the  end  result  is 
always  the  same. 

The  Federal  Reserve  supports  the  price  of 
Governmeht  bonds,  and  already  we  have  what 
developed  in  Sweden  and  the  occupied  coun¬ 
tries,  that  is,  the  proposal's  to  repress  the  re¬ 
sults  of  monetary  inflation  by  a  network  of 
sanctions  and  controls:  the  feeding  of  infla¬ 
tion  at  its  sources  and  trying  to  repress  its 
symptoms. 

And  if  anyone  thinks  that  there  is  not  a 
flight  from  the  dollar,  let  him  listen  to  the 
testimony  of  one  of  President  Truman’s  ad¬ 
visers  who  said  quite  candidly  that  he  sent 
his  dollars  into  commodities  to  hedge  against 
inflation. 

The  remedy  is  clear.  Only  the  courage  to 
act  seems  lacking. 


Honor  Paid  Col.  Milton  B.  Ochs  Well 
Deserved 


EXTENSION  OP  REMARKS 

OF 

HON.  ESTES  KEFAUVER 

or  TENNESSEE 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Tuesday,  December  16, 1947 

Mr.  KEFAUVER.  Mr.  Speaker,  I  be¬ 
lieve  in  passing  around  a  few  bouquets  to 
people  who  deserve  them  during  their 
lifetime.  Col.  Milton  B.  Ochs,  of  Chat¬ 
tanooga,  brother  of  the  late  Adolph  S. 
Ochs  publisher  of  the  New  York  Times, 
has  devoted  a  lifetime  to  the  assistance  of 
his  friends  and  of  worthy  causes  in  the 
State  of  Tennessee.  A  list  of  his  benefi¬ 
cences  is  too  long  to  set  forth.  Suffi¬ 
cient  it  is  to  say  that  Col.  Milton  B.  Ochs 
through  his  thoughtful  generosity  has 
brought  much  happiness  to  thousands  of 


people  and  has  done  much  to  make  a 
'better  place  of  the  community  in  which 
ihe  lives.  It  is  very  fitting,  therefore,  that 
Ithe  Kiwanis  Club  of  Chattanooga  has 
i  selected  him  as  the  man  of  the  year.  A 
few  words  about  Colonel  Ochs  and  his 
jlife  were  well  set  forth  in  Alfred  Mynders 
j  excellent  column.  Next  to  the  News,  of 
'December  10,  as  follows: 

!  [From  the  Chattanooga  Times] 

NEXT  TO  THE  NEWS 

(By  Alfred  Mynders) 

In  selecting  Col.  Milton  B.  Ochs  as  the  out- 
standing  citizen  of  the  year,  the  Kiwanis 
Club  honors  a  man  who  has  devoted  his 
adult  life  to  Chattanooga  and  its  social,  civic, 

!  and  Journalistic  Interests.  The  Kiwanis 
Club  adds  to  its  long  list  of  distinguished 
'■  outstanding  citizens  a  man  whose  good  fel¬ 
lowship  seems  to  have  reached  its  climax  in 
his  presidency  of  the  Chattanooga  Half-Cen¬ 
tury  Club.  He  is  the  beloved  fountainhead 
and  guiding  spirit  of  that  unique  organiza- 
'  tlon. 

'  The  Half-Century  Club  is  the  outward  and 
visible  form  of  an  inward  and  spiritual  grace 
'  which  has  dominated  Colonel  Ochs’  thoughts 
,  for  many  years  and  which  has  been  expressed 
’  dally  in  his  Looking  Backward  column  on  ^ 
.this  page  of  the  Chattanooga  Times.  / 

’  .  This  writer  frankly  envies  his  infinite 
variety  and  his  capacity  for  reflecting  the 
goldpn  youthful  years  and  events  in  the  Jives 
of  the  Half-Century  Club  members  through 
his  Looking  Backward  column. 

It  is  Ho  secret  that  Colonel  Ochs'  is  past 
80.  Eveii  the  lovely  Miss  Fan,  whom  he  mar¬ 
ried  as  the  belle  of  Chattanooga'  is,  herself, 
just  past  80.'  But  the  amazing  man  writes 
his  Looking  Backward  columns  in  longhand 
every  day. 

It  would  be  a  job  of  work  for  a  newspaper¬ 
man  of  just  30  yea?^  of  age,  but  being  a  labor 
of  love  with  him,  h^^seems  to  like  it  and  to 
thrive  on  it. . 

If  he  goes  out  of  towrt^n  a  trip— too  often 
of  late  a  sad  trip/to  se^tffils  beloved  sister. 
Miss  Nannie,  or /to  attenH.  some  sorrowful 
farewell  to  a  friend  who  ha^ot  stuck  it  out 
as  long  as  Colonel  Millie — he\eaves  his  col¬ 
umns  in  advance,  all  hand-wr^ten  and  all 
in  order. 

Dally,  there  are  thousands  who  ^ad  Look¬ 
ing  Backward  and  who  anxiously  tu^  to  it 
and  echo  Longfellow’s  words: 

"This  is  the  place.  Stand  still,  my  ^ed, 

/■Let  me  review  the  scene. 

And  summon  from  the  shadowy  past 
The  forms  that  once  have  been.” 

The  Kiwanis  Club  told  his  part  in  per¬ 
suading  the  late  great  Adolph  S.  Och  to 
build  that  religious  gem,  the  Memorial  Tem¬ 
ple  to  Julius  and  Bertha  Ochs  out  on  Mc- 
Callie.  Adolph  Ochs  furnished  the  money 
and  Milton  Ochs  furnished  the  time  and 
the  dreams  to  give  Chattanooga  a  great  Look¬ 
out  Mountain  Park,  which  will  be  preserved- 
for  the  people. 

Colonel  Ochs  was  married  on  the  26th  of 
April  1893  to  the  beautiful  Miss  Fannie  Van 
Dyke,  the  daughter  of  the  late  'William  D. 
and  Anna  (Deadrick)  Van  Dyke.  Three  chil¬ 
dren  blessed  the  union.  The  elder  son  Is 
Col.  William  Van  Dyke  Ochs,  of  the  United 
States  Army,  retired.  The  second  son  is 
Adolph  Shelby  Ochs,  former  general  man¬ 
ager  of  the  Chattanooga  Times.  The  third 
child,  the  only  daughter,  is  Mrs.  Margaret 
Elizabeth  Ochs  Palmer. 

A  friend  of  the  military  cadets  in  his 
younger  days,  a  worker  for  every  patriotic 
movement  here  in  two  World  Wars,  a  news¬ 
paperman  in  Philadelphia  and  Nashville,  and 
a  vital  force  in  the  newspaper  life  of  this 
city  for  two  generations.  Colonel  Ochs’  daily 
column  on  this  page  is  easily  one  of  the  best 
of  its  kind  in  the  South.  One  marvels  at  his 
play  of  wit  and  sentiment,  and  one  knows 
that  over  the  coffee  cups,  Looking  Backward 


is  the  most  widely  read  feature  of  the  Chat¬ 
tanooga  Times. 

"Trade  hardly  deems  the  busy  day  beguiy 
Till  his  keen  eye  along  the  sheet  has  Am; 
The  blooming  daughter  throws  her  j^edle 

by. 

And  reads  her  schoolmate’s  marriage  with 
a  sigh; 

While  the  grave  mother  puts  h^  glasses  on 
And  gives  a  tear  to  some  old  o^ny  gone.” 

Its  appeal  is  to  all,  for  A  deals  in  the 
light  which  glows  forever  hi  human  hearts — ■ 
the  light  of  other  days./- That  is  the  light 
never  seen  on  land  or  se^but  the  light  which 
is  never  quenched — t^  light  of  other  days. 
"Oft  in  the  stilly  ni^t. 

Ere  slumber’s  cjmin  has  bound  me. 

Fond  memory  b^-mgs  the  light 
Of  other  days  around  me; 

Tile  smiles,  the  tears,  of  boyhood’s  ye.ars 
The  words^of  love  then  spoken; 

The  eyes  that  shone,  now  dimmed  and  gone. 
The  cheerful  hearts  now  broken.” 

The  Kiwanis  citation  says: 

“WJien  he  took  over  the  presidency  (of 
the  ./Half  Century  Club)  there  was  a  mem- 
bqrfehip  of  approximately  175.  Today,  under 
l»ls  guidance,  there  is  a  membership  of  640 
.'active  and  203  have  passed  away  *  •  *. 

The  members  of  the  Half  Century  Club  all 
agree  he  has  endeared  himself  to  more  people 
during  the  last  10  years  than  any  individual 
in  our  city.” 

Colonel  Ochs  has  held  too  many  honors  to 
be  enumerated  in  this  space.  He  has  been 
so  active  a  force  in  journalism  from  his  salad 
days  that  his  life  confirms  what  so  many  of 
us  slaves  of  the  lamp  believe — that  there  is 
no  other  profession  like  journalism.  He  has 
promoted  civic  progress  in  every  way.  And 
with  all  he  has  been  a  vivid,  charming,  and 
informative  writer. 

The  outstanding  citizen  of  the  year  is  still 
a  newspaperman  and  a  very  hard-working 
one  and  his  life  in  Chattanooga  has  been  re¬ 
flected  in  the  things  newspapermen  do  and 
the  friends  they  cherish. 

"Nor  ever  once  ashamed,  so  we  be  named 
Pressmen;  slaves  of  the  lamp;  servants  of 
light.” 


Are  We  Subsidizing  Communism  Abroad 
While  Increasing  Inflation  at  Home? 


EXTENSION  OP  REMARKS 

OP 

HON.  JACK  Z.  ANDERSON 

OP  CALIFORNIA 

IXTHE  house  OI  REPRESENTATIVES 

londay,  December  15, 1947 

Mr.  \jroERSON  of  California.  Mr. 
Speaker wish  to  call  the  attention  of 
every  Memlter  of  Congress  to  the  follow¬ 
ing  profounXcommunication  I  have  re¬ 
ceived  from  a\nan  who  has  spent  a  life¬ 
time  studying^nternational  financial 
problems.  The  ntost  careful  considera¬ 
tion  should  be  giv^  to  his  observations 
and  advice  before  'hhe  Congress  takes 
action  on  the  proposea,Marshall  plan  or 
any  phase  of  it.  y 

Freedom  and  plenty  aljroad  are. not 
compatible  with  regimentation,  inflation, 
and  loss  of  liberty  at  home.  \ 

Saratoga,  Calif.,  December  2,  1947. 
Hon.  J.  Z.  Anderson,  \ 

House  Office  Building,  \ 

Washington,  D.  C.  \ 

My  Dear  Congressman:  In  June  I  wrote 
you  calling  attention  to  the  pegged  prices 
required  by  order  of  the  stabilization  fund 
to  be  observed  in  exchanging  foreign  cur- 
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small  and  large  businesses  throughout  the 
^country,  was  Introduced  at  the  luncheoti 
eeting  In  the  Chamber  of  Commerce  Build- 
ibg  by  Lipscomb  Davis.  Joe  Sills,  Rot^-y 
ptesident,  presided.  / 

(‘There  has  been  for  many  years  now  a 
concerted  and  studied  propaganda  campaign 
designed  to  break  down  the  people's  oonfi- 
denfee  in  the  legislative  branch  of  our  Gov¬ 
ernment.”  Wyatt  declared.  Stressing  the  se- 
rlousVess  of  this  movement  in  view  'of  the 
fact  tbat  Congress  is  the  people’s  special  in¬ 
strument  of  control,  the  speaker  added,  “if 
your  ci^nfldence  in  it  and  your  support  of 
it  are  ijot  destroyed,  you  may  hold  a  con¬ 
stantly  icrowlng  bureaucracy  in  check  and 
keep  doOTn  a  constant  tendency  ^r  the  Fed¬ 
eral  Government  to  encroach  upAn  local  and 
State  govViittiental  functions  » and  private 
prerogativ^.”  / 

Stating  that  it  is  true  there^mave  been  in¬ 
stances  wheh  legislation  was  cpunter  to  pub¬ 
lic  interest,  Vyatt  said  this  a/tuation,  which 
has  existed  f^r  years,  takes, ^  more  sinister 
note  when  subversive  forced  and  enemies  of 
representative  government  pounce  upon  this 
means  to  belittle  and  dis^edit  our  form  of 
Government.  i  > 

Such  subversive  movpinents  can  be  de¬ 
tected  and  correclfed,  tha' speaker  said.  How¬ 
ever.  a  condltionlmore/difBcult  to  diagnose 
is  the  blind  faith\of  me  people  that  a  law 
in  and  of  itself  i^ill  Achieve  a  desired  re¬ 
sult  and  the  peoplV^  consequent  abandon¬ 
ment  of  Interest  aM  support  after  a  con¬ 
structive  law  has  b«n  enacted. 

It  is  in  this  respeenthat  Industrial  states¬ 
manship  must  be  developed  and  put  to  work 
to  Interpret,  protact  a^d  uphold  the  opera¬ 
tion  and  respecu  for  'laws  and  for  those 
elected  representatives  \of  the  people  who 
make  them. 

Wyatt  point^-  out  hoW  difficult  it  is  for 
Congressmen  m  secure  t^e  necessary  infor¬ 
mation  to  haimle  a  myriad  of  different  legis¬ 
lative  suggestfons.  “Like  businessmen  who 
learn  to  dertend  upon  abl'b  assistants  and 
department  /heads,”  he  said,  “Congressmen 
need  a  service  from  business  which  will  pro¬ 
vide  factuM,  objective,  boiled'down  informa¬ 
tion  on  colitroversial  issues.  '* 

“It  belmoves  industry  to  risAto  the  meas¬ 
ure  of  i»  responsibility  to  bribg  forth  ob¬ 
jective  leadership,”  he  concluded,  “to  spread 
the  knowledge  and  understanding  of  the  mu¬ 
tual  advantages  of  free  enterprise  to  volun¬ 
teer  r/adjustraents  of  known  eqilalities  be¬ 
tween  industry,  labor  and  the  dpnsuming 
public,  to  cooperate  with  Congrws  either 
indwidually  or  by  supporting  organizations 
setmp  for  that  purpose,  and,  in  doiAg  all  of 
th*.  to  strengthen  and  perpetuate  this  great 
bulwark  of  freedom,  this  cherished  iustitu- 
tjibn  of  representative  government,  the  Con- 
ress  of  the  United  States.”  'i 

This  is  the  purpose  of  the  Americarf^  En- 
rterprise  Association,  Wyatt  explained.  \ 

The  speaker  also  attacked  government  on 
a  basis  of  want  and  need.  The  wabts 
of  one  era  become  the  needs  of  the 
next  •  »  •  unless  our  capacity  to  pro¬ 
vide  increases  to  the  same  degree,  it  is  only 
a  matter  of  time  before  we  complete  the 
cycle  of  folly. 


for  the  so-called  Republican  anti-infla¬ 
tion  program,  as  set  forth  in  House  Joint 
Resolution  273.  It  should  be  called  a 
relief  bill  for  the  members  of  the  Na¬ 
tional  Association  of  Manufacturers.  If 
it  passes  the  Congress,  it  wiU,  from  the 
very  language  of  the  bill,  relieve  the 
giant  monopolies  of  this  country  from 
“the  operation  of  the  antitrust  laws  and 
of  all  other  restraints,  limitations,  and 
prohibitions  of  law.”  I  agree  with  the 
Attorney  General’s  recent  statement 
that  there  could  be  no  more  effective 
check  against  inflation  than  for  Congress 
to  increase  the  appropriations  for  the 
enforcement  of  the  antitrust  laws.  Re¬ 
move  the  antitrust  laws,  and  what  pro¬ 
tection  against  the  monopolies  is  left  for 
the  little  man,  the  farmer,  the  laborer, 
the  small  businessman,  the  white-collar 
worker?  This  legislation  is  supposed  to 
control  inflation.  Yes,  it  will  control  in¬ 
flation,  but  it  will  so  control  it  that  the 
upward  spiral  will  be  sure  to  continue 
until  Wall  Street  has  once  again  attained 
domination  over  the  Nation’s  wealth  as 
it  did  in  1929. 

This  is  said  to  be  a  bill  for  the  volun¬ 
tary  control  of  inflation,  but  voluntary 
on  the  part  of  whom?  Big  business  will 
have  the  power,  free  from  the  operation 
of  the  antitrust  laws,  to  allocate  mate¬ 
rials.  There  will  be  nothing  voluntary 
about  it  on  the  part  of  little  business, 
which  will  be  subject  to  the  allocations 
made  by  big  business  whether  it  agrees 
to  it  or  likes  it  or  not. 

The  bill  is  no  anti-inflation  measure. 
By  its  very  terms,  agreements  to  control 
prices  are  not  authorized.  Its  object  is 
to  prevent  inflation;  ts  effect  is  to  insure 
the  continuance  of  inflation  to  the  profit 
of  big  business. 

This  subject  is  a  very  important  one, 
indeed.  How  inflation  might  be  con¬ 
trolled  by  legislation  is  a  problem  which 
should  require  the  full  and  complete  con¬ 
sideration  of  the  Congress.  Whether  we 
should  attempt  to  legislate  in  ths  field  at 
all  is  a  matter  about  which  considerable 
argument  has  been  heard  through  the 
years.  It  is  difiScult,  therefore,  to  under¬ 
stand  how  such  an  important  measure 
could  be  brought  to  the  floor  of  the  House 
under  a  gag  rule  with  only  20  minutes 
of  debate  on  each  side.  The  Democratic 
Party  will  not  be  made  the  goat  of  this 
attempt  by  the  Republicans  to  dodge 
their  responsibility.  They  can  make 
their  appeal  to  the  big-money^  campaign 
contributors  if  they  like;  we  will  rest  our 
case  with  the  American  people. 
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GOP,  NAM,  and  Inflation 


EXTENSION  OF  REMARKS  | 

OF  < 

HON.  CARL  ALBERT 

OF  OKLAHOMA 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Monday,  December  15, 1947 

Mr.  ALBERT.  Mr.  Speaker,  the  Dem-  ■ 

ocrats  in  this  House  have  a  better  name  ' 

/ 


Amending  National  Housing  Act 

\  - 

ti^TENSION  OP  REMARKS 

\  OP 

HON.  tA^RENCE  H.  SMITH 

oVwiscpKsiN 

IN  THE  HOUSE  O^KEEPRESENTATIVES 

Monday, ^Decevi^r  15, 1947 

Mr.  SMITH  of  WisconsIfK,  Mr.  Speak¬ 
er,  I  am,4h  favor  of  passage  of  H.  R. 
4675  and  will  vote  for  the  bill.  ‘  A  criti¬ 
cal  housing  shortage  still  exists  in  this 
country  and  the  bill  will  go  a  long  way 
to  assist  in  maintaining  a  high  volume 


of  new  residential  construction.  This 
high  volume  can  be  maintained  under 
the  oill  without  supporting  unnecessary 
or  artificial  costs. 

In  particular.  Mr.  Speaker,  the  bill 
will  authorize  the  Federal  Housing  Ad- 
ministratrqn  to  insure  mortgage^  on  new 
residentiar.construction  under  title  VI 
of  a  Nation^  Housing  Act  as  amended. 
According  to\he  report  of  the  commit¬ 
tee  which  is  handling  the  bill,  it  appears 
that  under  title  that  the  original  au- 
thorizatiofi  was  r^idly /Approaching  ex¬ 
haustion  and  unle^  ^his  bill  is  passed 
it  would  mean  that  me  Federal  Housing 
Administrator  woulrf compelled  to  dis¬ 
continue  receivii^  additional  applica¬ 
tions  for  mortg^e  insu^nce. 

Mr.  Speakerypassage  ^this  bill  will 
also  assist  foymer  service^n  who  are 
trying  so  d^perately  to  esfcblish  new 
homes  foiyxheir  families.  this  bill 
does  not  pass,  it  follows  that  ’d^nstruc- 
tion  of  ifew  homes  will  be  curtailed  to 
a  greajf  extent  and  certainly  it^4s  in¬ 
cumbent  upon  the  Congress  to  da  all 
it  possibly  can  to  insure  a  high  levA  of 
hojne  building  in  this  country.  I  kixi 
sure  that  there  will  be  almost  unanimoui 
Approval  of  this  legislation.  ^ 


Inflation 

EXTENSION  OF  REMARKS 

OF 

HON.  KATHARINE  ST.  GEORGE 

OF  NEW  YORK 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Tuesday,  December  16, 1947 

Mrs.  ST.  GEORGE.  Mr.  Speaker, 
under  leave  to  extend  my  remarks  in 
the  Record,  I  include  the  following  edi¬ 
torial  from  the  Wall  Street  Journal  of 
December  15,  1947: 

Review  and  Outlook 
ON  A  dangerous  ROAD 

The  November  monthly  letter  of  the  Na¬ 
tional  City  Bank  of  New  York  contains  sig¬ 
nificant  observations  which  are  pertinent  to 
the  current  discussion  of  remedies  for  Infla¬ 
tion  in  the  United  States.  We  quote: 

“In  Sweden,  the  Government  central  bank 
has  been  maintaining  a  fixed  support  of  3 
percent  bonds  at  a  time  when  the  country’s 
gold  and  foreign  exchange  resources  were 
being  rapidly  drained  away  to  finance  large 
import  surpluses.  Thus  the  tendency  for 
import  surpluses  to  draw  off  excessive  pur¬ 
chasing  power  has  been  neutralized  in  major 
part  by  the  shift  to  the  central  bank  of 
public  debt  previously  held  by  the  banks  and 
the  general  public.  The  inflation  problem 
remains  on  hand.  To  meet  the  crisis,  the 
Sweedish  Government  has  Invoked  a  series  of 
direct  controls.  Including  a  severe  Cutback 
In  building  activity,  tightened  limitations 
on  imports,  and  seizure  of  all  private  hold¬ 
ings  of  dollars.  Swiss  francs,  Argentine  pesos, 
and  Portuguese  escudos  of  Swedish  nationals 
plus  certain  other  assets  in  those  countries.” 

Thus,  by  keeping  money  cheap  so  that  the 
Government  might  finance  easily,  Sweden 
succeeded  in  converting  hard  currency  into 
a  soft  currency;  the  policy  achieved  the 
ridiculous  result  apparently  of  causing  a 
flight  from  Swedish  currency  Into  the  cur¬ 
rency  of  poor  little  Portugal. 

That  is  not  all  the  Swedes  achieved.  Hav¬ 
ing  fed  the  sources  of  inflation,  they  then 
went  through  the  familiar  resort  to  repres- 


A5138 


sive  measures,  such  as  curtailing  building 
activity  and  limiting  Imports. 

We  quote  further  from  the  National  City 
Bank’s  statement : 

“The  experience  of  the -occupied  countries 
suggests  that  when  governments  try  to  bor¬ 
row  money  at  rates  too  low  to  attract  genuine 
savings,  or  to  compete  with  alternative  out¬ 
lets  for  funds,  the  government  bonds  they 
sell  wind  up  In  the  central  bank,  which  pays 
for  the  bonds  by  Issuing  new  notes  or  by 
giving  banks  credits  to  their  reserve  accounts 
on  its  books.  The  end  result  Is  a  dressed-up 
version  of  old-fashioned  printing-press  infla¬ 
tion.  In  fact,  the  results  can  be  worse  if  the 
doors  of  the  central  banks  are  held  open  to 
the  ’monetization’  not  alone  of  current  gov¬ 
ernment  deficits,  but  also  of  government 
securities  originally  taken  up  by  the  public 
in  financing  previous  government  deficits.  It 
is  little  wonder  that  in  so  many  countries 
respect  for  the  money  of  the  realm  has  de¬ 
scended  to  such  low  levels.’’ 

We  hope  that  those  who  make  and  those 
who  accept  statements  that  monetary  infla¬ 
tion  has  been  stopped  in  this  country  be¬ 
cause  Treasury  deficits  have  been  replaced 
by  Treasury  surpluses  will  read  the  above 
carefully.  Because  when  bonds  issued  to 
finance  past  deficits  wind  up  in  the  central 
banks,  past  deficits  are  doing  their  deadly 
inflationary  work. 

And  at  this  moment  the  central  bank  in 
this  country  is  helping  to  maintain  an  ar¬ 
tificially  low  Interest  rate  on  Government 
securities  and  unless  it  stops  doing  so  the 
results  will  not  be  different  than  they  have 
been  elsewhere. 

It  is  always  the  other  fellow  in  some  other 
country  who  is  taking  inflationary  action. 
Those  who  are  doing  it  in  a  particular  place 
at  a  particular  time  can  always  tell  why  their 
policy  and  actions  are  sound  and  why  condi¬ 
tions  are  different.  But  the  end  result  is 
always  the  same. 

The  Federal  Reserve  supports  the  price  of 
Government  bonds,  and  already  we  have  what 
developed  in  Sweden  and  the  occupied  coun¬ 
tries,  that  is,  the  proposal's  to  repress  the  re¬ 
sults  of  monetary  Inflation  by  a  network  of 
sanctions  and  controls:  the  feeding  of  infla¬ 
tion  at  its  sources  and  trying  to  repress  its 
symptoms. 

And  if  anyone  thinks  that  there  is  not  a 
flight  from  the  dollar,  let  him  listen  to  the 
testimony  of  one  of  President  Truman’s  ad¬ 
visers  who  said  quite  candidly  that  he  sent 
his  dollars  into  commodities  to  hedge  against 
inflation. 

The  remedy  is  clear.  Only  the  courage  to 
act  seems  lacking. 
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people  and  has  done  much  to  make  a 
faster  place  of  the  community  in  which 
helUves.  It  is  very  fitting,  therefore,  that 
the  Kiwanis  Club  of  Chattanooga  has 


APPENDIX 


December  16 


Honor  Paid  Col.  Milton  B.  Ochs  Well 
Deserved  y 


EXTENSION  OF  REMAHKS 

OP  / 

HON.  ESTES  KEF^VER 

OF  TENNESSJje 

IN  THE  HOUSE  OP  RE^ESENTATIVES 

Tuesday,  December  16, 1947 

Mr.  KEPAUVEI^  Mr.  Speaker,  I  be¬ 
lieve  in  passing  a^und  a  few  bouquets  to 
people  who  de^rve  them  during  their 
lifetime.  Col./Milton  B.  Ochs,  of  Chat¬ 
tanooga,  brother  of  the  late  Adolph  S. 
Ochs  publisher  of  the  New  York  Times, 
has  deyotj^  a  lifetime  to  the  assistance  of 
his  friends  and  of  worthy  causes  in  the 
State  ot  Tennessee.  A  list  of  his  benefi- 
cenc^  is  too  long  to  set  forth.  Suffi¬ 
cient  it  is  to  say  that  Col.  Milton  B.  Ochs 
through  his  thoughtful  generosity  has 
brought  much  happiness  to  thousands  of 


is  the  most  widely  read  feature  of  the  Chat¬ 
tanooga  Times. 

“Trade  hardly  deems  the  busy  day  begun 
Till  his  keen  eye  along  the  sheet  ha^  run; 


Dally,  there  are  thousands  who  read  Look-  > 
ing  Backward  and  who  anxiously  turn  to  it  i 
and' echo  Longfellow’s  words: 

“This  is  the  place.  Stand  still,  my  steed,  t 
Let  me  review  the  scene,  ; 

And  summon  from  the  shadowy  past  i 

The  forms  that  once  have  been.’’  i 

The  Kiwanis  Club  told  his  part  in  per-  ' 
suadlng  the  late  great  Adolph  S.  Och  to  ; 
build  that  religious  gem,  the  Memorial  Tem-  ■ 
pie  to  Julius  and  Bertha  Ochs  out  on  Me-  t 
Callie.  Adolph  Ochs  furnished  the  money 
and  Milton  Ochs  furnished  the  time  and  ■ 
the  dreams  to  give  Chattanooga  a  great  Look- 
out  Mountain  Pai'k,  which  will  be  preserved 
for  the  people.  ' 

Colonel  Ochs  was  married  on  the  26th  of  . 
April  1893  to  the  beautiful  Miss  Fannie  Van  i 
Dyke,  the  daughter  of  the  late  William  D.  ' 
and  Anna  (Deadrick)  Van  Dyke.  Three  chll-  ^ 
dren  blessed  the  union.  The  elder  son  is  "i 
Col.  William  Van  Dyke  Ochs,  of  the  United  ■ 
States  Army,  retired.  The  second  son  is  ; 
Adolph  Shelby  Ochs,  former  general  man-  - 
ager  of  the  Chattanooga  Times.  The  third  j 
child,  the  only  daughter,  is  Mrs.  Margaret 
Elizabeth  Ochs  Palmer.  1 

A  friend  of  the  military  cadets  In  his  i 
younger  days,  a  worker  for  every  patriotic 
movement  here  in  two  World  Wars,  a  news-  i 
paperman  in  Philadelphia  and  Nashville,  and 
a  vital  force  in  the  newspaper  life  of  this 
city  for  two  generations.  Colonel  Ochs’  daily 
column  on  this  page  is  easily  one  of  the  best 
of  its  kind  in  the  South.  One  marvels  at  his 
play  of  wit  and  sentiment,  and  one  knows 
that  over  the  coffee  cups,  Looking  Backward 


Are  Subsidizing  Communism  Abroad 
While  increasing  Inflation  at  Home? 


EXTifNSION  OF  REMARKS 

OP 

HON.  JACK  Z.  ANDERSON 


op  CALIFORNIA 

IN  THE  HOUtV  or  REPRESENTATIVES 
Monday,  December  15, 1947 

Mr.  ANDERSC of  California.  Mr. 
Speaker,  I  wish  to  call  the  attention  of 
every  Member  of  Congress  to  the  follow¬ 
ing  profound  communication  I  have  re¬ 
ceived  from  a  man  wlio  has  spent  a  life¬ 
time  studying  international  financial 
problems.  The  most  t  -rcful  considera¬ 
tion  should  be  given  to  nis  observations 
and  advice  before  the  Congress  takes 
action  on  the  proposed  M£  .shall  plan  or 
any  phase  of  it. 

Freedom  and  plenty  abroad  are  not 
compatible  with  regimentation,  inflation, 
and  loss  of  liberty  at  home. 

Saratoga,  Calif.,  December  ;  1947. 
Hon.  J.  Z.  Anderson, 

House  Office  Building, 

Washington,  D.  C. 

My  Dear  Congressman:  In  June  1  "^rote 
you  calling  attention  to  the  pegged  p. 'ces 
required  by  order  of  the  stabilization  fii  id 
to  be  observed  in  exchanging  foreign  cui- 
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reticles  Into  United  States  dollars,  an  order 
entered  upon  demand  of  the  governments 
of  western  Europe.  I  used  the  pegged  price 
of  the  French  franc  as  illustrating  the  in¬ 
superable  barrier  interposed  by  these  pegged 
prices  against  export  of  French  merchandise 
to  the  United  States.  My  purpose  was  to 
make  it  clear  that  by  thus  preventing  exports 
to  the  United  States  the  French  Government 
had,  by  its  own  act,  created  a  shortage  of 
dollars  in  France  and  could  relieve  it  by  rais¬ 
ing  the  barrier.  A  new  spending  project  call¬ 
ing  for  advances  unrelated  to  food  to  western 
European  governments.  Including  that  of 
France,  is  now  before  Congress.  In  its  sup¬ 
port  it  is  urged  that  these  countries  are  suf¬ 
fering  from  economic  ills  caused  by  events 
beyond  their  control;  that  they  must  have 
dollars  which  are  unobtainable  through  their 
own  exertions  or  they  will  "collapse”.  It  is 
in  respect  to  this  new  spending  project  that 
I  am  writing.  What  I  am  about  to  point  out 
is  this; 

That  the  principal  countries  of  western 
Europe  are  in  economic  chains  of  their  own 
forging  and  the  major  economic  ills  from 
which  they  suffer  are  the  natural  and  in¬ 
evitable  consequence  of  these  self-imposed 
shackles. 

That  they  cannot  recover  until  freed,  and 
their  freedom  is  to  be  had  only  through 
drastic  political  and  economic  reforms. 

That  these  reforms  present  political  dif¬ 
ficulties  of  great  magnitude  and  must  come 
from  within  and  not  from  without. 

That  sound  and  stable  money  must  be  pro¬ 
vided  and  honestly  maintained  within  these 
countries.  That  production  and  trade  must 
be  freed  from  an  intolerable  control  the  pur¬ 
pose  of  which  is  to  force  persons  having 
things  to  sell,  or  services  to  render  to  accept 
in  payment  a  debauched  paper  money  at 
whatever  values  bureaus  decree — decrees  the 
people  decline  to  obey  since  they  know  them 
to  be  founded  upon  false  pretense. 

That  they  must  reduce  expenditures  to  the 
level  of  revenues,  a  process  which  requires 
the  cessation  of  subsidies  and  gratuities;  the 
denial  of  handouts  to  powerful  pressure 
groups;  the  abolition  of  the  4-day  week  with 
reduction  of  salaries  and  wages  to  the  fair 
level  of  production. 

That  they  must  purge  the  public  pay 
rolls  of  hosts  of  unnecessary  clerks  and  use¬ 
less  functionaries. 

In  short,  that  governments  must  return  to 
those  policies  of  fiscal  sobriety  and  common 
honesty  essential  to  normal  life  in  an  orderly 
society.  Money  must  cease  to  be  common 
harlot  to  political  expediency  and  return  to 
Its  true  position  as  an -honest  and  respected 
servant  of  the  people.  No  Member  of  Con¬ 
gress  need  be  told  that  as  things  now  stand 
In  many  of  the  countries,  such  reforms  pre¬ 
sent  near  insuperable  political  difficulties. 
Held  prisoner  by  Interests  now  well  vested, 
the  natural  fruit  of  their  own  follies,  these 
governments  will  encounter  fierce  resistance 
in  respect  to  every  necessary  reform.  Suc¬ 
cess  will  be  possible  only  under  indomitable 
leadership,  and  then  only  when  conditions 
are  ripe:  Under  such  circumstances,  sub¬ 
sidization  will  not  be  required.  If  govern¬ 
ments  are  weak  and  conditions  not  ripe,  sub¬ 
sidization  will  be  Worse  than  useless,  since  it 
will  perpetuate  the  evils.  This  is  because 
subsidies  granted  those  in  power  will 
strengthen  their  hold  upon  office,  and  thus 
assure  continuation  of  existing  practices. 
Request  for  $3,000,000,000  to  be  expended  In 
efforts  to  maintain  pegged  prices  for  debased 
paper  moneys  of  itself  betrays  lack  of  cou¬ 
rageous  purpose  and  intent  upon  the  part  of 
those  concurring  in  the  request. 

Both  reason  and  experience  sustain  each 
of  the  conclusions  Just  expressed.  But  in 
their  support  I  propose  to  summon  not  only 
reason  and  experience  but  painful  circum¬ 
stance  as  well,  the  first  circumstance  being 
that  $20,000,000,000  already  have  been  ap¬ 
propriated  by  Congress  and  spent  by  bureaus 


for  world  rehabilitation  since  the  surrender 
of  Japan  with  as  little  permanent  good  as 
$20,000,000,000  spent  for  wheat  to  be  broad¬ 
cast  upon  a  desert  as  an  agricultural  ex¬ 
periment. 

II 

That  there  may  be  no  misunderstanding 
of  my  position,  let  me  make  it  clear  that  I 
offer  no  objection  to  the  gratuitous  provision 
of  food  and  all  other  necessities  to  the  con¬ 
quered  peoples  and  those  residing  in  occu¬ 
pied  areas.  Since  we  hold  them  in  military 
custody  and  deny  them  freedom  of  action, 
we  must  provide  for  them  or  confess  ourselves 
no  better  than  those  keepers  of  starvation 
camps  we  have  hanged.  Neither  do  I  offer 
objection  to  the  gratuitous  provision  of  food 
and  clothing  within  the  liberated  areas  where 
it  is  proven  that  the  country  itself  cannot 
make  provision  for  its  own  needy,  and  where 
Its  distribution  to  tjiose  for  whom  it  Is  in¬ 
tended  is  adequately  assured.  I  make  this 
qualification  since  it  is  my  understanding 
that  foods  heretofore  sent  abroad  gratuitous¬ 
ly  have  not  been  supplied  gratuitously  to  the 
needy  but.  on  the  contrary,  have  been  sold 
by  those  in  power,  and  the  money  used  as 
the  government  saw  fit.  Neither  do  I  oppose 
combatting  the  spread  of  totalitarian  com¬ 
munism  by  methods  likely  to  prove  effective. 

It  is  because  the  present  project  goes  far 
beyond  feeding  and  clothing  needy  persons 
and  contemplates  immense  gratuities  to  ex¬ 
isting  foreign  governments  for  expenditure 
in  such  manner  as  they  choose  that  I  am 
troubling  myself  to  write  this  letter  and  you 
to  receive  it,  for  I  do  not  believe  that  such 
gratuities  under  present  conditions  will 
either  bring  prosperity  to  the  people  of  those 
countries  or  serve  to  combat  the  spread  of 
communism. 

in 

Those  who  advocate  this  new  spending 
project,  despite  the  failure  of  those  which 
have  preceded  it,  say  that  the  way  to  prevent 
the  spread  of  communism  throughout  west¬ 
ern  Europe  is  to  make  the  people  of  that  area 
prosperous  and  hence  contented;  that  the 
people  of  the  states  they  propose  to  aid  are 
not  prosperous — at  least,  not  as  prosperous 
they  would  like  to  be — and  cannot  become 
so  through  their  own  exertions.  It  is  for  this 
reason  that  they  propose  to  aid  them.  The 
aid  they  suggest  is  twenty-odd  billions  in 
American  money  to  be  secured  through  the 
Imposition  or  continuation  of  extraordinary 
taxes  on  the  people  of  the  United  States,  this 
money  tb  be  transferred  as  subsidies  to  for¬ 
eign  treasuries.  Upon  receipt  the  money  is 
to  be  used  by  the  recipient  governments  in 
such  ways  as  they  deem  proper  to  make  their 
people  prosperous.  Even  in  a  mad  world. 
Congressman,  it  is  difficult  to  soberly  accept 
the  doctrine  of  subsidizing  governments 
which  on  their  profligate  record  stand  as 
proven  purveyors  of  poverty  and  destroyers  of 
plenty. 

Since  France  is  the  largest  and  most  im¬ 
portant  of  the  states  proposed  to  be  aided 
by  gratuitous  capital  grants,  I  propose  to  con¬ 
sider  this  plan  in  respect  to  that  country. 

The  French  people  are  strong  and  capable. 
They  possess  great  wealth  both  at  home  and 
abroad  and  invaluable  natural  resources. 
There  are  many  wealthy  individuals  and  fam¬ 
ilies.  I  shall  refer  to  these  in  greater  detail 
before  I  have  finished.  Throughout  a  long 
history  the  French  have  demonstrated  In¬ 
dustrial  genius  as  well  as  great  military  valor 
and  aggressiveness.  Ry  force  of  arms  they 
have  conquered  and  now  hold  peoples  and 
lands  in  subjection  both  in  Asia  and  Africa. 
Since  the  year  1800,  a  period  of  less  than 
a  century  and  a  half,  which  is  less  than  the 
lives  of  tv.'o  75-year-old  men  running  con¬ 
secutively,  their  armies  have  more  than  once 
overrun  all  of  Europe.  So  complete  was  this 
conquest  that  throughout  that  Continent 
they  were  enabled  to  place  French  kings  of 
their  own  selection  upon  forcibly  vacated 
foreign  thrones.  In  turn,  within  that  pe- 
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rlod,  France  herself  has  been  overrun.  Here¬ 
tofore  French  recoveries  both  from  defeat  in 
wars  and  from  internal  revolution  have  been 
remarkable.  The  country  is  self-sustaining 
because  of  its  naturally  fertile  and  highly 
productive  lands,  and  as  a  farmer  the  French 
peasant  has  no  superior.  He  is  industrious, 
frugal,  and  intelligent.  He  cherishes  the 
land  and  spares  no  effort  to  maintain  its 
fertility. 

As  compared  to  other  war-torn  countries, 
the  physical  destruction  in  France  was  rela¬ 
tively  little,  and  agriculture  continued  with 
slight  interruption  throughout  the  occupa¬ 
tion.  Nearly  3  years  have  passed  since  the 
liberation  and  the  return  of  the  French 
prisoners  of  war  to  their  occupations.  In 
addition  to  domestic  production  and  that  oP 
her  overseas  colonies,  France,  since  the  war's 
end.  has  had  several  billions  of  American 
production  in  exchange  for  which  she  has 
parted  with  nothing.  Yet  despite  the  exer¬ 
tions  of  the  French  people,  supplemented  by 
princely  gifts  from  abroad,  their  Govern¬ 
ment  has  felt  compelled  to  reduce  their 
bread  ration  to  a  level  below  the  lowest  re¬ 
ceived  during  the  German  occupation,  and, 
admitting  no  malfeasance  in  its  own  admin¬ 
istration.  appears  as  suppliant  for  free  gifts 
from  abroad. 

TV 

In  my  letter  to  you  of  June  28,  to  which  I 
have  already  referred,  I  pointed  out  how  in¬ 
valid  is  the  claim  of  the  French  Government 
that  it  has  made  a  genuine  effort  to  obtain 
American  dollars  through  its  own  exertions, 
that  it  by  honest  reciprocal  trade  between 
Americans  and  Frenchmen.  But  a  moment’s 
examination  of  its  conduct  is  required  to 
demonstrate  that  by  deliberate  act  in  estab¬ 
lishing  a  grossly  overstated  pegged  price  for 
the  franc  through  the  mechanism  of  the 
Stabilization  Fund,  It  has  so  heavily  penal¬ 
ized  American  travelers  and  merchants  as  to 
make  substantial  sales  of  French  merchan¬ 
dise  and  services  to  Americans  impossible. 
The  facts  speak  for  themselves  and  require  no 
elaboration.  By  a  coldly  calculated  expedi¬ 
ent,  whatever  its  purpose,  the  French  Gov¬ 
ernment  has  created  its  own  shortage  of  the 
dollars  of  which  it  claims  to  be  in  need,  and 
it  is  not  an  unfair  deduction  that  the  French 
Government  proposes  to  part  with  French 
merchandise  in  exchange  for  American  dol¬ 
lars  only  when  hope  vanishes  of  obtaining 
them  for  nothing.  I  say  this  because  it  is 
Impossible  to  suppose  that  a  government 
seriously  desiring  export  business  for  its  peo¬ 
ple  would  enact  an  insuperable  barrier 
against  it.  But  a  government  which  believes 
that  course  of  conduct  to  offer  possibility  of 
obtaining  dollars  without  consideration 
would  most  certainly  do  so.  The  effort  itself 
affords  a  melancholy  commentary  upon  the 
French  estimate  of  American  Intelligence. 

V 

In  the  period  following  the  liberation  the 
French  Government,  according  to  its  statisti¬ 
cal  reports,  has  issued  more  newly  printed 
francs  in  payment  of  treasury  deficits  than 
did  the  Vichy  government  during  the  occu¬ 
pation.  By  this  flagrant  abuse  of  the 
sovereign  power  to  issue  money  French  poli¬ 
ticians  in  office  have  made  pretense  of  giv¬ 
ing  the  people  something  for  nothing.  Its 
deficits  represented  subsidies  of  every  con¬ 
ceivable  sort;  outrageously  built  up  pay 
rolls:  free  services  and  wasteful  extrava¬ 
gances  including  increased  pay  for  a  4-day 
week.  But  In  truth  the  miracle  of  provid¬ 
ing  the  people  with  something  for  nothing 
consisted  of  nothing  more  than  the  shabby 
and  ill-concealed  robbery  of  every  man, 
woman,  and  child  in  France  who  owned  paper 
francs  or  obligations  payable  in  francs,  as 
well  as  all  pensioners  and  annuitants  and 
all  wage  and  salary  earners  who  lost  steadily 
because  of  the  lag  between  ascending  prices 
and  pay  readjustments.  Rationing  and  price 
exchange  controls  were  resorted  to  in  the 
hope  of  concealing  the  declining  purchasing 
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power  of  the  franc.  With  these  controls 
came  scarcity,  their  Inseparable  companion. 
These  measures,  senseless  since  they  sought 
to  defeat  the  protective  forces  of  human 
nature  itself,  deceived  no  intelligent  French¬ 
man  and  should  deceive  no  intelligent 
American.  They  seriously  aggravated  ,a 
situation  already  becoming  unendurablfe. 
They  have  driven  free  markets  underground 
and  forced  trade  from  the  hands  of  estab¬ 
lished  tax-paying  merchants  into  the  hands 
of  free-booters  who  dare  not  declare  their 
unlawful  gains  to  the  tax  collector  even  if 
so  disposed.  In  this  manner  they  have  both 
dried  up  the  revenues  of  the  state  and  con¬ 
verted  normal  plenty  into  abnormal  scarcity. 

There  are  few  among  the  French  people 
who  do  not  understand  paper  money  in¬ 
flation  and  none  understands  it  more  clearly 
tha  the  French  peasant.  His  understanding 
is  born  of  experience  and  family  tradition. 
He  will  not  willingly  submit  to  being  victim¬ 
ized  through  an  oft  repeated  deception.  It  is 
for  this  reason  that  he  hoards  gold  coins, 
both  of  French  and  foreign  minting,  even 
restorting  to  the  purchase  of  thin  cuttings 
from  gold  bars  to  be  added  to  his  hoard. 
He  also  acquires  such  foreign  currencies  as 
he  deems  stable,  and  it  is  well  known  that  a 
great  portion  of  the  United  States  currency 
spent  in  France  by  our  armies  found  its  way 
into  French  hoards  where  it  still  remains. 
It  is  because  of  his  understanding  of  what 
has  been  and  is  daily  being  done  to  debase 
the  franc  that  the  French  peasant  withholds 
his  produce  from  the  price-controlled  mar¬ 
kets  and  secretly  disposes  of  it  upon  the 
underground  free  market  where  the  true 
value  of  the  franc  is  recognized.  A  realist 
from  experience  and  hard  circumstance,  he 
declines  acceptance  of  the  doctrine  that  false 
pretense  becomes  truth  at  the  will  of  the 
lawmaker  or  bureaucrat,  and  that  by  legal 
enactment  and  printed  inscription  paper  can 
be  given  whatever  value  government  de¬ 
crees. 

But  the  hoarding  in  Prance  is  not  con¬ 
fined  to  peasants.  Obeying  the  most  natu¬ 
ral  of  all  protective  Instincts,  people  of  every 
class  seek  to  save  themselves  from  loss  or 
impoverishment.  Thus  they  quietly  convert 
francs  into  things  of  permanent  value  and 
find  ways  to  secretly  get  their  money  and 
valuables  out  of  France  and  into  other 
countries.  The  drain  of  French-owned  capi¬ 
tal  from  Prance  through  such  measures  has 
beeii  enormous.  A  vast  amount  of  this 
Prench-ow'ned  capital  is  known  to  be  in¬ 
vested  in  American  securities  deposited  by 
French  owners  in  American  strongboxes.  It 
is  this  French  capital  driven  into  hiding  be¬ 
cause  of  the  notorious  delinquencies  of  its 
own  Government  that  is  to  be  replaced 
through  taxation  of  Americans,  if  Congress 
gives  consent. 

Yet  all  human  experience  proves  that  when 
the  French  Government  again  establishes 
and  maintains  an  honest  medium  of  ex¬ 
change  and  discontinues  price  controls  and 
rationing,  food  will  return  in  abundance  to 
the  free  markets  of  the  cities,  as  it  has  maity 
times  in  the  past.  Expatriated  capital  will 
come  home,  gold  will  be  returned  to  the 
banks,  commerce  and  industry  will  revive, 
and  the  national  revenues  will  be  restored. 
Americans  should  understand  this.  Did  not 
meat  and  butter  disappear  from  our  owm 
controlled  markets,  reappear  when  controls 
were  lifted,  and  disappear  again  when  con¬ 
trols  were  reimposed,  only  to  promptly  reap¬ 
pear  when  freedom  was  restored?  Only  per¬ 
sons  of  short  memory  can  fail  to  recall  this. 

VI 

Public  distress  in  France  because  of  the 
steadily  falling  value  of  the  franc  has  now 
reached  the  stage  where  a  resolute  Govern¬ 
ment  might  hope  for  success  in  drastic  fiscal 
and  monetary  reform.  All  law-abiding  per¬ 
sons  in  France  and  all  who  must  work  for 
wages  or  salaries  or  subsist  upon  income 
payable  in  francs  are  victims  of  a  destroying 


force  from  which  they  are  frantically  seeking 
escape.  The  Communist  leadership  under¬ 
stand  this  far  better  than  do  those  Ameri¬ 
cans  of  little  understanding  who  suppose 
the  situation  controllable  by  gifts  to  the 
French  Government  or  some  additional  food 
for  sale  to  the  French  people.  The  Commu¬ 
nists  propose  the  overthrow  of  a  Government 
which  has  failed  to  provide  either  honest 
government  or  an  honest  media  of  exchange. 
Under  the  leadership  of  Moscow,  both  intel¬ 
ligent  and  conscienceless,  they  have  made 
headway,  a  fact  which  should  astonish  no 
one.  A  people  fleeing  from  a  great  evil  may 
readily  fail  to  discern  the  greater  evil  toward 
which  they  are  being  directed. 

In  reply  to  those  who  in  their  despera¬ 
tion  have  alined  themselves  under  the 
leadership  of  the  Communists,  the  Govern¬ 
ment  has  announced  its  purpose  to  print 
and  distribute  additional  francs.  This  is 
perhaps  its  only  feasible  recourse  at  the 
moment.  But  this  temporary  palliative 
must  be  followed  forthwith  by  the  essential 
and  drastic  operation,  or  nothing  perma¬ 
nent  will  have  been  accomplished.  Should 
subsidization  from  abroad  result  in  post¬ 
ponement  of  this  operation,  it  will  have 
worked  evil  and  not  good. 

It  must  be  borne  in  mind  that  monetary 
Inflation  is  of  political  origin  though  its 
manifestations  appear  in  the  realm  of  eco¬ 
nomics.  It  finds  its  source  and  its  continu¬ 
ation  in  political  expediency.  Its  purpose 
is  to  enable  those- in  power  to  increase  pub¬ 
lic  expenditure  without  a  corresponding  in¬ 
crease  in  taxation.  As  example,  by  the 
printing  and  expenditure  of  additional 
paper  money  or  credits  convertible  into 
money,  appearance  is  given  of  something 
being  obtained  for  the  people  for  nothing. 
So  it  is  that  by  the  mass  of  the  people  in  its 
early  stages  monetary  inflation  is  deemed 
Santa  Claus,  and,  since  in  the  homely  ver¬ 
nacular  of  a  great  American,  “Nobody  is 
going  to  shoot  Santa  Claus,”  protests  of 
those  who  understand  the  ultimate  effect 
go  unheeded.  The  people  accept  appearance 
for  reality  and  vote  to  support  those  they 
deem  to  be  their  benefactors.  Not  until  it 
is  learned  by  the  mass  of  the  people  through 
painful  experience  that  behind  the  benevo¬ 
lent  mask  of  Santa  Claus  hides  the  cruel 
countenance  of  an  ogre  which  from  the  be¬ 
ginning  has  created  nothing,  but  on  the 
contrary  has  secretly  taken  cruelly  and  ruth¬ 
lessly,  is  there  political  hope  of  bringing 
monetary  inflation  to  an  end.  Once  started, 
as  long  as  there  is  political  gain  in  its  con¬ 
tinuance,  the  practice  will  be  continued; 
only  when  its  continuance  has  come  to  mean 
political  loss  will  it  be  discontinued. 

If  freedom  survives  the  present  crises,  there 
is  but  one  serious  possibility  of  long  post¬ 
ponement  of  remedial  action  in  France.  That 
possibility  lies  in  unwise  American  inter¬ 
ference  by  subsidizing  the  French  Govern¬ 
ment.  By  supplying  the  French  politician 
in  office  with  the  means  with  which  to  con¬ 
tinue  his  subsidies,  his  extravagancies,  and 
services  with  neither  increased  taxation  nor 
the  printing  of  additional  francs,  it  is  with¬ 
in  our  power  to  prolong  the  French  economic 
malady,  even  to  the  exhausion  of  our  own 
available  resources.  But  in  essence  the  oper¬ 
ation  will  consist  of  nothing  more  than  the 
temporary  expedient  of  importing  to  our 
shores  and  unjustly  inflicting  upon  our  own 
people  a  portion  of  the  misery  brought  upon 
the  French  people  through  the  maladminis¬ 
tration  of  their  own  government.  And  in 
the  end,  when  our  own  exhaustion  compels 
cessation  of  our  intervention,  every  respon¬ 
sible  American  official  and  every  lawmaker 
and  publicist  party  to  the  process  will  be 
detested  for  it  both  a  home  and  abroad;  at 
home  for  starting  and  continuing  the  prac¬ 
tice,  abroad  because  of  its  discontinuance. 
And,  Congressman,  should  any  of  your  con- 
stitutents  inquire  as  to  the  probable  dura¬ 
tion  of  economic  distress  in  France,  and  you 
may  be  sure  many  of  them  are  wondering, 
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you  may  with  perfect  safety  reply  that  the 
duration  will  at  least  be  coextensive  with 
continuation  of  the  practice  of  shipping 
American  wealth  to  France  in  attempts  to 
shore  up  a  rotting  franc;  a  franc  rotting  not 
because  of  exhaustion  of  French  resources, 
but  because  French  politicians  in  offle  de¬ 
cline  to  be  honest. 

vn 

There  is  ample  support  of  a  current  factual 
nature  for  the  conclusions  just  expressed.  It 
is  to  be  found  almost  daily  in  press  reports 
from  France  Indicating  the  declining  value 
of  the  franc  under  pressure  of  new  issues 
and  the  discontent  of  the  people  because  of 
it.  It  is  to  be  found  in  speeches  by  French 
Cabinet  members;  in  strikes  and  demands 
for  increased  wages;  in  the  withholding  of 
agricultural  produce  from  the  price-con¬ 
trolled  markets  of  the  cities,  though  there 
is  no  evidence  of  scarcity  in  the  country. 
Of  equal  significance  are  reports  from  re¬ 
turned  American  travelers.  The  correspond¬ 
ent,  Marquis  Childs,  has  recently  reported 
from  Paris  that  expensive  Parisian  restau¬ 
rants  are  daily  filled  with  French  diners, 
while  the  Fiench  Kiviera,  the  expensive 
gambling  and  resort  center  has  just  closed  its 
most  profitable  year.  Others  have  made 
similar  reports. 

Dr.  Heiser,  the  distinguished  American 
physician  and  author  who  gave  a  lifetime  to 
the  service  of  humanity  through  the  Rocke¬ 
feller  Foundation,  has  just  returned  from  a 
3  months’  motor  trip  through  Prance  and 
Italy.  He  speaks  both  languages  and  talked 
freely  with  the  people  of  the  country  and 
cities.  This  competent  man  declared  upon 
landing  in  New  York  that  he  found  no  evi¬ 
dence  of  serious  lack  of  food  in  either  coun¬ 
try  and  that  the  shops  of  Florence  in  Italy 
where  there  is  no  meat  rationing  caiTied 
more  steaks  and  chops  on  display  than  he 
observed  in  similar  New  York  markets. 

The  distinguished  San  Francisco  weekly, 
the  Argonaut,  of  October  24,  contains  a  letter 
from  John  Gallois,  a  prominent  San  Fran¬ 
ciscan.  It  was  written  at  sea  to  the  editor 
by  Mr.  Gallois  who  was  returning  from  a  4 
months’  tour  of  Sweden,  Belgium,  Holland, 
France,  and  a  small  part  of  Germany.  In 
this  letter  he  says,  “These  Europeans  are  not 
suffering,  alhough  they  appear  broke.  Never, 
even  in  the  heydays  of  the  late  twenties  have 
I  seen  such  spending,  luxury,  gambling,  and 
so  forth  as  in  France  and  Belgium.  It’s 
not  like  the  old  days  when  the  Americans, 
British,  and  Russians  were  the  great  spenders 
in  Europe.  Now  it’s  the  local  people.  What 
these  people  now  need  is  to  get  down  to  work 
and  forget  about  our  helping  them.  The 
countries  and  people  look  healthy  and  pros¬ 
perous,  and  unless  the  16  nations  now  as¬ 
sembled  in  Paris  can  form  a  sort  of  perpetual 
United  States  of  western  nations  which 
would  forget  their  dollar  demands  without 
productive  planning,  I  would  let  them  paddle 
their  own-  canoe.  *  If  France  wants 

to  get  out  of  her  mess,  she  must  revise  her 
ways  of  living  and  abandon  the  habits  of 
luxury  she  has  acquired  in  the  years  since 
the  liberation.  The  exhibition  of  indecent 
riches  Tsaw  in  Frerich  summer  resorts  has 
certainly  not  given  tourists  the  impression 
she  needs  financial  help.  You  cannot  ask  for 
help  and  live  as  well  as  before  the  war. 
*  *  *  At  present  France  offers  a  strange 

picture.  Her  industrial  production  is  equal 
to  1938  but  she  lacks  essential  manufactured 
commodities.  Her  agricultural  output  equals 
1938,  yet  she  goes  begging  for  wheat  and 
meat.  The  cause  Is  hoarding  for  blaCk- 
market  prices.  Her  cities  go  short  of  food 
and  the  countryside  eats  as  never  before.” 
Many  other  Interested  travelers  have  re¬ 
ported  similar  observations.  None  of  the  in¬ 
decent  display  of  wealth  and  luxury  on  the 
part  of  Frenchmen,  described  above,  has 
escaped  the  eyes  of  the  helpless  middle  and 
wage-earning  classes  of  France,  desperately 
struggling  against  the  declining  value  of 
their  francs.  Their  bitterness  and  resent- 
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ment  are  manifested  in  the  strikes  and  dis¬ 
orders  now  being  experienced.  This  resent¬ 
ment  will  continue  until  conditions  are 
changed,  and  change  will  come  only  with  re¬ 
moval  of  the  causes. 

vm 

Proof  of  the  cause  of  scarcity  in  the 
French  cities  and  of  the  rapidly  declining 
value  of  the  franc  is  to  be  found  in  the  Gov- 
ernment’s  financial  reports.  In  January  of 
this  year  there  were  published  in  the  Com¬ 
mercial  and  Financial  Chronicle,  of  New 
York,  a  study  of  the  French  situation  by  a 
competent  economist.  Egon  Kaskeline.  The 
figures  which  follow  are  taken  from  that 
study.  I  have  seen  none  of  them  ques¬ 
tioned  and  have  no  reason  to  doubt  their 
authenticity.  The  French  national  debt  is 
$453  per  capita  as  compared  with  a  per 
capita  debt  in  the  United  States  of  $1,185, 
and  in  Great  Britain  of  $2,152.  In  December 
1948  the  controlled  price  level  hi  France,  as 
a  consequence  of  the  paper  money  in  infia- 
tlon,  had  reached  800  percent  of  the  1938 
level.  It  Is  now  much  higher  and  moving 
upward  steadi'y.  Upon  the  free  or  black 
markets  which  were  then  doing  over  one- 
third  of  al+  French  business,  the  price  levels 
had  reached  1,600  percent  of  the  1938  levels. 
The  franc,  officially  valued  at  the  pegged 
price  of  119-plus  per  the  United  States  dollar 
by  the  International  Stabilization  Fund,  was 
selling  at  350  per  United  States  dollar.  It 
was  estimated  by  M.  Phillip,  the  new  Minister 
of  Finance,  in  his  December  address  to  the 
assembly  that  the  tax  frauds  of  the  year  1946 
ran  as  high  as  150,000,000,000  francs.  One 
hundred  and, fifty  billion  francs.  Congress¬ 
man.  at  the  pegged  rate  of  exchange  is  $1.- 
250,000,000.  The  total  deficit  of  the  French 
Government  for  the  year  1946  was  reported 
as  415,000,000,000  francs  of  which  two  hun¬ 
dred  and  three  billion  came  from  losses  in 
the  nationalized  railways  and  industries. 
This  deficit  was  met  by  the  issuance  of  newly 
created  paper  francs.  The  deficit  for  1947 
was  estimated  at  500,000,000,000  francs  to  be 
met  in  the  same  manner. 

The  foregoing  are  shocking  figures  but  those 
which  follow  must  appall  every  Congressman 
who  Is  giving  serious  consideration  to  the 
question  of  voting  taxes  against  his  own 
constituents  on  behalf  of  a  French  Govern¬ 
ment  which  openly  declines  to  do  Its  duty. 
Taxes  collected  in  France  represent  but  22.7 
percent  of  French  income  as  against  nearly 
double  that  percent  In  the  United  States 
and  40  percent  In  Great  Britain,  while  from 
the  estimated  annual  400,000,000.000  francs 
worth  of  agricultural  production,  but  2,000,- 
000,000  francs  (one-half  of  1  percent)  are 
taken  in  taxes.  It  Is  In  the  face  of  thesg.. 
figvu-es  that  it  is  gravely  proposed  that  addi¬ 
tional  taxes  be  laid  upon  all  Americans,  rich 
and  pocy,  farmer  and  factory  worker,  to  sup¬ 
port  the  Government  of  France. 

The  French  Government’s  reported  Income 
for  the  fiscal  year  ending  In  1946  was  373,- 
000,000,000  francs.  This  equals  $3,130,000,- 
000.  -The  division  of  this  by  40,000,000,  the 
estimated  population  of  France,  gives  $78  as 
the  per  capita  tax  burden  Imposed  upon  Its 
people  by  the  French  Government  in  the 
fiscal  year  ending  In  1946.  Now  subject  to 
the  same  calculation  the  $40,000,000,000  tax 
collection  of  the  Federal  Government  of  the 
United  States  from  the  American  people.  In 
a  word,  divide  40,000,000,000  by  140,000,000, 
the  population  of  the  United  States.  This 
calculation  discloses  that  the  tax  collection 
from  the  American  people  by  the  Federal 
Government  alone  during  the  year  1946  was 
$285  per  capita,  nearly  three  times  that  col¬ 
lected  by  the  French  Government  from  its 
people. 

It  is  not  for  taxing  lightly  that  the  French 
Government  is  to  be  condemned.  It  is  for 
taxing  lightly  while  spending  heavily  and 
meeting  the  deficits  by  the  printing  of  paper 
francs.  For  this  It  is  inevitable  that  it  will 
soon  be  called  to  account  by  the  French 


people.  That  is.  Congressman,  the  French 
Government  will  very  soon  be  called  to  ac¬ 
count  by  the  French  people  unless  you  and 
your  colleagues  can  be  persuaded  to  tax  your 
own  constituents  to  make  good  its  deficits. 

i  IX 

If  the  Congress  of  the  United  States  is  to 
become  tax  collector  extraordinary  for  the 
bankrupt  governments  of  Europe  and  the 
American  citizen  taxpayer  extraordinary  on 
behalf  of  those  governments,  it  is  well  that 
Congressmen  visit  those  countries  on  whose 
behalf  they  propose  to  enact  tax  measures. 
But  one  day  spent  In  examination  of  French 
books  readily  available  in  translation  will 
afford  great  enlightenment  both  to  those  leg¬ 
islators  who  travel  abroad  In  search  of  in¬ 
formation  and  those  who  remain  at  home. 
For  French  scholars,  with  the  industry  and 
meticulous  care  characteristic  of  their  race, 
have  assembled  and  analyzed  the  records 
pertaining  to  the  great  French  paper-money 
Inflations  of  the  past,  even  to  the  daily  police 
reports  respecting  the  feelings  and  conduct 
of  the  people. 

In  these  studies  one  is  enabled  to  observe, 
as  in  a  mirror,  precisely  the  conditions  to  be 
observed  in  France  today.  The  disappear- 
.  ance  of  food  from  the  price-controlled  and 
policed  markets  of  the  cities;  food  in  plenty 
In  the  country;  black  markets  flourishing;  ex¬ 
pensive  restaurants  and  gambling  resorts 
filled  to  overflowing;  speculation  rampant 
and  discontent  and  unhappiness  everywhere; 
an  overstaffed  and  wasteful  Government  un¬ 
ceasingly  pouring  newly  printed  paper  francs 
into  the  country’s  circulation  while  harassed 
and  Impotent  officials  struggle  to  force  the 
people  to  accept  the  printings  of  the  Govern¬ 
ment  at  such  values  as  bureaucrats  prescribe, 
the  people  declining  to  do  so.  History  is  re¬ 
peating  Itself  In  France.  The  French  people, 
knowing  their  own  history,  and  understand¬ 
ing  the  ways  of  the  Fkench  politician,  far 
better  than  do  Americans,  are  resisting  and 
rejecting  a  great  imposture.  ’There  are,  of 
course,  persons  in  France,  as  In  the  United 
States,  who  lay  the  blame  for  stagnation  of 
trade  in  price-controlled  markets,  the  scar¬ 
city  of  food  in  the  cities,  and  the  steady  in¬ 
crease  of  prices,  upon  the  demands  of  labor 
»  and  salaried  persons  for  Increased  pay;  oth¬ 
ers  lay  the  blame  upon  merchants,  others 
upon  bankers,  and  still  others  upon  indus¬ 
trialists  and  farmers.  These  charges  are  as 
false  as  they  are  unjust.  The  blame  lies  with 
none  of  these  but  upon  those  Frenchmen 
who  cojointly  constitute  the  French  Govern¬ 
ment.  By  their  dishonest  fiscal  practices 
they  have  destroyed  an  essential  factor  in 
French  civilization,  the  lawful  medium  of 
exchange  of  France,  while  the  struggle  of 
labor,  of  salaried  persons,  of  merchants,  of 
farmers,  and  industrialists  for  additional 
francs  is  but  the  natural  struggle  to  survive. 
In  it  is  exhibited  the  protective  instinct  of 
the  individual  to  safeguard  himself  and  his 
family,  and  nothing  more.  ’The  issue  of  eco¬ 
nomic  recovery  in  France  lies  between  the 
French  people  as  a  whole  and  the  French 
politician,  and  there  it  must  be  decided.  Our 
intervention  can  prolong  the  struggle  and 
the  agony  and  Import  a  portion  of  it  to  our 
own  country.  But  it  cSnnot  determine  its 
final  outcome. 

X 

I  have  used  France  as  example,  but  In  one 
respect  the  case  of  England  is  more  illumi¬ 
nating.  When  I  wrote  you  18  months  ago  ex¬ 
pressing  opposition  to  the  British  loan  in  the 
form  then  advocated,  I  stated  that  I  opposed 
it  not  because  of  antagonism  toward  the  Brit¬ 
ish  people  but  because  upon  objective  reason¬ 
ing  I  believed  the  loan  would  prove  harmful 
both  to  the  British  and  to  ourselves!.  I  stated 
that  reason  led  to  no  other  conclusion  than 
that  it  would  impair  Anglo-American  friend¬ 
ship  since  the  conditions  attached  to  the 
loan  could  not  be  met  and  therefore  should 
not  be  Imposed.  I  also  stated  that  the  ad¬ 
verse  effects  of  so  great  a  drain  on  American 
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resources,  the  total  of  $20,000,000,000  then 
under  consideration  for  foreign  grants  being, 
interestingly  enough,  the  same  as  at  present, 
could  not  be  postponed  but  would  promptly 
manifest  themselves.  Little  time  has  been 
required  to  vindicate  the  accuracy  of  these 
conclusions.  As  an  alternate  to  the  blanket 
loan  as  planned,  I  suggested  a  careful  exam¬ 
ination  of  the  fiscal  affairs  of  Great  Britain 
and  that  approach  to  its  financial  problems 
dictated  by  all  experience.  But  it  soon  be¬ 
came  apparent  that  the  great  mass  of  the 
American  people,  moved  by  humane  instincts 
and  high  purpose,  was  being  won  by  a  skill¬ 
ful  campaign  of  official  propaganda  to  accept 
the  representations  Inscribed  upon  the  bottle 
with  no  real  knowledge  of  its  contents.  Con¬ 
gress  thereupon  succumbed  to  the  pressure 
of  the  administration.  It  was  but  a  repeti¬ 
tion  of  similar  administration  successes.  The 
result  was  but  a  repetition  of  past  failures. 
Events  have  moved  swiftly  in  America.  The 
people  have  demonstrated  that  they  like 
neither  the  scarcity  and  the  advancing  infla¬ 
tion  they  are  experiencing  at  home  nor  the 
news  they  receive  from  abroad.  They  have 
learned  that  fine  phrases  and  lofty  declara¬ 
tions  of  purpose  are  poor  substitute  for  ob¬ 
jective  reasoning,  and  that  an  economic  un¬ 
truth  does  not  become  truth  because  ad¬ 
vanced  in  support  of  a  cause  deemed  worthy, 
xt 

We  now  know  in  enlightening  detail  what 
happened  to  the  British  loan.  To  make  use 
of  an  ancient  expression  It  went  for  corn 
and  games  for  the  British  populace,  for  food 
and  clothing  subsidies,  for  tobacco,  for  Holly¬ 
wood  films,  for  doles,  for  losses  Incurred  in 
nationalized  Industry  with  that  increased 
pay  for  decreased  production  which  makes 
for  political  popularity  and  national  bank¬ 
ruptcy.  By  indirection  through  the  sub¬ 
sidies  it  went  for  unprecedented  welfare  pro¬ 
grams  and  the  pay  of  new  heavily  staffed 
bureaus  to  control  the  mechanisms  of  the 
new  order. 

Bewildered  Americans  express  astonish¬ 
ment  that  by-elections  in  Great  Britain  in 
regular  succession  have  sustained  the  Social¬ 
ist  Government,  a  seeming  anomaly  if  things 
in  Britain  are  as  bad  as  reported.  There 
need  be  no  astonishment.  During  the  past 
year  the  pay  of  British  labor  in  shillings  has 
been  higher  than  ever  before,  and  the  cost 
of  food  and  clothing  relatively  less  because 
of  prodigious  Government  subsidies  made 
possible  by  the  American  loan.  As  a  con¬ 
sequence  of  this  and  of  the  little  left  to  buy 
because  of  the  export  program  of  his  Govern¬ 
ment.  the  British  wage  earner  has  a  surplus 
of  shillings  in  his  pocket.  It  is  for  this  rea¬ 
son  that  absenteeism  has  reached  propor¬ 
tions  hitherto  unknown  and  the  increased 
attendance  at  horse  racing,  dog  racing,  pro¬ 
fessional  football  matches,  and  all  other 
forms  of  public  and  private  gambling  have 
become  a  national  scandal.  ’The  churches 
gambling  committee  has  Just  reported  that 
receipts  on  greyhound  racing  tracks  in  Eng¬ 
land,  Scotland,  and  Wales  last  year  were 
$796,000,000;  that  bookmakers’  takings  are 
estimated  at  slightly  more,  bringing  the  to¬ 
tal  expenditure  at  greyhound  racing  tracks 
over  $1,600,000,000.  And  who.  Congressman, 
one  may  ask,  paid  for  the  colossal  food  and 
clothing  subsidies,  for  the  tobacco,  for  the 
Hollywood  films,  for  the  absenteeism,  for  de¬ 
creased  work  with  increased  pay?  The 
answer  is  not  difficult.  It  was  paid  for  in 
substantial  part  by  Americans  under  com¬ 
pulsion  of  an  act  of  Congress.  It  was  paid 
for  out  of  the  loan  which,  confidently  sup¬ 
posed  by  well-meaning  Americans  to  last  4 
years  and  assure  the  rehabilitation  of  British 
industry,  was  dissipated  in  living  expenses 
and  amusements  in  1  and  served  no  real 
purpose  except  to  enable  the  Socialist  gov¬ 
ernment  to  keep  itself  in  power. 

Is  it  great  wonder  that  so  many  Americans 
now  meeting  this  bill  through  taxes  and 
higher  prices  witness  with  grave  concern  the 
efforts  of  elements  within  the  administration 
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to  exact  from  them  under  force  of  law  addi¬ 
tional  contributions  to  so  little  purpose? 

XII 

That  which  objective  reasoning  made  clear 
has  been  proven  by  events.  From  every 
part  of  the  world  Into  which  American 
money  has  been  poured  the  story  is  the 
same.  The  four  and  a  quarter  billions  re¬ 
ceived  by  the  Government  of  Great  Britain 
from  the  Treasury  of  the  United  States  has 
all  but  disappeared  in  a  year,  and  with  what 
result  — increased  austerity  for  the  British 
people  and  no  abatement  in  the  economic 
distress  of  their  country.  Billions  to  the 
Government  of  France,  and  with  what  re¬ 
sult? — conditions  more  critical  than  before, 
and  a  decrease  in  the  bread  ration  of  France 
to  levels  below  that  of  the  German  occu¬ 
pation.  Billions  to  Russia  and  her  satellite 
states  and  the  measure  of  their  gratitude 
is  the  murder  of  innocent  young  Americans 
and  the  denunciatory  charge  that  we  are 
Imperialists,  war  mongers,  and  enemies  of 
mankind.  Billions  for  the  liberation  and 
rehabilitation  of  China  and  our  Government 
dares  not  publish  the  report  of  its  official 
observer,  so  gruesome  are  the  details  of  cor¬ 
ruption  and  malfeasance;  hundreds  of  mil¬ 
lions  for  Greece,  and  the  dispatches  of  yes¬ 
terday  disclose  the  discovery  of  $75,000,000 
in  supplies  abstracted  and  hidden  in  the  in¬ 
terest  of  Greek  individuals. 

Among  all  who  have  accepted  our  bene¬ 
factions,  which  since  the  surrender  of  Japan 
have  aggregated  the  great  sum  of  $20,000,- 
000,000,  few  are  to  be  found  who  believe  our 
motives  to  be  other  than  those  of  calculated 
self-interest.  Nor  are  they  entirely  with¬ 
out  justification  for  this  belief,  since  each 
successive  overseas-spending  project  has, 
like  the  present,  been  represented  by  its 
promoters  as  demanded  in  our  own  national 
interest. 

In  every  city,  village,  and  hamlet  in  Amer¬ 
ica  people  are  crying  out  against  scarcity  and 
high  prices.  The  oppression  is  real  and  not 
fancied.  There  is  scarcity  and  prices  are 
high.  One  has  but  to  pass  through  the  food 
markets  and  observe  the  anxious  faces  of 
poorly  dressed  women  to  gain  first-hand 
knowledge  of  what  this  condition  means  to 
many.  Even  the  President  coupled  to  his 
demand  for  these  new  gratuities  abroad  a 
demand  for  action  against  scarcity  and  high 
prices  at  home.  It  is  a  demand  for  relief 
from  the  very  ill  he  proposes  to  inflict.  It 
is  a  demand  that  one  be  subtracted  from 
five  and  the  result  be  six. 

To  contend  that  these  proposed  shipments 
of  billions  of  American  resources  and  pro¬ 
duction  abroad  do  not  inflict  definite  short¬ 
ages  and  consequent  higher  prices  at  home 
is  to  indulge  in  meaningless  abstraction.  To 
say  that  it  is  the  American  wheat  eaten  by 
Americans  and  not  the  American  wheat  eaten 
by  Europeans  that  makes  prices  high;  that 
it  is  the  American  steel  consumed  by  Ameri¬ 
cans  and  not  the  American  steel  consumed 
by  foreigners  that  makes  steel  scarce,  are 
distortions  of  reason  into  nonsense.  In  ap¬ 
praising  the  working  of  an  entire  economy 
earmarking  of  portions  in  the  manner  indi¬ 
cated  is  impossible.  But  it  is  Indisputable 
that  for  every  million  bushels  of  wheat  and 
every  million  tons  of  steel  sent  abroad  there 
is  an  equivalent  decrease  in  supply  upon  the 
home  market.  It  is  also  Indisputable  that 
the  addition  of  dollars  and  convertible  cred¬ 
its  to  our  already  overexpanded  circulation 
sharply  increases  demand  upon  those  mar¬ 
kets. 

xni 

There  are  persons  who  say  that  the  United 
States  can  well  afford  to  send  an  additional 
$20,000,000,000  worth  of  it§  resources  and 
production  abroad  with  nothing  to  be  re¬ 
ceived  in  return,  and  should  make  provision 
to  do  BO  not  only  without  delay  but  appar¬ 
ently  Without  study  insofar  as  Congress  is 
concerned.  In  lieu  of  Independent  congres¬ 
sional  study,  they  demand  that  Congress  act 


upon  the  recommendation  and  report  of 
committees,  composed  of  lay  individuals,  se¬ 
lected  by  the  Executive  to  instruct  Congress 
respecting  its  duty.  These  committees  have 
presumed  to  ascertain  what  “the  economy  of 
the  Nation”  can  afford.  I  propose  to  point 
out  the  callous  falsity  pf  the  concept  under¬ 
lying  these  studies  of  what  “the  economy  of 
the  Nation”  can  afford:  a  concept  bearing 
no  greater  relationship  to  reality  than  the 
doctrine  that  the  Government’s  debt  is  mean¬ 
ingless  because  “we  owe  it  to  ourselves.” 

The  Government  of  the  United  States,  the 
proposed  bestower  of  these  foreign  grants, 
does  not  own  the  wealth  of  the  Nation.  The 
purchasable  and  exportable  wealth  of  the 
Nation  is  owned  by  individuals  and  corpo¬ 
rations,  and  in  varying  proportional  shares. 
The  income  of  the  Nation  is  also  received  by 
individuals  and  corporations  in  varying  pro¬ 
portional  shares.  Whatever  goes  abroad  pur¬ 
suant  to  these  spending  projects  must  be 
purchased,  paid  for,  and  withdrawn  from  the 
supplies  otherwise  available  for  purchase  by 
individual  Americans.  The  impact  upon  in¬ 
dividuals  will  vary  with  their  income  and 
their  necessities.  Every  item  must  be  se¬ 
cured  in  the  markets  in  competitive  bidding 
against  American  citizens,  few  of  whom  are 
rich,  the  vast  majority  of  whom  are  at  best 
in  no  more  than  moderate  circumstances,  and 
many  of  whom  are  desperately  poor.  I  beg  of 
you  to  mark  carefully  the  contrast  between 
these  two  classes  of  purchasers  in  the  Amer¬ 
ican  market,  the  individual  American  who 
is  compelled  day  by  day  to  earn  his  own, 
often  meager,  supply  of  dollars,  and  the  for¬ 
eign  government  which  is  supplied  with  dol¬ 
lars  gratuitously.  And  having  carefully 
-marked  this  contrast  consider  the  handicap 
under  which  the  American  purchaser  labors 
since  he  must  not  only  earn  his  own  dollars 
but  provide  the  dollars  spent  by  the  foreign 
government  as  well.  Slight  analysis  of  the 
facts  is  required  to  demonstrate  the  falsity  of 
that  singular  concept  which  presumes  to  de¬ 
termine  a  question  ^o  vital  to  Individuals 
upon  an  examination  of  what  "the  economy 
of  the  nation” 'can  stand.  The  question  is 
not  what  “the  economy  of  the  nation”  can 
stand.  The  question  is  what  that  tangible 
flesh  and  blood  creature  already  desperately 
struggling  to  make  both  ends  meet,  the  aver¬ 
age  American,  can  stand.  It  is  upon  his  back 
that  Congress  is  asked  to  strap  this  load  and 
it  is  with  him  that  Congressmen  and  the 
political  parties  to  which  they  belong  must 
reckon  in  the  end. 

I  have  in  mind.  Congressman,  the  average 
people  of  the  United  States,  the  men  and 
women,  old  and  young,  of  small  or  moderate 
Income  who  with  mounting  anxiety  are 
struggling  day  by  day  not  only  against  the 
present  unparalleled  rates  of  taxation  which 
add  heavily  to  the  price  of  everything  they 
buy  but  against  the  grinding  burden  of  the 
national  debt  as  well,  a  burden  applied 
through  the  gross  inflation  of  our  circulat¬ 
ing  media.  Among  these' men  and  women 
are  to  be  found  the  best  the  country  has,  all 
salaried  workers,  all  teachers,  the  clergy,  all 
civil  servants,  all  labor  which  suffers  loss  be¬ 
cause  of  the  lag  between  Increasing  prices  and 
Increased  wages,  yie  five  million  families 
recently  declared  by  Government  to  be  with¬ 
out  present  possibility  of  procuring  homes  of 
their  own  because  of  high  costs  and  scarcity 
of  materials.  There  are  also  those,  whose  life 
savings,  once  sufficient  for  their  support,  are 
no  longer  adequate  because  of  advancing 
prices. 

It  is  true  that  there  are  poor  persons  fn 
Europe  and  persons  paralleling  in  circum¬ 
stance  those  I  have  described.  It  is  no  less 
true  that  there  are  rich  persons  in  Europe 
and  great  resources  available  to  those  Euro¬ 
peans  willing  to  work  as  Americans  work. 
There  is  poverty  and  destitution  in  Asia  of 
an  appalling  character,  and  until  the  nature 
of  man  changes  there  will  be  poverty  and 
destitution  throughout  the  world  as  there  al¬ 
ways  has  been.  But  the  cure  does  not  lie 
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in  seizing  that  produced  by  the  provident 
and  industrious  and  giving  it  to  the  improvi¬ 
dent  and  those  who  decline  to  work. 
Through  that  process  all  will  assuredly  be 
reduced  to  a  common  level  of  indolence  and 
destitution. 

XIV 

A  lawful  medium  of  exchange  in  the  con¬ 
tinuing  value  of  which  the  competent  per¬ 
sons  of  a  modei'n  society  repose  confidence  is 
as  Indispensable  to  production,  distribution, 
and  trade  as  tools  are  to  the  erection  of 
buildings.  Without  such  a  medium  a  civil¬ 
ized  society  in  the  modern  sense  cannot  ex¬ 
ist  since  its  existence  requires  a  steady  ac¬ 
cumulation  of  liquid  as  well  as  of  permanent 
capital,  and  contemplates  a  broad  diversifi¬ 
cation  of  production  with  a  continuing  ex¬ 
change  of  the  things  produced.  When  con¬ 
fidence  in  its  established  medium  of  ex¬ 
change  is  lost  or  seriously  impaired,  every 
phase  of  the  economic  life  of  such  a  society 
sickens.  It  is  a  sickness  for  which  there  is 
no  cure  except  in  removal  of  the  cause. 
France  is  suffering  from  this  sickness  in  an 
acute  stage.  Great  Britain  suffers  from  it  as 
well  but  in  a  lesser  degree.  Nevertheless  her 
Illness  is  aggravated  by  practices  already 
pointed  out.  In  both  countries  production 
and  commerce  are  stifled  with  those  con¬ 
trols  never  absent  when  money,  forced  to 
forsake  its  true  function  of  handmaiden  to 
commerce,  becomes  harlot  to  politicians. 
The  purpose  of  such  controls  is  neither  to 
stimulate  production  nor  facilitate  distri¬ 
bution.  The  purpose  is  to  force  trade  to  ac¬ 
cept  debauched  currencies  at  prices  fixed  by 
political  bureaus.  They  constitute  an  at¬ 
tempt  by  government  to  enforce  expropria¬ 
tions  designed  to  serve  the  political  interests 
of  men  in  office. 

To  subsidize  a  government  is  to  subsidize 
the  men  who  constitute  it  and  their  policies. 
Demonstration  of  this  is  plain  in  the  case 
of  the  British  loan,  which  is  now  clearly  seen 
to  have  constituted  subsidization  of  the  So¬ 
cialist  Government  of  Great  Britain.  If  the 
practices  of  a  government  are  prodigal,  sub¬ 
sidization  of  that  government  constitutes 
subsidization  of  prodigality.  If  the  policies 
of  a  government  promote  scarcity  and  stag¬ 
nation  of  production  and  thus  promote  the 
spread  of  communism,  subsidization  of  that 
government  promotes  the  spread  of  com¬ 
munism  by  perpetuating  the  conditions  that 
foster  it.  If  the  correct  method  of  combat¬ 
ting  the  spread  of  communism  in  western 
and  central  Europe  is  to  restore  prosperity, 
measures  calculated  to  restore  prosperity 
must  be  adopted.  The  subsidization  of  west¬ 
ern  Ekiropean  governments  is  not  such  a 
measure.  Neither  are  measures  for  the  re¬ 
shackling  of  Americans.  Such  measures  will 
do  no  more  than  destroy  production  at  home. 
There  is  but  one  method  of  restoring  pros¬ 
perity  in  western  and  central  Europe.  That 
is  to  unbind  the  people,  provide  them  with 
an  honest  medium  of  exchange  and  permit 
them  to  create  prosperity. 

Congress  can  tax  Americans  until  they  cry 
for  mercy  and  millions  of  them  are  uttering 
that  cry  today,  and  it  can  subsidize  existing 
foreign  governments  without  end,  but  until 
governments  are  set  up  which  will  establish 
and  maintain  honest  media  of  exchange,  live 
within  their  means,  and  free  their  peoples 
from  bureaus  and  harmful  controls  there 
will  be  no  recovery.  And  when  they  do 
establish  and  maintain  such  media  of  ex¬ 
change,  reduce  government  expenditure  to 
the  level  of  government  income,  and  free 
commerce  from  its  chains,  there  will  be  no 
occasion  to  cry  for  foreign  relief.  The  cure 
for  Europe’s  economic  distress.  Congressman, 
is  to  be  found  neither  in  the  exportation  of 
American  resources  gratuitously  to  European 
governments  nor  in  re-regimenting  Ameri¬ 
cans.  It  is  to  be  found  in  the  freeing  of 
Europeans. 

Very  truly  yours, 

William  CHAMBEau.AiN. 
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policy  and  the  Treasury  when  spending  the 
public’s  money. 

While  discussing  how  S.  912  and  the  de- 
Tlces  Jor  evading  the  law  will  kill  the  veter¬ 
ans’  chaSQces,  I  would  like  to  clear  up  a  couple 
other  contusions  which  appear  to  have  been 
cultivated.  One  of  these  confusions  Is  the 
statement  that  land  subdivides  naturally 
when  you  irrigate  it;  therefore,  why  not  re¬ 
peal  the  law?  ‘^Congress  was  familiar  with 
that  argument  iX  1902  and  rejected  it  then. 
History  and  the  d^sus,  now  as  then,  prove 
that  sometimes  land  does  subdivide  natu¬ 
rally  and  a  lot  of  tiAjes  it  doesn’t.  Even  if 
th  land  does  naturallyvsubdivlde,  every  vet¬ 
eran  who  tries  to  buy\a  subdivided  farm 
under  the  project  without  protection  of  the 
160-acre  water  limitation  Vlll  be  forced  to 
pay  to  the  present  landholders^  a  price  to  in¬ 
clude  the  capitalized  value  of  i*ater  improve¬ 
ments  created,  not  by  the  investi^^nt  or  labor 
of  the  landowner,  but  by  the  ap^opriations 
of  Congress.  If,  relying  on  what  yoU  are  told 
about  the  land  breaking  up  easily  aM  natu¬ 
rally,  you  should  decide  to  repeal  tl^^  160- 
acre  water  lln.ltation,  you  will  be  rep^ing 
the  law  that  controls  speculation  as  wen^as 
monopoly,  and  you  will  leave  the  veteran  wbp 
purchases  a  farm  to  be  shorn  like  the  lamb\ 

Some  people  think,  when  we  talk  about  ' 
water  limitation,  that  we  are  deciding  only 
about  farm  opportunities.  Some  think — 
even  some  Members  of  Congress,  I  regret  to 
say — since  the  opportunities  to  farm  are  so 
inadequate,  anyway,  that  they  might  as  well 
yield  to  the  pressures  of  special  interests  to 
support  repeal.  The  California  Department 
of  the  Veterans  of  Foreign  Wars  is  interested 
in  standing  up  for  those  veterans  of  World 
War  II  who  want  to  farm,  even  if  they  are 
in  a  minority,  and  even  if  all  our  best  efforts 
will  not  be  enough  to  get  farms  for  all  who 
want  them.  Even  that  position  is  too  narrow, 
and  we  take  our  stand  on  one  that  is  broader. 
The  160-acre  water  limitation  Insures  more 
than  opportunity  to  farm.  It  assures  oppor¬ 
tunity  for  those  veterans  who  want  to  go  into 
small  business  or  who  want  to  practice  their 
professions  in  small  cities  and  towns  located 
within  reclamation  projects.  That  is  another 
Important  reason  why  we  are  against  any 
move  to  defeat  enforcement  of  the  reclama¬ 
tion  law.  Everybody  knows  that  family  farms 
make  better  communities  with  better  busi¬ 
ness  and  professional  opportunities  than  do 
large , corporate  farms.  And  we  don’t  want 
veterans  of  World  War  II  to  have  to  wait  for 
them,  staking  their  hopes  on  somebody's 
overoptimistic  prediction  that  better  com¬ 
munities  will  happen  just  naturally. 

Now  for  my  third  and  final  point.  The 
Veterans  of  Foreign  Wars,  California  Depart- 
ment,  wants  veterans  of  World  War  II  to* 
get  their  farms  now,  not  10  years  from  noj^, 
or  when  they  are  old  men.  The  present  <>fln- 
tracts  offered  by  the  Bureau  of  Reclan^ilon 
in  Central  Valley  allow  excess  land  bnlders 
10  years  in  which  to  sell,  but  neither  pro¬ 
vide  them  a  market  nor  give  vet^ans  any 
preference.  The  existing  preferepfce  granted 
by  Congress  on  public  land  renyfins  a  pretty 
empty  gesture  while  there  is  ^  little  public 
land  on.  reclamation  projects/’  It  will  not  be 
difficult  to  give  that  gesture  the  sincerity 
with  which  the  Congre^  undoubtedly  in¬ 
tended  to  make  it.  Nor  will  it  be  without 
precedent.  We  ask  yo^ simply  to  provide,  as 
you  did  in  the  Colunrft)la  Basin  Act  of  1943, 
for  Government  pun&ase  of  excess  land  hold¬ 
ings.  By  so  doing/you  will  provide  for  prices 
fair  to  seller  and^o  farmer  alike;  and,  wher¬ 
ever  lands  ary^eld  in  excess  of  the  legal 
water  limitajifon  you  will  create  areas  on 
which  qualj/ied  veterans  will  be  able  to  ex¬ 
ercise  theh'  preference. 

I  wan/  to  say  to  the  committee  in  con- 
clusioi^hq^  our  position  on  this  issue  is  not 
takeiyliastily,  and  bears  no  taint  of  demo- 
gogeiy  or  expediency..  It  Is  founded  on  the 
hlmest  public  principle.  No  body  of  men  is 
i^re  dedicated  than  the  Veterans  of  Foreign 
-Wars  to  the  principle  that  sound  homes  make 


a  sound  nation.  We  recognize  a  drive  against 
family  farms  in  our  State  or  Nation  when  we 
see  It.  We  are  not  ready,  under  the  guise 
of  these  wholesale  exemptions  or  by  any  other 
subterfuge,  to  throw  overboard  the  family 
farm.  We  are  not  ready — neither  as  citizens 
nor  as  veterans— to  junk  the  reclamation 
law. 


STATEMENT  OF  CALIFORNIA  DEPARTMENT,  VETER¬ 
ANS  OF  FOREIGN  WARS  OP  THE  UNITED  STATES, 

BY  ROBERT  W.  PONTIUS,  MEMBER  POSTWAR 

PLANNING  COMMITTEE,  VETERANS  OF  FOREIGN 

WARS  OF  THE  UNITED  STATES 

We  are  wholeheartedly  in  support  of  meas¬ 
ures  to  increase  the  number  of  solidly  based 
American  homes.  That  is  why  we  stand 
opposed  to  any  attempts  to  tear  down  the 
antimonopoly  provisions  of  the  reclamation 
law.  The  motto  of  the  movement  for  recla¬ 
mation  a  generation  ago  was  "make  homes 
on  the  land.”  With  that  we  are  in  entire 
agreement.  When  the  first  attempt  was 
made  to  break  down  acreage  limitation  at 
the  1905  session  of  the  National  Irrigation 
Congress,  Judge  Baker  answered  the  repre¬ 
sentatives  of  the  large  landholders  in  these 
words : 

"The  committee  of  17  that  originally 
planned  and  arranged  the  adoption  of  the 
Npational  irrigation  law  secured  its  adoption  - 
dtod  presentation  to  Congress  solely  and  eni- 
tif«ly  upon  the  question  that  the  great  land 
monopolies  would  be  prohibited  from  getting 
the  l5^nefit  of  it  by  getting  the  lands  to  be 
watered,  and  after  they  were  watered,  by  the 
Government  to  go  in  with  large  meftns  and 
take  up  all  the  land  irrigated  aryl  thereby 
prevent  the  bomeseekers  from  getting  homes. 
Schemes  whiab  would  limit  development  for 
private  gain  must  give  way  td  larger  works 
and  greater  genial  benefits.  -  We  must  stand 
by  the  law,  by  the  Goverplnent  that  Is  in 
favor  of  building  tip  the  borne  in  the  great 
arid  West  and  making  it  an  empire  in  itself.” 

That  is  how  Judge  Baker  of  California  an¬ 
swered  those  who  would  repeal  the  acreage 
limitation  in  1905.  There  are  many  ways  to 
defeat  the  Jaw  designed  to  make  homes  on 
the  land,  and  repeal  is  only  one  of  them.  An¬ 
other  way  to  defeat  the  law  fs  for  the  Army 
to  build  flood-control  dams.  Still  another 
way  is  for  the  Reclamation  Bureau,  itself,  to 
proceed  w>^h  the  construction  of  canals  be¬ 
fore  the,  Owners  of  land  that  are  to  receive 
water  officially  ask  for  the  water.  It  is  recog¬ 
nized, as  good  business  that  contracts  for  the 
water  must  be  completed  before  construction 
of -dams  or  canals  are  begun. 

.-’’‘The  Bureau  of  Reclamation  has  always 
.recognized  it  to  be  the  best  practice  to  re¬ 
quire  execution  of  recordable  contracts  agree¬ 
ing  to  comply  with  the  law.  In  advance  of 
construction.  Upon  more  than  one  occasion 
the  Congress  has  written  this  wise  provision 
Into  law.  For  example,  the  Reclamation  Ex¬ 
tension  Act  of  1914  provided  that  "before  any 
contract  Is  let  or  work  begun  for  the  con¬ 
struction  of  any  reclamation  project  here¬ 
after  adopted,  owners  of  private  lands  must 
be  required  to  execute  contracts  to  agree  to 
dispose  of  their  excess  holdings.”  A  similar 
provision  was  Included  in  the  Columbia  Basin 
Act  in  1943.  The  same  rule  should  prevail  in 
Central  Valley,  and  is  necessary  if  veterans 
and  others  are  to  have  any  substantial  oppor¬ 
tunity  to  make  the  homes  on  the  land  which 
the  National  Reclamation  Act  Intended  to 
provide  them. 

The  veterans’  Interest  in  compliance  with 
acreage  limitation  on  water  extends  to  dams' 
and  other  irrigation  structures  built  by  the 
Army  Engineers  as  well  as  by  the  Bureau  of 
Reclamation.  Indeed,  veterans  have  beeni 
particularly  shocked  by  the  apparent  willing¬ 
ness  of  high  Army  officers  in  responsible  posi¬ 
tion  to  sacrifice  acreage  limitation,  and  at 
the  same  time  to  sell  the  opportunity  for 
their  own  veterans  to  make  homes  on  the 
land  down  the  river.  I  refer  particularly  to 
Pine  Plat  Dam,  where  construction  is  about 
to  begin,  with  no  contracts  for  repayment  or 
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compliance  with  excess  land  provisions.  To 
this  situation  the  veteran  can  only  make  the 
most  vigorous  protest.  We  will  insist,  before 
any  further  appropriations  are  made,  and  be¬ 
fore  further  construction  is  made  under  pres¬ 
ently  appropriated  funds,  that  recordable 
contracts  be  executed  by  private  l^dholding 
beneficiaries,  agreeing  to  abide  b/  the  law  of 
repayment  and  acreage  limitatMm. 

More  specifically,  we  recommend  as  fol¬ 
lows  : 

1.  That  all  initial  feati^es  of  the  project 
be  completed  as  soon  as  possible  except  that 
no  appropriations  be  m^e  for  or  construction 
started  on  the  Friant/«ern  canal  beyond  the 
Kaweah  River  until,tecordable  contracts  for 
disposition  of  exce^  lands  within  the  SJMUD 
are  received  by  tM  Bureau.  And  that  no  ap¬ 
propriations  be/nade  for,  or  construction  be¬ 
gun  to  continue  the  canal  further  southward 
unless  the  p,i4sent  law  is  fully  carried  out. 

2.  That  further  appropriations  be  made 
for,  and  ho  construction  be  started  on  the 
Kings  Rfver  unless  and  until  the  beneficiary 
land  owners,  the  Army  eglneers  and  Bureau 
of  I^lamatlon  comply  fully  with  the  law  in 
thijr  respect. 

M.  That  if  the  present  recommended  budget 
fit,  $20,000,000  now  under  consideration  by 
’  Congress  contemplates  Frlant-Kern  canal 
construction  beyond  the  points  mentioned 
above,  it  be  reduced  by  this  amount. 

We  are  convinced  that  when  Central  Valley 
construction  is  completed  as  I  have  indicated. 
It  will  afford  full  irrigation  and  other  benefits 
to  about  97  percent  of  all  the  people  with 
the  great  Central  Valley.  Further  construc¬ 
tion  at  this  time  will  benefit  only  2  or  3 
percent  of  the  people  of  the  valley  and  these 
people  have  not  yet  ofiacially  asked  for  help. 

We  recommend  to  Congress  that  here  is  a 
legitimate  place  to  cut  the  budget. 


Price  and  Rent  Control  or  a  Christmas 
Holiday? 


EXTENSION  OF  REMARKS 

OF 

HON.  WALTER  A.  LYNCH 

OF  NEW  YORK 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  December  15, 1947 

Mr.  LYNCH.  Mr.  Speaker,  I  regret 
that  the  distinguished  majority  leader 
refused  to  yield,  so  that  I  might  pro¬ 
pound  the  question,  "Do  you  think  it  is 
more  important  for  the  Members  of  the 
House  to  enjoy  the  Christmas  holidays  at 
home  than  it  is  to  debate  and  determine 
the  all-important  question  of  anti-infla¬ 
tion  controls?”  It  was  an  embarrassing 
question — I  intended  it  to  be  so.  I  want¬ 
ed  to  know  whether  it  was  more  impor¬ 
tant  in  the  war  agains  tinflation  for  us 
to  go  home  or  carry  on  the  war.  The  Re¬ 
publican  majority  decided  it  was  more 
important  to  go  home,  especially  as  they 
do  not  want  a  price-control  bill  and  they 
are  opposed  to  inflation  with  their 
tongues  in  their  cheeks.  For  my  part,  I 
am  opposed  to  any  holiday  adjournment 
until  a  price-control  and  a  rent-control 
extension  bill  is  passed,  and  I  shall  op¬ 
pose  any  such  adjournment. 

Mr.  Speaker,  in  our  generation  we  have 
fought  two  world  wars — the  last  more 
destructive  than  the  first.  World  War 
II  has  left  the  world  in  short  supply  of 
the  things  that  are  needed  for  normal 
life.  Scarcity  has  produced  high  prices. 
High  prices  make  sellers  hold  out  for 
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still  higher  prices  and  thus  the  vicious 
circle  goes  round  and  round.  If  we  are 
to  stop  the  spiral  upward  we  must  have  a 
Government  edict  that  will  say,  “Prices 
must  be  rolled  back  to  June  1946.”  This 
may  cause  some  loss  to  those  who  have 
speculated  in  foodstuffs  but,  I  can  assure 
you,  it  will  be  for  the  benefit  of  the  gen¬ 
eral  welfare. 

President  Truman  called  this  Congress 
Into  special  session  for  two  purposes, 
namely,  to  aid  Europe  as  a  foreign  pro¬ 
gram  and  to  aid  the  United  States  by 
anti-infiation  legislation.  We  spent  days 
debating  foreign  aid;  in  fact,  so  much 
time  was  allocated  to  this  subject  that 
at  times  there  was  a  scarcity  of  speakers 
and  a  surplus  of  time.  The  Republican 
majority,  unmindful  of  its  responsibility 
to  legislate,  sought  by  every  parliamen¬ 
tary  device  to  delay  the  final  considera¬ 
tion  of  the  foreign  aid  bill.  Their 
so-called  political  strategy  is  now  ap¬ 
parent — they  wanted  to  use  up  as  much 
time  as  possible  before  the  Christmas 
holidays  so  as  to  prevent  any  extended 
debate  on  price  control. 

What  is  their  strategy?  The  tide  of 
inflation  is  sweeping  on.  The  house¬ 
wives  of  the  country  daily  see  their  dol¬ 
lars  purchasing  less — if  they  never  knew 
what  inflation  was  before,  they  know  it 
now.  They  have  had  enough.  The 
whole  country  has  had  enough  of  ever- 
increasing  high  prices.  The  country 
looks  to  the  Congress  of  the  United 
States  to  enact  legislation  that  will  not 
only  curb  present-day  high  prices  but 
will  also  roll  back  prices  to  the  level  of 
June  1946.  They  look  in  vain,  for  the 
Republican  majority  brings  in  this  bill. 
House  Joint  Resolution  273,  introduced 
on  December  10,  reported  on  December 
12,  without  giving  the  Democratic  ad¬ 
ministration  a  chance  to  utter  a  single 
word  of  objection  before  the  Banking 
and'''Currency  Committee.  Before  the 
House  on  December  15  the  Republican 
majority  not  only  disclosed  its  disdain 
for  the  Democratic  administration  and 
the  Democratic  Member’s  of  the  House, 
but  they  have  shown  to  the  American 
people  an  unprecedented  callousness  to 
the  whole  Inflationary  spiral  by  allow¬ 
ing  only  20  minutes’  debate  on  either 
side  and  by  Insisting  on  a  suspension  of 
the  rules  so  that  a  two-thirds  vote,  in¬ 
stead  of  a  majority  vote,  would  be  needed 
to  pass  the  bill. 

The  bill  itself  is  a  travesty.  It  insults 
the  intelligence  of  the  American  people. 
It  is  called  a  price-control  bill.  In  truth 
and  in  fact,  it  definitely  provides  on  lines 
1  and  2,  page  3,  that  although  the  Presi¬ 
dent  may  approve  voluntary  agreements 
provided  for  in  the  bill,  “he  shall  not 
approve  any  agreement  which  provides 
for  the  fixing  of  prices.” 

What  kind  of  a  price-control  bill  is 
that  which  specifically  provides  that 
there  shall  not  be  any  price  control? 
How  can  we  have  price  control  unless 
there  is  the  power  to  fix  the  prices  at  a 
definite  level?  What  else  does  the  bill 
provide?  Voluntary  agreements  on  the 
part  of  industry  and  agriculture  to  stem 
the  tides  of  inflation.  The  President  has 
issued  the  warning  and  has  called  upon 
Congress  to  strengthen  the  dikes  against 
the  tide  of  inflation— and  what  does  the 


Republican  majority  responsible  for  the 
legislation  in  Congress  do?  They  offer 
the  President  a  broom  to  sweep  back  the 
tide.  They  do  not  even  give  him  the 
broom  when  they  Insist  that  this  bill  pass 
by  a  two-thirds  vote  instead  of  the  usual 
majority,  because  they  know  they  cannot 
muster  a  two-thirds  majority.  I  wonder 
if  it  is  the  intention  of  the  Republican 
majority  to  duck  the  responsibility  for 
legislation  that  goes  with  the  majority- 
ship  by  henceforth  demanding  that  all 
legislation  be  passed  by  a  two-thirds  vote. 

The  cynicism  of  the  Republicans  to¬ 
ward  the  plight  of  the  people  is  evidenced 
by  the  fact  that  they  would  extend  export 
controls  another  year  from  February  28, 
1948,  when  the  present  export  controls 
expire.  No  one  has  any  fear  that  export 
controls  would  not  be  extended.  But 
what  of  rent  controls  that  expire  the 
same  day?  Not  a  word  about  that  in  the 
bill.  Thousands  upon  thousands  of  ten¬ 
ants  are  being  blackjacked  into  the  so- 
called  voluntary  rent  increases  because 
Congress  wants  to  go  home  for  the 
Christmas  holidays  and  will  not  pass  leg¬ 
islation  so  that  the  tenants  can  know 
where  they  stand. 

It  is  my  intention  to  ask  the  President 
to  call  another  special  session  of  Con¬ 
gress  to  convene  immediately  upon  the 
adjournment  of  this  session  and  to  keep 
the  Congress  here  in  Washington  until 
it  passes  a  price-control  bill  that  'Will 
roll  back  prices  and  provide  for  rent  con¬ 
trol. 


by  reason  of  the  fact  that  we  served  toV 
gether  on  Subcommittee  No.  4  of  t^ 
Committee  on  the  Judiciary.  He  was  Al¬ 
ways  in  good  humor  and  his  smile  hM  a 
way  of  easing  tension  whenever  a  comro- 
versey  threatened.  His  advice  and  Excel¬ 
lent  judgment  contributed  muchTOward 
the  solution  of  many  diflScult  i^blems 
before  our  committee  for  final  d^isiori. 

R.\y  Springer  shall  be  mis^  by  all, 
for  to  have  known  Ray  way  indeed  to 
;have  loved  him.  By  his  exemplary  life 
.here  amoi  gst  us,  he  has  obstructed  an 
everlasting  monument  to  ^is  name. 

May  God  bless  and  keei^  his  loved  ones 
forever  and  a  day.  / 


- i — 

Mr.  Lasbf^s  Slurs 


extensioiTof  remarks 

•  OF 

HON.  F^NK  W.  BOYKIN 

/of  ALABAMA 

IN  THE  HOSfPE  OF  REPRESENTATIVES 

/ 

Tuesday,  December  16, 1947 

Mr.  BC/YKIN.  Mr.  Speaker,  under 
leave  to  Extend  my  remarks  in  the  Rec¬ 
ord,.!  i/iclude  the  following  letter  ad¬ 
dressed^  to  the  editor  of  the  Washington 
Star  /nd  appearing  in  that  newspaper 
unde/'  date  of  December  5,  1947,  by  Mr. 
Edward  Boykin,  well  known  historian 
B.r)A  lecturer,  of  Charlottesville,  Va.  Mr. 
^ykin  and  I  have  a  common  ancestor  in 
Eidward  Boykin,  who  came  to  Virginia 
.Trom  England  in  1685. 

Mr.  Laski’s  Slurs 
To  the  Editor  of  the  Star  : 

I  am  writing  to  reply  to  the  slurs  and  in¬ 
nuendos  directed  at  the  United  States  and 
contained  in  the  interview  with  the  British 
economist,  Harold  Laskl,  which  was  pub¬ 
lished  recently  in  the  Sunday  Star. 

I  resent  these  ungenerous  slaps  at  a  nation 
that  last  year  gave  Britain  over  $3,500,000,000 
and  is  just  now  considering  another  blank 
check.  It  is  about  time  some  American  told 
the  bunch  of  political  inepts,  who  are  fast 
running  Great  Britain  into  the  ditch.  Just 
where  to  head  in. 

Mr.  Laskl  says  that  we  are  politically  Im¬ 
mature.  that  we  have  failed,  as  yet,  to  reach 
political  maturity.  If  political  maturity 
means  the  sort  of  maturity  Great  Britain  is 
now  enjoying,  then  God  save  America  from 
such  maturity,  reached  as  it  was  by  the  sweat 
and  degradation  of  millions  of  people  to 
whom  a  helping  hand  was  never  even  offered. 

Mr.  Laski  slurs  the  unity  of  the  United 
Stt^es.  In  1776,  the  13  United  States  had 
unlf^  enough  to  snatch  from  Mr.  Laski's 
then  ^Predecessors  in  ofSce  the  greatest  prize 
in  theVworld’s  history.  Indeed,  Canada 
would  ha^  unified  with  the  Thirteen  States 
had  it  not  'been  for  a  vile  intrigue  that  In¬ 
cluded  paying,  the  Indians  $2  apiece  for 
American  scalpg.  We  had  unity  enough  to 
save  Great  Britaflv’s  scalp  in  1917.  We  had 
unity  enough  to  sa^  Great  Britain’s  scalp  as 
well  as  her  hide  again^n  1941. 

Mr.  Laskl  says  we  are  g^^Santa  Claus  people. 
That’s  just  a  jealous,  srokj-t-aleck  crack.  It 
is  reminiscent  of  the  Uncle'l^hylock  slap  that 
followed  World  War  I.  But,\'ho  made  us  a 
Santa  Claus  people?  That’s  \}ne  for  Mr. 
Laski  to  answer.  ^ 

Maybe  we  are  a  Santa  Claus  pedole.  But 
isn’t  it  better  to  be  a  nation  of  gan^  Claus 
people  than  a  nation  of  those  who  spoilge  on 
other  people’s  generosity?  Mr.  Laski,  seated 
“beside  his  cozy  fireplace,”  as  the  Star  de- 


t  The  Late  Honorable  Raymond  S.  Springer 


I  EXTENSION  OF  REMARKS  / 
•  or  / 

j  HON.  FRANK  L.  CHELF 

or  KENTUCKY  / 

IN  THE  HOUSE  OF  REPRESENTATHITS 
'  Monday,  November  17,  1^47/ 

\  Mr.  CHELF.  Mr.  Speaker,  Dwas  on 
board  the  Queen  Mary  this /summer 
heading  for  Europe  ’with  the  F,nlton  sub- 
I  committee  to  make  an  inspe^ion  of  dis- 
■  placed-persons  camps,  wh/m-.  the  sad 
news  of  the  passing  of  my-'goocKTriend, 
Ray  Springer,  of  the  Tent/  Indiang  Dis¬ 
trict,  was  beamed  via  raaio  out  to\ea. 
T  was  shocked  and  deepl/saddened  by  tltc 
broadcast  and  somehow,  without  warnX 
ing,  a  hot  lump  imme^ately  appeared  in 
my  throat  and  I  found  great  difficulty  in 
swallowing.  Slowly/very  slowly,  I  forced 
myself  to  realize  tMt  Ray  had  been  sum¬ 
moned  by  the  Ma'ster  of  all  lodges  and 
men  to  his  final  /eward. 

Ray  Springer  was  a  Christian  gentle¬ 
man,  a  great  lawyer,  and  a  splendid  Con¬ 
gressman.  Although  it  had  been  years 
before,  just  after  World  War  I,  in  fact, 
that  he  had  laid  his  country’s  uniform 
away  in  moth  balls;  nevertheless,  he  was 
stricken  in  the  service  of  his  country, 
his  native  State,  and  his  district.  He 
was  a  victim  of  overwork  in  the  interest 
of  his  people  whom  he  loved  with  all  of 
his  heart. 

I  had  the  pleasure  of  working  and  serv¬ 
ing  with  Ray  on  the  Judiciary  Commit¬ 
tee  of  the  House.  I  had  a  better  oppor¬ 
tunity  to  know,  love  and  understand  Ray 


House  of  Representatives 


Wednesday,  December  17,  1947 


CThe  House  met  at  12  o’clock  noon, 
le  Chaplain,  Rev.  James  Shera 
MoriS^omery,  D.  D.,  offered  the  following 
prayei 

O  LorSl^of  life  and  Father  of  the  living, 
keep  us,  ^  pray,  under  the  shadov/  of  j 
Thy  holy  wihgs.  Lest  our  devotion  lessen  i 
and  wither,  grant  us  wisdom  to  discern  I 
the  true  and  commanding  way.  Con-i 
fronted  as  we  are' by  a  restless  and  con¬ 
tradictory  world,  ke’6p  us  strong,  just, 
and  courageous,  witl^  an  intensity  of 
purpose  for  our  Repubm;.  conscious  that 
we  are  debtors,  living  by  one  another 
and  for  one  another. 

As  we  near  the  shadows  and  the  sanc¬ 
tity  of  the  holy  manger,  with  its  sweet 
serenity  and  heavenly  humility,  link  our 
thoughts  to  the  Christ  whose  star  comes 
to  light  the  channels  of  humankind.  Re¬ 
lease  us  from  an  excessive  commercial¬ 
ism,  that  with  open  hearts  and  ready 
hands  we  may  follow  the  Holy  One  who 
brings  a  heritage  of  infinite  love  with  its 
tides  of  eternal  peace  and  joy.  In  our 
Saviour’s  name.  Amen. 

THE  JOURNAL 

The  Journal  of  the  proceedings  ot- 
yesterday  was  read  and  approved.  i 


final  hazard  to  discourage  and  I'.duce* 
cattle  feeding. 

And  so  Mr.  Truman  has  unwittingly  : 
done  it  again.  As  in  the  1946  '■teel  and 
auto  strike  controversy,  he  has  talked  I 
in  such  way  that  prices  are  going  much  ^ 
higher  as  a  direct  result  of  h'is  proposals.  | 

If  meat  prices  go  through  the  roof  in; 
the  spring  of  1948,  the  responsibility' 
should  be  placed  where  it  belongs — at; 
the  door  of  the  White  House. 


'  ■  EXT’ENSTON  "'Or  '  "REMARKS' 


Mr.  GOODWIN  asked  and  was  granted 
permission  to  extend  his  remarks  in  the  f 
Record  and  include  an  address  recently; 
given  by  Mr.  Gilbert  Montague. 

Mr.  BENNETT  of  Michigan  asked  and  j 
was  granted  permission  to  extend  his  re- ! 
marks  in  the  Record.  i 

PERMISSION  TO  ADDRESS  THE  HOUSE 

^  Mr.  McQARVEY.  Mr.  Speaker,  I  ask; 
■'junanimous  consent  to  addi’ess  the  House  \ 
for  1  minute  and  to  extend  my  remarks. ' 

T^e  SPEAKER.  Is  there  objection  to: 
the  request  of  the  gentleman  from  Penn¬ 
sylvania? 

._-_Th£re.jyai.ao,.al2j£i;tiQO.  ,  „  . .  . 


ANTI-INFLATION  LEGISLATION 


EXTENSION  OP  REMARKS  ; 

Mr.  McDonough  (at  the  request  of  ; 
Mr.  Boggs  of  Delaware)  was  given  per¬ 
mission  to  extend  his  remarks  in  the  ■' 
Record  and  include  a  brief  article  on  ; 
veterans’  reemployment.  /' 

Mr.  MORTON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  appearing 
in  the  Louisville  Courier-Journal. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  BUFFETT.  Mr.  Speaker,  I  ask 
unanimous  consent  to  addres/  the  House 
for  1  minute  and  revise  an^l  extend  my 
remarks.  / 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gfentleman  from 
Nebraska? 

There  was  no  objection. 

price  IfO^TROLS 

Mr.  BUFFETT.  Mi .  Speaker,  Govern¬ 
ment  buying  and  exporting  of  grain  this 
fall  made  highej-  meat  prices  in  the 
spring  of  1948  most  probable. 

However,  reports  from  my  district,  the 
second  largest  livestock  market  in  the 
world,  indicate  that  President  Truman’s 
recent  actions  have  changed  this  dis¬ 
turbing  probability  into  an  almost  cer¬ 
tain  calamity. 

By  demanding  price  controls  again, 
President  Truman  has  pulled  the  rug 
out  i;om  under  the  cattle  feeding  in¬ 
dustry. 

A.iready  prospective  cattle  feeders  were 
hesitant  and  worried  because  of  the  high 
price  of  both  feeder  cattle  and  feed  sup¬ 
plies.  President  Truman  has  created  the 


Mr.  McGARVEY.  Mr.  Speaker,  2 
hays  ago  the  House  failed  to  pass  a 
four-point  anti-inflation  measure.  The 
fact  that  this  attempt  was  unsuccessful 
actually  does  not  matter  since  it  was 
doomed  to  failure  anyway.  The  Presi¬ 
dent  implied  at  his  press  conference 
that  he  would  probably  veto  the  meas¬ 
ure,  in  the  same  way  that  he  vetoed  the 
two  tax-reduction  bills  which  Congress 
sent  him  at  the  last  session.  The  Presi¬ 
dent’s  actions  indicate  startlingly  his 
utter  disregard  for  the  welfare  of  the 
American  people.  They  also  reveal  Mr. 
Truman’s  repudiation  of  our  republican 
form  of  government  which  guarantees 
that  the  laws  of  the  land  shall  be  made 
by  a  body  of  representatives  elected  by 
and  responsible  to  the  people. 

Mr.  Truman  seems  to  believe  that  all 
power  should  be  vested  in  himself  alone. 
He  disapproves  of  the  House  bill  because 
it  does  not  give  him  the  powers  which 
he  asked  for  in  his  speech  on  the  open¬ 
ing  day  of  the  special  session  of  Con¬ 
gress.  Mr.  Truman  seems  to  forget  that 
America  is  not  a  dictatorship,  but  a  re¬ 
public.  In  the  same  manner  in  which  he 
decreed  that  no  one  could  have  tax  relief 
because  he  did  not  approve  the  legisla¬ 
tion  which  provided  it — and  I  will  not 
mention  here  Mr.  Truman’s  jumbled 
mathematics  in  that  instance — he  now 
implies  that  because  the  anti-inflation 
program  is  not  his  anti-inflation  pro¬ 
gram,  America  shall  continue  to  suffer 
from  the  high  prices  which  are  currently 
working  such  a  hardship  on  those  who 
must  live  on  fixed  salaries,  pensions,  and 
annuities. 


Congress  was  perfectly  willing  to  listen 
to  the  views  of  administration  aides  in 
regard  to  inflation  and  to  learn  their 
recommendations  for  curbing  it.  But 
what  did  Congress  learn  from  Mr.  Tru¬ 
man’s  representatives?  Well,  we  are 
still  trying  to  figure  that  one  out.  We 
did  learn  that  Mr.  Eccles  and  Mr.  Snyder 
disagree  violently  about  economic  and 
monetary  matters,  which  was  surprising 
considering  the  posts  which  they  hold  in 
the  administration.  Mr.  Harriman,  Mr. 
Anderson,  and  Mr.  Schwellenbach  were 
less  enlightening.  Their  excuse  that  the 
Congress  must  legislate  does  not  let  them 
off  in  this  instance,  since  the  President 
will  accept  only  his  own  program  and  had 
ruled  out  the  congressional  bill  before  it 
was  even  introduced. 

Of  course,  we  should  be  used  to  execu¬ 
tive  double  talk  by  this  time.  Another 
instance  of  it  can  be  seen  in  the  admin¬ 
istration’s  changing  attitude  toward 
speculators  on  the  grain  exchanges.  For 
quite  some  time  Mr.  Truman  and  Attor¬ 
ney  General  Clark  have  been  raising 
quite  an  uproar  about  these  speculators, 
and  accusing  them  of  being  responsible 
for  high  prices.  Their  honest  indigna¬ 
tion  and  threatening  attitudes  were  most 
gratifying  to  those  who  were  suffering 
such  hardship  from  the  high  cost  of 
living.  In  a  recent  speech  on  the  floor 
of  the  House,  I  charged  that  we  would 
never  have  more  than  token  accusations 
against  speculators  on  the  food  ex¬ 
changes,  since  it  would  be  most  embar¬ 
rassing  if  the  administration  had  to 
prosecute  its  own  officials.  The  Senate 
investigation  into  the  speculations  of 
Mr.  Pauley  proves  my  point.  Now  we 
learn  that  Mr.  Anderson  refuses  to  di¬ 
vulge  the  names  of  big  speculators  since 
he  interprets  the  law  as  forbidding  the 
publication  of  such  names.  If  this  is  not 
a  recent  interpretation,  why  was  the  hue 
and  cry  raised  in  the  first  place?  Or 
am  I  being  political  when  I  ask  that 
question? 

Again  I  would  like  to  repeat  that  it 
would  be  futile  to  invest  Mr.  Truman 
with  controls  since  he  refuses  to  exer¬ 
cise  those  which  he  already  has,  controls 
which  would  more  effectively  curb  in¬ 
flation  than  any  one  of  his  10  points. 
Why  does  he  not  exercise  his  control 
over  currency  issuance  instead  of  .send¬ 
ing  Mr.  Eccles  to  Congress  with  absurd 
programs  for  economic  reforms?  Why 
does  he  not  exercise  his  control  over  ex¬ 
ports  instead  of  having  Mr.  Harriman 
tell  a  congressional  committee  that  we 
must  export  so  much  of  a  certain  com¬ 
modity  to  a  certain  country  because  we 
exported  the  same  amount  last  year? 
Why  does  he  give  Congress  no  coopera¬ 
tion  in  their  drive  to  reduce  Government 
expenses,  and  why  is  he  so  opposed  to 
tax  reduction  until  the  right  time 
arrives? 
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The  answer  might  possibly  be  that  the 
treatment  of  the  effects  of  inflation  has 
more  popular  appeal  than  the  means 
whereby  the  cause  can  be  cul'ed.  That 
he  is  also  playing  politics  with  the  wel¬ 
fare  of  the  American  people  is,  of  course, 
only  a  secondary  consideration. 

PKRMISSTDNTO  A1)UKKS8  'I'HK  HOUSE 

Mr.  COMBS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas  [Mr.  CojubsI? 

There  was  no  objection. 

INVESTIGATION  OP  SPECULATION  IN 


STOCK  MARKETS 


\ 


Mr.  COMBS.  Mr.  Speaker,  'I  have 
just  introduced  the  following  conc'lifrent 
resolution :  \ 

Resolved  by  the  House  of  Bepresentaihies 
{the  Senate  concurring) :  \ 

1.  That  a  Joint  committee  of  the  Hous^\ 
and  Senate  shall  be  constituted  as  soon  as  ' 
practicable  after  the  adoption  of  this  reso¬ 
lution  to  Inquire  into  and  make  investiga¬ 
tion  of  trading  in  the  commodity  markets 
of  the  United  States  and  particularly  in  items 
of  food  and  clothing  by  officials  and  em¬ 
ployees  of  the  United  States  Government 
in  the  executive  and  legislative  branches 
thereof,  including  Members  of  the  House  and 
Senate  of  the  United  States  and  their 
employees* 

2.  Said  committee  shall  consist  of  five 
Members  of  the  Housd*^to  be  appointed  by 
the  Speaker  of  the  House  and  five  Members 
of  the  Senate  to  be  appointed  by  the  Presi¬ 
dent  of  the  Senate:  Provided,  That  each 
Member  so  appointed  before  entering  upon 
his  duty  with  said  committee  shall  file  with 
the  Clerk  of  the  House  of  Representatives  or 
with  the  Secretary  of  the  Senate  a  statement 
in  writing  and  under  oath  stating  whether 
or  not  since  January  3,  1947,  the  date  of  the 
convening  of  the  Eightieth  Congress,  he  has 
engaged  in  any  purchases  or  sales  of  com¬ 
modities  either  for  immediate  delivery  or 
future  delivery  through  any  broker  or  com¬ 
modity  exchange  in  the  United  States;  and 
if  so,  he  shall  state  the  nature  of  such 
transaction,  the  date  thereof,  the  amount 
thereof,  and  the  amount  of  any  profit  or 
loss  he  sustained  upon  each  such  transaction. 

3.  Said  committee  shall  immediately  after 
its  appointment  proceed  to  organize  by 
electing  a  chairman  and  a  cochairman.  / 

4.  Said  committee  shall  be  clothed  wjiRi 
full  power  to  summon  witnesses,  maka-un- 
quirles,  and  require  the  production  of  i^ords 
and  to  exercise  all  the  powers  and  preroga¬ 
tives  applicable  to  committees  of  inOhiry  ap¬ 
pointed  by  the  House  of  RepresenjrEtives  and 
by  the  Senate  of  the  United  Staj 

5.  The  Secretary  of  Agriculture  is  author¬ 
ized  and  hereby  directed  to  ^rnlsh  to  said 
committee  a  list  of  all  officiajs  and'  employees 
of  the  United  States  Gov^nment  who  have 
heretofore,  since  January3,  1947,  engaged  in 
transactions,  purchase^  and  sales  of  com¬ 
modities  of  food  andamthing  on  the  various 
exchanges  of  the  yhited  States  so  far  as 
shown  by  the  recqTds  of  his  office. 

A  great  dealXas  been  said  lately  about 
officials  and  ^.employees  of  the  Govern¬ 
ment  engajgrlng  in  speculation  on  the 
commodity  markets.  I  have  no  personal 
knowled;?e  of  whether  or  not  officials  of 
this  &»Vernment  have  engaged  in  such 
practices  or  whether  or  not  having  done 
so  such  persons  had  access  or  received 
Imormation  of  a  confidential  nature 
from  any  official  or  department  of  the 
Government. 


But  I  do  know  that  these  charges  have 
created  apprehension  in  the  minds  of  our 
people  which  can  only  be  dispelled  by 
fair,  forthright,  impartial,  and  thorough 
investigation  of  the  facts. 

As  you  will  observe  from  the  resolution 
lit  specifically  provides  for  the  inclusion 
within  the  scope  of  the  investigation  of 
Members  of  the  House  and  Senate  and 
their  employees. 

Prom  the  newspapers  I  note  it  has 
been  suggested  that  a  congressional  com¬ 
mittee  is  not  the  proper  forum  to  inves¬ 
tigate  Members  of  Congress.  I  take  flat 
issue  with  that  view.  If  we,  in  the  Con¬ 
gress,  do  not  provide  for  such  an  investi¬ 
gation  how  shall  it  be  made?  It  is  no 
answer  to  say  that  we  Members  of  the 
Congress  must  stand  for  election  and 
that,  therefore,  the  people  are  the  forum. 
To  that  I  reply,  how  shall  the  people 
know  how  to  judge  us  on  this  issue  un¬ 
less  they  have  the  facts  and  how  shall 
they  get  the  facts  except  the  Congress 
ascertain  them  and  make  them  public. 

To  my  way  of  thinking  a  very  vital 
^question  is  here  involved,  the  question  of 
fajth  and  confidence  of  the  people  of  thi^ 
coiintry  in  their  Government.  / 

Wte  hear  a  lot  said  these  days  ^out 
threafes  to  our  Government  and  y6  our 
free  waV,  of  living.  Surely  these  ^e  try¬ 
ing  timeSv  and  we  must  remain  ever  on 
the  alert.  -Hut  to  my  way  o/  thinking 
the  most  l^l’ious  blow  th^^  could  be 
struck  againsi'ihe  free  instjitutions  of  this 
country  would  he  for  our,people  to  reach 
the  conclusion  that  our*torm  of  govern¬ 
ment  has  failed  th;  s^e  the  public  in¬ 
terest.  The  people  K?!  this  free  country 
can  be  depended  jifpi^  to  do  the  right 
thing  if  they  are'  giveh  the  facts.  No 
party  and  no  /individuaj^  office  seeker 
could  ever  b^haled  into  'la  fairer  court 
than  the  b^  of  public  opiNon,  and  no 
party,  maiy,  or  issue  could  e’^  be  tried 
before  a  fairer  jury  than  the  a^merican 
people.  \ 

Th^people  of  this  country  are'lsound 
in  th'eir  way  of  thinking  and  unswefving 
in^eir  loyalty  to  the  principles  of  frte- 
dOm  under  the  law  upon  which  our  lib^ 
Arties  rest.  Constitutional  government 
will  never  be  in  danger  in  this  country 
unless  and  until  our  people  lose  faith  in 
the  Government.  They  will  be  in  dan¬ 
ger  only  when  our  people  believe  that 
selfishness  and  greed  motivate  officials  of 
the  Government.  It  will  be  when  they 
lose  faith  in  the  fairness  and  justice  of 
their  courts;  it  will  be  when  they  come 
to  consider  the  Halls  of  their  Congress 
the  haunt  of  the  demagog. 

Personally,  in  spite  of  accusations  and 
charges,  and  perhaps  of  failures  here  and 
there,  I  still  have  faith  in  our  Govern¬ 
ment  and  in  the  Congress  of  the  United 
States.  And  I  think  the  people  do.  Let 
us  sustain  their  faith  by  making  the  pro¬ 
posed  investigation  and  giving  them  the 
facts. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  WOODRUFF.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 


THE  DOMESTIC  FUR  FARMERS  AND 
OTHER  SMALL  BUSINESS 


y 


Mr.  WOODRUFF.  Mr.  Speaker,  When 
the  United '  States  of  America^  con¬ 
sisted  of  13  charter  members  knit  to¬ 
gether  by  their  interdependence  and  the 
precariousness  of  their  position,  there 
were  no  large  businesses.  The  future  of 
the  United  States  of  America  was  being 
prepared  by  the  colonists,  the  pioneers, 
and  to  a  great  extent  by  the  explorations 
of  men  during  their  ^arch  for  fur-bear¬ 
ing  animals.  The  /forested  regions  of 
the  territory  wes^f  the  Atlantic  coast 
were  first  explored  and  mapped  by  the 
trappers  and  tenters,  who,  as  civilization 
followed  thei^L  moved  further  westward 
^  until  even  thb  mountain  fastnesses  of  the 
great  Noi;<hwest  were  thoroughly  ex¬ 
plored.  ^t  that  time  the  fur  industry  of 
the  Noridi  American  Continent  could  have 
been -termed  a  big  industry,  for  it  was 
lar^  in  comparison  with  others  of  that 
d^. 

/  Today  the  fur  industry  is  definitely  a 
4mall  industry.  And  what  I  will  say  of 
that  industry  is  true  of  a  great  many 
other  small  industries.  During  the  last 
15  years  of  depression,  uncertainty,  war 
'  and  turmoil,  the  New  Dealers  and  other 
free-traders  have  hacked  away  at  the 
devices  the  United  States  adopted  gen¬ 
erations  ago  to  protect  American  indus¬ 
try  from  the  products  made  by  almost 
slave  labor  in  countries  with  living 
standards  which  we  would  not  tolerate 
in  the  United  States.  In  the  hearings 
before  the  Ways  and  Means  Committee 
on  the  operation  of  the  trade  agreements 
and  in  the  hearings  before  the  Commit¬ 
tee  for  Reciprocity  Information,  which 
preceded  the  Geneva  Conference,  the 
stock  question  with  which  the  State  De¬ 
partment  answered  every  logical  argu¬ 
ment  presented  was;  “Have  you  been 
hurt  yet?”  Frequently  the  answer  was 
“Yes,”  and  then  the  interrogation 
stopped.  When  the  answer  was  to  the 
effect  that  the  unsettled  conditions  of 
the  world  had  made  it  possible  for  the 
domestic  product  to  still  compete,  the 
answer  was:  “Then,  what  are  you  crying 
about?” 

\  Mr.  Speaker,  the  fur  industry  of  the 
feited  States  is  disintegrating.  The 
la^e  potential  market  for  domestic  furs 
within  the  United  States  has  been  prac¬ 
tically.^  wrecked.  This  domestic  produc¬ 
ing  indvstry,  which  at  one  time  enjoyed 
a  certaft^  measure  of  prosperity,  and 
which  thfe^eby  attracted  independent- 
minded  Arrtwican  citizens,  has  been  so 
seriously  aff^ted  by  the  floods  of  im¬ 
ports  of  furs  that  the  Agriculture  De¬ 
partment  and  ce^ain  congressional  com¬ 
mittees  have  become  alarmed  and  are 
attempting  to  device  means  of  saving 
what  is  left.  In  194Sy.  imports  exceeded 
domestic  production  I^y  more  than  2 
to  1.  Shipments  from  Abroad  were  of¬ 
fered  at  whatever  pric^  they  would 
bring.  Prices  were  forced'  down  at  a 
time  when  domestic  costs  were  advanc¬ 
ing  tremendously. 

Even  a  huge  industry  would  be  affect¬ 
ed  under  such  circumstances.  The  ef¬ 
fect  on  a  small  industry  is  even  greater, 
for  this  type  of  business,  composed  of  a 
large  number  of  small  individual  units, 
is  first  to  feel  the  shock  of  unfair  com- 
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Be  Senator  from  New  Hampshire  is 
airman  of  the  committee  which  re- 
rted  the  joint  resolution,  I  assume 
1^  wants  it  passed. 

""I  ask  unanimous  consent  that  the 
joint  resolution  lie  on  the  table  for  the 
time  being,  because  I  may  decide  to  of¬ 
fer  it, as  an  amendment. 

There  being  no  objection,  the  joint 
resolution  (S.  J.  Res.  169)  to  authorize 
the  Secretary  of  Agriculture  to  publish 
the  names  of  persons  transacting  busi¬ 
ness  bn  the  boards  of  trade,  and  the 
amounts  of-commodities  purchased  or 
sold  by  each  such  person,  introduced  by 
Mr.  B/.RKLEY,  was  received,  read  twice  by 
its  title,-  and  ordered  to  lie  on  the  table. 
PROPAGANDA  BY  WAR  ASSETS  ADMINIS¬ 
TRATION  FOR  RELOCATION  OF  INDUS¬ 
TRIES  .  ^ 

Mr.  LO^GE.  Mr.  President - 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Maine  yield  to  the  Sen¬ 
ator  from  Ifelassachusetts? 

Mr.  WHITE.  I  yield  to  the  Senator 
from  Massa(ihusetts. 

Mr.  LODGE.  Mr.  President,  yester¬ 
day  the  senior  Senator  from  New  Jer- 
about  a  paperUssued  by  the  War  Assets 
sey  [Mr.  HawAes]  informed  the  Senate 
Administration, urging  industry  to  move 
West.  Today  I  have  received  a  paper 
from  the  War  Assets  Administration 
urging  industry  io  move  south.  I  sup¬ 
pose  that  in  thd  next  few  days  there 
may  be  other  publications  by  that  agen¬ 
cy  of  the  Governtnent  urging  industry 
to  move  to  other  points  of  the  compass.  ; 
This  particular  publication  I  have  re-  i 
ceived  this  morning^ays: 

LOOK  SOOTH - OVEKHliAD  IS  LOW — LABOR  IS  ! 

FRIEll^LY  t 

Favorable  laws,  low  ■.  taxation,  abundant  I 
natural  resources  and  taw  materials  make  ! 
the  location  of  these  cdtoimercial  units  de-  ’ 
sirable.  \  ! 

Then  comes  a  brief  Statement  of  the 
advantages  of  that  particular  section  of 
the  country.  I  ask  to  have  the  state-  ‘ 
ment  printed  in  the  Record. 

There  being  no  objection/ the  matter- 
was  ordered  to  be  printed  in  the  Rec-  j 
ORD,  as  follows:  /.  ; 

LOOK  SOUTH - OVERHEAD  If  toW - LABOR  IS  ? 

FRIENDLY - V/HY  NOT^' INVESTIGATE?  \ 

Favorable  laws,  low  /taxation,  abundant ' 
natural  resources  and  /taw  materials  make ' 
the  location  of  these  /ommerclel  units  de- ' 
sirable.  .  ' 

The  information  rfbntained  herein  is  be-i 
lieved  to  be  correct  put  no  guarantee  is  made.j 
Timber :  54  percent  of  the  State  is  in  tim.  ; 
berland — thus  as^i&ring  an  ever-replenishing  - 
and  almost  In^haustible  supply  of  raw : 
material.  / 

Dairying:  Mississippi  is  rapidly  becoming  a| 
leading  dair^ng  State.  The  526,000  dairy' 
cattle  in  thj*  State  in  1946  produced  155,797,- 
478  gallons,  of  milk. 

Textiles'  Cotton  affords  an  endless  Supply" 
of  annu^y  replaceable  industrial  raw  mate¬ 
rial.  CJfver  2,292,749  acres  of  cotton  were! 
planted  in  1945. 

Cerjimlcs:  Mississippi  has  a  wide  variety  ofj 
nonijftetallic  minerals  which  offer  many  com-; 
metCial  opportunities.  Vast  undeveloped! 
cl^  deposits  await  further  development. 
-."This  offering  is  subject  to  the  Surplus 
property  Act  of  1944  and  pertaining  WAA 
.^regulations. 

/  For  complete  information  and  for  arrange- 
/  ments  to  inspect  the  property,  address  War 


Assets  Administration,  Office  of  Real  Property  j 
Disposal,  7020  Franklin  Avenue,  Station  D,  ! 
New  Orleans,  La.  '  f 

Mr.  LODGE.  Mr.  President,  it  is  man-  ' 
ifestly  improper  for  any  agency  of  the  ; 
Government  to  urge  industries  to  move  ’ 
from  one  section  of  the  country  to  an-  ' 
other.  The  War  Assets  Administration 
is  set  up  to  help  the  American  people  and 
not  to  cause  economic  dislocation.  I  say 
that,  of  course,  without  regard  to  the  ; 
admiration  and  affection  which  I  enter¬ 
tain  for  the  South,  for  the  West,  and  for  ; 
every  other  section  of  our  country.  I  . 
say  that  we  should  put  this  agency  on  ; 
notice  as  publicly  as  possible  that  when  v 
it  spreads  propaganda  seeking  to  have  ’ 
industries  move  from  one  section  of  the 
country  into  another  it  is  doing  some-  ! 
thing  improper, 

STABILIZATION  OP  COMMODITY  PRICES 
AND  THE  NATIONAL  ECONOMY 

Mr.  TAFT.  Mr.  President - 

The  PRESIDENT  pro  tempbre.  Does 
the  Senator  from  Maine  yield  to  the  Sen¬ 
ator  from  Ohio? 

Mr.  WHITE.  I  yield. 

Mr.  TAFT.  I  move  that  the  Senate 
proceed  to  the  consideration  of  Calendar 
No.  833,  Senate  Joint  Resolution  167,  a 
joint  resolution  to  i.id  in  the  stabiliza¬ 
tion  of  commodity  prices,  and  to  aid  in 
further  stabilizing  the  economy  of  the 
United  States,  and  for  other  purposes. 

Mr.  President,  this  measure  was  re¬ 
ferred  to  yesterday,  and  I  may  say  that  I 
plan  to  present  the  reasons  why  I  think 
it  should  be  passed.  I  understand  that 
the  distinguished  Senator  from  Kentucky 
has  various  amendments  to  offer,  some  of 
which  seem  to  be  entirely  satisfactory. 
After  the  joint  resolution  has  been  ex¬ 
plained,  if  the  amendments  have  not 
been  printed — and  they  may  not  have 
been — I  shall  move  to  lay  the  joint  reso¬ 
lution  aside  temporarily  and  take  up  the 
bill  dealing  with  regulation  W  and  pro¬ 
ceed  with  it  until  it  is  completed.  I  hope 
the  amendments  may  be  ready  and  that 
they  will  be  presented,  so  that  we  may 
perhaps  consider  the  Joint  resolution  and 
get  it  through  today,  by  reason  of  the 
fact  that  if  the  House  may  have  2  days 
in  which  to  consider  it.  perhaps  the  joint 
resolution  can  be  passed  by  that  body. 
If  the  House  has  only  1  day,  Friday, 
to  consider  it,  perhaps  it  cannot  pass  the 
joint  resolution. 

I  hope  we  may  conclude  consideration 
of  the  measure  today,  but  it  can  be  set 
aside  temporarily  for  the  convenience  of 
the  Senator  from  Kentucky  to  prepare 
his  amendments,  and  we  can  proceed 
with  the  bill  dealing  with  regulation  W 
in  the  meantime. 

Mr.  BARKLEY.  I  thank  the  Senator 
from  Ohio. 

The  PRESIDENT  pro  tempore.  Let 
the  Chair  first  get  the  record  straight. 
Does  the  Senator  from  Maine  yield  to  the 
Senator  from  Ohio  to  make  the  motion? 

Mr.  WHITE.  I  yield. 

The  PRESIDENT  pro  tempore-  Then 
the  Senator  yields  the  floor.  The  Senator 
from  Ohio  is  recognized,  and  yields  to  the 
Senator  from  Kentucky- 

Mr.  BARKLEY.  I  wish  to  make  a 
statement.  I  shall  not  oppose  the  motion 
to  take  up  the  joint  resolution.  We  on 
this  side  do  not  propose  to  attempt  to  de¬ 


lay  consideration  of  the  measure,  or  its 
adoption  by  the  Senate  in  any  form  in 
which  the  Senate  may  finally  complete 
the  joint  resolution.  It  was  introduced 
only  a  day  or  two  ago,  and  was  reported 
yesterday.  We  did  not  see  copies  of  the 
joint  resolution  as  reported  from  the 
committee  until  this  morning. 

The  joint  resolution  takes  care  of  only 
2  of  the  10  points  set  forth  in  the  Presi¬ 
dent’s  message,  that  is.  the  extension 
of  the  export  controls  beyond  the  28th  of 
February,  and  power  to  allocate  trans- 
‘  portation.  So,  in  order  that  we  may  un¬ 
dertake  to  provide  so  far  as  possible  for 
the  accomplishment  of  the  President’s 
program  insofar  as  we  can  agree  upon 
it,  we  have  in  process  of  preparation 
some  amendments,  which  I  hope  will  be 
acceptable  to  the  Senate  and  to  the 
sponsors  of  the  joint  resolution  and  to 
the  committee.  They  wiil  not  be  ready 
probably  before  3  o’clock,  and  as  a  re¬ 
sult  I  have  called  an  adjourned  meeting 
of  our  policy  committee  for  2  o’clock,  to 
go  over  the  amendments,  in  the  hope 
that  we  may  speedily  agree  upon  them, 
and  submit  them  for  the  consideration  of 
the  Senate. 

I  thank  the  Senator  from  Ohio  for  his 
courtesy  in  this  regard. 

Mr.  TAFT.  Mr.  President,  may  we 
have  the  question  stated? 

The  PRESIDENT  pro  tempore.  The 
question  ie  on  agreeing  to  the  motion  of 
the  Senator  from  Ohio  that  the  Senate 
proceed  to  the  consideration  of  Senate 
Joint  Resolution  167. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  joint 
resolution  (S.  J.  Res.  167),  to  aid  in  the 
stabilization  of  commodity  prices,  to  aid 
in  further  stabilizing  the  economy  of  the 
United  States,  and  for  other  purposes, 
which  had  been  reported  by  the  Com¬ 
mittee  on  Banking  and  Currency  with 
amendments. 

Mr.  TAFT.  Mr.  President,  I  wish  to 
make  a  brief  statement  of  the  reason 
why  I  objected  to  the  request  of  the  Sen¬ 
ator  from  Kentucky  for  the  immediate 
consideration  of  the  joint  resolution  re¬ 
pealing  or  amending  the  law  which,  it  is 
alleged,  prevents  the  Secretary  of  Agri¬ 
culture  from  giving  information  regard¬ 
ing  traders  in  grain  on  commodity  ex¬ 
changes.  This  matter  was  considered 
by  the  Chairman  of  the  Committee  on 
Appropriations  and  others  this  morning, 
and  by  the  Republican  Policy  Commit¬ 
tee,  and,  after  studying  the  law,  we  came 
to  the  conclusion  that  under  the  law  the 
refusal  was  wholly  unjustified.  I  do 
not  want  to  argue  the  point,  but  it 
seemed  most  unwise  to  establish  the 
precedent  that  every  time  a  member  of 
the  Executive  Department  refuses  to 
give  information,  we  immediately  have 
to  pass  a  special  law  in  order  to  require 
him  to  give  it.  We  feel  very  strongly 
that  the  subpenaing  powers  of  the  com¬ 
mittees  of  Congress  are  adequate  for  the 
purpose,  and  that  we  ought  not,  as  a 
matter  of  precedent,  to  admit  the  in¬ 
sufficiency  of  those  powers  in  any  case. 
I  do  not  care  to  argue  that  question  at 
the  present  moment.  If  the  Senator 
offers  his  resolution,  as  he  has  a  perfect 
right  to  do,  as  an  amendment  to  the 
bill,  of  course  that  point  will  be  a  subject 
for  argument,  but  I  only  wanted  to  ex- 
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plain  why  it  was  that  I  objected,  namely, 
that  there  is  a  substantial  point  of  ar¬ 
gument  which  I  did  not  want  to  become 
involved  in  the  motion  for  immediate 
consideration. 

Mr.  BARKLEY.  Mr.  President,  I 
think  there  is  legitimate  ground  for 
doubting  the  authority  of  the  Secretary 
of  Agriculture  to  make  public  the  names 
of  those  who  trade  on  commodity  ex¬ 
changes.  The  law  provides  that  he  may 
make  investigations  and  reports,  but  it 
makes  an  exception  that  he  cannot  di¬ 
vulge  the  names  of  individual  traders  or 
their  transactions  on  the  commodity 
markets.  There  is  even  doubt  as  to 
whether  a  committee  of  the  Congress 
can  compel  him  to  do  so  in  the  face  of 
that  exception  and  prohibition.  But 
even  if  the  committee  can  do  so,  no  com¬ 
mittee  of  Congress  ought  to  be  allowed  to 
make  a  selective  list  which  it  would  re¬ 
quire  the  Secretary  of  Agriculture  to  di¬ 
vulge,  without  calling  for  the  entire  list. 
In  order  that  there  may  be  no  doubt 
about  his  authority  to  do  it,  I  have  intro¬ 
duced  the  joint  resolution.  Certainly 
there  ought  not  to  be  any  objection  to 
his  authority  to  do  it,  if  there  is  now 
any  ground  for  questioning  it.  I  am  in¬ 
formed  that  the  Solicitor  of  the  Depart¬ 
ment  of  Agriculture  has  advised  the  Sec¬ 
retary  that  under  the  present  law  he 
does  not  have  the  authority,  and  what  I 
am  seeking  to  do  is  to  authorize  him  to 
do  it  regardless  of  any  exception  in  the 
existing  law. 

Mr.  FERGUSON.  Mr.  President - 

Mr.  TAFT.  I  yield  to  the  Senator  from 
Michigan  on  this  particular  subject. 

Mr.  FERGUSON.  I  merely  wanted  to 
mention  the  fact  that  there  is  no  inten¬ 
tion  on  the  part  of  the  Appropriations 
Committee  to  ask  for  a  limited  list.  The 
letter  to  the  Secretary  of  Agriculture 
was  very  broad.  It  not  only  asked  for 
all  the  names  and  the  amounts,  but  It 
asked  for  all  the  information  he  had  col¬ 
lected  through  his  investigations  and  ex¬ 
amination.  There  was  no  attempt,  and 
there  is  no  attempt  whatever,  to  limit 
the  investigation,  or  to  have  it  anything 
other  than  a  full  investigation. 

Mr.  BARKLEY.  The  Senator  will 
agree  that  if  the  law  prohibits  the  Sec¬ 
retary  of  Agriculture  from  divulging  the 
information,  the  law  cannot  be  repealed 
or  nullified  by  a  letter  written  by  a  com¬ 
mittee  to  the  Secretary  of  Agriculture. 

Mr.  FERGUSON.  I  agree  entirely  to 
that  statement;  but  the  law  is  clear.  I 
should  like  to  read  its  first  sentence: 

For  the  efficient  execution  of  the  provisions 
of  this  chapter,  and  in  order  to  provide  in¬ 
formation  for  the  use  of  Congress,  the  Sec¬ 
retary  of  Agriculture  may  make  such  Inves¬ 
tigations  as  he  may  deem  necessary  to  ascer¬ 
tain  the  facts  regarding  the  operations  of 
boards  of  trade,  whether  prior  or  subsequent 
to  the  enactment  of  this  chapter,  and  may 
publish— 

It  will  be  noted  there  are  two  parts  to 
this  provision — 


and  may  publish  from  time  to  time.  In  ] 
discretion,  the  result  of  such  Investigatl 
and  such  statistical  Information  gather 
therefrom  as  he  may  deem  of  Interest  to  t 
public  except  data  and  Information  whi 
would  separately  disclose  the  business  trai 
actions  of  any  person  and  trade  secrets 
names  of  customers. 


Mr.  BARKLEY.  That  is  the  very  ex¬ 
ception. 

Mr.  FERGUSON.  Mr.  President,  there 
are  two  parts  to  that  section.  The  one  is 
that  he  is  to  furnish  all  the  information 
to  the  Congress:  the  other  part,  that  he 
may  in  his  discretion  publish  the  report. 
When,  in  his  discretion,  he  publishes  re¬ 
ports  not  in  relation  to  action  by  Con¬ 
gress,  but  generally,  then  he  canriot  di¬ 
vulge  the  names. 

Let  me  read  what  the  able  Senator 
from  Kentucky  proposes  to  do.  He  does 
not  propose  to  broaden  the  law,  so  that 
Congress  may  obtain  this  information. 
He  proposes  to  allow  the  Secretary  of 
Agriculture  to  give  a  partial  list.  Let  me 
read  it: 

That  section  8  of  the  Commodity  Exchange 
Act,  as  amended,  is  amended  by  adding  at 
the  end  thereof  the  following  new  para¬ 
graph — 

This  is  what  he  proposes  to  do  now: 

Notwithstanding  the  foregoing  provisions 
of  this  section  or  of  any  other  law,  the  Sec¬ 
retary  of  Agriculture  is  authorized  to  pub¬ 
lish  from  time  to  time  the  names  of  any —  <» 

Note,  Mr.  President,  the  words  “of 
any” — 

or  all  traders  on  the  boards  of  trade  and  any 
other  information  in  his  possession  relative 
to  the  amounts  of  commodities  purchased  or 
sold  on  such  boards  of  trade  by  each  such 
trader. 

In  other  words.  Congress,  by  '^this 
method,  would  authorize  the  Secretary 
of  Agriculture  to  give  a  partial  list  of 
traders.  That  is  not  what  Congress  seeks 
today.  I  have  no  objection  to  it,  but  I 
believe  the  subpena  of  Congress  should 
be  sent  to  the  Secretary  of  Agriculture, 
requiring  him  to  produce  not  only  all  the 
names  but  all  the  information.  I  agree 
with  the  able  Senator  from  Ohio  that 
if  Congress,  every  time  it  wants  a  scrap 
of  paper  or  wants  any  information  from 
the  executive  branch  of  the  Government, 
must  pass  a  law  in  order  to  obtain  the 
paper  or  information,  then  Congress 
cannot  function.  I  think  action  should 
be  taken  today,  and  that  we  should  have 
such  data  imniediately,  instead  of  being 
required  to  await  the  passage  of  a  law 
permitting  the  Secretary  of  Agriculture 
to  publish  generally  to  the  public  a 
partial  list  of  names  or  any  information. 
What  we  want  is  all  the  information,  and, 
under  the  law  which  is  upon  the  books 
today  and  which  is  clear,  we  should  be 
able  to  obtain  it  by  subpena.  If  we  are 
unable  to  get  it  in  that  way,  we  should 
take  every  step  that  is  possible,  and  we 
should  do  it  as  soon  as  possible,  to  in¬ 
vestigate  this  matter  fully,  because,  in 
my  opinion,  it  is  vital  to  the  United 
States. 

Mr.  BARKLEY.  Mr.  President - 

Mr.  TAFT.  I  yield  to  the  Senator  from 
Kentucky. 

Mr.  BARKLEY.  I  wish  merely  to  make 
this  observation:  I  am  not  interested  in 
the  technicalities  of  a  resolution,  or  of 
the  present  law,  except  to  try  to  clarify 
the  matter.  Congress  passed  a  law 
which  is  now  on  the  statute  books,  au¬ 
thorizing  the  Secretary  of  Agriculture  to 
make  certain  investigations.  It  author¬ 
ized  him  to  report  the  facts  to  the  Con¬ 
gress,  but  it  excepted  the  power  of  the 
Secretary  of  Agriculture  to  report  the 


names  of  individuals  who  trade  on  the 
commodity  exchanges.  The  Senator 
from  Michigan  desires  now  to  issue  a 
subpena  against  the  Secretary  of  Agri¬ 
culture.-  The  subpena  is  issued;  it  is  exe¬ 
cuted:  the  Secretary  comes  before  the 
Appropriations  Committee,  and  he  refers 
to  the  law,  about  which  he  has  been  ad¬ 
vised,  and  which  seems  to  me  to  justify 
the  advice,  that  he  cannot  make  public 
the  individual  names.  What  I  am  seek¬ 
ing  to  do  is  to  authorize  him  to  do  it, 
whether  before  a  congressional  commit¬ 
tee  or  in  the  newspapers  or  in  any  other 
way  that  he  may  think  is  in  the  interest 
of  the  public.  It  might  be  to  the  interest 
of  the  public  to  know  the  names,^  even 
without  any  investigation  by  the  com¬ 
mittee  or  any  requirement  of  a  commit¬ 
tee  or  a  subpena  issued  by  a  committee 
to  the  Secretary  of  Agriculture. 

Mr.  FERGUSON.  I  submit,  Mr.  Presi¬ 
dent,  the  joint  resolution  of  the  Senator 
from  Kentucky  does  not  do  that.  It  does 
not  authorize  the  Secretary  of  Agricul¬ 
ture  to  produce  before  a  committee  all 
the  information. 

Mr.  BARKLEY.  If  the  Senator  from 
Michigan  is  correct,  such  authority  is 
unnecessary.  He  claims  the  Secretary 
has  that  authority  now,  and  therefore 
the  resolution  will  only  broaden  that  au¬ 
thority,  if  the  Senator  from  Michigan  is 
correct,  by  authorizing  him  to  publish 
the  narhes. 

Mr.  FERGUSON.  It  would  merely  al¬ 
low  him  to  publish  from  time  to  time  the 
names  of  any  or  all  the  traders,  but  not 
to  give  them  to  Congress,  which  is  what 
Congress  wants  today. 

Mr.  BARKLEY.  If  the  Senator  from 
Michigan  is  correct,  I,  or  any  other  Sen¬ 
ator,  could  offer  an  amendment  includ¬ 
ing  the  committees  of  Congress ;  so  there 
could  be  no  technical  point  in  the  po¬ 
sition  he  now  takes. 

Mr.  FERGUSON.  I  certainly  shall  of¬ 
fer  such  an  amendment,  if  the  joint  res¬ 
olution  comes  to  a  vote. 

Mr.  BARKLEY.  I  may  say  to  the  Sen¬ 
ator  that  I  would  agree  to  broaden  it.  I 
asked  the  Legislative  Drafting  Service 
to  draft  the  joint  resolution  to  accom¬ 
plish  what  I  have  in  mind.  This  is  the 
measure  they  have  drawn.  It  is  subject 
to  amendment,  and  I  probably  would 
agree  to  broaden  it. 

Mr.  FERGUSON.  I  certainly  would 
ask  that  it  be  broadened. 

Mr.  TAFT.  In  any  event,  as  I  under¬ 
stand,  the  Appropriations  Committee 
proposes  to  subpena  Mr.  Anderson  to 
come  before  the  committee  and  bring 
with  him  all  the  data  of  every  kind  he 
has,  every  list,  every  name  in  connection 
with  purchases  of  grain.  I  ask  the  Sen¬ 
ator  from  Michigan  if  that  is  not  the 
present  intention  of  the  Appropriations 
Committee. 

Mr.  FERGUSON.  Mr.  President,  the 
Appropriations  Committee  has  called  a 
meeting  for  2  o’clock  today,  at  which 
time  the  matter  will  be  considered.  I  do 
not  think  it  is  necessary  for  the  chair¬ 
man  to  ask  the  committee  for  authority 
to  do  so,  but  he  is  going  to  ask  for  au¬ 
thority  to  issue  a  subpena  duces  tecum 
to  the  Secretary  to  bring  in  all  the  in¬ 
formation,  all  the  names,  all  the  data, 
everything  in  connection  with  the  sub¬ 
ject  matter,  so  the  Congress  may  have 
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access  to  the  information  in  connection 
with  this  important  question. 

Mr.  WHITE.  Mr.  President,  I  sug¬ 
gest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 


Aiken 

Hatch 

Myers 

Baldwin 

Hawkes 

O'Conor 

Ball 

Hayden 

O’Daniel 

Barkley 

Hickenlooper 

O’Mahoney 

Brlcker 

Hill 

Overton 

Bridges 

Hoey 

Pepper 

Brooks 

Holland 

Reed 

Bushfield 

Ives 

Revercomb 

Butler 

Jenner 

Robertson,  Va. 

Byrd 

Johnson,  Colo. 

Robertson,  Wyo. 

Cain 

Johnston,  S.  C. 

Russell 

Capehart 

Kcm 

Saltonstall 

Capper 

Kilgore 

Smith 

Cbavez 

Knowland 

Sparkman 

Connally 

Danger 

Stennls 

Cooper 

Lodge 

Taft 

Cordon 

McCarran 

Taylor 

Donnell 

McCarthy 

Thomas,  Okla. 

Downey 

McClellan 

Thomas,  Utah 

Dworshak 

McFarland 

Tobey 

Eastland 

McGrath 

Umstead 

Ecton 

McKellar 

Vandenberg 

EUender 

McMahon 

Watkins 

Ferguson 

Magnuson 

White 

Flanders 

Martin 

Wiley 

Fulbright 

Maytank 

Williams 

George 

Mlllikin 

Wilson 

Green 

Moore 

Young 

Gurney 

Murray 

Mr.  WHITE.  I  announce  that  the 
Senator  from  Maine  (Mr.  Brewster], 
the  Senator  from  Delaware  [Mr.  Buck], 
the  Senator  from  Oregon  [Mr.  Morse], 
and  the  Senator  from  Minnesota  [Mr. 
Thye]  are  necessarily  absent. 

The  Senator  from  Nevada  [Mr.  Ma¬ 
lone]  is  absent  by  leave  of  the  Senate 
on  official  business. 

The  Senator  from  Nebraska  [Mr. 

Wherry]  is  absent  by  leave  of  the  Senate. 

Mr.  HHiL.  I  announce  that  the  Sen¬ 
ator  from  Illinois  [Mr.  Lucas]  is  absent 
by  leave  of  the  Senate. 

The  Senator  from  Tennessee  [Mr. 

Stewart]  is  absent  on  public  business. 

The  Senator  from  Maryland  [Mr. 

Tydings]  and  the  Senator  from  New 
York  [Mr.  Wagner]  are  necessarily  ab¬ 
sent. 

The  PRESIDENT  pro  tempore. 

Eighty-six  Senators  have  answered  to 
their  names.  A  quorum  is  present. 

Mr.  TAPT.  Mr.  President,  Senate 
Joint  Resolution  167  is  on  the  desks  of 
Senators.  It  is  a  measure  to  carry  out 
some  of  the  provisions  of  the  President’s 
proposals,  and  to  carry  out  in  part  some 
of  the  other  provisions  of  the  Presi¬ 
dent’s  proposals.  I  should  like  to  discuss 
the  entire  situation  with  regard  to  the 
President’s  proposals,  which  were  con¬ 
tained  in  his  message  to  the  Congress  on 
November  17,  and  the  present  status  of 
each  of  those  items. 

The  President  said: 

In  summary,  the  immediate  anti-inflation 
program  that  I  recommend  calls  for  the  fol¬ 
lowing  legislative  action: 

1.  To  restore  consumer-credit  controls  and 
to  restrain  the  creation  of  inflationary  bank 
credit. 

The  measure  to  restore  consumer- 
credit  controls  is  on  the  desk,  and  prob¬ 
ably  will  be  considered  later  today. 

“To  restrain  the  creation  of  inflation¬ 
ary  bank  credit’’  is  a  subject  so  broad 
that  it  is  impossible  to  complete  it  at 
this  session  of  Congress.  Mr.  Eccles 


presented  a  very  elaborate  plan  to  in¬ 
crease  bank  reserves  by  more  than  100 
percent,  or  by  25  percent  in  addition  to 
the  existing  reserves,  to  be  held  in  short¬ 
term  Government  bonds.  Mr.  Snyder 
does  not  agree  with  that  proposal,  and 
the  whole  subject  is  open  to  discussion. 
Mr.  Eccles  testified  that  in  his  opinion 
there  was  no  hurry,  that  the  fact  that 
during  the  next  3  or  4  months  between 
$5,000,000,000  and  $7,000,000,000  of  Gov¬ 
ernment  bonds  would  be  redeemed,  and 
deposits  reduced  accordingly,  was.  a  suf¬ 
ficient  deterrent  and  deflationary  effect 
on  the  growth  of  bank  credit  for  the 
present. 

I  do  not  believe  that  anyone  feels  that 
the  committees  or  individual  members 
have  as  yet  sufficiently  made  up  their 
minds  to  determine  what  should  be  done 
in  that  field.  The  House  bill  contained 
a  provision  increasing  the  gold  reserve 
against  Federal  Reserve  notes  and  Fed¬ 
eral  Reserve  bank  deposits  to  40  percent, 
as  it  was  2  years  ago.  I  did  not  include 
that  subject  in  this  measure,  because  it 
seemed  to  me  that  it  fell  in  the  same 
general  field  of  inflationary  bank  credit, 
and  required  further  consideration,  so  it 
is  omitted  from  the  pending  measure. 
Therefore,  under  the  President’s  first 
point,  we  propose  to  consider  one  of  the 
two  questions,  and  postpone  the  other. 

The  President’s  second  point  is: 

2.  To  authorize  the  regulation  of  specula¬ 
tive  trading  on  the  commodity  exchanges. 

The  pending  measure  authorizes  the 
continuation  of  the  present  voluntary 
agreement.  It  does  not  go  further  than 
that  because  there  is  a  substantial  dif¬ 
ference  of  opinion,  and  I  am  afraid  a 
very  considerable  controversy,  as  to 
whether  authority  to  increase  margins 
should  be  given.  Personally,  I  am  in 
favor  of  granting  some  such  authority, 
up  to  a  reasonable  limit.  I  do  not  feel 
that  there  is  any  particular  rush,  be¬ 
cause,  as  I  understand,  the  grain  ex¬ 
changes  will  continue  the  present  volun¬ 
tary  agreement.  Mr.  Mehl,  head  of  the 
Exchange  Authority  under  the  Secretary 
of  Agriculture,  has  testified  that  it  is 
working  satisfactorily,  and  he  would  not 
propose  to  raise  margins  today,  even  if 
he  had  the  power;  so  we  saw  no  emer¬ 
gency  which  required  immediate  consid¬ 
eration. 

The  President’s  third  point  is; 

3.  To  extend  and  strengtlien  export  con¬ 
trols. 

That  subject  covered  by  the  pend¬ 
ing  measure.  Senators  will  find  the  pro¬ 
vision  on  page  3,  section  3.  It  extends 
the  present  power  for  export  control  to 
February  28,  1949.  The  committee  has 
inserted  the  following  amendment,  which 
was  in  the  original  House  bill,  and  was 
requested  by  Secretary  Harriman,  deal¬ 
ing  with  the  prices  at  which  foreign  goods 
are  sold  in  relation  to  domestic  prices; 

(b)  Notwithstanding  any  other  provision 
of  law,  the  President  in  the  exercise  of  the 
powers,  authority,  and  discretion  conferred 
upon  him  by  such  act  of  July  2,  1940,  as 
amended,  is  authorized  to  use  price  criteria 
in  the  licensing  of  exports,  either  by  giving 
preference  among  otherwise  comparable  ap¬ 
plications  to  those  which  provide  for  the 
lowest  prices,  or,  in  exceptional  circum¬ 
stances,  by  fixing  reasonable,  mark-ups  in 
export  prices  over  domestic  prices. 


Mr.  Harriman  testified  that  he  was 
embarrassed  in  South  America,  for  ex¬ 
ample,  by  the  fact  that  American  ex¬ 
ports  were  being  sold  at  such  high  prices. 
When  we  appeal  to  the  Argentineans  to 
reduce  the  price  of  wheat,  they  point 
to  the  prices  which  they  have  to  pay 
for  American  manufactured  goods  of  var¬ 
ious  kinds.  The  provision  in  the  joint 
resolution  is  not  a  price-fixing  proposal. 
Mr.  Harriman’s  proposal  was  that  he 
approve  an  export  license  perhaps  only 
if  the  mark-up  over  domestic  prices  was 
what  he  considered  to  be  a  reasonable 
price.  He  recognizes  that  the  export 
business  is  a  risky  business.  It  is  more 
trouble.  Usually,  it  is  conducted  at  a 
slightly  higher  price  than  domestic 
sales.  His  effort  would  be  merely  to 
prevent  the  margin  over  domestic  prices 
from  becoming  unreasonable. 

Personally,  I  doubt  the  effectiveness  of 
such  a  measure,  because  it  seems  to  me 
that  any  exporter  who  intended  to  charge 
a  large  margin  could  sell  the  goods  at 
a  low  margin,  and  when  he  got  them  into 
a  foreign  country  he  could  transfer  them 
to  some  other  company  which  he  con¬ 
trolled,  and  take  the  additional  margin 
there.  But  I  suppose  it  may  have  some 
value  as  a  gesture  of  good  will,  saying 
to  other  countries,  “We  are  going  as  far 
as  we  can  to  prevent  outrageous  profit¬ 
eering  over  and  above  what  is  charged 
here.”  The  committee  thought  the  pro¬ 
vision  should  go  in  the  joint  resolution, 
and  I  agree  that  it  is  a  proper  provi¬ 
sion.  I  feel  that  even  today  the  Sec¬ 
retary  could  use  price  criteria  in  grant¬ 
ing  licenses.  I  tlfink  he  could  refuse 
or  grant  licenses,  depending  upon  the 
price  which  was  being  charged.  How¬ 
ever,  he  has  doubt  of  his  power,  and  un¬ 
der  the  circumstances  I  see  no  reason 
why  it  should  not  be  made  express. 

I  may  point  out  that  for  the  past  year 
the  President  has  had  full  power  to  con¬ 
trol  .and  limit  exports;  and  in  my  opin¬ 
ion  the  failure  to  exercise  that  power 
effectively  is  one  of  the  reasons  why  we 
now  have  the  present  high  prices. 

The  President’s  fourth  point  is : 

4.  To  extend  authority  to  allocate  trans¬ 
portation  facilities  and  equipment. 

That  subject  is  covered  in  the  joint 
resolution  under  section  4,  which  ex¬ 
tends  that  power  until  February  28,  1949, 
or  such  earlier  date  as  the  Congress  by 
concurrent  resolution,  or  the  President, 
may  designate. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  am  glad  to  yield  to  the 
Senator  from  Florida. 

Mr.  PEPPER.  The  Senator  stated 
that  the  export  situation  had  a  material 
effect  upon  high  prices.  Can  the  Sena¬ 
tor  give  me  some  idea  of  the  commodi¬ 
ties  and  the  quantities  involved? 

Mr.  TAFT.  I  do  not  quite  understand 
the  Senator’s  question. 

Mr.  PEPPER.  The  Senator,  as  I  un¬ 
derstood  him,  said  that  the  failure  to 
curb  exports,  to  exercise  some  authority 
over  exports,  apparently  had  been  re¬ 
sponsible,  in  a  measure  at  least,  for  the 
present  high  prices.  I  wondered  if  he 
had  any  data  which  he  might  disclose 
at  this  point  as  to  the  commodities  af- 
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fected,  and  could  give  us  some  idea  as 
to  the  quantity. 

Mr.  TAFT.  I  can  give  the  data  con¬ 
tained  in  the  last  report  of  the  Presi¬ 
dent’s  economic  advisers,  dealing  with 
the  Harriman  plan.  Those  figures  show 
that  in  the  year  1947,  at  the  rate  at 
which  we  have  been  going,  there  will  be 
exports  of  goods  and  services  from  the 
United  States  in  the  approximate  amount 
of  $19,000,000,000,  and  imports  into  the 
United  States  in  the  approximate  amount 
of  $8,000,000,000.  We  have  taken  out 
of  our  supply  $11,000,000,000  worth  of 
goods  with  nothing  against  that  figure 
of  $11,000,000,000.  No  matter  how  great 
our  economy  may  be,  we  cannot  take 
out  $11,000,000,000  without  its  having  a 
very  substantial  effect  on  all  prices.  Our 
manufacturers  are  making  things.  They 
and  their  employees  receive  wages  and 
returns  for  making  them.  They  have 
money  to  spend,  and  no  goods  are  avail¬ 
able  to  them  for  which  to  spend  the 
money.  Consequently  we  have  an  in¬ 
creased  demand  against  a  reduced  sup¬ 
ply,  and  that  has  a  substantial  effect 
upon  prices. 

I  may  add  that  the  figures  also  show 
that  of  the  $19,000,000,000  of  exports 
somewhat  less  than  $8,000,000,000  worth 
went  to  Europe.  Approximately  $11,- 
000,000,000  or  $12,000,000,000  of  exports 
have  gone  to  other  parts  of  the  world, 
and  the  deficit  of  imports  from  other 
parts  of  the  world  is  in  the  magnitude 
of  five  or  six  billion  dollars.  There  has 
been  practically  no  restraint  on  exports. 
It  has  not  all  been  a  matter  of  relief. 
Some  of  the  other  countries  have  ac¬ 
cumulated  dollars  during  the  war  and 
obtained  additional  credit  and,  in  one 
way  or  another,  have  been  bidding  up 
the  prices  of  our  goods. 

Mr.  PEPPER.  I  dare  say  that  those 
countries  would  be  glad  to  send  us  some¬ 
thing  if  we  would  buy  their  goods. 

Mr.  TAFT.  Not  at  all.  No  one  can 
point  to  any  tariff  restriction  or  other¬ 
wise  on  such  imports  this  particular 
year.  Other  countries  have  not  pro¬ 
duced  goods  to  ship  here.  We  have  been 
producing  goods,  and  they  have  not  been 
producing  goods.  That  is  the  real  difiB- 
culty. 

Mr.  PEPPER.  The  point  I  wanted  to 
make  was  that  exports  from  this  country 
include  all  that  went  to  occupied  areas 
and  all  that  went  in  furtherance  of  the 
aid  program. 

Mr.  TAFT.  That  is  correct.  Approxi¬ 
mately  40  percent  of  all  the  exports  went 
to  Europe.  The  deficit  of  imports  from 
Europe  is  approximately  $5,000,000,000. 
The  deficit  from  the  rest  of  the  world  is 
about  $6,000,000,000.  Those  are  offhand 
figures.  I  shall  be  glad  to  insert  in  the 
Record  the  figures  contained  in  the  re¬ 
port  of  the  administration’s  economic 
advisers. 

Mr.  ROBERTSON  of  Virginia.  Mr. 
President,  will  the  Senator  yield? 

Mr.  TAFT.  I  yield  to  the  Senator  from 
Virginia. 

Mr.  ROBERTSON  of  Virginia.  I  re¬ 
cently  saw  a  statement  dealing  only  with 
goods  and  not  with  services.  The  Sena¬ 
tor  knows  that  the  freight  charge  on 
coal  is  more  than  the  cost  of  coal.  We 
exported  in  1946  approximately  4  per¬ 


cent  of  our  production,  and  it  was  esti¬ 
mated  that  in  1947  we  would  export  ap¬ 
proximately  3  percent  of  our  total  pro¬ 
duction.  Has  the  Senator  any  figures  in 
accordance  with  that  statement? 

Mr.  TAFT?.  I  did  not  hear  the  Sena¬ 
tor’s  last  figure. 

Mr.  ROBERTSON  of  Virginia.  It  was 
estimated  that  we  would  export  3  percent 
of  our  total  production  of  goods  in  1947. 

Mr.  TAFT.  I  think  that  in  1947  we 
will  have  exported,  of  goods  and  services, 
$12,000,000,000  worth,  which  would  be 
approximately  6  percent  of  our  total 
production. 

Mr.  ROBERTSON  of  Virginia.  Is 
there  any  break-down  between  goods  and 
services? 

Mr.  TAFT.  I  correct  my  statement. 
We  will  export  approximately  $19,000,- 
000,000  worth,  which  is  nearly  10  percent 
of  our  total  production. 

Mr.  ROBERTSON  of  Virginia.  All  the 
figures  which  I  have  seen  in  the  early 
part  of  the  fall  indicated  that  our  ex¬ 
ports  were  falling  off.  The  reason  given 
was  that  Latin-America  and  some  other 
countries,  including  Canada,  which  had 
been  heavy  buyers,  were  running  out  of 
dollars  and  had  to  curtail  their  pur¬ 
chases.  Is  that  correct? 

Mr.  TAFT.  That  is  correct.  Exports 
in  the  last  quarter  of  1947  are  less  than 
they  were  in  the  third  quarter.  The 
largest’export  amount  was  in  the  second 
quarter.  We  have  not  reached  in  either 
the  third  or  fourth  quarter  the  amount 
shipped  in  the  second  quarter. 

Mr.  ROBERTSON  of  Virginia.  I  un¬ 
derstood  that  we  exported  more  goods — 
I  am  not  dealing  with  services — in  1946 
than  we  did  in  1947.  In  1946  exports 
amounted  to  approximately  4  percent 
and  in  1947  to  approximately  3  percent  of 
our  production:  and  I  understand  that 
if  the  Marshall  plan  shall  be  carried  out 
as  recommended  by  the  administration 
it  will  involve  approximately  2 1/2  percent 
of  our  production. 

Mr.  TAFT.  I  am  afraid  the  Senator  is 
incorrect,  according  to  my  information. 
Exports  in  1946  amounted  to  approxi¬ 
mately  $13,000,000,000  as  compared  with 
$19,000,000,000  as  estimated  in  1947.  It 
is  anticipated  that  1948  exports  will  not 
be  so  large  in  amount. 

Mr.  ROBERTSON  of  Virginia.  Ac¬ 
cording  to  the  figures  I  saw,  we  exported 
in  1945  $19,000,000,000  worth  of  goods, 
less  in  1946,  and  still  less  in  1947. 

Mr.  TAFT.  I  am  afraid  the  Senator  is 
incorrect.  I  shall  be  glad  to  insert  the 
figures  to  which  I  have  referred. 

Mr.  ROBERTSON  of  Virginia.  I 
should  appreciate  it  if  the  Senator  would 
do  so. 

Mr.  TAFT.  I  have  already  covered 
point  No.  4.  Point  No.  5  is  as  follows: 

5.  To  authorize  measures  which  will  induce 
the  marketing  of  livestock  and  poultry  at 
weights  and  grades  that  represent  the  most 
efficient  utilization  of  grain. 

Secretary  Anderson  testified  that 
various  methods  had  been  proposed  for 
him  to  do  that,  but  he  did  not  see  at  the 
moment  any  way  to  do  it  except  in  con¬ 
nection  with  some  method  of  price  con-i 
trol  of  grain  and  livestock.  So  that  mat¬ 
ter  is  not  dealt  with  except  that  it  may| 
be  made  a  part  of  the  voluntary  program. 


I  now  read  point  No.  6: 

6.  To  enable  the  Department  of  Agriculture  ' 
to  expand  its  program  of  encouraging  con¬ 
servation  practices  in  this  country,  and  to 
authorize  measures  designed  to  increase  the 
production  of  foods  in  foreign  countries. 

Those  are  two  entirely  different  items. 

The  first  one  is  to  expand  the  program 
in  encgnratgmg-  consul' VaLibtl  practices" 
in  this  countiVT^hich  of  cuuiSe  zlieahS 
grain  conservation,  to  include  voluntary 
handling  of  limitations  on  grain,  live¬ 
stock,  and  poultry. 

By  the  way,  no  one  can  think  of  any 
possible  manner  in  which  it  would  be 
possible  to  limit  the  weights  and  grades 
of  poultry.  That  is  entirely  abandonee 
But  otherwise  this  program  would  be  in-  ] 
eluded  in  the  voluntary  program. 

In  discussing  this  matter  with  Mem-  rt 
bers  of  the  House  of  Representatives,  / 
they  felt  that  the  Department  of  Agricul-  \ 
ture  alxeady  had  authority  to  continue  \ 
tiiis_particular  program.  As  a  matter  / 
of  fact,  the  Department  has  been  spend-  , 
ing  money  on  it.  So  the  plan  was  to  put 
it  in  the  appropriation  bill  which  is  com¬ 
ing  before  the  Senate,  and  which  I  un¬ 
derstand  will  contain  an  appropriation 
for  the  purpose.  The  distinguished 
Senator  from  Kentucky  [Mr.  Barkley] 
has  introduced  an  authorization  meas¬ 
ure,  however,  and  has  stated  a  possible 
intention  of  offering  it  as  an  amendment 
to  the  pending  joint  resolution.  I  cer¬ 
tainly  would  have  no  objection.  _The 
only  reason  why  it  was  not  included  in 

the  pending  rnpagnrp  mag  nnr  fppljfipr 

that  it  already  was  authorized. 

'  ihe  secorid  part  of  No.  6  provides  for 
authorizing  measures  designed  to  in¬ 
crease  the  production  of  foods  in  foreign 
countries,  and  that  is  covered  in  the 
same  way  in  the  appropriation  bill. 
Again  an  authorization  bill  may  be  of¬ 
fered  as  an  amendment,  and  again  I 
would  have  no  particular  objection.  I 
think  it  should  be  pointed  out  that  it 
really  has  nothing  to  do  with  inflation  at 
the  present  moment,  because  any  pro¬ 
gram  to  encourage  the  production  of 
foods  in  foreign  countries  would  not  be 
effective  and  would  not  produce  any  food 
for  the  world  or  for  us  probably  for 
some  18  months.  So  it  is  not  anything 
that  has  any  bearing  at  all,  I  would  say, 
on  present  high  prices. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BARKLEY.  Inasmuch  as  the 
Senator  from  Ohio  has  included  it  as 
one  of  his  points — and  let  me  say  that 
the  points  he  is  elucidating  in  his  state¬ 
ment  do  not  correspond  to  the  sections 
of  the  joint  resolution,  it  seems  to  me - 

Mr.  TAFT.  That  is  correct.  Two 
sections  cover  points  3  and  4.  I  now 
go  to  point  7. 


Mr.  BARKLEY.  Inasmuch  as  the 
Senator  from  Ohio  has  included  in  a 
general  way  the  matter  of  promoting  the 
production  of  foods  and  feeds  in  foreign 
countries,  I  would  say  it  would  be  just 
as  applicable  to  an  amendment,  if  I  were 
to  offer  one,  covering  the  same  subjects 
as  those  covered  by  the  joint  resolution. 

Mr.  TAFT.  That  is  correct. 

Mr.  BARKLEY.  The  Senator  from 
Ohio  may  be  correct  in  that  it  would  not 
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have  any  immediate  effect  upon  prices; 
but  considering  that  there  is  likely  to 
be  a  considerable  period  of  time  in  which 
there  will  be  a  shortage  of  food  all  over 
the  world,  it  has  been  thought  desirable 
to  authorize  specifically  some  agency  of 
the  Government — either  the  Commodity 
Credit  Corporation  or  the  Department  of 
Agriculture  or  some  other  appropriate 
agency — to  promote  the  production  of 
foods  and  feeds  in  other  countries  out¬ 
side  Europe. 

Mr.  TAFT.  The  Department  of  Ag¬ 
riculture  did  that  in  one  case,  beginning 
about  2  years  ago,  immediately  after  the 
war.  The  Department  encouraged  in 
every  manner  the  production  of  copra 
In  the  Philippine  Islands,  and  very  suc¬ 
cessfully.  Today  we  are  very  grateful 
for  the  work  that  was  done  2  years  ago; 
and  I  agree  with  the  Senator  from  Ken¬ 
tucky  that  it  is  a  very  good  thing  to  be 
done  for  the  good  of  the  world.  I  was 
merely  pointing  out  that  it  had  no  im¬ 
mediate  effect  on  prices  today. 

7.  To  authorize  the  allocation  and  Inven¬ 
tory  control  of  scarce  commodities  which 
basically  affect  the  cost  of  living  or  indus¬ 
trial  production. 

That  is  a  proposal  which  is  contained 
in  a  bill  which  was  offered,  I  think,  by  the 
Senator  from  Kentucky;  and  it  would 
give  the  Government  the  same  kind  of 
power — complete  power — which  the  War 
Production  Board  had  to  limit  inven¬ 
tories  and  set  up  material  allocation  pro¬ 
grams  and  plans  and  allocate  the  distri¬ 
bution  of  all  goods — an  over-all  control 
of  an  extremely  totalitarian  character,  if 
it  should  be  entirely  used. 

It  is  stated  by  the  Secretary  that  it 
will  be  used  only  selectively  in  a  few 
cases.  There  is  very  considerable  oppo¬ 
sition.  W6  had  many  requests  from  in¬ 
dustries  to  be  heard  in  opposition  to  it. 
It  became  apparent  very  early  in  this 
session  that  we  could  not  possibly  com¬ 
plete  consideration  of  that  question  at 
this  special  session  of  Congress  before 
the  Christmas  holidays.  So  we  searched 
to  see  what  we  could  do  to  get  this  mat¬ 
ter  started. 

The  pending  joint  resolution  proposes 
that  the  President  shall  begin  to  under¬ 
take  to  do  this  voluntarily,  so  far  as  pos¬ 
sible.  The  witnesses  before  the  commit¬ 
tee  and  the  President  himself  have  indi¬ 
cated  that  they  hope  to  accomplish  the 
great  bulk  of  what  can  be  done  in  this 
field — that  is,  removing  bottlenecks  by 
allocating  commodities  to  places  where 
they  are  particularly  needed — on  a  vol¬ 
untary  basis.  The  proposal  of  this  meas¬ 
ure  is  that  we  give  them  now  the  au¬ 
thority  to  do  so  on  a  voluntary  basis,  and 
then  proceed  to  consider  where  compul¬ 
sion  may  be  necessary;  and  if  compul¬ 
sion  is  found  to  be  necessary,  we  should 
take  up  that  question  following  this  ses¬ 
sion,  in  any  particular  field  or  place 
where  such  compulsion  may  be  neces¬ 
sary.  Personally  I  would  not  be  in  favor 
then  of  granting  selective  power.  If 
selective  power  to  allocate  is  to  be  used, 
I  think  the  Congress  should  make  the 
selection,  because  my  experience  is  that 
if  we  grant  over-all  powers  to  an  execu¬ 
tive  agency,  a  new  bureau  is  set  up  to 
administer  them  or  an  existing  bureau 


is  designated  to  administer  them,  and 
gradually  that  agency  spreads  out  until 
it  comes  to  exercise  those  powers  over 
the  whole  field. 

So  the  theory  of  this  joint  resolution 
in  respect  to  the  allocation  and  inven¬ 
tory  control  of  scarce  commodities  which 
-basically  affect  the  cost  of  living  or  in¬ 
dustrial  production  is  to  have  the  pro¬ 
gram  go  as  far  as  possible  on  a  voluntary 
basis,  and  then  if  it  is  found  that  it  can¬ 
not  be  successfully  applied  in  certain 
fields  on  a  voluntary  basis,  to  grant  com¬ 
pulsory  authority  as  to  those  fields. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  ELLENDER.  Is  it  not  a  fact  that 
except  for  possible  violation  of  the  anti¬ 
trust  laws,  the  President  already  has 
authority  to  do  everything  that  it  is  now 
suggested  that  he  do  under  the  pending 
joint  resolution? 

Mr.  TAFT.  That  is  correct. 

Mr.  ELLENDER.  As  I  understand  the 
proposal,  it  is  that  the  President  him¬ 
self  shall  initiate  the  whole  plan,  that  is 
to  say,  he  will  ask  various  manufactur¬ 
ing  concerns  to  enter  into  voluntary 
agreements  as  provided  for  in  the  joint 
resolution.  Suppose  such  voluntary 
agreements  are  entered  into  in  the  way 
that  is  contemplated,  what  penalties,  if 
any,  will  attach  for  violation  of  such 
agreements? 

Mr.  TAFT.  The  first  penalty  would 
be  the  granting  of  authority  to  put  it  on 
a  compulsory  basis.  If  the  Industry  is 
not  going  to  cooperate,  we  shall  have  to 
ask  for  additional  authority  to  enforce 
the  agreements. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  TAFT.  I  yield.  , 

Mr.  ELLENDER.  But  until  that  is 
done — which  would  mean  additional  leg¬ 
islation — there  would  be  absolutely  no 
way  by  which  any  agreements  thus  en¬ 
tered  into  could  be  enforced.  That  is 
correct,  is  it  not? 

Mr.  TAFT.  I  think  it  would  be  pos¬ 
sible  to  write  an  agreement  so  that  the 
other  parties  could  sue  the  violator  for 
damages.  Yes;  that  could  be  done.  In 
such  an  agreement  there  could  be  a  pen¬ 
alty  clause  for  liquidated  damages.  I 
think  that  could  be  done. 

Mr.  ELLENDER.  But  there  .would  be 
no  obligation,  would  there,  which  would 
require  all  manufacturers  of  one  prod¬ 
uct  or  commodity,  let  us  say,  to  join  in 
such  an  agreement? 

Mr.  TAFT.  No;  there  would  not. 
This  is  to  be  on  a  voluntary  basis. 

Mr.  ELLENDER.  It  is  to  be  purely 
voluntary.  So  that  the  producer  of  one 
product  could  not  force  his  competitor 
to  join  in  any  agreement.  Does  the  Sen¬ 
ator  from  Oliio  think  it  will  work? 

Mr.  TAFT.  Yes;  it  will  work.  Let  me 
read  what  the  witnesses  have  said.  Mr. 
Chapman,-  Acting  Secretary  of  the  In¬ 
terior,  said  this: 

First,  Congressman,  we  would  be  extremely 
hopeful  that  It  would  not  be  necessary  to 
apply  them  at  all. 

He  was  speaking  of  these  controls. 

First,  we  would  like  very  much - 


Mr.  ELLENDER.  Mr.  President,  let 
me  inquire  what  the  witness  was  talking 
about  at  that  point. 

Mr.  TAFT.  He  was  talking  about  the 
application  of  inventory  controls  and 
allocation  controls. 

Mr.  ELLENDER.  I  see.  But  that  is 
not  provided  in  this  measure.  He  is 
talking  about  a  different  method  of  ap¬ 
proach,  one  that  can  be  enforced.  No 
penalty  is  to  attach,  as  I  understand,  and 
therefore,  I  repeat,  the  language  there 
used  is  not  applicable. 

Mr.  TAFT.  That  is  correct. 

Mr.  ELLENDER.  I  repeat  it  is  all  to 
be  on  a  voluntary  basis,  and  there 
would - 

Mr.  TAFT.  That  is  correct. 

Now  let  me  continue  to  read  what 
Mr.  Chapman  said: 

First,  we  would  like  very  much — and  it 
is  not  in  the  process  of  discussion  with  the 
Industry — to  work  out  as  many  voluntary 
factors  as  possible  between  the  Industry  and 
the  Government  to  see  if  we  cannot  relieve 
some  of  these  pressure  areas  now. 

We  are  hoping  that  these  voluntary  factors 
will  in  and  of  themselves  answer  this  prob¬ 
lem.  But  where  you  have  a  shortage  of  a 
commodity,  as  we  have  here,  and  the  com¬ 
modity  is  so  basic  to''the  whole  Industry  of 
America,  it  is  obviously  most  likely  to  affect 
the  price.  Therefore,  we  would  have  to  move 
probably  to  the  next  level.  If  the  first  efforts 
did  not  prove  successful,  we  would  then  have 
to  move  there  to  the  next  step,  which  would 
probably  be  allocations. 

What  he  is  saying  is  that  first  the 
voluntary  procedure  should  be  tried. 
What  we  are  saying  is,  “Very  well;  while 
we  are  considering  compulsory  controls, 
we  give  you  the  power  to  proceed  on  this 
voluntary  basis;  and  when  we  return  at 
the  next  session,  we  will  consider  going 
further,  if  necessary.” 

Now  let  me  read  further: 

Mr.  Chapman.  We  would  immediately  at¬ 
tempt,  first,  as  I  tried  to  explain,  the  volun¬ 
tary  efforts,  to  see  if  that  would  not  meet  the 
emergei-Cy.  And  we  hope  that  they  would. 

He  is  the  Under  Secretary  of  the  In¬ 
terior,  and  he  favors  controls,  but  he  is 
describing  how  he  is  going  to  start  the 
system.  He  is  going  to  start  it  entirely 
on  a  voluntary  basis. 

Mr.  HAWKES.  Mr.  President,  will 
the  Senator  from  Ohio  yield? 

Mr.  TAFT.  I  yield  to  the  Senator 
from  New  Jersey. 

Mr.  HAWKES.  From  what  I  have 
heard  the  Senator  from  Ohio  say,  he  is 
simply  taking  the  plan  of  these  Govern¬ 
ment  agencies  at  par.  They  say  they 
want  to  try  the  controls  on  a  voluntary 
basis,  and  hope  and  believe  they  will 
work.  Is  that  correct? 

Mr.  TAFT.  That  is  correct. 

Mr.  HAWKES.  'The  Senator  is  say¬ 
ing,  ‘Tf  that  be  so,  let  us  proceed  along 
that  line.”  We  believe  it  to  be  so.  We 
believe  that  the  difference  between 
America  and  the  rest  of  the  world  is  that 
the  United  States  of  America  is  a  volun¬ 
tary-cooperation  nation  as  compared 
with  regimentation  and  dictatorship 
which  has  failed  in  Europe.  Our  people 
want  to  try  the  voluntary  system  before 
we  go  into  any  other  system.  Is  that 
correct? 
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Mr.  TAFT.  That  is  a  correct  state¬ 
ment.  We  do  not  care  to  grant  over-all 
controls  unless  it  is  proved  to  be  neces¬ 
sary,  and  if  the  administration  oflBcials 
think  most  of  the  work  can  be  done  on  a 
voluntary  basis,  let  them  try  that  first, 
which  is  the  proposal  contained  in  the 
joint  resolution,  particularly  because  the 
whole  question  is  a  highly  controversial 
one.  If  we  got  into  the  question  of  basic 
controls,  we  would  debate  it  for  2  weeks, 
at  least.  It  is  impossible  to  consider 
that  question  at  this  session.  But  what 
is  proposed  is  something  for  which  the 
administration  asked,  something  it 
seemed  possible  to  grant,  something 
which  will  enable  them  to  get  started 
probably  a  month  earlier  than  they 
could  otherwise  get  started.  The  pend¬ 
ing  measure  was  drawn  with  that  pur¬ 
pose  in  view.  • 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  TAFT.  I  yield. 

Mr.  HAWKES.  We  are  merely  saying, 
“Acting  on  the  spur  of  the  moment,  un¬ 
der  pressure,  we  are  going  to  take  the 
first  part  of  your  suggestion  and  see  if 
it  win  work;  that  is,  see  if  what  is  de¬ 
sired  can  be  done  voluntarily.’’ 

Mr.  TAFT.  That  is  correct.  Let  me 
read  what  Secretary  Harriman  said  about 
the  necessity  of  the  anti-trust-law  provi¬ 
sion.  He  said: 

Secretary  Hahriman.  I  think  you  have  to 
put  the  controls  on,  sir,  and  work  coopera¬ 
tively  and  simultaneously — work  to  get  full 
cooperation.  The  President  has  inaugurated 
a  food-conservation  program  which  is  off  to 
a  good  start.  It  will  take  some  time,  how¬ 
ever,  before  its  full  effects  will  be  felt.  It  is 
impossible,  in  terms  of  dealing  with  some 
of  the  cooperative  action  that  I  speak  of, 
with  industry,  not  to  have  at  least  the  re¬ 
serve  powers  which  I  described  in  order  to 
make  effective,  in  many  cases,  the  desires  of 
the  majority  of  an  industry,  because  it  is 
necessary,  in  many  cases,  to  get  all  of  the 
members  of  industry  to  conform  to  the  pro¬ 
gram,  as  otherwise  those  who  wish  to  work 
cooperatively  are  unable  to  do  so. 

In  addition,  the  inhibitions  of  our  anti¬ 
trust  laws  frequently  make  it  impossible  for 
industry  to  sit  down  and  discuss  production 
and  distribution  questions  without  jeop¬ 
ardizing  themselves  and  placing  themselves 
in  the  position  of  possibly  being  accused  of 
violation  of  our  antitrust  laws. 

That  is  Secretary  Harriman’s  state¬ 
ment.  That  explains  very  clearly  the 
necessity  for  the  clause  which  provides 
that  they  may  be  exempted.  If,  for  in¬ 
stance,  the  steel  companies  agree  that 
they  will  limit  their  supply  of  steel  to 
some  nonessential  industry,  if  they  sit 
down  around  the  table  and  agree  to  that, 
the  nonessential  industry  can  bring  a 
suit  against  them  for  triple  damages  to¬ 
morrow,  under  the  Sherman  Act.  But  if 
we  exempt  them  from  the  effect  of  the 
antitrust  laws,  with  the  approval  of  the 
President  only  they  can  enter  into  such 
an  agreement  on  allocation  of  priorities 
which  have  an  injurious  effect  perhaps  on 
some  other  industry— but  only  with  the 
approval  of  the  President. 

Mr.  COOPER.  Mr.  President,  will  the 
Senator  from  Ohio  yield? 

Mr.  TAFT.  I  yield  to  the  Senator  from 
Kentucky. 

Mr.  COOPER.  In  support  of  the  ar¬ 
gument  the  Senator  is  making,  I  should 
like  to  say  that  in  the  hearings  on  the 


proposal  of  Mr.  Harriman  testimony  was 
heard  on  the  voluntary  allocation  of  steel 
for  freight  cars,  the  shortage  of  which 
constitutes,  as  everyone  admits,  one  of 
the  great  bottlenecks.  Testimony  was 
presented  from  the  Office  of  Defense 
Transportation  that  since  January  of 
this  year  two  requests  have  been  made  of 
the  steel  industry  for  voluntary  alloca¬ 
tion  for  the  manufacture  of  cars,  one  for 
215,000  tons  in  the  month  of  January 
and  later  for  250,000  tons,  in  July. 

Mr.  TAFT.  For  freight  cars? 

Mr.  COOPER.  Yes.  .The  testimony 
was  given  that  in  each  case  the  adrnin- 
istration  had  the  full  cooperation  of  the 
steel  industry.  The  witnesses  for  the 
Office  of  Defense  Transportation  went 
further  and  testified  that  one  factor 
which  had  prevented  greater  success  in 
the  car-building  program  was  the  fear  of 
the  steel  people  that  they  would  be  sub¬ 
ject  to  prosecution  under  the  antitrust 
laws  because  of  their  voluntary  agree¬ 
ments.  They  indicated  an  exemption 
from  such  antitrust  provisions  would 
bring  about  better  results  in  voluntary 
agreement. 

Second,  I  should  like  to  say  that  in  the 
testimony  that  was  heard,  several  repre¬ 
sentatives  from  the  various  governmen¬ 
tal  departments  stated  that  it  would  take 
at  least  3  months  to.  organize  their  de¬ 
partments  and  to  organize  agencies 
which  could  effectively  administer  com¬ 
pulsory  controls,  even  if  the  Congress 
should  adopt  them  today.  For  this  rea¬ 
son  it  seems  to  me  that  voluntary  agree¬ 
ments  provide  a  method  of  securing  ac¬ 
tion  now,  while  more  drastic  methods  are 
being  considered. 

Mr.  TAFT.  I  agree  with  the  Senator. 
Incidentally,  it  would  take  nearly  2  or  3 
months  to  set  up  the  machinery  actually 
to  undertake  the  control  of  inventory 
production.  It  took  the  War  Production 
Board  nearly  2  years  to  get  around  to 
what  they  considered  effective  controls. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Ohio  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BARKLEY.  Under  the  language 
of  the  joint  resolution,  how  long  will  it 
take  the  President  to  consult  all  the  in¬ 
dustrialists  of  the  United  States  and  get 
them  together  to  enter  into  a  voluntary 
agreement?  How  much  longer  would  it 
take  to  set  up  some  sort  of  machinery  by 
which  he  might  impose  compulsory  or 
mandatory  allocations,  than  for  him  to 
consult  them,  under  the  language  of  the 
bill,  and  bring  about  the  same  result 
voluntarily? 

Mr.  TAFT.  The  President  can  go  at 
only  one  thing  at  a  time. 

Mr.  BARKLEY.  It  would  take  longer 
for  him  to  cover  the  whole  country  in 
these  consultations,  and  then  have  them 
make  an  agreement,  than  to  set  up  some 
sort  of  machinery  by  which  it  might  be 
done  by  some  kind  of  mandatory  regula¬ 
tion. 

Mr.  HAWKES.  Mr.  President,  will 
the  Senator  from  Ohio  yield? 

Mr.  TAFT.  I  yield  to  the  Senator 
from  New  Jersey. 

Mr.  HAWKES.  I  merely  wish  to  bring 
to  the  attention  of  the  Senator  some  of 
the  conditions  which  were  disclosed  be¬ 
fore  the  subcommittee  of  the  Senate 
Committee  on  Interstate  and  Foreign 


Commerce  when  it  held  hearings  in  con¬ 
nection  with  the  shortage  of  coal  and 
fuel  oil.  People  are  facing  a  shortage  of 
these  important  commodities,  particu¬ 
larly  in  the  New  England  States,  in  New 
Jersey,  Pennsylvania,  and  some  points  in 
the  Midwest.  Without  the  power  the 
Senator  from  Ohio  is  asking,  which 
would  afford  opportunity  for  conference 
and  allocation,  the  situation  in  regard  to 
fuel  has  become  very  difficult  in  the  New 
England  States.  For  instance,  the  Gov¬ 
ernor  of  Massachusetts  testified  before 
our  committee  a  few  days  ago  that  there 
is  a  substantial  surplus  of  coal  in  Massa¬ 
chusetts.  The  Governor  of  Maine  testi¬ 
fied  that  there  is  a  substantial  shortage, 
a  very  substantial  and  very  aggravating 
shortage,  in  Maine.  Representatives 
from  New  Jersey  testified  that  in  some 
places  there  is  more  fuel  oil  than  is 
needed,  and  that  in  other  places  the 
supply  is  short,  and  some  people  must 
suffer. 

My  point  is  that  the  people  of  the 
United  States,  who  are  faced  with  the 
high  cost  of  living,  and  with  a  shortage 
of  fuel,  and  shortages  of  other  important 
articles,  do  not  want  a  lot  of  rigid  laws 
to  prevent  them  from  having  something 
to  eat  and  something  to  keep  them  warm. 
I  am  sure  they  expect  sufficient  intelli¬ 
gence  on  the  part  of  their  representa¬ 
tives  to  see  that  such  obstacles  are 
waived  temporarily,  in  the  face  of  an 
emergency. 

I  merely  wanted  to  say  to  the  Senator 
from  Ohio  that  that  matter  has  come 
to  my  mind,  and  it  seems  very  pertinent 
to  the  issue  he  is  discussing. 

Mr.  TAFT.  I  thank  the  Senator. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  from  Ohio  yield? 

Mr.  TAFT.  I  yield  to  the  Senator 
from  Louisiana. 

Mr.  ELLENDER.  A  moment  ago  I  de¬ 
sired  to  interrupt  the  distinguished  Sen¬ 
ator  when  he  was  reading  excerpts  from 
some  witness’  testimony.  I  think  that 
was  prior  to  his  reference  to  the  testi¬ 
mony  of  Mr.  Harriman.  As  I  understood 
this  witness’  contention,  it  was  that  he 
was  desirous,  first,  of  making  an  effort  to 
control  inflation  on  a  voluntary  basis, 
and  if  that  method  did  not  work,  then  it 
was  his  intention  to  advocate  controls. 
Is  that  what  the  Senator  read? 

Mr.  TAFT.  Not  quite.  All  the  wit¬ 
nesses  asked  for  the  power,  which  is  the 
program  of  the  administration;  that  is 
admitted.  Other  parts  of  their  testi¬ 
mony  indicate  that  they  want  the  power 
to  exist.  They  may  think  it  will  help 
them  get  voluntary  control.  All  of  them 
say,  “We  will  first  try  to  do  it  on  a  volun¬ 
tary  basis,’’  and  all  we  are  trying  to  do 
here  is  to  make  it  easy  for  them  to  go 
ahead  and  do  it  on  a  voluntary  basis, 
while  we  are  considering  the  question  of 
whether  there  are  particular  fields  to 
deal  with. 

I  may  say  that  this  provision  is  not  so 
much  directed  to  the  question  of  price 
control  or  inflation,  but  of  clearing  up 
bottlenecks,  which  will  increase  produc¬ 
tion;  for  instance,  an  agreement  that  will 
get  a  greater  volume  of  nails,  so  that 
there  will  not  be  the  hold-back  on  pro¬ 
duction  of  various  kinds  of  things  that 
require  nails,  particularly  housing.  It  is 
an  indirect  effect  on  inflation  that  we  are 
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dealing  with  in  the  question  of  alloca¬ 
tions  and  priority  controls. 

Mr.  ELLENDER.  But  if  the  voluntary 
method  does  not  work,  the  Senator  him¬ 
self  will  advocate,  in  the  near  future,  as 
I  understand,  methods  by  which  it  can  be 
done  legally  and  by  force? 

Mr.  TAFT.  In  the  field  of  allocation 
and  priority  control,  yes.  But  I  should 
like  to  do  it  in  a  particular  case;  that 
is,  I  do  not  want  to  grant  general  au¬ 
thority  to  do  it.  If  the  steel  industry  re¬ 
quires  it  done,  then  I  would  confine  it  to 
the  steel  industry.  It  might  be  that  in 
the  steel  industry  it  could  be  limited,  say, 
to  the  assignment  of  10  percent  of  the 
total  production  for  special  purposes  re¬ 
quired.  I  am  always  in  favor  of  limiting 
powers,  and  I  think  Congress  ought  to 
proceed  along  that  line.  The  Price  Con¬ 
trol  Act  was  full  of  provisions  for  volun¬ 
tary  agreements  with  industry,  but  the 
OPA  entirely  ignored  them.  For  all 
practical  purposes  no  such  agreements 
were  ever  attempted  to  be  made,  because 
the  OPA  had  the  power  to  act  without 
them,  and  they  preferred  to  use  the  pow¬ 
er.  I  suggest  that  it  is  better  to  provide 
first  for  a  voluntary  procedure  which 
the  department  say  they  desire  first  to 
use,  and  then,  if  that  fails,  when  we 
come  back  here  we  can  take  further 
action.  One  Senator  asked  me  whether 
the  statement  of  general  policy,  which 
is  contained  in  the  statement  of  the  Re¬ 
publican  Policy  Committee,  indicated 
that  we  might  consider  the  rationing  of 
meat,  we  will  say.  I  said  “Yes,  a  show¬ 
ing  could  be  made  probably  that  there 
was  not  any  voluntary  method  by  which 
consumer  rationing  could  be  brought 
about,  and  so  if  that  was  desired,  prob¬ 
ably  express  authority,  would  have  to  be 
granted.”  I  do  not  know;  but  perhaps 
a  voluntary  method  can  be  successful  in 
an  effort  to  reach  140,000.000  consumers. 
Therefore,  the  policy  here  is  simply  to 
make  a  start  oir  the  general  question  of 
allocation,  with  the  idea  that  if  it  is  im¬ 
possible  to  do  what  is  desired  on  a  vol¬ 
untary  basis — I  think  it  can  be  done  in 
most  cases  voluntarily — then  further  ac¬ 
tion  can  be  taken.  In  this  measure  it¬ 
self  there  is  one  case  in  which  we  are  al¬ 
ready  finding  that  it  cannot  be  done  on 
a  voluntary  basis,  because  I  understand 
the  branches  of  the  industry  cannot 
agree  with  each  other,  and  so  we  are 
providing  compulsory  authority  in  the 
case  of  a  limitation  on  grain  for  use  in 
distilling.  That  is  an  instance  in  which 
apparently,  after  strenuous  efforts,  the 
Secretary  is  now  about  ready  to  make 
the  statement  that  he  cannot  proceed  on 
a  voluntary  basis.  That  is  a  typical  in¬ 
stance  showing  the  good  faith  of  our  pro¬ 
fession  that  when  voluntary  controls 
break  down  we  shall  be  prepared  to  face 
the  question  of  compulsory  control. 

Mr.  ELLENDER.  In  other  words,  Mr. 
President,  I  imagine  the  proposed  volun¬ 
tary  method  of  inflation  controls  is  to  be 
used  somewhat  in  the  nature  of  a  big 
stick,  that  unless  it  is  done  by  big  busi¬ 
ness  on  a  voluntary  basis,  look  out. 
Take  heed.  We  are  coming  back  in 
January. 

Did  the  committee  itself  give  any  con¬ 
sideration  at  all  to  imposing  a  penalty  as 


to  all  signatories  to  an  agreement  who 
violate  it,  who  fail  to  carry  it  out? 

Mr.  TAFT.  No.  I  had  not  heard  that 
suggestion  made  imtil  the  Senator  made 
it. 

Mr.  ELLENDER.  Would  the  Senator 
be  opposed  to  such  a  provision? 

Mr.  TAFT.  Does  the  Senator  mean  a 
provision  that  any  man  who  violated 
such  an  agreement,  approved  by  the 
President,  should  be  prosecuted? 

Mr.  ELLENDER.  Yes.  That  any  sig¬ 
natory  violating  any  of  the  provisions  of 
the  agreement  should  be  punished  in 
some  manner. 

Mr.  TAFT.  I  should  not  object  to 
that,  if  it  were  a  willful  violation. 

Mr.  ROBERTSON  of  Virginia.  Mr. 
President,  will  the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  ROBERTSON  of  Virginia.  Does 
the  Senator  from  Ohio  think  the  volun¬ 
tary  program  would' be  Improved  if  we 
struck  out  the  prohibition  against  an 
agreement  to  fix  prices?  The  President, 
of  course,  would  not  approve  an  agree¬ 
ment  to  Increase  prices.  What  good  pur¬ 
pose  would  be  served  by  prohibiting  his 
approving  an  agreement  to  lower  prices, 
if  the  major  suppliers  of  a  given  item 
were  to  get  together  and  agree,  “We  are 
going  to  cut  down  the  prices;  we  will  stick 
together  to  cut  them  down?”  Why  could 
not  those  three  or  four  words  constitut¬ 
ing  the  prohibition  be  eliminated? 

Mr.  TAFT.  We  considered  at  some 
length,  originally,  with  the  House,  the 
question  of  whether  a  voluntary  agree¬ 
ment  should  extend  to  the  question  of 
price.  After  long  consideration  we 
thought  it  should  not.  That  would  be 
in  effect  going  back  to  the  days  of  the 
NIRA.  If  an  effort  is  to  be  made  to  af¬ 
fect  price  at  all,  my  inclination  is  to 
think  it  should  be  by  a  compulsory  con¬ 
trol.  I  do  not  like  to  return  to  some¬ 
thing  similar  to  the  NIRA,  which  I  do 
not  think  worked  successfully.  I  think, 
in  that  field,  it  may  well  get  to  a  point 
where  industry  has  too  much  to  say 
about  fixing  prices.  It  is  our  theory  that 
either  the  price  system  is  right  and  will 
itself  correct  inequities,  or  the  Govern¬ 
ment  should  be  allowed  to  regulate  it.  If 
the  price  system  is  right,  we  had  better 
let  it  operate  free  from  the  controls  of  in¬ 
dustry,  as  well  as  free  from  the  controls 
of  the  Government,  or  of  Government 
and  industry  jointly.  I  think  that  the 
moment  we  try  to  authorize  an  agree¬ 
ment  respecting  prices,  we  run  into  a 
much  greater  violation  of  the  spirit  of 
the  antitrust  laws.  I  think  it  would  be  a 
mistake  to  go  into  the  question  of  volun¬ 
tary  agreements  to  fix  prices,  even  if  it 
were  in  order  to  obtain  lower  prices. 

Mr.  ROBERTSON  of  Virginia.  Is  it 
not  true  that  we  face  a  situation  which 
is  just  the  opposite  of  what  was  faced  in 
1934?  The  NIRA  agreements  were  to 
raise  prices;  they  were  to  take  care  not 
only  of  the  efficient  operator,  but  the  in¬ 
efficient  operator.  It  was  the  vice  of  the 
NIRA  that  an  agreement  was  made  that 
would  take  care  of  a  reasonable  proflt 
for  the  inefficient  operator.  The  essence 
of  Inflation  is  that  prices  are  rising  too 
high.  All  the  proposals  for  legislation  in 
the  Senate  I  assume  are  aimed  at, keep¬ 


ing  prices  from  going  higher  and  perhaps 
at  finding  some  way  of  bringing  them 
down  again. 

Mr.  TAFT.  I  think  the  major  issue  of 
price  control  will  have  to  be  debated  by 
the  Senate  at  some  length,  with  a  consid¬ 
erable  reference  to  whether  prices  are 
too  high,  and  to  a  determination  of  what 
prices  are  too  high.  That  cannot  be  done 
at  the  special  session.  I  do  not  like,  even 
by  voluntary  agreement,  to  go  into  the 
question  of  giving  people  the  power  to 
fix  prices,  or  of  giving  it  jointly  to  Gov¬ 
ernment  and  industry.  That  itself  is,  I 
think,  open  to  serious  question.  I  am 
willing  to  admit  that  the  question  is 
open  to  debate. 

Mr.  ROBERTSON  of  Virginia.  I  am 
wondering  what  would  be  accomplished 
under  a  voluntary  agreement  with  re¬ 
spect  to  prices,  if  it  were  an  agreement  to 
lower  prices.  What  could  be  agreed  upon 
that  would  help  keep  prices  down? 

Mr.  TAFT.  It  might  be  an  agreement 
for  the  allocation  of  goods,  the  effect  of 
which  might  be  to  increase  production 
in  such  a  way  as  to  bring  prices  down. 
After  all,  the  whole  price  question  in  its 
ultimate  analysis  is  one  of  supply  and 
demand.  It  is  a  question  of  whether 
there  are  sufficient  goods,  or  of  whether 
the  supply  of  goods  is  greater  than  the 
demand.  If  the  supply  can  be  increased 
sufficiently,  it  will  solve  the  price  ques¬ 
tion. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  PEPPER.  I  think  the  Congress 
and  the  country  appreciate  any  step 
toward  meeting  this  very  serious  situa¬ 
tion,  but  I  think  the  country  is  going  to 
be  disappointed  in  the  probable  effective¬ 
ness  of  the  program  the  Senator  from 
Ohio  is  now  outlining.  The  Senator  has 
said  that  he  has  made  this  moderate, 
modest,  and  reasonable  approach  because 
it  seemed  nothing  else  could  be  accom¬ 
plished  at  the  special  session.  I  was 
going  to  suggest  two  things  that  I 
thought  might  very  well  have  been  put 
into  the  bill,  and  it  could  be  adopted  in 
that  language  as  well  as  it  could  be 
adopted  in  its  present  form,  if  it  is  to 
be  adopted  at  all.  The  first  is,  the  Sen¬ 
ator  from  Ohio  says,  “Let  us  try  moderate 
proposals;  let  us  see  if  they  work.”  The 
Senator  seems  to  overlook  the  fact  that 
we  are  dealing  with  a  fire  that  is  growing 
more  intense  and  spreading  farther  all 
the  time.  It  is  already  a  conflagration, 
and  if  we  allow  more  and  more  time,  the 
danger  and  the  menace  become  all  the 
greater  to  the  American  people.  Now  to 
stop  that  inflation,  if  the  Senator  wants 
to  provide  a  fair  opportunity  for  volun¬ 
tary  control  to  work,  why  not  freeze  all 
prices  and  all  wages  and  everything  else 
at  a  given  level,  and  prevent  them  from 
going  higher  during  the  period  of  ex¬ 
perimentation  which  the  Senator  from 
Ohio  contemplates?  That  could  be  done. 
There  could  also  be  immediately  set  up, 
by  the  bill,  an  equalization  authority 
which  would  have  immediate  power,  once 
the  freeze  went  into  effect,  to  permit 
raising- of  prices  or  wages  in  particular 
Instances  where  it  might  be  found  to  be 
proper.  In  that  way  we  could  at  least 
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stop  the  acceleration  of  price  increases. 
We  could  provide  authority  for  imme¬ 
diate  adjustments,  because  raises  upward 
can  always  be  made,  simply  by  giving 
authority  to  someone  to  make  upward 
raises.  It  seems  to  me  that  in  that  way 
we  could  at  least  stop  the  spread  of  the 
conflagration,  and  achieve  some  kind  of 
stabilization,  even  though  it  had  to  be 
upon  a  higher  level. 

The  alternative  action  that  might  be 
taken,  it  seems  to  me,  if  the  program 
were  intended  to  be  most  effective,  would 
be  to  give  to  the  President  authority  to 
fix  prices  in  certain  selective  fields,  either 
by  forcing  concurrence  in  a  so-called 
voluntary  agreement,  or  by  prescribing 
what  is  a  fair  price,  and  simply  to  order 
that  price  put  into  effect,  at  least  in  the 
selective  fields,  in  the  case  of  steel,  for 
example,  and  in  the  case  of  certain  other 
commodities  which  might  be  regarded 
as  key  commodities.  But  if  we  continue 
without  one  of  the  emergency  measures 
being  adopted  by  the  Congress  in  the 
present  session  it  simply  means  more 
time  will  pass  and  the  situation  will  be¬ 
come  far  worse,  and  we  shall  still  be 
tinkering  with  some  sort  of  questionable 
procedure. 

Mr.  TAFT.  Mr.  President,  I  do  not 
desire  to  enter  into  a  general  debate  on 
the  subject  of  price  control.  I  think  I 
am  quite  prepared  to  answer  the  Sena¬ 
tor,  and  to  answer  him  at  great  length. 
What  I  am  trying  to  do  here  is  to  go  as 
far  as  we  can  without  that  kind  of  dis¬ 
cussion.  The  Senator'^roposes,  because 
It  is  a  very  simple  thing  to  do:  “Do  not 
permit  prices  to  go  up.  Simply  fix  them.” 
In  the  first  place,  such  a  procedure  will 
not  work.  The  taking  of  such  a  step  will 
not  keep  prices  from  going  up  in  peace¬ 
time.  In  the  second  place,  if  such  a  pro- 
cedui'e  did  work  it  would  increase  de¬ 
mand  and  decrease  supply,  instead  of  the 
opposite.  It  is  not  a  proper  and  funda¬ 
mental  method  of  meeting  the  causes  of 
Inflation.  There  are  four  or  five  other 
things  that  ought  to  be  done.  We  cannot 
hope  to  continue  the  causes  and  the  poli¬ 
cies  that  create  inflation  and  then  arbi¬ 
trarily  prevent  their  operation  by  fixing 
prices.  I  do  not  think  any  such  thing 
can  be  done.  As  I  said,  I  do  not  want  to 
enter  into  that  general  discussion  at  the 
present  time,  because  I  think  the  com¬ 
mittee  will  give  full  consideration  to  that 
question  and  will  make  a  report,  and  it 
should  do  so>at  the  earliest  possible  time 
after  the  return  of  Congress  in  January. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BARKLEY.  I  was  very  much  in¬ 
terested  in  the  inquiry  propounded  by 
the  junior  Senator  from  Virginia  [Mr. 
Robertson],  because  when  I  read  the 
provisions  of  the  bill  authorizing  agree¬ 
ments,  authorizing  the  President  to  con¬ 
sult  industry  in  order  to  make  agree¬ 
ments,  I  was  somewhat  surprised  to  find 
a  provision  at  the  end  of  one  of  the  para¬ 
graphs  prohibiting  any  agreement  or 
prohibiting  the  President  from  approv¬ 
ing  any  agreement  to  fix  prices. 

What  we  are  all  talking  about  now  and 
what  the  country  is  thinking  about  is 
prices.  The  average  man  may  not  under¬ 
hand  all  the  ramifications  of  inflation. 
He  may  not  know  the  technical  definition 


of  inflation.  He  may  not  know  just  how 
it  comes  about.  Every  man  and  every 
housewife  knows  when  prices  go  up. 
They  know  how  to  compare  prices  at 
this  time  •with  those  Which  prevailed  a 
year  ago  or  2  years  ago  or  5  years  ago. 
So  it  seems  to  me  the  committee  has  gone 
out  of  its  way  to  say  to  the  President  and 
to  industry,  “You  may  agree  on  every¬ 
thing;  you  may  come  before  the  country 
with  an  agreement  in  regard  to  every¬ 
thing;  but  do  not  touch  the  sacred  pre¬ 
cinct  of  prices,  because  if  you  do  the 
President  is  prohibited  from  approving 
any  such  agreement.” 

Mr.  TAFT.  I  wish  to  make  a  sugges¬ 
tion  to  the  Senator  from  Kentucky.  The 
moment  an  agreement  with  respect  to 
prices  is  made,  whether  it  provides  for 
lower  prices  or  not,  that  agreed  price  be¬ 
comes  the  price  in  the  industry.  That 
agreement  fixes  the  price.  It  eliminates 
the  whole  element  of  competition. 

Mr.  BARKLEY.  Not  necessarily. 

Mr.  TAFT.  Yes;  in  effect  it  does.  The 
moment  an  agreement  is  entered  into 
with  respect  to  price  it  fixes  a  price,  even 
though  it  is  a  maximum  price. 

Mr.  BARKLEY.  The  Senator  knows 
that  one  industry,  or  one  component  part 
of  the  industry,  hesitates  to  take  the  ini¬ 
tiative  in  regard  to  reducing  its  own 
prices.  Very  naturally  it  will  say, 
“Everyone  else  is  getting  this  high  price. 
Why  should  we  voluntarily  reduce  ours?” 
So  there  will  be  no  voluntary  reduction 
in  prices  unless  the  industry  engaged  in 
the  production  of  certain  commodities 
agrees  upon  it. 

The  Senator  has  said  that  no  matter 
how  much  an  industry  might  justify  co¬ 
operative  action  in  the  reduction  of 
prices,  the  President  cannot  approve 
such  an  agreement  as  that,  and  the 
members  of  an  industry  cannot  enter 
into  it.  It  seems  to  me  that  such  a  pro¬ 
hibition  is  wholly  unnecessary,  and  that 
industry  and  the  President,  according  to 
the  theory  of  the  bill,  ought  to  be  left 
free  to  determine  what  sort  of  agree¬ 
ments  are  to  be  made,  if  action  is  to  be 
on  a  purely  voluntary  basis,  which 
frankly  I  do  not  think  would  be  very  ef¬ 
fective. 

Mr.  TAFT.  My  feeling  is  very  strong 
that  we  want  to  keep  competition  alive. 
The  moment  we  permit  the  members  of 
an  industry  to  get  together  and  fix  a 
price,  even  though  it  is  a  maximum  price, 
it  becomes  the  minimum  price,  and  com¬ 
petition  therefore  is  eliminated  in  that 
particular  industry.  I  do  not  think  it  is 
true  that  people  do  not  reduce  prices  be¬ 
cause  others  are  not  reducing  them. 
Many  people  have  reduced  prices  with¬ 
out  waiting  for  other  members  of  the 
industry  to  do  so.  What  we  must  bring 
about  is  an  increase  in  the  supply  and  a 
decrease  in  demand,  which  will  make 
competition  operate  to  force  people  to 
reduce  prices.  My  own  belief  is  that  a 
voluntary  agreement  about  prices  in  ef¬ 
fect  fixes  the  prices  and  removes  com¬ 
petition,  and  in  the  end  will  do  more 
harm  to  the  cause  of  low  prices  than 
good. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  again  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BARKLEY.  I  should  like  to  dis¬ 
cuss  for  a  moment  the  Senator’s  other 


proposition  respecting  the  voluntary  fea¬ 
tures  of  the  bill,  with  a  sort  of  a  big  stick 
held  behind  the  congressional  control, 
that  “if  you  do  not  behave  under  the  vol¬ 
untary  system  we  will  come  in  and  take 
the  stick  from  behind  the  door  and  use 
it.”  Is  it  the  Senator’s  viewpoint  that, 
if  the  voluntary  system  is  tried  out,  and 
if  Congress  then  discovers  that  in  the 
steel  industry  the  plan  does  not  worjc  sat¬ 
isfactorily,  therefore  a  bill  should  be 
passed  providing  for  compulsory  imposi¬ 
tion  of  controls,  or  allocations,  or  prior¬ 
ities  in  the  steel  business;  then  a  month 
or  two  later,  if  we  find  that  the  voluntary 
system  had  not  worked  in  the  meat  in¬ 
dustry  another  bill  should  be  brought  be¬ 
fore  Congress  which  would  accomplish 
the  same  purpose,  and  so  on  ad  infini¬ 
tum?  That  would  simply  be  like  Con¬ 
gress,  by  legislation,  trying  to  fix  rail¬ 
road  rates  one  at  a  time.  Especially 
would  that  be  true  if  Congress  were  not 
in  session  for  the  period,  under  the  Reor¬ 
ganization  Act,  from  July  until  January. 
Then  whenever  it  was  discovered  that 
the  voluntary  arrangement  had  not 
worked  Congress  would  have  to  be  called 
back  into  extra  session  to  pass  another 
law  providing  compulsory  controls  in 
some  particular  fields  It  seems  to  me  the 
Senator’s  position  in  that  respect  is  sub¬ 
ject  to  the  charge  that  it  is  a  most  tenu¬ 
ous  sort  of  treatment  of  the  whole  subject 
over  a  long  period  of  time  by  dealing  one 
at  a  time  or  two  or  three  at  a  time  with 
the  proposals  in  regard  to  compulsory 
allocations. 

Mr.  TAFT.  So  far  as  allocation  and 
inventory  controls  are  concerned,  I  may 
say  that  the  representatives  of  the  Gov¬ 
ernment  have  been  wholly  unable  to 
point  out  more  than  one  or  two  industries 
in  which  they  think  they  are  needed. 
Why  on  earth  should  we  give  power  over 
a  thousand  industries  in  order  to  meet 
the  Government’s  request  with  respect  to 
one  or  two  industries?  I  think  we  ought 
to  ask  the  representatives  of  the  Govern¬ 
ment,  “Why  do  you  want  to  control  steel? 
Why  do  you  want  to  control  this  other, 
commodity?  What  are  the  problems?” 
If  there  are  a  number  of  problems,  they 
can  all  be  lumped  together  and  provided 
for  in  one  bill.  I  do  not  care  about  one 
bill-  at  a  time  being  considered.  But  it 
seems  to  me  that  before  we  impose  this 
kind  of  control  on  any  industry  someone 
ought  to  come  before  Congress  and  say 
why  it  is  necessary,  and  what  kind  of 
plan  cannot  be  carried  out  voluntarily. 
Today  there  is  no  such  evidence  respect¬ 
ing  allocation  or  inventory  control  before 
Congress.  Mr.  Harriman  cited  a  few  in¬ 
stances,  mostly  in  the  steel  field  and  in 
the  distilling  field.  Outside  of  that  I 
know  of  no  case  where  anything  can  be 
accomplished  by  the  control  of  allocation 
and  inventory. 

Mr.  President,  on  this  general  subject 
I  invite  attention  to  section  7  of  the  bill 
prepared  by  Secretary  Harriman  and 
sent  here  for  introduction.  Section  7 
pz'ovides  as  follows: 

Sec.  7.  (a)  Whenever  a  governmental  officer 
or  agency  which  is  authorized  to  and  could 
exercise  mandatory  powers  and  to  Impose 
mandatory  controls  with  respect  to  a  given 
material,  commodity,  or  facility,  under  this 
act,  determines  that  a  plan  of  voluntary 
action  with  respect  to  such  material,  com- 
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modlty,  or  facility  is  practicable  and  is  ap¬ 
propriate  to  the  successful  carrying  out  of 
the  policies  set  forth  in  said  act  and  would 
make  unnecessary  an  exercise  of  the  manda¬ 
tory  power  conferred  thereby  with  respect  to 
such  material,  commodity,  or  facility,  that 
agency  or  official  may  request  in  writing  com¬ 
pliance  by  one  or  more  persons  with  such 
plan  of  voluntary  action  as  may  be  approved 
by  the  Attorney  General.  Any  act  or  omis¬ 
sion  by  such  person  or  persons  in  compliance 
with  a  written  request  made  pursuant  to  this 
section  and  with  a  voluntary  plan  promul¬ 
gated  thereunder  shall  not  be  the  basis  at 
any  time  for  any  prosecution  or  any  civil 
action  or  any  proceeding  under  the  antitrust 
laws  of  the  United  States  or  the  Federal 
Trade  Commission  Act. 

In  the  first  place.  Secretary  Harri- 
man’s  bill  very  clearly  implies  that  he 
thinks  a  plan  of  voluntary  action  may  be 
successful  and  may  make  unnecessary 
the  exercise  of  any  mandatory  power; 
and  if  that  is  so  there  ought  to  be  exemp¬ 
tion  from  the  operation  of  the  antitrust 
laws.  What  we  are  doing  is  exactly  the 
same  thing.  If  there  is  objection  to  the 
particular  language  used  in  this  measure 
to  accomplish  that  purpose  I  am  perfect¬ 
ly  willing  to  consider  an  amendment 
along  the  line  of  the  Secretary’s  bill. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAPT.  I  yield. 

Mr.  BARKLEY.  That  language  is  cou¬ 
pled  with  language  of  the  bill  whiph  the 
Senator  did  not  read,  giving  the  Presi¬ 
dent  authority  to  bring  about  mandatory 
allocations. 

Mr.  TAPT.  That  is  correct.  The  Har- 
riman  bill  contains  both  proposals. 

Mr.  BARKLETy.  So  it  is  a  combination 
of  the  voluntary  and  the  mandatory.  It 
seems  to  me  that  that  is  a  wise  alterna¬ 
tive.  With  the  power  to  allocate,  pro¬ 
vide  priorities,  and  so  forth,  if  the  Presi¬ 
dent  or  the  department  which  would  be 
designated  under  the  act  to  enforce  the 
law  should  find  that  the  voluntary  sys¬ 
tem  was  workable  and  practicable,  au¬ 
thority  could  be  granted  to  institute  it. 
But  in  the  event  that  it  was  not  work¬ 
able  and  did  not  succeed,  they  would 
have  this  mandatory  power,  which  is 
granted  in  the  proposed  bill,  which  would 
not  make  it  necessary  for  them  to  come 
back  to  Congress  every  time  they  found  a 
failure  in  the  voluntary  system. 

Mr.  TAPT.  I  quite  agree  that  the  pro¬ 
posed  bill  covers  both. 

Let  me  point  out  that  the  price-control 
bill  does  not  contain  any  voluntary  au¬ 
thority.  It  does  not  contain  any  right 
to  obtain  exemptions  from  the  opera¬ 
tions  of  the  Sherman  antitrust  law.  So 
the  administration  has  made  exactly  the 
same  distinction  we  are  making  in  this 
measure  between  voluntary  agreements 
dealing  with  allocations  and  priority  and 
voluntary  agreements  dealing  with 
prices. 

Mr.  BARKLEY.  That  would  indicate 
that  the  proposal  so  far  as  prices  are 
concerned  is  in  harmony  with  the  Sen¬ 
ator’s  viewpoint  that  when  it  comes  to 
prices  there  must  be  compulsory  action 
or  none  at  all. 

Mr.  TAFT.  That  is  my  general  theory. 

Mr.  President,  there  is  one  further 
question.  I  referred  to  the  provision  in 
the  Joint  resolution  which  limits  the  use 
of  grain  for  the  production  of  distilled 


spirits  for  beverage  purposes.  The  com¬ 
mittee  amendment  reads  as  follows: 

(b)  Notwithstanding  any  other  provision 
of  law,  title  III  of  the  Second  War  Powers 
Act,  1942,  Is  hereby  revived  and  reenacted 
for  the  exercise  of  the  powers,  authority, 
and  discretion  conferred  on  the  President 
by  such  title  III  with  respect  to  the  use  of 
grain  for  the  production  of  distilled  spirits 
for  beverage  purposes.  The  authority  granted 
by  this  subsection  shall  expire  on  January  31, 
1948. 

,That  merely  confers  the  power  to  limit 
the  use  of  grain  in  distilling. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  Let  me  complete  the  his¬ 
torical  statement. 

As  I  understand,  a  voluntary  agree¬ 
ment  was  reached,  in  which  all  distilling 
of  grain  was  stopped  for  a  period  of  per- 
•haps  60  days,  which  agreement  expires 
on  the  25th  of  December.  After  that, 
distilling  will  be  wide  open,  and  distillers 
may  use  a  very  large  amount  of  grain, 
although  there  is  a  very  large  amount 
of  distilled  spirits  and  whisky  already 
in  storage.  I  believe  that  today  the  Sec¬ 
retary  of  Agriculture  is  trying  to  reach 
an  agreement  to  extend  that  arrange¬ 
ment,  at  least  in  some  limited  form. 
There  is  a  substantial  difference  of  opin¬ 
ion  in  the  industry.  Some  members  of 
the  industry  want  either  a  complete 
shut-down  or  completely  wide-open  op¬ 
eration.  The  other  part  of  the  industry 
wants  to  operate  on  a  restricted  basis, 
the  restriction  to  be  based,  perhaps,  on 
the  historical  manufacture  of  whisky  or 
distilled  spirits  for  beverage  purposes. 
It  seems  to  be  impossible  to  reconcile 
that  difference.  The  Secretary  told  me 
yesterday  that  he  thought  a  resolution 
should  be  prepared  in  case  these  nego¬ 
tiations  should  fail.  If  we  do  not  do  any¬ 
thing  before  we  leave  here,  we  shall  be 
up  against  the  situation  of  a  large 
amount  of  grain  being  used  between  the 
25th  of  December  and  the  time  we  re¬ 
turn  and  are  able  to  take  action. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAPT.  I  yield. 

Mr.  BARKLEY.  We  are  all  familiar 
with  what  happened  in  regard  to  the 
restriction  of  the  use  of  grain  in  the 
production  of  alcoholic  beverages. 
There-  were  many  conferences  between 
the  Secretary  of  Agriculture  and  the  dis¬ 
tilling  interests  prior  to  the  lifting  of 
all  restrictions  as  to  the  use  of  grain. 
Finally — I  think  it  was  last  Septem¬ 
ber — the  restriction  was  entirely  re¬ 
moved.  The  amount  of  grain  used  per 
month  during  that  period  of  9  or  10 
months  by  the  entire  distilling  industry 
'was  about  4,500,000  bushels.  When  the 
food-shortage  situation  developed  and 
becafne'  acute,  a  voluntary  agreement 
was  sought  with  the  distilling  industry 
to  shut  down  for  2  months,  which  was 
done.  That  did  not  include  the  pro¬ 
ducers  of  what  is  called  neutral  spirits. 
Neutral  spirits  is  an  alcohol  used  in  the 
blending  of  whisky  by  blenders.  They 
take  about  75  percent  neutral  spirits  and 
add  25  percent  of  real  liquor,  put  some 
coloring  agent  In  it,  and  make  it  look 
like  the' real  article.  That  arrangement 
did  not  apply  to  the  producers  of  neu¬ 
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tral  spirits,  and,  as  a  result,  during  the 
2  months  in  which  the  distilling  inter-' 
ests  were  shut  down  with  a  view  of  sav¬ 
ing  grain  for  food,  one  concern  in  the 
United  States  which  produces  neutral 
spirits  consumed  8,000.000  bushels  of 
pain  in  the  production  of  neutral  spir¬ 
its,  which  was  twice  as  much  as  was 
consumed  each  month  by  the  entire  dis¬ 
tilling  industry,  and  was  as  much  as 
would  have  been  consumed  by  the  en¬ 
tire  industry  during  the  months  of  Oc¬ 
tober,  November,  and  December.  That 
production  of  neutral  spirits  was  sold 
to  those  who  blend  it  with  whisky  and 
make  a  blended  product. 

Whatever  is  done  in  regard  to  regula¬ 
tion,  whatever  is  done  in  regard  to  the 
law,  ought  not  to  make  it  possible  for  one 
institution  to  profit  by  the  sacrifice  made 
by  others  who,  either  voluntarily  or  by 
compulsion,  restrict  or  reduce  or  com¬ 
pletely  eliminate  the  production  of  liq¬ 
uor  while  one  concern  which  can  sell  a 
product  to  those  who  do  not  make  it,  but 
blend  it,  is  enabled  to  reap  a  windfall 
because  of  the  law  or  regulation.  That 
is  what  happened  during  the  2  months  of 
voluntary  operation. 

Mr.  TAFT.  That  certainly  is  not  the 
intention.  I  should  suppose  that  the 
neutral  spirits  to  which  the  Senator  re¬ 
fers  would  be  covered  by  the  term  “dis¬ 
tilled  spirits  for  beverage  purposes.’’ 

Mr.  BARKLEY.  It  is  not  drinkable 
as  a  beverage  while  in  the  form  of  neu¬ 
tral  spirits.  It  has  to  be  blended  with 
something  else. 

Mr.  TAPT.  I  shall  be  glad  to  accept 
any  amendment  which  the  Senator 
wishes  to  offer  in  that  regard. 

Mr.  BARKLEY.  I  want  to  be  sure  the 
amendment  covers  the  point.  I  am  sure 
it  was  not  intended  on  the  part  of  the 
Department  of  Agriculture  that  the  Gov¬ 
ernment  should  cut  down  the  consump¬ 
tion  of  grain  by  the  historic  or  legitimate 
distillers  of  liquor  while  at  the  same  time 
a  producer  of  alcohol  which  could  be 
blended  with  a  certain  proportion  of  liq¬ 
uor  could  double  or  quadruple  his  profits. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield?, 

Mr.  TAPT.  I  yield  to  the  Senator 
from  Vermont. 

Mr.  AIKEN.  It  is  my  understanding 
that  if  there  are  no  restrictions  at  all 
placed  upon  the  distilling  industry,  the 
use  of  grain  for  the  manufacture  of  alco¬ 
hol  may  and  probably  will  reach  as  high 
a  point  as  10,000,000  bushels  a  month 
after  the  voluntary  agreement  shall  ex¬ 
pire.  I  am  told  they  will  attempt  to 
reach  a  voluntary  agreement  today,  but 
I  think  that  appears  very  doubtful. 

Mr.  BARKLEY.  If  I  may  interrupt,  I 
will  say  that  I  do  not  know  the  basis  for 
the  statement  as  to  10,000,000  bushels  a 
month. 

Mr.  AIEiEN.  I  believe  that  was  the 
testimony. 

Mr.  BARKLEY.  During  a  period  of  9 
or  10  years  when  there  was  no  restriction 
at  all  they  used  an  average  of  four  and 
a  half  million  bushels  a  month. 

Mr.  AIKEN.  1  believe  that  testimony 
came  from  the  Department  of  Agricul¬ 
ture  and  was  given  before  one  of  the 
committees. 
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Mr.  BARKLEY.  I  do  not  know  how 
accurate  it  is.  But  there  is  another  ques¬ 
tion  in  connection  with  it.  I  do  not  know 
how  much  grain  is  used  by  the  brewing 
industry  in  the  making  of  beer,  but  it  is 
a  considerable  amount.  Does  the  Sen¬ 
ator  from  Ohio  have  any  information  as 
to  that? 

Mr.  TAFT.  No. 

Mr.  BARKLEY.  Etoes  the  Senator 
know  whether  there  would  be  a  saving  of 
grain  in  connection  with  that? 

Mr.  TAFT.  I  am  not  advised.  I  do 
not  have  the  information.  I  think  that 
beer  cannot  be  manufactured  and  stored 
practically;  it  has  to  be  produced  for 
current  consumption. 

Mr.  BARKLEY.  The  result  of  this  re¬ 
striction  has  been  to  the  infinite  damage 
of  the  old-time  historical  producers  of 
whisky.  I  happen  to  know  that,  because 
my  State  is  a  large  producer  of  that  com¬ 
modity  and,  as  a  matter  of  current  infor¬ 
mation,  it  is  part  of  my  duty  to  keep 
advised  with  respect  to  it.  But  it  so 
worked  out  that  many  of  the  small  pro¬ 
ducers  have  either  been  compelled  to  go 
out  of  business  or  to  sell  out  to  the  large 
aggregations  which  apparently  are  try¬ 
ing  to  consolidate  and  control  the  entire 
production  of-  that  commodity  in  the 
United  States. 

Mr.  TAFT.  I  think  the  Senator  will 
find  that  the  Secretary  of  Agriculture  is 
fully  in  sympathy  with  the  distillers  to 
whom  the  Senator  has  been  referring. 
I  am  certain  that  they  will  get  a  fair 
deal  from  him,  judging  from  the  way  he 
discussed  the  matter  with  me. 

Mr.  BARKLEY.  He  understands  the 
problem  and  sympathizes  with  their  sit¬ 
uation.  He  understands  the  circum¬ 
stances  under  which  many  smaller  pro¬ 
ducers  have  been  compelled  to  operate 
over  a  period  of  years.  I  do  not  know 
of  any  loopholes  by  which  there  can  be 
an  escape  by  those  who  take  advantage 
of  the  sacrifice  made  by  the  legitimate 
producers  by  increasing  their  own  profits 
and  thereby  nullifying  the  effort  to  save 
grain  for  food  purposes. 

Mr.  TAFT.  I  think  the  words  “includ¬ 
ing  neutral  spirits”  would  cover  the  Sen¬ 
ator’s  point. 

Mr.  AIKEN.  Will  the  Senator  yield 
further? 

Mr.  TAFT.  I  yield. 

Mr.  AIKEN.  I  had  not  completed  my 
statement.  If  a  voluntary  agreement  by 
the  trade  is  reached  with  Secretary  An¬ 
derson,  no  injury  will  be  done  anyone 
by  enacting  this  provision  of  the  bill 
which  gives  the  Secretary  the  right  to 
allocate  grain  for  the  next  6  weeks.  If 
no  voluntary  agreement  is  reached  by 
the  trade  today,  then  this  provision  will 
be  necessary  in  order  to  save  at  least  the 
use  of  several  million  bushels  of  grain, 
regardless  of  how  much  of  it  would  other¬ 
wise  go  into  the  manufacture  of  alcohol 
Instead  of  into  food. 

I  have  received  a  protest  against  this 
provision,  presumably  from  the  same 
company  to  which  the  Senator  from  Ken¬ 
tucky  has  referred,  which  manufactures 
neutral  spirits.  I  have  also  received  com¬ 
munications  from  many  other  distillers 
supporting  the  provision  because  they 
feel  that  while  they  are  willing  to  comply 
wuh  the  request  for  a  voluntary  agree¬ 


ment  they  want  to  be  sure  that  those 
who  are  less  willing  do  not  have  any  un¬ 
fair  advantage  over  them  while  they  may 
be  shut  down. 

Mr.  BARKLEY.  I  hope  that  their 
conversion  to  the  doctrine  of  fairness  is 
permanent,  although  very  recent.  I 
have  in  mind  a  company — I  do  not  wish 
to  call  names — which  has  been  named 
in  public.  I  almost  named  it  then. 

Mr.  AIKEN.  As  a  matter  of  fact,  some 
of  them  do  not  want  to  continue  using 
grain  for  the  manufacture  of  alcohol  in 
the  face  of  public  opinion  which  is 
against  it. 

Mr.  BARKLEY.  Whatever  regulation 
or  restriction  may  be  put  into  effect 
should  apply  to  all  of  them  alike. 

Mr.  AIKEN.  That  is  correct. 

Mr.  BARKLEY.  And  it  ought  not  to 
be  possible  to  circumvent  the  regulation 
by  permitting  the  selling  of  something  to 
others  which  would  not  be  permitted  if  it 
were  covered  in  the  law. 

Mr.  COOPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield  to  the  junior  Sena¬ 
tor  from  Kentucky. 

Mr.  COOPER.  So  far  as  my  own  posi¬ 
tion  is  concerned,  I  believe  that  today 
when  a  shortage  of  grain  is  affecting 
prices,  savings  of  grain  must  be  made  in 
those  places  where  they  can  be  made 
with  as  little  damage  to  the  economy  of 
the  Nation  as  is  possible.  For  that  rea¬ 
son  I  know  that  savings  of  grain  must 
be  made  in  the  field  of  production  of  dis¬ 
tilled  spirits  and  in  my  own  opinion  they 
should  be  made  in  this  field. 

However,  in  following  up  what  the 
senior  Senator  from  Kentucky  has  said, 
I  believe  there  is  nothing  in  the  provision 
of  the  pending  bill  now  being  considered 
which  if  it  should  be  passed  would  pre¬ 
vent  any  equitable  allocation.  The  in¬ 
vestigation  which  I  have  made  leads  to 
the  conclusion  that  if  this  measure 
should  become  law  it  will  be  to  allocate 
grain  solely  in  the  discretion  of  the  Sec¬ 
retary  of  Agriculture.  If  he  acts  upon 
the  basis  of  capacity  of  plants  rather 
than  upon  the  historical  basis,  then  it 
will  be  a  discrimination  against  the  his¬ 
toric  producers,  as  the  Senator  has  sug¬ 
gested.  If  he  acts  upon  the  basis  of  ca¬ 
pacity  it  will  favor  those  who  have  not 
been  in  the  industry  for  the  purpose  of 
manufacturing  beverages  but  for  the 
purpose  of  manufacturing  industrial 
alcohol.  I  think  if  this  measure  shall 
become  law  it  will  effect  a  great  saving, 
if  the  Secretary  of  Agriculture  shall  make 
his  decision  upon  the  historical  basis 
rather  than  upon  the  basis  of  plant 
capacity. 

Mr.  BARKLEY.  If  my  colleague  will 
permit  me,  I  appreciate  his  observations 
and  agree  entirely  with  his  statement. 
I  am  not  seeking  to  have  this  provision 
eliminated,  if  the  language  is  sufficiently 
broad  to  include  the  point  to  which  I 
made  reference  a  while  ago.  The  Sec¬ 
retary  of  Agriculture  and  the  represent¬ 
atives  of  distillers  are  conferring  today. 
1  do  not  know  what  the  result  will  be; 
but  if  such  an  agreement  be  entered  into 
and  grain  be  allocated  on  the  basis  of 
present  capacity,  there  is  one  company 
in  this  country  which  would  uSe  three- 
fourths  of  all  the  grain  available.  It  is 


a  company  which  took  over  a  Govern¬ 
ment  plant  which  was  built  during  the 
war  for  the  production  of  industrial  al¬ 
cohol  for  war  purposes.  It  is  obvious 
that  that  particular  plant  has  enough 
capacity  to  produce  sufficient  to  equal 
that  which  would  be  produced  by  forty  or 
fifty  of  the  smaller  operators  in  the 
United  States.  Of  course  that  would  be 
an  obviously  unfair  distribution.  I  think 
the  Secretary  realizes  that.  The  volun¬ 
tary  shutdown  to  which  I  referred  a 
while  ago  has  resulted  in  that  one  con¬ 
cern  being  able  to  use  twice  as  much 
grain  as  all  of  them  would  have  used 
in  any  1  month  and  equal  approximately 
to  what  they  would  have  used  during 
the  2  months  of  the  shutdown. 

Mr.  COOPER.  Mr.  President,  will  the 
Senator  yield  once  more? 

Mr.  TAFT.  I  yield. 

Mr.  COOPER.  It  is  my  information 
that  when  the  shutdown  occurred  the 
one  concern  to  which  the  Senator  refers 
and  which  manufactures  neutral  spirits 
doubled  the  price  of  the  neutral  spirits. 

Mr.  BARKLEY.  They  quadrupled 
their  production,  doubled  the  price,  and 
sold  neutral  spirits  to  the  blenders  who 
sold  their  product  in  competition  with 
those  who  were  shut  down  for  patriotic 
reasons  in  order  to  effectuate  food  con¬ 
servation.  It  is  against  that  sort  of 
thing  that  I  hope  we  shall  be  able  to 
guard. 

Mr.  TAFT.  I  should  like  to  conclude 
my  statement.  I  have  covered  the  bill. 
In  summing  up  the  whole  matter,  when 
we  get  through  we  shall  have  dealt  with 
6  of  the  President’s  10  points.  One  of 
them  has  been  dropped,  except  on  a 
voluntary  basis.  We  deal  with  only  half 
of  one  of  them,  because  we  do  not  deal 
with  the  creation  of  inflationary  bank 
credit.  As  to  one  of  them,  we  grant  only 
voluntary  power,  under  allocation  and  in¬ 
ventory  control.  Instead  of  compulsory 
power. 

In  effect,  we  deal  with  everything  the 
President  has  proposed,  except  compul¬ 
sory  power,  the  reinstallation  of  the  war 
powers  oLthe  Government  to  regulate 
allocation  inventory  control,  the  ration¬ 
ing  of  commodities,  and  the  control  of 
prices.  The  main  question — namely, 
whether  in  attempting  to  solve  this  prob¬ 
lem  we  shall  turn  back  to  a  policy  of 
compulsion,  or  whether  we  shall  attempt 
to  use  other  means  that  get  at  the  causes 
of  inflation — is  left  for  consideration  at 
the  next  session  of  Congress. 

If  we  pass  this  joint  resolution,  I  think 
we  shall  have  cleared  away  all  of  what 
may  be  called  the  incidental  and  minor 
features,  and  we  shall  confront  the  basic 
question  when  the  next  session  begins. 

I  have  stated  my  belief  that  we  can¬ 
not  solve  this  problem  by  means  of  con¬ 
trols,  and  that  we  have  inflation  because 
of  tremendous  governmental  expendi¬ 
tures  and  taxes  that  ultimately  go  into 
prices,  because  of  the  Government’s  pro¬ 
gram  of  making  large  purchases  of  com¬ 
modities  for  export  to  foreign  countries, 
because  of  a  steadily  increasing  amount 
of  bank  loans  at  the  rate  of  $5,000,000,000 
a  year,  and  because  of  a  steadily  increas¬ 
ing  housing  credit  at  the  rate  of  $5,000,- 
000,000  a  year.  Each  one  of  the  policies 
thus  tending  to  produce  inflation  has 
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much  to  be  said  for  it;  but  we  cannot 
have  everythin"  we  want  at  the  same 
time  in  the  full  amount  in  which  we  have 
them,  and  still  hope  that  we  can  avoid 
the  dang-erous  result — inflation — or  the 
high  prices  which  come  from  it,  and  still 
try  to  do  more  than  the  country  can 
possibly  do  at  one  single  time. 

When  we  reach  that  question,  we  shall 
debate  it.  All  I  say  today  is  that  the 
policy  of  seeking  the  solution  of  this  sit¬ 
uation  by  imposing  Government  controls 
is  a  policy  which  I  think  has  failed  in 
every  foreign  country  in  which  it  has 
been  tried  in  time  of  peace,  for  it  has 
decreased  production,  instead  of  In¬ 
creased  it,  and  has  made  the  decrease  of 
production  all  the  more  permanent  be¬ 
cause  of  the  action  which  must  be  taken 
when  controls  are  removed.  So  ^hat 
problem  will  face  us  at  the  next  session 
of  Congress.  In  my  opinion,  we  cannot 
act  on  it  now;  I  think  we  must  postpone 
action  on  it,  unless  we  are  prepared  to 
remain  here  all  during  the  Christmas 
holidays.  But  at  this  time  I  think  we 
should  act  on  the  matters  on  which  we 
stand  in  agreement,  in  working  on  the 
problem  of  prices,  which  today  is  so 
serious. 

Mr.  BARKLEY.  Mr.  President,  the 
Senator  from  Ohio  agreed  earlier  that  we 
might  suspend  consideration  of  this 
measure  for  a  while,  in  order  that  we 
might  perfect  some  amendments  that  we 
were  considering  offering. 

Mr.  TAFT.  That  is  entirely  satisfac¬ 
tory  to  me. 

Mr.  BARKLEY.  I  should  be  glad  to 
have  the  Senator  move  to  suspend  the 
consideration  of  this  measure  until 
3  o’clock.  I  understand  that  there  is 
another  measure  which  is  to  be  taken  up 
in  the  meantime. 

TEMPORARY  REGULATION  OF  CONStTMER” 

CREDIT 

Mr.  TAFT.  Mr.  President,  at  the  re¬ 
quest  of  the  Senator  from  Keritucky,  I 
move  that  the  consideration  of  the  pend¬ 
ing  joint  resolution  be  temporarily  laid 
aside,  and  that  the  Senate  proceed  to  the 
consideration  of  Senate  Joint  Resolu¬ 
tion  157,  Calendar  No.  830,  providing  for 
the  regulation  of  consumer  credit  for  a 
temporary  period. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Ohio. 

The  motion  was  agreed  to;  and  tjae  Sen¬ 
ate  proceeded  to  the  consideration  of  the 
joint  resolution  (S.  J.  Res.  15*7^)  to  pro¬ 
vide  for  the  regulation  of  coi^mer  credit 
for  a  temporary  period,  whffch  had  been 
reported  from  the  Comr^ittee  on  Bank¬ 
ing  and  Currency  with  Mnendments. 

Mr.  TAFT.  Mr.  P/esident,  I  suggest 
the  absence  of  a  qu^um. 

The  PRESIDEI^  pro  tempore.  The 
clerk  will  call  thj?  roll. 

The  Chief  Cljptk  called  the  roll,  and  the 
following  Stators  answered  to  their 
names:  / 

/  r. 


fHawkes 

McGrath 

Russell 

Hayden 

McKellar 

Saltonstall 

Hlckenlooper 

McMahon 

Smith 

anil 

Magnuson 

Sparkman 

iloey 

Martin 

Stennls 

Holland 

Maybank 

Taft 

•Ives 

Milllkln 

Taylor 

’Jenner 

Moore 

Thomas,  Okla. 

Johnson,  Colo. 

Murray 

Thomas,  Utah 

Johnston,©.  C. 

Myers 

Tobey 

Kem 

O'Conor 

Umstead 

Kilgore 

O’Danlel 

Vandenberg 

Knowland 

O’Mahoney 

■Watkins 

Hanger 

Overton 

White 

Hodge 

Pepper 

Wiley 

McCarran 

Reed 

Williams 

McCarthy 

Revercomb 

Wilson 

JUcClellan 

Robertson,  Va. 

Young 

^McFarland 

Robertson,  Wyo. 

Aiken  y 

Cain 

Eastland 

Baldwin  / 

Capehart 

Ecton 

Ball  / 

Capper 

EUender 

Barklejy 

Chavez 

Ferguson 

,  Brlck^ 

Connally 

Flanders 

Brides 

Cooper 

Pulbrlght 

Brooks 

Cordon 

George 

Bjfchfield 

Donnell 

Green 

Butler 

Downey 

Gurney 

'■  yByrd 

Dworshak 

Hatch 

i  The  PRESIDING  OFFICER  (Mr.  Lodge 
In  the  chair) .  Eighty-six  Senators  hav¬ 
ing  answered  to  their  names,  a  quorum 
^s  present. 

{  The  question  is  on  agreeing  to  the  first 
{amendment  of  the  committee  to  Senate 
Joint  Resolution  157,  to  provide  for  the 
Regulation  of  consumer  credit  for  a 
temporary  period.  The  amendment  will 
be  stated. 

,  The  Chief  Clerk.  On  page  1,  line  7, 
it  is  proposed  to  strike  out  “June  30, 
1948’’  and  to  insert  “March  15,  1949.’’ ' 

1  ^^r.  TOBEY.  Mr.  President,  the  pend-^’ 
Jn^oint  resolution  is  one  of  the  piMes 
bf  l^sL.tion  asked  for  by  the  President 
in  the\10  points  which  he  set  forth  in 
bis  special  message  to  the  Congress  at 
the  opening  of  the  special  session.  The 
Banking  ahd  Cui'rency  Committee  of  the 
Senate  has  bb^n  considering  the  measure, 
and  has  repoiS^d  it  to  the  Senate.  We 
held  extensive  tarings  on  it.  We  had 
before  us  such  into  as.  the  Governor  of 
the  Federal  Reser^  Board,  Mr.  Eccles, 
Mr.  Sproul,  presiden^f  the  Federal  Re¬ 
serve  Bank  of  New  York^  and  many  other 
authorities. 

There  is  a  difference  o\.  opinion  as  to 
the  wisdom  ot  the  propos^  legislation. 
Personally,  I  am  strongly  fo^it.  In  ef¬ 
fect,  the  joint  resolution  se^  to  put 
back  into  force  regulation  W,  s^called, 
which  was  in  the  hands  of  the  ^deral 
Reserve  Board -for  administration  to 
November  1  of  this  year.  It  then  expired. 

The  matter  of  consumer-installme^ 
credit  now  represents  in  volume  aboiui 
$2,500,000,000.  It  is  a  volatile  thing.  It 
can  expand  and  mushroom  very  rapidly. 

The  testimony,  in  the  form  of  exhibits 
affecting  leading  retail  stores  in  this  city, 
in  Chicago,  and  in  other  cities,  shows 
that  they  are  publishing  full  page  ad¬ 
vertisements,  soliciting  the  buying  public 
to  come  in  and  buy  radios,  expensive 
phonographs,  radio  combinations,  tele¬ 
vision  machines,  clothing,  lamps,  and  so 
forth,  and  in  large  type  at  the  bottom 
this  is  found: 

Come  in  and  buy.  No  money  down. 

There  is  the  invitation.  There  is  the 
power  of  suggestion.  So  men  and  women 
are  tempted,  in  these  lush  times,  so  to 
speak,  to  take  advantage  of  the  free 
credit  thus  afforded  and  become  involved 
in  an  indebtedness  which,  when  and  if 
we  enter  upon  a  period  of  depression  and 
recession — which,  please  God,  may  not 
happen — will  constitute  a  millstone 
around  their  necks. 

We  have  seen  an  advertisement — 

Come  in  and  buy  clothing  for  yourself  and 
family  on  30  days’  time.  Nothing  down.  Two 
electric  lamps  will  be  given  free  to  any  pur¬ 
chaser  of  $30  worth  of  clothing. 


I  have  heretofore  said  facetiously,  and 
now  I  repeat,  that  the  day  may  come  in 
America  when  we  will  find  retailers  of¬ 
fering  a  $10  bill  to  anyone  who  will  fcross 
the  threshold  of  their  stores. 

What  we  seek  by  the  pending,  ineasure 
is  to  give  back  to  the  Feder,^!  Reserve 
Board  flexible  power,  in  th^'r  own  dis¬ 
cretion,  to  apply  the  contrgris  as  they  see 
best  to  limit  installmen^'''credit  buying. 
They  did  have  the  pow^  before  Novem¬ 
ber  1  which  expired,  56  today  we  would, 
by  this  legislation, /estore  the  powers, 
but  limited  to  such^ings  as  automobiles, 
clothing,  phonomphs,  and  radios,  and 
other  consume^oods,  but  not  to  charge 
accounts,  whi9li  were  covered  before  No¬ 
vember  1 . 

I  have  ip’ my  hand  some  charts  pre¬ 
pared  bjj''  the  Federal  Res.erve  Board 
showing 'that  the  total  consiimer  credit 
of  thi^p^ountry  today  is  slightly  less  than 
$12,000,000,000,  while  the  total  install- 
merft  credit  is  a  little  less  than  $6,000,- 
OCKl.OOO.  The  total  installment  credit  is 
made  up  of  two  factors,  installment  sale 
credits  and  installment  loans.  The  leg¬ 
islation  we  seek  to  have  enacted  today 
would  cover  not  only  purchasers,  but  re¬ 
tailers.  It  would  cover  anyone  who  went 
into  a  bank  or  lending  agency  to  borrow 
money — $500,  for  illustration — to  be  paid 
back  in  monthly  installments,  according 
to  the  privileges  accorded  by  the  lending 
agency. 

There  comes  a  time  in  the  course  of 
human  economy  when  W’e  have  to  save 
people  from  themselves,  and  I  believe  in 
the  uncertain  era  in  which  we  are  now 
living,  when  we  are  tried  and  woi’ried 
about  the  future,  there  comes  a  time  to 
set  up  some  barriers,  some  restrictions 
on  unlimited  credit,  and  that  the  pres¬ 
ent  is  the  time  to  do  it. 

I  may  add  that  the  committee  re¬ 
ported  the  joint  resolution  favorably  by 
a  vote  of  9  to  4,  and  it  is  now  before  the 
Senate  for  consideration.  There  are 
other  Senators  who  wish  to  speak  upon 
it.  I  shall  be  glad  to  answer  any  ques¬ 
tions  I  can.  I  now  take  my  seat  and  re¬ 
linquish  the  floor. 

The  PRESIDING  OFFICER.  The 
juestion  is  on  agreeing  to  the  first  com¬ 
mittee  amendment. 

L’.  TOBEY.  The  first  committee 
ameKdment  is,  on  page  1,  line  7,  to  strike  • 
out  “^ne  30,  1948”,  and  insert  “March 
15,  194? 

Mr.  B1?5;^ER.  Mr.  President,  I  should 
like  to  adcfiiess  a  question  to  the  chair¬ 
man  of  the  'hlommittee  on  Banking  and 
Currency.  I  ftave,  as  he  knows,  and  as 
everyone  else  knows,  the  greatest  esteem 
for  his  ability  ancK^is  authority  to  speak 
on  the  question  ^  credit.  I  do  not 
want  the  Senator  to'ihink  that  because 
I  am  questioning,  I  do\ot  appreciate  the 
importance  of  credit  in  6ur  economy,  but 
we  are  here  dealing  entir^  with  domes¬ 
tic  credit.  The  total  am^it  that  has 
just  been  stated  is  not  realW  a  terrific 
amount,  but  it  apparently  doe^affect  our 
domestic  economy,  otherwise  wV  should 
not  have  before  us  the  pendin^^  joint 
resolution.  My  question  is,  DoeK,  the 
Senator  think  that  the  extension'-,  of 
credit  to  foreign  buyers  has  the  same 
direct  effect  on  inflationary  spirals  hero 
as  the  extension  of  domestic  credit? 
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\Mr.  TOBEY.  I  think  the  extension  of 
crMit  on  an  undue  basis,  or  on  a  too- 
libe^al  basis,  has  an  effect  on  inflation¬ 
ary  f^es  beyond  question,  whether  it  be 
foreign  \:redit  or  domestic  credit. 

Mr.  BICKER.  Mr.  President,  I  voted 
against  r^ulation  W  in  the  committee. 

I  think  we\ught  to  look  squarely  at 
regulation  w'lboth  as  to  its  provisions 
and  as  to  its  effect  on  our  economy.  I 
approach  it  from  the  point  of  view  of 
some  very  simple  fundamentals.  There 
is  no  real  merit  in  Government  controls 
merely  for  the  sake  of  giving  more  power 
to  a  department  of  Government.  There 
certainly  is  no  merit  worthy  of  our  con¬ 
sideration  in  imposing  the  power  of 
Government  or  of  a  bureau  of  the  Gov¬ 
ernment  upon  one  segment  of  our  society, 
unless  such  imposition  of  power  is  in  the 
general  interest. 

Certainly  the  Congress  does  not  want 
at  this  session,  in  the  name  of  controlling 
inflation,  to  impose  the  power  of  Gov¬ 
ernment  on  the  very  segment  of  our 
society  which  is  most  unable  to  fight  back 
and  impress  its  opinion  upon  our  con¬ 
sideration. 

Let  us  review  for  a.  moment  what  reg¬ 
ulation  W  is,  how  it  comes  before  the 
Congress,  and  the  misinformation  which 
has  been  given  to  the  public,  all  of  which, 

I  am  afraid,  may  lead  the  Congress  into 
making  a  mere  political  gesture.  The 
President  in  his  message  to  the  Congress 
said: 

Consumer  credit  is  increasing  at  a  disturb¬ 
ing  rate.  The  amount  outstanding  has  risen 
from  $6,500,000,000  in  1945  to  more  than  $11,- 
000,000,000  today.  Even  more  rapid  expan¬ 
sion  is  under  way  no'w  because  the  controls 
on  consumer  credit  exercised  by  the  Federal 
Reserve  System  expired  November  1.  These 
credit  controls  should  be  restored. 

The  very  first  recommendation  of 
the  President  in  his  summary  was: 

To  restore  consumer  credit  controls  and  to 
restrain  the  creation  of  inflationary  bank 
credit. 

Then,  in  the  testimony  of  Secretary 
Snyder  before  the  Joint  Committee  on 
Economic  Report,  he  referred  to  the 
President’s  recommendation  in  the  fol¬ 
lowing  language: 

As  to  item  one,  restoration  of  consumer,  '" 
credit  controls  and  restraint  on  inflationary 
bank  credit,  these  matters  have  been  dis¬ 
cussed  by  Federal  Reserve  officials.  As  to 
consumer  credit  controls,  I  am  in  favor  of 
their  restoration. 

The  most  effective  types  of  credit  control 
are  those  which  strike  at  the  Individual 
forms  of  credit  extension  ■  which  are  con¬ 
tributing  to  inflationary  pressures.  The 
most  important  single  form  of  such  credit 
extension  at  the  present  time  is  in  consumer 
credit. 

Let  me  emphasize  that  statement  by 
Secretary  Snyder.  He  continues : 

Total  consumer  credit  outstanding  at  the 
end  of  September  reached  an  all-time  peak 
of  $11,400,000,000.  At  the  end  of  1945,  it 
amounted  to  only  $6,600,000,000.  Prior  to 
December  1946,  total  consumer  loans  out¬ 
standing  at^dny  one  time  had  never  reached 
the  $10,000,000,000  level. 

After  that  statement  of  the  President 
and  statement  of  Secretary  Snyder, 
the  radio  was  filled  with  announcements 
that  regulation  W  would  affect  $11,500,- 
000,000  of  consumer  credit  in’  oiir 


country,  and,  therefore.  It  would  have 
an  appreciable  effect  upon  the  infla¬ 
tionary  trend  of  prices.  'That,  Mr.  Presi¬ 
dent,  is  not  the  fact. 

Chairman  Eccles,  of  the  Federal  Re¬ 
serve  Board,  came  before  the  Commit¬ 
tee  on  Banking  and  Currency  and 
recommended  restoration  of  regulation 
W,  limited  to  the  control  of  consumer 
credit  buying.  Regulation  W  was  first 
imposed  on  our  economy  about  3  months 
before  Pearl  Harbor.  It  was  imposed  for 
the  purpose  of  forcing  a  conversion  of 
our  domestic  production  to  a  war  pro¬ 
duction  program.  After  Pearl  Harbor,  of 
course,  it  was  not  necessary,  because  of 
the  impetus  of  war,  which  made  that 
transition  a  necessity,  and  it  needed  no 
encouragement  from  law.  The  very  fact 
that  there  was  no  production  during  that 
period  limited  per  se  the  increase  of 
consumer  credit  buying  throughout  the 
country,  because  there  was  very  little  to 
buy. 

Regulation  W  has  gone  through  sev¬ 
eral  amendments  and  changes.  The  last 
amendment  was  in  December  1946,  when 
the  Federal  Reserve  Board  removed  cer¬ 
tain  of  the  controls.  Regulation  W  as 
it  is  now  before  the  Senate  in  the  pend¬ 
ing  Mnt  resolution,  and  as  it  was  re¬ 
quester  by  Chairman  Eccles  and  the 
member^of  the  Federal  Reserve  Board-, 
covers  ailtemobiles,  refrigerators,  cook¬ 
ing  stoves^and  ranges,  washing  ma¬ 
chines,  iron^,  dishwashers,  air  condi¬ 
tioners,  radiosi‘"phonographs,  sewing  ma¬ 
chines,  suction  '^eaners,  furniture,  and 
carpets.  I  say  thV  prActically  all  those 
are  utensils  and  thiKsS  used  in  the  home. 

Reference  was  made  a  moment  ago 
by  the  distingui^ed  N^airman  of  the 
committee  to  the  fact '<^at  advertise¬ 
ments  have  apjefeared  in  f^e  newspapers 
offering  unus^l  inducemehis  to  people 
to  come  into  the  stores  purchase 
radios  for/instance,  with  nothing  down 
and  a  d^lar  when  they  catch  ^e  pur¬ 
chaser^"'  I  do  not  know  of  anythin!^  that 
is  mo/e  encouraging  under  our  ecoApmy 
than' the  fact  that  we  see  such  advertke- 
ments  in  the  newspapers.  There  is  o^ 
ohe  way  to  force  down  prices  without  ^ 
/debacle,  and  that  is  by  adequate  pro-  ^ 
duction  of  the  things  people  want  to  buy 
and  which  they  now  have  the  money  to 
buy.  So  the  fact  that  we  see  advertise¬ 
ments  in  the  newspapers  showing  that 
there  is  plenty  of  merchandise  on  the 
shelves  of  the  stores  is  an  indication  to 
me  that  production  is  catching  up  with 
demand. 

Mr.  TOBEY.  Mr.  President,  will  the 
Senator  yield? 

-  Mr.  BRICKER.  I  yield. 

Mr.  TOBEY.  The  Senator  made  the 
statement  that  it  is  an  indication  of  a 
healthy  condition  when  industry  makes 
goods  and  the  people  have  money  to  buy 
them.  I  quite  agree.  But  the  case  we 
are  considering  is  that  of  those  who  are 
catering  to  people  who  have  no  money 
with  which  to  buy.  They  take  the  goods 
which  are  offered  to  them  on  deferred 
payments,  walk  home  with  the  goods, 
and  thus  go  into  debt.  With  respect  to 
those  who  have  money  with  which  to 
buy  merchandise,  what  the  Senator  sug¬ 
gests  is  sound  economy,  but  the  danger 
signal  is  raised  when  those  who  have  no 


money  with  which  to  pay  cash,  buy  goods 
on  credit,  paying  nothing  down,  and 
then  take  the  goods  home  from  the  store, 
and  go  into  debt  for  those  goods,  y 

Ml-.  BRICKER.  I  do  not  think  the 
purpose  of  the  bill,  as  considered  by  our 
committee,  was  to  discourage  purchases 
by  the  man  who  has  money  with  which 
to  make  them.  The  purpose  was  to  put 
a  brake  on  the  inflationary  trend,  upon 
increase  in  prices.  Nor  was  it  the  pur¬ 
pose  to  discourage  a  man  from  using  his 
credit  to  buy  a  radio,  a  cooking  stove,  a 
carpet  for  his  floor  or  anything  in  the 
durable  goods  line.  If  any  such  purpose 
exists,  then  I  shall  approach  the  matter 
from  the  point  of  view  as  to  whether  or 
not  it  is  the  purpose  of  the  Government 
to  say  to  a  man  “You  shall  not  buy  what 
you  want  to  buy  and  what  you  have 
monSy  or  credit  to  buy.’’ 

Mr.  TOBEY.  Does  the  Senator  agree 
that  according  to  all  indices  production 
is  leveling  off  in  many  lines  in  this  coun¬ 
try? 

Mr.  BRICKER.  That  is  most  en¬ 
couraging. 

Mr.  TOBEY.  And  that  a  further  ad¬ 
dition  to  purchasing  power  rasulting 
from  an  unchecked  expansion  in  bank 
lending  will  therefore  add  to  the  up¬ 
ward  pressure  on  prices  without  offset¬ 
ting  increases  in  volume  of  salable  goods? 
And  that  a  further  increase  in  install¬ 
ment  credit  and  the  free  disposition 
thereof  will  not  result  in  increasing  pro¬ 
duction  at  all? 

Mr.  BRICKER.  On  the  other  hand,  I 
do  not  think  an  increase  in  installment 
buying  will  decrease  production.  Pro¬ 
duction  is  encouraged  by  letting  people 
buy  the  products.  If  we  shut  off  the 
market  for  durable  goods  even  to  the 
limited  degree  here  proposed — and  I  con¬ 
tend  that  it  is  a  very  limited  degree — 
we  discourage  production.  Before  our 
committee  came  the  representative  of 
the  Suction  Sweeper  Co.,  for  instance. 

Mr.  TOBEY.  Yes;  I  remember,  of  the 
Hoover  Co. 

Mr.  BRICKER.  And  of  the  radio  com¬ 
panies.  They  said  “If  we  cannot  have 
this  available  market  for  the  purchase 
\of  our  products  the  result  will  be  that 
’Vie  shelves  will  be  overstocked.  There 
vih^l  be  a  crowding  back  to  the  manufac¬ 
turer,  there  will  be  unemployment,  and 
ther^.^might  be  a  downward  trend  that 
would  be  more  disastrous  than  any  dan¬ 
ger  of  consumer  credit  purchase.” 

Mr.  TO^EY.  But  the  sound  distinc¬ 
tion  in  all  fbstallment  buying  considera¬ 
tion  should  be  that  when  the  initial 
purchase  tak6s  place,  the  purchaser 
should  thereby  create  an  equity  which 
is  a  sound,  substantial  equity,  and  then 
by  subsequent  payments  maintain  that 
equity  as  an  equity  when  reverses  come. 
But  under  the  procedure  which  we  seek 
to  correct  there  is  no  equity  created  at 
all.  Merely  a  debt  is  created,  and  that 
debt  becomes  a  millstone  around  the 
neck  of  the  buyer  on  installment  credit, 
and  if  a  depression  should  cOme,  that 
millstone  would  drag  him  down.  Then 
the  circle  would  be  complete,  and  he 
would  be  sunk. 

Mr.  BRICKER.  Again  it  is  a  ques¬ 
tion  whether  the  purpose  is  to  control 
inflation,  or  to  prevent  some  individual 
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e  next  amendment  was,  on  page  2, 
line  5,  to  insert: 

^he  present  provisions  of  sections  21 
and  ^  of  the  Securities  Exchange  Act  of 
1934,  asNamended  (relating  to  investigations, 
injunctions,  jurisdiction  and  other  matters) , 
shall  be  a»,fully  applicable  with  respect  to 
the  exerciseNby  the  Board  of  Governors  of 
consumer  instalment  credit  controls  as  they 
are  now  applicable  with  respect  to  the  exer¬ 
cise  by  the  Secur\ies  and  Exchange  Commis¬ 
sion  of  its  functions  under  that  act,  and  the 
Board  shall  have  same  powers  in  the 
exercise  of  such  consumer  Installment  credit 
controls  as  the  Comm\gion  now  has  under 
the  said  sections. 

-  The  amendment  was  ^-eed  to. 

The  PRESIDENT  pro  t^pore.  That 
completes  the  committee  amendments. 
If  there  be  no  further  amend\ents  to  be 
proposed,  the  question  is  on  th^ngross- 
ment  and  third  reading  of  the  joiVt  reso¬ 
lution. 

The  joint  resolution  was  ordered  ?la  be 
engrossed  for  a  third  reading,  read  ^e 
third  time,  and  passed. 

The  title  was  amended  so  as  to  read: 
“Joint  resolution  to  provide  for  the  regu¬ 
lation  of  consumer  installment  credit  for 
a  temporaiT  period.” 

The  joint  resolution  (S.  J.  Res.  157) ,  as 
passed,  is  as  follows: 

Resolved,  etc..  That  in  order  to  protect  the 
Nation’s  monetary,  banking,  and  credit  struc¬ 
ture,  and  interstate  and  foreign  commerce, 
against  Increased  inflationary  pressures,  the 
Board  of  Governors  of  the  Federal  Reserve 
System  are  authorized,  up  to  and  including 
March  15,  1949,  to  exercise  consumer-credit 
controls  in  Accordance  with  and  to  carry  out 
the  purposes  of  Executive  Order  No.  8843 
(August  9,  1941)  Insofar  as  it  relates  to  in¬ 
stallment  credit;  and  no  such  consumer  in¬ 
stallment  credit  controls  shall  be  exercised 
after  such  date  except  in  tjme  of  war  which 
begins  after  the  date  of  enactment  of  this 
joint  resolution. 

All  the  present  provisions  of  sections  21 
and  27  of  the  Securities  Exchange  Act  of  1934, 
as  amended  (relating  to  investigations,  in¬ 
junctions,  jurisdiction,  and  other  matters) , 
shall  be  as  fully  applicable  with  respect  to 
the  exercise  by  the  Board  of  Governors  of 
consumer  installment  credit  controls  as  they 
are  now  applicable  with  respect  to  the  exer¬ 
cise  by  the  Securities  and  Exchange  Commis¬ 
sion  of  its  functions  under  that  act,  and  the 
Board  shall  have  the  same  powers  in  the  exer¬ 
cise  of  such  consumer  Installment  creqft 
controls  as  the  Commission  now  has  under 
the  said  sections. 

Sec.  2.  Public  Law  386,  Eightieth  Cdngress 
(terminating  consumer-credit  controls  after 
November  1,  1947),  is  hereby  repealed. 

MESSAGE  FROM  THE  liOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Chaffee,  one  of  its 
reading  clerks,  annovhiced  that  the 
House  had  agreed  to 'the  report  of  the 
committee  of  conference  on  the  disagree¬ 
ing  votes  of  the/ two  Houses  on  the 
amendment  of  thfe  House  to  the  bill  (S. 
1770)  to  ame^  the  National  Housing 
Act,  as  amen(Jed. 

AMENDMEr^  OP  NATTONAL  HOUSING 
AC'^CONFERENCE  REPORT 

Mr.  jKlBEY.  Mr.  President,  I  sub¬ 
mit  ^^onference  report  on  Senate  bill 
177^40  amend  the  National  Housing  Act, 
as>amended. 

/4rhe  PRESIDENT  pro  tempore.  The 
4eport  will  be  read. 


The  Chief  Clerk  read  the  report,  as 
follows : 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  1770) 

.  to  amend  the  National  Housing  Act,  as 
amended,  having  met,  after  full  and  free 
conference,  have  agreed  to  recommend  and 
do  recommend  to  their  respective  Houses  as 
follows : 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  and 
agree  to  the  same. 

Chas.  W.  Tobey, 

Douglass  Buck, 

By  C.  W.  Tobey, 

Homer  E.  Capehart, 

By  C.  W.  Tobey, 

Burnet  R.  Maybank, 

Glen  H.  Taylor, 

Managers  on  the  Part  of  the  Senate. 
Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

John  C.  Kunkel, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Managers  on  the  Part  of  the  House. 

Mr.  TOBEY.  Mr.  President,  I  should 
kke  to  give  a  word  of  explanation  of 
tfte  conference  report. 

^nate  bill  1770  increases  the  amount 
of  mtoey  available  under  title  VI  of  the 
Housing  Act,  under  which  the  (jOvern- 
ment  guarantees  loans  up  to  90  percent. 
Those  fuWs  have  been  exhausted  by 
builders  arid  applicants  as  of  last  No¬ 
vember,  altnWigh  not  all  the  loans  have 
been  processeiL  But  there  is  a  great 
need  for  furtlw  funds  to  carry  them 
through  until  neat  spring,  when  the  act 
comes  up  anew. 

The  Committee  of^anking  and  Cur¬ 
rency  is  composed  ol^3  members,  7  in 
the  majority  party  and\in  the  minority 
party.  The  bill  had  sucn^  wide  appeal 
to  those  Senators  after  tney  had  been 
home  for  the  interim  reces^hat  when 
it  was  brought  up  each  of  tnem  asked 
to  have,  his  name  placed  on  tn^  bill  as 
a  sponsor  so  the  bill  as  int^^uced 
carries  the  name  and  signature  or^ach 
member  of  the  committee.  \ 

We  found  that  $1,000,000,000  was  A<jt 
necessary  at  this  time  and  that  we  could^ 
get  along  with  three-quarters  of  a  bil-  '> 
lion  dollars.  So  I  offered  an  amendment 
reducing  the  amount  to  $750,000,000. 
Subsequently  it  was  decided  to  be  the 
part  of  wisdom  that  that  should  be  sub¬ 
divided  and  limited.  It  was  originally 
provided  in  the  bill  that  $250,000,000 
should  be  available  at  once  and  the  bal¬ 
ance  left  to  the  President  to  be  used  at 
his  discretion.  The  House  changed  that 
so  as  to  provide  for  $250,000,000  to  be 
used  at  once  and  the  balance  of  $500,- 
000,000  to  be  used  at  the  President’s  dis¬ 
cretion.  That  is  the  only  difference  be¬ 
tween  the  two  branches  of  Congress. 

The  conferees  met  yesterday.  I  think 
the  meeting  deserves  mention  as  the 
shortest  conference  on  record  in  my  ex¬ 
perience  in  the  Congress.  It  lasted  ap¬ 
proximately  2V2  minutes  until  the  con¬ 
ferees  could  sign  their  names.  So  the 
brethren  “dwelt  together  in  unity.” 

As  the  bill  stands  $250,000,000  is  to  be 
made  available  at  once,  and  $500,000,000 
Is  to  be  left  in  the  hands  of  the  Presi¬ 
dent  to  use  in  his  discretion. 

I  move  the  adoption  of  the  report. 


The  PREISIDENT  pro  tempore.  Is 
there  objection  to  the  present  considera¬ 
tion  of  the  conference  report? 

There  being  no  objection,  the  report 
was  considered  and  agreed  to. 
INVITATION  BY  JOINT  COMMITTEE  ON 
LABOR-MANAGEMENT  RELATIONS  FOR 
PRESENTATION  OF  INFORMATION  RE¬ 
GARDING  OPERATIONS  OF  TAFT- 
HARTLEY  LAW 

Mr.  BALL.  Mr.  President,  I  ask  unan¬ 
imous  consent  that  a  statement  issued  by 
the  Joint  Committee  on  Labor-Manage¬ 
ment  Relations,  of  which  I  am  chairman, 
at  a  meeting  this  morning,  inviting  any 
individual  or  organization  knowing  of 
specific  inequities  resulting  from  the 
provisions  or  operations  of  the  Taft- 
Hartley  law  to  present  such  information 
to  the  committee,  be  printed  in  the 
Recorp  at  this  point  as  a  part  of  my  re¬ 
marks. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Any  Individual  or  organization  knowing  of 
specific  inequities  resulting  from  the  provi¬ 
sions  or  operation  of  the  Taft-Hartley  law 
Is  invited  to  present  such  information  to  the 
Joint  Committee  on  Labor-Management  Re¬ 
lations.  We  Invite  such  presentation  from 
employees,  employers,  or  their  organizations, 
and  the  general  public. 

To  date  there  has  been  no  instance  of  a 
specific  injustice  created  by  the  new  law 
called  to  our  attention.  Opponents  of  the 
law  have  continued  to  voice  their  objections 
in  public  speeches,  in  the  press,  and  on  the 
air.  However,  their  objections  are  still  of  a 
general  and  hypothetical  nature.  No  con¬ 
crete  examples  of  inequities  are  cited. 

We  stand  ready  to  investigate  any  cases 
that  are  presented  to  us.  In  fact,  we  welcome 
and  invite  their  presentation. 

The  committee  staff  will  Investigate  any 
such  Information,  and,  if  Justified,  we  will 
hold  public  hearings  to  bring  out  the  facts. 
It  should  be  emphasized,  however,  that  the 
committee  is  not  Interested  in  broad,  general 
attacks  on  or  defenses  of  the  Taft-Hartley 
law  and  its  objectives.  That  subject  matter 
was  thoroughly  covered  in  the  first  session  of 
the  Eightieth  Congress  with  many  weeks  of 
hearings  and  debate.  What  we  are  interested 
in  are  specific,  factual  cases  of  unfairness 
resulting  from  the  operation  of  this  law. 
^However,  in  line  with  our  previously  deter- 
lined  policy,  we  will  not  inject  ourselves  into 
^putes  while  they  are  still  in  progress, 
le  of  the  duties  given  our  committee  was 
tha^f  watching  the  operation  of  the  Labor- 
Manal^ment  Relations  Act  of  1947  (Taft- 
Hartlej\  We  have  considered  it  to  be  one 
of  our  ma^t  Important  functions. 

The  coinmlttee  staff  has  established  a 
liaison  witlf\every  department,  bureau,  and 
agency  havin'l:  anything  to  do  with  the  ad¬ 
ministration  of  that  law.  We  have  thus 
kept  ourselves  i^ormed  on  all  administra¬ 
tive  rulings,  decisions,  and  actions.  The 
committee  has  metNovlth  the  heads  of  these 
agencies  at  various  tlpies  and  inquired  into 
possible  problems  of  '.administration.  We 
are  obtaining  the  pleaa^ngs  and  following 
every  court  action  brought  under  title  III 
of  the  new  law.  \ 

We  have  visited  selected  ihdividual  plants 
in  various  industries  throughout  the  coun¬ 
try  and  discussed  labor-mana^ment  rela¬ 
tions  history  and  present  bargaining  rela¬ 
tions  with  employers  and  union  representa¬ 
tives.  \ 

All  this  has  been  with  a  view  of' deter¬ 
mining  whether  or  not  the  new  law  has 
created  any  Inequities  among  the  Individual 
worker,  the  union,  and  management.  We 
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want  to  know  whethetthe  new  law  is  meet-  ; 
ing  its  objectives.  SoTfSJitvtjjo  serious  diffi-  ; 
culties  have  developed,  andnie'-pf_oylsions  ‘ 
of  thg,a^it-«PlJear  adequate  to  solve  problems 
artgfi^  under  it. 

STABILIZATION  OF  COMMODITY  PRICES 
AND  THE  NATIONAL  ECONOMY 

The  Senate  resumed  the  consideration 
of  the  joint  resolution  (S.  J.  Res.  167) 
to  aid  in  the  stabilization  of  commodity 
prices,  to  aid  in  further  stabilizing  the 
economy  of  the  United  States,  and  for 
other  purposes. 

The  PRESIDENT  pro  tempore.  What 
is  the  further  desire  of  the  Senate? 

Mr.  TAFT.  Mr.  President,  I  assume 
that  under  the  order  we  now  return  to 
the  pending  business.  Senate  Joint  Reso¬ 
lution  167. 

The  PRESIDENT  pro  tempore.  The 
Senator  is  correct.  The  pending  busi¬ 
ness  is  Senate  Joint  Resolution  167. 

Mr.  TAFT.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hatch 

Myers 

Baldwin 

Hawkes 

O’Conor 

Ba'l 

Hayden 

O’Daniel 

Barkley 

Hickenlooper 

O'Mahoney 

Bricker 

Hill 

Overton 

Bridges 

Hoey 

Pepper 

Brooks 

Holland 

Reed 

Bushfie’-d 

Ives 

Revercomb 

Butler 

Jenner 

Robertson,  Va. 

Byrd 

Johnson,  Colo. 

Robertson,  Wyo. 

Cain 

Johnston,  S.  C. 

Russell 

Capehart 

Kem 

Sal  tons  tall 

Capper 

Kilgore 

Smith 

Chavez 

Knowland 

Sparkman 

Connally 

Danger 

Stennls 

Cooper 

Lodge 

Taft 

Cordon 

McCarran 

Taylor 

Donnell 

McCarthv 

Thomas,  Okla. 

Downey 

McClellan 

Thomas,  Utah 

Dworshak 

McFarland 

Tobey 

Eastland 

McGrath 

Umstead 

Ecton 

McKellar 

Vandenberg 

Ellender 

McMahon 

Watkins 

Ferguson 

Magnuson 

White 

Flanders 

Martin 

Wiley 

Fulbright 

Maybank 

Williams 

George 

Mlllikln 

Wilson 

Green 

Moore 

Young  ^ 

Gurney 

Murray 

The  PRESIDENT  pro  tempore.  Eighty- 
six  Senators  have  answered  to  their 
names.  A  quorum  is  present. 

The  question  is  on  agreeing  to  the  first 
committee  amendment. 

The  first  amendment  was,  on  page  2, 
after  line  9,  to  strike  out: 

(2)  providing  for  the  marketing  of  live¬ 
stock  and  poultry  at  weights  and  grades  that 
represent  the  most  efficient  utilization  of 
grain. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2, 
line  13,  to  strike  out  “(3)”  and  insert 
“(2).” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2, 
in  line  16,  to  strike  out  “(4)”  and  insert 
“(3).” 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  3, 
line  10,  after  “Sec.  3”,  to  insert  “(a).’’ 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3, 
beginning  in  line  14,  to  insert: 

(b)  Notwithstanding  any  other  provision 
of  law,  the  President  in  the  exercise  of  the 
powers,  authority,  and  discretion  conferred 


upon  him  by  such  act  of  July  2.  1940,  as 
amended,  is  authorized  to  use  price  criteria 
in  the  licensing  of  exports,  either  by  giving 
preference  among  otherwise  comparable  ap¬ 
plications  to  those  which  provide  for  the 
lowest  prices,  or,  in  exceptional  circum¬ 
stances,  by  fixing  reasonable  mark-ups  in 
export  prices  over  domestic  prices. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3, 
line  22,  to  insert  in  the  subtitle,  after 
the  word  “facilities”,  the  words  “and 
grain.” 

The  amendment  was  agreed  to. 

The  next  amendment  wa§,  on  page  3, 
line  23,  after  “Sec.  4”  to  insert  “(a).” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page"  4, 
after  line  5,  to  insert: 

fb)  Nothv/ithstanding  any  other  provision 
of  law,  title  III  of  the  Second  War  Powers 
Act,  1942,  is  hereby  revived  and  reenacted  for 
the  exercise  of  the  powers,  authority,  and 
discretion  conferred  on  the  President  by 
such  title  III  with  respect  to  the  use  of  grain 
for  the  production  of  distilled  spirits  for 
beverage  purposes.  The  authority  granted 
by  this  subsection  shall  expire  on  January 
31.  1918. 

Mr.  BARKLEY.  Mr.  President,  I  move 
to  insert  after  the  words  “distilled  spir¬ 
its”,  in  line  11,  the  words  “or  neutral 
spirits.” 

The  PRESIDENT  pro  tempore.  The 
question  is  on  the  amendment  offered 
by  the  Senator  from  Kentucky  to  the 
committee  amendment. 

Mr.  TAFT.  That  is  perfectly  satisfac¬ 
tory,  although  I  think  the  Senator  from 
Kentucky  would  accomplish  what  he 
wants  a  little  better  if  he  said  “for  the 
production  of  distilled  spirits  for  bever¬ 
age  purposes,  including  neutral  spirits.” 

Mr.  BARKLEY.  There  is  such  a  tech¬ 
nical. distinction  between  distilled  spirits 
used  as  a  beverage  and  neutral  spirits 
that  no  one  is  ever  sure  that  he  has  the 
distinction  clearly. 

Mr.  TOBEY.  Do  they  not  sometimes 
become  kindred  spirits? 

Mr.  BARKLEY.  Neutral  spirits  is  not 
used  as  a  beverage  by  itself ;  it  has  to  be 
blended  with  other  spirits  in  order  to  be 
drinkable. 

Mr.  TAFT.  I  am  willing  to  accept  the 
amendment  offered  by  the  Senator  from 
Kentucky. 

Mr.  MAYBANK.  Mr.  President,  would 
it  be  agreeable  to  change  the  date  to 
March  1?  I  had  understood  that  it 
would  be  postponed  ffor  60  days  until 
hearings  could  be  held  on  the  bill  intro¬ 
duced  by  the  Senator  from  West  Virginia 
[Mr.  Kilgore]. 

Mr.  TAFT.  The  Senator  knows  that 
the  date  was  fixed  by  the  committee.  I 
have  no  choice.  The  committee  thought 
that  was  as  long  as  it  ought  to  be 
until  a  better  opportunity  for  hearings 
could  be  had.  The  committee  thought 
it  would  be  very  arbitrary,  without 
hearings,  to  do  more  than  extend  the 
authority  for  the  shortest  possible  time 
until  hearings  could  be  held.  I  think  we 
had  better  leave  it  at  January  31,  1948. 
After  all,  hearings  can  be  held  in  a  hurry 
in  January,  and  the  authority  can  be 
extended  for  30  days  at  that  time.  How¬ 
ever,  giving  the  Secretary  of  Agriculture 
authority  to  shut  down  all  distilleries  and 


perhaps  put  people  out  of  work  is  a  very 
arbitrary  power.  I  tliink  It  ought  to  be 
limited  strictly,  in  view  of  the  fact  that 
no  hearings  have  been  held. 

Mr.  MAYBANK.  I  merely  wanted  to 
make  the  suggestion  in  the  hope  that 
hearings  would  be  immediately  com¬ 
menced  when  we  return. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Ken¬ 
tucky  to  the  committee  amendment  on 
page  4,  line  11. 

The  amendment  to  the  amendment 
was  agreed  to. 

The  amendment  as  amended  was 
agreed  to. 

The  PRESIDENT  pro  tempore.  There 
are  no  furtli^r  committee  amendments. 

Are  there  any  further  amendments  to 
be  offerecTto  the  joint  resolution? 

Mr.  BARKLEY.  Mr.  President,  I 
offer  the  following  amendment: 

On  page  2,  in  line  4,  after  .the  word  “to”, 
insert  “issue  regulations  and  orders,  and 
for  this  purpose  to.” 

I  think  probably  it  might  be  agree¬ 
able  to  offer  a  further  amendment,  im¬ 
plementing  that  one,  which  would  strike 
out  subsections  (b)  and  (c)  of  section  2; 
and  I  offer  as  a  substitute  therefor  new 
subsections  (b)  and  (c),  which  I  shall 
ask  to  have  read  by  the  clerk. 

I  may  say  that  the  amendment  which 
I  offer  on  page  2,  namely,  to  insert  the 
words  “issue  regulations  and  orders,  and 
for  this  purpose  to”  gives  the  President 
more  power  than  merely  to  call  in  busi¬ 
ness  and  consult  them  about  making  vol¬ 
untary  agreements  of  their  own.  It  au¬ 
thorizes  him  to  issue  regulations  and 
orders  with  respect  to  the  allocations 
and  priorities  and  other  matters  dealt 
within  the  joint  resolution,  and  that  lan¬ 
guage  is  implemented  by  writing  in  new 
subsections  (b)  and  (c),  which  I  shall 
ask  to  have  read  by  the  clerk. 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Kentucky  request  that 
all  the  amendments  to  which  he  has  re¬ 
ferred  be  considered  en  bloc? 

Mr.  BARKLEY.  I  ask  unanimous 
consent  that  the  three  proposals  be  re¬ 
garded  as  one  amendment  and  be  voted 
on  en  bloc. 

Mr.  TAFT.  Mr.  President,  I  object  to 
that.  I  think  they  should  be  considered 
and  voted  on  separately. 

The  PRESIDENT  pro  tempore.  Then 
the  question  is  on  agreeing  to  the  first 
amendment  offered  by  the  Senator  from 
Kentucky,  which  will  be  stated. 

The  Chief  Clerk.  On  page  2,  in  line 
4,  after  the  word  “to”,  it  is  proposed  to 
insert  “issue  regulations  and  orders,  and 
for  this  purpose  to.” 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Ken¬ 
tucky. 

Mr.  BARKLEY.  Mr.  President,  there 
is  a  fundamental  difference  between 
the  amendment  and  the  proposal  con¬ 
tained  in  the  joint  resolution  as  re¬ 
ported  by  the  committee,  which  merely 
authorizes  the  President  to  consult  with 
industry  in  regard  to  the  making  of  vol¬ 
untary  agreements  between  various  ele¬ 
ments  of  business,  Industry,  and  agricul- 
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AMENDMENT 

Intended  to  be  proposed  by  Mr.  Barkley  to  the  joint  resolution 
(S.  J.  Ees.  167)  to  aid  in  the  stabilization  of  commodity 
prices,  to  aid  in  further  stabilizing  the  economy  of  the 
United  States,  and  for  other  j)nrposes,  viz: 

1  On  page  2,  strike  out  all  after  line  17  down  to  and 

2  including  line  6  on  page  3  and  in  lieu  thereof  insert  the 

3  following : 

4  (b)(1)  Whenever  the  President  is  authorized  to  impose 

5  controls  with  respect  to  a  given  material,  commodity,  or 

6  facility,  under  this  Act,  and  determines  that  a  plan  of 

7  voluntary  action  with  respect  to  any  material,  commodity, 

8  or  facility  is  practicable  and  is  appropriate  to  the  successful 

9  carrying  out  of  the  policies  set  forth  in  this  Act  and  would 
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iiiak('  unnecessary  an  exercise  of  the  inandatorv  power 
eoiderred  thereby  with  res])eet  to  such  material,  commodity, 
or  facility,  the  President  may  re([uest  in  writing-  compliance 
)»v  one  or  more  persons  with  such  ])lan  of  voluntary  action 
as  may  ))e  ap])roved  by  the  Attorney  General.  Any  act 
or  omission  by  such  person  or  persons  in  compliance  with 
a  written  rcapiest  made  pursuant  to  this  section  and  with 
a  voluntary  plan  promulgated  thereunder  shall  not  he  the 
basis  at  any  time  for  any  prosecution  or  any  civil  action 
or  any  ])roceeding  under  the  antitrust  laws  of  the  United 
States  or  the  Federal  Trade  Commission  Act. 

(2)  Such  written  request  may,  in  the  discretion  of  the 
President,  be  withdrawn  at  any  time  by  written  notice  to  the 
Attorney  General,  and  after  ])ublication  of  notice  of 
such  withdrawal  in  the  Federal  Pegister  as  provided  in 
subsection  (3),  the  provisions  of  this  Act  shall  not  apply 
to  any  subsequent  act  or  omission  by  reason  of  such  re(piest 
or  voluntary  plan. 

(3)  The  Attorney  General  shall  transmit  to  the 
President  pro  tempore  of  the  Senate  and  to  the  Speaker  of 
the  House  of  Pepresentatives,  and  shall  order  published  in 
the  Federal  Pegister  every  such  request,  and  any  with-’ 
drawal  thereof,  and  any  plan,  program,  or  other  arrange¬ 
ments  promulgated  under,  or  which  is  the  basis  of,  any  such 
request. 
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(4)  The  power  to  make  recpiests  conferred  by  this 
Act  shall  expire  upon  the  expiration  of  this  Act,  or  March 
1,  1949,  whichever  is  the  earlier,  and  any  I'ecpiests  made  and 
voluntary  ])lans  adopted  under  this  Act  shall  have  no  force 
or  effect  six  months  thereafter. 

(c)  It  shall  he  unlawful,  regardless  of  any  contract, 
agreement,  or  other  o1)ligation  heretofore  or  hereafter  entered 
into,  to  sell  or  deliver  any  conmioditv,  or  in  the  course  of 
trade  or  l)usiness  to  buy  or  receive  any  commodity  or 
otherwise  to  do  or  omit  to  do  any  act,  in  violation  of  any 
regulation  or  order  issued  hereunder  l)y  the  President,  or  to 
offer,  solicit,  attempt  or  agree  to  do  any  of  the  foregoing. 
Any  ])erson  who  willfully  violates  any  provisions  of  this 
section  shall,  upon  conviction  thereof,  ])e  subject  to  a  fine  of 
not  more  than  $50, 000,  or  imprisonment  for  a  tenn  not 
exceeding  one  year,  or  to  both  such  fine  and  imprisonment. 
Whenever  any  Department  has  reason  to  believe  that  any 
person  is  liable  to  jumishment  under  this  section,  it  shall 
certify  the  facts  to  the  Attorney  General  who  may,  in  his 
discretion,  after  such  investigation  by  the  Pederal  Bureau 
of  Investigation  as  he  may  deem  necessary,  cause  appropriate 
proceedings  to  be  brought. 
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80th  congress 
1st  Session 


S.  J.  RES.  1 67 


IN  THE  SENATE  OE  THE  UNITED  STATES 

December  17  (legislative  day,  December  4),  1947 
Ordered  to  be  printed 


AMENDMENT 

Proposed  by  Mr.  Barkley  to  the  joint  resolution  (S.  J.  Bes. 
167)  to  aid  in  the  stabilization  of  commodity  prices,  to  aid 
in  further  stabilizing  the  economy  of  the  United  States,  and 
for  other  purposes,  viz: 

1  On  page  2,  line  4,  after  the  word  ‘‘to”,  insert:  ‘‘issue 

2  regulations  and  orders,  and  for  this  purpose  to”. 


12-17-47 - B 


o 

(t> 

Pi 


O' 

p 

*-s 


S. 


o 

M 

O 

n 

e 


<1 

(f 

p- 

p 

0 

w 

o 

H 

td 


CO 

4^ 


»-b  K 
O  p 
•-3  aq 


^  s 


CO 


JW 

o 

2?o 

H  h> 
TO  < 

2  <3^ 

o  w 

a  a 

Oi 

OQ 


C/d 


90 

Cfl 

c/a 


80th  congress 
lisT  Session 


S.J.RES.167 


IN  THE  SENATE  OF  THE  UNITED  STATES 


Dix'embki!  17  (legislative  day,  T)i:oemher  4),  1047 
Ordered  to  lie  on  the  table  and  to  be  planted 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Pepper  to  the  joint  resolution 
(S.  J.  Ees.  1G7)  to  aid  in  the  stabilization  of  commodity 
prices,  to  aid  in  further  staltilizing  the  economy  of  the 
United  States,  and  for  other  purposes,  viz:  At  the  proper 
l)lace  in  the  bill  insert  the  following : 

1  PRICE  CONTROL 

2  Sec.  .  (a)  It  shall  be  unlawful  for  any  person  to  sell, 

3  barter,  exchange,  or  otherwise  dispose  of  any  commodity 

4  at  a  price  in  excess  of  the  price  at  which  he  last  sold, 

5  bartered,  exchanged,  or  otherwise  disposed  of  such  com- 

6  modify  subsequent  to  December  31,  1941,  and  prior  to 

7  December  17,  1947,  or  in  excess  of  the  price  for  such  com- 

8  modity  determined  under  the  provisions  of  subsection  (b) 
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of  this  section,  wliicliever  may  be  the  higher  price.  In  the 
case  of  any  coinmodity  which  is  traded  in  on  any  Imard  of 
trade  the  price  at  which  a  person  last  sold,  Inirtered, 
exchanged,  or  otherwise  disp(^sed  of  such  commodity  prior 
to  December  17,  1947,  shall  be  deemed  to  be  the  closing 
price  of  such  commodity  on  December  17,  1947,  on  that 
board  of  trade  which  is  nearest  to  the  place  of  the  person 
disposing  of  such  commodity. 

(b)  (1)  In  the  case  of  aipy  person  who  was  not 

engaged  in  the  business  of  selling  a  particular  commodity  on 
December  17,  1947,  the  maximum  price  at  which  he  may 
sell,  barter,  exchange,  or  otherwise  dispose  of  such  com¬ 
modity  shall  he  the  highest  price  prevailing  for  such  com¬ 
modity  on  December  17,  1947,  in  the  locality  in  which 
such  person  may  dispose  of  sudi  commodity,  or  in  any 
case  in  which  the  commodity  was  not  sold  in  such  locality 
on  December  17,  1947,  the  price  at  which  such  commodity 
was  last  sold  in  such  localit}"  subsequent  to  Decendjer  31, 
1941,  and  prior  to  December  17,  1947. 

(2)  In  the  case  of  aii}^  new  commodity  first  offered 
for  sale  subsequent  to  December  17,  1947,  or  in  the  case 
of  any  new  model  or  design  of  a  commodity,  the  maximum 
price  at  vliich  such  commodity  may  be  sold,  bartered, 
exchanged,  or  otherwise  disposed  of,  shall  he  the  price 
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determined  by  the  Seeretarj^  of  Commeree  upon  application 
made  b}’  the  seller  of  such  commodity. 

(3)  In  any  case  in  which  the  Secretary  of  Agriculture 
determines  that  due  to  market  surpluses  the  prevailing  price 
of  any  agricultural  commodity  on  December  17,  1947,  did 
not  provide  a  fair  return  to  the  growers  of  such  commodity,, 
the  Secretary  may  determine  a  price  for  such  commodity 
which  will  result  in  a  fair  return  to  the  growers  of  such 
commodity,  and  may  determine  fair  prices  for  commodities 
processed  or  manufactured  in  whole  or  in  part  from  such 
agricultural  commodity,  and  the  prices  so  determined  shall 
thereafter  be  the  maximum  prices  at  which  such  commodi¬ 
ties  may  l)e  sold,  bartered,  exchanged,  or  otherwise  disposed 
of. 

(c)  Any  person  who  willfulty  violates  any  provision  of 
subsection  (a)  or  subsection  (f)  of  this  section  shall  be 
guilty  of  a  misdeineniior  and,  u])on  conviction  thereof,  shall 
be  punished  for  each  violation  by  a  fine  of  not  more  than 
$1,000  or  by  imprisonment  for  not  more  than  1  year,  or  by 
both  such  fine  and  imprisonment. 

(d)  As  used  in  this  section — 

(1)  the  term  '‘commodity”  means  commodities, 
articles,  products,  and  materials  (except  materials  fur¬ 
nished  for  ])ul)lication  by  any  ])ress  association  or  feature 
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service,  books,  magazines,  motion  pictures,  periodicals 
and  newspapers,  otlier  tlian  as  waste  or  scra]>) ,  and  it 
also  includes  services  rendered  otherwise  than  as  an 
employee  in  connection  witli  the  processing,  distrihntion, 
storage,  installation,  repair,  or  negotiation  of  purchases 
or  sales  of  a  commodity,  or  in  connection  with  the  opera¬ 
tion  of  aii}^  service  estahlishment  for  the  servicing  of  a 
commodity:  Provided,  That  nothing  in  the  preceding 
subsections  of  this  section  shall  he  construed  to  regulate 
(1)  compensation  paid  by  an  employer  to  aiw  of  his 
employees,  or  (2)  rates  charged  by  any  common  carrier 
or  other  public  utility,  or  (3)  rates  charged  by  any' 
person  engaged  in  the  business  of  selling  or  underwrit¬ 
ing  insurance,  or  (4)  rates  charged  by  any  person 
engaged  in  the  business  of  operating  or  publishing  a- 
newspaper,  periodical,  or  magazine,  or  operating  a' 
radio-broadcasting  station,  a  motion-picture  or  other 
theater  enterju-ise,  or  outdoor  advertising  facilities,  or 
(5)  rates  charged  for  any  profossional  services;  and 
(2)  the  term  ‘‘person”  includes,  an  individual, 
cor])oration,  partnershi]),  association,  or  any  other  or¬ 
ganized  group  of  persons,  or  legal  successor  or  repre¬ 
sentative  of  any  of  the  foregoing,  and  includes  the 
Ignited  States  or  an}"  agency  thereof,  or  ari}^  other 
government,  or  any  of  its  political  subdivisions,  or  any 
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agency  of  any  of  the  foregoing:  Provided,  That  no 
])nnishinent  provided  by  this  section  shall  a])ply  to  the 
United  States,  or  to  any  such  government,  political 
subdivision,  or  agency. 

(e)  It  shall  l)e  unlawful  for  any  employer  to  pay 
wages  or  salaries  to  any  of  his  employees  with  respect  to 
any  employment  at  a  rate  in  excess  of  the  highest  rate 
paid  by  him  to  any  of  his  employees  for  the  same  employ¬ 
ment  during  the  period  subsequent  to  December  31,  1941, 
and  prior  to  December  17,  1947,  or  to  pay  wages  or  salaries 
to  any  of  his  employees  with  respect  to  any  employment  in 
which  he  did  not  employ  employees  during  the  period 
December  31,  1941,  to  December  17,  1947,  at  a  rate  in 
excess  of  the  highest  rate  paid  by  any  employer  in  the  same 
locality  for  the  same  employment  during  such  period. 

(f)  The  provisions  of  this  section  shall  cease  to  be 


effective  on  February  29,  1948. 
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ture,  which  agreements  are  later  to  be 
approved  by  him,  if  elements  of  business, 
industry,  or  agriculture  make  them  and 
present  them  to  him.  If  such  agree¬ 
ments  are  entered  into  and  presented  to 
the  President  for  his  approval  or  disap¬ 
proval,  and  if  he  approves  them,  the 
antitrust  laws  are  abrogated  or  nullified 
or  relaxed  to  the  extent  covered  by  the 
agreements  he  approves.  If  for  any  rea¬ 
son  he  declines  to  approve  the  agree¬ 
ments,  of  course  they  would  not  become 
effective.  But  this  measure  places  upon 
the  President  the  requirement  that  he 
take  the  initiative,  that  he  canvass  busi¬ 
ness  and  industry  and  agriculture  to  de¬ 
termine  whether  voluntary  agreements 
shall  be  entered  into.  He  is  not  to  be  a 
party  to  the  agreements;  under  the  joint 
resolution  he  could  not  be  a  party  to  such 
an  agreement,  except  insofar  as  he  might 
approve  it  after  it  had  been  entered  into 
by  industry,  agriculture,  or  business,  be¬ 
cause  after  it  has  been  entered  into  it  is 
to  be  presented  to  him  for  his  approval. 
If  he  declines  to  approve  the  agreement, 
of  course  he  is  then  subject  to  the  charge 
that  he  has  undertaken  to  interfere  with 
the  right  of  business  voluntarily  to  agree 
upon  allocations,  priorities,  or  other 
matters  dealt  with  in  the  joint  resolu¬ 
tion.  No  matter  how  obnoxious  those 
agreements  might  be  and  no  matter  how 
unfair  they  might  be  to  the  American 
people,  all  that  the  President  would  be 
authorized  to  do,  that  would  be  effective, 
would  be  either  to  approve  or  disap¬ 
prove  the  agreements.  The  language 
now  contained  in  the  joint  resolution 
places  it  within  the  power  of  a  few  men 
in  industry  or  business  to  bring  about 
agreements  that  would  nullify  the  anti¬ 
trust  laws  of  the  United  States;  or  if  the 
President  declines  to  agree  to  any  such 
voluntary  arrangement,  he  subjects  him¬ 
self  to  the  charge  that  he  is  seeking  to 
interferq^  with  these  voluntary  agree¬ 
ments. 

The  joint  resolution  provides  that  the 
agreements  cannot  deal  with  the  sub¬ 
ject  of  prices.  Even  though  an  agree¬ 
ment  bringing  about  a  reduction  of  prices 
might  be  entered  into  between  industries 
or  businesses  or  agricultural  producers, 
the  President  is  prohibited  from  agreeing 
to  such  an  arrangement,  although  the 
whole  basis  or  foundation  of  the  proposed 
legislation  we  are  asked  to  consider  is  the 
high  cost  of  living  and  the  high  costs 
of  industry  and  production  in  the  United 
States.  If  it  had  not  been  for  the  sky¬ 
rocketing  of  prices,  we  would  not  be  here 
with  this  proposed  legislation  confront¬ 
ing  us,  and  the  President  would  not  be 
asking  for  the  enactment  of  legislation 
to  give  him  authority  to  control  alloca¬ 
tions  and  priorities  and  prices  and  wages, 
according  to  his  recommendation  in  the 
message  he  delivered  to  the  Congress  on 
the  17th  day  of  November. 

Mr.  TOBEY.  Mr.  President,  will  the 
Senator  yield  at  that  point? 

Mr.  BARKLEY.  I  yield. 

Mr.  TOBEY.  Perhaps  I  did  not  un¬ 
derstand  the  Senator  from  Kentucky, 
because  his  back  was  toward  me;  but 
I  want  this  point  clarified,  for  I  am 
uncertain  about  it  in  my  mind:  Did  the 
Senator  suggest  that  big  business  would 
nullify  and  set  at  variance  the  antitrust 
laws  of  the  United  States?  Is  it  not  a 


fact  that  they  cannot  do  such  a  thing 
if  the  President  objects?  He  is  the  eye 
of  the  needle;  he  is  the  door  through 
which  they  must  pass. 

Mr.  BARKLEY.  I  said  the  President 
is  required  either  to  approve  the  agree¬ 
ments  under  which  the  antitrust  laws 
would  be  relaxed  or  he  is  charged  with 
undertaking  the  responsibility  of  nul¬ 
lifying  those  agreements,  because  he  is 
compelled  either  to  approve  them — and 
thus  make  the  industries  involved  sub¬ 
ject  to  a  relaxation  of  the  antitrust 
laws — or  to  disapprove  them.  I  said 
that  a  small  group  in  this  country — and 
we  know  that  some  200  concerns  control 
the  industries  of  the  United  States — 
would  make  the  agreements  which  would 
be  submitted  to  the  President  for  his 
approval  or  disapproval,  and  by  that  sort 
of  voluntary  action  on  their  part,  they 
might  determine  the  extent  to  which  the 
antitrust  laws  would  be  enforced  or 
relaxed. 

Mr.  TOBEY.  But  the  President  could 
wipe  out  all  such  agreements  if  he  wished 
to  do  so;  could  he  not? 

Mr.  BARKLEY.  Of  course  he  could;  I 
am  not  disputing  that  at  all.  The  point 
is  that  if  the  President  is  compelled  by 
this  measure,  if  it  is  enacted  into  law, 
to  institute  consultations  with  business 
in  order  to  bring  about  voluntary  agree¬ 
ments,  he  would  automatically  and 
obviously  be  in  a  very  embarrassing  sit¬ 
uation,  after  taking  the  initiative,  which 
he  is  required  to  do  by  the  joint  resolu¬ 
tion,  of  he  found  it  impossible  to  approve 
such  an  agreement  which  had  been 
entered  into  by  any  group  of  business. 

Mr.  TOBEY.  Under  the  joint  resolu¬ 
tion  would  it  not  be  absolutely  imperative 
upon  big  business,  using  that  expression, 
before  they  take'  any  steps  to  vitiate 
the  antitrust  laws,  to  get  the  approval 
of  the  President? 

Mr.  BARKLEY.  Yes;  they  have  to  get 
his  approval.  ^ 

Mr.  TOBEY.  So  we  localize  the  re¬ 
sponsibility  with  him  to  say  “Yes”  or 
“No.” 

Mr.  BARKLEY.  The  president  is  re¬ 
quired  to  do  what  I  do  not  think  a 
President  has  ever  been  required  to  do 
before,  initiate  and  canvass  among  busi¬ 
nessmen  the  question  whether  it  might 
be  possible  to  enter  into  voluntary  agree¬ 
ments.  I  do  not  think  the  President 
of  the  United  States  should  be  required 
to  huckster  around  businessmen  in  this 
country  to  determine  whether  they  will 
enter  into  a  voluntary  agreement  of  any 
kind. 

Mr.  TOBEY.  Let  me  read  to  the  Sen¬ 
ator  from  the  report,  very  briefly: 

Such  agreements  will  be  designed  to  limit 
Inventories  and  to  authorize  priorities  with 
a  view  to  removing  bottlenecks  in  the  pro¬ 
duction  of  vital  commodities.  If  it  appears 
that  voluntary  controls  are  inadequate  to 
meet  specific  problems,  the  committee  will 
consider  the  granting  of  additional  author¬ 
ity  to  meet  such  particular  problems.  In  the 
next  regular  session  of  the  Congress  the  com¬ 
mittee  intends  to  continue  its  study  of  the 
entire  program  and  to  explore  its  potential 
consequences. 

Let  me  say  to  the  Senator,  and  then  I 
shall  take  my  seat,  that  I  share  with  him 
very  definitely  a  loathing,  an  aversion,  a 
hostility,  if  I  may  put  it  that  way,  to  any 


breach  of  the  antitrust  laws  of  this  coun¬ 
try.  He  and  I  have  worked  together  be¬ 
fore  on  similar  movements,  and  I  still 
feel  that  hostility.  The  only  thought  in 
my  mind  in  reporting  the  pending  meas¬ 
ure  in  this  time  of  stress — and  it  is  a  time 
of  stress — was' that  it  might  be  the  part 
of  wisdom  that  the  President  should  have 
authority,  as  and  when  a  group  came  to 
him,  to  say,  “Yes;  I  will  suspend  the  anti¬ 
trust  laws  for  60  or  90  days,  but  I  want 
to  see  what  you  are  doing.”  That  was 
Mr.  Harriman’s  suggestion,  the  Senator 
will  remember. 

Mr.  BARKLEY.  No. 

Mr.  TOBEY.  The  same  provisions 
fopnd  in  the  pending  measure  were  rec¬ 
ommended  by  Mr.  Harriman. 

Mr.  BARKLEY.  The  Senator  is  mis¬ 
taken  about  that.  The  Harriman  rec¬ 
ommendations  are  embodied  in  an 
amendment  I  shall  offer  as  a  companion 
to  the  pending  amendment. 

Mr.  TOBEY.  Was  not  the  general  idea 
the  same? 

Mr.  BARKLEY.  There  was  the  same 
general  idea,  except  that  the  Harriman 
proposal  was  that  the  President  should 
be  given  the  power  to  impose  the  alloca¬ 
tions  and  the  priorities,  but  having  in 
mind  also  the  making  of  an  effort  be¬ 
tween  the  Government  and  business  to 
bring  about  voluntary  agreements  which 
would  make  possible,  it  may  be,  the  ac¬ 
complishment  of  the  purpose  without  the 
necessity  for  mandatory  orders  or  regu¬ 
lations.  The  difference  is  that  the  pend¬ 
ing  amendment  will  give  the  President 
the  power  to  do  that  rather  than  wait  for 
Congress  to  reassemble  and  decide 
whether  it  will  give  him  the  power  on  the 
basis  of  failure  of  voluntary  agreements. 

Mr.  TOBEY.  One  more  question. 
Can  the  Senator  from  Kentucky  con¬ 
ceive  of  any  situation  in  this  country  in 
which,  in  his  mature  judgment,  it  would 
be  the  part  of  wisdom  to  bend,  or  sus¬ 
pend,  or  lift  for  a  brief  period  of  time, 
the  antitrust  laws  for  the  common  good? 

Mr.  BARKLEY.  No,  I  cannot.  I  have 
always  been  an  advocate  of  the  strictest 
enforcement  of  the  antitrust  laws,  and 
during  my  years  of  service  in  the  Houses 
of  Congress  I  voted  for  and  urged  the 
passage  of  legislation  strengthening  the 
antitrust  laws.  It  was  my  good  fortune 
to  help  write  the  Federal  trade  law,  in 
the  Wilson  administration,  setting  up 
the  Federal  Trade  Commission,  to  vote 
for  the  Clayton  antitrust  law,  and  all  the 
laws  which  have  been  passed  strength¬ 
ening  the  original  antitrust  law.  I  think 
it  is  only  in  the  rarest  of  circumstances, 
and  the  most  extreme  situations,  that 
there  should  be  any  relaxation  of  the 
provisions  of  the  anti-trust  laws.  But 
I  think  the  power  to  relax  the  laws  should 
go  along  with  the  power  of  the  Presi¬ 
dent  of  the  United  States,  or  some  dfeency 
or  department  designated  by  him,  to  de¬ 
termine  that  there  should  be  allocations 
and  priorities,  and  have  the  power  to 
impose  them  if  there  shall  be  a  lack  of 
voluntary  cooperation,  or  if  any  volun¬ 
tary  effort  should  be  unsuccessful. 

My  point  is  that  I  do  not  think  we 
should  try  out  the  voluntary  system  first 
and  then  wait  for  Congress  to  return 
and  pass  a  mandatory  law,  as  seems  to 
be  indicated  now,  because  no  one  knows 
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when  Congress  will  take  action.  I  think 
It  would  be  better  for  us  to  do  well  at 
this  time  what  we  have  to  do,  or  do  it 
within  a  reasonable  time,  than  to  take 
a  half  bite  out  of  the  cherry  and  await 
the  pleasure  of  Congress  in  strengthen¬ 
ing  the  law,  if  it  is  found  not  to  be  work¬ 
able. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  from  Kentucky  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  The  Senator  realizes,  does 
he  not,  that  his  amendment  would 
change  completely  the  whole  nature  of 
the  joint  resolution?  He  now  seeks  to 
impose  compulsory  controls  over  every 
industry  in  the  United  States,  to  pre¬ 
scribe  allocations,  to  prescribe  priorities, 
and  the  embodiment  of  his  proposal  in 
the  joint  resolution  would  make  it  abso¬ 
lutely  impossible  to  pass  the  measure  be¬ 
fore  Christmas. 

Mr.  BARKLEY.  I  do  not  know  about 
that.  I  am  not  sure  that  even  the  milk 
and  water  proposition  we  are  now  con¬ 
sidering  will  pass  before  Christmas. 
Theer  is  no  assurance  of  that.  The  Sen¬ 
ator  from  Ohio  cannot  give  us  any  assur¬ 
ance  of  that. 

Mr.  TAFT.  That  is  true,  but  I  think 
there  is  a  reasonable  chance  that  it  may 
pass. 

Mr.  BARKLEY.  I  think  the  Congress 
of  the  United  States  in  dealing  with  this 
problem  should  do  a  thorough  job,  and 
it  might  well  wait  until  a  few  days  after 
Christmas  rather  than  pass  something 
hastily  in  order  to  be  able  to  go  back 
home  and  say,  “Look  what  I  have  done 
as  a  Christmas  gift.”  It  is  a  phony 
Christmas  gift. 

Mr.  TAFT.  In  presenting  the  joint 
resolution,  I  stated  very  clearly  that  if 
the  minority  wished  to  block  it,  it  was  in 
their  power  to  do  so,  and  if  they  think 
they  must  have  all  power  or  nothing, 
they  have  it  in  their  power  to  block  the 
measure  at  this  session.  The  main  quesr 
tion  will  then  be  debated  at  the  next, 
session  of  Congress. 

Mr.  BARKLEY.  I  stated  to  the  Sen¬ 
ator  and  to  the  Senate  this  morning  that 
the  minority  had  no  desire  to  block  con¬ 
sideration  of  the  joint  resolution;  but 
that  did  not  mean  that  we  are  required 
to  accept  it  as  it  came  from  the  com¬ 
mittee,  or  from  the  pen  of  the  Senator 
from  Ohio.  We  are  offering,  in  good 
faith,  amendments  which  we  think  will 
strengthen  the  measure.  If  the  Senate 
votes  them  down,  it  has  that  privilege. 
If  they  are  adopted  and  the  measure  goes 
to  the  House,  and  the  House  will  not  ac¬ 
cept  the  amendments,  that  is  their  privi¬ 
lege  and  responsibility. 

Mr.  TAFT.  There  is  no  question  of 
the  right  of  the  Senator  to  offer  any 
amendment  and  to  have  it  voted  on,  but 
the  particular  proposal  he  has  made  at¬ 
tempts  to  change  the  entire  character  of 
the  joint  resolution,  and  impose  com¬ 
pulsory  allocations  and  compulsory  pri¬ 
orities,  to  give  the  Government  power 
to  cut  down,  let  us  say,  the  percentage 
of  milling  in  grain,  to  regulate  every 
flour-milling  industry  in  the  United 
States,  to  regulate  every  industry  in  the 
United  States,  to  set  up  a  large  bureau¬ 
cratic  control,  to  do  everything  the  War 
Production  Board  did  during  the  war.  I 
should  be  glad  to  have  a  vote  on  the 


amendment,  but  I  wished  to  point  out 
that  it  does  not  propose  merely  a  slight 
change  in  the  joint  resolution,  but  it 
would  completely  change  the  whole  fun¬ 
damental  approach  we  have  made. 

Mr.  BARKLEY.  It  would  change  the 
measure  to  the  extent  that  the  Presi¬ 
dent,  along  with  the  authority  to  try  out 
a  voluntary  -system,  could  also  bring 
about  a  compulsory  system.  There  is  no 
doubt  about  that.  I  am  not  seeking  to 
deceive  the  Senate  as  to  the  effect  of  the 
amendment.  It  embodies  what  the 
President  asked  for — it  was  his  recom¬ 
mendation — and  we  are  seeking  to  carry 
out  his  purpose  so  far  as  we  can,  not  com¬ 
pletely,  because,  as-T-have  said  to  the 
Senator  from  Ohio,  although  I  intro¬ 
duced  yesterday  a  price-control  bill 
which  had  been  prepared  under  the  su¬ 
pervision  of  the  Secretary  of  Commerce, 
acting  with  other  members  of  the  Cabi¬ 
net,  I  have  no  purpose  to  offer  ' .  today 
as  a  substitute  for  or  as  an  amendment 
to  the  pending  measure.  But  we  do  feel 
that  if  we  are  to  pass  a  measure  now,  it 
should  have  some  teeth  in  it.  It  should 
hold  out  some  hope  that  the  American 
people  would  receive  some  relief  from  the 
intolerable  burdens  they  are  sustaining 
by  reason  of  high  prices  and  increasing  ^ 
prices. 

Mr.  O’MAHONEY.  Mr.  President - 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Kentucky  yield  to  the 
Senator  from  Wyoming? 

Mr.  BARKLEY.  I  yield. 

Mr.  O’MAHONEY.  It  occurs  to  me  to 
add  to  what  the  Senator  from  Kentucky 
has  said  that  the  amendment  he  has  just 
offered  brings  the  joint  resolution  as  it 
came  from  the  committee  into  harmony 
with  itself.  As  it  has  been  reported  and 
recommended  by  the  committee,  in  sec¬ 
tion  3  it  extends  the  Export  Control  Act, 
arid  gives  the  Government  mandatory 
authority  to  regulate  exports.  In  section 
4  the  joint  resolution  extends  the  power 
to  allocate  transportation  facilities,  and 
gives  to  the  ODT  an  additional  period 
within  which  it  may  compel  the  owners 
of  transportation  facilities  to  follow  out 
the  orders  of  the  Government. 

The  power  to  control  exports  is  con¬ 
ferred  in  order  to  serve  the  public  in¬ 
terest.  The  power  to  allocate  transpor¬ 
tation  facilities  is  recommended  by  the 
committee  to  serve  the  public  interest. 
The  amendment  which  the  Senator  from 
Kentucky  offers  merely  adds  that  the 
same  philosophy  which  is  applied  to  the 
right  of  private  citizens  to  export,  and 
to  the  right  of  owners  of  transportation 
facilities  to  use  their  facilities  in  their 
own  way,  should  be  extended  to  those 
commodities  which  are  in  short  supply. 
There  is  absolutely  no  difference  in  logic 
or  in  principle,  and  certainly  no  difference 
in  service  to  the  public  interest,  between 
the  amendment  proposed  by  the  Senator 
from  Kentucky  and  the  two  provisions 
which  have  been  recommended  by  the 
committee. 

Mr.  BARKLEY.  The  Senator  is  ab¬ 
solutely  correct.  I  thank  him  that 
addition.  In  other  words,  by  the  exten¬ 
sion  of  the  law,  which  expires  on  the 
28th  of  February,  we  are  providing  the 
President  and  the  Government  with  ab¬ 
solute  power  to  do  whatever  may  be 


thought  best  in  the  Interests  of  our  econ¬ 
omy.  We  supposed  it  had  something  to 
do  with  our  foreign  policy,  but  that  is 
left  out  of  the  measure.  With  regard  to 
every  exporter  In  the  United  States,  he 
is  offered  an  opportunity,  or  even  re¬ 
quired  to  enter  into  voluntary  agree¬ 
ments  with  other  exporters.  He  is 
placed  under  the  mandatory  control  of 
the  Government,  if  he  is  going  to  send 
something  outside  the  United  States. 
The  railroad  company  or  the  steamship 
company  or  any  other  transportation 
company  that  may  transport  his  com¬ 
modity  from  the  interior  of  the  United 
States  to  the  shores  of  the  United  States, 
to  be  loaded  on  boats,  is  likewis^  under 
the  mandatory  power  of  the  Government. 
But  it  is  left  purely  to  the  good  will  and 
the  voluntary  cooperation  of  all  the  in¬ 
dustries  of  the  United  States  to  get  to¬ 
gether  in  a  sort  of  mass  meeting,  and  de¬ 
cide  whether  they  will  pass  a  resolution 
embodying  some  sort  of  agreement  cov¬ 
ering  some  article  in  domestic  produc¬ 
tion  or  some  article  in  domestic  con¬ 
sumption  which  may  have  some  effect 
upon  domestic  production  which  agree¬ 
ment  they  will  put  on  the  doorsteps  of 
the  President,  and  require  him  either  to 
approve  it  or  to  disapprove  it. 

Mr.  O’MAHONEY.  I  suggest  to  the 
Senator  that  it  does  not  even  leave  it  to 
all  the  industries  of  the  United  States. 
It  would  leave  this  judgment  about  the 
allocation  of  commodities  in  short  sup¬ 
ply,  such  as  steel  or  tin,  to  the  judgment 
of  the  dominant  corporations  which  are 
struggling  to  control  the  economy.  It 
amounts  to  a  delegation  of  the  power  of 
Congress  to  regulate  commerce  to  the 
monopolistic  groups  in  our  economy. 

Mr.  BARKLEY.  Theoretically,  the 
language  would  leave  it  to  industry  as  a 
whole,  but  as  a  matter  of  practical  opera¬ 
tion  it  would  leave  it  to  only  a  few. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  To  a  few,  with  the  ap¬ 
proval  of  the  President  of  the  United 
States. 

Mr.  BARKLEY.  Oh,  yes;  I  under¬ 
stand  that. 

Mr.  TAFT.  There  is  no  imposition  on 
the  President  of  any  burden  to  go  around 
and  beg  industries.  Today,  the  Depart¬ 
ment  of  Commerce  Is  contacting  indus¬ 
tries  to  reach  agreements  of  this  kind. 
They  have  been  doing  it  steadily.  Sec¬ 
retary  Harriman  testified  to  the  fact  that 
he  had  been  trying  voluntary  controls, 
and  that  he  hoped  to  carry  through  the 
whole  program  on  the  basis  of  voluntary 
controls,  except  that  he  wanted  power 
here  and  there.  There  is  nothing  new 
in  the  proposal  now  made.  The  Presi¬ 
dent  is  not  placed  in  any  ignominious 
position.  Secretary  Harriman  said; 

Ill  the  Department  of  Commerce  we  have 
been  making  use  of  the  Industry  'Advisory 
Committees  set  up  in  the  war.  These  com¬ 
mittees  so  far  have  been  of  great  value  to  us 
in  bringing  to  us  the  experience  and  knowl¬ 
edge  of  the  Industry.  They  serve  as  a  valu¬ 
able  forum  for  discussion  of  the  problems 
facing  us,  in  addition  to  suggesting  alterna¬ 
tive  solutions  which  may  be  better  than 
those  we  have  devised,  or  suggesting  im¬ 
provements.  These  meetings  have  the  great 
advantage  of  setting  before  industry  the 
problem  facing  us  and  of  obtaining  their 
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cooperation  and  assistance  in  carrying  out 
our  program. 

There  is  nothing  in  the  bill,  except 
the  provision  that  that  kind  of  thing 
may  go  on,  and  if  an  agreement  may  be 
reached,  it  may  be  made. 

When  the  Senator  suggested  this 
morning  that,  as  the  measure  was 
phrased,  in  some  way  it  did  not  give  the 
President  quite  the  power  to  take  the 
initiative  and  call  the  parties  together, 
I  was  perfectly  willing  to  give  him  more 
initiative  to  do  that,  but  the  Senator’s 
amendment  gives  the  absolute  power  to 
the  President  of  the  United  States  to 
shut  down  any  industry  in  the  United 
States.  Under  the  powers  proposed  he 
could  refuse  to  allow  anything  to  one 
industry,  and  wipe  that  industry  off  the 
map.  It  would  give  him  complete  power, 
the  same  kind  of  power  that  was  given 
and  can  be  justified  in  time  of  war,  to 
shut  down  any  industry  he  thinks  non- 
essential.  I  say  no  such  powers  should 
be  granted:  but  certainly  they  should 
not  be  granted  unless  after  extensive 
hearings  on  such  a  proposal.  There 
have  been  no  such  hearings.  The  pow¬ 
ers  should  not  be  granted  unless  the 
people  who  are  to  be  subjected  to  them 
could  have  the  right  and  opportunity 
to  testify  before  a  committee  of  Con¬ 
gress.  Therefore,  not  only  am  I  op¬ 
posed  to  the  proposal,  but  whether  for 
it  or  not,  I  certainly  would  be  opposed 
to  enacting  it  at  the  present  time,  in  the 
current  session. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield  to  the  Sena¬ 
tor  from  Indiana. 

Mr.  CAPEHART.  Would  the  Senator 
please  explain  what  power  and  authority 
would  be  conferred  under  his  amend¬ 
ment,  and  possibly  give  us  some  exam¬ 
ples  of  what  the  President  might  do  im- 
der  paragraph  2,  on  page  2,  line  13? 

The  PRESIDENT  pro  tempore.  The 
amendments  of  the  Senator  from  Ken¬ 
tucky  have  not  been  read.  Does  he  de¬ 
sire  to  have  them  read  for  the  informa¬ 
tion  of  the  Senate? 

Mr.  BARKLEY.  They  are  not  now 
before  the  Senate.  The  Senator  from 
Ohio  objected  to  their  being  considered 
en  bloc. 

Mr.  TAFT.  The  first  one  is  before 
the  Senate. 

Mr.  BARKLEY.  The  first  one,  the 
one  just  referred  to,  on  page  2,  is  before 
the  Senate. 

Mr.  CAPEHART.  My  question  is  with 
regard  to  the  amendment  before  the 
Senate  at  the  moment.  Will  the  able 
Senator  from  Kentucky  read  or  interpret 
his  amendment  in  the  light  of  paragraph 
2,  on  page  2,  line  13? 

Mr.  BARKLEY.  Mr.  President,  it  has 
been  suggested  J;hat  I  ask  that  copies  of 
the  other  amendments  be  made  while  we 
are  discussing  this  one.  I  do  not  know 
whether  that  is  practicable  or  not.  It 
could  only  be  done,  I  suppose,  by  the  use 
of  the  typewriter.  I  do  not  suppose  the 
amendments  could  be  printed. 

In  response  to  the  Senator  from  In¬ 
diana,  let  me  say  that  I  am  not  seeking 
to  eliminate  the  possibility  of  voluntary 
agreements.  I  recognize  that  there  may 


be  feasible  agreements  that  can  be  en¬ 
tered  into  under  the  encouragement  of 
the  Government.  Of  course,  if  industry 
had  wanted  to  do  it,  it  could  have  done 
it,  except  for  the  possibility  that  parties 
might  enter  into  an  agreement  that 
would  be  a  violation  of  the  antitrust  laws. 
Therefore  I  suppose  they  have  been  a 
little  tender-footed  in  regard  to  entering 
into  agreements  which  might  be  inter¬ 
preted  as  violations  of  the  antitrust  laws. 
What  I  am  seeking  to  do  by  this  amend¬ 
ment  is  to  combine  the  mandatory  power 
and  the  voluntary-agreement  method. 

Mr.  CAPEHART.  In  other  words,  if 
industry  is  unable  to  agree,  does  it  give 
the  President  the  right  and  power  to 
compel  compliance,  under  paragraph  2, 
referred  to  a  moment  ago? 

Mr.  BARKLEY.  It  would  empower  the 
President  to  issue  orders  and  regulations 
with  reference  to  priorities  and  alloca¬ 
tions,  in  the  absence  of  any  voluntary 
agreement.  In  other  words,  if  he  con¬ 
sulted  industry,  as  provided  in  the  bill, 
with  a  view  to  trying  to  arrive  at  an 
equitable  agreement  which  would  really 
bring  some  public  relief,  and  if  it  were 
impossible  to  bring  about  such  an  agree¬ 
ment,  then  under  this  amendment,  the 
President  would  have  the  power,  by  order 
or  regulation,  to  bring  about  allocations, 
priorities,  and  so  forth,  which  he  would 
not  have  the  right  to  do  under  the  joint 
resolution. 

Mr.  CAPEHART.  Would  it  give  the 
President  the  right  to  deny  materials  to 
a  given  industry,  or  to  a  given  factory? 

Mr.  BARKLEY.  Of  course,  the  Sena¬ 
tor- from  Indiana  and  the  Senator  from 
Ohio  can  conjure  up  some  impossibility. 

Mr.  CAPEHART.  No;  I  am  very  sin¬ 
cere. 

Mr.  BARKLEY.  Whenever  general 
power  is  given  to  anybody,  everything 
is  included  that  might  be  done  under  it. 
Nobody  would  conceive  that  any  Presi¬ 
dent  of  the  United  States  would  arbitrar¬ 
ily  or  capriciously  deny  to  any  institu¬ 
tion  an  allocation  of  goods,  but  that  has 
been  done  by  private  industry,  by  way  of 
a  denial  of  supplies  to  industries  in  this 
country,  because  they  desired  to  chan¬ 
nel  those  supplies  to  some  other  com¬ 
pany  which  was  a  favorite  of  theirs,  or 
which  they  desired  to  have  favored  over 
another  company.  It  is  impossible  to 
write  any  general  power  into  any  law 
which  will  not  be  susceptible  of  some 
imagined  foolish  exercise  by  the  author¬ 
ity  upon  which  it  is  conferred.  I  do  not 
think  it  would  be  assumed  that  any  Pres¬ 
ident  of  the  United  States,  regardless  of 
his  politics,  would,  out  of  malice,  caprice, 
or  for  any  other  reason,  arbitrarily  deny 
to  any  plant,  or  company,  or  community, 
materials  which  it  needed  in  order  to 
favor  some  other  community  or 
institution. 

Mr.  CAPEHART.  Then,  under  the 
Senator’s  amendment,  we  would  be  giv¬ 
ing  the  President  the  power,  if  he  cared 
Lo  use  it — and  the  Senator  says,  of 
course,  that  he  would  use  it  fairly  and 
equitably,  and  I  am  not  questioning  that 
at  the  moment — to  allocate  all  materials, 
to  establish  priorities  on  all  materials  in 
the  United  States,  and  to  designate  who 
should  receive  the  priorities  and  who 
should  not.  Is  that  a  fact? 


Mr.  BARKLEY.  It  would  authorize 
the  President  to  exercise  the  authority 
proposed  to  be  conferred  upon  him 
under  the  pending  measure,  which  he 
would  exercise  and  have  the  power  to  ex¬ 
ercise  with  regard  to  transportation. 
Under  that  authority  he  could  take  all 
the  railroad  cars  of  the  country,  if  he  saw 
fit  to  do  so,  and  allocate  them  to  one  sec¬ 
tion  of  the  country  or  to  one  industry, 
and  thereby  deny  other  industries  the 
right  to  use  transportation.  He  has  not 
done  so.  He  would  not  do  so.  He  might, 
under  the  authority  proposed  to  be  given 
him  with  respect  to  exports  do  the  same 
arbitrary  thing.  He  has  not  done  so. 
He  will  not  do  so.  But  the  authority 
given  in  the  amendment  over  allocation 
for  domestic  purposes  is  no  greater  than 
is  proposed  to  be  given  him  in  the  bill  for 
allocation  of  exports,  and  no  greater 
than  proposed  to  be  given  him  over 
transportation  facilities  for  both  export 
and  domestic  business. 

Mr.  CAPEHART.  We  might  add  the 
three  or  four  words  to  the  paragraph, 
“and  to  set  prices,’’  and  then  we  would 
have  a  100-percent  price-control  bill, 
plus  a  100-percent  allocation  bill,  plus  a 
100 -percent  priority  bill;  would  we  not? 

Mr.  BARIOjEY.  The  Senator  can  add 
anything  he  wants  to,  and  I  suppose  it 
would  carry  whatever  authority  he  has 
in  his  mind.  I  am  not  offering  a  price 
amendment.  I  had  no  purpose  to  offer 
it  to  the  measure. 

Mr.  CAPEHART.  Would  the  Senator 
be  willing,  if  it  were  possible  to  write  it 
briefly,  to  amend  his  amendment  so  it 
would  give  the  President  authority  to 
take  the  proposed  actions  if  in  his  opinion 
they  were  directed  to  the  increase  of 
production  in  a  specific  field? 

Mr.  BARKLEY.  I  do  not  think  it 
would  be  necessary  to  spell  that  out  in 
the  language.  He  would  have  that  au¬ 
thority  anyway. 

Mr.  CAPEHART.  In  other  words,  the 
Senator’s  thought  is  that  the  President 
will  use  this  power,  if  we  give  it  to  him,  to 
increase  production. 

Mr.  BARKLEY.  If  there  were  a  short¬ 
age  of  production  in  an  essential,  basic 
article,  which  was  needed  in  this  country, 
the  President,  by  making  allocations 
could  bring  about  an  advantageous  in¬ 
crease  of  such  production  without  un¬ 
necessarily  hampering  some  other  pro¬ 
duction  or  some  other  community.  He 
would  have  the  power  to  do  that. 

Mr.  CAPEHART.  One  other  question. 
Would  an  example  of  what  the  President 
might  do  be  to  allocate  materials  and 
give  priority  to,  let  us  say,  the  farm  ma¬ 
chinery  manufacturers?  Is  that  the 
thought?  It  is  not  quite  clear  to  me  how 
prices  are  going  to  be  controlled,  under 
the  Senator’s  amendment,  or  even  by 
paragraph  (2)  in  section  2.  I  do  not 
quite  see  how  such  provisions  are  going 
to  bring  down  prices  and  how  they  are 
going  to  control  prices. 

Mr.  BARKLEY.  I  am  not  saying  that 
the  joint  resolution  as  reported  by  the 
committee,  or  the  amendment  I  have 
offered,  will  materially  affect  prices.  The 
committee  has  taken  pains  to  provide 
that  no  agreement  fixing  prices  can  be 
entered  into  or  approved  by  the  Presi¬ 
dent;  so  that  is  out.  But  there  might  be 
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an  indirect  effect  upon  prices  by  more 
equitable  distribution  of  the  means  of 
production,  and  by  increasing  the  pro¬ 
duction  in  fields  where  there  is  a  short¬ 
age.  That  might'  of  course  indirectly 
affect  prices,  and  undoubtedly  would  af¬ 
fect  them. 

This  is  not,  I  will  say  to  the  Senator,  a 
price-control  measure.  It  is  not  so  in¬ 
tended  by  the  authors.  I  am  not  seek¬ 
ing  to  make  it  a  price-control  bill.  I 
introduced  a  price-control  bill  yesterday, 
one  which  was  prepared  and  transmitted 
to  the  Committee  on  Banking  and  Cur¬ 
rency  in  line  with  a  general  request 
made  by  those  who  had  been  before  the 
committee  to  present  some  concrete 
proposition.  There  have  been  no  hear¬ 
ings  upon  that  bill  and  it  is  entitled  to 
very  careful  consideration  and  study. 
Therefore,  I  am  not  pressing  it  now,  as  I 
might  want  to  make  some  changes  in 
it  myself  after  further  consideration 
and  further  hearings.  So  the  bill  is  not 
a  price-control  bill  directly. 

Mr.  CAPEHART.  Is  it  the  Senator’s 
best  judgment  that  the  Congress  at  the 
moment  would  be  much  better  off  if  it 
would  delay  taking  any  action  on  any 
single  angle  of  the  subject  until  such 
time  as  it  can  study  the  entire  problem? 

Mr.  BARKLEY.  No;  I  do  not  think 
the  Congress  should  postpone  action  on 
anything  until  it  can  act  on  everything. 
There  are  two  proposals  in  the  bill  which 
are  part  of  the  President’s  program,  and 
recommended  by  the  witnesses  who  ap¬ 
peared  before  the  committee.  That  is 
one-fifth  of  the  President’s  recommenda¬ 
tion.  It  is  a  little,  not  much,  and  may 
not  be  very  effective.  But  I  would  not 
advocate  that  Congress  postpone  the  con¬ 
sideration  of  all  the  recommendations 
made  by  the  President  until  it  can  work 
out  the  last  one,  because  what  we  can 
do  now  by  legislation,  if  it  is  helpful, 
ought  to  be  done.  We  can  take  up  the 
other  proposals  when  we  return  in  Jan¬ 
uary  and  have  an  opportunity  to  give  full 
consideration  to  them. 

Mr.  CAPEHART.  Would  the  able 
Senator  be  willing  to  freeze  all  prices  at 
their  present  ceiling  until  we  can  work 
out  the  problem  in  its  entirety? 

Mr.  BARKLEY.  No;  I  think  that  is 
a  subject  which  needs  careful  study  and 
hearings,  as  well  as  the  question  of  prices 
itself.  I  would  not  want  to  commit  my¬ 
self  now  to  the  Senator’s  proposal  as 
made  the  other  day,  to  freeze  everything: 
prices,  wages,  and  everything  else. 

Mr.  CAPEHART.  It  did  not  include 
wages. 

Mr.  BARKLEY.  It  did  not? 

Mr.  CAPEHART.  No;  it  did  not  in¬ 
clude  wages. 

Mr.  BARKLEY.  Even  so,  I  do  not 
think  Congress  today,  or  this  week,  could 
deal  with  that  proposal. 

Mr.  CAPEHART.  Will  the  Senator 
yield  for  one  further  question? 

Mr.  BARKLEY.  Yes. 

Mr.  CAPEHART.  What  the  Senator 
IS  asking  Congress  to  do — which  may  be 
perfectly  all  right— is  to  place  in  the 
power  of  the  President  the  right  to  con¬ 
trol  all  materials  of  every  description  in 
Arnerica,  the  right  to  allocate  all  mate¬ 
rials,  and  the  right  to  allocate  them  to 
whomever  he  pleases,  without  any  dec¬ 


laration  of  principle  that  the  powers 
must  be  used  for  the  specific  purposes 
of  either  immediately  reducing  the 
price  or  increasing  production  of  specific 
commodities.  The  Senator  is  proposing 
to  repose  in  the  President  broad  powers 
to  allocate  ‘  materials,  and  to  set  up  a 
priority  system,  without  it  being  directed 
to  any  specific  purpose  other  than  sim¬ 
ply  to  the  purpose  of  controls.  I  should 
like  to  have  someone  give  me  an  exam¬ 
ple  of  how  one  single  priority  might 
increase  production  in  America  and 
might  do  something  toward  reducing  the 
high  cost  of  living.  I  fail  to  see  how  it 
can  do  so. 

Mr.  BARKLEY.  The  Senator  is  a 
businessman.  He  has  been  in  the  man¬ 
ufacturing  business.  I  am  sure  the  Sen¬ 
ator  himself  can  think  of  numerous  in¬ 
stances  in  which  production  within  a  cer¬ 
tain  line  of  business  might  be  increased  if 
the  President  had  authority  to  deal  with 
the  materials  going  into  production,  sim¬ 
ilar  to  the  authority  which  he  is  given 
under  the  joint  resolution  in  dealing  with 
transportation.  There  is  now  no  less 
need  for  the  authority  to  allocate  the 
steel  products  of  the  country  than  there 
is  to  allocate  railroad  transportation. 

Mr.  CAPEHART.  I  agree  with  that. 
I  was  talking  about  allocating  raw  mate¬ 
rials,  for  example,  to  the  farm-machinery 
manufacturers,  to  the  fertilizer  manu¬ 
facturers,  for  the  specific  purpose  of 
growing  more  food.  I  will  agree  to  allo¬ 
cation  of  raw  materials  for  the  purpose 
of  increasing  production.  But  the  Con¬ 
gress  in  this  instance,  if  we  accept  the 
Senator’s  amendment  and  pass  the  joint 
resolution  with  the  amendment  in  it,  is 
simply  turning  the  ball  of  wax  over  to  the 
President  and  saying,  “Now  you  may  allo¬ 
cate  materials  in  any  way  you  see  fit. 
You  may  control  all  inventories,  and  you 
can  do  just  as  you  please.’’  He  would 
have  just  as  much  power  as  he  had  during 
the  war. 

Mr.  BARKLEY.  I  see  no  difference  in 
principle  between  authorizing  the  Presi¬ 
dent  to  allocate  materials  for  the  manu¬ 
facture  of  products  that  are  in  short  sup¬ 
ply  and  allocating  the  transportation 
facilities  over  which  they  are  to  be  trans¬ 
ported.  I  see  no  difference  whatever  in 
principle  between  those  two  things.  Of 
course,  the  President  can,  under  any  gen¬ 
eral  authority,  do  afi  the  things  the  Sena¬ 
tor  has  spoken  of.  But  it  has  either  got 
to  be  done  that  way,  or  it  will  be  neces¬ 
sary  to  speU  out,  material  by  material, 
commodity  by  commodity,  what  it  is  he 
has  authority  to  allocate. 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  CONNALLY.  Let  me  ask  the  Sen¬ 
ator  from  Kentucky  a  question.  Is  it  not 
necessary  in  this  program  to  have  some 
leadership?  The  President  of  the  United 
States  is  the  natural  one  to  exercise  lead¬ 
ership  in  this  situation.  These  agree¬ 
ments  will  probably  not  be  reached  in  a 
town-meeting  style  of  conference.  It 
seems  to  me  that  in  these  consultations 
the  President,  not  by  arbitrary  action, 
but  by  persuasion  and  representation 
to  the  various  interests,  might  exert  a 
very  great  influence  on  what  they  do 
looking  toward  agreements.  The  fact 


that  he  has  a  little  authority  might  facili¬ 
tate  the  procedure  very  much. 

It  is  said  that  we  must  not  do  any¬ 
thing  to  prices.  When  we  control  trans¬ 
portation  we  affect  prices.  When  we 
control  exports  abroad  we  affect  prices, 
because  the  more  exports  are  cut  down 
the  more  it  will  contribute  to  the  lower¬ 
ing  of  prices  here  at  home.  So  it  seems 
to  me  that  if  we  are  to  get  anywhere  with 
this  program  we  must  vest  a  very  large 
authority  in  the  President  of  the  United 
States  and  his  consultants  in  the  De¬ 
partment  of  Commerce  and  various  other 
agencies.  The  President  of  the  United 
States  does  not  want  to  destroy  the  econ¬ 
omy  of  the  country.  He  wants  us  to  get 
along  at  living  prices.  I  think  the  Sena¬ 
tor’s  ■  amendment  is  entirely  in  order. 
Something  of  the  kind  is  absolutely 
necessary  if  we  are  to  do  anything  more 
than  hand  out  a  campaign  document  in 
an  effort  to  show  that  we  have  done  a 
great  thing  for  the  economy  of  the 
country. 

Mr.  BARKLEY.  I  thank  the  Senator 
from  Texas.  Suppose  that  under  the 
bill  as  it  is  drawn  the  President  calls  a 
conference.  He  takes  the  initiative, 
which  he  is  required  to  do.  He  calls  the 
various  representatives  of  industry  to  the 
White  House,  and  they  meet  and  talk 
the  situation  over.  He  urges  them  to 
enter  into  voluntary  agreements  for  the 
allocation  of  materials  which  are  in 
short  supply,  and  for  their  judicious  and 
fair  distribution,  in  order  to  aid  the 
economy  of  the  American  people,  with 
whatever  indirect  effect  there  may  be  on 
prices.  Let  us  suppose  that  the  con¬ 
ferees  meet,  consult,  and  make  speeches, 
and  that  no  one  is  willing  to  take  the 
initiative  in  deciding  what  shall  be  done. 
Suppose  the  conference  breaks  up  with¬ 
out  any  agreement.  The  President  has 
called  them  together  in  a  futile  effort  to 
bring  about  a  voluntary  agreement. 
They  have  disbanded,  like  the  London 
Conference  of  Foreign  Ministers,  without 
doing  anything,  and  under  the  terms  of 
the  measure  which  we  are  now  consider¬ 
ing  the  President  still  has  no  power  to 
relieve  the  situation. 

It  is  in  that  situation  that  the  Presi¬ 
dent  ought  to  have  authority.  He  might 
never  exercise  it,  but  he  ought  to  have 
it  so  that  if  by  persuasion  and  consulta¬ 
tion  in  the  effort  to  bring  about  a  volun- 
taiY  agreement  he  is  not  successful,  he 
will  have  that  power  in  instances  in 
which  it  ought  to  be  exercised  to  bring 
about  allocations  and  priorities,  so  that 
there  may  be  an  equitable  distribution  of 
materials  necessary  to  the  American 
economy. 

Mr.  LODGE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  LODGE.  I  should  like  to  ask  the 
Senator  a  question,  in  the  spirit  of  get¬ 
ting  information,  and  not  with  any  idea 
of  arguing  the  merits  of  the  amendment. 
I  am  simply  trying  to  find  out  what  the 
amendment  would  do. 

I  understood  the  Senator  to  say  that 
in  his  opinion  the  amendment  would 
not  authorize  price  control.  I  am  sure 
that  the  Senator  was  sincere  when  he 
made  that  statement.  However,  I  have 
the  impression  that  there  is  a  bullet  in 
the  pistol,  even  though  the  proponent  of 
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the  amendment  does  not  thing  it  is  there. 
This  is  why  I  think  so: 

The  Senator’s  amendment  would  give 
the  President  the  power  to  issue  regula¬ 
tions  and  orders.  For  what  purpose? 
"To  aid  in  stabilizing  the  economy  of  the 
United  States.’’  That  might  require 
price  control  and  rationing.  “To  aid  in 
curbing  inflationary  tendencies.’’  That 
might  justify  price  control  and  ration¬ 
ing.  “To  promote  the  orderly  and  equi¬ 
table  distribution  of  goods  and  facilities.’’ 
That  certainly  might  require  price  con¬ 
trol  and  rationing.  So  I  ask  the  Sena¬ 
tor,  simply  as  a  matter  of  information, 
whether  his  amendment  actually  does 
not  authorize  price  control.  Perhaps 
we  should  have  it,  but  we  should  know 
what  we  are  doing. 

Mr.  BARKLEY.  I  do  not  think  so. 

I  can  offer  an  analogy  to  that  situation. 
The  committee  reported  an  amendment 
authorizing  the  President  to  control  the 
use  of  grain  for  the  manufacture  of  dis¬ 
tilled  liquors,  and  we  amended  it  by 
adding  neutral  spirits.  There  is  an 
authority  on  his  part  to  prohibit  the  use 
of  grain.  The  amendment  does  not  say 
anything  about  fixing  the  price.  He 
may  restrict  the  use  of  grain,  as  he  has 
done  heretofore,  but  no  price  was  ever 
fixed  on  the  grain  used  by  distillers  or 
other  manufacturers  of  liquor.  The 
mere  power  to  allocate  goods  where 
needed,  or  to  restrain  their  use  where 
they  may  not  be  needed,  carries  no  im¬ 
plication  as  to  the  fixing  of  prices. 

Mr.  LODGE.  The  Senator’s  amend¬ 
ment  relates  to  section  1. 

Mr.  BARKLEY.  I  know;  but  I  was 
citing  the  other  amendment  as  an 
analogy,  showing  the  conferring  of  pow¬ 
er  which  has  no  price-fixing  implica¬ 
tions. 

Mr.  LODGE.  But  section  1  of  the 
joint  resolution  specifically  refers  to 
stabilizing  the  economy,  curbing  infla¬ 
tionary  tendencies,  and  prompting 
equitable  distribution.  The  Senator’s 
amendment  relates  specifically  to  sec¬ 
tion  1.  That  is  where  I  think  price  con¬ 
trol  and  rationing  could  be  authorized. 
Perhaps  we  ought  to  do  it,  but  we  oUght 
to  know  what  we  are  doing. 

,  Mr.  BARKLEY.  I  do  not  think  it 
carries  the  remote  implication  that  there 
would  be  price  fixing  in  any  order  or 
regulation  the  President  might  issue. 

I  The  allocation  of  goods,  even  under 
voluntary  agreements,  might  indirectly 
affect  prices  in  certain  parts  of  the 
country. 

Mr.  LODGE.  How  about  rationing? 
Mr.  BARKLEY.  Allocation  is  a  form 
of  rationing,  except  that  it  is  not  sup¬ 
posed  to  be  done  at  the  consumer  level. 
The  power  to  allocate  goods  among  man¬ 
ufacturers  is  the  power  to  ration  them. 
In  a  sense,  although  it  is  different  termi¬ 
nology. 

'  Mr.  LODGE.  Would  the  Senator  say 
that  his  amendment  would  authorize  the 
rationing  of  meat,  for  example? 

;  Mr.  BARKLEY.  I  do  not  think  so. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  On  that  point,  I  think  the 
purposes  of  section  1  are  limited  by  the 
three  provisions,  so  I  agree  with  the  Sen¬ 
ator  that  his  amendmerJt  probably  would 


not  affect  prices.  However,  I  am  inclined 
to  think  that  under  ;,he  regulations  and 
orders  providing  for  priority  and  alloca¬ 
tion  of  scarce  commodities  which  bas¬ 
ically  affect  the  cost  of  living  it  would 
authorize  compulsory  rationing. 

Mr.  BARKLEY.  I  do  not  think  so,  be¬ 
cause  the  use  of  the  words  “cost  of  liv¬ 
ing’’  is  a  description  of  the  articles  which 
may  be  allocated.  It  identifies  them  in  a 
general  way — articles  which  are  essen¬ 
tial,  vital,  or  basic  in  the  cost  of  living 
and  in  the  cost  of  production.  Those  are 
the  articles  which  he  may  allocate.  But 
the  mere  allocation  of  those  articles,  be¬ 
cause  they  fall  in  that  category,  does  not 
authorize  him  to  fix  prices  upon  them. 

Mr.  TAFT.  It  was  on  the  word  “allo¬ 
cation”  that  the  entire  rationing  system 
of  this  country  was  based  during  the  war. 
There  never  was  a  statute  expressly  au¬ 
thorizing  rationing.  It  was  all  based  on 
the  power  to  allocate  under  the  Second 
War  Powers  Act. 

Mr.  BARKLEY.  As  I  have  said,  allo¬ 
cation  is  in  a  sense  a  form  of  rationing 
on  a  higher  level.  In  that  sense  it  is 
synonymous  with  rationing  within  the 
categories  involved. 

Mr.  TAFT.  Let  me  suggest  to  the 
Senator  that  after  all,  the  crisis  which  we 
are  meeting  is  that  of  high  prices.  Cer¬ 
tainly  in  order  to  cure  high  prices,  to 
give  the  President  power  to  limit  any 
industry  in  the  country  necessarily  has 
an  effect  on  prices.  The  President  may 
well  find  that  four  and  a  half  million 
automobiles  are  too  many,  and  that  the 
number  ought  to  be  reduced  to  3,000,000 
automobiles  next  year,  in  order  to  pro¬ 
vide  steel  for  a  great  many  other  uses. 
Economic  thinkers  may  well  say  that  we 
can  get  along  without  consumer  goods  of 
that  kind.  I  think  the  Senator  would 
admit  that  the  President  might  well  limit 
the  number  of  automobiles  to  50  or  60 
percent  of  the  number  being  manufac¬ 
tured  today;  and  such  action  might  be 
defensible.  I  do  not  say  that  it  is  not. 

Mr.  BARKLEY.  The  President  would 
also  have  the  authority  to  increase  the 
amount  of  material  which  would  go  into 
automobiles. 

Mr.  TAFT.  Completely  so. 

Mr.  BARKLEY.  He  might  find  that 
there  is  not  enough  steel  going  into  farm 
machinery  and  that  farm  machinery  is 
more  essential  to  the  production  of  food 
and  the  elimination  of  shortages  in  food 
and  feed  than  is  the  production  of  some 
other  finished  product.  He  might  allo¬ 
cate  a  larger  quantity  of  steel  to  the  farm 
machinery  industry. 

Mr.  TAFT.  And  he  might  refuse  all 
allocations  to  the  construction  industry. 

Mr.  BARKLEY.  He  might. 

Mr.  TAFT.  Steel  girders  are  necessary 
for  construction.  We  would  be  placing 
the  entire  economy  of  the  country  in  the 
hands  of  the  President  of  the  United 
States. 

Mr.  BARKLEY.  We  must  take  a 
chance  on  all  those  things,  or  not  give 
him  any  power  at  all.  The  Senator  from 
Ohio  seems  to  prefer  that  he  have  no 
power  at  all. 

Mr.  TAPT?.  No.  He  might  agree  with 
the  industry  if  it  were  obvious  that  a  cer¬ 
tain  thing  ought  to  be  done,  and  every 
one  agreed  that  it  ought  to  be  done.  We 


give  him  the  power  to  accomplish  it  by 
agreement.  In  many  cases  it  can  be  ac¬ 
complished  by  agreement.  We  got  the 
steel  for  freight  cars  by  agreement.  We 
can  get  steel  for  almost  any  other  pur¬ 
pose  by  agreement,  if  the  President  wants 
to  place  it  first  on  the  national  program. 

Mr.  BARKLEY.  Of  course,  the  Sen¬ 
ator  may  be  more  optimistic  than  I  am, 
but  I  think  it  will  be  more  difQcult  to  get 
competing  rival  institutions  within  the 
same  field  of  industry,  or  as  between 
some  other  industries,  to  agree  to  an  al¬ 
location  which  would  deprive^ them  of 
any  of  the  supply  which  they  have  here¬ 
tofore  obtained. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  do  not  wish  to  yield 
the  floor. 

Mr.  CAPEHART.  Why  does  not  the 
Senator’s  amendment  or  some  later 
amendment  include  a  complete  return 
to  price  control?  Why  should  we  not 
vote  this  up  or  down? 

Mr.  BARKLEY.  In  the  first  place,  I 
do  not  want  to  offer  any  such  amend¬ 
ment  as  that,  for  the  reason,  as  I  ex¬ 
plained  a  while  ago,  that  there  have  been 
no  hearings  on  the  subject.  A  bill  was 
introduced  only  yesterday  carrying  out 
the  program  of  the  administration  in 
regard  to  the  problem.  If  I  were  to  offer 
it  this  afternoon  as  an  amendment  to 
this  joint  resolution  Senators  would  have 
the  right  to  complain  that  I  was  seeking 
to  do  something  in  connection  with  a 
matter  upon  which  there  had  been  no 
hearings  and  upon  which  Congress  had 
no  information. 

Mr.  CAPEHART.  It  has  been  30  days 
since  we  returned.  Why  has  not  such 
a  bill  been  introduced  before? 

Mr.  BARKLEY.  Oiit  of  courtesy  and 
in  consideration  of  the  fact  that  we  are 
in  the  minority  we  have  waited  for  the 
majority  Members  to  offer  legislation  to 
carry  out  the  President’s  recommenda¬ 
tions.  Complaint  has  been  made  that 
the  cabinet  members  involved  did  not 
send  to  the  Capitol  some  proposed  legis¬ 
lation.  They  did  not  wish  to  take  away 
from  Congress  the  right  and  power  to 
initiate  legislation.  We  have  waited  30 
days.  I  am  not  criticizing  anyone.  We 
are  supposed  to  adjourn  on  the  day  after 
tomorrow,  but  now  we  are  asked  at  the 
last  minute  to  pass  a  bill  which,  in  my 
judgment  and  in  the  judgment  of  many 
others,  is  utterly  inadequate  and  incom¬ 
plete.  Because  we  feel  that  way  about 
it,  it  does  not  put  upon  us  any  mandatory 
requirement  to  cover  the  whore  program 
by  this  bill  or  amendments  to  it.  That 
would  not  satisfy  the  Senator.  I  wonder 
how  many  votes  we  would  get,  as  in¬ 
fluenced  by  the  Senator  from  Indiana, 
if  I  should  offer  a  price-control  bill? 
Would  the  Senator  vote  for  it? 

Mr.  CAPEHART.  The  Senator  might 
be  surprised. 

Mr.  BARKLEY.  I  have  frequently 
been  surprised. 

Mr.  CAPEHART.  I  am  a  member  of 
the  Banking  and  Currency  Committee, 
which  is  the  committee  which  handles 
price-control  legislation.  I  have  been 
waiting  for  30  days  for  someone  to  in¬ 
troduce  a  bill  to  control  prices.  So  far 
as  I  know,  no  one  except  myself  has 


11644 


CONGRESSIONAL  RECORD— SENATE  December  17 


introduced  such  a  bill.  I  introduced  a 
bill  a  few  days  ago  in  an  effort  to  try 
to  control  prices.  I  do  not  know  why 
we  do  not  vote  up  or  down  the  question 
of  whether  we  shall  give  the  President 
of  the  United  States  the  right  to  control 
prices.  I  introduced  a  bill  in  good  faith. 
I  cannot  accept  from  the  able  Senator 
from  Kentucky  the  statement  that  they 
have  not  had  time  to  prepare  a  bill,  that 
they  have  not  prepared  a  bill  because 
they  are  in  the  minority,  or  that  they 
have  not  known  what  they  wanted  to  do, 
because  the  President  of  the  United 
States,  in  his  message,  asked  for  a  hun-' 
dred  percent  return  to  price  control. 

Mr.  BARKLEY.  There  is  no  use  for 
us  to  get  into  a  quarrel  about  who  is  at 
fault  for  not  introducing  a  bill  a  day  or 
two  sooner.  The  Senator  himself  intro¬ 
duced  one  only  a  few  days  ago  on  the 
subject  of  price  control  in  which  he  un¬ 
dertook  to  freeze  all  prices  where  they 
were  on  a  certain  date.  I  introduced  a 
bill  yesterday  for  the  consideration  of 
the  committee  and  of  the  Congress  when¬ 
ever  they  can  give  it  the  consideration  to 
which  it  is  entitled.  We  feel  that  in  or¬ 
der  for  the  voluntary  system  provided  for 
in  the  pending  legislation  to  be  effective 
and  workable  the  President  should  have 
the  power  to  deal  with  the  subject  in  the 
event  that  industry  is  inefficient  or  un¬ 
cooperative  or  for  any  other  reason  such 
power  should  be  exercised. 

I  hope  this  amendment  will  be  agreed 
to.  I  do  not  wish  to  consume  any  more 
time  in  its  discussion. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  submitted  by  the  Senator  from 
Kentucky. 

Mr.  O’MAHONEY.  Mr.  President,  I 
should  like  to  add"  a  few  words  to  those 
which  have  been  gaid  by  the  distinguished 
Minority  Leader.  I  believe  we  are  deal¬ 
ing  with  one  of  the  most  important  and 
difficult  questions  ever  presented  to  this 
Congress.  That  statement  has  been 
made  several  times  in  the  last  few  years. 
That  is  because  the  world  itself  has  been 
in  turmoil. 

The  issue  which  is  now  presented  in 
section  2  between  the  bill  reported  by  the 
Committee  on  Banking  and  Currency  and 
the  amendments  which  have  been  offered 
by  the  Senator  from  Kentucky,  is  simply 
the  issue  of  whether  we  shall  have  an 
economic  government  in  this  crisis  by 
those  who  have  controlled  our  economic 
system,  privately,  or  whether  we  shall 
have  the  Government  in  charge.  It 
could  be  ^ted  ever  more  simply.  It  is 
an  issue  between  private  government  and 
the  people’s  government. 

Mr.  LODGE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  LODGE.  Does  the  Senator  from 
Wyoming  feel  that  the  amendment  of¬ 
fered  by  the  Senator  from  Kentucky 
would  authorize  the  President  to  put 
price  control  into  effect? 

Mr.  O’MAHONEY.  I  think  it  would 
not  authorize  price  control;  I  think  it 
would  authorize  rationing. 

Mr.  LODGE.  Is  the  Senator  in  favor 
of  rationing  meat? 

Mr.  O’MAHONEY.  The  Senator  Is,  if 
conditions  arise  which  make  it  seem  that 
unless  we  ration  meat  the  people  in  the 


lower-income  brackets  will  be  unable  to 
obtain  it.  Certainly,  I  know  that  the 
time  is  coming  when  a  substantial  pro¬ 
portion  of  the  people  of  Massachusetts 
will  be  begging  for  meat  and  for  milk 
unless  the  Congress  undertake  now  to  do 
something  about  it. 

Mr.  LODGE.  I  heartily  agree  with  the 
Senator  from  Wyoming  in  that  respect, 
arid  I  am  myself  very  strorigly  incliried 
to  the  rationing  of  meat.  That  is  why  I 
am  trying  to  find  out  what  the  amend¬ 
ment  means.  The  Senator  from  Wyo¬ 
ming  says  it  does  mean  rationing,  and 
the  Senator  from  Kentucky  says  it  does 
not. 

Mr.  O’MAHONEY.  I  think  the  Sen¬ 
ator  from  Massachusetts  mistakes  the 
statement  of  the  Senator  from  Ken¬ 
tucky. 

Mr.  BARKLEY.  The  Senator  from 
Kentucky  did  not  say  that.  He  said  that 
insofar  as  allocations  may  be  considered 
as  rationing,  it  would  authorize  it.  Ordi¬ 
narily  allocation  is  regarded  as  on  a 
higher  level  than  is  rationing,  because 
rationing  is  applied  largely  to  retail  dis¬ 
tribution. 

Mr.  LODGE.  The  Senator  from  Ken¬ 
tucky,  in  response  to  my  question  as  to 
whether  the  amendment  authorized  the 
rationing  of  meat,  said  that  in  his  opin¬ 
ion  it  did  not.  I  am  confident  that  the 
Record  will  so  show.  All  I  am  trying  to 
do  is  to  find  out  what  the  amendment 
means.  That  is  not  an  unreasonable 
thing  for  a  legislator  to  want  to  ascertain. 

Mr.  CAPEHART  and  Mr.  HAWKES  ad¬ 
dressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Wyoming  yield;  and  if 
so,  to  whom? 

Mr.  O’MAHONEY.  I  want  to  set  forth 
in  a  more  or  less  intelligible  manner  what 
I  conceive  to  be  the  issue. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Wyoming  declines  to  yield. 

Mr.  O’MAHONEY.  I  shall  be  very 
happy  to  engage  in  a  running  commen¬ 
tary  with  any  Member  of  the  Senate  who 
desires  to  interrupt  me,  but  I  am  posi¬ 
tive  that  our  difficulty  in  dealing  with 
this  problem  arises  from  the  fact  that 
Senators,  instead  of  debating  issues  as 
they  are  being  presented  in  this  amend¬ 
ment,  are  debating  them  as  they  think 
they  may  be  presented.  I  think  that  was 
true  of  the  question  of  the  Senator  from 
Massachusetts.  It  is  probably  true  of 
others.  But  what  I  should  like  to  do  is, 
first,  to  state  my  own  position,  and  then 
answer  any  questions.  But  since  the 
Senator  from  Indiana  was  first  on  his 
feet  and  since  he  has  indicated  by  his 
speech  upon  the  floor  and  by  his  action 
in  introducing  a  bill  day  before  yester¬ 
day  to  freeze  prices  that  he  realizes  the 
gravity  of  the  situation  in  which  we  are 
today,  I  shall  be  very  happy  to  yield  to 
him. 

Mr.  CAPEHART.  Mr.  President,  can¬ 
not  quite  reconcile  the  statement  of  the 
able  Senator  from  Wyoming  [Mr. 
O’Mahoney]  in  respect  to  the  shortage 
of  meat  which  is  going  to  exist  in  the 
future  and  the  high  price  of  meat  which 
he  anticipates  we  shall  have  in  the  fu¬ 
ture,  with  the  statement  which  has  been 
made  by  the  Senator  from  Kentucky  [Mr. 
Barkley],  and  I  cannot  quite  reconcile 
the  thoughts  which  have  been  expressed 


by  the  Senator  from  Wyoming  with  those 
which  have  been  expressed  by  other  Sen¬ 
ators  on  his  side  of  the  aisle,  because  so 
far  as  I  know  neither  the  able  Senator 
from  Wyoming  nor  any  other  Senator  on 
his  side  of  the  aisle,  except  the  able  Sen¬ 
ator  from  Kentucky  [Mr.  Barkley],  who 
tells  us  today  that  he  introduced  a  bill 
last  night,  has  introduced  a  single  bill 
to  control  prices  in  the  United  States. 

If  the  situation  is  as  serious  as  the 
Senator  from  Wyoming  says  it  is,  why 
have  Senators  on  his  side  of  the  aisle  been 
sitting  idly  by  for  30  days  without  intro¬ 
ducing  some  legislation  for  the  Senate 
to  pass  upon? 

Mr.  O’MAHONEY.  Mr.  President,  does 
the  Senator  from  Indiana  wish  to  have 
an  answer  or  an  argument? 

Mr.  CAPEHART.  I  wish  to  have  an 
answer. 

Ml'.  O’MAHONEY.  Very  well,  I  shall 
give  the  Senator  an  answer:  The  Presi¬ 
dent  of  the  United  States  called  this  Con¬ 
gress  into  session  on  the  17th  day  of 
November. 

Mr.  CAPEHART.  That  is  correct. 

Mr.  P’MAHONEY.  In  doing  so,  the 
President  said  he  believed  we  ought  to 
take  certain  steps  with  respect  to  foreign 
policy  and  certain  steps  with  respect  to 
domestic  policy.  On  that  very  night,  the 
chairman  of  the  Republic  Policy  Com¬ 
mittee,  the  Senator  from  Ohio  [Mr. 
Taft],  rushed  to  the  radio  to  denounce 
the  President’s  message  and  to  say  that 
the  things  the  President  recommended 
should  not  be  granted.  Presumably  the 
Senator  from  Ohio  was  speaking  for  the 
Republican  majority;  and  in  the  speech 
he  made  then - 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield  at  this  point  for  a 
moment? 

Mr.  O'MAHONEY.  The  Senator  from 
Indiana  wished  to  have  an  answer,  and 
now  let  him  take  it. 

In  that  speech  the  Senator  from  Ohio 
indicated  that  there  were  two  of  the 
President’s  recommendations  to  which 
he  might  give  his  reluctant  support. 

In  the  meantime,  committees  of  the 
Congress,  including  subcommittees  of  the 
Joint  Committee  on  the  Economic  Re¬ 
port,  acting  under  the  authority  of  a 
resolution  introduced  by  the  distingushed 
Senator  from  Connecticut  [Mr.  Bald¬ 
win],  were  conducting  investigations  of 
the  cost  of  living.  There  is  no  doubt  in 
the  mind  of  any  member  of  those  sub¬ 
committees,  whether  Democrat  or  Re¬ 
publican,  that  the  people  of  the  United 
States  in  the  lower-income  groups  are 
finding  it  daily  and  weekly  more  and 
more  difficult  to  make  their  incomes 
stretch  over  the  items  which  they  must 
buy  if  they  are  to  live  according  to  a 
decent  standard.  All  of  us  have  heard 
it.  Veterans  who  are  going  to  school 
under  the  Gl  bill  of  rights,  which  was 
unanimously  passed  by  Congress,  and 
provides  for  payments  to  enable  veterans 
to  support  themselves  and  their  families 
while  going  to  school — provision  for  those 
payments  was  rushed  through  at  the  last 
session — are  finding  it  impossible  to  do 
what  the  Congress  wanted  them  to  do, 
because  of  the  infiationary  rise  of  prices. 
They  are  finding  it  difficult  to  buy  meat; 
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they  are  finding  it  difficult  to  buy  milk. 
Those  are  the  facts. 

The  eastern  subcommittee,  headed  by 
the  Senator  from  Vermont  [Mr.  Flan¬ 
ders],  made  a  report  which  indicated 
that  at  least  approximately  five  of  the 
President’s  recommendations  should  be 
enacted  into  law.  Some  of  the  mem¬ 
bers  of  the  western  subcommittee — the 
junior  Senator  from  Utah  [Mr.  Wat¬ 
kins],  for  one — went  so  far  as  to  indi¬ 
cate  that  in  their  belief  the  Government 
of  the  United  States  should  buy  the  en¬ 
tire  wheat  crop. 

Today  the  Joint  Committee  on  the 
Economic  Report  agreed  upon  a  state¬ 
ment  that  at  least  three  of  the  Presi¬ 
dent’s  recommendations  should  be  en¬ 
acted  into  law. 

Mr.  President,  why  have  we  on  this 
side  of  the  aisle  not  introduced  bills?  It 
is  because  we  were  waiting  for  the  time 
when  the  majority  leadership  and  the 
members  of  the  majority  in  the  Senate 
would  sit  down  with  us  and  draw  up  such 
a  bill.  In  the  Joint  Committee  on  the 
Economic  Report,  at  a  public  hearing, 
I  turned  to  the  chairman  of  that  com¬ 
mittee,  who  was  also  chairman  of  the 
Republican  Policy  Committee,  and  told 
hiA  I  would  be  willing  to  sit  down  that 
day  with  him  to  attempt  to  draw  up 
the  legislation. 

Mr.  President,  why  should  we  waste 
time  trying  to  determine  who  is  respon¬ 
sible?  The  people  of  the  United  States 
are  waiting  for  us  to  act.  The  Senator 
from  Indiana  is  willing  to  act.  So  now 
let  us  get  together  and  act. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr,  O’MAHONEY.  Certainly. 

Mr.  CAPEHART.  I  doubt  very  much 
whether  the  able  Senator  from  Wyoming 
answered  my  question  as  to  why  the  mi¬ 
nority  Members  of  the  Senate,  having 
had  30  days  in  which  to  do  so,  have  not 
introduced  a  bill  on  the  subject. 

Mr.  O’MAHONEY.  Let  me  answer  in 
another  way.  Please  bear  in  mind  that 
the  matter  of  enacting  legislation  is  a 
practical  one.  The  Senator  from  Indi¬ 
ana  knows  that  as  well  as  anyone  else 
does.,  There  is  always  some  necessity  for 
paying  attention  to  those  whose  names 
will  be  attached  to  a  bill,  for  example. 
The  chairmen  of  various  committees 
have  to  be  fonsulted.  We  have  to  reach 
a  meeting  of  the  minds. 

The  position  of  the  President  of  the 
United  States  was  simply  that  he  had  to 
wait,  in  the  public  interest,  until  it  was 
clear  in  his  mind  what  sort  of  coopera¬ 
tion  he  would  have  from  the  Congress. 
Was  there  any  delay  about  the  European 
aid  bill?  There  was  none  whatsoever, 
Mr.  President,  because  as  to  that  the  re¬ 
sponsible  leadership  on  the  Republican 
side  of  the  aisle  was  cooperating  to  do  a 
job  which  should  be  done.  I  say  now, 
however,  that  the  responsible  leadership 
on  the  Republican  side  of  the  aisle  is  not 
cooperating  to  do  the  job  which  should 
be  dong  on  the  domestic  scene. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  O’MAHONEY.'  Certainly. 

Mr.  CAPEHART.  Some  10  minutes 
ago  the  able  Senator  from  Wyoming  said 
that  the  President  of  the  United  States 
delivered  a  message  and  that  the  able 


Senator  from  Ohio  [Mr.  Taft]  rushed  to 
the  radio  and  disagreed  with  it.  That 
has  been  30  days  ago.  During  that  pe¬ 
riod  of  time  I  have  been  a  little  fearful 
that  possibly  the  members  of  the  minor¬ 
ity  party  in  the  Senate  had  agreed  with 
the  Senator  from  Ohio  in  that  they  had 
failed  to  offer  any  proposed  legislation  to 
cure  the  situation  about  which  the  Presi¬ 
dent  complained.  Is  it  possible  that  the 
speech  of  the  able  Senator  from  Ohio  had 
some  effect  upon  the  able  Senators  on 
the  other  side>of  the  aisle? 

Mr.  O’MAHONEY.  Mr.  President,  I 
submit  to  the  Senator  that  he  is  not  en¬ 
gaging  in  serious  debate]  he  is  simply 
engaging  in  a  very  humorous,  perhaps, 
and  amiable  attempt  to  confuse  the  is¬ 
sue. 

I  hold  in  my  hand  the  measure  we  are 
asked  by  the  legislative  majority  to  pass. 
When  was  it  iiitroduced?  I  ask  the  Sen¬ 
ator  to  read  the  measure.  It  states  on 
its  face: 

Senate  Joint  Resolution  167 
In  the  Senate  of  the  United  States, 

December  15,  1947. 

Mr.  Taft  Introduced  the  following  Joint 
resolution,  which  was  read  twice  and  re¬ 
ferred  to  the  Committee  on  Banking  and 
Currency. 

Why  do  we  talk  about  who  did  this 
today  or  tomorrow?  The  Senator  intro¬ 
duced  a  bill  on  Monday,  the  Senator  from 
Kentucky  introduced  a  bill  on  Tuesday, 
and  now  on  Wednesday  we  are  discussing 
a  bill  introduced  by  the  Senator  from 
Ohio  on  Monday.  Are  we  going  to  split 
hours,  are  we  going  to  split  hairs,  are  we 
merely  to  engage  in  dialectic,  instead  of 
dealing  with  the  problem  of  inflation, 
which  is  affecting  Republicans  as  well  as 
Democrats? 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield  again? 

Mr.  O’MAHONEY.  Certainly. 

Mr.  CAPEHART.  The  problem  is  to 
stop  inflation  and  to  stop  high  prices. 

Mr.  O’MAHONEY.  I  submit  to  the 
Senator  that  we  cannot  do  it  by  merely 
discussing  who  introduced  a  bill,  and 
when. 

Mr.  CAPEHART.  And  the  legislation 
we  are  considering  does  not  attack  the 
problem  directly. 

Mr.  O’MAHONEY.  The  Senator  is 
quite  right;  but  why  does  it  not  attack 
the  problem  directly?  Because  the  ma¬ 
jority  party  has  said  it  will  not  act  upon 
that  question;  that  is  why.  If  the  Sen¬ 
ator  from  Indiana  can  persuade  the  Sen¬ 
ator  from  Ohio  to  agree  to  his  view  and 
report  his  bill,  we  will  get  some  action. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  I  yield  to  the  Sen¬ 
ator  from  Connecticut. 

Mr.  CAPEHART.  Will  the  Senator 
from  Wyoming  join  with  me - 

Mr.  O’MAHONEY.  I  will  ask  the  Sen¬ 
ator  to  wait;  I  have  yielded  to  the  Senator 
from  Connecticut. 

Mr.  McMAHON.  The  Committee  on 
Banking  and  Currency  is  in  the  control 
of  the  majority  party,  which  is  in  con¬ 
trol  of  every  other  committee  in  this 
body.  There  has  been  set  up  a  time 
schedule  when  we  are  supposed  to  ad¬ 
journ.  Does  the  Senator  from  Wyoming 
know  of  any  law  that  compels  the  Con¬ 
gress  to  leave  Washington  on  Friday  next 
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at  5  o’clock?  Wlfy  do  we  not  remain 
here  and  finish  what  we  should  do? 

Mr.  O’MAHONEY.  The  majority 
leadership  wants  to  go  home  for  Christ¬ 
mas,  but  they  do  not  want  to  put  any¬ 
thing  in  the  stockings  of  the  American 
people  for  Christmas. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  Certainly. 

Mr.  TAFT.  The  distinguished  minor¬ 
ity  leader  in  the  Senate  and  the  distin¬ 
guished  minority  leader  of  the  House 
joined  in  informing  the  President  that 
we  were  to  adjourn  on  Friday.  They 
agreed  to  the  program,  and  it  is  not 
necessarily  a  Republican  program  any 
more  than  it  is  a  Democratic  program. 

Mr.  O’MAHONEY.  Of  course,  Mr. 
President,  they  joined  because  they  knew 
what  the  majority  was  going  to  do. 
Every  day  in  the  history  of  the  Senate 
the  minority  leader  turns  to  the  majority 
leader  and  says,  “When  are  you  going  to 
adjourn  this  afternoon?”  And  what  the 
majority  leader  says  goes.  “Are  you 
going  to  recess  this  afternoon,  or  are 
you  going  to  adjourn?”  “Are  you  going 
over  until  Wednesday,  or  are  you  going 
over  until  Thursday?”  That  is  the  cus¬ 
tomary  procedure.  The  adjournment 
resolution  was  fixed  in  the  Republican 
conference,  and  our  side  agreed  because 
it  has  no  choice  to  do  otherwise.  We 
knew  that  if  the  question  were  voted 
upon,  as  the  situation  stood  at  the  time, 
we  would  be  voted  down. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  Let  me  say  to  the 
Senator  from  Indiana  that  he  is  merely 
trying  to  make  an  argument  by  prevent¬ 
ing  me  from  making  an  argument.  That 
is  what  he  is  doing.  I  should  be  very 
glad  to  have  the  Senator  ask  me  any 
question  he  desires  to  propound,  but  I  beg 
of  him - 

Mr.  CAPEHART.  May  I  ask  the  Sen¬ 
ator  one  question? 

Mr.  O’MAHONEY.  Very  well. 

Mr.  CAPEHART.  When  did  the  mi¬ 
nority  party  become  such  shrinking 
violets  that  they  refuse  to  introduce  pro¬ 
posals  by  legislation? 

Mr.  O’MAHONEY.  They  have  not; 
they  have  introduced  legislative  pro¬ 
posals. 

Mr.  CAPEHART.  The  position  the 
able  Senator  from  Wyoming  takes  is 
that  the  minority  party  are  helpless,  that 
they  have  no  rights,  that  they  cannot 
introduce  legislation,  and  cannot  take 
any  part  in  the  deliberations  of  this 
great  body.  That  is  the  position  the 
Senator  is  taking. 

Mr.  O’MAHONEY.  Oh,  no.  The 
Senator’s  statement  is  typical  of  the  re¬ 
fusal  of  Senators  on  the  other  side  of  the 
aisle  to  listen  to  what  is  said.  Of  course 
I  have  not  taken  that  position.  I  have 
said  over  and  over  again  that  the  bills 
are  here,  and  we  are  ready  to  act  on 
them.  Will  the  majority  act?  Will  the 
Senator  from  Indiana  get  his  side  to  act 
on  them?  Will  he  ask  the  majority 
leader  on  his  side  to  remain  here  and 
act  upon  his  bill?  Will  he  ask  the  Sena¬ 
tor  from  Ohio  to  act  upon  his  bill? 

Mr.  CAPEHART.  Has  the  able  Sena¬ 
tor  offered  an  amendment  to  the 
measure  before  us? 
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Mr.  O'MAHONEY.  '  An  amendment 
has  been  offered,  and  I  am  talking  about 
the  amendment  which  is  before  the 
Senate.  The  Senator  persists  in  arguing 
about  an  amendment  which  is  not  before 
us.  'We  can  do  only  one  thing  at  a  time, 
and  I  can  answer  only  one  question  at 

a  time.  ,  ^ 

Mr.  CAPEHART.  My  position  is  that 
if  the  situation  in  America  is  as  serious  as 
some  of  us  think  it  is,  as  serious  as  the 
able  Senator  from  Wyoming  thinks  it  is, 
then  we  should  vote  up  or  down  the 
question  as  to  whether  we  are  going  to 
return  to  price  control  or  whether  we  are 
not.  That  is  my  position,  I  stand  on  it, 
and  I  have  been  working  to  that  end  for 
some  30  days,  even  to  the  extent  of  in¬ 
troducing  a  bill  to  accomplish  that  pur¬ 
pose. 

Mr.  O'MAHONEY.  I  compliment  the 
Senator  on  the  steps  he  has  taken.  I 
merely  remark  that  he  has  not  taken 
steps  enough.  The  introduction  of  a  bill 
is  not  sufficient.  The  next  step  the  Sena¬ 
tor  must  take  is  to  convince  the  Republi¬ 
can  conference  that  his  bill  should  be 
passed,  and  I  do  not  hesitate  to  say  to 
him  now  that  I  know  what  the  answer 
will  be.  The  Senator’s  bill  will  be  thrown 
into  the  waste  basket  by  the  Republican 
conference. 

Mr.  CAPEHART.  Will  the  Senator 
yield  for  one  more  interruption? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  CAPEHART.  I  rather  think  I  can 
return  the  compliment  by  saying  that  if 
the  able  Senator  from  Wyoming  would 
Introduce  an  outright  bill  to  return  100 
percent  to  OPA,  his  own  leadership 
would  likewise  throw  it  into  the  waste 
lDd>slc0t 

Mr.  O’MAHONEY.  Yes;  but  the  Sen¬ 
ator  has  not  done  that. 

Mr.  CAPEHART.  I  think  the  proof  is 
that  the  minority  has  not  introduced  a 
bill,  unless  it  was  introduced  last  night 
by  the  Senator  from  Kentucky. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  from  Wyoming  yield? 

Mr.  O’MAHONEY.  I  must,  before 
yielding,  remark  that  the  closing  obser¬ 
vation  of  the  Senator  from  Indiana  is 
simply  a  refusal  to  accept  the  word  of 
the  Senator  from  Kentucky  and  my  word 
that  a  bill  for  wage  and  price  controls 
has  been  introduced.  I  suggest  that  the 
clerk  of  the  Senate  present  the  Senator 
from  Indiana  with  copies  of  the  bills 
which  have  been  introduced  upon  this 
subject. 

I  now  yield  to  the  Senator  from  New 
Jersey. 

Mr.  HAWKES.  I  have  great  respect 
for  the  distinguished  Senator  from  Wyo¬ 
ming — 

Mr.  O’MAHONEY.  The  Senator  is  al¬ 
ways  very  kind  in  his  attitude. 

Mr.  HAWKES.  But  I  do  not  agree 
with  him  in  his  answer  to  the  question 
aa  to  whether  the  amendment  offered  by 
the  distinguished  Senator  from  Ken¬ 
tucky  would  lead  to  price  control.  What 
it  provides  is  price  control.  Why  do  we 
not  call  things  by  their  proper  names? 
Give  me  the  power  to  allocate  and  con¬ 
trol,  to  tell  everyone  in  the  United  States 
what  he  is  to  do,  and  I  will  come  out 
with  price  control.  That  is  what  I 
wanted  to  say. 


Mr.  O’MAHONEY.  If  the  Senator 
from  New  Jersey  had  been  on  the  floor 
when  the  Senator  from  Massachusetts 
addressed  his  question  to  the  Senator 
from  Kentucky,  he  would  have  heard  not 
only  the  answer  of  the  Senator  from  Ken¬ 
tucky  but  the  answer  of  the  senior  Sen¬ 
ator  from  Ohio,  to  the  effect  that  the 
joint  resolution  does  not  affect  price 
control,  and  that  the  amendment  offered 
by  the  Senator  from  Kentucky  does  not 
affect  price  control.  I  will  say  to  the 
Senator  that  as  a  matter  of  legislative 
construction  and  structure. 

Mr.  HAWKES.  Will  the  Senator  yield 
further? 

Mr.  O’MAHONEY.  The  Senator  is 
asking  for  information,  is  he  not? 

Mr.  HAWKES.  I  know  the  Senator 
from  Wyoming  does  not  want  to  leave 
a  false  impression  before  the  Senate.  If 
he  does,  I  misunderstand  him.  I  have 
been  on  the  floor  of  the  Senate  every 
minute  this  afternoon.  I  heard  every¬ 
thing  the  Senator  from  Kentucky  said, 
everything  the  Senator  from  Wyoming 
has  said,  and  everything  the  Senator 
from  Massachusetts  said.  I  know  the 
Senator  will  agree  that  a  Senator  has 
a  right  to  his  own  opinion. 

Mr.  O’MAHONEY.  Certainly. 

Mr.  HAWKES.  I  am  differing  with  - 
the  Senator  from  Wyoming  and  with- 
the  Senator  from  Kentucky,  because  I 
know  that  the  amendment,  if  agreed  to, 
would  definitely  lead-  to  indirect  price 
control. 

Mr.  O’MAHONEY.  And  the  Senator 
from  New  Jersey  is  also  differing  with 
the  Senator  from  Ohio  [Mr.  TaftI.  I 
point  out  that  the  senior  Senator  from 
Ohio  agreed  with  the  Senator  from  Ken¬ 
tucky  [Mr.  Barkley]  that  the  enumera¬ 
ted  paragraphs  in  section  2  constitute 
a  limitation.  So  that  this  is  not  an  au¬ 
thority  to  impose  price  controls.  More¬ 
over,  if  the  amendment  shall  be  agreed 
to,  the  discussion  which  has  taken  place 
upon  the  floor  would  amount  to  a  leg¬ 
islative  construction  of  the  language  of 
the  joint  resolution.  The  Senator  need  be 
in  no  doubt  whatsoever.  He  may  vote 
for  the  amendment  and  he  will  not  be 
voting  for  price  control. 

Now,  Mr.  President,  I  may  say  I  have 
welcomed  the  interruptions.  It  always 
flatters  me  when  my  colleagues  on  the 
floor  of  the  Senate  interrupt  my  dis¬ 
courses,  which  I  usually  like  to  make 
short,  but  which,  because  of  questions, 
usually  argumentative  questions,  I  can¬ 
not  make  short. 

What  I  undertook  to  say — and  this  is 
as  serious  a  statement  as  I  could  hope 
to  make  upon  the  Senate  floor — was  that 
we  are  now  called  upon  to  determine 
whether,  in  what  we  all  recognize  to  be 
a  serious  economic  crisis,  the  steps  to 
regulate  that  crisis  in  the  public  inter¬ 
est  shall  be  taken  by  the  people’s  Gov¬ 
ernment,  or  shall  be  taken  privately,  by 
a  private  company. 

I  contend  that  it  is  no  aijswer  to  this 
argument  to  say,  “But  the  President  can 
approve  or  reject.  The  President,  un¬ 
der  the  measure  before  us,  can  call  in¬ 
dustry  into  session  and  ask  them  to  make 
voluntary  agreements..  They  may  not 
agree  to  his  request.  If  they  present  an 
agreement  which  he  does  not  like,  he 


may  disapprove  it.”  That  is  no  answer, 
because  in  the  present  crisis  it  means 
only  that  we  are  delegating  to  the  man¬ 
agers  of  big  business  the  power  to  do 
the  job  which  we  ought  to  do.  We  are 
putting  it  into  their  hands  to  be  able 
to  make  an  agreement  which  will  be  dis¬ 
advantageous  to  the  little  businesses  of 
the  country,  disadvantageous  to  the 
areas  that  we  represent,  and  then  force 
the  President  to  stand  before  the  public 
and  say,  “No;  I  refuse  to  do  this.” 

The  Senator  from  Ohio  quoted  from 
the  testimony  of  Secretary  Harriman  be¬ 
fore  the  Joint  Committee  on  the  Eco¬ 
nomic  Report  and  contended  from  it  that 
the  Department  of  Commei'ce  is  trying  to 
have  some  type  of  voluntary  agreement 
made  by  the  leaders  of  industry,  and  that 
this  is  only  an  attempt  to  do  the  same 
thing  by  law.  Ah,  Members  of  the  Sen¬ 
ate,  look  at  the  difference  between  the 
two.  The  antitrust  law  stands  today 
without  any  exemption,  and  when  the 
Secretary  of  Commerce  sits  down  with 
the  heads  of  any  industry,  they  know 
that  the  antitrust  law  stands  over  them, 
and  they  would  not  dare  to  present  "an 
agreement  in  violation  of  that  law.  But, 
give  them  the  power  to  go  into  confg.'- 
ences  agreeing  upon  the  alocation  of  ma¬ 
terials  in  short  supply,  add  to  that  an 
exemption  from  the  antitrust  law,  and 
there  would  be  given  into  their  hands  a 
weapon  with  which  they  could  destroy 
the  structure  of  the  free  economy. 

That  is  the  issue  here.  It  is  an  issue 
which  has  been  growing  for  50  years. 
Oh,  I  know  there  are  many  Members  of 
Congress  and  many  others  in  the  United 
States  who  think  that  free  enterprise  is 
in  danger  only  from  the  Government. 
There  is  no  Member  of  this  body  who  will 
more  vigorously  fight  arbitrary  controls 
by  Government  than  will  I,  but  I  know, 
and  the  record  is  here  before  the  Con¬ 
gress,  that  private  control  over  our  econ¬ 
omy  has  been  growiflg  by  leaps  and 
bounds. 

I  ask  the  Senators  of  the  United  States 
to  go  to  the  Congressional  Library  and 
take  down  Monograph  29  of  the  Tem¬ 
porary  National  Economic  Committee, 
which  shows,  with  facts  which  cannot  be 
denied,  that  200  large  corporations  con¬ 
trol  the  economy  of  the  United  States. 
Those  are  the  facts.  They  cannot  be 
denied. 

On  Monday,  I  discussed  the  appalling 
increases  of  profits  made  by  these  groups, 
corporation  profits  running  at  their 
highest  peak  in  history,  so  that  9  months 
of  1947  have  seen  exceeded  the  record 
of  the  whole  of  1946.  Since  that  time  I 
have  checked  the  figures  which  have 
been  gathered  by  the  Department  of 
Commerce  in  its  Survey  of  Current  Busi¬ 
ness,  for  November  7.  Referring  to 
Table  No.  5,  that  table  shows  that  the 
profits  after  taxes  of  the  200  largest  man¬ 
ufacturing  corporations  in  the  United 
States  have  increased  32.7  percent  be¬ 
tween  1943  and  1946.  The  story  is  clear: 
The  small  businessmen  of  the  United 
States,  in  your  State  and  in  my  State,  Mr. 
President,  are  compelled  now  to  do  what 
they  are  told  by  big  business,  unless  the 
antitrust  laws  prevent  it.  Read  the  Rec¬ 
ord  in  the  House  of  Representatives, 
when  the  'Wolcott  bill  “was  under  consid- 
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eration.  Read  what  was  said  there  by 
Republicans  as  well  as  Democrats  about 
this  procedure  to  hand  over  to  the  big 
fellows  in  industry  the  right  to  make  vol¬ 
untary  agreemerits  and  then  put  them 
in  the  lap  of  the  President  to  say,  “Take 
them  or  leave  them.” 

I  read  in  the  press — I  do  not  know 
whether  it  is  true — that  the  majority 
leadership  on  the  House  side  reported 
the  Wolcott  bill  and  said  to  the  Mem¬ 
bers  of  the  House  of  Representatives, 
“You  may  not  amend  it — take  it  as  it  is, 
or  leave  it.”  That  is  the  pattern  we  are 
now  asked  to  present  to  the  people  of 
the  United  States  and  to  the  President  of 
the  United  States.  Are  we  fearful  of 
giving  the  President  a  little  authority? 

Mr.  President,  the  Joint  Committee  on 
the  Economic  Report  today  agreed 
unanimously,  I  think,  upon  certain  rec¬ 
ommendations  that  had  been  made  by 
the  President.  In  that  report  were  cer¬ 
tain  expressions  which  seem  to  me  to  ap¬ 
ply  directly^  to  the  issue  here  presented. 
Let  me  read.  This  was  the  discussion 
of  the  recommendation  of  the  President 
to  restore  consumer-credit  control.  The 
Senate  has  adopted  that  recommenda¬ 
tion,  so  far  as  installment  credit  is  con¬ 
cerned.  This  is  the  sentence  in  the 
unanimous  report  of  the  Joint  Commit¬ 
tee  on  the  Economic  Report,  presided 
over  by  the  distinguished  and  able  senior 
Senator  from  Ohio: 

Voluntary  efforts  to  curb  the  liberalization 
of  credit  practices,  with  consequent  expan¬ 
sion  of  installment  credit,  have  not  been 
adequate,  as  is  demonstrated  by  the  prompt 
loosening  of  installment-credit  terms  with 
the  ending  of  regulation  W  on  November  1, 
1947. 

My  point  is  that  voluntary  regulation 
of  the  allocation  of  commodities  in  short 
supply  will  likewise  be  inadequate. 

The  same  group  endorsed  the  Presi¬ 
dent’s  recommendation  for  an  extension 
of  export  controls.  What  do  export  con¬ 
trols  mean?  They  mean  only  that  the 
Congress  of  the  United  States  has  given 
to  the  executive  .branch  of  the  Govern¬ 
ment,  that  is  to  say,  to  the  President,  the 
mandatory  power  to  say  what  a  private 
owner  of  goods  in  the  United  States  may 
send  abroad.  Is  that  not  right?  It  is 
Government  interference  with  the  free¬ 
dom  of  export  trade  by  individuals. 

Listen  to  the  discussion  by  the  Joint 
Committee  on  the  Economic  Report  of 
the  necessity  for  export  control: 

Under  normal  conditions  the  markets  for 
foreign  exchange  can.  be  relied  upon  to  keep 
the  purchasing  power  of  money  in  one  coun¬ 
try  nearly  enough  in  line  with  that  in  other 
countries  so  that  significant  volumes  of  goods 
are  not  shipped  around  the  world  In  re¬ 
sponse  to  monetary  rather  than  Industrial 
differences.  But  in  the  present  situation 
foreign  exchanges  have  not  reached  equilib¬ 
rium  and  the  markets  for  foreign  exchanges 
are  not  free,  so  it  is  possible  to  make  abnor¬ 
mal  profits  by  exporting  goods  from  coun¬ 
tries  with  a  lower  to  those  with  a  higher 
degree  of  inflation.  Under  these  conditions — 

Unanimously  say  the  members  of  the 
Joint  Committee  on  the  Economic  Re¬ 
port,  and  I  should  like  to  call  this  partic¬ 
ularly  to  the  attention  of  the  Senator 
from  Florida  [Mr.  Pepper]  and  his  able 
assistant  from  the  Legislative  Drafting 
Service — 

Under  these  conditions  trade  must  be 
supervised  so  that  goods  will  move  for  rea¬ 


sons  of  foreign  policy  or  economic  reasons 
rather  than  strictly  monetary  reasons. 

What  are  we  talking  about,  Mr.  Presi¬ 
dent?  Here  is  a  document  from  the  Joint 
Committee  on  the  Economic  Report 
which  says  in  words  that  cannot  be  mis¬ 
understood  that  export  controls  must  be 
imposed  and  that  trade  must  be  super¬ 
vised..  Why,  that  is  precisely  the  situa¬ 
tion  with  which  we  are  here  confronted. 

Take  the  case  of  steel.  Mr.  President, 
I  have  in  my  hand  a  statement  which  was 
issued  on  the  12th  of  September  by  the 
distinguished  Senator  from  Pennsylvania 
[Mr.  Martin]  who  is  a  member  of  the 
steel  subcommittee  of  the  Senate  Small 
Business  Committee.  In  greeting  the  re¬ 
presentatives  of  the  steel  industry  on 
September  12,  1947,  the  Senator  from 
Pennsylvania  [Mr.  Martin]  said: 

I  am  glad  to  see  you  here  today  and  wish 
to  express  to  each  of  you  my  sincere  apprecia¬ 
tion  of  your  splendid  response  to  the  com¬ 
mittee’s  Invitation. 

This  is  the  Senator  from  Pennsylvania 
speaking  to  the  leaders  of  the  steel  in¬ 
dustry. 

The  Investigation  Into  the  steel  shortage 
by  this  subcommittee  of  the  Senate  Small 
Business  Committee  would  not  be  complete 
without  hearing  from  the  outstanding  offi¬ 
cials -of  the  Industry.  Better  than  anyone 
else  In  the  United  States  you  are  qualified 
to  give  expert  testimony  on  several  of  the 
matters  we  have  been  looking  Into  for  the 
past  6  months. 

“For  the  past  6  months”  I  repeat. 

We  have  come  to  a  point  In  the  Investiga¬ 
tion  where  it  seems  timely  and  reasonable  to 
discuss  the  findings  made  by  the  subcommit¬ 
tee  with  the  men  in  the  steel  Industry — the 
men  who  are  In  a  position  to  correct  certain 
situations  which  endanger  the  survival  of 
smaller,  independent  users  of  steel  and  the 
maintenance  of  free,  competitive  enterprise. 

I  applaud  the  statement  of  the  Sena¬ 
tor  from  Pennsylvania. 

This  committee  has  uncovered  a  definite 
grey  market  in  steel.  Some  industry  wit¬ 
nesses  who  appeared  before  us  early  in  our 
hearings  twisted  and  squirmed  in  an  effort 
to  avoid  admitting  the  existence  of  this  gray 
market.  It  did  them  no  good.  Why  they 
tried  the  head-in-the-sand  technique  of  the 
ostrich  I  do  not  know. 

Why  should  the  gentlemen  of  the  ma¬ 
jority  now  try  the  head-in-the-sand 
technique  of  the  ostrich  themselves?  I 
do  not  know. 

I  do  know,  however,  that  we  have  sound 
estimates  of  well  above  2,000,000  tons  of  steel 
which  have  been  diverted  into  the  gray 
market  this  year.  I  do  know  that  many  small 
fabricators  of  steel  products  have  been  pushed 
through  the  wringer  by  the  pressure  of  the 
gray  market  operators. 

And  now,  Mr.  President,  we  are  asked 
to  commit,  by  act  of  Congress,  the  alloca¬ 
tion  of  steel  to  the  very  leaders  of  this 
industry  who,  as  long  ago  as  September 
12,  were  accused  by  the  Senator  from 
Pennsylvania  of  sitting  by  while  the 
gray  market  was  operating. 

We  have  had  men  before  the  committee 
who  testified  under  oath  thcj.-i  were  paying  an 
average  of  $280  to  $300  per  ton  for  steel.  We 
had  testimony  of  some  cases  on  the  Pacific 
coast  where  the  price  paid  was  as  high  as 
$600  a  ton.  These  prices  are  outrageous  as 
compared  to  a  legitimate  mill  price  of  $75 
to  $90  at  that  time.  Our  staff  has  examined 
the  books  of  companies  substantiating  these 
facts.  It  is  a  vicious  condition. 


This  is  the  condition  which  has  been 
in  existence.  I  read  yesterday  or  the  day 
before  the  front  page  story  from  the  New 
York  Times  telling  of  the  increasing  mag¬ 
nitude  of  this  gray  market  in  steel.  And 
we  are  asked  to  turn  the  control  over  to 
these  gentlemen. 

Mr.  President,  I  do  not  intend  to  read 
the  entire  statement.  I  ask  unanimous 
consent  that  the  entire  statement  may 
be  printed  at  the  end  of  my  remarks. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  order  is  made. 

(See  exhibit  A.) 

Mr.  O’MAHONEY.  I  do,  however,  want 
to  read  two  paragraphs  from  the  very 
vigorous,  forthright  and  frank  statement 
by  the  junior  Senator  from  Pennsylvania 
[Mr.  Martin]  : 

Those  of  you  who  know  me,  know  that  I 
am  a  strong  advocate  of  the  American  free 
enterprise  system.  I  want  it  to  continue 
and  I  want  it  to  expand.  But  I  want  it  to 
function  with  proper  regard  for  the  public 
interest.  It  must  not  run  riot  over  the  prone 
bodies  of  the  little  men  in  business. 

I  tell  you  this  frankly.  Your  Government 
and  your  Congress  are  reluctant  to  add  new 
disruptions  to  our  free-enterprise  system. 
But  if  evils  like  the  steel  gray  market  and 
other  abuses  which  have  developed,  and 
similar  racketeering  in  other  lines  of  busi¬ 
ness  do  not  end,  don’t  be  surprised  when 
Uncle  Sam  moves  in  as  a  traffic  cop. 

Mr.  President,  I  applauded  the  state¬ 
ment  of  the  Senator  from  Pennsylvania 
when  I  read  it  in  the  press.  It  was  a 
courageous  statement,  and,  more  than 
that,  it  was  a  true  statement.  Months 
have  passed  since  it  was  issued.  The 
gray  market  is  getting  worse  and  now 
the  majority  partly  asks  us  to  turn  the 
interests  of  the  little  fabricators  of  Amer¬ 
ica  and  the  small  people  of  America  over 
to  the  tender  mercies  of  those  in  indus¬ 
try  who  direct  the  supply  of  these  mate¬ 
rials. 

Mr.  President,  no  one  can  tell  me  that 
the  heads  of  the  great  steel  companies 
of  the  United  States  do  not  know  how 
the  gray  market  is  constructed.  I  for 
one  am  not  willing  by  my  vote  in  this 
body  to  say  to  them,  “We  shall  take  away 
from  the  Secretary  of  Commerce*  and 
from  the  President  of  the  United  States 
the  influential  power  of  the  antitrust 
laws  and  let  you  make  your  voluntary 
agreements.” 

I  acknowledge  that  it  might  be  possible 
for  the  President  of  the  United  States 
and  the  Attorney  General,  with  the  power 
of  compulsion  over  the  allocation  of 
scarce  commodities — just  as  they  have 
the  mandatory  power  over  exports  and 
the  mandatory  power  over  freight  cars — 
to  induce  those  people  to  make  voluntary 
agreements  with  respect  to  priorities  and 
allocations  which  would  be  in  the  public 
interest.  It  may  be  difficult;  but  I  know 
the  Attorney  General  of  the  United 
States.  I  know  the  antitrust  division. 
I  know  the  sentiment  of  Congress;  and 
I  know  that  the  President  of  the  United 
States  and  the  antitrust  division  will  not 
consent  to  any  agreement  which  will  be 
a  monopolistic  restraint  of  trade. 

So,  Mr.  President,  it  is  my  hope  that 
the  amendment  offered  by  the  Senator 
from  Kentucky  [Mr.  Barkley]  will  be 
adopted.  I  hope  that  the  United  States 
Senate,  by  adopting  that  amendment, 
will  say  to  all  the  people  of  the  country. 
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“We  are  not  ready  to  strike  down  the 
antitrust  laws  now  so  that  in  this  crisis 
of  inflation  big  business  may  control  the 
allocation  of  scarce  commodities  and  es¬ 
tablish  priorities.” 

Exhibit  A 

HEMARKS  BY  SENATOR  EDWARD  MARTIN,  REPUB¬ 
LICAN,  OF  PENNSYLVANIA,  CHAIRMAN  OF  THE 
STEEL  SUBCOMMITTEE  OF  THE  SENATE  SMALL 
BUSINESS  COMMITTEE,  IN  CONNECTION  WITH 
THE  SUBCOMMITTEE’S  MEETING  WITH  OFFI¬ 
CIALS  OF  LEADING  STEEL  PRODUCING  COMPANIES 
ON  SEPTEMBER  12,  1947 

Gentlemen,  I  am  glad  to  see  you  here  today 
and  wish  to  express  to  each  of  you  my  sin¬ 
cere  appreciation  of  your  splendid  response  to 
the  committee’s  invitation. 

The  investigation  into  the  steel  shortage 
by  this  subcommittee  of  the  Senate  Small 
Business  Committee  would  not  be  complete 
without  hearing  from  the  outstanding  offi¬ 
cials  of  the  industry.  Better  than  anyone 
else  in  the  United  States  you  are  qualified 
to  give  expert  testimony  on  several  of  the 
matters  we  have  been  looking  Into  for  the 
p.ast  6  months. 

We  have  come  to  a  point  in  the  investiga¬ 
tion  where  it  seems  timely  and  reasonable  to 
discuss  the  findings  made  by  the  subcommit¬ 
tee  with  the  men  in  the  steel  industry — the 
men  who  are  in  a  position  to  correct  certain 
situations  w'hich  endanger  the  survival  of 
smaller,  independent  users  of  steel  and  the 
maintenance  of  free,  competitive  enterprise. 

Tliis' committee  has  uncovered  a  definite 
gray  market  in  steel.  Some  industry  wit¬ 
nesses  who  appeared  before  us  early  in  our 
hearings  twisted  and  squirmed  in  an  effort 
to  avoid  admitting  the  existence  of  this  gray 
market.  It  did  them  no  good.  Why  they 
tried  the  head-in-the-sand  technique  of 
the  ostrich  I  do  not  know.  I  do  know,  how¬ 
ever,  that  we  have  sound  estimates  of  well 
above  2,000,000  tons  of  steel  which  have  been 
diverted  into  the  gray  market  this  year.  I 
do  know  that  many  small  fabricators  of  steel 
products  have  been  pushed  through  the 
wringer  by  the  pressure  of  the  gray  market 
operators. 

We  have  had  men  before  the  committee 
who  testified  under  oath  they  were  paying  an 
average  of  $280  to  $300  per  ton  for  steel.  We 
had  testimony  of  some  cases  on  the  Pacific 
coast  where  the  price  paid  was  as  high  as 
$600  a  ton.  These  prices  are  outrageous  as 
compared  to  a  legitimate  mill  price  of  $75 
to  $90  at  that  time.  Our  staff  have  exam¬ 
ined  the  books  of  companies  substantiating 
these  facts.  It  is  a  vicious  condition. 

As  the  heads  of  steel  companies  you  can¬ 
not  be  expected  to  bear  the  entire  blame  for 
all  that  has  been  happening  in  the  regular — 
and  in  some  cases,  the  highly  irregular — 
channels  of  distribution.  As  leaders  of  your 
industry,  however,  you  certainly  cannot 
escape  all  the  responsibility  for  the  abuses 
revealed  by  this  Investigation.  We  have  the 
opinions  of  able  people,  that  though  you 
did  not  cause  the  gray  market,  you  have  the 
power  to  cure  it  by  the  exercise  of  your 
leadership  and  your  authority. 

Those  of  you  who  know  me,  know  that  I 
am  a  strong  advocate  of  the  American  free- 
enterprise  system.  I  want  it  to  continue 
and  I  want  it  to  expand.  BUt  I  want  it  to 
function  with  proper  regard  for  the  public 
Interest.  It  must  not  run  riot  over  the 
prone  bodies  of  the  little  men  in  business. 

I  tell  you  this  frankly.  Your  Government 
and  your  Congress  are  reluctant  to  add  new 
disruptions  to  our  free-enterprise  system. 
But  if  evils  like  the  steel  gray  market  and 
other  abuses  which  have  developed,  and 
similar  racketeering  in  other  lines  of  busi¬ 
ness  do  not  end,  don’t  be  surprised  when 
Uncle  Sam  moves  in  as  a  traffic  cop. 

This  conference  is  an  effort  to  bring  about 
greater  self-regulation  so  as  to  avoid  the 
entanglements  and  confusion  of  bureaucratic 
governmental  regulation.  It  is  to  seek  by 


free  and  frank  discussion,  a  method  by  which 
defects  in  the  present  system  of  supply  and 
distribution  may  be  corrected.  Most  impor¬ 
tant,  it  is  to  obtain  your  suggestions  for  the 
protection  of  the  small  businessman  who  is 
being  crushed  ruthlessly  between  the  upper 
millstone  of  the  gray  market  and  the  nether - 
millstone  of  a  distorted  distribution  pattern. 

I  realize  that  steel  Is  a  tough  business. 
But  in  the  steel  business,  or  in  any  other 
business,  management  has  no  more  right  to 
adopt  a  “publlc-be-damned’’  attitude  than 
labor  or  government.  In  the  face  of  the 
growing  pressure  for  nationalization  of  such 
big  industries  as  steel,  coal,  and  the  rail¬ 
roads,  it  would  be  downright  stupid  for  your 
business  to  take  that  position.  Bear  this  in 
mind — such  nationalization  has  been  sug¬ 
gested  even  on  the  fioor  of  the  United  States 
Senate. 

The  American  people  do  not  object  to  big¬ 
ness  so  long  as  it  is  used  for  better  service 
and  to  improve  our  way  of  life.  Opposition 
to  bigness  in  the  United  States  comes  only 
when  it  creates  monopoly — when  it  is  used  to 
fix  prices,  to  stifle  competition,  to  destroy 
initiative,  or  to  warp  our  way  of  life.  Big 
business,  if  wise,  polices  Itself  by  recognizing 
its  responsibilities  to  the  public  welfare. 

It  is  worth  remembering  that  every  big 
corporation  started  small.  Without  an  op¬ 
portunity  to  grow,  they  would  have  been 
throttled  in  their  swaddling  clothes.  Equal 
opporunity  to  grow  and  prosper  in  a  healthy 
atmosphere  of  competition  must  be  given  to 
small  business  today. 

The  main  responsibility  of  the  Senate  Small 
Business  Committee  is  to  aid  in  the  survival 
of  Independent  enterprise,  and  in  the  con¬ 
tinuation  of  the  competitive  process.  Where 
small  business  has  been  squeezed  out  of  exist¬ 
ence  in  the  world  today,  human  liberties  have 
suffered. 

The  war  intensified  the  trend  toward  con¬ 
centration  in  industry.  This  was  particu¬ 
larly  true  of  steel.  The  war  is  over.  Now  we 
must  correct  the  unbalance. 

In  exploring  the  dislocation  of  steel  distri¬ 
bution,  we  have  found  these  things: 

1.  The  gray  market,  in  which  many  legit¬ 
imate  manufacturers  have  been  subjected  to 
exorbitant  prices  and  commissions  or  victim¬ 
ized  by  swindlers  posing  as  steel  brokers. 

2.  Diversion  of  steel  into  other  than  nor¬ 
mal  channels  by  firms  which  obtained  steel 
on  the  historical  quota  basis;  steel  sales 
under  priorities  where  the  steel  was  not  used 
for  priority  purposes;  barter  deals  in  which 
mills  accepted  scrap  in  trade  for  finished 
steel  which  was  sold  on  the  gray  market. 

3.  Established  users  of  steel,  even  those 
with  priorities,  unable  to  obtain  their  basic 
quotas  from  their  normal  suppliers.  The 
crack-down  on  newcomers  into  the  manu¬ 
facturing  field  who  had  no  historical  quota 
of  steel  and  who  have  been  forced  either  to 
go  out  of  the  market  or  to  pay  gray-market 
prices.  At  the  same  time  some  others,  with¬ 
out  historical  quotas,  were  supplied. 

4.  Expansion  of  integrated  operations  by 
some  of  the  larger  steel  companies  which 
has  contributed  to  loss  of  supply  for  small 
manufacturers  and  erecting  concerns.  Steel 
mills  have  withdrawn  distribution  from  cer¬ 
tain  areas,  ruthlessly  leaving  former  cus¬ 
tomers  high  and  dry.  In  many  cases,  his¬ 
torical  quotas  have  been  totaly  ignored. 

5.  The  problem  of  how  much  exporting 
should  be  continued  at  this  time  in  view  of 
the  fact  that  in  the  first  6  months  of  this 
year  more  than  IOI/2  percent  of  our  entire 
production  was  shipped  abroad.  Upon-  rec¬ 
ommendation  of  this"  committee  the  exten¬ 
sion  of  export  controls  on  critical  steel  items 
were  adopted  and  certain  administrative 
practices  with  regard  to  export  licenses  in  the 
Department  of  Commerce  were  corrected. 

6.  The  question  of  whether  our  present 
steel  capacity  Is  adequate  for  the  future,  a 
question  to  which  we  have  several  times  ob¬ 
tained  the  answer,  “No.”  This  answer  has 
come  from  economists,  Industrialists,  and 
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representatives  of  organized  labor.  I  feel 
that  the  sound  solution  of  this  problem  is 
one  of  the  serious  questions  confronting  us. 

Gentlemen,  I  did  not  invite  you  here  to 
read  you  a  lecture.  I  have  spoken  this  way 
because  I  feel  so  strongly  on  the  subject 
of  free  enterprise  and  protecting  our  way 
of  life.  Preservation  of  small  business  is 
fundamental  to  this  objective. 

I  asked  you  to  come  in  the  hope  you 
could  help  us  find  solutions  to  these  prob¬ 
lems. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  first 
amendment  offered  by  the  Senator  from 
Kentucky  [Mr,  BAMtLEif]. 

Mr.  BARKLEY.  Mr.  President,  it  Is 
obvious  that  there  cannot  be  a  vote  on 
the  amendment  this  evening.  I  ask 
unanimous  consent  that  the  amendment 
may  be  printed  for  the  information  of 
Senators  when  they  assemble  tomorrow. 

The  PRESIDENT  pro  tempore.  Does 
the  Senator’s  request  refer  to  his  entire 
amendment? 

Mr.  BARKLEY.  The  entire  amend¬ 
ment;  that  is,  the  one  which  is  now  pend¬ 
ing  and  the  other  one  which  I  shall  offer. 
I  ask  that  they  be  printed  and  lie  on 
the  table. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  it  is  so  ordered. 

Mr.  PEPPER.  Mr.  President,  the 
Senator  from  Kentucky  now  has  asked 
that  his  amendment  go  over  until  to¬ 
morrow.  I  had  made  the  statement 
earlier  in  the  day.  which  I  repeat  for  the 
attention  of  the  Senator  from  Ohio  [Mr. 
Taft],  that  the  country  expects  some¬ 
thing  to  be  done  by  the  Congress  at  this 
session  which  will  have  some  immediate 
practical  effect. 

It  is  late  in  the  day.  I  would  not  pro¬ 
pose  anything  to  which  I  expected  to 
devote  any  considerable  discussion;  but 
I  have  had  the  legislative  counsel’s  of¬ 
fice  draft  an  amendment  purporting  to 
provide  a  ceiling  for  prices  and  wages 
until  the  28th  of  February.  If  the  Sena¬ 
tor  from  Ohio  would  accept  that  amend¬ 
ment,  or  if  he  would  allow  a  vote  upon 
it  immediately,  or  before  the  conclusion 
of  today’s  session,  I  think  we  could  give 
the  country  somethingTo''which  it  could 
look  as  preventing  the  situation  from 
becoming  worse  and  keeping  the  fire 
from  spreading  further.  I  wonder  if  the 
Senator  from  Ohio  would  allow  a  vote  on 
that  amendment  before  the  conclusion 
of  today’s  session,  if  the  proponent  of  the 
amendment  will  engage  in  no  further  ex¬ 
planation  than  what  has  already  been 
given. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  PEPPER.  I  yield  to  the  Senator 
from  Indiana. 

Mr.  CAPEHART.  Mr.  President,  there 
is  already  pending  a  bill  introduced  by 
myself  a  few  days  ago  to  freeze  prices  at 
their  high  ceiling  as  of  midnight  on  De¬ 
cember  13.  However,  that  bill  does  not 
freeze  wages  and  salaries.  I  purposely 
omitted  them  because  I  question  the  ad¬ 
visability  of  doing  so  at  this  time.  I  do 
not  think  it  is  necessary.  I  think  if  we 
were  to  freeze  the  ceilings  as  I  suggested 
in  my  bill  labor  would  not  ask  for  in¬ 
creases  and  would  not  strike.  For  that 
reason  I  did  not  place  the  freezing  of 
wages  in  my  bill.  I  happen  to  be  op¬ 
posed  to  freezing  wages  at  this  time. 
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However,  I  am  in  favor  of  freezing  prices 
at  their  ceiling  of  last  Saturday  night, 
December  13,  and  I  have  introduced  a 
bill  to  that  effect. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  from  Florida  yield  to  me? 

Mr.  PEPPER.  I  shall  be  glad  to  yield 
to  the  Senator  from  Ohio.  First,  let  me 
say  that  if  he  will  allow  me  to  make  a 
brief  explanation  I  shall  appreciate  it. 

Mr.  TAFT.  Certainly. 

Mr.  PEPPER.  I  make  the  request  for 
the  consideration  of  the  amendment 
now  because,  unhappily,  due  to  a  neces¬ 
sity  which  carries  me  to  my  State,  I  shall 
be  unable  to  be  present  tomorrow.  I 
had  hoped  that  if  we  did  not  engage  in 
debate  the  Senator  from  Ohio  might 
allow  this  amendment  to  be  considered 
and  voted  upon  by  the  Senate  today. 

Mr.  TAFT.  Mr.  President,  I  prefer  to 
consider  one  question  at  a  time.  We 
have  an  important  question  before  us. 
I  think  we  should  dispose  of  it.  I  would 
like  to  have  got  it  out  of  the  way  this 
afternoon,  but  evidently  that  is  impos¬ 
sible.  I  think  we  had  better  consider 
the  various  amendments  in  an  orderly 
way. 

Mr.  PEPPER.  Mr.  President,  there  is 
no  amendment  pending  at  the  present 
time. 

The  PRESIDENT  pro  tempore. 
There  is  an  amendment  pending. 

Mr.  PEPPER.  I  thought  the  Senator 
from  Kentucky  asked  that  his  amend¬ 
ment  go  over  until  tomorrow. 

Mr.  BARKLEY.  That  does  not  mean 
that  it  is  withdrawn.  It  is  the  pending 
amendment.  We  are  unable  to  vote  on 
it  today. 

Mr.  PEPPER.  Mr.  President,  I  should 
like  to  say  just  a  word  further. 

With  respect  to  what  the  Senator  from 
Indiana  [Mr.  Capehart]  has  said,  I  think 
we  all  agree  that  wages  have  not  risen 
to  a  fair  relationship  to  prices.  I  believe 
that  the  right  and  proper  thing  to  do 
would  be  to  freeze  prices  without  freez¬ 
ing  wages;  yet  I  know  there  would  be 
np  chance  whatever  of  having  that  kind 
of  an  amendment  adopted  in  the  Senate, 
because  there  would  be  those  who  would 
say  that  we  cannot  in  any  way  freeze 
prices  without  our  policy  having  some 
effect  on  the  stability  of  wages. 

My  thought  is  this :  As  we  are  proceed¬ 
ing  now,  we  are  not  going  to  do  anything 
which  will  have  any  effect  to  curb  the 
growing  conflagration  of  inflation.  I  re¬ 
spectfully  submit  that  none  of  the  meas¬ 
ures  now  pending  would  stop  spiraUng 
prices.  When  we  return  in  January 
they  will  be  higher  than  they  now  are. 
My  hope  and  thought  was,  therefore, 
that  if  we  could  stop  the  spiral  at  its 
present  level,  at  least  we  could  assure 
the  people  that  the  situation  would  not 
grow  worse  by  the  time  we  return. 

So,  Mr.  President,  at  least  as  a  decla¬ 
ration  of  what  I  believe  would  be  the  de¬ 
sirable  policy,  and  one  which  is  in  the 
public  interest,  I  submit  the  amendment 
to  which  I  have  referred.  I  ask  unani¬ 
mous  consent  that  it  lie  on  the  table  and 
be  printed,  and  also  that  it  be  printed  in 
the  Record  at  this  point  as  a  part  of  my 
remarks. 


There  being  no  objection,  the  amend¬ 
ment  submitted  by  Mr.  Pepper  was  re¬ 
ceived,  ordered  to  lie  on  the  table  and  be 
printed,  and  to  be  printed  in  the  Record, 
as  follows: 

Amendment  Intended  to  be  proposed  by 
Mr.  Pepper  to  the  joint  resolution  (S.  J.  Res. 
167)  to  aid  in  the  stabilization  of  commodity 
prices,  to  aid  in  further  stabilizing  the  econ¬ 
omy  of  the  United  States,  and  for  other  pur¬ 
poses,  viz;  At  the  proper  place  in  the  bill 
insert  the  following: 

“PRICE  CONTROL 

"Sec.  — .  (a)  It  shall  be  unlawful  for  any 
person  to  sell,  barter,  exchange,  or  otherwise 
dispose  of  any  commodity  at  a  price  in  excess 
of  the  price  at  which  he  last  sold,  bartered, 
exchanged,  or  otherwise  disposed  of  such 
commodity  subsequent  to  December  31,  1941, 
and  prior  to, December  17,  1947,  or  in  excess 
of  the  price  for  such  commodity  determined 
under  the  provisions  of  subsection  Xb)  of 
this  section,  whichever  may  be  the  higher 
price.  In  the  case  of  any  commodity  which 
is  traded  in  on  any  board  of  trade  the  price 
at  which  a  person  last  sold,  bartered,  ex¬ 
changed,  or  otherwise  disposed'of  such  com¬ 
modity  prior  to  December  17,  1947.  shall  be 
deemed  to  be  the  closing  price  of  such  com¬ 
modity  on  December  17,  1947,  on  that  board 
of  traSe  which  is  nearest  to  the  place  of  the 
person  disposing  of  such  commodity. 

"(b)  (1)  In  the  case  of  any  person  who 
was  not  engaged  in  the  business  of  selling  *a 
particular  commodity  on  December  17,  1947, 
the  maximum  price  at  which  he  may  sell, 
barter,  exchange,  or  otherwise  dispose  of  such 
commodity  shall  be  the  highest  price  pre¬ 
vailing  for  such  commodity  on  December  17, 
4947,  in  the  locality  in  which  such  person 
may  dispose  of  such  commodity,  or  in  any 
case  in  which  the  commodity  was  not  sold  in 
such  locality  on  December  17,  1947,  the  price 
at  which  such  commodity  was  last  sold  in 
such  locality  subsequent  to  December  31, 
1941,  and  prior  to  December  17,  1947. 

“(2)  In  the  case  of  any  new  commodity 
first  offered  for  sale  subsequent  to  Decem¬ 
ber  17,  1947,  or  in  the  case  of  any  new  model 
or  design  of  a  commodity,  the  maximum  price 
at  which  such  commodity  may  be  sold,  bar¬ 
tered,  exchanged,  or  otherwise  disposed  of, 
shall  be  the  price  determined  by  the  Secre¬ 
tary  of  Commerce  upon  ap’plication  made  by 
the  seller  of  such  commodity. 

“(3)  In  any  case  in  which  the  Secretary  of 
Agriculture  determines  that  due  to  market 
surpluses  the  prevailing  price  of  any  agricul¬ 
tural  commodity  on  December  17.  1947,  did 
not  provide  a  fair  return  to  the  growers  of 
such  commodity,  the  Secretary  may  deter¬ 
mine  a  price  for  such  commodity  which  will 
result  in  a  fair  return  to  the  growers  of  such 
commodity,  and  may  determine  fair  prices 
for  commodities  processed  or  manufactured 
in  whole  or  in  part  from  such  agricultural 
commodity,  and  the  prices  so  determined 
shall  thereafter  be  the  maximum  prices  at 
which  such  commodities  may  be  sold,  bar¬ 
tered,  exchanged,  or  otherwise  disposed  of. 

“(c)  Any  person  who  willfully  violates  any 
provision  of  subsection  (a)  or  subsection  (f) 
of  this  section  shall  be  guilty  of  a  misde¬ 
meanor  and, 'upon  conviction  thereof,  shall 
be  punished  for  each  violation  by  a  fine  of 
not  more  than  $1,000  or  by  Imprisonment 
for  not  more  than  1  year,  or  by  both  such 
fine  and  imprisonment. 

"(d)  As  used  in  this  section — 

'“(1)  the  term  ‘commodity’  means  com¬ 
modities,  articles,  products,  and  materials 
(except  materials  furnished  for  publication 
by  any  press  association  or  feature  service, 
books,  magazines,  motion  pictures,  periodi¬ 
cals,  and  newspapers,  other  than  as  waste 
or  scrap),  and  it  also  Includes  services  ren¬ 
dered  otherwise  than  as  an  employee  in  con¬ 
nection  with  the  processing,  distribution, 
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storage,  installation,  repair,  or  negotiation 
of  purchases  or  sales  of  a  commodity,  or 
in  connection  with  the  operation  of  any 
service  establishment  for  the  servicing  of  a 
commodity;  Provided,  That  nothing  in  the 
preceding  subsections  of  this  section  shall 
be  construed  to  regulate  (1)  compensation 
paid  by  an  employer  to  any  of  his  employees. 
Or  (2)  rates  charged  by  any  common  car¬ 
rier  or  other  public  utility,  or  (3)  rates 
charged  by  any  person  engaged  in  the  busi¬ 
ness  of  selling  or  underwriting  Insurance,  or 
(4)  rates  charged  by  any  person  engaged  in 
the  business  of  operating  or  publishing  a 
newspaper,  periodical,  or  magazine,  or  oper¬ 
ating  a  radio-broadcasting  station,  a  motion- 
picture  or  other  theater  enterprise,  or  out¬ 
door  advertising  facilities,  or  (5)  rates 
charged  for  any  professional  services;  and 
“(2)  the  term  ‘person’  includes,  an  in¬ 
dividual,  corporation,  partnership,  associa¬ 
tion,  or  any  other  organized  group  of  per¬ 
sons,  or  legal  successor  or  representative  of 
any  of  the  foregoing,  and  Includes  the 
United  States  or  any  agency  thereof,  or  any 
other  government,  or  any  of  its  political 
subdivisions,  or  any  agency  of  any  of  the 
foregoing:  Provided,  That  no  punishment 
provided  by  this  section  shall  apply  to  the 
United  States,  or  to  any  such  government, 
political  subdivision,  or  agency. 

“(e)  It  shall  be  unlawful  for  any  employer 
to  pay  wages  or  salaries  to  any  of  his  em¬ 
ployees  with  respect  to  any  employment  at 
a  rate  in  excess  of  the  highest  rate  paid 
by  him  to  any  of  his  employees  for  the  same 
employment  during  the  period  subsequent 
to  December  31,  1941,  and  prior  to  December 
17,  1947,  or  to  pay  wages  or  salaries  to  any 
of  his  employees  with  respect  to  any  employ¬ 
ment  in  which  he  did  not  employ  employees 
during  the  period  December  31,  1941,  to  De¬ 
cember  17,  1947,  at  a  rate  in  excess  of  the 
highest  rate  paid  by  any  employer  in  the 
same  locality  for  the  same  employment  dur¬ 
ing  such  period. 

“(f)  The  provisions  of  this  section  shall 
cease  to  be  effective  on  February  29,  1948.” 

INTERIM  REPORT  OP  JOINT  COMMITTEE 
ON  THE  ECONOMIC  REPORT 

Mr.  TAFT.  Mr.  President,  I  present 
an  interim  report  from  the  Joint  Com¬ 
mittee  on  the  Economic  Report.  The 
report  has  been  placed  on  the  desks  of 
all  Senators.  It  covers  some  of  the 
points  involved  in  the  pending  measure. 

I  ask  that  the  report  be  printed  in  the 
Record  at  this  point  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  report 
was  ordered  to  be  printed  in  the  Record, 
as  follows; 

Joint  Committee  on  the  Economic  Report 
(Resolutions  dealing  with  certain  of  the  Pres¬ 
ident’s  recommendations  adopted  Decem¬ 
ber  15,  1947) 

This  is  only  an  Interim  report  covering 
some  of  the  less  controversial  points  in  the 
President’s  program  to  deal  with  the  problem^ 
of  inflation.  The  committee  is  still  study¬ 
ing  the  other  points,  together  with  the  basic 
causes  of  inflation,  and  possible  solutions 
therefor.  The  fact  that  this  report  does  not 
cover  all  the  points  in  tke  President’s  pro¬ 
gram  implies  no  judgment  either  way  on  the 
points  not  covered. 

recommendation  no.  1 
The  committee  endorses  in  principle  the 
restoration  of  consumer  credit  controls. 

The  President  has  recommended  restora¬ 
tion  of  consumer  credit  controls  (message  of 
November  17,  1947;  recommendation  No.  1, 
first  part) . 

‘The  committee  agrees  that  one  means  of 
reducing  inflationary  pressures  at  this  time 
is  through  restraints  on  excessive  expansion 
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of  consumer  credit.  Specifically,  It  approves 
tor  Immediate  enactment  an  extension  of 
consumer  installment  credit  controls  similar 
to  the  system  In  effect  under  regulation  W, 

Voluntary  efforts  to  curb  the  liberalization 
of  credit  practices,  with  consequent  expan¬ 
sion  of  Installment  credit,  have  not  been 
adequate,  as  is  demonstrated  by  the  prompt 
loosening  of  installment  credit  terms  with 
the  ending  of  regulation  W  on  November  1, 
1947. 

The  committee  emphasizes  that  Its  en¬ 
dorsement  of  credit  controls  Is  directed  only 
to  the  restraint  of  excessive  granting  of  con¬ 
sumer  Installment  credit  at  a  time  of  infia¬ 
tionary  pressures.  It  does  not  wish  to  see  all 
Installment  credit  prohibited,  to  the  disrup¬ 
tion  of  normal  business  activity. 

Nor  does  it  now  endorse  proposals  to  con¬ 
tinue  consumer  credit  controls  indefinitely 
as  a  means  of  protecting  businessmen  from 
other  businessmen’s  competitive  use  of  credit 
as  a  sales  promotion  device.  Regulation  of 
the  plane  of  competition  involves  entirely 
different  issues  from  restriction  of  credit  in¬ 
flation,  and  these  have  not  been  studied  by 
the  committee. 

RECOMMENDATION  NO.  2 

The  committee  recommends  that  appro¬ 
priate  committees  of  Congress  proceed  imme¬ 
diately  to  study  measures  to  regulate  im¬ 
proper  or  excessive  speculative  trading  on  the 
commodity  exchanges,  with  due  recognition 
of  the  responsibility  of  maintaining  an  ade¬ 
quate  hedging  market. 

The  President  recommended  legislation  to 
authorize  the  regulation  of  speculative  trad¬ 
ing  on  the  commodity  exchanges  (recom¬ 
mendation  No.  2) . 

The  committee  and  two  of  its  subcommit¬ 
tees  have  heard  considerable  testimony  on 
speculative  trading  in  commodity  futures. 
Experienced  and  responsible  witnesses,  in¬ 
cluding  representatives  of  the  administra¬ 
tion,  the  grain  trade,  and  the  milling  indus¬ 
try,  agree  on  the  importance  of  maintain¬ 
ing  efficiently  functioning,  hedging  markets, 
and  on  the  fact  that  commodity  speculators 
as  a  body  perform  a  useful  economic  service 
in  this  connection. 

The  committee  recognizes  the  possibility 
that  prices  of  specific  commodities  might  be 
unduly  raised  or  depressed,  for  a  time,  by 
improper  or  excessive  speculative  trading  on 
the  commodity  exchanges,  with  potentially 
disadvantageous  consequences.  It  therefore 
recommends  that  appropriate  committees  of 
Congress  study  this  possibility  and  propose 
measures  for  guarding  against  it,  with  due 
recognition  of  the  responsibility  for  main¬ 
taining  adequate  hedging  markets. 

RECOMMENDATION  NO.  3 

The  committee  approves  the  extension  of 
export  controls. 

The  President  has  recommended  extension 
and  strengthening  of  export  controls  (rec¬ 
ommendation  No.  3). 

Continuation  of  export  controls  is  neces¬ 
sary  because  of  the  unbalanced  state  of 
world  trade,  the  high  degree  of  Inflation 
which  prevails  in  certain  foreign  countries, 
and  the  great  shortage  of  both  the  means  of 
subsistence  and  the  means  of  production 
which  prevails  in  other  countries.  Whereas 
under  normal  conditions  most  goods  are  sat¬ 
isfactorily  distributed  over  the  world  by  the 
ordinary  process  of  trade,  in  the  present  de¬ 
moralized  state  of  international  commerce, 
export  controls  serve  two  Important  purposes; 

First,  they  protect  this  country  against  the 
danger  that  it  will  be  drained  of  goods  which 
are  of  critical  importance  at  home,  and  thus 
further  Increase  domestic  prices.  Without 
control  the  desperate  needs  of  devastated 
countries  might  lead  them  to  concentrate 
an  overwhelming  part  of  their  buying  power 
in  a  particular  narrow  field.  This  risk  is 
likely  to  arise  from  time  to  time  with  food¬ 
stuffs,  with  raw  materials,  or  with  capital 


goods.  The  second  reason  for  controlling  ex¬ 
ports  is  that  if  there  is  a  higher  degree  of 
inflation  abroad  than  prevails  here  it  may 
be  profitable  for  businessmen  to  export  goods 
for  which  the  need  is  greater  here  or  in  some 
other  country  than  in  the  country  which  is 
prepared  to  pay  the  higher  price.  Such  trade, 
depending  on  differences  in  general  price 
levels,  arises  chiefly  in  the  trade  with  coun¬ 
tries  which  were  not  subjected  to  the  rav¬ 
ages  of  war,  particularly  Latin  America. 

Under  normal  conditions  the  markets  for 
foreign  exchange  can  be  relied  upon  to  keep 
the  purchasing  power  of  money  in  one  coun¬ 
try  nearly-  enough  in  line  with  that  in  other 
countries  so  that  significant  volumes  of 
goods  are  not  shipped  around  the  world  in 
response  to  monetary,  rather  than  industrial 
differences.  But  in  the  present  situation  the 
foreign  exchanges  have  not  reached  equi¬ 
librium  and  the  markets  for  foreign  ex¬ 
changes  are  not  free,  so  it  is  possible  to  make 
abnormal  profits  by  exporting  goods  from 
countries  with  a  lower  to  those  with  a  higher 
degree  of  Inflation.  Under  these  conditions, 
trade  must  be  supervised  so  that  goods  will 
move  for  reasons  of  foreign  policy  or  eco¬ 
nomic  reasons,  rather  than  strictly  monetary 
reasons. 

The  case  is  accentuated  when,  as  at  pres¬ 
ent,  a  number  of  basic  materials  and  finished 
products  are  being  sold  domestically  at  prices 
which  do  not  keep  the  demand  down  in  line 
with  the  available  supply.  This  price  policy 
increases  the  profit  to  be  made  by  exporting 
such  commodities  to  countries  where  there 
is  a  higher  degree  of  general  Inflation  and 
there  is  no  legal  or  social  ban  on  selling  them 
for  whatever  the  seller  can  get. 

RECOMMENDATION  NO.  4 

The  committee  recommends  the  extension 
of  the  authority  to  allocate  transportation 
facilities  and  equipment. 

The  President  recommended  legislation  to 
extend  authority  to  allocate  transportation 
facilities  and  equipment  (recommendation 
No.  4). 

The  Second  Decontrol  Act  of  1947  author¬ 
izes  the  continuatlbn  of  controls  over  the 
use  of  transportation  equipment  and  facili¬ 
ties  by  rail  carriers  until  February  29,  1948. 
Under  this  authority  ODT  has  issued,  and 
now  has  outstanding,  orders  with  fix  loading 
requirements  for  carload  and  less-than-car- 
load  freight:  others  which  restrict  movement 
of  export  freight  to  port  areas,  and  other 
orders  of  less  importance.  In  addition,  ODT 
has  at  various  times  issued  special  orders 
with  reference  to  the  allocation  of  freight 
cars  and  is  continually  attempting  to  obtain 
the  fullest  utilization  of  transportation 
equipment.  It  has  also  requested  ICC  to 
issue  service  orders  covering  the  movement 
of  freight  cars,  particularly  grain  cars.  In 
view  of  our  large  export  program,  control 
over  movement  of  freight  cars  to  ports  is 
essential  to  avoid  port  congestion.  Adminis¬ 
tration  witnesses  appearing  before  this  com¬ 
mittee  have  emphasized  the  need  of  control 
over  allocation  of  coal  cars,  with  a  view  to 
preventing  coal  shortages  and  facilitating 
essential  production,  especially  of  steel. 

Although  the  shortage  of  freight  cars  is 
apparently  now  being  alleviated  to  some  ex¬ 
tent,  it  will  nevertheless  continue  for  some 
time,  making  a  continuation  of  the  powers 
necessary  to  deal  with  this  shortage  highly 
desirable.  It  is  the  committee’s  understand¬ 
ing  that  the  program  of  freight-car  alloca¬ 
tion  and  movement  has  been  largely  operated 
without  the  use  of  formal  orders  by  the  Gov¬ 
ernment  agencies  concerned,  through  the  co¬ 
operation  of  the  Association  of  American 
Railroads  and  of  individual  railroads.  It  is 
our  presumption  that  this  practice  will  con¬ 
tinue  even  though  the  authority  to  Issue 
such  orders  Is  extended  for  a  further  period. 

On  December  2,  1947,  the  President  trans¬ 
mitted  a  message  to  the  Congress  (H.  Doc. 
No.  468,  80th  Cong.,  1st  sess.)  requesting 
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that  the  present  authority  of  the  United 
States  Maritime  Commission  to  operate,  sell, 
and  charter  Government-owned  vessels  be 
continued.  Under  present  law  this  authority 
expires  on  February  29,  1948.  The  Maritime 
Commission  is  now  operating  1,200  dry-cargo 
vessels  under  charter  and  in  addition, 
through  general  agents,  is  operating  pas¬ 
senger  vessels  and  tankers.  Until  they  are 
sold  to  private  owners  it  is  necessary  to 
keep  these  vessels  in. operation  in  order  to 
maintain  vital  transportation  services. 
Therefore,  the  committee  believes  that  the 
request  of  the  President  for  extension  of  the 
authority  of  the  Maritime  Commission 
should  be  granted.  Our  recommendation 
is  intended  to  cover  this  point. 

RECOMMENDATION  NO.  5 

’The  committee  approves  the  Department 
of  Agriculture’s  program  of  encouraging  the 
conservation  of  grain  in  this  country,  in¬ 
cluding  the  marketing  of  livestock  at  weights 
and  grades  that  represent  the  most  efficient 
utilization  of  grain. 

The  President  has  recommended  legisla¬ 
tion  to  enable  the  Department  of  Agriculture 
to  expand  its  program  of  encouraging  con¬ 
servation  practices  in  this  country  (recom¬ 
mendation  No.  6,  first  part) . 

The  President’s  Pood  Committee,  under 
the  chairmanship  of  Mr.  Luckman,  initiated 
a  program  of  enlisting  the  cooperation  of 
livestock  producers  as  part  of  its  effort  to 
conserve  grain  in  the  United  States. 
Economy  in  the  use  of  grain  by  livestock 
producers  would  doubtless  be  the  greatest 
contribution  possible  to  any  program  of 
grain  conservation,  as  75  to  80  percent  of 
all  the  grain  utilized  in  this  country,  ex¬ 
clusive  of  seed,  is  used  for  animal  and  poul¬ 
try  feeding.  The  Department  of  Agriculture 
made  itself  responsible  for  carrying  out  the 
informational  and  educational  part  of  the 
program  directed  to  livestock  producers.  In 
his  appearance  before  the  joint  committee 
on  November  17,  Secretary  Anderson  re¬ 
quested  specific  legislative  authorization  for 
this  voluntary  educational  program,  and  also 
mentioned  the  need  of  additional  funds  to 
finance  it. 

The  Department  of  Agriculture,  of  course, 
as  part  of  its  regular  extension  programs  gives 
farmers  information  on  the  most  efficient 
utilization  of  grain  as  feed.  Now  that  the 
conservation  of  grain  is  of  such  extreme  im¬ 
portance  the  committee  agrees  that  the  De¬ 
partment  should  expand  and  Intensify  these 
efforts.  Among  the  practices  which  appear 
to  be  especially  deserving  of  emphasis  in  the 
Department’s  program  are  the  elimination 
of  rodents  and  other  pests  which  consume 
grain,  the  culling  of  unprofitable  livestock 
and  poultry  from  herds. and  flocks,  and  im¬ 
proved  methods  of  obtaining  gains  in  the 
weight  of  meat  aniirials  and  maintaining  the 
production  of  milk  when  other  feeds  are  sub¬ 
stituted  for  grain. 

Another  aspect  of  this  program  is  to  en¬ 
courage  farmers  on  a  voluntary  basis,  to  mar¬ 
ket  hogs  at  lighter  weights  and  to  put  less 
finish  on  beef  cattle,  which  practices  also 
have  the  effect  of  reducing  grain  consumption 
and  utilizing  grain  more  efficiently,  as  recom¬ 
mended  under  point  five  of  the  President’s 
program.  The  committee  believes  that  the 
Department  should  continue,  as  it  has  done 
for  the  past  few  months,  to  emphasize  this 
aspect  of  the  grain-conservation  program. 

RECOMMENDATION  NO.  6 

’The  committee  endorses  the  purpose  of  the 
program  designed  to  increase  the  production 
of  food  in  foreign  countries  for  the  purpose 
of  reducing  the  drain  on  resources  in  the 
United  States,  and  recommends  that  the 
Secetary  of  Agriculture  submit  a  detailed 
program  for  the  approval  of  Congress. 

The  President  recommended  measures  de¬ 
signed  to  increase  the  production  of  food  in 
foreign  countries  (recommendation  No.  6, 
second  part). 
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It  should  be  recognized  at  the  outset  that 
a  program  of  encouraging  food  production 
In  foreign  countries  for  the  purpose  of  re¬ 
ducing  the  drain  from  the  United  States 
will  have  no  effect  in  alleviating  the  present 
crisis  because  no  results  -will  be  forthcoming 
in  1948.  Nevertheless,  in  view  of  the  pros¬ 
pect  that  the  world  food  shortage  may  con¬ 
tinue  for  some  years,  the  committee  feels 
that  this  program  should  be  given  detailed 
study  by  Congress  and  the  executive  depart¬ 
ments. 

To  the  extent  that  additional  exportable 
food  supplies  become  available  frgm  other 
countries,  not  only  will  the  drain  on  our 
resources  be  relieved,  but  so  will  the  pres¬ 
sure  on  prices,  because  more  food  will  be 
made  available  for  domestic  consumers. 
Moreover,  the  world  shortage  of  dollars  might 
be  alleviated  somewhat  in  this  way,  since 
arrangements  could  presumably  be  made  for 
foreign  countries  to  buy  food  produced  out¬ 
side  the  United  States  for  currencies  other 
than  dollars. 

The  committee,  however,  feels  that  the 
Department  of  Agriculture  and  other  inter¬ 
ested  executive  departments  should  submit 
to  Congress  a  detailed  statement  of  their 
Intended  programs,  commodity  by  commod¬ 
ity.  It  is  important  that  due  consideration 
be  given,  not  only  to  money  costs,  but  to 
the  amount  and  kind  of  scarce  and  essential 
goods  that  this  country  will  have  to  export 
in  order  to  Induce  foreign  producers  to  in¬ 
crease  their  output  of  foods. 

The  committee  has  not  been  advised  as 
to  the  rel^ionship  of  the  proposed  programs 
to  those  sponsored  by  the  United  Nations 
Food  and  Agricultural  Organization  or  its 
associated  World  Pood  Council,  of  which  this 
Government  is  a  member.  This  point  should 
be  cleared  up  before  final  approval  of  the 
proposed  program. 


....JIXECUTIVE  SESSION, 


Mr.  WHITE.  I  move  that  the  Senate 
proceed  to  the  consideration  of  execu¬ 
tive  business. 

-  The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECJUTIVE  MESSAGE  REFERRED 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  a  message  from  the  Pres¬ 
ident  of  the  United  States  submitting 
the  nomination  of  Maj.  Gen.  Leslie 
Richard  Groves,  Army  of  the  United 
States — brigadier  general,  assistant 
the  Chief  of  Engineers  and  lieuten^t 
colonel.  United  States  Army — for^p- 
pointment  as  Army  member  of  th»^ili- 
tary  Liaison  Committee  to  the /Atomic 
Energy  Commission  and  Chi^  of  the 
Armed  Forces  Special  Weap^s  Project 
with  the  rank  of  lieutenanp^eneral  un¬ 
der  the  provisions  of  sec^n  504  of  the 
OfiBcer  Personnel  Act  of  JLMl,  which  was 
referred  to  the  Comijnttee  on  Armed 
Services. 

EhJECUTIVE  REPOTS  OP  COMMITTEES 

The  followina/ favorable  reports  of 
nominations  v^e  submitted: 

By  Mr.  WUijA,  from  the  Committee  on 
the  Judiciarj 

Peyton  F^d,  of  Oklahoma,  to  be  the  as¬ 
sistant  toyme  Attorney  General,  vice  Douglas 
W.  McGijegor,  resigned: 

Joe  EK  Daniels,  of  New  Jersey,  to  the  posi¬ 
tion  K  Assistant  Commissioner  of  Patents; 

L^rence  C.  Klngsland,  of  Missouri,  to  the 
potion  of  Commissioner  of  Patents; 
/Watson  B.  Miller,  of  Maryland,  to  be  Com- 
/mlssioner  of  Immigration  and  Naturalization, 
United  States  Department  of  Justice; 


’  Harry  E.  Pratt,  of  Alaska,  to  be  United 
States  district  judge.  Division  No.  4,  District 
pf  Alaska: 

,  Sylvester  J.  Ryan,  of  New  York,  to  be 
pnited  States  district  judge  for  the  southern 
district  of  New  York; 

Thomas  P.  Thornton,  of  Michigan,  to  be 
jjnited  States  attorney  for  the  eastern  dis¬ 
trict  of  Michigan; 

George  R.  Humrickhouse,  of  Virginia,  to  be 
United  States  attorney  for  the  eastern  dis¬ 
trict  of  Virginia: 

.  Arthur  J.  B.  Cartier,  of  Massachusetts,  to 
be  United  States  marshal  for  the  district 
3f  Massachusetts,  vice  J.  Henry  Goguen,  term 
3xpired;  and 

I  Charles  M.  Eldridge,  of  Rhode  Island,  to  be 
jUnited  States  marshal  for  the  district  of 
p.hode  Island,  vice  Neale  D.  Murphy,  resigned.- 
I  By.  Mr.  COOPER,  from  the  Committee  on 
(the  Judiciary: 

1  Herbert  W.  Christenberry,  of  Louisiana,, to 
pe  United  States  district  judge  for  the  east- 
rn  district  of  Louisiana,  vice  Adrian  J.  Cail- 
ouet,  deceased. 

SUSPENSION  OP  RULE  AS  TO  CERTAIN 
JUDICIAL  NOMINATIONS 

^r.  DONNELL.  Mr.  President,  I 
iurilyiimous  consent  that  there  be  sus¬ 
pended  with  respect  to  the  nomination 
:of  Hoh.  Roy  W.  Harper,  of  Missouri,  to 
be  United  States  district  judge  for  the 
eastern  and  western  districts,,  of  Mis¬ 
souri,  and  with  respect  to  the  nomina- 
.'tion  of  Hon.  .John  E.  Parks,  of  Hawaii, 
*to  be  third  judge  of  the,- First  Circuit, 
(Circuit  Courts,  territory  'of  Hawaii,  the 
requirement  of  i^ple  XXXVIII  of  the 
Standing  Rules  of  me  Senate  that  nomi¬ 
nations  neither  confirmed  nor  rejected 
— during  the  sessioK  at .  which  they  are 
made  shall  not  be  acted  upon  at  any  suc¬ 
ceeding  session  without-  being  again 
made  to  the, 'Senate  by  the  President. 
This  reque^  meets  the  approval  of  the 
Senate  Committee  on  the  Judiciary. 

The  PRESIDENT  pro  tempbi’e.  Is 
there  dbjection  to  the  request  made  by 
the  ^'enator  from  Missouri?  The  Chair 
hejits  none,  and  it  is  so  ordered. 

/Li  there  be  no  further  reports  of  com*. 
4nittees,  the  clerk  will  state  the  nomina- 
/  tions  on  the  Executive  Calendar. 

UNITED  NATIONS  MILITARY  STAFF 
COMMITTEE 

The  legislative  clerk  read  the  nomina¬ 
tion  of  Lt.  Gen.  Matthew  Bunker  Ridg- 
way  to  be  senior  United  States  Army 
member  of  the  Military  Staff  Committee 
of  the  United  Nations,  with  the  rank  of 
lieutenant  general. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  nomination  is  con¬ 
firmed. 

DIPLOMATIC  AND  FOREIGN  SERVICE 

The  legislative  clerk  read  the  nomina¬ 
tion  of  Herbert  S.  Bursley  to  be  Ambas¬ 
sador  Extraordinary  and  Plenipotentiary 
of  the  United  States  of  America  to  Hon¬ 
duras. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  nomination  is  con¬ 
firmed. 

The  legislative  clerk  read  the  nomi¬ 
nation  of  Avra  M.  Warren  to  be  Envoy 
Extraordinary  and  Minister  Plenipoten¬ 
tiary  of  the  United  States  of  America  to* 
Finland. 


The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  nomination  is  con¬ 
firmed. 

The  legislative  clerk  read  the  nomi¬ 
nation  of  Robert  M.  Scotten  to  be  En¬ 
voy  Extraordinary  and  Minister  Pleni¬ 
potentiary  of  the  United  States  of  Amer¬ 
ica  to  New  Zealand. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  nomination  is  con¬ 
firmed. 

Mr.  WHITE.  Mr.  President,  I  ask 
that  the  remaining  nominations  in  the 
Diplomatic  and  Foreign  Service  be  con¬ 
firmed  en  bloc. 

The  president  pro  tempore.  With¬ 
out  objection,  the  remaining  nomina¬ 
tions  in  the  Diplomatic  and  Foreign 
Service  are  confirmed  en  bloc. 

Mr.  WHITE.  Mr.  President,  I  ask 
unanimous  consent  that  the  President 
be  forthwith  advised  of  all  confirmations 
today. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  President  will  be  noti¬ 
fied  forthwith. 

RECESS 

Mr.  WHITE.  I  move  that  the  Senate 
stand  in  recess  until  12  o’clock  noon 
tomorrow. 

The  motion  was  agreed  to;  and  (at  5 
o’clock  and  42  minutes  p.  m.)  the  Sen¬ 
ate  took  a  recess  until  tomorrow,  Thurs¬ 
day,  December  18,  1947,  at  12  o’clock 
meridian. 


NOMINATION 


Executive  nomination  received  by  the 
Senate  December  17  (legislative  day  of 
December  4) ,  1947: 

Military  Liaison  Committee  to  the  Atomic 
Energy  Commission 

Maj.  Gen.  Leslie  Richard  Groves,  Army  of 
the  United  States  (brigadier  general,  assist¬ 
ant  to  the  Chief  of  Engineers,  and  lieutenant 
colonel,  U.  S.  Army),  for  appointment  as 
Army  member  of  the  Military  Liaison  Com¬ 
mittee  to  the  Atomic  Energy  Commission 
and  Chief  of  the  Armed  Forces  Special  Weap¬ 
ons  Project  with  the  rank  of  lieutenant  gen¬ 
eral  under  the  provisions  of  section  504  of 
the  Officer  Personnel  Act  of  1947. 


\  CONFIRMATIONS 

\ 

Executive  nominations  received  by  the 
Senate' December  17  (legislative  day  of 
December.  4),  1947: 

\  United  Nations 
military  staff  committee 
Lt.  Gen.  Matthew  Bunker  Ridgway,  Army  of 
the  United  State?„to  be  senior  United  States 
Army  member  of  the  Military  Staff  Commit¬ 
tee  of  the  United  Nations  with  rank  of  lieu¬ 
tenant  general  under  the  provisions  of  section 
504  of  the  Officer  Personnel  Act  of  1947. 

Diplomatic  and  Foreign  Service 
ambassador  extraordinary  aVd  plenipotenti¬ 
ary  OP  the  united  states  ^OF  AMERICA  TO 
HONDURAS  'y 

Herbert  S.  Bursley 

ENVOY  EXTRAORDINARY  AND  MINISTER  PLENTIPO- 
TENTIARY  OF  THE  UNITED  STATES  Of'^AMERICA 
TO  FINLAND 

Avra  M.  Warren 

ENVOY  EXTRAORDINARY  AND  MINISTER  PLENIPO¬ 
TENTIARY  OF  THE  UNITED  STATES  OP  AMERICA 
TO  NEW  ZEALAND 

Robert  M.  Scotten 


CONGRESSIONAL  RECORD— SENATE  December  17, 1947 


11652 

COUSUL  AND  SECRETARY  IN  THE  DIPLOMATIC  SERV-  SECRETARIES  IN  THE  DIPLOMATIC  SERVICE  OF  THE 
ICE  OP  THE  UNITED  STATES  OP  AMERICA  UNITED  STATES  OF  AMERICA 


J.  Russell  Andrus 

CONSULS  OF  THE  UNITED  STATES  OF  AMERICA 

W.  Bradley  Connors  Elmer  Newton 

Joseph  B.  Costanzo  James  Dyke  van  Phit- 

G.  Huntington  Damon  ten 

Paul  W.  Frillmann  Caxieton  'W.  Wash- 

Jullan  P.  Framer  '  burne 

Frederick  L.  Jochem 


Ronald  H.  Allen  George  W.  Edman 

Orville  C.  Anderson  W.  J.  ConyeaLEworr*  ' 
Henry  P.  Arnold  Ieg-€>rGt?ondahl 

Albert  E.  Cartw*”*-^  Ralph  Hilton 
Joseph  E.  Charles  Owen  R.  Hutchinson 

Morrill  Cody  Wallace  Van  Jackson 

D.  Eugene  Delgado-Garth  P.  James 

Arias  William  C.  Johnstone, 

Donald  C.  Dunham  Jr. 


Edwin  W.  Ken  worthy  Willinm  fj 
Theodore  B.  n  ii|er,o  w  Schneider 

Ric^gjrt  A-  iMiillIpji  Walter  K.  Schwinn 
•S'SmesJ.  Robbins  E.  Bigelow  Thompson 

VICE  CONSULS  OF  THE  UNITED  STATES  OF  AMERICA 

Sverre  M.  Backe  Andrew  E.  Hanney 

Leonard  N.  Caswejl  Reed  P.  Robinson 
Stanley  R.  Chartrand  John  W.  Thomason  3d 

Gilbert  E.  Clark  Hugh  N.  Whitaker 

Wallace  Clarke  Fred  M.  Wren 

Don  A.  Grlbble 
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so  much  time  in  hotels,  some  knowl¬ 
edge  of  the  hotel  Industry  and  its  problems 
shoiiS}  be  of  Interest  to  them. 

USEFUL  KNOWLEDGE 

Here  llispne  fact  which  many  businessmen, 
who  are  familiar  with  it,  have  been  able  to 
use  to  advaMage;  commercial  hotels  are  less 
crowded  durmg  the  latter  part  of  the  week 
than  during  tha.flrst  part.  It  is  easier,  there¬ 
fore,  to  get  rooms,  needed  for  meetings,  con¬ 
ventions,  or  overnight  lodging,  from  Thurs¬ 
day  through  Sund^ 

The  opposite  is  true  of  resort  and  pleasure 
hotels,  which  are  fillei^durlng  the  last  days 
of  the  week  with  week-end  vacationists,  and 
are  comparatively  uncrdwded  during  the 
early  part  of  the  week. 

One  of  the  biggest  headaches  to  those  in 
the  hotel  business  is  the  “no  show,”  a  person 
who  makes  a  reservation  which  he  falls  to 
claim,  but  never  cancels.  He  not  only  de¬ 
prives  other  persons  of  accomnlodations, 
when  the  room  is  held,  but  also  deprlyes  the 
hotel  of  its  revenue,  A  hotel  room  is  One  of 
the  most  perishable  commodities  on  the  bpsi- 
ness  market:  there  is  no  way  to  salvage  even 
a  part  of  the  revenue  lost  on  one  when  11; 
remains  empty. 

SIZE  OF  INDUSTRY 

The  Nation’s  hotels  provide  rooms  for 
about  a  million  and  a  half  guests  each  night. 
Occupying  some  of  the  most  expensive  real 
estate  in  their  respective  communities,  they 
represent  investments  totaling  $5,000,000,000, 
and  are  important  taxpayers.  About  362,000 
persons  depend  on  their  pay  rolls. 

During  the  war  most  hotel  men  Jaced  an 
unprecedented  demand  for  rooms  at  a  time 
when  many  of  their  experienced  employees 
were  in  the  armed  forces  or  war  plants.  Un¬ 
able  to  maintain  their  usual  standards  of 
service  under  these  conditions,  they  had  to 
adopt  practices  which  would  provide  adequate 
accommodations  for  the  maximum  number 
of  persons. 

Because  of  this  high  percentage  of  occu¬ 
pancy,  the  gross  Income  of  many  hotels 
reached  an  all-time  high.  Profits  were  good 
too,  but  not  as  good  as  they  appeared  to  be, 
because  many  normal  and  ultimately  essen¬ 
tial  expenditures  were  prohibited  by  wartime 
shortages.  Equipment  wore  out  and  could 
not  be  replaced.  Neither  could  damaged 
furniture,  and  often  it  could  not  be  repaired. 
Hotel  renovation,  normally  a  more  or.  less 
constant  operation,  was  dlsheartenlngly  slow 
and  Inadequate  when  it  was  possible  at  all. 

ILLUSIVE  PROFITS 

Funds  which  would  have  been  spent  on 
these  things,  had  labor  and  materials  been 
available,  could  not  be  saved  for  the  d 
when  the  expenditures  inevitably  must  J5e 
made.  Instead  they  became  part  of  Ahe 
hotel’s  profits,  subject  to  heavy  ta^nion. 
With  a  return  to  peacetime  conditlonamotels 
embarked  on  a  program,  still  in  pr^ress,  of 
replacement,  renovation,  and  yftlteration 
which  the  American  Hotel  Association  esti¬ 
mates  will  involve  an  expenditure  of 
$360,000,000. 

A  great  deal  of  this  mone/  is  being  spent 
to  incorporate  fire-safety  jfrlnciples  learned 
from  the  Winecoff  dlsast^  and  other  recent 
hotel  fires.  .  Salient  lalsons  learned  from 
these  fires  are  the  imnortance  of  eliminating 
vertical  openings  w^h  act  as  flues,  spread¬ 
ing  flames  from  fl^r  to  floor;  sealing  tran¬ 
soms  through  wl^h  smoke  and  fumes  could 
spread  from  ha^o  room;  and  providing  en¬ 
closed  escape  jtlairs  protected  by  fire  doors  at 
'  every  floor. 

'level  of  occupancy 

The  la^r  problem  has  been  relieved  since 
the  en^^f  the  war,  and,  in  most  sections, 
hotel^still  enjoy  high  occupancy  percent¬ 
ages/  They  are  operating  profitably.  If  they 
ar/o  continue  to  operate  profitably,  how- 
e/r,  they  must  maintain  this  high  level  of 
wcupancy;  it  would  be  disastrous  for  them 


to  drop  back  to  a  level  considered  “pretty 
good  business”  before  the  war.  In  1940  the 
average  hotel  could  break  even  if  it  kept 
65  percent  of  its  rooms  filled.  Today  it  is 
necessary  to  fill  84  percent  to  make  expenses, 
and  the  margin  threatens  to  become  even 
more  narrow. 

Reason  for  the  decreased  margin  of  profit, 
as  most  businessmen  can  guess,  is  the  in¬ 
creased  cost  of  labor,  equipment,  and  operat¬ 
ing  supplies.  United  States  Bureau  of  Labor 
statistics  show  the  hourly  wages  of  hotel 
emplyees  have  risen  78  percent  since  1941. 
Cost  of  supplies  and  equipment  has  risen 
somewhat  more,  and,  of  course,  taxes  have 
Increased.  Most  hotels  lifted  their  rents 
slightly  when  transient  were  decontrolled, 
but,  broadly  speaking,  their  volume  of  busi¬ 
ness  is  limited  by  physical  capacity,  while 
there  appears  to  be  no  limit  in  the  advance 
of  operating  costs.  To  grasp  an  idea  of  the 
enormity  of  the  hotel  pay  roll,  figure  what  it 
costs  to  keep  one  servant  in  a  home  for  a  few 
hours  each  day,  and  remember  the  vast 
services  a  hotel  must  maintain  24  ..hours  a 
day. 

NEW  HOTELS? 

Do  we  need  more  hotels?  Persons  who  are 
\  unable  to  obtain  rooms  when  they  want 
them,  and  groups  which  cannot  schedule 
d^nventlons  on  the  dates  they  prefer,  ar< 
su$e  that  we  do.  Hotel  men,  however, 
mor$.^cautlous. 

The\auestion  must  be  localized  to  ftidi- 
vidual  Icmmunitles,  of  course,  and  y&e  an¬ 
swer  depecds  upon  conditions  affeci^g  each 
community^  Unquestionably,  iiun'e  hotel 
rooms  are  q^ded  in  many  sec/ns  today, 
but  veteran  hWel  men  questioiywhether  the 
current  demand  for  accomnlodations  will 
continue.  They  remember  thre  building  spree 
set  off  by  the  apparent  neon  for  more  hotels 
following  World  Wak  I,  qnd  the  bleak  years 
of  the  early  thirties  wWn  81  percent  of  the 
Nation’s  hotels  were  inn^nkruptcy  or  suffer¬ 
ing  serious  financlal/ss\  This  is  not  to  say 
they  believe  any  njw  conatuction  would  be 
unwise:  they  sim|51y  approlfch  the  problem 
with  the  cautl/  of  experiem 

While  man/ hotel  men  are^clanning  to 
expand  thelr/present  facilities,  r^^t  of  them 
feel  that  t/current  scarcity  of  materials  and 
high  costyn  building  renders  new  hatel  con- 
structl(/^  from  the  ground  up,  Imp^tical, 
if  not  impossible.  Experts  estimate  tnkcost 
of  a  jlew  hotel  in  the  South  to  average  awjut 
$l/oo  a  room;  in  some  other  sections  it  i^s 
hj^  as  $14,000;  also,  experience  has  show; 
J/bat  old  hotels  enjoy  certain  advantage  over 
/lew  ones  under  competitive  conditions:  regu- 
lar  transients  generally  prefer  the  familiarity 
of  long-established  houses,  provided  these 
are  comfortable  and  properly  managed,  to  the 
newness  of  new  hotels. 

New  hotels  will  be  built  where  they  are 
needed,  and  no  doubt  many  will  spring  up 
where  they  are  not  needed,  but  it  appears 
evident  there  will  be  no  widespread  construc¬ 
tion  in  the  near  future.  Construction  costs 
must  drop  before  many  Investors  can  feel 
they  can  get  a  fair  return  on  the  dollars 
poured  into  a  new  hotel. 


an  editorial  from  the  Spokesman  Review 
of  Spokane,  Wash.,  which  is  one  of  ^he 
greatest  daily  newspapers  in  the  State 
of  Washington.  / 

The  Spokesman  Review  editorial  high¬ 
ly  approves  the  bill  of  the  gratleman 
from  Nebraska  IMr.  Mil^]  which 
would  provide  for  the  instalj^ion  of  vot¬ 
ing  machines  in  Congress/or  taking  roll 
calls.  I  am  in  complete  Agreement  with 
the  purposes  of  the  filler  bill. 

The  editorial  follojp/s: 

GIVE  CONGRESS  /vOTING  MACHINE 

Push-button  warfare  may  be  a  long  way 
off,  but  push-butilon  voting  in  the  House 
of  Representatl/  in  Washington  will  soon 
be  a  reality  if  /Nebraska  Congressman  A.  L. 
Miller  has  hia  way. 

Mr.  MiLLM^as  Introduced  a  bill  calling  for 
the  InstaUatlon  of  mechanical  voting  ma¬ 
chines  /  replace  the  time-consuming  roll 
calls  o/he  membership  that  frequently  take 
place/rery  day. 

Anyone  who  has  ever  visited  the  House  or 
Se/te  Chamber  in  the  National  Capitol  usp- 
fy  comes  away  with  two  distinct  imprgs- 
Sions  about  Congress.  ’The  Members  present 
/  at  the  usual  legislative  session  rarely  seem 
to  pay  attention  to  the  man  who  is  speak¬ 
ing,  and  the  methods  of  voting  are  slow,  an¬ 
tiquated,  and  boring. 

People  back  home  should  not  criticize 
their  Membqfs  of  Congress  too  severely  for 
not  sitting  through  each  legislative  session. 
If  he  did  nothing  but  sit  and  listen  to  some 
colleague  drone  on  and  on  he’d  never  get  his 
letters  answered  nor  do  his  messenger  work 
around  the  scores  of  Government  oflSces  in 
Washington. 

Every  Congressman’s  constituent,  however, 
has  a  right  to  demand  an  end  to  the  roll-call 
method  of  voting,  by  which  a  clerk  hollers 
out  the  name  of  each  of  the  435  legislators, 
who  respond  in  turn  with  an  aye  or  a  nay 
on  the  measure  under  discussion.  This  pro¬ 
cedure  now  takes  about  45  minutes  for  each 
vote.  Several  roll  calls  in  one  afternoon  can 
thus  easily  kill  a  whole  day. 

Push-button  voting  could  enable  each 
Congressman  to  register  his  opinion  almost 
simultaneously  with  that  of  other  Members. 
A  totalizer  board  could  flash  the  results  mo¬ 
mentarily  and  could  record  the  total  vote. 

In  this  day  of  electronic  marvels  isn’t  it 
about  time  that  Congressmen  adopted  a  mod¬ 
ern  method  of  casting  their  ballots? 


Veterans’  Reemployment 


Congress  Should  Adopt  Voting  Machines 

EXTENSION  OP  REMi^KS 

OP 

HON.  RUSSELL  V.  MACK 

OP  WASHINGTON 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Wednesday,  December  17, 1947 

Mr.  MACK.  Mr.  Speaker,  pursuant  to 
permission  granted  me  to  extend  my  re¬ 
marks  in  the  Record,  I  desire  to  insert 


•'EXTENSION  OP  REMARKS 

’•i  0  OF 

hon:<;ordon  l.  McDonough 

OP  CALIFORNIA 

IN  THE  HOVSE  OP  REPRESENTATIVES 

Wednesday,  December  17, 1947 

Mr.  McDonough.  Mr.  speaker, 
many  people  belieVe  that  veterans’  reem¬ 
ployment  is  now  practically  completed 
with  most  veterans  of  World  War  11 
alreacfei  placed  in  suitable  positions. 
But  this  is  not  true.  N 

Not  only  do  we  still  h^e  some  dis¬ 
abled  veterans  who  are  waimig  for  em¬ 
ployment  and  others  who  wilrmeed  jobs 
when  discharged  from  veter^s’  hos¬ 
pitals,  but  we  also  have  over  a  million 
veterans  in  our  schools  and  universities 
who  will  seek  jobs  upon  completing  ttieir 
education  within  the  next  few  years. 

Our  obligation  to  provide  employment 
for  our  veterans  of  World  War  II  has 
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not  been  discharged  until  all  of  them 
have  jobs  including  1,350,000  who  are 
now  enrolled  in  educational  institutions. 
The  problem  of  finding  suitable  positions 
for  these  young  men  is  a  big  one,  and  we 
are  facing  it  now. 

The  following  report  from  the  Labor 
Department  bulletin.  Labor  Information, 
outlines  this  problem  of  jobs  for  veterans 
who  sought  to  complete  their  ediKation : 

In  his  1947  annual  report.  Perry  Faulkner, 
chief  of  the  Veterans’  Employment  Service, 
calls  attention  to  a  big  job  facing  the  em¬ 
ployment  services — that  of  finding  employ¬ 
ment  for  1,350,000  World  War  ll  veterans 
■who  enrolled  in  educational  institutions  this  ^ 
fall,  and  will  leave  school  in  later  years.  '>■ 

"The  task  of  finding  employment  for  the  j 
veteran  who  left  the  service  pver  the  last  2  J 
years  and  sought  employment  in  the  civilian  ? 
labor  force  largely  has  been  completed,’’  i 
Faulkner  said.-  “The  big  bulk  of  the  nearly  ! 
13,000,000  veterans  who  sought  employment  ’ 
are  now  gainfully  employed. 

"But  finding  jbbs  for  v^erans  still  remains  i 
a  major  activity  .jof  the  employment  service,  i 
One  of  the  biggest  tasks  (before  us  is  assisting 
veterans  who  havt  tal^n  advantage  of  the  ■ 
educational  provisions/of  the  GI  bill  to  se-  . 
cure  the  right  kind,  o{  jobs  when  they  grad-  ! 
uate  or  leave  schodle^  and  colleges.  This  is  ’ 
not  a  distant  problejn.  It  is  with  'iis  right  ■ 
now.  Each  month  many  thousand  veterans  ; 
leave  school  for  orjte  reason  or*another  and  i 
enter  the  labor  rhariet.  In  January  and  ■ 
again  next  June,  /arge*groups  of  former  sol¬ 
diers,  sailors,  ancj  mariftes  will  be  graduated  ■ 
or  leave  to  go?  to  work.  Over  the  next  ; 
couple  of  yearst'  perhaps '  .a  million  of  these  | 
veterans  will  seek  jobs.  i 

"Employers  who  have  b^n  hiring  veterans  S 
in  unprecedeii’ted  numbers'.over  the  last  few  * 
years  have  l)6und  that  th^e  men  are  pre-  | 
mlum  manpower.  They  are  young,  ambi-  1 
tlous,  anxi^fus  to  get  ahead. .  The  men  who  * 
have  defeffed  entering  the  job  market  to  i 
increase  tftelr  earning  ability  and  usefulness  { 
by  taking  scientific,  professional,  business  ' 
and  adnalnlstrative,  and  other  college  courses  | 
are  the  cream  of  the  crop.  ! 

"Veterans  who  were  graduated  from  col¬ 
leges  this  last  year  had  little  difficulty  in 
findiirg  employment.  What  job  prospects 
will  be  for  the  veterans  who  graduate  this 
coming  June  and  the  year  following  will  de-  : 
pend  to  a  great  extent  upon  general  economic  ■ 
conditions.  If  employment  remains  high, 
their  job  problems  can  be  solved  through 
well-planned,  vigorous  placement  programs.  { 
If  a  recession  occurs  they  will  face  the  same  ; 
problems  as  other  unemployed  persons  with  ; 
dhe  added  handicap  that  they  have  had  no  i 
previous  experience  on  the  job.’’ 

Faulkner  said  the  major-  part  which  the 
employment  service  has  taken  in  securing  ■ 
employment  for  veterans  is  indicated  by  fig-  i 
ures  showing  local  employment  offices  made 
more  than  3,700,000  veteran  Job  placements 
since  the  war’s  end. 


So-Called  Stabilization  of  Commodity 
Prices 


EXTENSION  OF  REMARKS 

OF 

HON.  PETE  JARMAN 

op  ALABAMA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  December  15, 1947 

The  House  had  under  consideration  House 
Joint  Resolution  273,  to  aid  in  the  stabiliza¬ 
tion  of  commodity  prices. 

Mr.  JARMAN.  Mr.  Speaker,  in  view 
of  what  happened  on  the  fioor  Thursday 


and  all  other  circumstances,  it  was  but 
natural  for  me  to  have  been  dumbfounded 
when  I  read  yesterday  that  the  Repub¬ 
lican  leadership  would  probably  bring 
this  purely  political  bill  up  under  sus¬ 
pension  of  the  rules  so  that  it  cannot 
be  amended  and  debate  is  limited  to  40 
minutes.  Think  of  bringing  legislation 
relative  to  at  least  the  second  most  im¬ 
portant  question  which  confronts  Amer¬ 
ica  today,  if  not  the  first,  to  the  fioor  with¬ 
out  hearings — and  members  of  the  Bank¬ 
ing  and  Currency  Committee  have  re¬ 
peatedly  stated  that  no  hearings  have  oc¬ 
curred  on  this  bill — and  under  a  proce¬ 
dure  by  which  it  cannot  be  amended  and 
can  be  debated  only  40  minutes. 

The  President  submitted  a  program 
along  two  definite  separate  lines.  We 
debated  one  of  them  six  full  days  >after 
elaborate  committee  hearings  and  what  I 
considered  much  waste  of  time.  But  for 
the  unnecessary  waste  ample  time  would 
have  remained  to  appropriately  consider 
this  important  phase  of  the  situation 
which  confronts  us.  Because  of  it,  I  sup¬ 
pose,  this  phase  of  it  now  comes  to  the 
House  for  only  40  minutes  debate  after 
no  hearings  whatever.  It  was  my  belief 
that  the  aid  bill  was  being  deliberately 
delayed  to  prevent  acting  to  curtail  in¬ 
flation  which  caused  me  to  loudly  criticize 
the  tweedledee  and  tweedledum  which 
was  causing  that  delay. 

On  page  11428  of  last  Thursday’s  Rec¬ 
ord  we  find  that  the  majority  leader  the 
gentleman  from  Indiana  [Mr.  Halleck] 
said : 

Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Rules  may  have  until  mid¬ 
night  Saturday  next  to  file  reports. 

Shortly  thereafter  the  gentleman  from 
Virginia  [Mr.  SmithI  inquired  of  the 
majority  leader  his  reason  for  having 
indulged  in  this  request.  Replying  that 
he  would  be  glad  to  explain,  the  majority 
leader  referred  to  the  anxiety  to  con¬ 
clude  the  program  in  time  for  Members 
to  reach  home  by  Christmas  and  said: 

Moreover,  there  Is  a  high  degree  of  ur¬ 
gency  In  connection  with  all  these  matters. 
If  these  bills  are  reported  from  the  Banking 
and  Currency  Committee,  It  will  be  our  plan 
that  the  Committee  appear  before  the  Com¬ 
mittee  on  Rules  and  if  the  Committee  on 
Rules  sees  fit  to  grant  rules  making  these 
measures  in  order,  that  they  might  be  taken 
up  early  next  week. 

Why,  Mr.  Speaker,  was  not  the  regu¬ 
lar,  normal  procedure  of  securing  a  rule 
which  could  have  provided  for  amend¬ 
ment  and  adequate  debate  not  followed, 
particularly  in  view  of  that  statement  so 
recently  made  by  the  majority  leader? 
I  have  no  recollection  of  any  measure 
having  come  to  the  floor  from  the  Bank¬ 
ing  and  Currency  Committee  under  such 
gag  circumstances  as  suspension  of  the 
rules  during  my  11  years  as  a  Member 
of  this  body.  I  am  told  by  those  who 
have  served  longer  that  they  do  not  re¬ 
call  one.  Consequently,  the  answer  to 
the  question  I  propounded  a  moment  ago 
appears  to  be  “politics,  politics,  politics.” 

Under  these  circumstances,  coupled 
with  the  fact  that  the  average  Member 
of  the  House  has  enjoyed  no  opportunity 
whatever  to  familiarize  himself  with  the 
bill  and  must  simply  cast  his  vote  on  the 
basis  of  what  he  is  told,  I  cannot  get  my 
consent  to  betray  the  people  of  the 


United  States  by  voting  for  this  legisla¬ 
tion  which  has  been  referred  to  by  re¬ 
sponsible  members  of  the  Banking  and 
Currency  Committee  as  so  very  vicious. 
I  doubt  whether  the  majority  of  you  can 
and  I  am  quite  confident  two-thirds  of 
you  cannot.  I  am  strongly  of  the  opin¬ 
ion  that  our  Republican  friends  are  well 
aware  of  this  fact  and  that  this  effort 
is  merely  a  cheap,  senseless  attempt  to 
transfer  the  blame  for  fiddling  while 
Rome  burns  from  their  shoulders  to  ours. 
In  making  it  I  believe  they  underesti¬ 
mate  the  intelligence  of  the  American 
people,  who  I  predict  will  not  forget. 
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Wednesday,  December  17,  1947  ! 

I  Mr.  MacKINNON.  Mr.  Speaker,  be- 
Icause  of  the  importance  of  the  recedt  ter- 
imination  of  the  Foreign  Ministers*  Con- 
iference,  under  leave  to  extend  jtny  re- 
’marks,  I  include  the  following  te^  of  the 
{statements  by  Secretary  of  State  Mar- 
jshall  at  the  final  session  of  the  Foreign 
{Ministers’  Conference  in  London  on  De- 
jcember  16,  1947,  as  reported  tn  the  Eve- 
jning  Star,  Washington,  D.  .C.,  Decem- 
jber  16,  1947: 

i  Text  of  Marshall  Sta’S^ments 

■.  London,  December  16. — ^Textk  of  statements 
Iby  Secretary  of  State  Marshal  at  yesterday's 
1  final  session  of  the  Foreign /Ministers’  Con¬ 
ference,  as  made  available  by  the  American 
delegation.  ; 

General  Marshall  liegan  tihe  discussion  with 
the  following  statenlent:.' 

"The  United  States  c^e  to  this  confer¬ 
ence- to  work  for  a  compfehensive  settlement 
which  would  overcome  tpe  present  division  of 
Germany.  It  hoped  tcw*obtain  agreement  on 
a  treaty  for  Austria  awl  the  reestablishment 
jof  that  country  as  Sj-'fiTC  and  independent 
I  state. 

("As  regards  GeriAny,  the  United  "States 
sought  to  achieve  kt  this  liieeting  a  solution 
which  would  revivejGerman ’economy  through 
.  economic  unity,  mus  enabling  Germans  to 
I  contribute  to  t^  restoration  of  Europe, 
I  which  has  so  grjKvously  suffered  from  Ger- 
-  man  aggression.!  The  United,  States  recog- 
.  nized  that  Ger:^any  in  Its  pi%sent  state  of 
;  destitution  wo\lld  require  outsfpe  assistance 
'  and  was  prep^ed  to  accept  a  fair  share  of 
’  the  burden  oS  such  aid  until  a  'tinified  Ger- 
J  many  could  Become  self-sustainfhg. 
i  "The  Soviet  delegation  Friday  evening  put 
forth  a  statement  regarding  reparations 
!  which,  to  put  it  in  the  simplest  of ‘terms,  is 
I  not  at  all.”  acceptable  to  the  United  States 
•  delegation!  That  is  the  situation  as  I  now 


*  understand  it.' 


\ 


.•  SECOND  STATEMENT  MADE 
(  (  . 

Later  .In  the  meeting,  after  Mr.  Bevip  had 
‘  spoken,'  General  Marshall  made  this  state¬ 
ment:  ■' 

"We  have  reached,  quite  evidently,  a  fun¬ 
damental  difference  regarding  the  question 
of  reparations.  Mr.  Molotov’s  last  statement 
seemed  to  me  a  repetition  of  statements 
which  we  largely  felt  were  without  founda¬ 
tion.  Now  at  the  expense  of  some  repetition 
of  the  views  Mr.  Bevln  has  just  stated,  I, 
Would  like  to  review  the  situation  as  it  is  ' 
seen  by  the  United  States  delegation. 


1947 

\ 


CONGRESSIONAL  RECORD— APPENDIX 


A5175 


For  Peace  in  Two  Worlds 


EXTENSION  OF  REMARKS 

y  OF 

HON.  LEROY  JOHNSON 

'  .  OF  CALIFORNIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday, .December  17, 1947 

Mr.  JOHNSON'  of  California.  Mr. 
Speaker,  under  leaVe  to  extend  my  re¬ 
marks  in  the  RECORD/t  include  herein  an 
editorial  from  the  Walsjiington  Evening 
Star  of  December  16. 

I  believe  that  the  editdv  is  correct  in 
that  we  may  have  two  worl^js  instead  of 
one  for  the  purpose  of  bringing  about  in¬ 
ternational  security  and  peacX  If  Rus¬ 
sia  continues  her  obstructive  anti  delay¬ 
ing  tactics,  I  believe  we  should  jona  with 
all  of  the.  other  countries  of  the  >mrld 
who  are  willing  to  join  us  in  tryinXto 
find  some  way  of  developing  a  system’ 
international  security.  Only  in  that  waj 
can  we  feel  certain  that  we  are  going  to 
have  reasonable  assurance  of  security  in 
the  future.  In  the  atomic  and  scientific 
age  which  we  have  entered  we  must  find 
some  means  of  avoiding  a  war.  Other¬ 
wise,  all  of  us  may  perish.  The  article 
referred  to  reads  as  follows: 

FOR  PEACE  IN  TWO  WORLDS 

The  London  meeting  of  foreign  ministers 
has  ended  in  a  bleak  failure  for  a  reason 
that  Is  at  once  simple  and  obvious.  As 
Secretary  Marshall  has  said,  France,  Britain, 
and  the  United  States  were  ready  and  eager 
to  make  it  succeed,  but  Russia  was  not,  and 
that  is  the  sum  of  the  story. 

From  the  moment  the  conference  opened. 
Foreign  Minister  Molotov  seemed  certain  to 
adhere  to  a  line  calculated  to  kill  it.  That 
he  did  so  is  not  really  surprising,  but  It  is 
Instructive.  It  makes  clear  beyond  doubt 
that  the  Soviet  Union  at  this  Juncture — 
unless  It  can  have  its  own  way — has  no  de¬ 
sire  to  write  an  Austrian  peace  treaty  or 
to  make  a  definite  beginning  on  a  German 
settlement. 

This  policy  can  hardly  be  explained  as 
anything  but  a  policy  designed  to  keep  the 
Red  army  deep  in  Europe  as  long  as  pos¬ 
sible  and  to  promote  and  perpetuate  ab¬ 
normal  conditions  In  order  to  make  it  easier 
for  the  Kremlin  to  entrench  and  spread  its^ 
dominance  as  lar  west  as  it  can.  It  is  noi  ‘ 
a  peace  policy;  it  Is  a  wrecking  policy- 
policy  that  the  western  powers  could  n^er 
accept  without  surrendering  the  contuient. 

It  is  a  policy,  moreover,  that  the  I^sians 
appear  determined  to  pursue  for  a  Irog  time 
to  come.  It  fits  in  perfectly  with  thflr  world¬ 
wide  program  of  obstruction,  n^collabora-i 
tlon,  and  vUifylng  propaganda  against  the 
United  States,  Britain,  France^  and  all  other 
like-minded  nations.  The  ^plrlt  that  ani¬ 
mates  it  is  the  same  spirit^at  animates  the 
Soviet  position  in  Korea^/lne  Soviet  paralysis 
of  atomic  control,  the  Sroviet  boycott  of  the 
Balkan  "watchdog"  Commission,  and  the 
violent  Soviet  oppo^lon  to  such  great  un¬ 
dertakings  as  the  tj^Jected  long-range  Euro¬ 
pean  recovery  program.  The  collapse  of  the 
London  Confer«ce  serves  merely  to  round 
out  the  plctuii^  and  to  Indicate  that  the 
men  of  thy  Kremlin,  far  from  having  a 
change  fo^he  better  in  mind,  are  bent  on 
■  following^  lone-wolf  course,  come  what  may. 
In  sym  circumstances  there  seems  little 
or  no ^ason  to  hope  for  a  near-future  bridg¬ 
ing  >6f  the  gulf  between  east  and  west. 
T^  idea  we  must  now  get  used  to  is  that 
yns  situation — this  grim  division  of  the 
vorld — is  not  likely  to  end  for  many  years. 


if  ever.  The  failure  at  London  leaves  scant 
room  for  doubt  that  the  dream  of  collective 
security  on  a  global  scale,  with  all  lands 
working  together,  Is  still  only  a  dream,  and 
a  very  remote  one  ♦at  that.  This  does  not 
mean,  however,  that  mankind  has  had  its 
last  chance  for  an  enduring  peace  and  has 
lost  it.  War  is  not  Inevitable  by  any  means. 
America  and  the  other  free  and  independent 
countries  of  the  earth  have  overwhelming 
power  among  them,  and  there  are  things 
they  can  do  to  Insure  their  common  safety. 

France,  Britain,  and  the  United  States,  for 
Instance,  can  now  unify  their  three  zones 
in  Germany  into  a  great  force  for  the  good 
of  the  Continent.  The  16-natlon  European 
recovery  program  can  be  effectuated.  We 
can  see  to  it,  through  the  machinery  of  the 
United  Nations  and  our  own  American 
efforts,  that  countries  like  Greece  and  Italy 
are  not  robbed  of  their  independence.  We 
can  cultivate  powerful  economic  and  politi¬ 
cal  ties  with  our  friends  abroad,  and  with, 
them  we  can  intensify  informational  pro¬ 
grams  designed  to  spread  more  and  more 
light  behind  the  iron  curtain.  Above  all, 
always  leaving  the  door  open  for  an  agree¬ 
ment  with  Russia,  we  can  maintain  our  mili¬ 
tary  readiness  at  the  level  demanded  by  the 
present  situation. 

.If  a  program  of  this  sort  is  carried  out  by 
tne  United  States  and  like-minded  poweiy 
at  ^st  part  of  the  world — a  large  part — yni 
be  an|£  to  organize  its  own  system  of  elec¬ 
tive  sa^rlty,  and  it  may  even  succoM  in 
eventual^  persuading  the  Russians  come 
in.  The’Wf”  Involved  is  a  cruciajr  one,  of 
course,  ancMhere  is  no  certainty  rfat  it  will 
be  met.  Asumlng  the  best,  however,  the 
cooperating  nylons  can  do*  n^ch  to  guar¬ 
antee  their  oT^^safety  eveir  If  the  Soviet 
Union  chooses  t(^ceep  the  ambe  split  in  two. 
Grave  as  it  is,  th^jondojf  failure  does  not 
justify  despair.  W^ty<  can  have  peace  if 
we  work  for  it. 


W^ng  the  P^e 
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Mr.  HOLIFIELD.  Mr.  Speaker,  the^ 
problem  of  how  to  obtain  universal 
peace  is  the  most  important  one  that 
faces  the  world.  If  we  are  to  have  an 
atomic  or  biological  war,  we  know  it  will 
mean  practically  the  destruction  of  civil¬ 
ization  and  will  probably  usher  in  a  new 
dark  age.  Intelligent  people  throughout 
the  country  are  thinking  and  speaking 
on  this  probiem,  to  their  friends  and 
neighbors. 

An  article  written  by  the  Honorable 
Ralph  C.  Dills  of  the  Sixty-ninth  Assem¬ 
bly  District  of  the  State  of  California, 
has  recently  come  to  my  attention.  This 
article  appears  in  the  December  issue  of 
the  California  Teachers  Association  Rec¬ 
ord,  southern  section. 

Because  of  the  vital  message  contained 
in  this  article  and  because  it  will  be  read 
by  many  of  our  leading  educators  in 
southern  California,  and  because  of  our 
high  regard  for  the  character  and  ability 
of  Assemblyman  Ralph  C.  Dills,  under 
unanimous  consent  I  include  his  article 
in  the  Appendix  of  the  Congressional 
Record,  as  follows : 


WAGING  THE  PEACE 

(By  Assemblyman  Ralph  C.  Dills,  Sixty-nii>th 
District,  California)  /' 

Blessed  are  the  peacemakers,  for  they^hall 
be  called  the  children  of  God.  (Matth^  5:9) 
Nearly  2,000  years  ago  the  Princ^"Of  Peace 
taught  men  how  to  live  together  ap  brothers. 
Yet  man  has  not  learned  the  lafcon  of  the 
Master  Teacher.  We  have  wlt^he  centuries 
learned  to  wage  war  effectivelyr  we  have  made 
little  progress  in  waging  pe 

A  glance  at  the  figures  sj^wing^ome  of  the 
results  of  World  War  II  aflled  air  raids  dem¬ 
onstrates  our  warring  ^llity:  Killed  580,000 
Individuals:  wounde^ 1,192,000  individuals; 
homes  demolished  ^  burned,  5,810,000;  indi¬ 
viduals  made  homfless,  16,700,000. 

This  amazing  destructive  power,  however. 
Is  now  as  obsolete  as  the  dreaded  German 
Zeppelin  of  1915  to  1918  which  in  raids  over 
England  in  J^ose  years  killed  but  435  indi¬ 
viduals  aiyr  wounded  1,069  others. 

But  vdlat  of  the  future?  Listen  to  the 
scientlsjls!  They  tell  us  that  there  is  no 
defen^  against  atomic  warfare.  Even  if  we 
coul^ be  90  percent  effective  in  Intercepting 
pliyEed  bombers  or  pilotless  missiles  the  10 
cent  penetrating  defenses  could  wipe  out 
'ny  target. 

Bombs  now  available  are  fifty  times  more 
powerful  than  the  primitive  Hiroshima  and 
Nagasaki  type  and,  as  if  this  were  not  enough 
to  fill  our  souls  with  a  sense  of  Impending 
disaster,  we  learn  from  Rear  Adm.  Ellis  M. 
Zacharlas,  USN  (retired) ,  the  wartime  Deputy 
Chief  of  Naval  Intelligence,  that  there  are 
other  absolute  weapons  of  chemical,  biologi¬ 
cal,  and  climatological  types  capable  of  ex¬ 
terminating  from  the  face  of  the  earth  the 
last  vestige  of  human,  animal,  and  even 
vegetable  life.  They  are  being  manufactured 
now!  They  are  not  an  American  monopoly 
and  are  of  such  a  nature  that  small  nations 
with  limited  Industrial  facilities  may  develop 
them.  (United  Nations  World,  November 
1947.) 

Yes,  there  is  no  longer  doubt  of  our  ability 
to  wage  a  war  which  will  mean  the  extinc¬ 
tion  of  civilization.  The  ordinary  person  in 
all  lands  knows  this  and  his  faith  in  the 
probability  of  ending  all  wars  is  at  an  all- 
time  low. 

As  never  before  the  teacher,  the  clergyman, 
the  civic  leader,  the  man  in  public  life  must 
teach,  preach,  and  practice  the  belief  that 
we  are  on  the  threshold  of  everlasting  peace. 
We  must  understand  that  peace  can  no  longer 
be  a  static  or  negative  thing.  We  must  wage 
peace  in  a  new  and  dynamic  manner. 

A  recent  survey  disclosed  that  86  percent 
of  those  questioned  indicated  that  they  had 
direct  and  active  part  in  some  phase  of 
nnlng  the  war.  Only  36  percent  believed 
tl^  were  making  contributions  toward 
•  winking  the  peace.  How  can  this  situation 
••  be  altered?  Here  are  some  suggestions: 

Flrs\  we  must  attack  the  basic  causes  of 
war,  th\60urces  of  irritation  and  friction. 
The  existence  or  threat  of  starvation  and 
want  at  h'tone  or  abroad  creates  a  fertile 
breeding  gro\nd  for  conflicts  which  grow  into 
major  Interna^pnal  problems.  Lack  of  food, 
raw  materials,  ^d  health  facilities  must  be 
dealt  with  on  ato  international  scale  and 
with  sympathy  ai^understanding. 

Second,  the  problem  of  Ignorance  which 
is  the  source  of  theNmallce,  hate,  distrust, 
and  mlsunderstandin^that  lead  to  strife 
and  war  must  be  attacked  with  even  greater 
resources,  vigor,  and  vislomthan  we  employed 
in  successful  prosecuting^  the  war.  The 
Sermon  on  the  Mount  mlghr.weU  be  a  good 
guide  for  future  action  and  A^itudes.  The 
elimination  of  educational  Inequalities  in 
America  which  resulted  in  350, OOP  draftees 
being  unable  to  sign  their  names — oould  well 
be  "operation  Immediate.”  Only  by  ade¬ 
quate  Federal  aid  to  education  can  We  cope 
with  this  problem.  •' 

Third,  we  must  believe  that  war  is  not  in¬ 
evitable  and  that  man  can  live  in  peace. 
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The  preamble  to  the  Constitution  of  the 
TJnlted  Nations  Educational,  Scientific,  and 
Cultural  Organization  (UNESCO)  declares 
that  “since  wars  begin  In  the  minds  of  men, 
it  4s  in  the  minds  of  men  that  the  defenses 
of 'peace  must  be  constructed.”  We  must 
have  faith  in  the  United  Nations  Organiza¬ 
tion,  in  UNESCO,  and  all  of  the  special  or¬ 
ganizations  established  by  those  who  are  en¬ 
deavoring  with  ever-increasing  success  to  lay 
a  foundation  for  a  new  era  of  peace  and 
plenty. 

Fourth,  we  must  undertake  as  a  personal 
duty  and  responsibility  a  study  of  world 
problems.  International  affairs,  and  interna¬ 
tional  peace  organizations.  We  must  daily 
strive  to  do  something  worth  while  and  sig¬ 
nificant  to  promote  true  democracy,  good 
will,  and  understanding  among  those  with 
whom  we  come  in  contact.  Above  all,  each 
of  us  should  acquire  a  sense  of  personal  re¬ 
sponsibility  for  promoting  in  every  conceiv¬ 
able  manner  the  cause  of  world  peace.  None 
of  us  is  toQ  unimportant.  We  have  to  face 
the  fact  that  we  are  in  all-out  fight  to  save 
our  own  lives  and  our  civilization.  Death 
and  total  destruction  are  the  alternatives. 
An  unknown  author  in  the  following  words 
has  caught  the  spirit  of  the  need  of  our 
times: 

“l  AM  ONLY  ONE 


term  to  the  Erie  County  school  board  and  I 
of  which  he  is  president.  He  and  Dr.  E.  C. ; 
Alexander  of  Castalia  were  unopposed  at  the  i 
polls.  •  ^ 

CAHEER  STARTED  IN  1896  i 

I  1 

His  first  election  to  the  county  boand  came  j 
In  1919,  and  prior  to  that  time  h&'^was  on  j 
township  boards.  His  educational  ^reer  be-  [ 
gan  with  his  election  as  an  Oxfor<OTownshlp  I 
member  in  1896.  /  J 

He  recalled  that  50  years  ago  te/chers  in  the  ’ 
one-room  rural  schools  receive  a  salary  of  j 
$22.50  a  month,  and  remen»ers  that  in-  ! 
structors  in  those  early  days  w^ere  more  plen-  | 
tiful  than  in  the  present  da(y.  At  one  time  I 
he  recalls  26  applications/for  positions  as  I 
teachers  in  four  one-rooiy  schools,  22  more  i 
than  the  number  required. 

He  was  instrumental/ln  closing  the  first 
one-room  school  in  Erje  County,  which  had 
only  six  pupils. 

He  attributed  the  decent  teacher  shortage  j 
to  the  fact  that  sa(^aries  for  teachers  have  ! 
not  kept  pace  wito  those  paid  in  private  i 
industry.  /  | 

1 

^  .-.--sv,-  -  . . 

Stabilization  of  Commodity  Prices 


future  steps  would  only  be  taken  if  it  de¬ 
veloped  that  voluntary  controls  would  not 
work.  Prom  that  point  on,  the  suggestions 
of  the  Cabinet  members  became  Increasingly 
vague  and  contradictory.  No  one  could  tell 
Just  what  they  meant.  They  could  not  tell 
what  they  would  do,  nor  how  they  would  do 
it.  Remember  this,  the  present  bill  does 
cover  completely  all  that  was  to  be  put  into 
effect  during  the  next  few  months. 

Mr.  Truman  took  the  occasion  of  this  press 
conference  to  demonstrate  his  complete  lack 
of  knowledge  of  the  bill  itself.  He  criticized 
the  provision  permitting-  consultation  and 
agreement  between  the  Government  and  rep¬ 
resentatives  of  industry,  business  and  agri¬ 
culture  in  respect  to  the  problems  indicated 
below  in  the  quotation  from  the  bill  itself. 
The  President  attacked  this  violently  as  a 
complete  disregard  of  the  antitrust  laws.  It 
might  be  well  to  read  this  provision  in  full 
so  that  you  can  Judge  for  yourself  Just  what 
it  says  and  does: 

“Sec.  2.  (a)  In  order  to  carry  out  the  pur¬ 
poses  declared  in  section  1  of  this  Joint  reso¬ 
lution,  the  President  is  authorized  to  consult 
with  representatives  of  Industry,  business, 
and  agriculture  w^th  a  view  to  encouraging 
the  making  by  persons  engaged  in  industry, 
business,  and  agriculture,  of  voluntary  agree¬ 
ments — 

“(1)  providing  for  allocation  of  transpor¬ 
tation  facilities  and  equipment; 

“(2)  providing  for  the  marketing  of  live¬ 
stock  and  poultry  at  weights  and  grades  that 
represent  the  most  efficient  utilization  of 
grain; 

“(3)  providing  for  allocation  and  inven¬ 
tory  control  of  scarce  commodities  which 
basically  affect  the  cost  of  living  or  indus¬ 
trial  production; 

“(4)  providing  for  regulation  of  specula¬ 
tive  trading  on  commodity  exchanges;  or 

“(5)  which  will  otherwise  carry  out  the 
purposes  declared  in  section  1  of  this  Joint 
resolution. 

“(b)  The.  President  is  authorized  to  ap¬ 
prove  any  such  agreement  which  he  finds  will 
carry  out  any  of  the  purposes  declared  in 
section  1  of  this  Joint  resolution,  except  that 
he  shall  not  approve  any  agreement  unless 
such  agreement  specifically  provides  that  it 
shall  cease  to  be  effective  on  or  before  March 
1,  1949,  and  he  shall  not  approve  any  agree¬ 
ment  which  provides  for  the  fixing  of  prices. 

“(c)  Parties  to  any  agreement  approved 
under  this  section  are  hereby  relieved  from 
the  operation  of  the  antitrust  laws,  and  of 
all  other  restraints,  limitations,  and  prohibi¬ 
tions  of  law,  with  respect  to  the  making  of 
such  agreement  and  with  respect  to  carrying 
out  such  agreement  prior  to  March  1,  1949, 
In  conformity  with  its  provisions. 

“(d)  As  used  in  this  section  the  term  ‘per¬ 
son’  means  an  individual,  corporation,  part¬ 
nership,  or  association.” 

You  will  notice: 

1.  The  representatives  of  industry,  busi¬ 
ness,  and  agriculture  are  authorized  to  con¬ 
sult  with  the  President  or  his  designated 
representatives. 

2.  The  President  is  authorized  to  approve 
any  such  agreement  only  when  he, finds  it 
will  carry  out  the  declared  purposes. 

3.  He  is  directed  not  to  approve  any  agree¬ 
ment  which  provides  for  the  fixing  of  prices 
or  which  extends  beyond  the  effective  date, 
March  1,  1949. 

4.  The  President  is  not  required  to  ap¬ 
prove  any  agreement  unless  he  feels  it  is 
wise;  therefore,  no  agreement  entered  into 
can  ever  be  valid  unless  the  President,  him¬ 
self,  approves  that  specific  agreement.  The 
only  possible  way  in  which  the  antitrust 
laws  could  ever  be  Infringed  upon  under  this 
law  would  be  if  the  President,  or  his  desig¬ 
nated  authorities,  attempted  to  violate  them 
or  connive  in  their  violation.  Presumably, 
the  President  would  designate  the  Attorney 
General  to  perform  this  duty.  The  attorney 
general  has  the  responsibility  of  enforcing 
the  antitrust  laws. 


“I  am  only  one; 

But,  I  ant  one. 

I  cannot  do  everything 
But  I  can  do  something. 

What  I  cait  do,  I  ought  to  do; 

And  what  I  ought  to  do. 

By  the  grac$  of  God, 

I  will  do.”  \ 

The  peacemakers  pf  the  world  cannot  draft 
your  services.  But  y^hat  you  can  do  toward 
waging  the  peace,  tfiey  fervently  hope  you 
will  do.  - 


T 


August  H.  Scheid:  ^0-Year  Veteran  of 
School  Boards 


EXTENSION  OP,  REMARKS 

OF 

HON.  ALVIN  F.  WEICHEL 

OF  OHIO  ^ 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Monday,  December' J.5,/1947 

Mr.  WEICHEL.  Mr.  ^eaker,  the 
days  of  the  little  red  sch^lhouse  have 
about  ended  in  Ohio,  ancj T.want  to  pay 
tribute  to  a  man  who  hhs  Served  more 
than  50  years  on  boar^  of  education  in 
Erie  County,  having  dime  much  for  rural 
education.  I  am  in^ding  a v  news  item 
from  the  Cleveland^lain  Dealer  cover¬ 
ing  the  service  of  .Mgust  H.  Scheid : 
Starts  Fifty -sec^d  Year  on  School 

Boards — Ohioan^Ended  Reign  of  Little  Red 

Schoolhouses 

Sandusky,  orfo,  November  22.— August 
H.  Scheid,  of  »ighboring  Huron  Township 
in  Erie  Counre,  instrumental  in  bringing 
about  the  abashment  of  the  one-room  little 
red  schoolh^ses  tbday  is  entering  his  fifty- 
second  yea^s  a  member  of  county  and  town¬ 
ship  Echorf  boards. 

It  was  An  April  1896,  that  he  was  first 
elected  ^  a  post  in  the  county  educational 
system  find  his  service  of  more  than  a  half 
centur#  is  believed  to  be  unequalled  in  Ohio. 

same  year,  he  was  elected  town- 
shij^lerk  and  he  also  was  ex  officio  clerk  of 
thefboard  of  education.  His  opponent  for 
t^  clerkship  was  the  late  John  C.  Drake  of 
Kimball,  a  former  State  senator. 

,,  Scheid  at  the  November  4  election  was  again 
reelected  for  his  eighth  4-year  consecutive 


EXTENSION  OF  REMARKS 

OP 

HON.  JOHN  C.  KUNKEL 

OP  PENNSYLVANIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  December  17,  1947 

Mr.  KUNKEL.  Mr.  Speaker,  under 
permission  to  extend  my  remarks,  I  am 
including  a  radio  speech  made  by  me  on 
Sunday,  December  14,  over  Station  WHP 
in  Harrisburg,  Pa. : 

Last  Thursday,  December  11,  President 
Ti-uman  held  a  press  conference  at  which  he 
announced  his  flat  rejection  of  the  Wolcott 
bill  to  stabilize  the  national  economy  and 
to  aid  in  curbing  inflationary  tendencies. 
He  said  further  that  he  would  send  down 
some  specific  suggested  legislation  on  this 
subject  within  the  next  few  days. 

The  special  session  is  nearing  its  close.  It 
could  not  last  longer  than  early  January  of 
next  year  when  the  regular  session  is  due 
to  start.  It  is  a  legislative  impossibility  for 
the  Congress  to  consider  and  act  upon  these 
proposals  of  the  President’s  during  this  ses¬ 
sion.  Mr.  ’Truman  spent  10  years  in  the 
Senate.  He  knows  this  Just  as  well  as  does 
every  Member  of  Congress.  The  purpose  of 
his  making  such  statements  now — nearly  a 
month  after  the  special  session  began — can 
be  rationalized  only  on  the  ground  of  being 
a  purely  political  maneuver.  When  Presi¬ 
dent  Truman  vetoed  the  price  control  exten¬ 
sion  bill  in  1946  on  the  day  the  old  law  ex¬ 
pired,  he  knew  then  it  was  a  legislative  im¬ 
possibility  for  the  Congress  to  enact  a  sub¬ 
stitute  bill  without  a  gap  during  which  prices 
would  gyrate  and  go  completely  out  of  hand. 
As  the  leader  of  his  party  then,  he  knew  his 
own  party  was  split  wide  open  on  many 
phases  of  price  legislation.  He  insisted  upon 
disorder.  He  created  it  at  the  sacrifice  of 
the  national  Interest  in  1946.  He  added  to 
the  flames  when  he  threw  all  orderly  controls 
out  of  the  window  by  his  own  actions  in  the 
fall  of  1946. 

The  Republican  proposals  in  the  Wolcott 
bill  contain  everything  which  the  many  Cab¬ 
inet  members,  testifying  before  our  commit¬ 
tee,  indicated  the  President  would  do  at  this 
time  or  in  the  immediate  future.  Even  if  the 
President  were  given  the  most  unlimited 
grant  of  powers  Imaginable,  the  Cabinet 
members  Insisted  that  only  voluntary  con¬ 
trols  would  be  tried  for  a  considerable  pe¬ 
riod  of  time.  They  said  that  any  more  drastic 
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The  best  comment  I  have  read  on  this 
statement  of  Truman’s  appeared  in  the 
Washington  Star,  a  paper  usually  friendly 
to  the  President.  The  Star  said,  “President 
Truman’s  do-or-die  stand  in  behalf  of  the 
untouchability  of  the  antitrust  laws  might 
be  touching  if  he  were  not  so  egreglously 
wrong  about  it.”  The  President’s  position 
is  made  more  ridiculous  because  Secretary  of 
Commerce  Harrlman  on  that  same  Thursday 
submitted  proposals  for  compulsory  enforce¬ 
ment  of  priorities  and  allocations  to  the 
Senate  Judiciary  Committee.  In  these  Har¬ 
rlman  proposed  industry  agreements  more 
sweeping  than  those  permitted  under  the 
present  House  bill. 

The  present  system  seems  to  be  for  each 
Cabinet  member  to  bring  in  some  sugges¬ 
tions.  The  first  one  was  brought  up  by  Har¬ 
rlman  on  Thursday.  Then  the  Cabinet 
member  makes  it  clear  to  the  Congress  that 
he  is  speaking  only  for  himself  and  dis¬ 
tinctly  not  for  the  President  or  the  adminis¬ 
tration.  Secretary  Schwellenbach  proposed 
some  others  on  Friday  and  said  he  would 
propose  some  wage  controls  later.  He 
was  careful  to  describe  them  as  “his  per¬ 
sonal  recommendations,”  thereby  avoiding 
any  possibility  of  their  being  construed  as 
administration  recommendations.  Despite 
his  public  statement  about  sending  up  sug¬ 
gestions  to  the  Capitol,  the  President  has 
not  done  so  as  yet.  He  is  obviously  leaving 
himself  free  to  repudiate  the  recommenda¬ 
tions  of  his  subordinates  if  and  when  they 
prove  unpopular  or  are  found  to  be  unwork¬ 
able. 

The  bill*  also  exterids  export  controls  and 
the  power  to  allocate  transportation  facilities 
for  a  year.  ’  By  adequately  using  these  powers 
already^  at  his  disposal,  a  great  deal  of  the 
impact  of  the  foreign  aid  program  on  prices 
could  have  been  cushioned.  The  bill  also 
permits  the  President  to  exercise  any  author¬ 
ity  granted  through  any  department,  agency, 
or  officer  in  the  executive  branch  of  the 
Government.  Lastly,  it  increases  the  reserve 
requirements  applicable  to  Federal  Reserve 
Banks  from  25  to  35  and  40  percent.  This 
is  the  same  reserve  required  for  years  prior 
to  1945.  It  was  lowered  in  1945  at  the  re¬ 
quest  of  the  executive  branch  of  the  Govern¬ 
ment.  The  President  was  then  openly  ad¬ 
vocating  Inflation.  As  a  matter  of  fact,  the 
Inflationary  policies  of  President  ’Truman 
durnlg  the  last  half  of  1945  (although  some¬ 
what  forgotten  today)  have  more  to  do  with 
present  high  prices  than  any  other  one 
factor,  with  the  possible  exception  of  the 
huge  shipments  overseas  of  goods  in  short 
supply  in  this  country.  It  was  then  he  forced 
the  increase  In  the  price  of  steel,  finally  re¬ 
sulting  in  an  increase  of  $5  a  ton  early  in 
1946.  This  price  increase  was  reflected  all 
along  the  line.  It  created  a  major  disloca¬ 
tion  in  the  entire  price  structure  which  was 
then  under  price  control. 

This  reserve  requirement  provision  is  in¬ 
tended  as  an  initial  step  toward  “tighten¬ 
ing  up  credit  and  deterring  inflationary  pres¬ 
sures.”  It  will  have  little,  if  any,  present 
effect  except  psychologically.  It  does  recog¬ 
nize  the  dangers  in  the  potential  credit  avail¬ 
abilities  in  our  Nation.  The  Federal  Reserve 
Board  and  many  other  Government  agencies 
under  their  existing  powers  could  have  taken 
many  steps  during  the  past  2  years  to  re¬ 
strain  inflation,  if  they  had  been  disposed  to 
do  so.  Generally,  these  steps  have  not  been 
taken.  'The  usual  policy  has  been  to  neg¬ 
lect  and  ignore  the  use  of  powers  at  their 
disposal,  thereby  avoiding  responsibility  for 
what  might  happen  through  the  exercise  of 
the  powers.  The  next  step  was  to  come  up  to 
the  Congress  and  request  new  and  more 
sweeping  powers  in  order  to  combat  an  al¬ 
leged  crisis,  the  situation  having  been  created 
or  at  least  made  worse  by  their  own  failure 
to  carry  out  judiciously  and  fairly  the  duties 
previously  placed  upon  them. 


No  one  claims  this  bill  is  a  cure-all  for 
high  prices.  You  cannot  pump  billions  into 
the  spending  stream  of  the  Nation  year  alter 
year  and  you  cannot  continue  to  ship  a  huge 
volume  of  our  products  out  of  the  country 
without  there  being  a  long,  cumulative  ef¬ 
fect.  You  cannot  offset  this  in  a  day.  Haste 
and  ill-considered  action  could  easily  cur¬ 
tail  production  here  at  home,  thereby  caus¬ 
ing  far  more  harm  than  good.  We  must 
maintain  and  increase  production.  If  our 
production  recedes  it  will  lower  the  standard 
of  living  here  and  jeopardize  any  foreign- 
aid  program  which  we  might  contemplate. 
Our  standard  of  living  depends  upon  goods 
created.  Foreign  aid  depends  on  goods  far 
more  than  upon  dollars.  You  could  easily 
slip  back  to  the  troubles  and  shortages  of 
the  OPA  if  you  did  not  avoid  the  errors  of 
the  past  which  occurred  in  that  program  and 
particularly  in  its  administration.  There  is 
a  wide  difference  of  opinion  on  what  should 
be  done.  The  present  bill  represents  what 
can  be  done  at  this  special  session.  ’The 
committee  looks  forward  to  further  action 
early  next  year.  If  certain  controversial  is¬ 
sues  had  been  included  in  the  proposal,  the 
chances  of  the  passage  of  any  legislation  at 
all  on  this  subject  during  the  balance  of  this 
year  would  have  been  nil.  There  is  a  wide 
difference  of  opinion  now,  as  there  was  in 
1945,  in  both  parties  on  how  many  phases 
of  this  general  subject  should  be  handled. 

You  can  summarize  the  present  bill  by 
-saying: 

1.  It  is  the  maximum  which  can  reason¬ 
ably  be  expected  to  go  through  the  Congress 
to  final  enactment  in  the  allotted  time  of 
the  special  session. 

2.  That  It  gives  the  President  everything 
which  his  Cabinet  members  have  decided 
he  would  do  as  of  the  present  and  immediate 
future. 

3.  It  provides  the  necessary  ground  work 
upon  which  any  future  action  will  neces¬ 
sarily  rest. 

On  some  of  the  issues  President  Truman 
would  probably  be  opposed  by  at  least  one- 
half  of  his  own  party  in  Congress.  You  can 
check  this  by  looking  at  the  votes  when  these 
same  issues  were  voted  upon  in  one  form  or 
another  in  sessions  of  past  Congresses.  Even 
the  present  bill  has  provoked  some  afgu- 
ment. 


Labor-Management  Act  of  1^7 
EJ^TENSION  OF  REMARKS 

OF 

HON.  KENNETH  B.  KjTATING 

OF  YORK 

,  IN  THE  HOUSE  OP  RiSPRySENTATIVES 

Wednesday,  DecernKj- 17,  1947 

Mr.  KEATING.  Mrf  S^ker,  there 
have  been  so  many  ex^gerated"«.nd  mis¬ 
leading  adjectives  fendied  aboht^  re¬ 
garding  the  Labor-Management  Act^of 
1947,  that  it  woulJ  not  be  surprising 
the  public  gained  (an  entirely  inaccurate 
picture.  / 

’  One  labor  ur^n  member  of  my  con- 
igressional  dismct,  however,  voices  the 
Sentiments  or  all  working  men  and 
women,  who  thoroughly  understand  this 
!law,  in  a  lener  to  the  Rochester  Times- 
Union  of  ^Chester,  N.  Y. 

;  The  echlorial  comment  on  his  letter 
is  set  foych  below  under  leave  to  extend 
any  remarks : 

!  TAHt'-HARTLEY  LAW  BAD  FOB  WHOM? 

;  Toi^Crinnen,  of  Rochester,  wrote  the  editor 
^3f  tae  Tlmes-Union  that  the  Taft-Hartley 
law/’wlll  be  a  God-send  to  men  and  women 
woiwing  for  a  living.” 


? 

;  How  different  that  from  the  cries  of  “slave- 
i  labor  law”  raised  by  some  of  the  big  unioq 
'bosses!  / 

■  Where  lies  the  truth? 

No  law  is  perfect.  But  the  Taft-Hartley 
;  law  definitely  is  in  the  right  dlrectiori  and 
,  any  faults  can  be  corrected  as  we  go, -along 
because  machinery  is  provided  for  periodic 
review. 

The  law  aims  at  equal  justice  for  .-the  low- 
.Tiest  member  of  a  union  no  iess  thi6i  for  the 

■  top  union  official;  for  the  little  enfiployer  no 
less  than  for  the  man  employlng'thousands. 

The  self-seeker  who  says  it’s  ^1  bad  should 
.be  asked:  “Bad  for  whom?” 

Certainly,  Tom  Crinnen  holds,  it’s  not  bad 
.for  the  workingman. 

A  lot  of  people,  as  we’ve  remarked  before, 
‘are  just  finding  out  what/the  law  really  is 
and  does.  As  more  and  n>6re  learn  the  truth 
the  feeling  against  tho^  who’ve  been  mis- 
-  representing  it  is  apt  t()iT)e  something  to  see. 


Hudson  County  Bar  Association  Dinner 


EXTENSION  OF  REMARKS 

i  HON,  EDWARD  J.  HART 

*  /  OF  NEW  JERSEY 

i  IN  THE  j^’oUSE  OP  REPRESENTATIVES 

Wednesday,  December  17, 1947 

Mr.  HART.  Mr.  Speaker,  one  of  the 

’  outstanding  functions  of  the  year  in  the 
New  York  metropolitan  area  is  the  an- 

'  nual  dinner  of  the  Bar  Association  of 

•  Hudson  County,  N.  J.  Last  Saturday 
marked  the  seventieth  anniversary  of 
this  important  and  delightful  function. 
There  were  in  attendance  more  than  900 
diners,  nearly  all  of  whom  were  lawyers. 
The  special  guests  were  Hon.  John  F. 
Drewen  and  Hon.  Thomas  J.  Stanton, 

.  presiding  judges  of  the  Hudson  County 
court  of  common  pleas.  The  other 
guests  were  Hon.  Clarence  E.  Case,  chief 
justice  of  New  Jersey  and  the  remaining 
members  of  the  supreme  court,  Hon.  A. 

.  Dayton  Oliphant,  the  chancelor,  and  vice 
chancelors;  the  lay  judges  of  the  court 
of  errors  and  appeals;  the  judges  of  the 
circuit  court:  and  Hon.  Gerald  Mc¬ 
Laughlin,  judge  of  the  United  States  cir¬ 
cuit  court  of  appeals,  judges  of  the 
United  States  District  Court  in  New  Jer¬ 
sey,  Hon.  Paul  J.  Duffy  and  Hon.  August 
Ziegener,  judges  of  the  Hudson  County 
court  of  common  pleas,  together  with 
Hon.  Thomas  J.  Brogan,  former  chief 
justice  of  New  Jersey,  Hon.  Luther  A. 
Campbell,  the  former  chancelor,  Hon. 
David  Nimmo,  judge  of  the  Hudson 
County  juvenile  court,  Hon.  Marshal  Van 
Winkle,  Hon.  David  A.  Pindar,  advisory 
masters  of  the  court  of  chancery,  and 
Hon.  Joseph  Summerill,  Jr.,  president  of 
the  New  Jersey  State  Bar  Association. 

toastmaster  was  Hon.  William  T. 
Cahin.-referee  in  bankruptcy  and  presi¬ 
dent  of  the  Hudson  County  Bar  Associa¬ 
tion. 

The  guest  speaker  of  the  evening  was 
the  distinguished  United  States  Senator 
from  Illinois,  Hon.  Scott  W.  Lucas.  He 
delivered  an  eloquent  and  thoughtful  ad¬ 
dress,  and  received  from  the  large  audi¬ 
ence,  which  included  many  of  the  most 
eminent  members  of  the  New  Jersey  Bar, 
rapt  attention  and  well-deserved  ap¬ 
plause.  At  the  close  of  the  dinner.  Sena¬ 
tor  Lucas  was  the  recipient  of  many  con- 
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giatulatory  expressions  from  those  who 
were  moved  to  admiration  by  his  speech, 
which  I  herewith  append : 

I  am'dellghted  at  the  opportunity  of  speak¬ 
ing  to  the  lawyers  of  the  Hudson  County 
Bar  Association  of  the  State  of  New  Jersey. 
I  am  convinced  that  those  of  us  who  are 
skilled  in  the.arts  of  the  law  have  a  special 
and  peculiar  responsibility  in  helping  main¬ 
tain  the  blessing  of  liberty  which  are  being 
threatened  serioitWy  throughout  the  world. 

Our  country  hak\  enjoyed  the  advantages 
of  democratic  government  for  over  170  years. 
Today  we  are  the  lead^  of  mankind  in  every 
human  endeavor.  It  la.. admitted  that  ours 
is  the  greatest  and  mos?^celebrated  form  of 
government  in  the  eyes  freemen  every¬ 
where. 

As  we  watch  the  uncertain^id  tragic  de¬ 
velopments  in  nations  of  the^ld  World,  it 
should  be  a  source  of  great  prme  to  every 
American  patriot  that  in  the  Government  of 
the  United  States  we  find  strengwk  confi¬ 
dence,  and  stability.  We  are  proud  el^t  we 
have  been  able  to  resist  the  Influences  Itoich 
have  altered  radically  the  forms  of  go\^n- 
ment  in  the  rest  of  the  world.  But, 
friends,  I  sometimes  wonder  whether  we  arl 
all  awake  to  our  solemn  responsibilities  as' 
freemen  to  cherish  and  defend  the  way  of 
life  we  hold  so  dear.  My  doubts  stem  not 
only  from  what  is  going  on  in  Europe  and 
Asia  today,  but  also  from  what  is  occurring 
within  our  own  borders.  We  know  that  sub¬ 
versive  forces  labor  aggressively  in  seeking 
to  undermine  our  institutions.  We  see 
smugness,  complacency,  selfishness,  and 
greed  as  a  cancerous  growth  on  the  body 
politic.  , 

A  cynic  once  said  that  people  tend  to  have 
the  form  of  government  which  they  deserve. 
Despots  and  tyrants,  on  that  theory,  are  the 
reward  of  peoples  who  do  not  hold  liberty 
dear.  Because  we  were  a  free  people  yester¬ 
day,  because  we  are  a  free  people  today,  it 
does  not  follow  that  we  shall  be  free  tomor¬ 
row.  As  a  people  we  shall  continue  to  be 
free  only  if  we  are  prepared  to  defend  our 
liberties  against  encroachment  from  what¬ 
ever  source,  with  the  same  devotion  and  self- 
sacrifice  as  the  great  patriots  who  threw  off 
the  yoke  of  England  and  established  the  Gov¬ 
ernment  of  the  United  States  of  America. 

The  ideal  toward  which  those  patriots  were 
working  was  best  expressed  by  John  Adams, 
contained  in  the  bill  of  rights  of  the  Con¬ 
stitution  of  Massachusetts,  that  the  Amer¬ 
ican  Government  should  be  a  government 
of  laws  and  not  of  men.  This  phrase  which 
slips  so  easily  off  the  tongue  is  pregnant  with 
meaning.  It  is  a  shield  against  the  arbitrary 
and  capricious  exercise  of  power  by  electejj 
officials  of  the  Government.  No  action  of 
individual  can  be  visited  with  punishment 
unless  a  law  condemns  such  action.  Eafti  of 
us  can  govern  his  conduct  in  accordafyewlth 
the  law,  safe  in  the  knowledge  that  If^e  have 
truly  followed  the  law  we  need  ha^  no  fear 
of  the  consequences. 

But  for  lawyers,  the  expressl^  has  a  spe¬ 
cial  meaning.  A  governmen?  of  laws  im¬ 
plies  that  there  will  be  law/Ms  to  write  the 
laws,  and  Judges  who  ^1  Interpret  the 
laws  and  try  your  cases 

But,  in  all  seriousneijs,  without  the  help 
of  skilled  men  to  piwide  and  to  interpret 
the  law,  there  can  byiio  government  of  laws. 
And  throughout  tl^  whole  of  American  his¬ 
tory,  the  lawyer  has  played  a  role  of  which 
we  today,  the  iijffierltors  of  a  great  tradition 
should  be  Jusj/V  proud.  The  Constitution  of 
the  United ^ates,  which  the  English  states¬ 
man  Gladstone,  characterized  as  “the  most 
wonderf^  work  ever  struck  off  at  a  given 
®  purpose  of  man,”  and 

.ich,AIacaulay  said  was  “the  wonder  of  the 
ages,  was  almost  exclusively  the  handiwork 

Of  I*.  ^  charter 

uf  sprang  from  a  deep  belief 

In  the  dignity  of  the  individual;  it  was  also 


a  set  of  laws  to  be  interpreted  and  applied  by 
lawyers  and  Judges.  We  are  in  even  better 
position  than  Gladstone  and  Macaulay  to 
evaluate  the  worth  of  that  document.  Since 
that  day  we  have  passed  through  a  period 
of  great  social  and  economic  change,  when 
new  methods  had  to  be  devised  to  meet  new 
crises  in  government.  We  have  come  through 
tw’o  great  world  wars  which  shook  to  the 
roots  the  governments  of  the  world.  Sci¬ 
ence  in  the  last  few  decades  has  made 
enormous  strides,  so  that  Gladstone  and 
Macaulay  would  hardly  recognize  the  world 
in  which  we  live;  and  science  has  brought 
with  it  changes  in  our  lives,  and  the  prospect 
of  changes,  of  which  we  are  only  now  dimly 
aware.  Through  it  all,  the  American  Con¬ 
stitution  has  proved  itself  to  be  so  supple  and 
so  hardy  an  instrument,  that  only  21  amend¬ 
ments  were  necessary  in  the  170  years  of  its 
existence  to  make  it  conform  to  the  needs  of 
the  American  people.  That  it  has  continued 
its  capacity  for  growth  without  serious  im¬ 
pairment  in  our  modern  and  complex  so¬ 
ciety  Is  a  glorious  tribute  to  the  genius  and 
vision  of  the  founding  fathers. 

John  Marshall  saw  perhaps  more  clearly 
than  most  the  durability  of  the  Consti¬ 
tution  and  expressed  his  feelings  in  the  hap- 
^^plest  language.  In  McCulloch  against  Mary- 
and  he  spol.e  of  the  Constitution  as  “intend-^ 
e^  to  endure  for  ages  to  come  and,  cons^ 
quTOtly,  to  be  adapted  to  the  various  crimes 
of  numan  affairs.  And  again,  in  CohSns 
again^  Virginia,  he  said,  “a  constituyon  is 
framedVor  ages  to  come  and  is  desired  to 
approac^Ummortallty  as  nearly  ajr  human 
Institution^  can  approach  it."  Bjfn,  in  the 
same  case,  ne  gave  voice  to  anther  truth, 
which  we  are^metlmes  incline^ to  overlook. 
“The  people,”  Xe  said,  “mad^he  Con.stitu- 
tlon,  and  the  peojUe  can  umafike  it.  It  is  the 
creature  of  their  i^l,  and  jfves  only  by  their 
will.” 

You  may  perhaps  fb^k  it  strange  that  I 
should  come  to  you  Jjrepi  the  Senate  of  the 
United  States,  wherjfTOMters  of  world-shak¬ 
ing  Importance  ar^  beln^debated,  to  talk 
about  the  basic  pmiciples  of^ur  Government. 
And  yet,  as  I  lo^  about  me,  ^d  particularly 
as  I  review  situation  acrc^the  seas,  it 
seems  to  mjAhat  we  are  llvingk  through  a 
world  crisi^  which  could  well  endanger  our 
constitii^nal  freedoms  before  it\:uns  its 
course. y^nd,  because  I  fear  that\uch  a 
dreadfal  eventuality  could  take  place,  i^ave 
take^ this  opportunity  to  try  to  drive  ntoe 
thynecessity  for  constantly  examining  ^fet 
tj^se  basic  and  fundamental  principles. 

The  liberties  of  which  I  speak  are,  of  course,'' 
^not  absolute.  Some  liberties  must  yield  to 
the  common  good.  A  man  is  not  free,  as  Mr. 
Justice  Holmes  remarked,  to  shout  “fire!”  in 
a  crowded  theater,  nor  indeed  is  he  free  to 
use  economic  power  to  crush  those  whose  lot 
is  poorer  than  his.  The  basic  liberties  are 
those  which  recognize  the  dignity  of  the  in¬ 
dividual  and  his  inalienable  rights.  They 
are  based  on  the  concept  that  we  are  all  chil¬ 
dren  of  God  and  that  some  part  of  the  Divine 
spark  is  in  each  of  us.  Unless  we  cherish 
the  dignity  of  the  least  of  our  fellow  citizens, 
we  are  not  truly  devoted  to  the  ideals  of  our 
country  and  its  Constitution. 

We  cannot  expect  our  people  to  cherish  our 
way  of  life  unless  they  understand  and  ap¬ 
preciate  the. things  which  make  up  our  w'ay 
of  life.  How  many  of  them  do  you  suppose 
can  explain  the  nature  of  the  relationship 
between  the  State  and  Federal  Governments, 
or  the  specific  guaranties  contained  in  the 
Bill  of  Rights,  or  the  basis  on  which  the  Su¬ 
preme  Court  of  the  United  States  has  the 
power  to  declare  an  act  of  the  Congress  un¬ 
constitutional.  Or  how  many  have  a  deep 
understanding  of  the  momentous  proceed¬ 
ings  of  the  Constitutional  Convention,  when 
that  band  of  patriots  hammered  out  our  Con¬ 
stitution,  or  understand  the  constitutional 
crisis  precipitated  by  the  threat  of  South 
Carolina  to  secede  from  the  Union. 


In  spite  of  the  fact  that  many  lay  person^ 
do  not  have  a  deep  understanding  of  our  hl^ 
tory  and  the  political  principles  which  ly^e 
kept  us  a  great  Nation,  I  venture  to  sa^^at 
there  is  a  deep  thirst  among  our  peo^e  for 
Just  such  understanding.  We  have  j4cently 
been  witnessing  the  thrilling  spectre  of  the 
Predora  Train,  which,  under  the  imspices  of 
the  American  Heritage  Foundati/m,  has  been 
traveling  to  the  cities  and  towjjk  and  villages 
of  America,  carrying  aboard  its  precious 
cargo,  the  documents  which  are  the  visible 
symbols  of  the  greatness  oyouT  country.  The 
newspapers  tell  us  thaypeiple  come  to  see 
these  documents  by  hundreds,  lining  up 
in  the  cold,  to  get  a  g^nupse  of  those  priceless 
pieces  of  paper,  th^Magna  Carla,  the  May¬ 
flower  Compact,  jme  Declaration  of  Inde¬ 
pendence,  theX  Constitution,  and  the 
Gettysburg  Adless. 

They  are  thus  crowding  aboard  a  train 
because  they  are  antiquarians,  interested  in 
old  manuaftipts  for  their  own  sake.  Rather, 
they  goyfiboard  as  Americans,  interested  in 
the  tr^tions  of  their  country  and  how  they 
grew^lnterested  to  find  out  how  a  little 
group  of  men  who  were  bound  together  by 
tl^  tie  of  liberty  forged  out  of  the  neces- 
tles  of  the  time  a  new  form  of  government 
vhich  has  lasted  for  over  a  century  and  a 
half.  Their  hunger  for  information,  their 
interest  in  these  documents  is  the  most  elo¬ 
quent  testimony  to  the  deep  yearning  in  the 
American  people  for  the  preservation  of 
American  ideals  and  aspirations. 

It  goes  without  saying  that  our  schools  and 
our  colleges  are  the  places  to  begin  the  proc¬ 
ess  of  the  education  of  Americans  f5r  the  re¬ 
sponsibilities  which  are  theirs.  This  educa¬ 
tion  should  come  in  the  most  specific  terms. 
Not  only  should  those  attending  be  taught 
the  duties  and  responsibilities  of  citizenship, 
and  how  those  duties  and  responsibilities 
came  about — they  should  also  be  taught  the 
ways  in  which  our  liberties  are  threatened 
and  how  they  are  sometimes  violated. 

It  is  of  equal  importance  that  our  students 
be  taught  the  facts  about  the  governmental 
systems  which  compete  with  democracy — the 
twin  menaces  of  fascism  and  communism. 
They  should  learn  the  origin  of  fascism  and 
under  what  circumstances  communism 
arises.  We  have  nothing  to  lose  by  making 
perfectly  clear  the  nature  of  the  govern¬ 
ments  which  compete  with  democracy.  On 
the  contrary,  it  is  only  by  the  most  specific 
understanding  of  the  nature  of  our  Govern¬ 
ment  and  the  governments  of  other  countries 
that  our  citizens  wUl  learn  to  cherish  their 
democratic  heritage  all  the  more. 

■gestlng  that  our  schools  em- 
alated  propaganda  campaign. 

;  only  that  they  tell  the  hon- 
truth.  Communism  within 
tie  communism  abroad  have 
3W  over  our  beloved  country, 
ie  methods  of  dealing  with 
Id  specters.  We  can  be  suc- 
our  people  have  learned  to 
,  not  only  by  instinct,  but 
rstanding.  The  more  deeply 
mey  unuerstand  what  is  at  stake  in  the  bat¬ 
tle  against  the  ^nace  of  communism,  the 
more  vigorously  X|ill  they  be  prepared  to 
meet  its  challenge.  he  Communists  them¬ 
selves  are  finished  students  of  our  Constitu¬ 
tion.  They  use  it  as  a  ahleld  to  protect  their 
un-American  activities  rW  the  name  of  per¬ 
sonal  and  political  liberty^^hile  in  the  dark 
hours  of  the  night  they  plot  to  destroy  the 
very  foundations  of  indlvidua^iberty. 

My  friends,  I  speak  as  I  do  Because  we  in 
America  live  in  the  center  of  a  wofid  of  terror 
and  turmoil.  The  countries  of  EuSyipe  have 
been  torn  asunder  by  a  devastating  '(#ar,  from 
which  some  are  slowly  and  palnfull^jecov- 
ering  with  our  help.  We  see  also  the  l^reat 
bear  of  Russia  walking  over  the  prostrate 
life  of  one  nation  after  another,  both  by 
force  and  by  the  stealth  of  political  infiltra¬ 
tion.  In  Russia,  and  her  satellite  countries,  ’ 
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HIGHLIGHTS:  Senate  passed  Taft  inflatiorr-control  bill  with  anendnents.  Senate  uassed 
neasure  authorizing  USLA  to  nalce  public  infornation  re  connodity  speculators;  in¬ 
serted  Solicitor’s  ouinion,  etc.  Supulenental  anprour iat ion  bill  to  be  debated  in 
Senate  today.  House  Hulcs  Comittee  cleared  Taft  anti-inflation  bill*  House  passed 
measure  to  investigate  connodity  speculation;  inserted  Secretary’s  Dec,  IS  statement 
to  AiTorouriat ions  Connittee,  House  comnittee  reported  fur-farmer  loans  measure.  Sen* 
Bushfield  and  Heu,  Case  submitted  resolutions  for  use  of  surplus  eggs  in  foreign 
relief..  Hep.  Hoes  introduced  and  discussed  measure  to  prohibit  for  1  year  use  of 
/i:rain  for  liquor.  Sen*  Fulbright  introduced  and  discussed  bill  to  repeal  oleomargar¬ 
ine  tax. 


,,  .  . . . . .  . . . . . . . . . . . ^ 

1.  INFLATION  CONTROL*  Passed,  77“IO»  with  amendments  S.  J,  Res*  I67,  -the  Taft 
anti- inflat ion  bill  (pp.  II69S-71I,  11722-34). 

Agreed  to  the  following  amendments; 

By  Sen.  Barkley,  Kjn. ,  to  authorize  CCC  ’’to  carry  out  projects  to  stimulate 
and  increase  the  production  of  foods,  agricultural  commodities,  and  pro¬ 
ducts  thereof,  in  non-European  foreign  countries.  Such  projects  may  in¬ 
clude  procurement,  the  making  of  advances  and  price  guaranties,  the  fur¬ 
nishing  of  technical  information  and  assistance,  the  furnishing  of  seed, 
fertilizer,  machinery,  equipment  and  other  materials,  and  -such  other 
actions  as  are  necessary  or  incident  to  the  cari^/'ing  out  of  such  nro-^ 
jects;  Provided,  That  any  such  program  is  first  submitted  tg  Congress  by 
the  Secretary  of  Agriculture,  and  is  not  disapproved  by  concurrent  reso¬ 
lution  of  Congress  v/ithin  60  days  thereafter.”  (pp«  11723'"4.)  Sen.  Taft, 
Ohio,  took  the  position  that  such  a  program  is  alread3r  authorised  but 
said  he  had  no  objection  to  the  amendment  if  there  is  doubt  on  this 

point  (p.  11724),  ^  " 

Bjr  Sen.  Barkley,  to  provide  for  a  food— feed  conservation  program,  author iz“ 
ing  the  President ’’through  the  dissemination  of  information,  educational 
and  other  campaigns,  the  furnishing  of  assistance,  and  such  other  meas¬ 
ures  as  he  deems  necessary  or  appropria.te,  to  encourage  and  promote  the 
efficient  utilization,  care,  and  preservation  of  food  and  Teed,  the 
elimination  of  practices  vdiich  waste  food  and  feed,  tlie  control  and 
eradication  of  insects  and  rodents,  the  consumption  of  less  of  these 


foods  cind.  feeds  which  circ  in  short  snpnlj^  find  ncre  of  those  foods  find 
feeds  which  are  in  abundant  supply,  and,,  other  conservation  practices,” 
providir^  that  the'  ph6f;ran  nay  he  carried  on  through  such  agencies  as 
the  President  nay  deternir-e,  authorizing  appropriations  for  tho  progran, 
and  providing  that  for  the  renainder  of  the  fiscal  year  194S  "there  is 
hereby  made  available  not  to  exceed  $1,000,000  fron  any  funds  nade 
available  bjr  the  Congress  for  carrying  out  Public  Law  24,  Eightieth 
Congress,  or  fron  an^y  funds  nade  available  by  the  Congress  fer- .  interim 
foreign  aid*  (pp»  11724-'5«)  However,  just  before  agreeing  to  this 
amendment,  the  Senate  agreed  to _  a^ n9dification  prouo sed  by ,  Sen„ ,  Knowland, 
Calif.,  to  change,  "such  other  measures to.  pead  "such  othep,  yolpntary  and 
CO  operative 'measures"  (pp.  11724-5)‘  ...  T7 

Ey  Sen.  Eianders,  Vt.,(for  himself  and  Sen.  Baldwin,  Conn*)  to  provide  that,i 
if  the  President ‘finds  that  critical  shortages  of  any  raw  matepial§. 
exist,  he  shdll  give  Congress  complete  information  and  recomnondations 
on  the  matter,  ,  and  the  Joint  Comriittee  .oii  the  Economic  Eenort  .shall  .  . 
prcmptly  hold  hearings  on  the  matter  and  make  recommendations  t'"'  Congress 

(pp.  11725-31).  •  ' '  .  ”  ' 

Rejected  the  following  amendments  by  Sen.  Barkl-ey,  Ky. :  ■. . '  .  .  .  ' 

To  strike  out  See*  2,  regardir^  voluntary  agreements,  by  a  42-44  vote. 
However,'  the  Senate  agreed  to  a  perfectir^  amendment  by  Sen,  Taft  to  ' 
provide  fer  approval  of  such  agreements  by  the  Attorney  General,  (pp. 

11702-11,  11722-3.)  ■  •  ' 

To  authorize  mapdat p ry  agr e erne nt  s '  m th  industry,  by  a  32-47  vote  (pp, 

11699-700),  .  ■ 

To. authorize  mandatory  agreements  with  a  Cor.gressional-review  period  of  30 
days,  by  a  35-4g  vote  (pp.  II7OO-2) .. 

•  •  • '  , 

The  measure,  as  passed  by  the -Senate,  is  printed  in  the '  Congressional  Record 

(pp.  11732-3).  (See  also  item  5,  this  Digest.). 


SPECLTATIOH.  Passed  with  amendment  S,  J,  Res.  I7O,  to  amend  the 
ud^HRlg^ty  Exchange  Act  so  as  to  authorize  the  Secretary  of  Agriculture,  in„>4's"^"^ 
discr^»i.G^ru  to  make  public  the'  names  and  addresses  of  persons  transacj^i»«l^ 
business  off'^^J^e^boards  of  trade,  and  "the  amounts  of  commodit ies  ^3;u!*‘^ased  or 
sold  by  them;  ^?Sni,^|j^uirlng  him,  when  req’-iested  by  a  co ngr e^^ji^nal  committee,' 
to  furnish  the  ccmmrWN^,gand  the  public  such  informatlnfl^^'fpT  11734-43^ 

There  wpre  inserted  in  tE^>%^^crd  correspondence  b^^sf'^cn  Chairman  Bridges  and 
Secretary  Anderson  on  the  maT^^s^nd  the  SoU^>4fcr' s  opinion  as  to  whether 
such  information  can  be  released  law  (-op.  1173^-9) . 

3.  EOREIGE  AID.  The  Civil  Serviee_C^j<«rtftt^ee  re^^  with  amendments  S.  1813,  to 
reduce  postage  on  parcels  C5i,irt^ning  food,  cloth^hig^or  medicines  mailed  to 
certain  foreign  countr^^«^,  Reptc.  207),  and  the  bi^>s^s  referred  to  the 
.  Eoreign  Relations  ^j&ri'iMttee  (-or).  II719-20) . 

4»  THIRL  SUPP.L®^1ITAL  APPROFRIATICH  SILL.  Chairman  Bridges  of  the  App^5pii^tiqns 
Committee  obtained  cons ent  for .  the  Committee  to  report  this  billV  H. 
by  midnight  last  night.  It  is  espccted  that  the  bill  will  be  considered  on 
the  floor  today.,  (pp.  11734,  11743,)  .  ^  • 

'  . . . . .  .1.-.  - - rorn 

HOUSE 


5. 


IH^TIOH  GOIITROL.  The  Rules  Committee  reported  a  resolution  for 
without  amendment,  of  S.J.Res.  I67,  the  Taft  anti-iriflation  bill 
ep.  Smith,  Ohio,  objected  to  considerat.ion,  when  submitted, 


consideration, 

(p.  117954  " 

of  the  con— 


-  3  - 

ference  reiDort  on 'the  anti- inflat  ion  measure  (-or).  11759»  11739)  • 

Rep.  Corlett,  Pa.,  inserted  and  discussed  results  of  a  poll  on  inflation 
control  and  the  foreif^n  aid  -program  (pp.  II75O-I). 


ODMI10DITy-,^CHAir6-ES.  Agreed  without  ameniinent  to  H.Ees.  4o4,  to  create  a  sel-. 
ect  committee  to  studj'-  transactions  on  commodity  exchanges  (pp«  11763-7l)»  ^P* 
)s,  Tex*  I  inserted ‘Secretary  Anderson’s  Pec.  IS  statement  to  the  Sgnat^'^p- 
■riations  Committee  (pu*  ■'11765*“6)  *  '  " / 

EAEM  LOAN’S*  The  Agriculture  Committee  reported  without  amendme^H.J, 

Res.  to  authorize  HACG  td'hnake  loans  to  fur  farmers(H.Eept.l22^(p.  11795)* 

rOREIGH  A\P.  Ren,  Scrivner,  Eans.,  expressed  hope  that  the  PresHpnt’s  mes- 
sog6  on  ^relgn  aid  will  disclose  information  on  needs  for  C^na  and  the 

■  ■■  ■f-..-.'  o-i  a  arif.  fra..  l-iySOi - - 


jrnrr^ihpT 

Ren.  Ruck,  iT*Y.,  said  the  foreign  aid  program  ’’is  a  further  force  toward 
inflation  and  the  high  cost  of  living.” 'and  urged  enactment  of  ”  counterm  ensures" 

(p.  11751)-  '  .  ' .  ...  4 

yffSBTTTTTO  my,  PUBdfd'  as  reP'Srt&gL  aUt'hor^e"' Inve'stTgannr^^  ^ 

Public  Works  CommitP^e  of  "black  markets  in, 'buildir.g  m^erials  (n.  II771)  * 


.1  ■'=’  • 

10.  EXPORT  CORTROIS 


11. 


12. 


•  Rep  •  s,  IT.Y.,  spoke  -in  favor  0/  export  controls  on  scarce 
commodities  (p.  11753 )..^\ 

3'IALL  BUSIITSSS.  The  Select  ^ijmittee  on  Smally®usiness  submitted  Annual  Report 
ITo,  1  of  the  committee  (H.Rop^  1229)  (p.  1] 


V:\ 


^95) 


REGIONAL  AUTHORITIES.  Rep.  Ranloi^  Miss. purged  development  of  water  power  re¬ 
sources  narticularly  to  nrovide  el\ctr:y!^ity  and  inserted  the  text  of  his  bill, 
H.R,  502,  which  would  nrovide  for  t^^evelonment  of  such  resources  (pp .11751-7)- 


RILLS/IITTROLUCSP 


12.  OLEOMARGARIHE .  .  S,  I9O7,  bv  S^.  Eulbright,  Ate.,  repealing  certain  nrovisions 

of  the  Internal  Revenue  Co.(^r  relating  to  the  ^x  on  oleomargarine.  To  Finance 
Committee.  .(p..ll695-)  Sharks  of  author  ^(pp.  ^>!ll711“5)  *  . 

13.  SURPLUS  EGGS,  S.Con.Re^  36,  .by  Sen..  Bushfield,  S.B^.,  providing  for-the’use 

of  surplus  eggs  in  t^  foreign  aid,  program,  (p.  llo^^.)  .  ,v  •  .■ ,  ... 

H.Con,  Res.  12Q(  by  Rep.  Case,  S.Balc.,  to  prpvid^^/or  the.  use  of  ^rplus 
eggs  and  poultry  foreign  relief  profonams.  To  Poreig^.^Affairs  Committee. 

.  (p.  11796.)  \ 

14.  GRAIK*  .  H.J.R^  2S4,  by  Ren.  Rees,.Kans.,  to  prohibit  for  l3^^  use  of 
grains  for  manufacture  of  intoxicating  liquor.  To  Agricu^^re  Committee, 

(p,  11796-^  .  Remarks  of  author  ,  (pp,  11736-7).  \ 

• 

15.  ELOOB  COi&’ROL,  S,  I90S,  by  Sen.  Myers,  Pa.,  authorizing  the  constr^ion  of 
flood(i^ontrol  \\;ork  on  the  Lackawaxen  River,  Pa,  To  Public  ^i^^orks  SoJ^ittee. 
(p,yCl695.)  .Remarks  of  author  (p.  II696), 

16.  MflATlOH.  S.Res.  177,  by  Sen,  Langer,  U.Bak.,  to  inveetigate  manufactur^^ 
merchandise  held  in  warehouses  and  the  effect  on  nrices.  To  Banking  and 
rency  Committee.  .  (p.  II696'.)  . 

A-1*  C0I3MITTEES.  S.Res,  179,  V  3en.  Butler,  Uebr. ,  to  change  the  ncme  of  the  Public 


-  4  ^ 


Lands  CoEinittee  to  Counittee  o'n 'Interior  and  insular  Affairs, To  Pules  Coi>> 
nit  tee.  (v  1x69^.) 


IS ,  ■  :?tlSjHGrElTCT  !PO¥SEiS<  SfH'«  4799t. -^ep* 'Kei*auver^  , -T  Ho  anend  the  ^Seitf'ond  De 

’ :  coi(i|rol  Act  of  19^7'*;*^  To  Jud.'ioiarj’''  Comittee.  (p,  11795«). 


.•/ 


19.  PSPSOlJ^:  SAp'aiBS^  H.P.  4795,  hy-  Rroi.  TE^aeppard/- Calif. v  V  Rep.  : 

Havennei*’*  C^lif ■  H*R*  ;  4^0, 5*  "LT-  Repw ' Albert ,  Okla.  j  :  HiR.  «4So6, ’.b^  Rep*  Ring»  j 
Calif ''\H*R*'  H^OS,  Ly.4i^4, 'Land i  lfe-ss^^  H.R,  4;Sl0f'  b3r"Rer);''^i^^>  Ohio,  to  j 
provide  a'^itiohal  compensation ‘foi*'  employees  of  the  Federal  JipQVornnent  and  t 
the  governi^nt  of  the  District  of  Colunbia,*- ,„.T,o  IPost  iSffieeyifehd’  Oivil  Service 
Connittee*  C^.  Il795.r5—  •  ’’  ...  ■  •  y  '  r'  • 


20#  MONQP(DLIBS«-*''Ri^:,  4t^7»  Ly  Rep.  Folger,  IT.C,,  to.  ^ amend  n^tion';7.'o^.  the  act  of  | 
Oct.  15»  1914*  An -act  to  ‘Supplement.,  exist  i^- laws  krfainst  unlawful  ! 

restraint'^-  and  ,,moi^,olies«;’4-;  To.  Judiclar^’’  Comnit.tee..^i'p;'' 11795*^ 


21.  FOREIGN)  AII>-'RO'SLte  R;R.  4791, .  by  Rep,...K^ten,ms  .,:;.|j^;^P>^:y|de  free 

,  postage  fdr'‘'glft' pacica^s-pf- food  and  clothing  lyfiled  to  certain  for; eign  coun 
tries* "’  '^cj'Rost'  Office  ^d  Civil  Service  Commi^eei  -  (n*^' 11795V) 

22,.-  SURPI^JS  FROpiRTY;-/l^E^lAlT5V^^^3^  ^.P-.  j^a/by  Rep.  Weichel,  ..Ohio..,,- to  gh 

one-fanily/and-  ttipp^amily  dyell- 


■  vete.rajis:  preference  oh  surpl^  platted  lai^o, 
ings,  ahead  of  no n-tLsing^.Crpy eluent  agencies*  Tp'  SkP^nditur OS Hh'the  Execu¬ 
tive  DeiDartnehts  Committee#  T179^J^»)  Remarks  of  author  (p,#A52lS),  - 


23.  FQREIG-IT  AFFAIRS,  H.Con,  .^es;*r  125i  \y^ep.  Case,  F* ^,4,- urging  the' 'crea’tion  of 
•  collective  security  arrangements.  Ir^urtherance  of  the  European  rec.OYery'prp*^' 
^am  and  the  participation  of  theyC.a^  therein.  To  FoYeigh '"-Affair'S  Cpnmitteei 

...  *  s  .■••#••  r  “C  s.  i 

I  .  «  .1  I  •  .f  i 


(p,  11796*) 


’EtiS 

24,  SOIL  COITSERVATIOK,  Rep.  ^'Tc^ey,  Tex*,  inser^d  a  ’^'^ellington  (Tex.)  Leader  ed¬ 
itorial  urging  soil  conse^ation  (p*  •^5207).  \ 


25.  FLOOD  COJfTROL,  Sxiensi|rf^  of  remarks  nf  Rep*  Bant^  'Mo*,  questioning  the  value  ji 
of  -oroposed  flood—coOTrol  works  in  and  incluMng  an  editorial  on  the  su1>-| 

jectuCp,  A5217).  /  V  '  ■ 


'  I 


26.  COFPRESSIOFAL  ORG^TIZATIOIT,  Rpu*  Kefauver,  Tenn* ifise^ed  his  reccnt"lTational 
Municipal  Revip^  article 'discussing  the  effectiveness  oif  the. ‘Legislative  Reor¬ 
ganization  Ac^  (pp*.  •A5202--3)#  .  • 


■  \ 


27»  T.'^.A*  Extj^hsion  of  remarks  of  Rep . .  Dondero ,  Mich.,  criticildng  TYA  accounting 
5  afid  policies  and  including  John  T,  Flynn’s  article,  Hidden  Red 

T^A’s  Books"  (pn.  A51Q9-201)*  •  •  .V  \  "  •  ' 


methods 
Irik  in 


29*  FORSI0VAID.  Rep.  Clason,  Mass.^,  inserted  a  suggested  urogram  foryid  to  Chine 

.  Cpu*  A5209-10)."  .  .  ■  ■  -  ,  ..:iy 

'  ' 

30*  FQRSICrll.  TRADE#  Rep*  Keefe,  'W'is.,  inserted  VAA  and  State  Department  (Idt'^rs  *  ex¬ 
plaining  iend-^oase  shipments 'to  Russia '(pp*  A5210--1)* 


31*  IITFIATIOIT*  Rep*  Kefauver,  Tenn, ,  Inserted  a. Rational  Federation  of  ..^all 

ness  state^nt  oppo si'rig  uropos e'd’ .exemptions  from  anti-trust  laws' f dr  ■  the  phy  |l 
pose  of  making  voluntary  agreements  to  combat  inflation  (up.  A521^5)*  ' 

Reu,  Smathers,  Fla.,  inserted  a  Miami  Dailv  Hews  editorial  faVQririg  uro- 


(!  80th  Congress  )  HOUSE  OF  KEPKESENTATIVES  j  Report 
,  1st  Session  [  1  No.  1230 

t',  ~ 


CONSIDERATION  OF  SENATE  JOINT  RESOLUTION  167 


,  December  18,  1947. — Referred  to  the  House  Calendar  and  ordered  to  be  printed 


(  Mr.  Allen  of  Illinois,  from  the  Committee  on  Rules,  submitted  the 

following 

I 

.  REPORT 

t 

[To  accompany  H.  Res.  412] 

The  Committee  on  Rules,  having  had  under  consideration  House 
Resolution  412,  reports  the  same  to  the  House  with  the  recommenda¬ 
tion  that  the  resolution  do  pass. 
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80th  CONGEESS 
IsT  Session 


House  Calendar  No.  1 56 

H.  RES.  412 

[Report  No.  1230] 


IN  THE  HOUSE  OF  REPRESENTATIVES 

December  18, 1947 

Mr.  Allen  of  Illinois,  from  the  Committee  on  Kules,  reported  the  following 
resolution;  which  was  referred  to  the  House  Calendar  and  ordered  to  be 
printed 


RESOLUTION 

1  Besolved,  That  upon  tlie  adoption  of  this  resolution  it 

2  shall  he  in  order  to  move  that  the  House  resolve  itself  into 

3  the  Committee  of  the  Whole  House  on  the  State  of  the  Union 

4  for  the  consideration  of  the  joint  resolution  (S.  J.  Res.  167)' 

5  to  aid  in  the  stabilization  of  commodity  prices,  to  aid  in 

6  further  stabilizing  the  economy  of  the  United  States,  and 

7  for  other  purposes,  and  all  points  of  order  against  the  said 

8  joint  resolution  are  hereby  waived.  That  after  general  debate, 

9  which  shall  be  confined  to  the  joint  resolution  and  continue 

10  not  to  exceed  one  hour,  to  be  equally  divided  and  controlled 

11  by  the  chairman  and  ranking  minority  member  of  the  Com- 

12  mittee  on  Banking  and  Currency,  the  joint  resolution  shall 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 
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be  considered  as  having  been  read  for  amendment.  No 
amendment  shall  be  in  order  to  said  joint  resolution  except 
amendments  offered  by  direction  of  the  Committee  on  Bank¬ 
ing  and  Currency,  and  said  amendments  shall  be  in  order, 
ally  rule  of  the  House  to  the  contrary  notwithstanding. 
Amendments  offered  by  direction  of  the  Committee  on  Bank¬ 
ing  and  Currency  may  be  offered  to  any  section  of  the  joint 
resolution  at  the  conclusion  of  the  general  debate,  but  such 
amendments  shall  not  be  subject  to  amendment.  At  the  con¬ 
clusion  of  the  consideration  of  the  joint  resolution  for  amend¬ 
ment,  the  Committee  shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have  been  adopted,  and 
the  previous  question  shall  be  considered  as  ordered  on  the 
joint  resolution  and  amendments  thereto  to  final  passage 
without  intervening  motion  except  one  motion  to  recommit. 
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H  CONGRESS  n  f  niTO  *1 

1sxSess:o«  5.  J.  Kto.  1d7 


IN  THE  SENATE  OE  THE  UNITED  STATES 


Deceaihei!  18  (legislative  day,  Decejiheu  -1),  1947 
Oi'deued  to  be  printed  as  passed  by  the  Senate 


JOINT  RESOLUTION 

To  aid  ill  the  stabilization  of  eoiiiniodity  prices,  to  aid  in  further 
stabilizing  the  economy  of  the  United  States,  and  for  other 
purposes. 

1  Resolved  by  the  Senate  and  House  of  Representatives 

2  of  the  United  States  of  America  in  Congress  assembled, 

3  DECLARATION  OF  PIJItPOSES 

4  Section  1.  The  purposes  of  this  joint  resolution  are  to 
h  aid  in  stabilizing  the  economy  of  the  Tuiited  States,  to  aid  in 
h  curbing  inflationary  tendencies,  to  promote  the  orderly  and 
^  equitable  distribution  of  goods  and  facilities,  and  to  aid  in 
8  preventing  maldistriliution  of  goods  and  facilities  which 
^  basically  affect  the  cost  of  living  or  industrial  ])roduction. 
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1 


VOL  U  NT  A  in’  A(iKEE  M  ENTS 
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Sec.  2.  (a)  In  onltM’  to  carry  out  the  purposes  declared 
in  S(‘ction  1  of  tliis  joint  resolution,  the  President  is  author¬ 
ized  to  consult  with  re])resentatives  of  industry,  business, 
and  agriculture  with  a  view  to  encoura^i>'ing-  the  making,  b}’ 
]K;rsons  (Uigaged  in  industry,  business,  and  agriculture,  of 
voluntary  agretunents  a])])roved  by  the  President — 

( 1 )  ])roviding  for  allocation  of  transportation  facili¬ 
ties  and  e(pii|)nient; 

(2)  ])roviding  for  ])i’iority  allocation  and  inventory 
control  of  scarce  coininodities  which  l)asically  affect 
tlu'  (‘ost  of  living  or  industrial  })roduction ;  or 

(3)  providing  for  regulation  of  speculative  trading 
on  commodity  exchanges. 

(b)  The  President  is  authorized  to  approve  any  such 
agreement  whicb  he  finds  will  carry  out  any  of  the  purposes 
dec^lared  in  section  1  of  this  joint  resolution,  except  that 
he  shall  not  a])j)rove  any  agi’cement  unless  such  agreement 
s])ecifically  |)rovides  that  it  shall  cease  to  be  effective  on  or 
before  March  1,  1949,  and  he  shall  not  approve  any  agree¬ 
ment  which  ])rovides  for  the  fixing  of  prices. 

((;)  Whenever  a  governmental  officer  or  agency  de- 
termiiK's  that  a  ])lan  of  voluntary  action  with  respect  to  any 
material,  commodity,  or  facility  is  ])racticable  and  is  appro- 
])riate  to  the  suc(*essful  carrying  out  of  the  policies  set  forth 
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ill  said  Act,  that  agency  or  official  may  request  in  writing 
compliance  by  one  or  more  persons  with  such  plan  of  volun¬ 
tary  action  as  may  be  approved  by  the  Attorney  General. 
Any  act  or  omission  by  such  ])erson  or  ])ersons  in  compliance 
with  a  written  request  made  pursuant  to  this  section  and  with 
a  voluntary  jdan  promulgated  thereunder  shall  not  lie  the 
basis  at  any  time  for  any  ])rosecnti(ui  or  any  civil  action  or 
any  proceeding  under  the  antitrust  laws  of  the  Unitiul  States 
or  the  Federal  Trade  Commission  Act. 

(d)  Such  written  request  ma}^  in  the  discretion  of  the 
governmental  officer  or  agency  which  made  the  request,  be 
withdrawn  at  any  time  by  said  governmental  officer  or 
agency,  by  written  notice  from  said  governmental  officer  nr 
agency  of  such  withdrawal  to  the  Attorney  General,  and 
after  publication  of  notice  of  such  withdrawal  in  the  Federal 
llegister  as  jirovided  in  subsection  (e) ,  the  provisions  ol 
this  Act  shall  not  ap])ly  to  any  suhse(|uent  act  or  omission 
by  reason  of  such  reipiest  or  voluntary  plan. 

(e)  The  Attorney  General  shall  transmit  to  the  Presi¬ 
dent  pro  tempore  of  the  Senate  and  to  the  Speaker  of  the 
House  of  Pe])resentatives,  and  shall  order  published  in  the 
Federal  Register  every  such  request,  and  any  withdrawal 
thereof,  and  any  plan,  program,  or  other  arrangements 
promulgated  under,  or  which  is  the  basis  of,  any  such  request. 

(f)  The  power  to  make  requests  confen’ed  by  this  Act 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


4 


shall  expire  upon  ex])iration  of  section  2  of  this  Act,  and 
any  recpiests  made  and  volimtarv  plans  adopted  under  this 
Act  shall  have  no  force  or  effect  six  months  thereafter. 

(^)  As  used  in  this  section  the  term  ‘‘person”  means 
an  individnal,  cor])oration,  ])artnership,  or  association. 

EXPOKT  CONTROLS 

Sec.  3.  (a)  Section  6  (d)  of  the  Act  of  Jnly  2,  1940 
(54  Stat.  714),  as  amended,  is  amended  hy  striking  out 
“Fehruary  29,  1948”  and  inserting  in  lien  thereof  “Fehru- 
ary  28,  1949”. 

(h)  Notwithstanding  any  other  ])rovision  of  law,  the 
President  in  the  exercise  of  the  powers,  authority,  and 
discretion  conferred  n])on  him  hy  such  Act  of  Jnly  2,  1940, 
as  amended,  is  authorized  to  use  jH’ice  criteria  in  the  licens¬ 
ing  of  exports,  either  hy  giving  ])reference  aimaig  otherwise 

/ 

comparable  a]»plications  to  those  which  provide  for  the  lowest 
jn’ices,  or,  in  exceptional  circimistances,  h}"  fixing  reasonahlo 
mark  nj)S  in  export  prices  over  domestic  prices. 
ALTvOCATION  OF  TRANSPOKTWTION  FACILITIES  xiNI)  GIlArN 

Sec.  4.  (a)  Notwithstanding  any  other  provision  of 
law,  title  III  of  the  Second  War  Powers  Act,  1942,  as 
amended,  shall  continue  in  effect  to  and  including  Fehruary 
28,  1949,  or  such  earlier  date  as  the  Congress  hy  concurrent 
resolution  or  the  President  may  designate,  for  the  exercise 
of  the  powers,  authority,  and  discretion  conferred  on  the 
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President  by  sneli  title  III  with  respect  to  the  use  of 
transportation  e(pni)nient  and  facilities  l)y  rail  carriers. 

(1))  Notwithstandiiio-  any  other  provision  of  law,  title 
III  of  the  Second  War  Powers  Act,  1942,  is  hereby  revived 
and  reenacted  for  tbe  exercise  of  tbe  powers,  authority,  and 
discretion  conferred  on  tbe  President  by  such  title  III  with 
respect  to  the  use  of  grain  for  the  production  of  distilled 
spirits  or  neutral  spirits  for  beverage  ])urposes.  The 
authority  granted  by  this  subsection  shall  ex])ire  on  January 
31,  1948. 

DELEGATION  OF  AITTIIORITY 

Sec.  5.  The  authority  granted  to  the  President  by 
section  2  of  this  joint  resolution  and,  notwithstanding  the 
provisions  of  section  6  of  the  Second  llecontrol  Act  of  1947, 
the  authority  granted  to  the  President  by  section  4  of  this 
joint  resolution  and  by  section  6  of  the  Act  of  July  2,  1940 
(54  Stat.  714),  as  amended,  may,  to  the  extent  the  Presi¬ 
dent  directs,  be  exercised  by  any  department,  agency,  or 
officer  in  tbe  executive  branch  of  the  Government. 

CRITICAL  SIIORTAGE.S — RECOMMENDATIONS  BY  THE 

PRESIDENT 

Sec.  6.  (a)  Whenever  the  President  shall  determine 
that  there  is  or  threatens  to  be  a  critical  shortage  of  any 
raw  material,  commodity,  or  product  which  jeopardizes  the 
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healtli  or  safety  of  the  peo])le  of  the  fhiited  States  or  its 
national  security  or  welfare  and  that  there  is  no  prospect 
that  such  critical  shortage  may  soon  l)e  remedied  by  an 
increase  in  the  available  su])])ly  without  additional  govern¬ 
mental  action  and  that  the  situation  cannot  be  solved  by 
voluntary  agreement  under  the  provisions  of  this  Act,  he 
mav  ])repare  pro])osed  measures  for  conserving  such  raw 
material,  commodity,  or  product  which  he  shall  sul)mit  to 
the  Cono'ress  in  the  followino’  form: 

o  '  O 

(1)  A  statement  of  the  circumstances  which,  in  the 
President’s  judgment,  re(pnre  the  proposed  conservation 
measures. 

(2)  A  detailed  procedure  for  the  administration  of  the 
proi)osed  measures  including  the  additional  budget  and  ad¬ 
ditional  personnel  recpiired  for  their  enforcement. 

(3)  The  proposed  degree  of  curtailment  in  current  and 
prospective  use  of  each  sucli  raw  mateilal,  commodity,  or 
])roduct  by  each  processor  and  'or  user  thereof,  including  the 
sp('ci(ic  formulae  proposed  for  such  curtailment  with  resped 
to  each  class  or  classes  of  ]>rocessors  or  users  and  the  criteria 
used  in  the  establishment  of  such  formulae. 

(4)  A  complete  record  of  the  factual  evidence  upon 
wliich  his  recommendations  are  based,  including  all  informa¬ 
tion  provided  b}^  anj'  agency  of  the  Federal  Government 
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which  may  have  been  made  available  to  him  in  the  course 
of  Ills  consideration  of  the  matter. 

(h)  Within  fifteen  days  after  the  sul)n!ission  of  such 
proj)Osed  conservation  measures,  the  Joint  Committee  on 
the  Economic  Keport  shall  conduct  public  hearings  thereon 
and  shall  make  such  recommendations  to  the  Cone-ress  for 
legislative  action  as  in  its  judgment  the  recommendations  of 
the  President  and  any  additional  information  disclosed  at 
the  public  hearings  may  require. 

PRODITCTION  OF  FOODS  IX  XONEUROPEAX  FORETGX 

COUNTRIES 

Sec.  7.  Notwithstanding  any  other  provision  of  law, 
in  order  to  alleviate  and  prevent  shortages  in  foods,  agri¬ 
cultural  commodities,  and  products  thereof,  Commodity 
Credit  Corporation  is  authorized  to  carry  out  projects  to 
stimulate  and  increase  the  production  of  foods,  agricultural 
commodities,  and  ju'oducts  iherc'of,  in  non-Euro})ean  foreign 
countries.  Sucli  ])rojects  may  include  procurement,  the  mak¬ 
ing  of  advance's  and  ])rice  guarantie's,  the  furnishing  ol 
technical  information  and  assistance,  the  furnishing  of  seed, 
fertilizer,  machinery,  equipment  and  other  materials,  and 
su(h  other  actions  as  are  necessary  or  incident  to  the  carry¬ 
ing  out  of  such  projects:  Provided,  That  any  such  program 
is  first  submitted  to  Congress  by  the  Secretary  of  Agriculture, 
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and  is  not  disapproved  ])y  concniTCiit  resolution  of  Congress 
within  sixty  days  thereafter. 

FOOD  AND  FEED  CONSEKVATION  PEOGEA.AI 
Sec.  8.  (a)  In  order  to  alleviate  shortages  in  foods 
and  feeds,  and  to  assist  in  stal)ilizing  prices,  the  President 
shall  carry  out  a  program  for  the  conservation  of  food  and 
feed.  In  carrying  out  such  ])rogram,  the  President  is  author¬ 
ized,  through  the  dissemination  of  information,  educational 
and  other  campaigns,  the  furnishing  of  assistance,  and  such 
other  voluntary  and  cooperative  measures  as  he  deems 
necessary  or  appropriate,  to  encourage  and  promote  the  effi¬ 
cient  utilization,  care,  and  preservation  of  food  and  feed, 
the  elimination  of  practices  which  waste  food  and  feed,  the 
control  and  eradication  of  insects  and  rodents,  the  consump¬ 
tion  of  less  of  these  foods  and  feeds  which  are  in  short 
su])ply  and  more  of  those  foods  and  feeds  which  are  in 
ahundant  supply,  and  other  conservation  practices.  The 
authority  herein  conferred  may  he  exercised  hy  the  Presi¬ 
dent  through  such  departments,  agencies,  independent  estab¬ 
lishments,  and  officials  of  the  Federal  Government  and  such 
State,  local,  and  private  agencies  as  he  may  determine. 

(h)  There  is  hereby  authorized  to  he  appropriated  to 
the  President  such  sums  as  may  he  necessary  to  carry  out 
this  section.  To  enable  the  President  to  carry  out  this  sec¬ 
tion  for  the  remainder  of  the  fiscal  year  ending  June  30, 
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1948,  tliere  is  lierel)y  made  available  not  to  exceed 
$1,000,000  from  any  funds  made  availal)le  by  the  Congress 
for  carrying  out  Public  Law  84,  Eightieth  ( ^ongress,  or  from 
any  funds  made  available  l)y  the  Congress  for  interim  foreign 
aid.  Eunds  made  available  for  the  ])ur])ose  of  this  section 
may  be  used  for  necessary  administrative  expenses,  including 
personal  services  in  the  llisti’ict  of  C^)lumhia  and  elsewhere, 
purchase  or  hire  of  motor  vehicles,  temporary  or  inter¬ 
mittent  services  of  experts  or  consultants  or  organizations 
thereof,  including  stenogra])hic  re])orting  services,  hy  con¬ 
tract,  without  regard  to  tin'  civil  service  and  classification 
laws  (the  compensation  of  any  such  individual  not  to  exceed 
$50  per  day) .  Eunds  made  available  for  the  i)urp(>ses  of  this 
section  may  be  allotted  for  any  of  the  ])ur]ioses  of  this  sec¬ 
tion  to  any  dejiartment,  agency,  or  independent  estahlish- 
ment  of  the  Government,  or  transferred  to  any  other  agencw 
recpiested  to  assist  in  carrying  out  this  section.  Eunds 
allotted  to  any  department,  agency,  or  independent  establish¬ 
ment  of  the  Government  shall  be  available  for  obligation  and 
expenditure  in  accordance  with  the  laws  governing  obliga¬ 
tions  and  expenditures  of  the  deiiartment,  agency,  or  inde- 
])endent  establishment,  or  organizational  unit  thereof 
concerned,  and  without  regard  to  sections  3709  and  3648  of 
the  Revised  Statutes,  as  amended  (U.  S.  C.,  title  41,  sec.  5, 
and  title  31,  sec.  529) . 
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1  AUTIIOEIZATTON  FOR  APPROPRIATIONS 

2  Sec.  9.  There  is  lierel)v  authorized  to  l)e  ap])ropri{ited 

3  sueli  aniourits  as  iiia}'  be  necessary  for  pur])oses  of  carrying 

4  out  the  ])rovisions  of  tliis  joint  resolution. 

Passed  the  Senate  l)eceni])er  18  (legislative  day,  De¬ 
cember  4) ,  1947. 

Attest :  ( H  L  A .  LOEFFLEK , 

Secretary. 
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IN  THE  HOUSE  OE  REPRESENTATIVES 

December  18, 1947 
Ordered  to  be  printed 


JOINT  RESOLUTION 

To  aid  in  the  stabilization  of  commodity  prices,  to  aid  in  further 
stabilizing  the  economy  of  the  United  States,  and  for  other 
purposes. 

1  Resolved  hy  the  Senate  and  House  of  Representatives 

2  of  the  United  States  of  America  in  Congress  assembled, 

3  DECLARATION  OF  PURPOSES 

4  Section  1.  The  purposes  of  this  joint  resolution  are  to 

5  aid  in  stabilizing  the  economy  of  the  United  States,  to  aid  in 

6  curbing  inflationary  tendencies,  to  promote  the  orderly  and 

7  equitable  distribution  of  goods  and  facihties,  and  to  aid  in 
3  preventing  maldistribution  of  goods  and  facilities  which 
^  basicalty  affect  the  cost  of  living  or  industrial  production. 
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VOLUNTARY  AGREEMP:NTS 

Sec.  2.  (a)  In  order  to  carry  out  the  purposes  declared 
in  section  1  of  this  joint  resolution,  the  President  is  author¬ 
ized  to  consult  with  representatives  of  industry,  business, 
and  agriculture  with  a  view  to  encouragmg  the 'making,  by 
persons  engaged  in  industry,  business,  and  agriculture,  of 
voluntary  agreements  approved  by  the  President — 

( 1 )  providing  for  allocation  of  transportation  facih- 
ties  and  equipment; 

(2)  providing  for  priority  allocation  and  inventory 
control  of  scarce  commodities  which  basically  affect 
the  cost  of  hving  or  industrial  production ;  or 

(3)  providmg  for  regulation  of  speculative  trading 
on  commodity  exchanges. 

(b)  The  President  is  authorized  to  approve  any  such 
agreement  which  he  finds  will  carry  out  any  of  the  purposes 
declared  in  section  1  of  this  joint  resolution,  except  that 
he  shall  not  approve  any  agreement  unless  such  agreement 
specifically  provides  that  it  shall  cease  to  be  effective  on  or 
before  March  1,  1949,  and  he  shall  not  approve  any  agree¬ 
ment  which  provides  for  the  fixing  of  prices. 

(c)  Whenever  a  governmental  officer  or  agency  de¬ 
termines  that  a  plan  of  voluntary  action  with  respect  to  any 
material,  commodity,  or  facility  is  practicable  and  is  appro¬ 
priate  to  the  successful  cariying  out  of  the  policies  set  forth 
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in  said  Act,  that  agenc}^  or  official  may  request  in  writing 
compliance  by  one  or  more  persons  wutli  such  plan  of  volun¬ 
tary  action  as  may  be  approved  by  the  Attorney  General. 
An}^  act  or  omission  by  such  person  or  persons  in  compliance 
with  a  written  request  made  pursuant  to  this  section  and  with 
a  voluntary  plan  promulgated  thereunder  shall  not  be  the 
basis  at  any  time  for  any  prosecution  or  any  civil  action  or 
any  proceeding  under  the  antitrust  laws  of  the  United  States 
or  the  Federal  Trade  Commission  Act. 

(d)  Such  written  request  may,  in  the  discretion  of  the 
governmental  officer  or  agency  which  made  the  request,  he 
withdrawn  at  any  time  by  said  governmental  officer  or 
agency,  by  written  notice  from  said  governmental  officer  or 
agency  of  such  withdrawal  to  the  Attorney  General,  and 
after  publication  of  notice  of  such  withdrawal  in  the  Federal 
Register  as  provided  in  subsection  (e),  the  provisions  of 
this  Act  shall  not  apply  to  any  subsequent  act  or  omission 
by  reason  of  such  request  or  voluntary  plan. 

(e)  The  Attorney  General  shall  transmit  to  the  Presi¬ 
dent  pro  tempore  of  the  Senate  and  to  the  Speaker  of  the 
House  of  Representatives,  and  shall  order  published  in  the 
Federal  Register  every  such  request,  and  any  withdrawal 
thereof,  and  any  plan,  program,  or  other  arrangements 
promulgated  under,  or  which  is  the  basis  of,  any  such  request. 

(f)  The  power  to  make  requests  conferred  by  this  Act 
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shall  expire  upon  expiration  of  section  2  of  this  Act,  and 
any  requests  made  and  voluntary  plans  adopted  under  this 
Act  shall  have  no  force  or  effect  six  months  thereafter. 

(g)  As  used  in  this  section  the  term  ‘‘person”  means 
an  individual,  corporation,  partnership,  or  association. 

EXPOET  COXTEOLS 

Sec.  3.  (a)  Section  6  (d)  of  the  Act  of  July  2,  1940 
(54  Stat.  714),  as  amended,  is  amended  by  striking  out 
“February  29,  1948”  and  inserting  in  lieu  thereof  “Febru¬ 
ary  28,  1949”. 

(b)  l^otwithstanding  any  other  provision  of  law,  the 
President  in  the  exercise  of  the  powers,  authority,  and 
discretion  conferred  upon  him  by  such  Act  of  July  2,  1940, 
as  amended,  is  authorized  to  use  price  criteria  in  the  licens¬ 
ing  of  exports,  either  by  giving  preference  among  otherwise 
comparable  applications  to  those  which  provide  for  the  lowest 
prices,  or,  in  exceptional  circumstances,  by  fixing  reasonable 
mark  ups  in  export  prices  over  domestic  prices. 
ALLOCATION  OF  TEANSPOETATION  FACILITIES  AND  GEAIN 
Sec.  4.  (a)  Notwithstanding  an}^  other  provision  of 
law,  title  III  of  the  Second  War  Powers  Act,  1942,  as 
amended,  shall  continue  in  effect  to  and  including  Februaiy 
28,  1949,  or  such  earlier  date  as  the  Congress  by  concuiTent 
resolution  or  the  President  may  designate,  for  the  exercise 
of  the  powers,  authority,  and  discretion  conferred  on  the 
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President  by  such  title  III  with  respect  to  the  use  of 
transportation  equipment  and  facilities  by  rail  carriers. 

(b)  Notwithstanding  any  other  provision  of  law,  title 
III  of  the  Second  War  Powers  Act,  1942,  is  hereby  revived 
and  reenacted  for  the  exercise  of  the  powers,  authority,  and 
discretion  conferred  on  the  President  by  such  title  III  with 
respect  to  the  use  of  grain  for  the  production  of  distilled 
spirits  or  neutral  spirits  for  beverage  purposes.  The 
authority  granted  by  this  subsection  shall  expire  on  January 
31,  1948. 

DELEGATION  OF  AUTHORITY 

Sec.  5.  The  authority  granted  to  the  President  by 
section  2  of  this  joint  resolution  and,  notwithstanding  the 
provisions  of  section  6  of  the  Second  Decontrol  Act  of  1947, 
the  authority  granted  to  the  President  by  section  4  of  this 
joint  resolution  and  by  section  6  of  the  Act  of  July  2,  1940 
(54  Stat.  714),  as  amended,  may,  to  the  extent  the  Presi¬ 
dent  directs,  be  exercised  by  any  department,  agency,  or 
officer  in  the  executive  branch  of  the  Government. 

CRITICAL  SHORTAGES — ^RECOMMENDATIONS  BY  THE 

PRESIDENT 

Sec.  6.  (a)  Whenever  the  President  shall  determine 
that  there  is  or  threatens  to  be  a  critical  shortage  of  any 
raw  material,  commodity,  or  product  which  jeopardizes  the 
S.  J.  Res.  167 - 2 
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health  or  safety  of  the  people  of  the  United  States  or  its 
national  security  or  welfare  and  that  there  is  no  prospect 
that  such  critical  shortage  may  soon  be  remedied  hy  an 
increase  in  the  available  supply  without  additional  govern¬ 
mental  action  and  that  the  situation  cannot  be  solved  by 
voluntary  agreement  under  the  provisions  of  this  Act,  he 
may  prepare  proposed  measures  for  conserving  such  raw 
material,  commodity,  or  product  which  he  shall  submit  to 
the  Congress  in  the  following  form: 

(1)  A  statement  of  the  circumstances  which,  in  the 
President’s  judgment,  require  the  proposed  conservation 
measui’es. 

(2)  A  detailed  procedure  for  the  administration  of  the 
proposed  measures  including  the  additional  budget  and  ad¬ 
ditional  personnel  required  for  their  enforcement. 

(3)  The  proposed  degree  of  curtailment  in  current  and 
prospective  use  of  each  such  raw  material,  commodity,  or 
product  by  each  processor  and/or  user  thereof,  including  the 
specific  formulae  proposed  for  such  curtailment  with  respect 
to  each  class  or  classes  of  processors  or  users  and  the  criteria 
used  in  the  establishment  of  such  formulae. 

(4)  A  complete  record  of  the  factual  evidence  upon 
which  his  recommendations  are  based,  including  all  informa¬ 
tion  provided  by  any  agency  of  the  Federal  Government 
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which  may  have  been  made  available  to  him  in  the  course 
of  his  consideration  of  the  matter. 

(b)  Within  fifteen  days  after  the  submission  of  such 
proposed  conservation  measures,  the  Joint  Committee  on 
the  Economic  Report  shall  conduct  public  hearings  thereon 
and  shall  make  such  recommendations  to  the  Congress  for 
legislative  action  as  in  its  judgment  the  recommendations  of 
the  President  and  any  additional  information  disclosed  at 
the  public  hearings  may  require. 

PEODUCTION  OF  FOODS  IN  NONEUROPEAN  FOREIGN 

COUNTRIES 

Sec.  7.  Notwithstanding  any  other  provision  of  law, 
in  order  to  alleviate  and  prevent  shortages  in  foods,  agri¬ 
cultural  commodities,  and  products  thereof,  Commodity 
Credit  Corporation  is  authorized  to  carry  out  projects  to 
stimulate  and  increase  the  production  of  foods,  agricultiu’al 
commodities,  and  products  thereof,  in  non-European  foreign 
countries.  Such  projects  may  include  procurement,  the  mak¬ 
ing  of  advances  and  price  guaranties,  the  furnishing  of 
technical  information  and  assistance,  the  furnishing  of  seed, 
fertilizer,  machinery,  equipment  and  other  materials,  and 
such  other  actions  as  are  necessary  or  incident  to  the  carry¬ 
ing  out  of  such  projects:  Provided,  That  any  such  program 
is  first  submitted  to  Congress  by  the  Secretary  of  Agriculture, 
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and  is  not  disapproved  by  concuiTent  resolution  of  Congress 
within  sixty  days  thereafter. 

FOOD  AND  FEED  CONSEEVATION  PEOGKAM 

Sec.  8.  (a)  In  order  to  alleviate  shortages  in  foods 
and  feeds,  and  to  assist  in  stabilizing  prices,  the  President 
shall  carry  out  a  program  for  the  conservation  of  food  and 
feed.  In  carrying  out  such  program,  the  President  is  author¬ 
ized,  through  the  dissemination  of  information,  educational 
and  other  campaigns,  the  furnishing  of  assistance,  and  such 
other  voluntary  and  cooperative  measures  as  he  deems 
necessary  or  appropriate,  to  encourage  and  promote  the  effi¬ 
cient  utilization,  care,  and  preservation  of  food  and  feed, 
the  elimination  of  practices  which  waste  food  and  feed,  the 
control  and  eradication  of  insects  and  rodents,  the  consump¬ 
tion  of  less  of  these  foods  and  feeds  which  are  in  short 
supply  and  more  of  those  foods  and  feeds  which  are  in 
abundant  supply,  and  other  conservation  practices.  The 
authority  herein  conferred  may  be  exercised  by  the  Presi¬ 
dent  through  such  departments,  agencies,  independent  estab¬ 
lishments,  and  officials  of  the  Pederal  Government  and  such 
State,  local,  and  private  agencies  as  he  may  determine. 

(b)  There  is  hereby  authorized  to  be  appropriated  to 
the  President  such  sums  as  may  be  necessary  to  carry  out 
this  section.  To  enable  the  President  to  carry  out  this  sec¬ 
tion  for  the  remainder  of  the  fiscal  year  ending  June  30, 
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1948,  there  is  hereby  made  available  not  to  exceed 
$1,000,000  from  any  funds  made  available  by  the  Congress 
for  carrying  out  Public  Law  84,  Eightieth  Congress,  or  from 
any  funds  made  available  by  the  Congress  for  interim  foreign 
aid.  Funds  made  available  for  the  purpose  of  this  section 
may  be  used  for  necessary  administrative  expenses,  including 
personal  services  in  the  District  of  Columbia  and  elsewhere, 
purchase  or  hire  of  motor  vehicles,  temporary  or  inter¬ 
mittent  services  of  experts  or  consultants  or  organizations 
thereof,  including  stenographic  reporting  services,  by  con¬ 
tract,  without  regard  to  the  civil  service  and  classification 
laws  (the  compensation  of  any  such  individual  not  to  exceed 
$50  per  day) .  Funds  made  available  for  the  purposes  of  this 
section  may  be  allotted  for  any  of  the  purposes  of  this  sec¬ 
tion  to  any  department,  agency,  or  independent  establish¬ 
ment  of  the  Government,  or  transferred  to  any  other  agency 
requested  to  assist  in  carrying  out  this  section.  Funds 
allotted  to  any  department,  agency,  or  independent  establish¬ 
ment  of  the  Government  shall  be  available  for  obligation  and 
expenditure  in  accordance  with  the  laws  governing  obliga¬ 
tions  and  expenditures  of  the  department,  agency,  or  inde¬ 
pendent  establishment,  or  organizational  unit  thereof 
concerned,  and  without  regard  to  sections  3709  and  3648  of 
the  Revised  Statutes,  as  amended  (U.  S.  0.,  title  41,  sec.  5, 
and  title  31,  sec.  529) . 
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1  AUTIIOEIZATION  FOE  APPEOPEIATIONS 

2  Sec.  9.  There  is  liereby  authorized  to  be  appropriated 

3  such  amounts  as  may  be  necessary  for  purposes  of  carrying 

4  out  the  provisions  of  this  joint  resolution. 

Passed  tlie  Senate  December  18  (legislative  da}^,  De¬ 
cember  4) ,  1947. 

Attest:  GAEL  A.  LOEFPLEE, 

Secretary. 
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auesting  his  ideas  concerning  the  course 
tn^t  might  appropriately  be  taken  by  the 
Federal  Government  in  dealing  with  this 
Quezon.  He  has  replied  and  his  an¬ 
swer  fs^so  illuminating,  so  pertinent  and 
altogether  so  constructive  in  the  sug¬ 
gestions  T^ich  it  contains  that  I  now  re¬ 
quest  unanimous  consent  to  have  printed 
in  the  Record  my  letter  to  Commis¬ 
sioner  Stichni^n  and  his .  reply  to  me. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection  the'qrder  is  made,  and  the 
correspondence  will  be  printed  in  the 
Record. 

The  correspondence'  is  as  follows : 

No^mber  25,  1947. 
Hon.  Herman  T.  Stichman,'''  , 

Commissioner  of  Housing). 

New  York  Oiiy,  N.  Y. 

Dear  Commissioner;  RecogniziKg  you  to  be 
a  preeminent  authority  in  the  fie»d  of  pub¬ 
lic  housing  in  which  you  have  been  doing 
an  outstanding  job,  I  am  writing  to^u  for 
information  and  advice.  As  you  know,  lous¬ 
ing  constitutes  one  of  the  most  sewus 
problems  now  confronting  the  country  fujd 
Is  one  of  the  most  vital  questions  before  thV 
Congress. 

As  you  will  recall,  I  had  some  experience 
In  dealing  with  this  problem  when  I  was 
majority  leader  of  the  assembly.  I  remem¬ 
ber  well  how  I  used  to  turn  to  you  for  as¬ 
sistance  In  the  consideration  of  legislation. 
It  is  only  natural,  therefore,  that  I  again 
turn  to  you  for  the  same  reason  when  I  am 
faced  once  more  with  a  similar  situation. 

Inasmuch  as  you  are  thoroughly  acquaint¬ 
ed  with  the  field  of  public  housing  and  are 
familiar  with  the  problems  connected  with 
it,  I  shall  not  presume  upon  your  time  by 
going  into  details  in  this  communication. 

I  write  merely  to  ask  you  for  ideas,  sugges¬ 
tions  and  recommendations  which  you  may 
be  willing  to  make  in  connection  with  the 
over-all  national  housing  problem.  Any  help  ' 
you  may  be  kind  enough  to  give  will  be  most 
appreciated. 

With  kindest  personal  regards,  I  remain. 
Sincerely  yours, 

Irving  M.  Ives. 


December  5,  1947. 

Senator  Irving  M.  Ives, 

Senate  Office  Building, 

Washington,  D.  C. 

De.ar  Senator  Ives:  I  appreciate  your  let¬ 
ter  of  November  25th  and  your  thoughtful 
comments.  Your  continuing  deep  interest  In 
solving  our  housing  problems,  of  which  I 
have  long  been  aware,  will  be  most  helpful 
In  the  future  as  it  has  been  in  the  past. 

As  you  know,  the  citizens  of  the  Stat^-'of 
New  York  have  been  meeting  the  houfeing 
problem  realistically,  largely  through  their 
own  efforts.  Governor  Dewey  and  tije  legis¬ 
lature  have  not  been  content  to  let  the  future 
of  good  housing  and  of  municipal  improve¬ 
ment  in  their  State  remain  dependent  on  the 
will  of  others,  but  have  adopted  a  program 
of  action.  It  is  fortified  by  more  than  a  half 
billion  dollars  of  State  fi^ds,  presently  or 
soon  to  be  allocated.  By  means  of  it  we  have 
provided  temporary  housing  for  veterans;  we 
are  clearing  our  slumSj.'tedeveloping  our  mu¬ 
nicipalities,  providing 'good  homes  for  fami¬ 
lies  of  low  income  ,whom  private  enterprise 
has  been  unable  to-serve,  and  are  endeavoring 
to  aid  private  bidders  to  resume  an  adequate 
home-bulldin^.^rogram  for  all  families. 

While  you  a?e  familiar  with  what  the  State 
of  New  Yorthas  done  and  have  aided  to  the 
full  where^r  you  could,  I  should  like  to  re- 
capitulate^the  housing  progress  of  the  people 
of  thiy'State  through  their  Governor  and 
legisl^ure,  since  it  might  well  serve  as  a 
Toeaixn  to  others.  The  emergency  housing 
program  of  the  State  of  New  York  was 
launched  in  the  fall  of  1945,  when  It  first 


became  evident  that  the  sudden  mass  release 
of  the  men  in  the  armed  forces  would  pre¬ 
cipitate  a  housing  crisis.  Immediate  action 
by  Governor  Dewey  set  in  motion  a  State¬ 
wide  plan  for  the  conversion  of  surplus  mili¬ 
tary  installations  and  other  unused  struc¬ 
tures  into  temporary  dwellings  for  our  vet¬ 
erans  and  their  families  in  municipalities. 
At  the  Governor’s  request,  emergency  hous¬ 
ing  and  educational  funds  totaling  $69,800,- 
000  have  been  provided. 

Our  emergency  civic  housing  developments 
are  designed  to  provide  good  family  living 
conditions.  They  all  have  gas  or  electric 
cooking  ranges,  mechanical  refrigerators,  and, 
with  one  exception  because  of  the  nature  of 
the  units,  central  heating.  All  have  play¬ 
ground  space  and,  where  necessary  in  the 
largest  projects,  we  have  provided  facilities 
for  nursery  schools,  child-health  centers,  pri¬ 
mary  classrooms,  kindergartens,  and  other 
essential  community  activities.  In  three  of 
the  projects  we  built  apartments  with  special 
facilities  for  paraplegic  veterans  so  that  they 
might  live  with  their  families  instead  of  in 
hospitals.  The  State  also  undertook  to  pro¬ 
vide,  in  cooperation  with  the  Federal  Govern¬ 
ment  in  some  instances,  additional  facilities 
necessary  practically  to  double  the  prewar 
full-time  student  capacity  of  our  colleges  on 


rent  housing  program  will  eventually  pro-^’^ 
vide  good  homes  in  pleasant  neighborhoodfe 
for  about  160,000  persons  who  would  otlie'r- 
wise  have  to  live  in  substandard  housing/and 
it  will  eradicate  scores  of  slum  areas./" 

So  much  for  families  ef  low  incoi/e.  For 
those  in  the  lower  middle-incorr/  groups. 
New  York  State  has  a  limited  divi/(end  hous¬ 
ing  law  which  enables  privat/builders  to 
construct  moderate  rental  Imusing.  The 
State  waives  all  tax  payment^'  by  such  hous¬ 
ing  companies,  and  the  n/nicipalities  may 
exempt  such  companies  ifom  taxes  on  the 
increased  value  resulting  from  the  housing 
development  for  an  aafeed  period  up  to  50 
j’ears.  That  is,  theryus  an  exemption  from 
local  taxes  on  the  flew  improvements.  The 
return  on  invest^  capital  is  limited  to  6 
percent.  The  State's  redevelopment  com¬ 
panies  law  h/  sirhilar  provisions.  These 
laws  have  rented  in  the  building  of  a  sub¬ 
stantial  nuijroer  of  dwelling  units  by  private 
enterprisey 

The  S/(te  is  sponsoring  the  building  of 
mutualyfliousing  projects  by  groups  of  vet- 
eransyainder  our  limited-dividend  housing 
law. /under  this  plan  veterans  can  use  their 
N^r  York  State  bonus  payments  and  the 
cash  value  of  their  terminal-leave  bonds  to 
/id  them  in  acquiring  homes  of  their  own  at 


emptions  will  then  go  directly  to  the  vet¬ 
erans,  instead  of  to  others.  These  exemp¬ 
tions  will  result  in  a  saving  of  expense  to 
each  veteran  who  participates  of  from 
$4,000  to  $5,000  over  a  20-year  period.  And 
we  hope  that  the  veterans’  mutual  projects 
will  prove  to  be  housing  laboratories,  which 
will  result  in  lowei'ing  home-building  costs. 

The  State,  through  the  Division  of  Hous¬ 
ing,  also  endeavors  to  correlate  all  public 
improvements  so  as  to  bring  about  coopera¬ 
tion  between  municipalities  and  private 
builders  in  the  building  of  new  housing  for 
all  families  and  the  development  of  better 
neighborhoods.  Public  housing  projects,  for 
instance,  are  used  as  the  core  of  municipal- 
area  redevelopment  plans. 

Seme  people  think  that  it  is  up  to  some¬ 
body  else — perhaps  Government — to  do  the 
full  housing  job.  However,  as  Governor 
Dewey  said  in  January  of  1947: 

“For  a  whoje  generation  the  number  of 
added  units  of  housing,  in  the  entire  Nation 
as  well  as  in  this  State,  has  failed  to  keep 
pace  with  the  growing  population  and  rising 
standard  of  living. 

“Moreover,  the  art  of  building — particu¬ 
larly  construction  of  one-family  homes — has 


^^campus'so  as  to  take  care  of  about  100,060  /  less  than  what  they  would  otherwise  be  pay- 
\eterans  who  would  otherwise  be  deprived  of/  “’S  in  rent.  The  full  benefits  of  the  tax  ex- 
a'\iigher  education.  The  State  has  built  73  "  *'-• 

miA^icipal  emergency  housing  projects  ii/40 
comf^unities;  it  has  constructed  161  projects 
at  53  dolleges,  including  housing,  clasafooms, 
laboratosdes  and  shops,  dining  facili^s;  and 
it  has  ev^  prepared  51  sites  for  Federal  in¬ 
stallations  ^t  colleges,  since  the  Federal  pro¬ 
gram  did  n(H^  provide  for  this  essential.  It 
has  also  develdned  3  great  emep^ency  colleges 
at  which  abour\8,500  studeafs  are  enrolled. 

We  are  providingSynergency'civic  and  college 
housing  for  over  IfyDOO  veteran  families,  and 
dormitory  accommodations  for  more  than 
13,500  students. 

With  reference  to  permanent  public  hous¬ 
ing  and  slum  clearjince,  the  New  York  State 
permanent  publlc-housing^ogram  was  orig¬ 
inally  based,  as 'you  know^B'^^ce  you  took 
such  an  important  part  in  shaping  it  as  a 
leader  of  our/'tlew  York  State  l^lslature,  on 
a  $300,000,0)>6  capital  loan  fund  provided  for 
under  artpfie  XVIII  of  the  New  Y\(^k  State 
ConstitiUion.  At  the  request  of  ap''ernor 
Dewey  this  fund  was  increased  to  $435^0,000 
by  the  1947  legislature,  subject  to  tlA^ap- 
proyal  of  the  people  by  referendum  at 'toe 
reoent  election,  which  approval  was  fort^- 

failed  economically  and  technologically  to 
that  public  housing  financed  by  the  State  be  ^ 

based  on  a  program  of  slum  clearance,  and  \  ■  ^  j  /i  * 

this  is  an  totearal  part  of  each  housing  to  produce  goods  at  constantly  decreas- 

-  ^  °  li}|r  cost,  improving  quality,  and  increasing 

volHme.  The  productive  genius  of  modern 
Ame^a  has,  up  to  now,  failed  the  home 
buyer\ 

“The  \etarding  factors  are  well  known. 
They  invcAye  practices  of  construction,  styles 
of  construction,  restrictive  building  codes, 
slavish  adhe^nce  to  traditional  tastes,  and. 
above  all,  our^ailure  to  apply  to  building 
the  ingenuity.  Imagination,  and  techniques 
that  have  made  p\sible  the  productive  won¬ 
ders  of  our  time.  \ 

“The  housing  shoi\age  is  an  unmet  chal¬ 
lenge,  not  only  to  Gi^ernment  but  to  our 
entire  economy.  It  is  hot  going  to  be  met 
by  any  single,  sudden  sti«ke  of  genius.  It 
merits  the  most  intense  taught  and  effort 
of  us  all,  combined  with  stuftv  and  effort  on 
a  new  scale  to  bring  down  thevcosts  of  con¬ 
struction.” 

We  all  know  that  private  enterprise  cannot 
provide  adequate  homes  for  families  of  low 
income  at  rents  which  they  can  afford,  and 
that  it  cannot  clear  slums  without  some.pub- 
lic  aid.  But  private  industry  has  not  liad  a 
full  opportunity  to  demonstrate  to  what  ex-' 
tent  it  can  meet  the  housing  needs  of  the 
people  in  the  middle-  and  upper-incomeV 


project  which  we  develop.  Only  families  in 
the  lowest  income  earning  groups  are  eligible 
for  our  public-housing  projects.  Low  rents 
are  maintained  by  suteidies  paid  by  the 
State  annually.  Such  annual  permissive 
payments  were  Increased  to  $13,000,000  by 
the  1947  legislature,  also  at  the  request  of 
the  Governor,  and  this  too  was  approved  by 
the  electorate  at  the  recent  election. 

At  the  present  time  we  have  entered  into 
contracts  with  municipal  housing  authori¬ 
ties  for  the  loan  of  $240,273,700  to  build  33 
low-rent  housing  projects  which  will  accom¬ 
modate  almost  110,000  members  of  low- 
income  families,  clear  hundreds  of  acres  of 
slum  dwellings,  and  aid  private  enterprise 
and  our  municipalities  in  the  rehabilitation 
of  a  large  number  of  substandard  neigh¬ 
borhoods.  These  improvements  will  better 
family  life  in  the  immediate  areas,  and  will 
Improve  living  conditions  throughout  the 
municipalities  where  they  are  located.  Nine 
of  these  projects  are  completed  and  fully 
occupied.  About  19  new  or  extensions  to 
present'  projects  are  now  contemplated,  for 
which  we  expect  to  lend  another  $145,000,000. 
Other  projects  will  soon  reach  the  definitive 
stage.  New  York  State’s  permanent  low- 
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groups.  The  failure  on  the  part  of  the  Fed- 
ef%l  authorities  to  permit  timely  reconver¬ 
sion  for  the  production  of  building  materials 
and  its  unrealistic  controls  with  respect  to 
new  home  building  leave  us  now  without  the 
benefit  Qf  the  hundreds  of  thousands  of 
dwelling  units  which  would  otherwise  have 
been  built  1»y  private  builders.  These  would 
have  helped  ikjl  down  the  income  line,  as  the 
housing  given  up  by  the  higher-income  fami¬ 
lies  would  have’  become  available  for  others. 

Housing  and  mftnicipal  Improvement  pro¬ 
grams  can  best  be  handled  at  the  local  level 
and  control  of  them  should  lie  there.  If  each 
State  were  to  endeavor  io  handle  its  housing 
and  redevelopment  planh  as  New  York  State 
has  done  there  would  before  homes  and 
better  cities  at  less  cost.  T^ere  is  room  lor 
Federal  aid  in  the  field  of  housing  and  mu¬ 
nicipal  Improvement,  but  in  dirfer  that  this 
aid  may  be  truly  effective  it  should  be  admin¬ 
istered  through  the  States.  Wha^vould  you 
think  of  a  plan  whereby  Federal  >flld  were 
granted  on  a  modified  matching  basiSs  This 
might  well  encourage  the  individual  iBtates 
to  set  up  their  own  housing  programs  juW  as 
we  have  done,  and  this  should  enable  theri^o 
attain  results  similar  to  ours  with  consequer 
benefits  to  the  people.  Local  control  woulcf'v 
better  serve  local  needs,  eliminate  opposition 
based  on  fears  of  centralized  bureaucracy, 
and  result  in  more  and  better  housing  at  less 
cost.  The  savings  of  taxpayers’  funds  by  such 
a  program  on  a  country-wide  basis  would  be 
considerable. 

I  should  be  happy  to  discuss  our  program 
and  our  suggestions  with  you  further. 

Cordially  yours, 

Herman  T.  Stichman, 

State  Commissioner  o/  Housing. 

LIQUOR  ADVERTISEMENTS  IN  MAGAZINES 
AND  NEWSPAPERS— ADDRESS  BY  JUDGE 
FRED  G.  JOHNSON 


fMr.  CAPPER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  en¬ 
titled  “Liquor  Advertisements  in  Magazines 
and  Newspapers  Are  Not  Conducive  to  Tem¬ 
perance,”  delivered  by  Judge  Fred  G.  John¬ 
son,  of  Hastings,  Nebr.,  before  the  Nebraska 
State  Convention  of  the  Woman’s  Christian 
Temperance  Union,  on  October  29,  1947, 
which  appears  in  the  Appendix.] 

WESTERN  POWER  FOR  MORE  PRODUC¬ 
TION-ADDRESS  BY  GOV.  MON  C.  WALL- 
GREN 


[Mr.  MAGNUSON  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  address  on 
“Western  Power  for  More  Production,”  by^ 
Mon  C.  Wallgren,  at  the  Western  Governors 
Conference,  at  Portland,  Oreg.,  December  yi2 
and  13,  1947,  which  appears  in  the  AppenjJix. 

THE  LATE  JUDGE  GEORGE  DONWJ! 

OF  SEATTLE,  WASH. 


ITH, 


[Mr.  MAGNUSON  asked  and  obtalhed  leave 
to  have  printed  in  the  Record  the,4Woceedings 
in  the  United  States  district  coylrt  at  Seattle, 
Wash.,  October  27,  1947,  in  i^mory  of  Hon. 
George  Donworth,  former  '^ited  States  dis¬ 
trict  judge,  which  appear.^  the  Appendix.] 

QUESTIONS  IN  THE  MI^S  OF  THE  PEOPLE 


[  Mr.  MAGNUSON  aal^ed  and  obtained  leave 
to  have  printed  in  tjife  Record  inquiries  pro¬ 
pounded  by  those  in  attendance  at  a  recent 
meeting  in  the  FJ^st  Baptist  Church,  Seattle, 
Wash.,  which  appear  in  the  Appendix.] 

COLLEGE  TRAINING  AMONG  THE  WHITE 
/  POPULATION 

[Mr.  JQHNSTON  of  South  Carolina  asked 
and  chained  leave  to  have  printed  in  the 
Record  a  table  compiled  from  data  of  the 
Sixteenth  Census,  showing  the  percentage  of 
thq  White  population  25  years  of  age  or  more 
which  has  completed  at  least  4  years  of  col* 
^ge,  which  appears  in  the  Appendix.] 


AMERICAN  VETERANS  COMMITTEE 
PLANKS  ON  LABOR 


[Mr.  KILGORE  asked  and  obtained  leave 
to  have  printed  in  the  Record  the  planks 
adopted  by  the  American  Veterans  Commit¬ 
tee  relating  to  labor,  which  will  appear  here-  - 
after  in  the  Appendix.] 


NEW  HOPE  FOR  DP’S— EDITORIAL  FROM] 
THE  WHEELING  NEWS-REGISTER  \ 


[Mr.  KILGORE  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  editorial 
entitled  “New  Hope  For  DP's.”  from  the 
Wheeling  News-Register  of  December  17, 
1947,  which  appears  in  the  Appendix.] 


MUSIC  HAS  NO  LOBBY— ARTICLE  BY 
CARL  E.  LINDSTROM 


[Mr.  McMAHON  asked  and  obtained  leave^ 
'\to  have  printed  in  the  Record  an  editorial ; 
''ititled  “How  Secrecy  Can  Hurt,”  publisl^d  ; 
in'^e  Washington  (D.  C.)  Star  of  Deceqfber 
14,  1947,  which  appears  in  the  Appepdix.] 

ODD  \fIND  OP  CHAIRMAN— EDITORIAL 


FROMtffHE  HARTFORD  (CONN.).  TIMES 


[Mr.  McMahon  asked  and  obtained  leave 
to  have  printed  in  the  REcoRn'an  editorial  ( 
entitled  “OdOk  Kind  of  a  Cl^irman,”  pub-  1 
lished  in  the>Hartford  (^in.)  Times  of  i 
December  13.  1^7,  whichr  appears  in  the  . 
Appendix.]  ^  r 


CONFIRMATION 

ROBERT 


'^NOMINATION  OP 
. DENHAM 


[Mr.  TAYLOR  a^ed  ahd  obtained  leave  to 
haye  printed  in  tjffe  RECo^a  statement  pre¬ 
pared  by  him  yfth  refereiRie  to  the  confir-  ' 
mation  of  the^ominatlon  ofVobert  N.  Den-  : 
ham  to  be  aeneral  counsel  ofSfhe  National  ‘ 
Labor  Rela^jaons  Board,  which  appears  in  the  ' 
Appendix 


HOUS^  COMMITTEE  ON  UN-AMSRICAN 
ACjnVITIES  AND  THE  PRESIDENT’S 
iYALTY  ORDER— LETTER  FROM  Y^LE 


JNIVERSITY  SCHOOL  OF  LAW 


ea^ 


[Mr.  TAYLOR  asked  and  obtained  leav^ 

'  to  have  printed  in  the  Record  a  letter  from  • 
the  Yale  University  School  of  Law,  dated  No-  ' 
vember  26,  1947,  addressed  to  the  President 
of  the  United  States,  the  Secretary  of  State,  ; 
and  the  Speaker  of  the  House  of  Representa-  ; 
tives,  with  reference  to  the  House  Committee  ' 
on  Un-American  Activities  and  the  Presl-  ■ 
dent’s  loyalty  order,  which  appears  in  the  i 
Appendix.] 


THE  GOVERNMENT  OP  CHINA 


[Mr.  TAYLOR  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  Interview  with  ! 
Marshal  Peng  Yu-Hsiang  by  Robert  S.  Allen,  i 
published  in  the  New  York  Times  of  De-  . 
cember  14,  1947,  which  appears  In  the  Ap-  i 
pendix.] 


PRESENT-DAY  HYSTERIA  —  EDITORIAL  •; 

FROM  THE  NEW  YORKER  MAGAZINE  J 

[Mr.  TAYLOR  asked  and  obtained  leave  to  * 
have  printed  in  the  Record  an  editorial  from  ! 
the  New  Yorker  magazine  of  December  17,  i 
1947,  regarding  public  hysteria,  which  ap-  i 
pears  in  the  Appendix.] 

MEETING  OF  COMMITTEE  ON 
APPROPRIATIONS 

Mr.  FERGUSON.  Mr.  President,  I . 
,ask  unanimous  consent  that  the  Com¬ 


mittee  on  Appropriations  may  be  per¬ 
mitted  to  sit  this  afternoon  duringyfiie 
session  of  the  Senate. 

The  PRESIDENT  pro  tempore.y\Vith- 
out  ob.iection,  the  order  is  made- 


[Mr.  McMAHON  asked  and  obtained  leave  j 
to  have  printed  in  the  Record  an  article  en-  j 
titled  “Music  Has  No  Lobby,”  by  Carl  E.  I 
Lindstrom,  published  in  the  Hartford  { 
(Conn.)  Times  of  November  26,  1947,  which  * 
appears  in  the  Appendix.]  j 


STABILIZATION  OP  COMMODITY  PRICES 
AND  THE  NATIONAL  ECONOMY 

The  Senate  resumed  the  consideration 
of  the  resolution  (S.  J.  Res.  167)  to  aid 
in  the  stabilization  of  commodity  prices, 
to  aid  in  further  stabilizing  the  economy 
of  the  United  States,  and  for  other 
purposes. 

Mr.  WHITE.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 


HOW  SECRECY  CAN  HURT— EDITORIAL 
FROM  THE  WASHINGTON  EVENING  i 
STAR  i 


The  Chief 

Clerk  called 

the  roll,  and 

the  following  Senators  answered  to  their 
names: 

Aiken 

Hayden 

O'Conor 

Baldwin 

Hickenlooper 
Hill  ' 

O'Mahoney 

Ball 

Overton 

Barkley 

Hoey 

Reed 

Brlcker 

Holland 

Revercomb 

Buck 

Ives 

Robertson,  Va. 

Bushfield 

Jenner 

Robertson,  Wyo. 

Butler 

Johnston,  S.  C. 

Russell 

Byrd 

Kem 

Saltonstall 

Cain 

Kilgore 

Smith 

Capehart 

Knowland 

Sparkman 

Capper 

Langer 

Stennls 

Chavez 

Lodge 

Taft 

Connally 

McCarran 

Taylor 

Cooper 

McCarthy 

Thomas,  Utah 

Cordon 

McClellan 

Tobey 

Donnell 

McGrath 

Tydings 

Dworshak 

McKellar 

Umstead 

Eastland 

McMahon 

Vandenberg 

Ecton 

Malone 

Watkins 

Ferguson 

Martin 

White 

Flanders 

Maybank 

Wiley 

Fulbright 

Mlllikln 

Wllllami 

Green 

Modre 

Wilson 

Gurney 

Morse 

Young 

Hatch 

Murray 

Hawkes 

Myers 

Mr.  WHITE.  I  announce  that  the 
Senator  from  Maine  [Mr.  Brewster] 
and  the  Senator  from  Minnesota  [Mr. 
Thye]  are  necessarily  absent. 

The  Senator  from  Nebraska  [Mr. 

Wherry]  is  absent  by  leave  of  the 
Senate. 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Georgia  [Mr.  George]  and  the 
Senator  from  Illinois  [Mr.  Lucas]  are 
absent  by  leave  of  the  Senate. 

The  Senator  from  Louisiana  [Mr. 

Ellender]  is  absent  on  official  business. 

The  Senator  from  Florida  [Mr.  Pep¬ 
per]  and  the  Senator  from  Tennessee 
[Mr.  Stewart]  are  absent  on  public 
business. 

The  Senator  from  California  [Mr. 

Downey],  the  Senator  from  Colorado 
[Mr.  Johnson],  the  Senator  from  Wash¬ 
ington  [Mr.  MAGNUSON],  and  the  Senator 
from'Arizona  [Mr.  McFarland]  are  de¬ 
tained  on  official  business  at  various 
Government  departments. 

The  Senator  from  Texas  [Mr. 
O’Daniel]  is  unavoidably  detained. 

The  Senator  from  Oklahoma  [Mr. 

Thomas]  is  absent  because  of  attend¬ 
ance  at  an  important  committee  meet¬ 
ing. 

The  Senator  from  New  York  [Mr. 

Wagner]  is  necessarily  absent. 

The  PRESIDENT  pro  tempore.  Sev¬ 
enty-nine  Senators  having  answered  to 
their  names,  a  quorum  is  present. 
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The  question  is,  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Kentucky  [Mr.  Barkley]. 

Mr.  BARKLEY.  Mr.  President,  I 
have  no  desire  to  delay  a  vote  on  the 
amendment.  I  wish  to  modify  the 
amendment  just  a  little  bit,  because  its 
present  language  might  be  regarded  as 
ambiguous.  Instead  of  the  language  as 
it  is,  I  offer  it  with  this  modification; 
“issue  regulations  and  orders,  and  to”, 
omitting  the  words  “for  this  purpose.” 

I  think  that  clarifies  the  amendment, 
and  so  far  as  I  am  concerned  I  am  ready 
to  have  a  vote  on  it. 

The  PRESIDENT  pro  tempore.  The 
Senator’s  amendment  will  be  modified  as 
indicated  by  him. 

Mr.  BARKLEY.  I  ask  for  the  yeas 
and  nays  on  the  amendment. 

The  PRESIDENT  pro  tempore.  Is 
the  request  for  the  yeas  and  nays  suffi¬ 
ciently  seconded? 

The  yeas  and  nays  were  ordered. 

Mr.  TAFT.  Mr.  President,  I  want  to 
take  only  about  2  minutes.  The  amend¬ 
ment  of  course  changes  the  whole  nature 
of  the  joint  resolution.  As  I  interpret  it, 
it  would  grant  the  President  absolute  and 
complete  authority  to  issue  orders  and 
regulations  regarding  inventories  and 
priorities  and  thus  vest  in  the  President 
complete  power  over  the  entire  industry 
of  the  United  States,  such  as  existed  un¬ 
der  the  War  Production  Board  during  the 
war.  In  effect  it  would  give  the  President 
complete  power  to  shut  down  an  indus¬ 
try  if  he  wished  to  do  so  or  to  limit  its 
operations.  Furthermore  it  seems  to  me 
to  be  very  clear  that  it  would  give  the 
President  power  to  establish  complete 
consumer  rationing  of  any  product  he 
might  select.  That  of  course  would  be  a 
compulsory  control  instead  of  the  volun¬ 
tary  approach  which  we  thought  was  the 
proper  method  to  be  pursued  temporarily. 

I  may  say  that  I  understood  the  de¬ 
liberate  policy  was  adopted,  with  the  ap¬ 
proval,  so  far  as  I  know,  of  the  Demo¬ 
crats  on  the  various  committees,  of  put¬ 
ting  off  the  basic  question  of  compulsory 
control,  in  order  that  hearings  on  the 
subject  might  be  had  at  the  next  session 
of  Congress.  The  bill  dealing  with  price 
control  was  introduced  only  a  day  or  two 
ago,  and  our  experience,  from  past  his¬ 
tory  is  that  such  a  measure  before  it  can 
be  completed  and  acted  upon  requires 
certainly  a  full  month  of  hearings,  and  a 
very  considerable  amount  of  debate  on 
the  floor  of  the  Senate  both  on  the  pro¬ 
posal  itself  and  on  the  numerous  amend¬ 
ments  submitted  by  Senators.  The  same 
thing  is  true  with  respect  to  the  subject 
of  priorities  and  allocations. 

Incidentally  what  we  are  all  concerned 
about,  I  may  say,  is  high  prices,  and  I  can 
see  that  at  least  the  argument  can  be 
made  that  the  way  to  curb  high  prices  is 
to  fix  prices.  I  cannot  see  the  emergency 
created  by  a  high-price  situation  being 
such  as  to  force  upon  us  complete  control 
of  all  distribution  and  all  industries,  a 
determination  whether  they  shall  oper¬ 
ate  or  shall  not  operate,  how  much  in¬ 
ventory  they  shall  have,  and  how  they 
shall  conduct  their  business.  It  seems  to 
me  such  a  general  control  Is  even  less 
justified  by  the  present  emergency  than 
is  price  control. 


I  may  say  further,-  Mr.  President,  that 
if  the  amendment  offeredPby  the  Senator 
from  Kentucky  should  be  adopted,  the 
chance  for  legislation  at  this  session 
would  be  entirely  eliminated,  because  the 
House  would  certainly  not  accept  such  a 
fundamental  change  in  the  law  under 
such  a  rule  as  may  be  necessary  if  the 
legislation  is  to  be  passed  by  the  House 
tomorrow.  So  I  hope  very  much  that  the 
amendment  offered  by  the  Senator  from 
Kentucky  will  be  voted  down. 

Mr.  BARKLEY.  Mr.  President,  I  had 
not  intended  to  say  anything  further,  but 
I  shall  merely  say  one  additional  word. 
The  amendment  does  change  the  per¬ 
spective  of  the  legislation.  It  gives  the 
President  the  authority  which  he  has 
recommended  be  given  him  in  order 
that  he  may  deal  with  allocations  and 
priorities.  Whether  they  have  any  di¬ 
rect  effect  upon  prices,  or  merely  an  in¬ 
direct  effect,  is  something  we  cannot  very 
well  determine  at  this  time.  The  ques¬ 
tions  of  allocations  and  priorities  and 
high  prices  are  all  tangled  up  together. 
Obviously,  the  most  direct  way  to  deal 
with  high  prices  is  to  establish  price  con¬ 
trols  or  ceilings.  As  I  stated  yesterday, 
we  are  not  seeking  to  amend  the  bill 
for  that  purpose,  because  without  any 
fault  on  the  part  of  anyone — and  I  am 
not  criticizing  anyone,  Democrat  or  Re¬ 
publican — it  was  impossible  to  have  a 
bill  drawn  and  ready  to  present  to  the 
Congress  until  a  few  days  ago. 

Mr.  President,  in  this  connection,  in¬ 
asmuch  as  the  Senator  from  Indiana 
[Mr.  Capehart]  yesterday  by  implica¬ 
tion,  if  not  directly,  charged  the  Demo¬ 
crats  with  some  degree  of  negligence  in 
drawing  up  a  bill  to  regulate  prices,  or 
authorize  the  regulation  of  prices,  not 
by  setting  up  an  independent  agency,  but 
by  allowing  the  President  to  designate 
any  existing  agency  or  department,  such 
a  bill  not  being  ready  for  introduction 
until  2  or  3  days  ago,  I  wish  to  have  a 
statement,  prepared  by  me,  read  at  the 
desk.  I  introduced  the  bill  day  before 
yesterday.  I  do  not  find  the  paper  at  the 
moment.  We  are  not  seeking  to  com¬ 
plicate  the  legislation  with  a  price-con¬ 
trol  bill,  because  I  agree  that  hearings 
must  be  held  upon  that  subject.  How 
long  they  will  continue  no  one  can  tell, 
and  what  the  Congress  will  ultimately 
do  about  the  matter  is  at  this  moment 
unpredictable. 

The  situation  is  one  which  is  flexible. 
I  have  a  very  strong  feeling  that  if  the 
situation  continues  to  become  worse,  as 
it  has  during  the  last  few  months,  Con¬ 
gress  will  be  compelled  by  the  very  cir¬ 
cumstances  over  which  no  one  now  seems 
to  have  any  control,  to  take  some  action, 
whether  drastic  or  otherwise.  Whether 
it  will  approach  it  by  gradual  steps,  and 
put  one  foot  upon  an  elevation  at  a  time, 
and  see  what  happens,  and  then  put  an¬ 
other  foot  upon  another  elevation,  and  so 
on  until  the  thing  gets  entirely  out  of 
control,  I  do  not  know.  I  am  not  in  a 
position  to  predict  what  the  Congress 
will  do  at  the  next  session. 

So  what  we  are  seeking  to  do  by  the 
amendment  is  to  give  the  President  au¬ 
thority,  coupled  with  the  conception  of 
a  voluntary  approach,  to  exercise  con¬ 
trols  as  to  priorities  and  allocations  in 


the  event  the  voluntary  method  turns 
out  to  be  a  failure,  without  having  to 
wait  for  Congress  to  come  back  and 
enact  legislation  after  the  voluntary 
method  has  failed,  and  then  give  the 
President  the  power  to  do  what  we  seek 
here. 

No  one  can  predict  how  much  effect 
there  would  be  on  the  price  of  any  par¬ 
ticular  commodity  if  the  President 
should  be  able  to  allocate  to  the  different 
sections  of  the  country  or  to  different 
industries  the  material  which  they  may 
need  or  of  which  they  may  be  short  in 
the  production  of  anything  the  Ameri¬ 
can  people  may  require,  or  that  may  be 
required  in  order  to  carry  out  our  com¬ 
mitments  as  part  of  our  foreign  policy. 

I  think  one  of  the  serious  omissions  in 
the  joint  resolution  is  that  it  makes  no 
reference  whatever  to  our  foreign  policy. 
It  does  not  even  tie  it  in  with  it.  It 
treats  it  purely  as  a  domestic  proposi¬ 
tion. 

Mr.  President,  I  do  not  care  to  allocate 
to  any  one  or  to  any  group  responsibility 
for  the  fact  that  a  bill  on  the  subject  was 
not  introduced  earlier. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  I  do  not  blame  anyone 
for  not  introducing  a  bill.  In  fact,  I 
wanted  to  make  it  clear  that  so  far  as 
price,  at  least,  was  concerned,  it  was 
understood  that  Mr.  Harriman  was  not 
at  this  time  going  to  present  the  case  to 
our  committee..  He  was  going  to  present 
the  other  points,  but  would  not  present 
the  price  proposal  until  the  next  regular 
session  because  we  told  him  that  we 
could  not  possibly  in  the  present  session 
take  care  of  all  10  points  recommended 
by  the  President,  and  if  we  were  going 
to  do  anything  we  ought  to  complete  our 
hearings  on  the  matters  now  contained 
in  the  pending  measure,  and  act  on  them. 
He  acquiesced  in  that  idea.  He  pre¬ 
sented  the  allocation  question,  of  course, 
when  he  appeared  before  the  committee. 

Mr.  BARKLEY.  Mr.  President,  I  do 
not  know  anything  about  any  agreement 
not  to  present  legislation  on  any  of  the 
10  points  raised  by  the  President  in  his 
message.  I  do  know  that  when  Mr.  Har¬ 
riman  appeared  before  the  Committee 
on  Banking  and  Currency  of  the  House 
the  chairman  of  that  committee  com¬ 
plained  that  he  had  not  presented  a  bill, 
that  he  was  vague  and  indefinite,  and 
that  therefore  they  did  not  know  how 
to  start — rather  assuming  that  the  com¬ 
mittee  itself  could  not  write  a  bill  unless 
Mr.  Harriman  or  the  administration 
presented  one.  Whereupon  they  went 
to  work  to  try  to  draw  a  bill  and  present 
it  in  concrete  form.  That  is  what  has 
been  done. 

Mr.  President,  the  Senator  from  In¬ 
diana  [Mr.  Capehart]  rather  belabored 
himself  in  trying  to  intimate  that  we 
on  the  Democratic  side  were  guilty  of 
some  degree  of  laches  by  not  presenting 
a  bill  sooner  than  we  did,  although  he 
had  only  presented  his  bill  the  day  be¬ 
fore  I  introduced  a  bill  relating  to  price 
control.  In  order  that  the  Record  may 
be  clear  I  wish  to  have  read  at  the  desk 
a  statement  which  I  issued  on  the  20th 
ol^  November,  3  days  after  the  Congress 
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met,  on  the  part  of  the  minority  policy 
committee  in  regard  to  the  legislation, 
and  to  the  program  laid  before  the  Con¬ 
gress  by  the  President. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

The  Democratic  policy  committee  at  a 
session  this  morning  considered  the  recom¬ 
mendations  of  the  President  in  his  message 
on  last  Monday  regarding  the  interim  relief 
program  for  certain  European  nations  and 
also  the  question  of  legislation  dealing  with 
Inflation  and  the  high  cost  of  living. 

The  policy  committee  unanimously  en¬ 
dorsed  the  interim  program,  and  will  sup¬ 
port  it,  and  expressed  its  gratification  at 
the  unanimity  with  which  the  Foreign  Re¬ 
lations  Committee  reported  the  bill  and  the 
obvious  cooperation  which  is  being  given 
by  the  Republican  majority. 

With  reference  to  the  President’s  recom¬ 
mendations  of  legislation  dealing  with  in¬ 
flation  and  the  high  cost  of  living,  the  Dem¬ 
ocratic  policy  committee  feels  that  inas¬ 
much  as  hearings  have  been  arranged  for 
in  the  two  Houses  and  inasmuch  as  the  re¬ 
sponsibility  for  the  initiation  of  legislation 
rests  with  the  Republican  majority  in  both 
Houses,  we  deem  it  advisable  to  wait  a  rea¬ 
sonable  time  for  the  hearings  to  develop 
what  legislation  may  be  proposed  by  the 
majority  for  the  carrying  out  of  the  Presi¬ 
dent's  recommendations  on  the  subject. 

The  Democratic  policy  committee  stands 
ready  to  cooperate  with  the  Republican 
majority  in  enactment  of  the  President’s 
program  and  hopes  that  joint  proposals  in 
the  way  of  legislation  sponsored  by  both  Re¬ 
publicans  and  Democrats  may  be  promptly 
forthcoming.  Our  policy  committee  recog¬ 
nizes  that  there  is  no  partisan  politics  in 
inflation  or  the  high  cost  of  living  and  that 
the  program  should  be  dealt  with  as  an 
economic  and  social  program  rather  than  a 
program  of  partisan  politics. 

The  high  cost  of  living  affects  men  of  all 
parties  and  all  sections  of  the  country  alike 
and  if  it  goes  unrestricted,  its  inevitable  ef¬ 
fect  will  be  to  reduce  production  here  at 
home  as  well  as  abroad  when  we  all  know 
that  the  objective  now  of  all  thinking  men 
is  to  increase  that  production. 

Mr.  BARKLEY.  Mr.  President,  I  think 
that  was  a  perfectly  proper  attitude  to 
be  assumed  by  the  minority  policy  com¬ 
mittee.  However  unfortunate  it  is,  we 
are  in  the  minority  and  we  recognize  that 
fact.  We  do  not  claim  otherwise.  We 
recognize,  of  course,  that  as  a  minority 
we  have  no  power  by  our  strength  alone 
to  put  any  bill  through  the  Congress. 
We  waited  a  reasonable  length  of  time 
for  bills  implementing  the  President’s 
recommendations  to  be  introduced.  I 
think  a  month  was  a  reasonable  time. 
When  that  time  had  elapsed  bills  were 
introduced  covering  the  subject. 

But  that  has  nothing  to  do  with  the 
merits  of  this  particular  proposal.  I 
think  the  President  ought  to  be  given  this 
mandatory  power  in  order  that  he  may 
exercise  it  or  have  it  in  his  possession  in 
connection  with  any  effort  he  may  make 
to  bring  about  voluntary  agreements. 

Yesterday  I  sought  to  introduce  all 
these  amendments  as  one,  because  they 
are  all  tied  together.  I  believe  that  the 
provision  in  regard  to  the  relaxation  of 
the  antitrust  law  ought  to  be  modified, 
and  if  this  amendment  is  adopted  I  shall 
follow  it  with  the  supplementary  amend¬ 
ment  modifying  the  provisions  in  regard 
to  the  relaxation  of  the  antitrust  law, 

Mr.  President,  that  is  all  I  have  to  say, 
and  I  am  ready  for  a  vote. 


The  PRESIDENT  pro  tempore.  The 
question  is  oft  agreeing  to  the  first 
amendment  offered  by  the  Senator  from 
Kentucky,  as  modified.  On  this  ques¬ 
tion  the  yeas  and  nays  have  been  or¬ 
dered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  REED.  I  have  a  general  pair  with 
the  Senator  from  New  York  [Mr.  Wag¬ 
ner]  .  I  transfer  that  pair  to  the  Senator 
from  Maine  [Mr.  Brewster]  and  wiU 
vote.  I  vote  “nay.” 

Mr.  WHITE.  I  announce  that  the 
Senator  from  Minnesota  [Mr.  Thye], 
who  is  necessarily  absent,  is  paired  with 
the  Senator  from  Illinois  [Mr.  Lucas]. 

The  Senator  from  Minnesota,  if  pres¬ 
ent  and  voting,  wouid  vote  “nay,”  and  the 
Senator  from  Illinois,  if  present  and  vot¬ 
ing,  would  vote  “yea.” 

The  Senator  from  Maine  [Mr.  Brew¬ 
ster],  who  is  necessarily  absent,  is  paired 
with  the  Senator  from  New  York  [Mr. 
Wagner].  The  Senator  from  Maine,  if 
present  and  voting,  would  vote  “nay,” 
and  the  Senator  from  New  York,  if  pres¬ 
ent  and  voting,  would  vote  “yea.” 

The  Senator  from  Nebraska  [Mr. 
Wherry]  is  absent  by  leave  of  the  Senate. 

Under  instructions  of  the  Committee 
on  Appropriations,  the  Senator  from  New 
Hampshire  [Mr.  Bridges]  is  necessarily 
absent,-  presiding  over  the  public  reading 
of  the  record  of  an  executive  session  of 
the  committee  held  this  morning  with 
the  Secretary  of  Agriculture  as  the  wit¬ 
ness.  The  Senator  from  New  Hamp¬ 
shire  is  paired  with  the  Senator  from 
Arizona  [Mr.  McFarland].  The  Sena¬ 
tor  from  New  Hampshire,  if  present  and 
voting,  would  vote  “nay,”  and  the  Sen¬ 
ator  from  Arizona,  if  present  and  voting, 
wouid  vote  “yea.” 

The  Senator  from  Illinois  [Mr. 
Brooks]  is  detained  by  reason  of  attend¬ 
ance  at  a  meeting  of  the  Committee  on 
Appropriations.  If  present  and  voting, 
he  would  vote  “nay.” 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Georgia  [Mr.  George]  and 
the  Senator  from  Illinois  [Mr.  Lucas] 
are  absent  by  leave  of  the  Senate. 

The  Senator  from  Louisiana  [Mr.  El- 
lender]  is  absent  on  official  business. 

The  Senator  from  Florida  [Mr.  Pep¬ 
per]  and  the  Senator  from  Tennessee 
[Mr.  Stewart]  are  absent  on  public 

business. 

The  Senator  from  California  [Mr. 

Downey],  the  Senator  from  Colorado 
[Mr.  Johnson],  the  Senator  from  Wash¬ 
ington  [Mr.  Magnuson],  and  the  Sena¬ 
tor  from  Arizona  [Mr.  McFarland]  are 
detained  on  official  business  at  various 
Government  departments. 

The  Senator  from  Texas  [Mr.  O’Dan¬ 
iel]  is  unavoidably  detained. 

The  Senator  from  Oklahoma  [Mr. 

Thomas]  is  absent  because  of  attendance 
at  an  important  committee  meeting. 

The  Senator  from  New  York  [Mr. 

Wagner]  is  necessarily  absent. 

The  Senator  from  Illinois  [Mr.  Lucas] 
is  paired  on  this  vote  with  the  Senator 
from  Minnesota  [Mr.  ThyeI.  If  present 
and  voting,  the  Senator  from  Illinois 
would  vote  “yea,”  and  the  Senator  from 
Minnesota  would  vote  “nay.” 

The  Senator  from  Arizona  [Mr.  Mc¬ 
Farland]  is  paired  on  this  vote  with  the 


Senator  from  New  Hampshire  [Mr. 
Bridges].  If  present  and  voting,  the 
Senator  from  Arizona  would  vote  “yea,” 
and  the  Senator  from  New  Hampshire 
would  vote  “nay.” 

The  Senator  from  New  York  [Mr. 
Wagner]  has  a  general  pair  with  the 
Senator  from  Kansas  [Mr.  Reed].  The 
transfer  of  that  pair  to  the  Senator  from 
Maine  [Mr.  Brewster],  has  previously 
been  anounced  by  the  Senator  from 
Kansas.  If  present  the  Senator  from 
New  York  would  vote  “yea,”  and  the 
Senator  from  Maine  would  vote  “nay.” 

If  present  and  voting  the  Senator  from 
Washington  [Mr.  Magnuson],  the  Sena¬ 
tor  from  Florida  [Mr.  Pepper],  and  the 
Senator  from  Oklahoma  [Mr.  Thomas] 
would  vote  “yea.” 

If  present  and  voting,  the  Senator 
from  Texas  [Mr.  O’Daniel]  would  vote 
“nay.” 

The  result  was  announced — yeas  32, 


nays  47. 

as  follows: 

YEAS— 32 

Barkley 

Johnston,  S.  C. 

O’Conor 

Chavez 

Kilgore 

O’Mahoney 

Connally 

McCarran 

Overton 

Eastland 

McClellan 

Russell 

Ful  bright 

McGrath 

Sparkman 

Green 

McKellar 

Stennis 

Hatch 

McMahon 

Taylor 

Hayden 

Maybank 

Thomas,  Utah 

Hill 

Morse 

Tydings 

Hoey 

Murray 

Umstead 

Holland 

Myers 

'  NAYS— 47 

Aiken 

Ferguson 

Reed 

Baldwin 

Flanders 

Revercomb 

Ball 

Gurney 

Robertson,  Va. 

Brlcker 

Hawkes 

Robertson,  Wyo. 

Buck 

Hickenlooper 

Saltonstall 

Bushfield 

Ives 

Smith 

Butler 

Jenner 

Taft 

Byrd 

Kem 

Tobey 

Cain 

Knowland 

Vandenberg 

Capehart 

Langer 

Watkins 

Capper 

Lodge 

White 

Cooper 

McCarthy 

Wiley 

Cordon 

Malone 

Williams 

Donnell 

Martin 

Wilson 

Dworshak 

Mllhkln 

Young 

Ecton 

Moore 

NOT  VOTING— 

■17 

Brewster 

Johnson,  Colo. 

Stewart 

Bridges 

Lucas 

Thomas,  Okla. 

Brooks 

McFarland 

Thye 

Downey 

Magnuson 

Wagner 

Ellender 

O’Danlel 

Wherry 

George 

Pepper 

So  Mr.  Barkley’s  amendment,  as  modi¬ 
fied,  was  rejected. 

Mr.  BARKLEY.  Mr.  President,  I  offer 
the  amendments  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  state  the  amendments  for  the 
information  of  the  Senate. 

The  Chief  Clerk.  On  page  2,  line  1, 
It  is  proposed  to  strike  out  the  words 
“voluntary  agreements”  and  in  lieu 
thereof  insert  “priority  allocation  and 
inventory  controls.” 

On  page  2,  line  7,  it  is  proposed  to 
strike  out  the  words  “approved  by  the 
Presideht.” 

On  page  2,  line  15,  it  is  proposed  to 
strike  out  the  word  “or”  and  in  lieu 
thereof  insert  the  foiiowing:  "Provided, 
however.  That  upon  the  exercise  by  the 
President  of  the  priority  or  allocation  or 
inventory  control  power  herein  conferred 
with  respect  to  any  such  commodity,  the 
President  shall  promptly  submit  to  the 
Congress,  when  the  Congress  is  in  ses¬ 
sion,  or  if  not  in  session,  at  the  opening 
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of  the  next  session,  the  name  of  such 
commodity,  which  from  the  date  of  is¬ 
suance  of  the  regulation  or  order  by  the 
President  shall  be  and  remain  subject 
to  such  priority  or  allocation  or  in¬ 
ventory  control,  unless,  within  30  days 
following  such  submission  the  Congress 
by  concurrent  resolution  disapproves  the 
application  of  such  controls  to  such  com¬ 
modity;  And  provided  further.  That  no 
authority  is  conferred  by  this  section  for 
the  fixing  of  prices;  or.” 

Beginning  on  page  2,  it  is  proposed  to 
strike  out  all  following  line  17  down  to 
and  including  line  6  on  page  3,  and  in 
lieu  thereof  to  insert  the  following: 

The  authority  conferred  by  this  subsection 
2  (a)  shall  expire  on  March  1,  1949. 

(b)  Any  person  who  willfully  performs  any 
act  prohibited,  or  willfully  fails  to  perform 
any  act  required  by  any  regulation  or  order 
issued  under  the  prior  provisions  hereof, 
shall  be  guilty  of  a  misdemeanor,  and  shall, 
upon  conviction,  be  subject  to  a  fine  of  not 
more  than  $10,000,  or  imprisonment  for  a 
term  not  exceeding  1  year,  or  to  both  such 
fine  and  imprisoivment.  Whenever  any  de¬ 
partment  of  the  executive  branch  of  the 
Government  has  reason  to  believe  that  any 
person  is  liable  to  punishment  under  this 
section,  it  shall  certify  the  facts  to  the  At¬ 
torney  General  who  may,  in  his  discretion, 
after  such  investigation  by  the  Federal 
Bureau  of  Investigation  as  he  may  deem 
necessary,  cause  appropriate  proceedings  to 
be  brought. 

(c)  (1)  Whenever  the  President,  after  a 
public  hearing  held  upon  reasonable  notice, 
determines  that  a  plan  of  voluntary  action 
with  respect  to  any  commodity,  facility,  or 
equipment,  or  with  respect  to  speculative 
trading  on  a  commodity  exchange,  is  prac¬ 
ticable  and  is  appropriate  to  the  successful 
carrying  out  of  the  purposes  declared  in  sec¬ 
tion  1  of  this  joint  resolution,  and  would 
make  unnecessary  an  exercise  of  the  manda¬ 
tory  power  conferred  in  section  2  (a)  hereof 
with  respect  thereto,  the  President  may  re¬ 
quest  in  writing  compliance  by  one  or  more 
persons  with  such  plan  of  voluntary  action 
as  may  be  approved  by  the  Attorney  General. 
Any  act  or  omission  by  such  person  or  per¬ 
sons  in  compliance  with  a  written  requ^t 
made  pursuant  to  this  section  and  with*a 
voluntary  plan  promulgated  thereunder  shall 
not  be  the  basis  at  any  time  for  any  prose¬ 
cution  or  any  civil  action  or  any  proceeding 
under  the  antitrust  laws  of  the  United  States 
or  the  Federal  Trade  Commission  Act. 

(2)  Such  written  request  may,  in  the  dis¬ 
cretion  of  the  President,  be  withdrawn  at 
any  time  by  written  notice  to  the  Attorney 
General,  and  after  publication  of  notice  of 
such  withdrawal  in  the  Federal  Register  as 
provided  in  subsection  (3),  the  provisions  of 
this  joint  resolution  shall  not  apply  to  any 
subsequent  act  or  omission  by  reason  of  such 
request  or  voluntary  plan. 

(3)  The  Attorney  General  shall  trapsmit  to 
the  President  pro  tempore  of  the  Senate  and 
'to  the  Speaker  of  the  House  of  Representa¬ 
tives,  and  shall  order  published  in  the  Fed¬ 
eral  Register  every  such  request,  and  any 
withdrawal  hereof,  and  any  plan,  program, 
or  other  arrangements  promulgated  under, 
or  which  is  the  basis  of,  any  such  request. 

(4)  The  power  to  make  requests  conferred 
by  this  joint  resolution  shall  expire  upon 
March  1,.  1949,  and  any  requests  made  and 
voluntary  plans  adopted  under  this  act  shall 
have  no  force  or  effect  6  months  thereafter. 

The  PRESIDENT  pro  tempore.  Is  the 
Senator  from  Kentucky  asking  for  con¬ 
sideration  of  the  amendments  en  bloc? 

Mr.  BARKLEY.  Mr.  President,  this 
is  all  one  amendment.  While  it  affects 
the  different  portions  of  the  joint  reso¬ 


lution,  on  page  2  and  following,  it  is  all 
one  proposition.  It  ties  in  the  authority 
which  I  want  to  give  to  the  President 
with  modifications  of  that  authority  in 
the  form  of  a  provision  that  in  the  exer¬ 
cise  of  such  authority  Congress  shall 
have  a  30-day  period  in  which  to  pass 
upon  the  question,  whether  Congress  is 
in  session  at  the  time  the  order  may  be 
isssued  or  whether  it  shall  act  upon  it 
after  Congress  shall  reassemble.  So  the 
two  things  are  inevitably  together;  they 
are  all  one  amendment.  Therefore  it 
seems  to  me  that  we  ought  to  be  per¬ 
mitted  to  vote  on  them  as  a  single 
amendment,  because  separately  the  pro¬ 
visions  have  no  particular  relation  to 
each  other.  In  order  to  meet  the  objec¬ 
tion  raised  yesterday  by  the  Senator 
from  Ohio  [Mr.  Taft]  and  other  Sena¬ 
tors  to  granting  this  particular  power 
to  the  President,  I  have  so  modified  the 
provision  as  to  give  Congress  the  power, 
within  a  30-day  period,  to  pass  upon  any 
order  that  the  President  may  have 
issued.  Then  penalties  are  provided  for 
violations. 

It  also  modifies  to  some  extent  the 
provision  with  regard  to  relaxation  of 
the  antitrust  laws.  So  the  amendment 
should  be  considered  as  a  whole,  because 
each  Part  of  it  relates  to  the  other  parts, 
and  it  is  not  complete  and  cannot  be 
complete  unless  all  of  it  is  considered  as 
a  single  amendment.  What  follows  in 
the  more  or  less  extensive  language  after 
the  repetition  of  the  amendment  which 
was  rejected  awhile  ago,  is  a  modifica¬ 
tion  of  the  authority  sought  to  be  con¬ 
ferred  upon  the  President. 

Therefore,  Mr.  President,  I  think  the 
whole  proposition  is  one  amendment, 
and  should  be  voted  on  as  such. 

The  PRESIDENT  pro  tempore.  In 
the  opinion  of  the  Chair,  the  Senator 
from  Kentucky  would  have  to  obtain 
unanimous  consent  to  have  the  amend¬ 
ments  considered  en  bloc. 

Mr.  BARKLEY.  Does  the  Chair  hold 
that  they  are  not  all  one  integrated 
amendment,  but  that  they  are  separable? 

The  PRESIDENT  pro  tempore.  The 
Chair  holds  that,  as  submitted,  the 
amendments  are  separable. 

Mr.  BARKLEY.  In  that  case  I  ask 
unanimous  consent  that  the  amend¬ 
ments  may  be  voted  upon  as  a  whole. 

The  PRESIDENT  pro  tempore.  Is 
thfre  objection? 

Mr.  TAFT.  Mr.  President,  the  first 
part  is  exactly  the  amendment  which 
has  just  been  voted  upon.  It  seems  to 
me  we  can  draw  the  same  proposal  in  all 
sorts  of  forms  over  and  over  again,  and 
can  thus  take  so  long  a  period  of  time 
as  to  preclude  the  possibility  of  action  on 
the  measure. 

I  think  the  amendment  is  clearly  sep¬ 
arable.  Having  voted  on  the  requested 
authority  to  issue  regulations  and  orders, 
I  do  not  see  how  other  amendments  re¬ 
lating  to  it  are  exactly  in  order  or  ap¬ 
propriate  to  the  joint  resolution,  al¬ 
though  I  suppose  anything  can  be  of¬ 
fered.  Certainly  the  second  part,  which 
proposes  a  fine,  and  the  part  which  deals 
with  the  antitrust  laws,  are  entirely  sep¬ 
arable. 

So  I  think  I  would  have  to  object  to 
the  request  to  consider  all  of  them  as  one 


amendment.  It  seems  to  me  they  in¬ 
volve  entirely  different  propositions. 

Mr.  BARKLEY.  Mr.  President,  I  wish 
to  say  to  the  Senator  from  Ohio  and  to 
other  Senators  that  of  course  I  would  not 
offer  the  amendment  which  has  just  been 
rejected  in  the  language  found  in  the 
first  part  of  this  amendment,  with  noth¬ 
ing  more.  But  in  effect  it  is  modified  by 
the  language  which  follows,  and  sub¬ 
stantially  that  is  based  upon  the  assump¬ 
tion  that  the  authority  is  granted.  4f  the 
authority  is  not  granted,  the  language  in 
its  present  form  is  inappropriate. 

For  that  reason,  although  technically 
they  come  at  different  parts  of  the  joint 
resolution,  and  from  a  strictly  parlia¬ 
mentary  standpoint  might  be  separable, 
as  a  matter  of  fact  they  are  all  one 
proposition  and  one  amendment,  which 
seeks  to  confer  the  authority  which  the 
Senate  has  refused  to  consider  all  by  it¬ 
self,  but  to  confer  it  with  the  modifica¬ 
tion  that  the  Congress  shall  have  the 
power  to  deal  with  it  after  the  President 
has  exercised  it. 

Mr.  TAFT.  Mr.  President,  a  parlia¬ 
mentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  TAFT.  In  the  event  we  agree  to 
vote  on  all  these  issues — which  course 
may  have  the  advantage  of  speeding  up 
the  process — will  amendments  be  in 
order  to  the  provisions  of  the  latter  part 
of  the  amendment  the  Senator  from 
Kentucky  has  submitted?  I  do  not  wish 
to  have  such  possible  amendments  pre¬ 
cluded. 

Mr.  BARKLEY.  I  may  say  to  the 
Senator  from  Ohio,  taking  him,  as  well  as 
the  entire  Senate,  into  my  confidence, 
that  if  this  amendment,  as  drawn,  is  de¬ 
feated,  the  only  other  amendment  I 
would  offer  to  this  part  of  the  joint  reso¬ 
lution  would  be  one  to  strike  out  section 
2,  which  deals  with  relaxation  of  the 
antitrust  laws.  I  think  there  would  be 
an  advantage  in  voting  on  it  altogether; 
and  so  far  as  I  have  in  mind,  I  have  no 
intention  of  offering  any  further  amend¬ 
ment  modifying  the  language,  after  it  is 
voted  on. 

Mr.  TAFT.  Mr.  President,  a  further 
parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  TAFT.  As  to  the  portion  dealing 
with  the  antitrust  laws,  I  have  no  ob¬ 
jection  whatever,  as  I  stated  yesterday, 
to  substituting  in  that  particular  section 
the  language  of  the  so-called  Harriman 
bill,  in  place  of  the  language  of  the  pend¬ 
ing  measure;  and  I  would  not  like  to  be 
foreclosed  from  offering  such  an  amend¬ 
ment  by  reason  of  the  fact  that  the  lan¬ 
guage  of  the  Harriman  bill  is  included 
in  this  amendment. 

Mr.  BARKLEY.  No;  the  Senator 
would  not  be  foreclosed,  and  neither 
would  I.  My  remarks  of  a  few  moments 
ago  had  reference  to  further  amend¬ 
ments  regarding  the  power  of  the  Presi¬ 
dent  or  changing  the  powers  outlined  in 
the  joint  resolution.  The  Senator  from 
Ohio  and  I  have  conferred  regarding  the 
antitrust  laws  provision,  and  favoring 
the  language  presented  to  the  Judiciary 
Committee  by  Secretary  Harriman.  That 
is  a  matter  of  detail  as  to  administration. 
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But  what  I  had  in  mind  was  that  if 
this  amendment  is  voted  on  as  a  whole 
and  is  rejected,  I  shall  have  no  further 
amendments  undertaking  to  modify, 
either  by  mandatory  or  other  provisions, 
the  power  granted  to  the  President  in 
the  joint  resolution.  I  do  have  several 
amendments  dealing  with  an  entirely 
different  subject,  which  the  Senator  from 
Ohio  has  indicated  he  would  accept. 

Mr.  TAFT.  Yes,  with  some  little  res¬ 
ervation  which  I  shall  make. 

The  PRESIDENT  pro  tempore.  The 
Chair  would  like  to  answer  the  parlia¬ 
mentary  question  propounded  by  the 
Senator  from  Ohio.  In  the  opinion  of 
the  Chair,  if  this  amendment  is  voted 
down  en  bloc,  the  Senator  would  be  per¬ 
mitted  to  offer  any  section  of  it  subse¬ 
quently  as  a  separate  entity. 

Mr.  TAFT.  Then,  Mr.  President,  in 
the  interest  of  speed,  and  because  this 
amendment  as  a  whole  is  a  compulsory 
amendment  as  I  read  it,  I  withdraw  my 
objection. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  unanimous-con¬ 
sent  request  propounded  by  the  Senator 
from  Kentucky?  Without  objection,  the 
amendments  will  be  considered  en  bloc; 
and,  being  considered  en  bloc,  the  first 
amendment  is  in  order,  even  though  it 
has  already  been  voted  upon,  because  it 
is  now  part  of  a  new  amendment. 

Mr.  BARKLEY.  Yes.  I  ask  for  the 
yeas  and  nays  on  the  amendment. 

The  yeas  and  nays  were  ordered. 

Mr.  TAFT.  Mr.  President,  I  should 
simply  like  to  point  out  that  this  amend¬ 
ment  really  renews  exactly  the  same 
question  which  was  rejected  a  few  mo¬ 
ments  ago;  namely,  the  question  of 
whether  we  shall  change  the  entire  joint 
resolution  from  a  voluntary  approach 
temporarily,  while  we  are  considering 
the  whole  qif^stion  of  this  vast  power, 
into  a  compulsory  approach.  I  think 
adoption  of  the  amendment  would  mean 
the  end  of  any  possibility  of  doing  any¬ 
thing  of  this  sort  before  Christmas. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ments  offered  by  the  Senator  from  Ken¬ 
tucky,  which  are  to  be  considered  and 
voted  upon  en  bloc.  On  this  question 
the  yeas  and  nays  have  been  ordered, 
and  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  REED.  I  have  a  general  pair  with 
the  Senator  from  New  York  [Mr.  Wag¬ 
ner].  I  transfer  that  pair  to  the  Sen¬ 
ator  from  Maine  [Mr.  Brewster]  and 
will  vote.  I  vote  “nay.” 

Mr.  WHITE.  I  announce  that  the 
Senator  from  Minnesota  [Mr.  Thye], 
who  is  necessarily  absent,  is  paired  with 
the  Senator  from  Illinois  [Mr.  Lucas]. 
The  Senator  from  Minnesota,  if  present 
and  voting,  would  vote  “nay,”  and  the 
Senator  from  Illinois,  if  present  and  vot¬ 
ing,  would  vote  “yea.” 

The  Senator  from  Maine  [Mr.  Brew¬ 
ster],  who  is  necessarily  absent,  is  paired 
with  the  Senator  from  New  York  [Mr. 
Wagner].  The  Senator  from  Maine,  if 
present  and  voting,  would  vote  “nay,” 
and  the  Senator  from  New  York,  if  pres¬ 
ent  and  voting,  would  vote  “yea.” 

The  Senator  from  Nebraska  [Mr. 
Wherry]  is  absent  by  leave  of  the  Sen¬ 
ate. 


Under  instructions  of  the  Committee 
on  Appropriations,  the  Senator  from 
New  Hampshire  [Mr.  Bridges]  is  neces¬ 
sarily  absent,  presiding  over  the  public 
reading  of  the  record  of  an  executive  ses¬ 
sion  of  the  committee  held  this  morning 
with  the  Secretary  of  Agriculture  as  the 
witness.  The  Senator  from  New  Hamp¬ 
shire  is  paired  with  the  Senator  from 
Arizona  [Mr.  McFarland].  The  Senator 
from  New  Hampshire,  if  present  and  vot¬ 
ing,  would  vote  “nay,”  and  the  Senator 
from  Arizona,  if  present  and  voting, 
would  vote  “yea.” 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Georgia  [Mr.  George]  and  the 
Senator  from  Illinois  [Mr.  Lucas]  are 
absent  by  leave  of  the  Senate. 

The  Senator  from  Louisiana  [Mr. 
Ellender]  is  absent  on  official  business. 

The  Senator  from  Florida  [Mr.  Pep¬ 
per]  and  the  Senator  from  Tennessee 
[Mr.  Stewart]  are  absent  on  public  busi¬ 
ness. 

The  Senator  from  Colorado  [Mr. 
Johnson],  the  Senator  from  Washington 
[Mr.  Magnuson],  and  the  Senator  from 
Arizona  [Mr.  McFarland]  are  detained 
on  official  business  at  various  Govern¬ 
ment  departments. 

The  Senator  from  New  York  [Mr. 
Wagner]  is  necessarily  absent.  » 

The  Senator  from  Illinois  [Mr.  Lucas] 
is  paired  with  the  Senator  from  Minne¬ 
sota  [Mr.  Thye].  If  present  and  voting, 
the  Senator  from  Illinois  would  vote 
“yea,”  and  the  Senator  from  Minnesota 
would  vote  “nay.” 

The  Senator  from  Arizona  [Mr.  Mc¬ 
Farland]  is  paired  with  the  Senator  from 
New  Hampshire  [Mr.  Bridges].  If  pres¬ 
ent  and  voting,  the  Senator  from  Ari¬ 
zona  would  vote  “yea,”  and  the  Senator 
from  New  Hampshire  would  vote  “nay.” 

The  Senator  from  New  York  [Mr. 
Wagner]  has  a  general  pair  with  the 
Senator  from  Kansas  [Mr.  Reed].  The 
transfer  of  that  pair  to  the  Senator  from 
Maine  [Mr.  Brewster]  has  previously 
been  announced  by  the  Senator  from 
Kansas.  If  present,  the  Senator  from 
New  York  would  vote  “yea,”  and  the-Sen- 
ator  from  Maine  would  vote  “nay.” 

The  Senator  from  Washington  [Mr. 
Magnuson]  and  the  Senator  from  Flor¬ 
ida  [Mr.  Pepper],  if  present  and  voting, 
would  vote  “yea.” 

The  result  was  announced — yeas  35, 
nays  48,  as  follows; 


YEAS— 35 


Barkley 

Johnston,  S.  C. 

O’Conor 

Chavez 

Kilgore 

O’Mahoney 

Connally 

Langer 

Overton 

Downey 

McCarran 

Russell 

Eastland 

McClellan 

Sparkman 

Fulbrlght 

McGrath 

Stennis 

Green 

McKellar 

Taylor 

Hatch 

McMahon 

Thomas,  Okla. 

Hayden 

Maybank 

Thomas,  Utah 

Hill 

Morse 

Tydings 

Hoey 

Murray 

Umstead 

Holland 

Myers 

NAYS— 48 

Aiken 

Cordon 

Lodge 

Baldwin 

Donnell 

McCarthy 

Ball 

Dworshak 

Malone 

Brlcker 

Ecton 

Martin 

Brooks 

Ferguson 

Millikin 

Buck 

Flanders 

Moore 

Bushfleld 

Gurney 

O’Daniel 

Butler 

■  Hawkes 

Reed 

Byrd 

Hickenlooper 

Revercomb 

Cain 

Ives 

Robertson,  Va. 

Capehart 

Jenner 

Robertson,  Wyo. 

Capper 

Kem 

Saltonstall 

Cooper 

Knowland 

Smith 

Taft 

’Watkins 

Williams 

Tobey 

White 

Wilson 

Vandenberg 

Wiley 

Young 

NOT  VOTING— 

-13 

Brewster 

Lucas 

Thye 

Bridges 

McFarland 

Wagner 

Ellender 

Magnuson 

Wherry 

George 

Pepper 

Johnson,  Colo 

.  Stewart 

So  Mr.  Barkley’s  amendment  was  re- 
JCCtGCi 

Mr.’  BARKLEY.  Mr.  President,  I 
move  to  strike  section  2  from  the  joint 
resolution. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Kentucky  that  section 
2  be  stricken  out. 

Mr.  TAFT.  Mr.  President,  before  the 
vote  is  taken,  I  wish  to  offer  an  amend¬ 
ment  to  the  section  the  Senator  seeks  to 
have  stricken  out. 

The  PRESIDENT  pro  tempore.  The 
motion  of  the  Senator  from  Ohio  will 
take  precedence. 

Mr.  BARKLEY.  Mr.  President,  I 
might  explain,  in  just  a  word,  the  effect 
of  the  amendment  I  am  offering,  which 
would  not  preclude  the  Senator  from 
Ohio  from  offering  an  amendment  to  the 
language  of  the  section. 

Yesterday  a  number  of  Senators  ex¬ 
pressed  their  fear  of,  and  objection  to, 
the  provisions  of  section  2,  the  section 
dealing  with  voluntary  agreements,  re¬ 
quiring  the  President  to  consult.  Just 
what  “consult”  means,  within  the  lan¬ 
guage  of  the  section,  no  one  knows, 
whom  he  would  consult,  whether  consul¬ 
tation  would  be  complying  with  the  law 
if  he  talked  with  1  or  40  in  any  given 
industry,  and  so  on. 

The  provisions  of  the  joint'  resolution 
in  regard  to  consultation  are  so  vague 
that  I  do  not  see  how  any  President  could 
know  exactly  what  they  meant.  The 
President  certainly  would  be  the  judge 
of  whom  he  would  consult,  how  many  he 
would  consult,  and  when  he  would  con¬ 
sult  them,  whether  he  would  do  it  in  pri¬ 
vate  or  whether  he*  would  call  a  public 
meeting  in  regard  to  any  particular  in¬ 
dustry  or  any  given  product  or  commod¬ 
ity.  The  meaning  of  the  language  is  very 
vague,  and  in  my  judgment  the  enact¬ 
ment  of  the  section  would  not  facilitate 
the  making  of  agreements.  If  the  Presi¬ 
dent  should  call  a  conference,  large  or 
small,  and  urge  upon  the  participants 
an  agreement  along  any  particular  line 
and  they  refused,  it  would  be  a  practical 
repudiation  by  private  industry  of  the 
request  of  the  President  to  consult  and 
enter  into  some  sort  of  agreement  for 
allocations,  priorities,  and  so  on. 

Another  objection  to  the  section  is  that 
it  leaves  the  door  wide  open,  without  any 
restrictions,  except  that  the  President 
would  be  required  to  approve  the  agree¬ 
ments  in  order  that  a  relaxation  of  the 
antitrust  laws  might  be  brought  about. 

It  has  been  argued  that  so  long  as  the 
President  is  authorized  to  approve  or 
disapprove  any  agreements  made,  the 
question  whether  the  antitrust  laws  shall 
be  relaxed  is  entirely  within  his  control, 
and  in  a  sense  that  is  true,  because  he 
might  refuse  to  approve  an  agreement, 
otherwise  beneficial,  on  the  ground  that 
he  did  not  think  the  antitrust  laws  should 
be  relaxed  to  the  extent  provided  for  in 
the  joint  resolution.  Yet  it  would  be  re- 
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garded  as  an  inconsistency  on  the  part  of 
any  President  to  disapprove  an  agree¬ 
ment  because  the  agreement  itself,  under 
the  terms  of  the  joint  resolution,  would 
relax  the  antitrust  laws. 

Therefore  we  feel  that  this  section  of 
the  joint  resolution  is  unworkable  and 
undesirable,  and  that  the  joint  resolu¬ 
tion  should  be  stripped  down,  in  effect, 
to  the  two  proposals  recommended  by 
the  President  and  which  have  been  ac¬ 
cepted  on  the  part  of  the  committee,  the 
proposal  for  extending  the  two  acts 
which  will  expire  on  the  28th  day  of 
February,  the  one  with  respect  to  export 
controls,  the  other  with  respect  to  the 
allocation  of  transportation  facilities. 
The  amendment  I  have  offered  to  strike 
out  section  2  would  practically  have  that 
effect. 

Mr.  TAFT.  Mr.  President,  I  have  of¬ 
fered  an  amendment  which  is  at  the 
desk. 

Mr.O’MAHONEY.  Mr.  President,  will 
the  Senator  from  Kentucky  yield  before 
he  takes  his  seat? 

Mr.  BARKLEY.  I  yield  to  the  Senator 
from  Wyoming. 

Mr.  O’MAHONEY.  I  desired  to  ask 
the  Senator  from  Kentucky  if  he  did  not 
agree  with  me  that  the  language  of  the 
measure  as  it  now  stands  would  have 
the  effect,  as  he  says,  of  relieving  all  those 
who  sign  an  agreement  from  the  opera¬ 
tion  of  the  antitrust  laws. 

Mr.  BARKLEY.  Yes. 

Mr.  O’MAHONEY.  With  respect  to 
any  matter  that  is  within  the  agreement. 

Mr.  BARKLEY.  Within  the  scope  of 
the  agreement. 

Mr.  O’MAHONEY.  Would  it  not  have 
the  positive  effect  of  releasing  from  the 
Clayton  Act,  from  the  Robinson-Pat- 
man  Act,  and  from  all  the  other  anti¬ 
trust  laws,  any  firm,  corporation  or  in¬ 
dividual  now  under  a  cease  and  desist 
order  from  the  Federal  Trade  Commis¬ 
sion,  or  imder  the  judgment  of  any  de¬ 
cree  that  has  been  made  by  any  court 
with  respect  to  any  matter  which  might 
come  up  within  such  an  agreement? 

Mr.  BARKLEY.  Undoubtedly  it  would 
relieve  those  who  are  under  any  such 
process.  It  might  also  operate  as  an  in¬ 
ducement  for  certain  concerns  to  get  in 
under  the  tent  so  they  would  be  relieved 
of  the  Clayton  Act  and  all  the  other  anti¬ 
trust  laws,  by  merely  joining  in  the  agree¬ 
ment,  which  would  then  be  put  before 
the  President,  for  him  to  approve  or  dis¬ 
approve. 

Mr.  O’MAHONEY.  I  should  like  to 
call  attention  to  the  fact  that  one  of  the 
provisions  of  the  antitrust  law  gives  a 
private  litigant  who  has  been  damaged 
by  any  act  in  restraint  of  trade  the  right 
to  sue  in  the  Federal  courts.  Would 
not  the  effect  of  this  language  be  to  kill 
the  right  to  bring  a  private  suit  with 
respect  to  any  such  agreement? 

Mr.  BARKLEY.  It  would  take  away 
from  any  aggrieved  person  the  right  to 
institute  a  civil  proceeding  to  right  any 
wrong  he  felt  he  had  suffered  on  account 
of  a  violation  of  the  antitrust  law,  as  well 
as  at  the  same  time  relieving  the  guilty 
concern  of  any  public  prosecution  on  the 
part  of  the  Government. 

Mr.  O’MAHONEY.  Finally,  would  it 
not  have  the  effect  of  dividing  businesses 


of  this  country  into  two  categories?  First 
those  who  enter  into  an  agreement  would 
be  freed  from  the  operation  of  the  anti¬ 
trust  laws,  and  those  who  are  not  brought 
into  the  agreement  would  be  under  the 
antitrust  laws? 

Mr.  BARKLEY.  Undoubtedly.  It  is 
conceivable  that  two  concerns  on  oppos¬ 
ite  sides  of  the  street  in  the  same  city, 
one  of  which  had  become  party  to  an 
agreement,  the  other  of  which  had  not, 
would  be  put  upon  an  unequal  basis.  The 
one  on  one  side  of  the  street,  that  enter¬ 
ed  the  agreement,  would  be  free  from  any 
prosecution  or  the  institution  of  any  civil 
action,  while  the  one  on  the  other  side  of 
the  street  would  be  subject  to  all  the 
penalties  of  the  law,  by  reason  of  the  fact 
that  he  had  not  become  a  party  to  the 
agreement. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  LANGER.  Is  it  not  true  that  some 
of  the  very  cases  the  Federal  Trade  Com¬ 
mission  is  now  considering  might  result 
in  moot  decisions? 

Mr.  BARKLEY.  They  would  certainly 
be  suspended.  The  Commission  could 
take  no  further  action  so  long  as  this 
provision  continued  in  effect. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  MORSE.  I  merely  want  to  say  to 
the  Senator  from  Kentucky  that  I  intend 
to  support  his  amendment  to  strike  sec¬ 
tion  2,  for  the  following  three  reasons: 
First,  I  am  perfectly  satisfied  on  the 
basis  of  the  information  I  have  already 
received  in  my  ofiSce  that  large  numbers 
of  American  businesses  and  a  great  num¬ 
ber  of  American  industrialists  are  very 
much  opposed  to  this  section  of  the  joint 
resolution.  They  will  be  found  within 
the  automobile  industry,  within  the 
farm-machinery  industry,  and  within  a 
great  many  fabricating  industries  deal- 
ing'with  steel  products.  They  are  op¬ 
posed  to  this  section,  because,  as  they 
state  to  me,  it  would  play  directly  into 
the  hands  of  the  already  too  powerful 
monopolistic  interests  of  the  country.  I 
certainly  do  not  think  we  can  justify 
relaxing  laws  which  were  passed  by  the 
Congress  to  protect  the  free-enterprise 
system.  Incidentally,  it  is  my  party,  the 
Republican  Party,  that  has  made  a  great 
record  to  date  in  passing  antitrust  laws. 
Why  endanger  them  now  as  a  party 
policy?  I  do  not  think  we  have  any 
justification  for  granting  such  tremen¬ 
dous  power  to  any  business  combine  as 
is  proposed  to  be  given  to  monopolists 
by  this  alleged  voluntary-agreement  sec¬ 
tion  of  this  resolution.  This  section, 
which  in  reality  permits  of  the  setting 
aside  of  the  antitrust  laws,  will  give  com¬ 
petitive  advantage  to  those  favored  by 
big-business  combines,  such  as  the  steel 
companies.  They  can  invoke  arbitrary 
discriminatory  practices  against  large 
segments  of  American  industry.  I  am 
somewhat  at  a  loss  to  understand  how 
any  Senator,  devoted  to  the  ideal  of  a 
free-enterprise  system  and  to  keeping 
the  channels  of  competition  open,  can 
go  along  with  this  section  of  the  bill.  I 
do  not  think  we  have  stopped  to  consider 
fully  the  legal  implications  of  the  section. 


The  Senator  from  Wyoming  just  now 
pointed  out  a  very  vital  legal  point,  which 
indicates  clearly  the  discriminatory 
practices  which  would  be  legalized  by 
this  section  of  the  resolution. 

In  the  second  place,  I  am  opposed  to 
it  because,  to  all  intents  and  purposes, 
it  passes  the  political  buck  to  the  Presi¬ 
dent  of  the  United  States.  I  do  not  ap¬ 
prove  of  playing  partisan  politics  with 
the  inflation  crisis  which  is  visiting  such 
suffering  upon  the  American  people. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MORSE.  I  shall  be  glad  to  yield. 

Mr.  TAFT.  It  is  a  strange  thing,  then, 
that  within  the  last  few  days  the  largest 
automobile  companies — General  Motors 
and  Chrysler — have  been  opposing  this 
bill,  because  they  think  it  will  enable  the 
President  to  pass  the  buck  to  them. 
They  are  the  monopolists  to  which  the 
Senator  is  referring. 

Mr.  MORSE.  The  Senator  from  Ohio 
is  entirely  wrong.  I  am  not  charging 
General  Motors  or  Chrysler  with  being 
monopolies. 

Mr.  TAFT.  No;  but  the  Senator  said 
the  provision  v/ould  play  into  the  hands 
of  the  large  monopolistic  elements  of  in¬ 
dustry. 

Mr.  MORSE.  That  is  exactly  right, 
too. 

Mr.  TAFT.  General  Motors  and 
Chrysler  are  not  monopolies,  but  they 
are  the  largest  elements  in  the  industry. 

Mr.  MORSE.  To  a  large  extent  the 
provision  would  play  into  the  hands  of 
powerful  monopolists  in  this  country 
that  today  control  the  distribution  of 
steel,  and  it  would  put  into  their  hands  a 
power  which  I  do  not  think  it  is  safe  to 
give  them. 

Mr.  TAFT.  If  I  may  so  suggest,  it 
seems  to  me  the  objection  which  is  made 
that  we  should  not  authorize  the  making 
of  an  agreement  between  the  Govern¬ 
ment  and  an  industry  because  somebody 
is  going  to  be  “put  on  the  spot,”  is  the 
weakest  kind  of  argument  against  such 
an  approach.  That  is  the  way  they 
ought  to  operate.  Government  and  in¬ 
dustry  ought  to  get  together  and  ought 
to  be  authorized  to  make  any  reasonable 
agreement  to  carry  out  perfectly  proper 
purposes  approved  by  the  President.  I 
cannot  understand  the  argument  that 
because  they  are  authorized  to  meet  to¬ 
gether,  somebody  is  going  to  be  “put  on 
the  spot.”  We  do  not  care  whether  any¬ 
body  is  “put  on  the  spot”  or  not.  The 
question  is  whether  desirable  results 
could  be  obtained. 

Mr.  MORSE.  Mr.  President - 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Kentucky  has  the  floor. 

Mr.  BARKLEY.  I  yield  to  the  Senator 
from  Oregon. 

Mr.  MORSE.  Mr.  President,  I  am  at 
a  complete  loss  tg  understand  the  rea¬ 
soning  of  the  Senator  from  Ohio  TMr. 
Taft]  on  this  point,  because  I  submit 
there  is  only  one  logical  result  to  be 
I’eached  by  pressing  his  argument,  and 
that  is  that  we  ought  to  give  American 
monopolies  the  power  to  enter  into  agree¬ 
ments  in  restraint  of  trade.  That  is  the 
net  effect  of  the  argument.  I  shall  not 
be  a  party  to  such  a  program  as  that. 
At  the  present  time  what  we  ought  to  be 
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doing,  instead  of  adopting  such  a  section 
as  this,  is  tripling  appropriations  for  the 
enforcement  of  the  antitrust  laws.  That 
would  be  an  inflation  check  with  teeth 
in  it.  The  point  I  want  to  make  is  that 
I  think  the  program  for  the  allocation 
and  distribution  of  materials  ought  to  be 
under  a  Government  policy  and  legisla¬ 
tive  program.  It  should  not  be  deter¬ 
mined  on  the  basis  of  alleged  “voluntary 
agreements”  entered  into  by  the  existing 
monopolistic  combines  that  have  caused 
such  concern  today  in  the  automobile  in¬ 
dustry  as  to  what  is  going  to  happen  to 
that  industry  if  the  section  proposed  by 
the  Senator  from  Ohio  is  adopted  by  the 
Congress  of  the  United  States.  Also  the 
farmers  of  America  have  great  cause  to 
be  concerned  over  the  implications  of 
this  section.  The  allocation  and  distri¬ 
bution  of  steel  is  vital  to  the  production 
of  farm  machinery  and  equipment.  The 
Senator  from  Ohio  [Mr.  Taft]  may  char¬ 
acterize  the  argument  I  have  been  mak¬ 
ing  by  the  use  of  any  adjectives  that  suit 
his  purpose,  but  I  want  to  say,  in  char¬ 
acterizing  my  own  argument,  that  I  am 
arguing  for  complete  support  by  the  Re¬ 
publican  Party  of  the  antitrust  laws  as 
they  now  appear  on  the  statute  books. 
I  do  not  think  we,  as  a  great  political 
party,  can  justify,  from  the  standpoint 
of  the  public  interest,  any  relaxation  of 
the  antitrust  laws.  That  is  exactly  what 
the  proposal  of  the  Senator  from  Ohio 
seeks  to  accomplish.  It  would  have  that 
effect. 

I  think  the  effect  of  the  section  is  to 
pass  the  political  buck  to  the  President 
of  the  United  States.  That  is  partisan 
politics  pure  and  simple  and  the  Amer¬ 
ican  people  will  see  through  it  and  dis¬ 
approve  the  political  strategy.  I  do  not 
think  it  can  be  justified.  The  alloca¬ 
tion  of  basic  materials  should  be  done 
by  the  Government  in  the  public  inter¬ 
est.  We,  through  legislation,  should  lay 
down  the  specific  criteria  which  ought 
to  govern  any  relaxation  of  the  anti¬ 
trust  laws.  Unless  we  do  that,  I  say 
we  cannot  justify  placing  the  proposed 
discretionary  power  in  the  President. 

The  last  point  I  want  to  make  is  this : 
I  feel  that  before  we  proceed  to  adopt 
such  a  proposal  as  this,  it  ought  to  be 
subjected  to  the  very  careful  study  of 
the  Judiciary  Committee  of  the  Senate 
for  a  report  on  its  legal  implications. 
Today  we  do  not  have  such  a  study  and 
report.  When  anyone  starts  playing  and 
tinkering  with  the  antitrust  laws  by  way 
of  any  proposal  that  permits  of  their  be¬ 
ing  set  aside  to  any  degree  whatsoever 
by  voluntary  agreement  entered  into  by 
monopolists  I  think  we  should  be  in¬ 
formed  in  detail  as  to  the  legal  effects 
of  the  proposal.  As  a  lawyer,  I  do  not 
propose  to  sit  here  and  vote  for  such  a 
section  as  this  until  I  can  have  in  front 
of  me  a  carefully  prepared  report  by  the 
Committee  on  the  Judiciary  as  to  the 
legal  effects  of  the  section.  After  all,  we 
are  dealing  with  the  legal  rights  of  the 
American  people  in  relation  to  their 
right  to  be  protected  from  monopolies. 
It  is  very  unlawyerlike  for  us  to  adopt 
this  section  before  we  know  what  legal 
effects  it  w'ill  have  upon  pending  cases, 
upon  future  cases  and  upon  our  entire 
free-enterprise  system.  It  is  one  thing 


for  the  Government  in  the  public  in¬ 
terest  to  allocate  basic  materials  in 
short  supply.  It  is  quite  a  different 
thing  to  give  such  power  to  business 
combines.  It  violates  the  sound  public 
policy  of  our  antitrust  laws. 

Mr.  BARKLEY.  Mr.  President,  in  or¬ 
der  to  show  the  effect  of  the  section,  I 
wish  to  read  a  press  release  given  out 
by  the  Attorney  General  on  the  12th 
day  of  August  of  this  year.  It  is  as 
follows: 

Attorney  General  Tom  C.  Clark  today  in¬ 
structed  the  Antitrust  Division  of  the  Depart¬ 
ment  of  Justice  to  launch  immediately  a  pro¬ 
gram  aimed  at  conspiracies  to  maintain  or  to 
increase  present  prices  in  the  food,  clothing, 
and  housing  fields.  Such  conspiracies  will 
be  prosecuted  criminally,  and  in  those  cases 
the  Justice  Department  will  oppose  accept¬ 
ance  by  the  courts  of  pleas  of  nolo  conten¬ 
dere,  and  upon  conviction  of  the  defendants, 
the  Department  will  recommend  jail  sen¬ 
tences  for  the  individual  defendants  and 
maximum  fines  against  the  corporations. 

Mr.  Clark  stated  that  although  the  crimi¬ 
nal  provisions  of  the  antitrust  laws  have 
been  Invoked  in  the  past,  jail  sentences  for 
violations  have  not  been  imposed  except  in 
a  few  cases.  The  relative  ineffectiveness  of 
past  enforcement  policies,  together  with  the 
soaring  high  prices  now  continuing  in  the 
food,  clothing,  and  housing  fields,  he  indi¬ 
cated,  require  that  a  new  and  more  vigorous 
approach  be  undertaken  in  these  fields. 

Mr.  Clark  said  that  the  adoption  of  this 
action  follows  a  3-month  analysis  of  the 
activities  of  the  Antitrust  Division  by  As¬ 
sistant  Attorney  General  John  F.  Sonnett, 
who  has  been  in  charge  of  the  Division  since 
May. 

The  Attorney  General  said,  "In  his  State  of 
the  Union  message  in  January,  President 
Truman  pointed  out  to  the  Congress  that, 
despite  half  a  century  of  antitrust  law  en¬ 
forcement,  one  of  the  gravest  threats  to  our 
welfare  lay  in  the  Increasing  concentration 
of  power  in  the  hands  of  a  small  number  of 
giant  organizations  and  that  today  we  find 
that  to  a  greater  extent  than  ever  before 
whole  industries  are  dominated  by  one  or  a 
few  large  organizations  which  can  restrict 
production  in  the  interest  of  higher  profits 
and  thus  reduce  employment  and  purchasing 
power. 

"In  his  recent  midyear  economic  report, 
the  President  warned  that  prices,  to  support 
a  prosperous  economy,  must  be  kept  down 
to  the  lowest  point  compatible  with  costs  and 
reasonable  business  incentives  and  that  a 
free  enterprise  system  cannot  tolerate  col¬ 
lusion  in  price,  in  curtailment  of  output,  or 
in  restriction  of  capacity  expansion,  or  the 
hampering  of  the  entry  of  new  firms  into  the 
business  life  of  the  community. 

"The  antitrust  program  for  this  year  will 
be  aimed  at  these  vital  problems. 

"In  addition  to  the  new  program,  the  Divi¬ 
sion  will  continue  its  present  activities 
aimed  at  breaking  up  monopoly  power  in 
various  industries.” 

Since  that  release  to  the  press  there 
have  been  14  proceedings  instituted  by 
the  Department  of  Justice  against  va¬ 
rious  organizations  in  this  country.  I 
ask  unanimous  consent  that  there  may 
be  printed  in  the  Record  at  this  point 
as  a  part  of  my  remarks  a  list  of  the 
cases,  and  comments  upon  them  by  the 
Department  of  Justice. 

There  being  no  objection,  the  matter, 
list,  and  comments  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

Attorney  General  Tom  C.  Clark  announced 
the  filing  today  in  the  United  States  District 
Court  for  the  Southern  District  of  New  York 
of  an  information  charging  the  entering  into 


agreements  to  fix  the  prices  of  tires  and  tubes 
in  violation  of  the  antitrust  law  by  eight 
manufacturing  companies  of  tires  and  tubes, 
eight  of  their  officers,  a  tire  manufacturers’ 
trade  association,  and  two  of  its  officers. 

The  defendant  corporations  are:  Rubber 
Manufacturers  Association,  Inc.,  of  New  York 
City:  the  Dayton  Rubber  Co.,  of  Dayton, 
Ohio:  the  Firestone  Tire  &  Rubber  Co.,  of 
Akron,  Ohio:  the  General  Tire  &  Rubber  Co., 
of  Akron,  Ohio:  the  B.  F.  Goodrich  Co.,  of 
Akron,  Ohio;  the  Goodyear  Tire  &  Rubber 
Co.,  of  Akron,  Ohio:  Lee  Rubber  &  Tire 
Corp.,  of  Conshohocken,  Pa.;  Seiberling  Rub¬ 
ber  Co.,  of  Akron,  Ohio;  United  States  Rubber 
Co.,  of  New  York  City. 

The  Individual  defendants  are:  J.  L.  Coch- 
run,  vice  president  of  Seiberling  Rubber  Co.; 
I.  Eisbrouch,  vice  president  of  the  Dayton 
Rubber  Co.;  George  Flint,  assistant  secretary 
of  Rubber  Manufacturers  Association,  Inc.; 
A.  A.  Garthwaite,  Sr.,  president  of  Lee  Rub¬ 
ber  &  Tire  Corp.;  H.  N.  Hawkes,  assistant  gen¬ 
eral  manager,  tire  division.  United  States 
Rubber  Co.:  Lee  R.  Jackson,  executive  vice 
president  of  the  Firestone  Tire  &  Rubber  Co.; 
L.  A.  McQueen,  vice  president  of  the  General 
Tire  &  Rubber  Co.;  J.  J.  Newman,  vice  presi¬ 
dent  of  the  B.  F.  Goodrich  Co.;  A.  L.  Viles, 
president  of  Rubber  Manufacturers  Associa¬ 
tion,  Inc.;  R.  S.  Wilson,  vice  president  of  the 
Goodyear  Tire  &  Rubber  Co. 

The  information  charges  that  the  defend¬ 
ants  agreed  on  prices,  discounts,  allowances, 
bonuses,  classifications  of  customers,  uniform 
warranties,  guaranties  and  adjustment  poli¬ 
cies,  allocation  of  sales  to  State,  county,  and 
municipal  government  agencies,  limitations 
upon  production  of  specified  types  of  tires, 
and  other  related  practices,  for  the  purpose 
of  eliminating  price  competition. 

It  is  further  charged  that  the  defendants 
agreed  to  maintain  Rubber  Manufacturers 
Association,  Inc.,  a  defendant,  as  a  means  by 
which  the  prices  of  tires  and  tubes  were 
fixed. 

John  Ford  Baecher,  first  assistant.  Anti¬ 
trust  Division,  said:  “The  action  taken  is 
the  result  of  an  investigation  started  by  the 
Department  of  Justice  following  the  receipt 
of  numerous  complaints  from  independent 
tire  dealers  and  others  concerning  the  pric¬ 
ing  practices  of  tire  manufacturers.  A  grand 
jury  in  New  York  began  issuing  subpenas 
to  the  marKifacturers  on  March  13,  1946,  dur¬ 
ing  the  period  of  governmental  control. 
These  subpenas  resulted  in  the  obtaining  by 
by  the  Government  of  evidence  which  dis¬ 
closed  studied  price-fixing  practices  by  the 
industry  to  eliminate  the  public  benefits  of 
competition  commencing  in  1935.  The  re¬ 
cent  decline  in  the  tire  prices  occurred  about 
14  months  after  the  issuing  of  subpenas 
and  at  a  time  when  the  Investigation  was 
making  progress.” 

It  is  pointed  out  that  the  price  change 
occurred  also  at  a  time  when  there  had  de¬ 
veloped  a  surplus  of  tires  in  excess  of  de¬ 
mand,  and  was  accomplished  in  part  by 
reductions  in  list  prices  and  of  dealers’  dis¬ 
counts.  The  small  business  dealers  alleged 
that  they  absorbed  much  of  the  price  reduc¬ 
tions. 

The  information  charges  for  technical 
legal  reasons  that  the  conspiracy  commenced 
in  1935  and  that  it  has  continued  within  the 
period  of  the  statute  of  limitations.  How¬ 
ever,  the  investigation  disclosed  evidence 
that  the  violations  continued  during  the 
»  period  of  governmental  control. 

Mr.  Baecher  added:  “The  suit  should  dis¬ 
courage  agreements  between  the  manufac¬ 
turers  to  raise  or  stabilize  tire  prices  with 
the  result  that  prices  to  the  independent 
tire  dealer  and  the  consumer  will  be  on  a 
competitive  rather  than  artificial  level, 
even  after  surplus  stocks  are  gone.  In  view 
‘  of  all  the  evidence  the  Government  could 
not  consider  the  present  prices  as  indicat¬ 
ing  that  legal  action  should  not  be  taken.” 
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The  case  was  prepared  by  Allen  A.  Dobey, 
special  assistant  to  the  Attorney  General, 
and  John  A.  Skiles,  William  H.  Glenn,  and 
C.  Brooke  Armat,  special  attorneys,  under 
the  supervision  of  Edward  P.  Hodges,  Chief 
of  the  Small  Business  and  Complaints  Sec¬ 
tion  of  the  Antitrust  Division. 

TECHNICOLOR  FILM — ANTITRUST  ACTION 

Attorney  General  Tom  C.  Clark  announced 
the  filing  today  in  the  United  States  Dis¬ 
trict  Court  for  the  Southern  District  of 
California  at  Los  Angeles  of  a  civil  action 
charging  Technicolor,  Inc.,  and  Technicolor 
Motion  Picture  Corp.  with  monopolizing  the 
business  of  professional  color  cinematog¬ 
raphy,  and  with  having  conspired  with 
E^tman  Kodak  Co.  to  restrain  and  mo¬ 
nopolize  that  business,  in  violation  of  the 
antitrust  laws. 

Attorney  General  Clark  stated: 

"This  case  is  a  part  of  the  Department 
of  Justice’s  program  aimed  at  breaking  up 
monopoly  power  in  Industry. 

"Motion  pictures  in  color  today  repre¬ 
sent  from  15  to  20  percent  of  all  feature- 
length  pictures  exhibited  in  theaters  in  the 
United  States.  The  capacity  of  facilities 
for  commercial  color  processing  and  other 
operations  in  the  business  of  professional 
color  cinematography  has  been  Inadequate 
to  meet  the  demand  for  filming  of  motion- 
picture  productions  in  color.  The  effect  of 
the  practices  charged  in  the  complaint  has 
been  to  restrict  the  development  of  the  art 
of  professional  color  cinematography  by 
others  than  the  defendants,  and  to  deprive 
the  public  of  the  benefits  of  competition  in 
this  business.” 

Assistant  Attorney  General  John  F.  Son- 
nett  stated; 

"Technicolor  does  over  90  percent  of  all 
the  business  in  professional  color  cinematog¬ 
raphy.  Since  1934  Technicolor  has  pro¬ 
duced  the  positive-film  prints  for  all  of  the 
class  A  feature-length  motion  pictures  and 
most  of  the  short  subjects  and  animated 
cartoons  produced  in  color  by  the  motion- 
picture  industry  of  the  United  States. 

"It  has  entered  into  a  series  of  agree¬ 
ments  with  Eastman  whereby  patents,  new 
developments,  and  technological  informa¬ 
tion  relating  to  color  photography  would  be 
reserved  for  Technicolor’s  exclusive  use  in 
the  professional  field.  In  our  view.  Tech¬ 
nicolor  was  thereby  enabled  to  control  and 
monopolize  this  business  and  was  protected 
against  potential  competition  from  others.” 

Mr.  Sonnett  added:  "Our  suit  asks  that 
all  the  illegal  arrangements  and  agreements 
be  canceled  ^nd  that  the  court  order  such 
relief  with  respect  to  patents  and  know¬ 
how  as  will  dissipate  the  effects  of  the  un¬ 
lawful  practices  charged  and  permit  the 
establishment  of  free  competition  in  the 
industry.” 

The  Government’s  case  was  prepared  by 
William  C.  Dixon,  special  assistant  to  the 
Attorney  General,  and  James  M.  McGrath, 
of  the  Los  Angeles  office  of  the  Antitrust 
Division,  Department  of  Justice,  under  the 
supervision  of  Robert  A.  Nltschke,  Chief  of 
the  Cartel  and  Patent  Section  of  the  Anti¬ 
trust  Division. 

FRICTION  MATERIALS — ANTITRUST  INDICTMENTS 

Attorney  General  Tom  C.  Clark  announced 
the  Indictment  today  by  a  Federal  grand 
jury  in  the  southern  district  of  New  York 
for  violation  of  the  antitrust  laws  of  20 
friction  materials  manufacturing  companies, 
a  trade  association  of  which  they  are  mem¬ 
bers,  and  53  of  their  officials,  for  conspiracies 
to  fix  the  prices  of  replacement  brake  linings 
and  clutch  facings. 

The  defendant  corporations  are :  Brake 
Lining  Manufacturers’  Association,  Inc.,  of 
New  York,  N.  Y.;  American  Brake  Shoe  Co,, 


of  Detroit,  Mich.;  Asbestos  Manufacturing 
Co.,  of  Huntington,  Ind.;  Bendix  Aviation 
Corp.,  of  Detroit,  Mich.;  Fibre  &  Metal  Prod¬ 
ucts,  Inc.,  of  Downey,  Calif.;  Firestone  Tire 
&  Rubber  Co.,  of  Akron,  Ohio;  Firestone 
Tire  &  Rubber  Export  Co.,  of  Akron,  Ohio; 
Gatke  Corp.  of  Chicago,  Ill.;  General 
Motors  Corp.,  of  Detroit,  Mich.;  Grizzly 
Manufacturing  Co.,  of  Bell,  Calif.;  Johns- 
Manville  Corp.,  or  New  York,  N.  Y.;  Johns- 
Manville  International  Corp.,  of  New  York, 
N.  Y.;  Lasco  Brake  Products  Corp.,  Ltd.,  of 
Oakland,  Calif.;  L.  J.  Miley  Co.,  of  Chicago, 
Ill.;  Pharis  Tire  &  Rubber  Co,,  of  Ridgway, 
Pa.;  Raybestos-Manhattan,  Inc.,  of  Passaic, 
N.  J.;  Russell  Manufacturing  Co.,  of  Middle- 
town,  Conn.;  Scandinavia  Belting  Co.,  of 
Newark,  N.  J.;  Southern  Friction  Materials 
Corp.,  of  Charlotte,  N.  C.;  Thermold  Co.,  of 
Trenton,  N.  J.;  World  Bestos  Corp.,  of  Pater¬ 
son.  N.  J. 

The  individual  defendants  are:  T.  E.  Allen, 
assistant  to  president,  Thermoid  Co.;  B. 
Asper,  vice  president,  Johns-Manville  Inter¬ 
national  Corp.;  P.  F.  Balllet,  export  depart¬ 
ment,  Gatke  Corp.;  H.  C.  Berkely,  sales 
manager.  General  Motors  Corp.;  E.  G.  Bern- 
gen,  secretary,  Gatke  Corp.;  J.  A.  Blake,  vice 
president,  Fibre  &  Metals  Products,  Inc.;  J.  G. 
Brown,  sales  manager.  Grizzly  Manufactur¬ 
ing  Co.;  S.  F.  Brown,  director  of  exports, 
American  Brake  Shoe  Co.;  H.  C.  Butterworth, 
qxport  manager,  Russell  Manufacturing  Co.; 
A.  L.  Campbell,  sales  department,  Thermoid 
Co.;  L.  M.  Cassiday,  vice  president,  Johns- 
Manville  Corp.;  O.  H.  Cllley,  vice  president, 
Raybestos-Manhattan,  Inc.;  E.  S.  Crosby, 
president,  Johns-Manville  International 
Corp.;  H.  A.  Davis,  export  manager.  Thermoid 
Co.;  Robert  B.  Davis,  vice  president,  Ray¬ 
bestos-Manhattan,  Inc.;  J.  S.  Doyle,  staff 
manager,  Johns-Manville  Corp.;  William  H. 
Dunn,  comptroller,  Raybestos-Manhattan, 
Inc.;  H.  G.  Farwell,  export  department,  Ray¬ 
bestos-Manhattan,  Inc.;  T.  L.  Gatke,  presi¬ 
dent,  Gatke  Corp.;  J.  R.  Glazebrook,  Johns- 
Manville  Corp.;  H.  Groendyke,  manager,  Ray¬ 
bestos-Manhattan,  Inc.;  F.  C.  Hepburn, 
brake  lining  department.  Firestone  'Tire  & 
Rubber  Co.:  J.  R.  Howie,  manager,  Russell 
Manufacturing  Co.;  C.  M.  Jorgensen,  sales 
manager,  Lasco  Brake  Products  Corp.,  Ltd.; 

R.  E.  Keane,  automotive  division,  Russell 
Manufacturing  Co.;  Fred  J.  Kelly,  manager, 
American  Brake  Shoe  Co.;  L.  G.  Kersgard, 
manager.  World  Bestos  Corp.;  Norman  Leeds, 
Jr.,  general  sales  manager,  Raybestos-Man¬ 
hattan,  Inc.;  E.  W.  Lenz,  export  division, 
Grizzly  Manufacturing  Co.;  Furber  Marshall, 
president,  Pharis  Tire  &  Rubber  Co.;  K.  W. 
Nasholds,  assistant  sales  manager,  Bendix 
Aviation  Corp.;  W.  Rahbeck.  export  depart¬ 
ment,  Firestone  Tire  &  Rubber  Co.;  G.  M. 
Righter,  export  manager,  Raybestos-Man¬ 
hattan,  Inc.;  G.  E.  Ritter,  sales  manager, 
Pharis  Tire  &  Rubber  Co.;  J.  D.  Roaoh, 
sales  engineer,  Raybestos-Manhattan,  Inc.; 
A.  J.  Roemer,  sales  manager,  Bendix  Aviation 
Corp.;  J.  F.  D.  Rohrbach,  vice  president, 
Raybestos-Manhattan,  Inc.;  C.  W.  Sachs, 
manager,  Raybestos-Manhattan,  Inc.;  H.  T. 
Scheckler,  Thermoid  Co.;  Fred  E.  Schluter, 
president,  Thermoid  Co.;  Harry  Seith,  as¬ 
sistant  manager,  American  Brake  Shoe  Co.; 
F.  W.  Shelton,  Grizzly  Manufacturing  Co.; 
C.  Q.  Smith,  assistant  to  president,  American 
Brake  Shoe  Co.;  J.  B.  Spencer,  vice  president, 
American  Brake  Shoe  Co.;  Donald  H.  Spicer, 
president,  World  Bestos  Corp.;  V.  A.  Spina, 
treasurer,  Scandinavia  Belting  Co.;  L.  S.  Sul¬ 
livan,  manager,  Russell  Manufacturing  Co.; 

S.  J.  Synnott,  manager,  Raybestos-Manhat¬ 
tan,  Inc.;  Howard  Snow,  president.  Southern 
Friction  Materials  Corp.;  M.  Steder,  sales 
manager.  L.  J.  Miley  Co.;  L.  W.  Tuttle,  vice 
president,  Asbestos  Manufacturing  Co.;  G.  M. 
Williams,  president,  Russell  Manufacturing 
Co.;  L.  E.  Wilson,  secretary  and  treasurer. 
Asbestos  Manufacturing  Co. 

Three  indictments  were  returned,  charg¬ 
ing  that  the  defendants  conspired  on  prices. 
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discounts,  classifications  of  customers,  terms 
and  conditions  of  sales,  and  other  related 
practices,  for  the  purpose  of  eliminating  com¬ 
petition.  Two  of  the  indictments  Involve 
domestic  sales  of  friction  materials,  and  the 
third,  sales  in  foreign  commerce. 

The  indictments  further  charge  that  Brake 
Lining  Manufacturers  Association,  Inc.,  of 
New  York  was  an  agency  through  which  the 
defendants  made  effective  their  fixing  of 
prices  and  other  illegal  practices. 

Attorney  General  Tom  C.  Clark  stated: 

“The  indictments  allege  that  the  corpo¬ 
rate  defendants  manufacture  and  sell  ap¬ 
proximately  96  percent  of  the  Nation’s  re¬ 
placement  brake  linings  and  clutch  facings. 
Defendants’  sales  approximate  $45,000,000  an¬ 
nually,  and  their  pricing  practices  especially 
affect  Federal  and  State  governments  and 
municipalities,  and  other  operators  of  large 
fleets  of  automotive  equipment.  These  cases 
are  in  line  with  the  regular  program  of  the 
Department  of  Justice  to  attack  illegal  price 
fixing.” 

It  is  pointed  out  that  the  present  continu¬ 
ance  in  service  of  old  automotive  equipment 
makes  replacement  friction  materials  an  es¬ 
sential  to  safety  on  the  highways.  It  is  also 
noted  that  the  defendants  through  manipu¬ 
lated  price  and  discount  lists  caused  the 
materials  to  be  sold  abroad  at  prices  cheaper 
than  those  demanded  in  the  United  States, 
though  the  articles  were  manufactured  here. 

John  F.  Sonnett,  Assistant  Attorney  Gen¬ 
eral  in  charge  of  the  Antitrust  Division, 
said: 

"The  annual  sales  value  of  replacement 
brake  linings  is  five  times  that  of  new  equip¬ 
ment.  This  is  a  national  bill  shared  by 
every  user  of  transportation  facilities.  These 
cases  should  promote  safety  on  the  high¬ 
ways  by  enabling  the  public  to  purchase 
brake  materials  at  fair  competitive  prices. 

“Cooperation  in  the  presentation  of  this 
case  was  furnished  the  United  States  Govern¬ 
ment  by  John  M.  Murtagh,  Commissioner 
of  Investigation  for  the  city  of  New  York. 
Mr.  Murtagh  brought  to  us  significant  facts 
as  to  the  cost  to  the  public  of  these  ma¬ 
terials  for  ambulances,  fire  and  sanitation 
equipment,  police  cars,  and  other  essential 
public  services.” 

The  case  was  presented  to  the  grand  jury 
by  J.  Francis  Hayden,  Chief  of  the  New  York 
office  of  the  Antitrust  Division,  Irving  Gllek- 
feld,  Joseph  T.  Quinnan,  and  Emanuel  S. 
Cahn,  attorneys  attached  to  the  New  York 
Antitrust  Office,  under  the  supervision  of 
Holmes  Baldridge  and  George  B.  Haddock, 
chief  and  assistant  chief,  respectively,  of  the 
General  Litigation  Section  of  the  Antitrust 
Division,  Washington. 

Attorney  General  Tom  C.  Clark  announced 
that  a  Federal'  grand  jury  in  the  District  of 
Columbia  today  indicted  the  National  Asso¬ 
ciation  of  Real  Estate  Boards,  with  principal 
offices  at  Chicago,  Ill.,  and  the  Washington 
Real  Estate  Board,  Washington,  D.  C..  for 
violation  of  the  antitrust  laws,  and  the  filing 
by  the  Government  of  a  civil  antitrust  suit 
against  the  same  defendants,  the  executive 
vice  president  of  the  National  Association  of 
Real  Estate  Boards,  and  15  members  of  the 
Washington  Real  Estate  Board. 

The  grand  jury  charged  that  the  National 
Association  of  Real  Estate  Boards  and  the 
Washington  Real  Estate  Board  have  for  many 
years  engaged  in  a  criminal  conspiracy  to  re¬ 
strain  trade  in  the  housing  field  In  the  Dis¬ 
trict  of  Columbia  through  fixing  commission 
rates  to  be  charged  by  realtors. 

As  a  result  of  the  conspiracy,  the  grand 
Jury  charges  that  competition  has  been 
eliminated  with  respect  to  fees  for  selling, 
exchanging,  leasing,  and  managing  real  prop¬ 
erty  in  the  District  of  Columbia,  and  that 
amounts  paid  for  commissions  to  brokers  for 
the  sale  of  houses  have  increased  by  25  to 
50  percent. 
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The  National  Association  of  Real  Estate 
Boards  is  a  national  trade  association  com¬ 
prised  of  approximately  28.000  real  estate 
brokers,  and  others  affiliated  with  the  real- 
estate  business  throughout  the  United  States, 
and  of  about  800  local  real-estate  brokers  as¬ 
sociations  throughout  the  United  States. 
The  national  association  is  an  Illinois  corpo¬ 
ration  and  maintains  an  office  in  the  District 
of  Columbia. 

The  Washington  Real  Estate  Board,  a  cor¬ 
poration  of  the  District  of  Columbia,  also 
indicted  today,  is  a  trade  association  with  a 
membership  of  about  250  real-estate  brokers, 
and  others  affiliated  with  the  real-estate 
business,  all  operating  In  the  District  of  Co¬ 
lumbia.  The  Washington  Board  and  all  of 
its  members  are  also  members  of  the  national 
association. 

In  addition  to  the  criminal  prosecution  of 
the  associations,  the  Government’s  civil  suit 
asks  cancellation  of  the  unlawful  provisions 
of  the  constitution,  bylaws,  rules,  and  regu¬ 
lations  of  the  national  association  and  of  the 
Washington  Board,  which  fix  uniform  com¬ 
mission  rates.  An  injunction  is  also  sought 
to  prevent  the  associations,  the  16  Individual 
defendants,  and  other  realtors,  from  partici¬ 
pating  in  any  similar  agreements  in  the 
future. 

The  individual  defendants  in  the  civil  suit 
are  Herbert  U.  Nelson,  executive  vice  presi¬ 
dent  of  the  National  Association  of  Real 
Estate  Boards,  and  the  following  members 
and  directors  of  the  Washington  Board:  J. 
Garrett  Beitzell,  Lewis  T.  Breuninger.  Lewis  F. 
Colbert.  S,  Dolan  Donohoe,  C.  H.  Hillegeist, 
Edward  K.  Jones.  Wiliam  L.  Lebling,  S.  Miles 
Montgomery,  F.  Moran  McConlhe,  William 
L.  Orem,  Jr.,  Thomas  W.'  Sandoz,  J.  Hawley 
Smith,  Raymond  M.  Taylor,  DeVere  R.  Wee- 
don.  Carey  Winston. 

Attorney  General  Clark  commented: 

‘‘Our  Inquirv  into  the  housing  field  indi¬ 
cates  that  artificial  restraints  on  competition, 
such  as  those  involved  in  this  matter,  bears 
a  definite  relation  to  present  high  housing 
costs.” 

Assistant  Attorney  General  John  P.  Son- 
nett,  In  charge  of  the  Antitrust  Division, 
stated : 

‘‘It  is  charged  in  these  cases  that  in  addi¬ 
tion  to  the  absence  of  competition  among 
real-estate  brokers  with  respect  to  commis¬ 
sion  rates,  there  have  been  uniform  agree¬ 
ments  and  concerted  action  whereby  realty 
commission  rates  have  been  substantially 
increased  in  recent  years.  Such  practices 
in  this  field  are  especially  burdensome,  par¬ 
ticularly  in  view  of  the  heavy  ‘turn-over’  in 
dwellings.” 

The  cases  were  prepared  by  Victor  H. 
Kramer  and  Herbert  N.  Maletz,  special  assist¬ 
ants  to  the  Attorney  General,  and  by  Joseph 
N.  Stanley,  special  attorney,  under  the  su¬ 
pervision  of  Assistant  Attorney  General  Son- 
nett  and  Edward  P.  Hodges,  Chief  of  the  Com¬ 
plaints  Section  of  the  Antitrust  Division, 
Department  of  Justice. 

OWENS-CORNING  FIBERGLAS  CASE 

Attorney  General  Tom  C.  Clark  announced 
the  filing  today  in  Toledo  In  the  United 
States  District  Court  for  the  Northern  Dis¬ 
trict  of  Ohio  of  an  antitrust  suit  in  the  build¬ 
ing  material  and  fabric  fields,  charging 
Owens-Corning  Fiberglas  Corp.  and  Owens- 
Illinois  Glass  Co.,  both  of  Toledo,  and  Corn¬ 
ing  Glass  Works,  of  Corning,  N.  Y.,  with 
monopoly  and  conspiracy  to  monopolize. 

The  complaint  charges  that  Owens-Corn¬ 
ing  has  a  monopoly  of  United  States  produc¬ 
tion  of  glass  fibers  and  glass-fiber  products, 
and  that  Owens-Corning  Fiberglas  Corp.  was 
formed  jointly  by  Owens-Illinois  Glass  Co, 
and  Corning  Glass  Works  as  part  of  a  con¬ 
spiracy  to  dominate  and  control  the  develop¬ 
ment  of  the  fiber-glass  industry.  It  also 
charges  that  the  defendants  entered  Into 
cartel  agreements  with  the  principal  foreign 
producers  in  order  to  buttress  their  mo¬ 


nopoly  in  the  United  States  by  dividing  ter¬ 
ritories  and  getting  exclusive  rights  to 
patents  and  technical  information. 

Mr.  Clark  stated:  ‘‘The  glass-fiber  industry 
is  a  significant  new  industry  in  the  United 
States.  Glass  fibers  are  threads  of  glass 
which  are  made  into  the  form  of  glass  wool, 
glass  textiles,  and  glass-fiber  mats.  Among 
its  important  uses  are  insulation  for  housing, 
electrical  materials,  fireproof  fabrics,  such  as 
draperies  and  curtains,  and  roofing  construc¬ 
tion.  New  uses  are  being  discovered  fre¬ 
quently.  Accordingly,  this  Industry  should 
be  opened  to  free  competitive  developmeivt.” 

The  complaint  requests  the  court  to  divest 
Owens-Illinois  and  Corning  Glass  Works  of 
their  stock  interest  in  Owens-Corning,  to 
enjoin  future  control,  and  to  split  up  Owens- 
Corning  according  to  a  plan  to  be  approved 
by  the  court,  so  as  to  establish  independent 
and  competitive  business  units  in  the  glass-* 
fiber  industry. 

Assistant  Attorney  General  John  F.  Son- 
nett,  in  charge  of  the  Antitrust  Division, 
stated:  “This  action  is  in  furtherance  of  the 
Departmei\t  of  Justice  program  aimed  at  un¬ 
lawful  concentration  of  economic  power  in 
national  industry.  The  growing  significance 
of  this  new  product  in  the  construction  and 
fabrics  fields  is  evidenced  by  the  substantial 
increase  in  the  sales  of  glass-fiber  materials. 
Owen-Corning’s  net  sales  during  its  first  year 
of  business  in  1939  amounted  to  $4,000,000 
and  have  reached  as  high  as  $56,000,000  in 
1  year.  It  does  98  percent  of  .the  national 
glass-fiber  business  In  six  plants,  located  in 
Newark,  Ohio;  Corning,  N.  Y.;  Ashton,  R.  I.; 
Burlington,  N.  J.;  Kansas  City,  Kans.;  and 
Huntingdon,  Pa.” 

The  complaint  also  alleges  that  Owens- 
Corning  is  a  jointly  owned  subsidiary  of 
Owens-Illinois  and  Corning,  two  of  the  larg¬ 
est  manufacturers  in  the  glass  industry.  It 
was  organized  by  them  in  1938  for  the  pur¬ 
pose  of  consolidating  their  respective  glass- 
fiber  businesses  in  a  single  corporation  which 
would  dominate  and  control  the  development 
of  this  new  industry. 

It  is  further  charged  that  the  defendants 
strengthened  their  monopoly  in  the  United 
States  by  means  of  various  cartel  agreements 
entered  into  with  the  principal  foreign  glass- 
fiber  interests  for  the  allocation  of  terri¬ 
tories  and  the  exclusive  exchange  of  patent 
rights  and  technical  knowledge.  The  follow¬ 
ing  eight  foreign  corporations  are  named  as 
coconspirators  in  the  complaint:  N.  V.  Van 
Deventer’s  Glasfabrieken,  of  Holland;  Maat- 
schappij  tot  Beheer  en  Exploltatie  van 
Octroolen  N.  V.,  of  Holland;  Algemeene 
Kunstvezel  Maatschapplj  N.  V.,  of  Holland; 
Societe  Anonyme  des  Manufactures  des 
Glaces  et  Produits,  of  France;  Chimiques  de 
St.  Gobaln,  Chauny  et  Cirey  of  France; 
Chance  Bros.  &  Co.,  Ltd.  (Chance  Bros.),  and 
Fibreglass  Ltd.,  of  England;  Societa  Anonima 
Vetrerla  Italiana  Balgaretti  Modigliani ,  of 
Italy;  Fiberglas  Canada,  Ltd.,  of  Canada. 

It  is  alleged  that  such  cartel  agreements 
prevented  importation  of  competing  goods 
and  hindered  other  potential  domestic  pro¬ 
ducers  in  getting  access  to  foreign  technology 
and  patent  rights. 

Important  glass-fiber  products  Include 
various  forms  of  thermal  and  accoustical  in¬ 
sulation  for  building  and  industrial  uses, 
various  types  of  electrical  insulation  mate¬ 
rials,  air  filters  used  in  warm-air  furnaces, 
and  air-conditioning  and  ventilating  sys¬ 
tems,  and  decorative  fabrics  used  in  fireproof 
draperies,  curtains,  and  the  like. 

Among  the  new  uses  recently  discovered 
are  filling  for  sleeping  pillows  for  allergy 
victims,  for  Interlining  clothing,  in  frozen- 
food  shopping  bags,  garment  and  blanket 
storage  bags,  ironing-board  covers,  lamp 
shades,  and  In  wrinkle-resistant  articles  of 
clothing  woven  from  glass  fibers  and  other 
fibers.  One  of  the  most  important  potential 
fields  is  the  usf  of  glas^  gbers  as  a  reinforce¬ 
ment  in  the  manufacturVof  plastic  materials. 
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The  Government’s  case  was  prepared  by 
George  W.  Wise  and  Frank  W.  Gaines,  Jr., 
special  attorneys,  under  the  supervislop  of 
Robert  A.  Nitschke,  Chief  of  the  Cartel  and 
Patent  Section  of  the  Antitrust  Division, 


FULL-FASHIONED  HOSIERY  MACHINERY 

Attorney  General  Tom  C.  Clark  announced 
the  filing  today  in  the  United  States  District 
Court  for  the  Southern  District  of  New  York 
of  an  antitrust  suit  charging  the  Textile 
Machine  Works  and  Berkshire  Knitting 
Mills,  both  corporations  of  Wyomissing,  Pa., 
and  certain  of  their  officers  and  directors, 
with  monopoly  and  conspiracy  in  restraint 
of  trade,  in  the  full-fashioned  hosiery  and 
hosiery  machinery  fields. 

The  complaint  alleges  that  the  Textile 
Machine  Works  is  the  major  producer  of 
full-fashioned  hosiery  machinery,  and  that 
Berkshire  Knitting  Mills  is  the  largest  man¬ 
ufacturer  of  full-fashioned  hosiery  in  the 
United  States,  and  that  the  two  companies 
are  owned  and  controlled  by  substantially 
the  same  individuals.  Both  companies.  It  is 
charged,  have  been  engaged  In  a  program 
designed  to  strengthen  and  insure  the  domi¬ 
nation  of  each  company  in  its  respective 
field  and  to  prevent  small  hosiery  mill 
operators  from  obtaining  second-hand  ma¬ 
chines  which  could  produce  lower-priced 
stockings  and  compete  with  the  new  higher- 
gage  machines  manufactured  by  the  Tex¬ 
tile  Machine  Works, 

With  the  same  object,  it  is  alleged.  Textile 
required  veterans  who  are  given  priorities 
under  the  veterans’  rehabilitation  program, 
as  a  condition  to  their  purchase  of  machines, 
to  sign  an  agreement  not  to  sublease  or 
otherwise  dispose  of  their  machinery  with¬ 
out  first  offering  it  to  Textile  for  a  repur¬ 
chase. 

Mr.  Clark  stated:  ‘‘The  monopolistic  ac¬ 
tivities  of  Textile  and  Berkshire  have  cre¬ 
ated  a  shortage  of  hosiery  machinery  in  this 
country  and  agreements  between  the  two 
in  restraint  of  trade  have  limited  the  sup¬ 
ply  of  full-fashioned  hosiery.”  - 

John  P.  Sonnett,  Assistant  Attorney  Gen¬ 
eral  in  charge  of  the  Antitrust  Division 
stated:  ‘‘There  are  more  than  400  companies 
in  the  United  States  engaged  in  the  manu¬ 
facture  of  full-fashioned  hosiery,  producing 
annually  more  than  40,000,000  dozen  pairs 
of  stockings  having  a  value  in  excess  of 
$300,000,000.  Berkshire  is  the  largest  man¬ 
ufacturer  of  these  stockings,  producing  over 
2,000,000  dozen  a  year,  which  is  almost  twice 
as  much  as  its  nearest  competitor. 

A  virtual  monopoly  of  the  manufacture 
of  machines  has  been  acquired  by  the  Textile 
Machine  Works,  which  has  about  85  percent 
of  the  Nation’s  production  facilities  for  full- 
fashioned  hosiery  machines.  Berkshire  has 
twice  as  many  machines  as  any  other  hosiery 
manufacturer. 

The  Government  seeks  the  separation  of 
these  two  businesses,  which  are  under  com¬ 
mon  control,  and  to  prevent  further  ma¬ 
chine  sales  to  Berkshire  until  the  restraints 
on  trade  are  fully  removed. 

The  Government’s  suit  asks  specifically 
that  an  injunction  be  issued  restraining  the 
defendant  from  continuation  of  the  illegal 
activities  alleged  in  the  complaint;  that  the 
court  order  a  separation  of  the  two  com¬ 
panies  and  a  divestiture  by  each  company 
and  its  officials  of  all  interests  in  the  other 
company,  and  that  Textile  be  enjoined,  lor 
a  period  of  1  year  and  until  the  effects  of 
the  offenses  have  been  fully  eliminated,  from 
furnishing  machines  to  Berkshire. 

The  individuals  named  in  the  Govern¬ 
ment’s  complaint  today  are:  Henry  Jans¬ 
sen,  president  of  Textile  and  vice  president, 
treasurer,  and  a  director  of  Berkshire:  John 
E.  Livingood,  vice  president  of  Textile  and 
secretary  and  director  of  Berkshire,  Ferdi¬ 
nand  Thun,  president  of  Berkshire  and  a 
director  of  Berkshire  and  also  secretary- 
treasurer  of  Textile;  Ferdinand  K.  Thun, 
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assistant  secretary  of  Berkshire  and  a  di¬ 
rector  of  Textile. 

The  case  was  prepared  by  Lester  L.  Jay, 
special  assistant  to  the  Attorney  General, 
and  John  D.  Leddy,  and  Francis  R.  Shields, 
special  attorneys,  under  the  supervision  of 
J.  Francis  Hayden,  Chief  of  the  New  York 
Office,  all  under  the  general  supervision  of 
Robert  A.  Nltschke,  Chief  of  the  Patent  and 
Cartel  Section  of  the  Antitrust  Division. 

ANTITRUST  SUIT  IN  CAST-IRON-PIPE  INDUSTRY 

Attorney  General  Tom  C.  Clark  announced 
the  filing  today  in  the  United  States  district 
court  in  New  Jersey,  at  Trenton,  of  an  anti¬ 
trust  suit  charging  five  corporations  with 
conspiracy  to  monopolize  and  restrain  trade 
in  th^ast-iron  pressure-pipe  industry  by  the 
abus^of  patent  rights  and  lease-license 
agreements.  The  defendants  are:  United 
States  Pipe  &  Foundry  Co.,  Burlington,  N.  J.; 
James  B.  Clow  &  Sons,  Chicago,  Ill.;  Glamor¬ 
gan  Pipe  &  Foundry  Co.,  Lynchburg,  Va.; 
Lynchburg  Foundry  Co.,  Lynchburg,  Va.;  Mc- 
Wane  Cast  Iron  Co.,  Birmingham,  Ala. 

The  complaint  charges  that  the  unlawful 
action  was  carried  out  through  lease-license 
agreements  relating  to  patents,  which  re¬ 
sulted  in  limiting  the  production,  types,  and 
dimensions  of  cast-iron  pressure  pipe,  con¬ 
trolling  selling  prices  in  the  United  States, 
and  maintaining  for  United  States  Pipe  & 
Foundry  Co.  a  dominant  position  in  the 
Industry. 

The  pipe  involved  in  this  suit  is  used  prin¬ 
cipally  in  the  transmission  of  water  and  gas 
under  pressure  and  is  the  most  commonly 
used  material  for  this  purpose.  It  is  essen¬ 
tial  in  the  development  of  new  and  all  large- 
scale  housing  areas  which  require  gas  and 
water  systems.  It  is  also  used  in  the  trans¬ 
mission  of'  crude  oil,  gasoline,  and  other 
liquids  and  gases. 

The  suit  seeks  cancellation  of  the  illegal 
agreements,  anq  relief  against  patent  abuses, 
including  reasonable  royalty  licensing. 

Attorney  General  Clark  stated;  “The  com¬ 
plaint  sets  forth  that  the  defendants  to¬ 
gether  produce  approximately  70  percent  of 
all  cast-iron  pressure  pipe  made  in  the 
United  States.  The  elimination  of  the  re¬ 
straints  in  this  field  should  aid  in  the  com¬ 
petitive  development  of  the  cast-iron  pres¬ 
sure-pipe  industry  and  should  have  a  bene¬ 
ficial  effect  on  the  development  of  housing 
projects.’’ 

Assistant  Attorney  General  John  F.  Son- 
nett,  in  charge  of  the  Antitrust  Division, 
stated:  “The  annual  sales  of  cast-iron  pres¬ 
sure  pipe  during  1946  amounted  to  over  $35,- 
000,000,  which  represented  principally  pur¬ 
chases  by  municipalities,  other  governmen¬ 
tal  agencies,  and  public  utilities.  The  de¬ 
fendants,  under,  patent  license  agreements, 
have  restrained  and  effectively  monopolized 
the  greater  portion  of  the  domestic  and  for¬ 
eign  commerce  in  such  pipe.  Our  purpose 
in  this  suit  is  to  remove  the  restraints  on 
competition  which  have  resulted  from  the 
defendants’  conduct  over  a  period  of  years.” 

The  case  is  being  handled  by  Victor  H. 
Kramer  and  Morton  H.  Steinberg,  special  as¬ 
sistants  to  the  Attorney  General,  and  Her¬ 
bert  N.  Maietz,  special  attorney,  under  the 
general  supervision  of  Edward  P.  Hodges, 
Chief  of  the  Division’s  Complaints  and  Small 
Business  Section. 

DEPARTMENT  OF  JUSTICE 

Attorney  General  Tom  C.  Clark  announced 
the  filing  today  in  the  United  States  Dis¬ 
trict  Court  for  the  Southern  District  of  New 
York  of  a  civil  suit  charging  the  Investment 
Bankers  Association  of  America  and  17  in¬ 
vestment  banking  firms  with  violation  of  the 
antitrust  laws.  The  complaint  alleges  that 
the  defendants  have  conspired  to  restrain 
unreasonably  and  to  monopolize  the  securi¬ 
ties  business  in  this  country  by  restricting, 
controlling,  and  fixing  the  channels  and 


methods,  the  prices,  terms,  and  conditions 
upon  which  security  issues  are  merchandised. 

Named  as  defendants  are  the  following  co¬ 
partnerships:  Morgan  Stanley  &  Co.;  Kuhn 
Loeb  &  Co.;  Eastman,  Dillon  &  Co.;  Kidder, 
Peabody  &  Co.;  Goldman,  Sachs  &  Co.;  Leh¬ 
man  Bros.;  Smith,  Barney  &  Co.;  Glore,  For- 
gan  &  Co.;  White  Weld  &  Co.;  and  Drexel  & 
Co.;  and  the  following  corporations:  The 
First  Boston  Corporation;  Dillon,  Read  &  Co., 
Inc.;  Blyth  &  Co.,  Inc.;  Harriman  Ripley  & 
Co.,  Inc.;  Stone  &  Webster  Securities  Corp.; 
Harris,  Hall  &  Co.,  Inc.;  and  Union  Securities 
Corp. 

All  of  the  defendants  have  their  principal 
place  of  business  in  New  York  City,  except 
the  Investment  Bankers  Association  of 
America,  the  home  office  of  which  is  in  Chi¬ 
cago,  Ill. 

The  complaint  defines  an  investment  bank¬ 
er  as  follows;  “A  corporation,  firm,  or  per¬ 
son  engaged  in  the  securities  business  who 
performs  primarily  the  services  of  (1)  ren¬ 
dering  advice  to  issuers  concerning  financial 
and  business  matters,  and  (2)  purchasing  se¬ 
curity  Issues  from  issuers  and  selling  them 
to  security  dealers  and  to  Investors. 

Securities  are  defined  in  the  complaint  as 
including:  “Any  stocks,  notes,  bonds,  de¬ 
bentures,  or  other  Interests,  certificate,  or 
instrument,  commonly  known  as  a  security, 
issued  (1)  by  any  railroad  or  other  common 
carrier,  or  any  railroad  terminal  corporation, 
(2)  by  any  public  utility  corporation,  (3)  by 
any  public  authority  or  agency,  (4)  by  any 
Industrial,  financial,  service,  or  other  busi¬ 
ness  corporation  or  organization,  or  (5)  by 
any  foreign  government  or  foreign  state  or 
municipality.  The  term  includes  revenue 
bonds  and  debentures,  but  does  not  include 
any  other  obligations  of  the  United  States  or 
any  State  or  municipality  thereof.” 

During  the  period  from  January  1,  1938, 
to  April  30,  1947,  according  to  the  complaint, 
the  17  defendant  Investment  banking  firms 
managed  securities  sales  in  the  sum  of  $14,- 
357,000,000,  which  represented  about  69  per¬ 
cent  of  the  security  issues  handled  by  the 
syndicate  method.  • 

The  complaint  charges  that  ttte  defendant 
firms  have  agreed: 

1.  To  eliminate  competition  among  them¬ 
selves. 

2.  To  eliminate  competition  of  other  in¬ 
vestment  bankers,  and  of  other  prospective 
purchasers  of  securities. 

3.  To'  prevent,  restrain,  minimize,  and  dis¬ 
credit  the  use  of  competitive  bidding,  private 
placements,  agency  purchases,  and  agency 
sales  in  the  disposal  of  securities  by  issuers. 

4.  To  eliminate  competition  for  security 
issues  offered  at  competitive  bidding  and  to 
circumvent  regulatory  orders  of  F'ederal  and 
State  administrative  agencies  requiring  com¬ 
petitive  bidding. 

5.  To  Influence  and  control  the  manage¬ 
ment  and  financial  activities  of  Issuers. 

6.  To  preserve  their  relationships  with  is¬ 
suers  for  whom  defendants  act  as  financial 
advisers  or  from  whom  they  purchase  secur¬ 
ity  issues. 

7.  To  utilize  their  domination  and  control 
over  securities  business  and  their  influence 
and  control  over  issuers  to  encourage  and 
promote  consolidations,  mergers,  expansions, 
refinancings,  and  debt  refundings  in  order, 
among  other  things,  to  create  an  increasing 
volume  of  security  issues  for  merchandising 
by  the  defendants. 

8.  To  concentrate  the  business  of  purchas¬ 
ing  and  distributing  security  issues  in  a  sin¬ 
gle  market  where  sales  are  made  to  large 
Institutional  investors  upon  terms  and  con¬ 
ditions  favorable  to  such  buyers  and  with  a 
minimum  of  risk  to  defendants. 

Attorney  General  Tom  C.  Clark  stated,  “It 
is  the  Government’s  purpose  in  this  suit  to 
correct  long-standing  restrictive  practices  in 
the  Investment  banking  field,  developed  and 
followed  by  these  17  important  firms,  so  as  to 
strengthen  and  produce  competition  among 
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this  group  and  generally  in  the  Investment 
banking  industry. 

“The  economic  Importance  of  the  case  is 
evident  from  the  fact  that  since  1938  the  275 
firms  in  the  Investment  banking  business 
have  managed  the  sale  of  security  issues  hav¬ 
ing  a  value  of  over  $20,000,000,000,  and  that 
the  17  firms  named  in  this  case  managed 
groups  which  sold  about  69  percent  of  that 
total.” 

Assistant  Attorney  General  John  P.  Son- 
nett,  in  charge  of  the  Antitrust  Division  of 
the  Department  of  Justice,  said:  "This  action 
follows  an  exhaustive  inquiry,  conducted  for 
several  years,  into  the  methods  and  practices 
of  the  investment  banking  firms  of  the  Na¬ 
tion,  which  indicated  that  the  17  firms  here 
involved  have  handled  during  the  past  10 
years  about  85  percent  of  the  'prime  securi¬ 
ties’ — that  is,  those  generally  recognized  as 
being  of  good  investment  quality  with  a  min¬ 
imum  of  speculative  characteristics.  The 
Government  seeks  in  this  case  a  court  Judg-, 
ment  which  will  effectively  and  practicably 
provide  for  fully  competitive  conditions  in 
the  business,  free  from  existing  restraints.” 

The  complaint  asks  the  following  specific 
relief : 

1.  That  each  defendant  banking  firm  be 
enjoined  from  occupying  the  dual  function  of 
adviser  to  an  issuer  and  of  purchaser  for  re¬ 
sale  of  the  securities  of  the  same  issuer;  that 
each  defendant  banking  firm  be  required  to 
elect  which  of  these  two  types  of  business  it 
will  conduct  for  a  particular  issuer  and  to 
stay  out  of  the  business  not  elected  for  that 
Issuer. 

2.  That  each  of  the  following  defendant 
banking  firms,  to  wit :  Morgan  Stanley  &  Co., 
First  Boston  Corp.,  Dillon  Read  &  Co.,  Inc., 
Kuhn  Loeb  &  Co.,  Blyth  &  Co.,  Smith  Barney 
&  Co.,  Lehman  Bros.,  Harriman  Ripley  &  Co., 
and  Goldman  Sachs  &  Co.,  be  enjoined  from 
participating,  directly  or  Indirectly,  in  any 
buying  group  formed  to  merchandise  a  se¬ 
curity  issue  in  which  any  other  of  said  de¬ 
fendant  banking  firms  is  a  participant;  and 
that  participation  by  any  of  the  followng  de¬ 
fendant  banking  firms,  to  wit:  Glore  Forgan 
&  Co.,  Kidder  Peabody  &  Co.,  Eastman,  Dillon 
&  Co.,  Union  Securities  Corp.,  Stone  &  Web¬ 
ster  Securities  Corp.,  Drexel  &  Co.,  White 
Weld  &  Co.,  and  Harris,  Hall  &  Co.  (Inc.),  in 
buying  groups  formed  to  merchandise  a  se¬ 
curity  issue,  be  enjoined  in  such  manner  as 
the  court  may  deem  necessary  in  order  to 
create  actual  competition  in  the  investment 
banking  industry. 

3.  That  each  defendant  banking  firm  be 
enjoined  from  placing  any  officer,  director, 
partner,  agent,  employee,  or  nomine?'  on  the 
board  of  directors  of  any  issuer  for  whom  it 
acts  either  as  financial  adviser  or  as  a  pur¬ 
chaser  of  securities. 

4.  That  each  defendant  banking  firm  be 
enjoined  from  Interfering  with  the  right  of 
any  issuer  to  select  both  the  method  by  which 
it  will  dispose  of  its  securties  and  the  outlet 
through  which  the  issue  will  be  sold. 

5.  That  each  defendant  banking  firm  be 
enjoined  from  interfering  with  the  right  of 
any  institutional  or  other  investor  from 
choosing  freely  both  the  methods  by  and  the 
agencies  through  which  it  will  purchase 
securities. 

6.  That  each  defendant  banking  firm  be 
enjoined  from  refusing  to  negotiate  with  or 
to  compete  for  the  purchase  of  securities  of 
any  Issuer  either  because  some  other  invest¬ 
ment  banker  is  or  has  been  the  traditional 
banker  for  such  issuer,  or  because  the  busi¬ 
ness  of  such  issuer  might  be  in  competition 
with  the  business  of  some  issuer  for  whom 
one  of  the  defendant  banking  firms  acts  as 
adviser  or  handles  security  issues. 

7.  That  each  defendant  banking  firm  be 
enjoined  from  asserting  any  right  to  deal  in 
the  securities  of  a  particular  issuer  merely 
because  such  firm  has  managed  or  partici¬ 
pated  in  the  merchandising  of  any  security 
issue  emanating  from  such  issuer,  or  from 
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recognizing  or  deferring  to  such  a  claim  by 
any  other  defendant  banking  firm. 

8.  That  each  defendant  banking  Arm  be 
enjoined  from  creating,  managing,  or  par¬ 
ticipating  as  an  underwriter  in  a  so-called 
stand-by  account,  that  is,  a  buying  group 
with  continuous  existence  formed  to  mer¬ 
chandise  the  security  issues  of  a  particular 
Issuer  if  and  when  issued. 

9.  That  each  defendant  banking  firm  be 
enjoined  from  participating  in  any  overly- 
large  buying  group,  that  is,  a  buying  group 
which  is  iarger  than  'necessary  to  handle  a 
particular  security  issue,  for  the  purpose  of 
defeating  competitive  bidding. 

10.  That  each  defendant  banking  firm  be 
enjoined  from  acting  with  any  other  defend¬ 
ant  banking  firm  or  with  any  other  concern 
engaged  in  the  securities  business,  either  to 
select  jointly  or  to  delegate  to  anyone  the 
selection  of  the  security  dealers  to  partici¬ 
pate  in  selling  groups,  or  the  institutional 
Investors,  including  insurance  companies  and 
others,  to  whom  any  part  of  a  security  issue 
purchased  by  such  defendant  banking  firm 
shall  be  sold. 

11.  That  each  defendant  banking  firm  be 
enjoined  from  acting  in  concert  with  any 
underwriter  in  any  buying  group  in  which 
such  defendant  banking  firm  participates,  or 
with  any  security  dealer  in  a  selling  group, 
to  maintain  retail  prices  for  securities,  and 
to  fix  and  maintain  uniform  dealer  discounts 
or  commissions,  e.xcept  where  such  activity 
is  permitted  by  an  act  of  Congress  or  by  the 
rules  and  regulations  of  an  appropriate  ad¬ 
ministrative  agency  based  upon  such  act  of 
Congress,  for  the  sole  protection  of  investors. 

12.  That  each  defendant  banking  firm  be 
enjoined  from  engaging  in,  or  causing  others 
to  engage  in,  market  operations  of  any  kind 
designed  to  stabilize  and  maintain  the  mar¬ 
ket  price  of  securities  in  any  issue  it  pur¬ 
chases,  except  where  such  activity  is  per¬ 
mitted  by  an  act  of  Congress  or  by  the 
rules  and  regulations  of  an  appropriate  ad¬ 
ministrative  agency  based  upon  such  act  of 
Congress,  for  the  sole  protection  of  investors. 

13.  That  the  Investment  Bankers  Associa¬ 
tion  of  America  be  ordered  dissolved  and  the 
defendant  banking  firms  be  enjoined  from 
organizing  or  joining  any  other  association 
engaged  in  similar  practices  and  having  simi¬ 
lar  purposes. 

The  case  is  in  the  immediate  charge  of 
Roscoe  T.  Steffen,  Henry  V.  Stebbins,  and 
J.  Francis  Hayden,  special  assistants  to  the 
Attorney  General,  assisted  by  Mervin  C. 
Pollock,  Joseph  Tubrldy,  Robert  S.  Fougner, 
and  I^rry  Sklarsky.  The  case  is  under  the 
general  supervision  of  Holmes  Baldridge,  who 
is  in  charge  of  general  antitrust  litigation. 

ANTITRUST  INDICTMENTS  IN  HOUSING  FIELD 

Attorney  General  Tom  C.  Clark  announced 
today  that  a  Federal  grand  jury  in  Kansas 
City,  Mo.,  returned  antitrust  indictments 
today  against  the  Greater  Kansas  City  Chap¬ 
ter,  National  Electrical  Contractors  Associa¬ 
tion  and  certain  of  its  members  located  in 
the  Kansas  City  area  and  certain  other  of 
its  members  located  in  the  Springfield,  Mo., 
area.  The  defendants  are  charged  with  con¬ 
spiracy  to  restrain  trade  in  the  installation 
of  electrical  systems  in  housing. 

The  Kansas  City  area  defendants  are: 
Evans  Electrical  Construction  Co.,  the  Squire 
Electrical  Co.,  North  Kansas  City  Electric  Co., 
A.  E.  Smiley  &  Co..  C.  F.  Miles,  John  St.  Clair, 
Charles  Owsley,  Arthur  E.  Smiley,  John  C. 
Murray,  Fred  E.  Geiss,  and  Harry  Young. 

The  defendants  in  the  Springfield  area 
are:  Aton  &  Luce,  Inc.,  Mound  City  Electrical 
Engineering  Co.,  O.  R.  Luce,  W.  B.  Aton,  F.  S. 
Leldy,  Victor  L.  Doris,  C.  W.  Lamons,  and 
O.  M.  Roper. 

The  Greater  Kansas  City  Chapter,  N.  E. 
C.  A.  and  its  manager,  J.  w.  Collins,  were 
named  defendants  in  both  Indictments. 
Eighteen  other  electrical  contractors,  who  are 
members  of  the  Greater  Kansas  City  Chap¬ 


ter  of  the  N.  E.  C.  A.,  and  who  attended  some 
of  the  meetings  of  the  association,  were 
named  as  coconspirators  but  not  as  de¬ 
fendants  in  the  Kansas  City  area  indict¬ 
ment. 

The  Kansas  City  area  indictment  alleges 
that  the  defendants  and  their  coconspirators, 
in  order  to  eliminate  competition  among 
themselves,  agreed  unlawfully  upon  esca¬ 
lator  clauses  in  bids.  They  also  agreed  upon 
a  uniform,  minimum  mark-up  to  be  charged 
for  labor  when  selling  electrical  contracting 
service  and  to  Include  in  their  charges  for 
work  on  prefabricated  houses  a  sum  which 
would  represent  the  profit  they  would  have 
rhade  if  the  electrical  materials  already  in 
these  houses  had  been  sold  by  them. 

The  Springfield  area  indictment  charges 
unlawful  agreements  not  to  contract  to  sup¬ 
ply  the  labor  required  in  the  installation, 
alteration,  or  repair  of  electrical  systems  un¬ 
less  the  owner  paid  an  additional  sum  rep¬ 
resenting  a  part  of  the  profit  the  contractor 
would  have  made  if  the  electrical  materials 
had  been  supplied  by  him. 

Attorney  General  Clark  stated:  “These 
cases  are  a  part  of  the  program  of  the  De¬ 
partment  of  Justice  to  attack  conspiracies 
in  the  housing  field  which  contribute  unlaw¬ 
fully  to  construction  costs.” 

John  F.  Sonnett,  Assistant  Attorney  Gen¬ 
eral  in  charge  of  the  Antitrust  Division, 
stated:  “The  defendant  contractors  in  the 
Kansas  City  and  Springfield  areas  have,  by 
means  of  unlawful  practices,  materially  in¬ 
creased  prices  for  electrical  contracting  work. 
Conspiracies  such  as  these  in  the  food,  cloth¬ 
ing,  and  housing  fields  will  be  vigorously 
prosecuted.” 

In  charge  of  the  cases  for  the  Department 
of  Justice  are  Edward  R.  Kenney,  special  as¬ 
sistant  to  the  Attorney  General,  Donald  P. 
McHugh  and  William  E.  Speer,  special  at¬ 
torneys  in  the  Antitrust  Division,  Washing¬ 
ton,  D.  C.  The  cases  are  under  the  super¬ 
vision  of  Edward  P.  Hodges  and  Victor  H. 
Kramer,  chief  and  assistant  chief,  respec¬ 
tively.  of  the  complaints  and  small-  business 
section  of  the  Antitrust  Division. 

•T  - 

ANTITRUST  SUIT  AGAINST  VEHICI.E  AND  INDUS¬ 
TRIAL  BRAKING  SYSTEMS  INDUSTRY 

Attorney  General  Tom  C.  Clark  announced 
the  filing  today  in  the  United  States  District 
Court  for  the  Southern  District  of  New  York 
of  a  civil  action  charging  seven  corporations 
with  violating  the  antitrust  laws  in  connec¬ 
tion  with  the  manufacture  and  sale  of  brak¬ 
ing  apparatus  for  motor  vehicles  and  indus¬ 
trial  equipment. 

The  defendants  named  in  the  Govern¬ 
ment’s  suit  are  Bendlx  Aviation  Corp.,  South 
Bend,  Ind.;  Hydraulic  Brake  Co.,  Detroit, 
Mich.;  Wagner  Electric  Corp.,  St.  Louis,  Mo.; 
E.  I.  du  Pont  de  Nemours  &  Co.,  Wilmington, 
Del.;  General  Motors  Corp.,  Detroit,  Mich.; 
Bendlx-Westlnghouse  Automotive  Air  Brake 
Co.,  Elyria,  Ohio;  Westinghouse  Air  Brake  Co., 
Wilmerding,  Pa. 

Mr.  Clark  said:  “The  complaint  charges 
the  defendants,  whose  combined  1946  sales 
of  braking  systems  and  parts  totaled  approxi¬ 
mately  $76,000,000,  were  conspiring  to  mo¬ 
nopolize  the  automotive  and  industrial  brake 
business  in  the  United  States.  The  unlawful 
patent  and  other  activities  with  which  these 
defendants  are  charged  have  resulted  in  arbi¬ 
trary  prices  which  the  American  automobile 
owners  have  had  to  pay  and  are  still  paying 
for  the  braking  systems  of  their  passenger 
and  commercial  cars,  trucks,  and  busses.” 

John  F.  Sonnett,  Assistant  Attorney  Gen¬ 
eral  in  charge  of  the  Antitrust  Division,  said: 
“This  suit  charges  that  the  defendants  have 
utilized  their  ownership  of  hundreds  of  pat¬ 
ents  relating  to  braking  systems  to  retain 
and  extend  their  control  of  this  field:  to 
compel  their  customers  to  purchase  unpat¬ 
ented  along  with  patented  parts  of  such  sys¬ 
tems;  to  suppress  inventions  and  improve¬ 
ments  in  braking  systems  which  might  ad- 
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versely  compete  with  defendants’  products: 
and  to  exclude  competitors  by  threatening 
and  conducting  harassing  and  oppressive 
patent  litigation.” 

The  complaint,  according  to  Mr.  Sonnett, 
recites  a  series  of  corporate  acquisitions  and 
agreements  among  the  defendants  by  which 
they  are  alleged  to  have  divided  the  manu¬ 
facture  and  sale  of  braking  systems  into 
separate  fields  allocated  among  themselves 
on  an  exclusive  basis. 

With  respect  to  passenger  cars,  the  com¬ 
plaint  states  that  every  automobile  manufac¬ 
tured  in  the  United  States  is  equipped  with 
hydraulic  brakes  on  terms  and  conditions 
imposed  by  Hydraulic  Brake  Co.,  a  wholly 
owned  subsidiary  of  Bendix  Aviation,  which, 
in  turn,  is  partly  owned  by  General  Motors: 
that  Hydraulic  Brake  Co.  requires  pa^s:enger- 
car  manufacturers  to  purchase  all  or,  in  a 
few  cases,  most  of  their  hydraulic  braking 
systems  and  parts  from  Bendix  Aviation  and 
Wagner  Electric,  the  former  supplying  most 
of  the  brake  assemblies  and  the  latter  most 
of  the  actuating  equipment:  and  that  almost 
all  of  the  fluid  used  in  the  hydraulic  brakes 
is  manufactured  by  du  Pont  and  sold  by 
du  Pont  and  Wagner  Electric. 

In  the  commercial  motor-vehicle  field  the 
situation  with  respect  to  hydraulic  brakes 
is  alleged  to  be  the  same,  and,  in  addition, 
the  complaint  states  that  Bendix  Aviation 
manufactures  and  sells  most  of  the  vacuum 
boosters  employed  on  heavier  motor  vehicles, 
such  as  large  trucks  and  busses,  to  increase 
the  efficiency  of  their  hydraulic  braking  sys¬ 
tems.  Wagner  Electric  and  Bendix-Westing- 
house,  which  is  jointly  owned  by  Bendix 
Aviation  and  Westinghouse  Air  Brake  Co., 
together  sell  almost  all  of  the  air  brakes 
used  in  commercial  motor  vehicles  in  the 
United  States. 

Mr.  Sonnett. said:  “The  Government  will 
seek  to  have  the  defendants  enjoined  from 
enforcing  the  patents  which  they  have 
utilized  to  further  their  control.  It  will  also 
seek  to  unscramble,  through  divestitures,  the 
intercorporate  stockholdings  and  company 
acquisitions  in  this  field  by  the  defendants. 
The  Government  will  also  ask  the  court  for 
cancellation  of  the  licenses,  agreements,  and 
understandings  of  the  defendants  necessary 
to  dissipate  the  effects  of  their  alleged  mo¬ 
nopoly  and  Illegal  activities,  and  to  establish 
and  maintain  competition  in  the  manufac¬ 
ture  and  sale  of  braking  systems.” 

The  complaint  was  filed  by  J.  Francis 
Hayden,  chief  of  the  New  York  office  of  the 
Antitrust  Division,  who  was  assisted  in  Its 
preparation  by  Irving  B.  Glickfeld  and 
Mervin  C.  Poliak,  special  assistants  to  the 
Attorney  General,  and  Joseph  P.  Quinnan, 
special  attorney.  The  case  is  being  handled 
under  the  supervision  of  Robert  A.  Nitschke, 
Chief  of  the  Division’s  Cartel  and  Patent 
Section. 

ANTITRUST  SUIT  AGAINST  CELLOPHANE  MONOPOLY 
OF  DU  PONT  CORPORATION 

Attorney  General  Tom  C.  Clark  announced 
the  filing  today  in  the  United  States  Dis¬ 
trict  Court  for  the  District  of  Columbia, 
Washington,  D.  C.,  of  an  antitrust  suit  charg¬ 
ing  E.  I.  du  Pont  de  Nemours,  Inc.,  of  Wil¬ 
mington,  Del.,  with  unlawfully  monopolizing 
the  cellophane  industry  in  the  United  States. 
Six  foreign  corporations  though  not  defend¬ 
ants  are  named  as  coconspirators  with  the 
defendant  du  Pont  Co.  They  are:  La  Cello¬ 
phane,  SociSte  Anonyme,  of  France:  British 
Cellophane,  Ltd.,  of  England;  Canadian  In¬ 
dustries,  Ltd.,  of  Canada;  Kalle  &  Co.,  A.  G., 
of  Germany:  Soci6t6  de  La  Viscose  Francaise, 
of  France;  Viscose  Development  Co.,  Ltd.,  of 
England. 

The  Government’s  complaint  charges  that 
by  reason  of  its  monopoly  the  du  Pont  Co. 
exercises  control  of  the  domestic  market 
for  cellophane  products  and  has  excluded 
others  in  the  United  States  from  that  busi¬ 
ness.  Du  Pont  acquired  and  supported  its 
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monopoly  through,  various  cartel  agreements 
allocating  world  markets  between  it  and 
leading  foreign  cellophane  manufacturers 
and  providing  for  the  exclusive  interchange 
of  technical  information  between  du  Pont 
and  its  coconspirators.  The  Illegal  activi¬ 
ties  were  carried  out  in  part  by  the  unlawful 
employment  of  patent  rights,  and  the  fix¬ 
ing  of  arbitrary  and  noncompetitive  prices. 

The  relief  sought  by  the  Government  would 
require  du  Pont  to  sell  at  reasonable  prices 
such  of  its  plants  as  may  be  necessary  to 
permit  others  to  enter  the  cellophane  field. 
The  court  is  also  asked  to  appoint  receivers 
and  trustees  to  execute  its  orders  requiring 
the  disposal  of  such  du  Pont  plants  and  fac¬ 
tories. 

Attorney  General  Clark  stated:  “This  is  a 
major  cage  directed  at  a  serious  monopoly 
condition  where  avenues  of  competition  are 
closed.  For  many  years  du  Pont’s  cellophane 
plants  have  produced  in  excess  of  two- 
thirds  of  all  of  this  commodity  used  in  this 
country.  This  illegal  monopoly  power  stifles 
free  enterprise  and  should  be  eliminated.” 

Assistant  Attorney  General  John  P.  Son- 
nett,  in  charge  of  the  Antitrust  Division, 
stated:  “This  action  is  filed  as  part  of  the 
continuing  program  of  the  Division  aimed  at 
the  breaking  up  of  the  unlawful  concentra¬ 
tion  of  economic  power  in  the  United  States. 
During  1946  the  gross  sales  of  the  cellophane 
Industry  were  approximately  $62,000,000  of 
which  the  defendant  du  Pont  Co.  had  over 
$16,000,000.  The  du  Pont  monopoly  is  more 
effective  because  of  the  absence  of  any  for¬ 
eign  imports  of  cellophane,  and  du  Pont’s 
only  competitor  in  this  country  operated 
under  production  restrictions  Imposed  by  it. 
The  Department  expects  by  this  suit  to  create 
for  the  first  time  conditions  that  will  result 
in  competition  in  the  manufacture  and  sale 
of  this  essential  product.” 

The  Government’s  case  was  prepared  by 
James  L.  Minicus  and  George  W.  Wise, 
special  attorneys,  under  the  supervision  of 
Robert  A.  Nltschke,  Chief  of  the  Cartel  and 
Patent  Section  of  the  Antitrust  Division. 


ANTITRUST  SUIT  AGAINST  SHOE  MACHINERY 
MONOPOLY 

Attorney  General  Tom  C.  Clark  announced 
the  filing  today  of  a  civil  antitrust  suit 
charging  the  United  Shoe  Machinery  Corp., 
of  Boston,  Mass.,  with  violating  the  Sherman 
Act  by  monopolizing  the  shoe-machinery  in¬ 
dustry  of  the  United  States. 

'The  complaint  was  filed  in  the  United 
States  District  Court  at  Boston.  It  seeks  to 
compel  United  Shoe  Machinery  Corp.  -to 
sell  all  of  its  plants  used  in  the  manu¬ 
facture  of  shoe-factory  supplies  and  some  of 
its  plants  engaged  in  the  manufacture  of 
shoe  machinery  and  tanning  machinery,  and 
to  offer  to  sell  its  machinery  to  shoe  manu¬ 
facturers  Instead  of  only  leasing,  as  it  does 
now,  and  to  make  available  to  its  competi¬ 
tors  all  patents  and  know-how  relating  to 
shoe  machinery. 

Attorney  General  Clark  said,  “By  reason 
of  the  defendant’s  monopoly  it  is  impos¬ 
sible  for  an  American  shoe  manufacturer  to 
own  most  of  his  machinery.  This  is  con¬ 
trary  to  our  tradition  and  principles  of  free 
private  enterprise.  We  are  seeking  to  end 
this  monopoly  which  has  destroyed  the  inde¬ 
pendence  of  the  shoe  industry  of  the  United 
States.” 

The  Government’s  complaint  states  that 
the  defendant  manufactures  over  90  percent 
of  most  of  the  important  types  of  shoe  ma¬ 
chinery,  and  is  the  only  company  in  this 
country  which  can  completely  equip  a  shoe 
factory  with  all  necessary  machinery.  It 
charges  that  for  many  years  the  defendant 
has  violated  the  antitrust  laws  by  monop¬ 
olizing  shoe  machinery,  shoe-machinery 
parts,  shoe-factory  supplies  and  tanning 
machinery. 

The  complaint  alleges  that  United  has  ac¬ 
complished  its  illegal  monopoly  by  the  fol¬ 
lowing  methods: 


1.  Eliminating  and  disabling  its  actual 
and  potential  competitors  engaged,  or  pro¬ 
posing  to  engage,  in  the  development,  man¬ 
ufacture,  and  distribution  of  shoe  machin¬ 
ery,  by  acquiring  their  assets  and  employing 
their  key  men. 

2.  Inducing  companies  engaged  in  the 
manufacture  and  distribution  of  shoe  ma¬ 
chinery  and  shoe-repair  machinery  to  con¬ 
fine  their  operations  to  certain  machines, 
to  distribute  their  machinery  to  s»oe  fac¬ 
tories  exclusively  through  United,  and  to  re¬ 
frain  from  selling  shoe-repair  machinery  to 
shoe  factories. 

3.  Pursuing  a  manufacturing  and  mar¬ 
keting  policy  designed  to  prevent  the  instal¬ 
lation  in  shoe  factories  of  all  competitive 
shoe  machinery  and  to  displace  with  United 
machinery  all  competitive  shoe  machinery 
installed  in  shoe  factories. 

4.  Engrossing  patents  and  Inventions  re¬ 
lating  to  the  manufacture  of  shoe  machinery 
and  using  such  patents  and  Inventions  to 
prevent  competitors  from  manufacturing  and 
distributing  shoe  machinery  in  the  United 
States. 

5.  Preventing  the  distribution  of  second¬ 
hand  shoe  machinery. 

6.  Requiring  lessees  to  purchase  from 
United  all  parts  for  shoe  machinery  leased 
by  it. 

7.  Acquiring  the  capital  stock  of  corpora¬ 
tions  engaged  in  the  manufacture  and  sale 
of  shoe  factory  supplies. 

8.  Inducing  manufacturers  engaged  in  the 
manufacture  of  shoe  factory  supplies  to  mar¬ 
ket  such  supplies  to  the  shoe  trade  exclu¬ 
sively  through  United. 

9.  Using  its  monopoly  of  shoe  machinery 
as  an  instrument  to  monopolize  the  distri¬ 
bution  of  shoe  factory  supplies. 

10.  Acquiring  the  capital  stock  and  assets 
of  tanning  machinery  companies. 

The  complaint  further  alleges  that  defend¬ 
ant  United  Shoe  Machinery  Corp.  acquired 
the  assets  of  its  principal  competitor.  General 
Shoe  Machinery  Co.,  by  subterfuge  to  hide 
the  fact  that  United  was  acquiring  the  assets 
of  a  competitive  shoe  machinery  company. 
This  was  done  by  Inducing  International 
Shoe  Co.,  General’s  largest  stockholder,  to 
purchase  General’s  assets  and  simultaneous¬ 
ly  to  transfer  them  to  United,  thus  making 
it  appear  that  United  had  acquired  the  as¬ 
sets  of  a  company  producing  shoes  instead 
of  a  competitor  producing  shoe  machinery. 
As  a  consequence  of  the  transaction.  General 
was  dissolved  and  ceased  doing  business. 

The  complaint  charges  that  in  further¬ 
ance  of  its  monopoly  United  acquired  some 
or  all  of  the  assets  of  14  other  competitors, 
namely:  Reece  Shoe  Machinery  Co.,  C.  C. 
Blake,  Inc.,  Littleway  Process  Co.,  Northern 
Machinery  Co.,  Monflls  Shoe' Machinery  Co., 
Brauner  Manufacturing  Co.,  General  Ma¬ 
chine  Sales  Co.,  Barge  Electric  Shoe  Cement 
Press,  Fitchburg  Engineering  Corp.,  Barlor 
Welting  Co.,  Safety  Utility  Economy  Co., 
Standard  Shoe  Tying  Machine  Co.,  Naum- 
keag  Buffing  Machine  Co.,  and  Gimson  Shoe 
Machinery  Co. 

Other  monpolistic  devices  used  were  re¬ 
strictive  agreements  between  United  Shoe 
Machinery  Corp.  and  other  competitors,  in¬ 
cluding  Singer  Manufacturing  Co.,  Lamson 
Co.,  Tubular  Rivet  &  Stud  Co.,  Breuer  Elec¬ 
tric  Manufacturing  Co.,  and  Landis  Machine 
Co.  Among  these  agreements  was  one 
whereby  United  would  refrain  from  manu¬ 
facturing  or  distributing  upper  fitting  shoe 
machinery  of  the  kind  manufactured  by  a 
competitor  and  the  latter  would  not  engage 
in  the  manufacture  and  distribution  of  any 
other  type  of  shoe  machinery. 

The  complaint  also  states  that  United’s 
monopoly  has  been  materially  strengthened 
by  its  machinery  leasing  system.  Of  the 
123,000  United  maefiines  in  shoe  factories 
over  80  percent  are  leased  instead  of  sold. 
The  terms  of  the  leases  make  it  highly  im¬ 
practical  for  shoe  manufacturers  to  substi¬ 
tute  competitive  machinery  for  United  ma¬ 
chinery. 
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United,  it  is  charged,  has  also  gained  con¬ 
trol  of  all  patents  of  importance  in  the  shoe 
machinery  industry,  and  has  used  this 
control  to  maintain  its  monopolistic  position. 

Assistant  Attorney  General  John  F.  Son- 
nett,  in  charge  of  the  Antitrust  Division,  ob¬ 
served  in  this  respect:  “The  abuse  of  pat¬ 
ent  rights  has  been  a  principal  means  where¬ 
by  United  has  achieved  and  maintained  its 
monopoly.  It  has  acquired  4,172  patents 
since  1930.  It  uses  only  363  of  these  in  ma¬ 
chines  introduced  since  1930.  Most  of  its 
patents  have  been  laid  away  on  the  shelf. 
United  has  compelled  manufacturers  to  use 
obsolete  shoe  machinery,  thus  retarding  the 
introduction  of  mass-production  techniques 
in  the  manufacture  of  shoes  and  preventing 
reductions  in  shoe  manufacturing  costs  by 
the  use  of  modern  machinery.  We  seek  to 
put  an  end  to  the  use  of  patents  by  United 
to  monopolize  an  entire  industry.” 

In  charge  of  the  case  for  the  Department 
of  Justice  is  Grant  W.  Kelleher,  Chief  of  the 
New  England  Antitrust  Office,  at  Boston, 
Mass.,  assisted  by  C.  W.  Rowley,  Alfred  Kar- 
sted,  Edward  M.  Feeney,  Jr.,  and  Roy  N. 
Freed,  special  attorneys  in  the  Antitrust  Divi¬ 
sion  office  at  Boston.  The  case  is  under  the 
supervision  of  Holmes  Baldridge,  Chief  of  the 
General  Litigation  Section  of  the  Antitrust 
Division. 

ANTITRUST  DIVISION  SUIT  AGAINST  ARTIFICIAL 
ABRASIVES  INDUSTRY 

Attorney  General  Tom  C.  Clark  announced 
today  the  filing  in  the  United  States  District 
Court,  Buffalo,  N.  Y.,  of  a  civil  antitrust  suit 
charging  the  Abrasive  Grain  Association  and 
five  corporations  with  fixing  prices  for  arti¬ 
ficial  abrasive  substances  in  violation  of  the 
Sherman  antitrust  law. 

The  defendants  are  Abrasive  Grain  Associ¬ 
ation,  of  Worcester,  Mass.;  Norton  Co.,  of 
Worcester,  Mass.;  The  Carborundum  Co.,  of 
Niagara  Falls,  N.  Y.;  American  Abrasive  Co., 
of  Westfield,  Mass.;  The  Exolon  Co.,  of  Tona- 
wanda,  N.  Y.,  and  General  Abrasive  Co.,  Inc., 
of  Niagara  Falls,  N.  Y. 

All  of  the  defendant  manufacturers  are 
members  of  the  association.  Five  other 
members  of  the  association  are  named  as 
coconspirators  but  not  as  defendants.  They 
are,  Washington  Mills  Abrasive  Co.,  of  North 
Grafton,  Mass.;  Abrasive  Products  Co.,  of 
Lansdowne,  Pa.;  The  John  W.  Higman  Co., 
of  New  York,  N.  Y.;  Wisconsin  Abrasive  Co., 
of  Milwaukee,  Wis.,  and  Simonds  Abrasive 
Co.,  of  Philadelphia,  Pa. 

The  defendant  manufacturers  and  cocon¬ 
spirators  produce  approximately  98  percent 
of  all  artificial  abrasive  grain  manufactured 
in  the  United  States. 

Attorney  General  Clark  said,  '"The  artificial 
abrasives  involved  in  this  suit  are  of  basic 
importance  to  United  States  industry.  They 
are  widely  used  in  the  manufacturing  proc¬ 
esses  of  the  construction,  automotive,  plumb¬ 
ing  supply,  hardware,  glass,  and  optical  in¬ 
dustries  as  well  as  in  the  polishing  and  fin¬ 
ishing  of  stone  and  gems.  Restrictive  prac¬ 
tices  in  the  production  and  sale  of  this  ma¬ 
terial  have  a  direct  effect  upon  costs  in  a 
large  number  of  our  basic  Industries.” 

John  F.  Sonnett,  Assistant  Attorney  Gen¬ 
eral  in  charge  of  the  Antitrust  Division, 
stated,  “This  Industry  has  annual  sales  in 
excess  of  $18,000,000,  of  which  the  five  de¬ 
fendants  in  this  case  do  in  excess  of  $18,- 
000,000.  The  complaint  charges  that  the  de¬ 
fendants  and  their  coconspirators  have  con¬ 
tinuously  planned  and  acted  together 
through  the  association  to  eliminate  price 
competition  and  have  agreed  upon  uniform 
price  policies,  terms,  and  conditions  of  sale 
for  artificial  abrasive  grain.  It  also  charges 
that  they  have  adopted  a  price  filing  program 
which  has  resulted  in  substantial  identity  of 
price  among  all  the  members  of  the  associa¬ 
tion. 

“The  complaint  seeks  to  have  the  associa¬ 
tion  dissolved,  to  enjoin  the  defendants  from 
further  agreements  fixing  prices,  terms  or 
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conditions  of  sale,  and  to  prevent  the  de¬ 
fendant  manufacturers  from  exchanging  cur¬ 
rent  and  future  price  lists  among  themselves 
or  with  other  manufacturers  of  such  arti¬ 
ficial  abrasives." 

The  case  was  prepared  by  Grant  W. 
Kelleher,  chief  of  the  Antitrust  Division’s 
Boston  office,  with  the  assistance  of  Special 
Assistant  to  the  Attorney  General  Richard 
B.  O’Donnell,  and  James  P.  Burns  and  Alfred 
M.  Agress,  special  attorneys,  under  the  super¬ 
vision  of  Robert  A.  Nitschke,  Chief  of  the 
Cartel  and  Patent  Section. 


ANTITRUST  INDICTMENT  OF  NEW  ENGLAND  EGG 
DEALERS  FOR  PRICE  RIGGING 

Attorney  General  Tom  C.  Clark  announced 
the  Indictment  today  by  a  Federal  grand 
jury  in  Boston,  Mass.,  of  the  Boston  Fruit  & 
Produce  Exchange  and  12  egg  dealers  in  Bos¬ 
ton  for  conspiracy  to  fix  and  stabilize  egg 
prices  throughout  New  England. 

The  defendants  are  as  follows:  Boston 
Fruit  &  Produce  Exchange,  of  Boston,  Mass.; 
H.  P.  Hood  &  Sons,  Inc.,  of  Boston,  Mass.; 
Armour  &  Co.,  of  Chicago,  Ill.;  Berman  & 
Co.,  Inc.,  of  Boston,  Mass.;  Bartlett  Varney 
Co.,  of  Boston,  Mass.;  Chapin  &  Adams  Corp., 
of  Boston,  Mass.;  E.  F.  Deering  Co.,  Inc.,  of 
Boston,  Mass.;  H.  A.  Hovey  Co.,  of  Boston, 
Mass.;  Kennedy  &  Co.,  Inc.,  of  Boston,  Mass.; 
A.  'E.  Mills  &  Son,  Inc.,  of  Boston,  Mass.; 
Beatrice  Foods  Co.,  of  Chicago,  Ill.;  Brockton 
Cooperative  Egg  Auction  Association,  Inc.,  of 
Avon,  Mass.;  and  New  Hampshire  Egg  Auc¬ 
tion,  Inc.,  of  Derry,  N.  H. 

Attorney  General  Clark  stated:  “This  in¬ 
dictment  has  been  returned  by  the  grand 
jury  in  connection  with  the  program  of  the 
Antitrust  Division  to  prosecute  illegal  con¬ 
spiracies  which  increase  or  maintain  the 
price  of  food.  The  indictment  charges  that 
the  Boston  Fruit  &  Produce  Exchange  is  not 
a  bona  fide  commodity  market  for  the  actual 
purchase  and  sale  of  appreciable  quantities 
of  agricultural  products.  The  grand  jury 
found  that  the  exchange  was  being  used  by 
the  defendant  dealers  to  fix  colluslvely  egg 
prices  throughout  New  England,  in  violation 
of  the  antitrust  laws.’’ 

The  indictment  charges  that  the  defend¬ 
ants  have  conspired  to  use  the  exchange  as 
an  instrumentality  to  determine  among 
themselves  and  to  establish  factitious  offi¬ 
cial  wholesale  prices  for  each  grade  of  eggs, 
and  to  purchase  eggs  from  farmers  and  to 
sell  eggs  to  retailers  and  other  distributors 
at  prices  based  upon  and  related  to  the  so- 
called  official  price. 

The  indictment  recites  that  the  transac¬ 
tions  on  the  exchange  are  only  token  trans¬ 
actions  among  the  defendants  and  account 
for  less  than  1  percent  of  the  actual  volume 
of  purchases  and  sales  of  eggs  by  members 
of  the  exchange.  However,  it  is  charged 
that  the  defendants  agreed  to  revise  or  ad¬ 
just  their  actual  buying  and  selling  prices 
each  day  by  the  amount  of  the  changes,  if 
any,  in  the  rigged  official  prices. 

The  official  price  quotations  circulated  by 
the  exchange  are  not  the  nctual  prices  at 
which  most  eggs  are  being  sold  at  wholesale, 
and  farmers  who  sell  their  eggs  on  the  basis 
of  those  quotations  are  misled,  according  to 
the  indictment. 

The  conspiracy,  the  grand  jury  found,  also 
had  the  effect  of  increasing  retail  prices  of 
eggs  to  consumers  throughout  New  England, 
and  of  stabilizing  and  pegging  wholesale 
prices. 

In  this  connection,  John  F.  Sonnett,  As¬ 
sistant  Attorney  General  in  charge  of  the 
Antitrust  Division  of  the  Department  of 
Justice,  observed: 

“By  means  of  the  conspiracy,  prices  for 
eggs  throughout  New  England  have  been 
maintained  at  levels  even  above  the  high 
prices  prevailing  in  New  York  and  Phila¬ 
delphia.  In  addition,  during  August  of  this 
year,  the  indictment  alleges  that  the  de¬ 
fendants,  through  the  exchange,  raised 


wholesale  prices  of  eggs  from  61  cents  to 
73  cents  per  dozen.  Thus,  the  grand  jury 
investigation  which  led  to  this  Indictment 
has  disclosed  that  the  exceptionally  high 
prices  for  eggs  prevailing  in  New  England  in 
recent  months  are  the  result  in  part  at  least 
of  price-fixing  activities  among  dealers  in 
violation  of  the  antitrust  laws.  Such  un¬ 
lawful  practices  are  particularly  repre¬ 
hensible  in  the  present  period  of  inflationary 
high  prices.’’ 

In  charge  of  the  case,  with  the  active  co¬ 
operation  of  William  T.  McCarthy,  United 
States  attorney  at  Boston,  is  Grant  W.  Kel¬ 
leher,  chief  of  the  Boston  office  of  the  Anti¬ 
trust  Division.  The  case  was  presented  to 
the  grand  jury  by  James  M.  Malloy,  Richard 
B,  O’Donnell,  and  Alfred  M.  Agress,  attorneys 
in  the  Antitrust  Division  Office  at  Boston. 
The  case  is  under  the  general  supervision 
of  George  B.  Haddock,  in  charge  of  the  Food 
Section  of  the  Antitrust  Division. 

Mr.  LANGER.  Mr.  President,  would 
the  Senator  object  to  having  the  clerk 
read  the  list?  I  am  interested  in  know¬ 
ing  what  the  Attorney  General  has  done. 

L.rr.  BARKLEY.  The  compilation  is 
quite  a  lengthy  one,  and  I  would  not 
wish  to  detain  the  Senate  for  the  consid¬ 
erable  time  which  would  be  required  to 
have  it  all  read.  It  will  be  available  in 
the  Record  so  all  Senators  may  read  it. 

Mr.  LANGER.  Could  we  have  the 
titles  read  by  the  clerk? 

Mr.  BARKLEY.  I  think  I  might  sat¬ 
isfy  the  Senator  ,by  reading  the  first 
paragraph  in  connection  with  one  of . 
these  cases. 

Attorney  General  Tom  C.  Clark  announced 
the  filing  today  in  the  United  States  Dis¬ 
trict  Court  for  the  Southern  District  of 
New  York  of  an  information  charging  the 
entering  into  agreements  to  fix  the  prices 
of  tires  and  tubes  in  violation  of  the  anti¬ 
trust  law  by  eight  manufacturing  companies 
of  tires  and  tubes,  eight  of  their  officers,  a 
tire  manufacturers’  trade  association,  and 
two  of  its  officers. 

The  defendant  corporations  are:  Rubber 
Manufacturers  Association,  Inc.,  of  New  York 
City;  the  Dayton  Rubber  Co.,  of  Dayton, 
Ohio:  the  Firestone  Tire  &  Rubber  Co.,  of 
Akron.  Ohio;  the  General  Tire  &  Rubber 
Co.,  of  Akron,  Ohio;  the  B.  F.  Goodrich  Co., 
of  Akron,  Ohio;  the  Goodyear  Tire  &  Rub¬ 
ber  Co.,  of  Akron,  Ohio;  Lee  Rubber  &  Tire 
Corp.,  of  Conshohocken,  Pa.;  Seiber- 
ling  Rubber  Co.,  of  Akron,  Ohio;  U.  S.  Rub¬ 
ber  Co.,  of  New  York  City. 

Then  follow  the  names  of  indi¬ 
viduals.  In  each  of  the  cases  that  sort 
of  information  is  provided. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  AIKEN.  I  should  like  to  have 
some  things  made  clear.  Of  course  I 
am  opposed  to  strengthening  monopolies 
at  any  time.  I  should  like  to  ask  the 
Senator  from  Kentucky  if  in  offering  his 
amendment  to  strike  out  section  2  of 
the  joint  resolution  it  is  his  contention 
that  no  agreement  could  be  entered  into 
looking  to  a  better  distribution  of  mate¬ 
rials  without  inevitably  strengthening 
monopolies? 

Mr.  BARKLEY.  I  will  say  to  the  Sen¬ 
ator  from  Vermont  that  I  think  it  very 
questionable  whether  agreements  can  be 
entered  into  between  private  corpora¬ 
tions  in  regard  to  allocation  of  goods  or 
priority  in  the  distribution  of  goods 
without  to  some  extent  strengthening 
monopoly.  I  think  the  balance  between 
good  and  evil  must  be  found  in  such 


cases.  I  do  not  mean  to  say  that  it 
might  not  be  desirable  to  have  some  un¬ 
derstanding  with  the  manufacturers  or 
distributors  of  certain  commodities  with 
regard  to  a  more  equitable  distribution, 
and  it  may  be  that  an  agreement  would 
cover  that.  But  I  think  the  possibility 
of  evil  under  section  2,  which  I  seek  to 
eliminate,  is  much  greater  than  the  post 
sibility  of  good  that  may  accrue  by  rea¬ 
son  of  it,  and  having  in  mind  what  are 
the  advantages  and  disadvantages,  it 
seems  to  me  the  disadvantages  are 
greater  than  the  advantages  resulting 
from  retaining  section  2  in  the  joint 
resolution. 

Mr.  AIKEN.  I  had  felt  that  the  sec¬ 
tion  was  properly  safeguarded,  and 
wanted  to  be  sure  of  it.  I  felt  it  was 
properly  safeguarded  by  requiring  the 
President  to  approve  such  agreements, 
and  I  felt  that  he  would  not  approve  any 
agreement  relating  to  the  distribution 
of  materials  without  the  advice  and  ap¬ 
proval  of  the  Department  of  Justice.  If 
the  section  is  not  properly  safeguarded 
I  desire  to  know  it. 

Mr.  BARKLEY.  I  think  it  is  proper 
to  assume  that  no  President  would  ap¬ 
prove  an  unconscionable  agreement  if 
he  knew  it  to  be  such.  But  the  trouble 
about  the  whole  section  is  that  the  agree¬ 
ments  it  contemplates,  whether  after  or 
without  consultation  with  the  President, 
are  put  up  to  him. 

I  want  to  say  to  the  Senator  from 
Oregon  [Mr.  Morse]  that  I  appreciate 
his  suggestion  about  putting  the  Presi¬ 
dent  on  the  spot.  None  of  us  want  to  do 
that.  But  far  beyond  that,  I  do  not 
want  to  put  the  American  people  on  the 
spot  by  approving  a  provision  which  may 
result  in  their  damage  and  their  injury, 
after  an  agreement  has  been  put  up  to 
the  President  with  respect  to  which  he 
must  decide  whether  it  shall  go  into 
effect,  with  all  the  proposed  relaxation 
of  all  the  antitrust  laws,  the  Clayton 
Act,  the  Federal  Trade  Act,  and  all  the 
other?,  or  disapprove  it,  with  the  pos¬ 
sibility  that  he  will  treraccused — and  we 
are  all  human — after  consultation  with 
certain  elements  of  business,  of  having 
destroyed  an  agreement  in  order  that  he 
might  preserve  the  antitrust  laws,  which 
would  be  relaxed  in  the  event  the  agree¬ 
ment  were  entered  into.  So  I  think  the 
advantages  in  this  section  are  far  less 
than  the  disadvantages,  if  the  language 
is  kept  in  the  bill. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  I  think  the  discussion 
would  be  clearer  if  I  were  permitted  to 
offer  an  amendment  to  perfect  the  sec¬ 
tion  before  further  discussion  takes  place. 

Mr.  BARKLEY.  I  have  finished  what 
I  have  to  say.  The  Senator  may  proceed. 

Mr.  TAFT.  Mr.  President,  I  offer  the 
perfecting  amendment  v/hich  I  send  to 
the  desk  and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  offered  by  the  Senator  from 
Ohio  will  be  stated. 

The  Chief  Clerk.  On  page  2,  It  is 
proposed  to  strike  out  line  25  and  lines 
1  to  6  on  page  3  and  insert  the  following: 

(c)  Whenever  a  governmental  officer  or 
agency  determines  that  a  plan  of  voluntary 
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action  with  respect  to  any  material,  commod¬ 
ity,  or  facility  is  practicable  and  is  appropri¬ 
ate  to  the  successful  carrying  out  of  the 
policies  set  forth  in  said  act,  that  agency  or 
official  may  request  in  writing  compliance 
by  one  or  more  persons  with  such  plan  of 
voluntary  action  as  may  be  approved  by  the 
Attorney  General.  Any  act  or  omission  by 
such  person  or  persons  in  compliance  with  a 
written  request  made  pursuant  to  this  sec¬ 
tion  and  with  a  voluntary  plan  promulgated 
thereunder  shall  not  be  the  basis  at  any 
time  for  any  prosecution  or  any  civil  action 
or  any  proceeding  under  the  antitrust  laws 
of  the  United  States  or  the  Federal  Trade 
Commission  Act. 

(d)  Such  written  request  may,  in  the  dis¬ 
cretion  of  the  governmental  officer  or  agen¬ 
cy  which  made  the  request,  be  withdrawn  at 
any  time  by  said  governmental  officer  or 
agency,  by  written  notice  from  said  govern¬ 
mental  officer  or  agency  of  such  withdrawal 
to  the  Attorney  General,  and  after  publica¬ 
tion  of  notice  of  such  withdrawal  in  the  Fed¬ 
eral  Register  as  provided  in  subsection  (c), 
the  provisions  of  this  act  shall  not  apply  to 
any  subsequent  act  or  omission  by  reason 
of  such  request  or  voluntary  plan. 

(e)  The  Attorney  General  shall  transmit 
to  the  President  pro  tempore  of  the  Senate 
and  to  the  Speaker  of  the  House  of  Repre¬ 
sentatives,  and  shall  order  published  in  the 
Federal  Register  every  such  request,  and  any 
withdrawal  thereof,  and  any  plan,  program, 
or  other  arrangements  promulgated  under, 
or  which  is  the  basis  of,  any  such  request. 

(f)  The  power  to  make  requests  conferred 
by  this  act  shall  expire  upon  expiration  of 
section  3  of  this  act,  and  any  requests  made 
and  voluntary  plans  adopted  under  this  act 
shall  have  no  force  or  effect  6  months 
thereafter. 

Mr.  TAFT.  Mr.  President,  what  this 
amendment  does  is  to  substitute  for 
paragraph  (c)  of  section  2,  at  the  bot¬ 
tom  of  page  2  and  top  of  page  3,  the 
provisions  of  the  Harriman  bill  submit¬ 
ted  by  the  Department  of  Commerce, 
dealing  with  the  subject  of  antitrust  leg¬ 
islation.  I  think  there  can  be  no  objec¬ 
tion  to  making  that  substitution.  After 
that  I  should  like  to  argue  the  general 
question  raised  by  the  amendment  of 
the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Mr.  President,  the 
language  offered  by  the  Senator  from 
Ohio,  which  is  taken  from  a  part  of  the 
so-called  Harriman  bill,  is  an  improve¬ 
ment  over  the  language  of  the  joint  reso¬ 
lution,  but  it  is  not  the  language  of  the 
Harriman  bill  as  it  was  submitted.  The 
Harriman  bill  provided  for  mandatory 
controls  on  the  part  of  the  President, 
and  provided  also  for  certain  relaxations 
in  the  antitrust  laws  where  the  President 
had  exercised  such  mandatory  control. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  The  only  change  made  is 
this:  The  Harriman  bill  read  in  this 
way:  “Whenever  a  governmental  officer 
or  agency  which  is  authorized,  to  and 
could  exercise  mandatory  power  deter¬ 
mines  that  a  plan  of  voluntary  action 
is  necessary  and  desirable,”  then  the 
antitrust  law  is  suspended.  The  only 
difference  is  that  the  Harriman  bill  in 
other  sections  provided  for  mandatory 
control,  and  then  provided,  with  respect 
to  any  field  where  the  power  was  given, 
even  though  it  was  not  exercised,  that  a 
voluntary  agreement  could  be  entered 
into,  suspending  the  antitrust  laws.  So 


I  think  I  am  making  a  fair  statement  in 
saying  that,  so  far  as  voluntary  agree¬ 
ments  are-  concerned,  this  is  an  exact 
copy  of  what  Secretary  Harriman’s  bill 
provided. 

Mr.  BARKLEY.  That  is  correct;  but 
the  impression  that  is  likely  to  be  left  by 
the  Senator’s  statement  of  a  moment  ago 
is  that  the  language  which  he  offers 
taken  from  the  Harriman  bill  is  the 
whole  story  of  the  Harriman  recommen¬ 
dations. 

Mr.  TAFT.  No.  I  do  not  wish  to  leave 
that  impression.  I  am  simply  applying 
to  this  measure  the  same  provision  with 
respect  to  exemption  from  the  antitrust 
laws  that  Secretary  Harriman  applied  to 
voluntary  agreements  in  his  bill.  Of 
course  his  bill  also  imposed  general  man¬ 
datory  powers. 

Mr.  BARKLEY.  The  bill  authorized 
the  President  to  designate  the  agency  or 
departments  for  the  exercise  of  such 
mandatory  power  and  control.  This  lan¬ 
guage  simply  says  that  when  any  depart¬ 
ment  decides  that  there  is  a  field  in  which 
voluntary  agreements  might  operate, 
this  language  shall  apply;  but  the  Har¬ 
riman  bill  did  not  eliminate  the  over-all 
mandatory  control  power  given  to  the 
President  of  the  United  States,  which  he 
might  delegate  to  some  department  or 
agency  which  he  might  name. 

Mr.  TAFT.  In  any  event,  as  I  under¬ 
stand,  the  Senator  has  no  objection  to 
my  substituting  this  language. 

Mr.  BARKLEY.  No.  I  think  the  sug¬ 
gested  language  is  an  improvement  over 
that  now  contained  in  the  joint  resolu¬ 
tion.  Nevertheless,  with  that  language 
in,  I  still  wish  to  maintain  my  position 
as  to  the  elimination  of  section  2  as  it 
will  thus  be  amended. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  perfecting 
amendment  offered  by  the  Senator  from 
Ohio  [Mr.  Taft], _ 
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Mr.  iv: 
to  go  into 
cussion  now  u 
is  one  matter 


.  President,  I  do  not  wish 
technicalities  of  the  dis¬ 
way.  However,  there 
I  should  like  to  bring 


to  the  attention  ofvthe  Senate,  which 
may  not  have  received  ^*mch  emphasis  up 
to  the  present  time.  I  mer  to  the  dire 
need  of  something  of  this  nature  being 
done  immediately. 

It  is  all  very  wejl  to  enter  into’^^dis- 
cussion  of  the  o^er-all  controls  \™mh 
have  been  conte^nplated  in  the  ameni 
ments  offered  by  the  senior  Senator  from" 
Kentucky;  bulf  the  controls  which  have 
been  suJlestjfd  by  way  of  amendments 
will  not  m^t  the  situation  to  which  I 
refer.  I  aijfl  speaking  about  the  oil  situ¬ 
ation  and.'the  fuel  oil  shortage.  At  the 
present  tfme  if  all  the  controls  in  king¬ 
dom  CQjne  were  granted  the  President 
of  the,  United  States  and  the  Govern¬ 
ment 'of  the  United  States  to  solve  the 
question  of  fuel-oil  distribution  through 
ratibning  or  any  other  process  of  dis¬ 
tribution  by  the  Government,  action 
cdufd  not  be  done  in  time  to  avert  a 
Serious  situation  this  winter. 


I  The  only  way  this  can  be  done  prac¬ 
tically  is  through  voluntary  agreements 
among  the  oil  companies.  I  happen  to 
know  whereof  I  speak,  because  the  Sub¬ 
committee  on  Oil  Supply  and  Distribu¬ 
tion  Problems  of  the  Special  Senate 
•Committee  to  Study  the  Problems  of 
American  Small  Business  has  been  going 
;into  this  matter  quite  thoroughly  during 
the  past  several  months. 

One  of  the  great  difficulties  which  has 
confronted  this  subcommittee  in  reach¬ 
ing  a  satisfactory  solution  to  this  prob¬ 
lem  has  been  the  fear  of  the  oil  com¬ 
panies  themselves  that  they  would  be 
violating  the  antitrust  laws.  When  we 
are  considering  the  question  of  a  viola¬ 
tion  of  the  antitrust  laws,  I  think  we 
should  bear  in  mind,  the  basic  purpose 
of  the  legislation  which  we  are  now  con¬ 
sidering.  Presumably  the  antitrust  laws 
j  and  the  antimonopoly  laws  are  aimed  at 
.  avoiding  any  action  which  would  re¬ 
strain  trade  and  fix  prices  contrary  to 
the  welfare  of  .the  consumers — the  gen¬ 
eral  welfare.,  That  is  quite  different 
from  what  \vfi  have  here  in  mind.  What 
we  are  trying  to  do  in  this  instance  is 
;  to  devise  a  plan,  whereby  through  the 
voluntary  approach,  there  can  be  greater 
and  bettpr  distribution,  and  under  which, 
becausqi'  of  the  protection  given  in  this 
:  section  through  the  operation  of  the 
Government  itself,  there  will  be  no  price 
maQ-lpulation.  There  is  no  reason  why 
a  Condition  should  thus  arise,  under 
•  which  there  would  be  any  form  of  price 
manipulation  whatever. 

‘  Because  this  question  happens  to  arise 
at  this  particular  time  in  the  discussion, 
and  because  I  should  like  to  have  it  be¬ 
fore  Members  of  the  Senate  and  the 
House  prior  to  the  adjournment  of  the 
present  session,  in  the  absence  of  the 
i  Chairman  of  the  subcommittee,  the  Sen¬ 
ator  from  Nebraska  [Mr.  Wherry],  who 
;  is  unavoidably  detained,  I  desire  at  this 
'  time  to  submit  the  report  of  the  Oil 
Supply  and  Distribution  Problem  Sub¬ 
committee  of  the  special  Senate  com¬ 
mittee,  to  which  I  have  previously  re¬ 
ferred.  In  doing  so  I  point  out  that 
minority  views  will  be  presented  by  the 
Senator  from  Iowa  [Mr.  Wilson],  who 
in  one  particular  does  not  quite  agree 
with  the  report.  Therefore  at  this  time 
I  ask  unanimous  consent  to  submit  the 
report. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  report  will  be  re¬ 
ceived. 

DISCRIMINATORY  TAXES  AND  LICENSING 

FEES  IMPOSED  ON  OLEOMARGARINE 

Mr.  FULBRIGHT.  Mr.  President, 
sfHce  the  joint  resolution  under  consid- 
erahqn  is  concerned  with  the  control  qf 
inflatiOUj  although  rather  remotely,  I 
think  it  is -appropriate  to  say  a  few  words 
about  a  relied  matter  which  deals  di¬ 
rectly  with  the'^tygh  cost  of  living.  That 
matter  is  the  repe>kl  of  the  discriminatory 
taxes  and  licensing''<ges  on  margarine. 
I  believe  these  restrifitions  are,  under 
present  conditions,  wholly. unjustifiable. 

I  am  today  introducing  ^bill  which 
would  repeal  the  Federal  taxes  and  Fed¬ 
eral  license  fees  on  oleomargarine.s,,^^ 
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measure  is  similar  in  some  re¬ 
spects  to  a  bill  introduced  in  the  Sev- 
ent^ighth  Congress,  although  that 
measui!^  did  not  completely  repeal  all 
taxes  art^  license  fees.  However,  it  was 
the  subjeW  for  comprehensive  hearings 
before  a  ^bcommittee  of  the  Senate 
Committee  o1?  Agriculture  and  Forestry. 

I  have  read  tl^e  hearings  and  feel  that 
they  brought  ouValmost  all  the  pertinent 
facts  with  regard  to  this  controversial 
question. 

To  those  Senator^'ho  are  interested 
in  this  subject  and  WO  have  not  read 
the  record  of  the  hearings  referred  to,  I 
suggest  that  they  take  tnpe  to  find  out 
what  was  said  about  \nar^'ine  and  the 
margarine  laws  at  the  time/ 

Both  points  of  view  were  b?«ught  out. 
The  witnesses  by  no  means  wei\  all  wit¬ 
nesses  favoring  margarine.  The^utter 
interests  presented  their  case  an\  pre¬ 
sented  it  well,  and  at  great  length.  \ 

Nevertheless,  I  strongly  feel  that  Cije 
record  developed  before  the  Senate  suOv 
committee  clearly  indicates  that  the  dis-\ 
criminatory  margarine  laws  have  no 
place  in  the  United  States.  They  are 
foreign  to  our  outlook.  They  are  directly 
opposed  to  the  spirit  of  free  enterprise. 
They  constitute  the  only  case  where  a 
Federal  tax  is  levied  on  one  domestic 
product  for  the  benefit  of  another  com¬ 
peting  product.  There  is  no  sound  rea¬ 
son  for  them.  They  are  inflationary. 
Because  of  them  the  housewife  has  to 
pay  more  for  margarine  and  to  waste 
time  and  food  in  preparing  it  for  use. 

The  repeal  of  these  taxes  will  act  di¬ 
rectly  in  two  respects:  One,  in  connec¬ 
tion  with  the  waste  of  fats  and  oils, 
which  are  the  scarcest  commodities  in 
the  world  today.  It  has  been  estimated 
that  because  of  the  requirements  regard¬ 
ing  the  coloring  of  margarine  it,  in  effect, 
forces  the  housewife  to  color  it  herself, 
and  at  least  11,000,000  pounds  of  mar¬ 
garine  is  wasted  each  year.  The  other 
effect  of  this  ridiculous  requirement 
which  forces  the  housewife  to  color  her 
own  margarine  is  the  waste  of  time  in¬ 
volved,  which  runs  into  astronomical  fig¬ 
ures  when  one  considers  the  number  of 
people  why  buy  uncolored  margarine  and 
color  it  in  their  own  homes. 

The  first  Federal  law  regulating  the 
sale  and  manufacture  of  margarine  was 
enacted  in  1886.  This  law  imposed  a 
2-cent  Federal  tax  on  all  margarine. 

From  one  standpoint,  there  may  have 
been  some  justification  for  the  first 
margarine  laws.  At  first,  the  product 
lacked  flavor  and  appearahc'e.  It  was 
something  entirely  different  from  the 
food  under  the  same  name  which  is 
made  and  sold  today.  At  that  time  the 
manufacturer  was  unable  to  purify,  con¬ 
centrate,  or  make  vitamin  A.  There 
were  no  pure  food  laws  at  the  time,  and 
unscrupulous  makers  of  many  food  prod¬ 
ucts  victimized  the  public.  This  was  not 
confined  to  margarine.  Some  margarine 
maker’s  tried  to  sell  their  product  as  but¬ 
ter.  Only  the  very-Iow-income  groups 
used  margarine  in  any  quantity.  Con¬ 
sequently  when  the  butter  industry  de¬ 
manded  protection  from  margarine, 
there  were  few  defenders  for  the  latter. 

I  call  attention  to  the  Pure  Food  and 
D^g  Act  of  1906  and  to  the  Federal 
Tr-ade  Commission  Act  of  1914, 


It  will  be  noticed  in  the  hearings  in 
1944  that  the  Butter  Institute  and  its 
representatives  placed  great  emphasis 
on  what  went  on  prior  to  the  pure  food 
law  of  1906,  in  other  words,  in  the  early 
days  around  1886.  That  still  seems  to 
be  the  criterion  which  they  desire  us  to 
use  in  judging  the  fairness  and  equitable 
nature  of  the  present  laws. 

Nowadays,  the  Federal  and  State  pure 
food  laws  guarantee  the  proper  labeling 
and  standard  of  purity  of  food  products, 
including  margarine.  The  consumer  is 
given  adequate  protection  by  the  pure 
food  laws.  An  official  definition  and 
standard  of  identity  has  been  adopted 
for  modern  margarine.  ITargarine,  un¬ 
der  it,  has  a  minimum  fat  content  of  80 
percent,  the  same  as  butter.  The  stand¬ 
ard  requires  fortified  margarine  to  con¬ 
tain  a  minimum  of  9,000  U.  S.  P.  units  of 
vitamin  A  per  pound.  But  99  percent  of 
all  margarine  now  is  fortified  with  15,000 
units  of  vitamin  A,  the  content  always 
being  shown  on  the  label.  The  only 
basic  difference  between  margarine  and 
\ butter  is  that  the  first  is  made  from  vege¬ 
table  fat,  the  second  from  animal  fat. 

’^his  is  what  the  report  on  margarir)it^ 
by  ihe  New  York  Academy  of  Medicjfie 
state^ 

FrorrN.|i  nutritional  viewpoint,  when  it  is 
fortified  "with  vitamin  A  in  the  required 
amount,  oleomargarine  is  the  equal  of  but¬ 
ter,  contain^g  the  same  amounts  of  protein, 
fat,  carbohydrates,  and  calorie^'per  unit  of 
weight.  More^er,  since  the  minimum  vita¬ 
min  A  content  of  enriched  oleomargarine  is 
fixed,  and  the  ampunt  o:^/this  vitamin  in 
butter  may  range  ^om  ^0  to  20,000  units 
per  pound,  enriched  ^^gimargarine  is  a  more 
dependable  source  of  *amin  A  than  is  but¬ 
ter.  Since  it  is  a  che^p^product  than  but¬ 
ter,  fortified  oleojjrtarganne  constitutes  a 
good  vehicle  for  the  distril^tion  of  vitamin 
A  and  fats  to  low-income  groups  and  should 
therefore  be  msrde  available  t^i^em.  Under 
the  standard^set  by  the  Food  a^  Drug  Ad¬ 
ministration,  oleomargarine  is  a^^lean  and 
sanitary  a  /ood  as  butter.  The  twok^roducts  , 
are  likemse  equal  in  digestibility  Their 
relativ^rpalatability  is  a  matter  of  inyidual 
taste./ 

/  \ 

A*report  on  margarine  by  the  Food  and 
Nutrition  Board  of  the  National  ReV 
search  Council  says: 

The  present  available  scientific  evidence 
indicates  that  when  fortified  margarine  is 
used  in  place  of  butter  as  a  source  of  fat  in 
a  mixed  diet  no  nutritional  differences  can 
be  observed.  Although  important  differences 
can  be  demonstrated  between  different  fats 
in  special  experimental  diets,  these  differ¬ 
ences  are  unimportant  when  a  customary 
mixed  diet  is  used.  The  above  statement 
can  only  be  made  in  respect  to  fortified  mar¬ 
garine,  and  it  should  be  emphasized  that  all 
margarine  should  be  fortified. 

Over  the  years  the  butter  incftstry  has 
agitated  for  additional  Federal  legisla¬ 
tion  to  restrict  margarine.  The  prin¬ 
cipal  basis  for  renewed  attack  was  that 
margarine  was  colored  yellow  to  look  like 
butter.  In  1902  the  law  was  amended 
and  the  tax  on  colored  margarine  raised 
to  10  cents  a  pound.  The  tax  on  mar¬ 
garine  free  from  artificial  color  was  fixed 
at  Yi  cent  a  pound. 

In  this  connection  I  might  say  that 
only  butter  is  exempt  from  certain  label¬ 
ing  requirements  of  the  Federal  Food, 
Drug,  and  Cosmetic  Act.  Artificial  color 
may  be  and  is  added  without  stating  this 
fact  on  the  label.  Special  dairy  interests 


that  put  through  the  legislation  on  mar¬ 
garine  were  able  to  prevent  butter 
having”  to  be  labeled  as  margarine  n^st 
be  labeled.  Likewise,  the  butter  Jabel 
states  no  grade  or  other  standjffd  by 
which  the  contents — a  pound  ofj 
may  be  judged  by  the  consume 

A  dairy  organization  cites jfiK  cases  of 
the  fraudulent  sale  of  mar^’ine  as  but¬ 
ter.  It  thus  attempts  to  /tigmatize  the 
entire  margarine  industry  because  of  the 
isolated  actions  of  a  ^ndful  of  individ¬ 
uals  over  a  period  of  ^om  20  to  30  years. 
The  amount  of  rrurf’garine  involved  in 
the  six  cases  was^^mfinitesimal  by  com¬ 
parison  with  the'amount  of  the  product 
which  was  maiiufactured.  The  records 
of  judgment^  under  the  Federal  Food, 
Drug,  and  Cosmetic  Act,  published  by  the 
Food  and  Drug  Administration,  show 
that  between  1933  and  June  1947  butter 
was  seized,  for  various  violations,  2,292 
times.'  Margarine  was  seized  only  21 
times  during  this  period.  At  no  time  was 
margarine  seized  for  contamination, 
filth,  addition  of  foreign  matter,  decom¬ 
position,  or  similar  reasons,  as  was  but¬ 
ter.  Margarine’s  21  seizures  under  the 
Food  and  Drug  Administration  have  been 
only  because  of  slightly  less  than  80  per¬ 
cent  fat  content. 

During  the  period  mentioned,  butter 
volume  was  four  to  five  times  that  of  mar¬ 
garine.  But  the  seizures  were  at  a  ratio 
for  butter  of  100  to  1  for  margarine. 

Today,  the  butter  industry,  when  hard 
pressed,  falls  back  on  the  contention  that 
butter  has  some  sort  of  monopoly  on 
yellow.  The  contention  is  made  that 
margarine  is  colored  yellow  only  to  imi¬ 
tate  butter.  With  that  assertion  the  but¬ 
ter  interests  seem  to  feel  they  have 
proved  their  case  for  the  continuation 
of  discrimination  against  margarine. 

The  color  argument  falls  to  pieces  on 
close  examination.  It  is  as  artificial  as 
the  coloring  used  in  most  butter. 

In  the  first  place,  if  butter  has  some 
sort  of  preemptive  right  to  yellow  as  a 
color,  margarine  should  not  be  allowed 
to  use  yellow  at  all.  There  should  even 
be  a  prohibition  against  the  mixing  of 
color  into  margarine  in  the  home.  The 
Congress  is  inconsistent  when  it  allows 
inargarine  to  be  colored  on  the  payment 
0P,An  extra  10  cents  a  pound.  Certainly, 
al^  there  is  little  rhyme  or  reason  in  the 
licen\e  taxes  which  force  wholesalers  and 
retaildi^s  to  pay  sizable  fees  for  the 
privilege  of  selling  margarine.  If  but¬ 
ter  has  an  inherent  right  to  use  yellow 
to  the  exclusion  of  any  competitor,  why 
permit  wholesalers  and  grocers  to  sell 
yellow  margarine  at  all? 

And  why  is  if  that,  under  many  of  the 
State  laws,  it  is  insisted  that  a  hospital-^ 
for  example,  one  in  New  York — which 
colors  its  own  margarine  must  pay  the 
manufacturer’s  licensb^ee  of  $600  a  year 
for  that  privilege?  Th^whole  approach 
is  entirely  inconsistent,  ^f  the  coloring 
of  margarine  yellow  is  inmnsically  bad 
and  fraudulent,  then  it  should  be  pro¬ 
hibited  and  outlawed,  and^  penalty 
should  be  put  on  it.  It  is  perfe^y  ridic¬ 
ulous  to  approach  the  matter  b\means 
of  taxes  and  license  fees. 

Of  course,  the  objective  of  the  bCitter 
organization  is  to  outlaw  entirely  the 
duction  of  margarine.  I  quote  now  froi'n 
their  own  statement,  as  contained  in  the 
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Nit  is  the  unanimous  conclusion  of  the 
suBpommittee  that  more  time  is  needed 
to  irifcke  the  report  called  for  in  the  reso¬ 
lution  hy  January  10.  On  behalf  of  the 
subcommittee  we  are  seeking  an  exten¬ 
sion  of  time  to  February  10,  1948. 

This  subs,ect  has  been  brought  to  the 
attention  of'-the  Senator  from  New  Jer¬ 
sey  [Mr.  Smit«],  who,  under  the  terms 
of  the  resolutiortv  is  an  adviser  to  the  sub¬ 
committee  from  the  Committee  on  For¬ 
eign  Relations.  concurs  in  the  view 
and  conclusion  of  th^  subcommittee  that 
the  time  should  be  Extended.  I  have 
also  brought  the  matteXto  the  attention 
of  the  Senator  from  Mmhigan  in  con¬ 
nection  with  the  Question  \>f  the  exten¬ 
sion  of  time.  \ 

I  therefore  submit  a  resoluthtn  and  ask 
unanimous  consent  for  its  i^fimediate 
consideration,  so  that  this  question  can 
be  disposed  of. 

The  PRESIDENT  pro  tempore.  The 
resolution  will  be  read  for  the  infornia- 
tion  of  the  Senate. 

The  resolution  (S.  Res.  178)  submitted 
by  Mr.  Revercomb  was  read,  as  follows: 

Resolved,  That  Senate  Resolution  137  of 
the  Eightieth  Congress,  first  session,  is 
amended  by  striking  out  the  word  and  fig¬ 
ures  “January  10,  1948”,  on  page  2,  section  2, 
line  12,  and  inserting  in  lieu  thereof  the 
following  word  and  figures:  “February  10, 
1948.” 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  considera¬ 
tion  of  the  resolution? 

Mr.  HILL.  Mr.  President,  reserving 
the  right  to  object,- 1  did  not  understand 
the  purpose  of  the  resolution. 

The  PRESIDENT  pro  tempore.  The 
purpose  of  the  resolution  is  to  extend 
the  time  for  a  report  by  a  committee  of 
the  Senate. 

Mr.*HILL.  I  have  no  objection. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  considera¬ 
tion  of  the  resolution? 

■  There  being  no  objection,  the  resolu¬ 
tion  was  considered  and  agreed  to. 

PROVISIONS  OF  NEW  TAX  BILL 

Ml-.  McClellan.  Mr.  President,  I 
have  just  learned  that  a  new  tax  bill 
has  been  introduced  today  in  the  House  / 
of  Representatives.  I  am  much  grati-/ 
fied  with  two  provisions  of  the  new 
bill  introduced  today  by  Repre^lgntayve 
Knutson,  chairman  of  the  Ways  And 
Means  Committee  of  the  House  of  "Rep¬ 
resentatives.  .  The  raising  of  personal  ex¬ 
emptions  and  the  extension  of  split- 
income  principle  to  husband^nd  wives 
of  the  36  common-law  Sta^  are  essen¬ 
tially  vital  in  any  fair  /nd  equitable 
general  tax  measure.  / 

The  Republican  lea^ship  refused  to 
accept  either  of  thi^e  provisions  in 
amendments  whicivi  offered  to  the  two 
former  tax-reducj/mn  bills,  which  they 
attempted  to  ppfes  over  a  Presidential 
veto  earlier  thi?  year.  I  am  glad,  indeed, 
that  strong  niiblic  sentiment  supporting 
those  provisos  has  compelled  them  to 
change  tiyir  views.  It  now  appears  the 
majority  party  is  willing  to  make  the 
right  ^proach  to  tax  revision  and  tax 
ion  by  granting  tax  relief  to  those 
in  ,Jfe  lower-income  brackets,  who  need 
lost,  and  by  placing  all  married  cou- 
3,  irrespective  of  State  citizenship,  on 


an  equal  basis  under  the  law  for  income- 
tax  purposes. 

The  remaining  issue  for  determination 
Is  whether  the  Government  can  stand 
the  loss  of  some  $5,300,000,000  of  revenue 
that  the  bill  entails.  That  will  have  to 
be  weighed  in  the  light  of  conditions  that 
obtain  at  the  time  of  vote  on  final 
passage. 

Mr.  President,  a  few  days  ago  on  the 
floor  of  the  Senate  I  urged  that  in  any 
tax  bill  which  might  be  offered,  the  two 
provisions  to  which  I  have  referred  be 
included:  and  I  hope  that  if  the  Con¬ 
gress  should  enact  a  tax  law  at  the  next 
session  those  two  provisions  will  be  a 
part  of  the  new  law. 

DISMANTLING  AND  REMOVAL  OP  PLANTS 
IN  GERMANY 

Mr.  EASTLAND.  Mr.  President,  the 
distinguished  Senator  from  New  Hamp- 
-  shire  [Mr.  Bridges!  and  I  have  intro¬ 
duced  a  joint  resolution  which  will  re¬ 
quire  the  approval  of  the  Congress  of  the 
United  States  before  industrial  plants 
,  can  be  dismantled  and  shipped  as  rep- 
rations  out  of  the  American  zone  of 
Germany. 

T^e  joint  resolution  also  provides  thsft 
any  iSismantlings  or  removals  now  b§<ng 
undera^en  shall  be  discontinued/' im¬ 
mediate.  Section  2  of  the  res^rfution 
requests  "tiie  President,  acting  -through 
the  Secretary  of  State,  to  confqtfwith  the 
British  Government  with  a  ,yiew  to  the 
adoption  by  si^  Government  of  a  sim¬ 
ilar  policy  with  respect  ‘-to  plant  dis¬ 
mantlings  and  iVnoval' in  the  British 
Zone  of  Germany.X  / 

This  policy  of  di^antling  peacetime 
Industrial  plants,  c^iWl  equipment,  and 
shipping  them  oi^  of  (ife-many  as  repa¬ 
rations  is  done  ^  virtu^^f  agreements 
negotiated  by-  administr^ve  officials. 
This  policy  j/  illegal.  li.  i^Nwrong  and 
injurious  our  best  interest..  Under 
the  Constitution  of  the  Unitefi.  States, 
the  exeulitive  branch  of  this  ^vern- 
ment  d6es  not  have  the  power  to  'grant 
repaffitions,  or  to  fix  the  boundarleX  of 
coiyfltries  as  it  has  done  in  the  case  Xf 


other  lesser  bureaucrats  from  other  coun¬ 
tries  and  decided  that  the  western  zones 
of  Germany  shall  permanently  have  an 
industrial  production  of  peacetime  civil¬ 
ian  goods  equal  to  their  industrial  pro¬ 
duction  level  of  these  goods  in  1936.  In 
other  words,  the  western  zgnes,  with 
millions  more  inhabitants,  due  to  the 
Russian  terror,  than  they  had  in  1936, 
will  be  permanently  held  down  to  an  in¬ 
dustrial  production  equal  to  the  produc¬ 
tion  that  year.  This  i«’high  policy,  Mr. 
President.  This  is  a  permanent  program 
which  will  greatly  affect  the  economy  of 
this  country  and,-  the  entire  fabric  of 
world  peace.  The  solution  of  the  prob¬ 
lem  of  Germany  is  of  the  utmost  impor¬ 
tance  to  every  man,  woman,  and  child  in 
America  f  or  generations  to  come.  Where 
did  General  Clay  get  this  power?  Where 
did  the  State  or  War  Departments  get 
such  authority?  It  is  beyond  my  com- 
prehohsion  that  the  Senate  should  permit 
employees  in  the  executive  departments 
o^ythe  Government  to  usurp  authority 
ahd  claim  the  right  to  set  a  permanent 
level  of  production  in  a  foreign  country. 
No  one  has  the  legal’ authority  to  set  the 
limit  of  German  peacetime  industry  ex¬ 
cept  that  it  be  ratified  by  the  Senate 
through  a  treaty  of  peace. 

Mr.  President,  it  is  the  duty  of  the 
Congress  of  the  United  States  to  zealously 
guard  and  protect  its  powers  and  pre¬ 
rogatives.  I  feel  that  we  are  derelict  in 
our  duty  when  we  permit  the  Federal 
departments  to  exercise  such  vast  power 
to  make  policy  and  to  set  the  pattern  for 
the  future  Germany  v/ithout  coming  to 
us  for  approval.  Mr.  President,  if  the 
American  Congress  does  not  stop  this 
program  in  Germany  until  it  is  approved 
as  provided  in  the  Constitution,  or  until 
there  is  legislation,  then  we  have  sacri¬ 
ficed  public  esteem  for  the  United  States 
Senate  and  for  the  Congress.  We  have 
failed  to  preserve  our  powers  and  not 
only  do  great  harm  in  this  instance  but 
through  precedent  we  greatly  impair  the 
future  usefulness  of  the  Senate  and  per¬ 
mit  the  powers  of  the  Senate  to  be 


G/rmany.  The  extent  of  its  power  iX  whittled  away  by  these  unconstitutional 
^rely  to  negotiate.  It  can  negotiate\  encroachments. 


agreements  of  this  character  and  then 
submit  them  to  the  Senate  of  the  United 
States  for  ratification.  We  have  here 
a  classic  example  of  the  congressional 
“run-around,”  of  the  usurpation  of  con¬ 
gressional  authority,  and  of  the  viola¬ 
tion  of  the  plain  mandate  of  the  Consti¬ 
tution. 

The  peacetime  industrial  plants  of 
Germany  should  be  held  in  statu  quo. 
If  there  are  to  be  capital  reparations,  or 
reparations  out  of  current  production, 
or  the  plan  for  reparations,  whatever  it 
is,  it  should,  before  taking  effect,  be  sub¬ 
mitted  to  the  Senate  of  the  United  States 
for  ratification  or  the  Congress  should 
by  legislation  determine  these  questions. 
We  alone  are  the  policy-making  branch 
of  the  Government.  We  alone  have  the 
power  in  the  premises.  Reparations  are 
one  of  the  subjects  of  the  peace  treaty 
and  they  have  been  handled  in  the  peace 
treaties  after  every  other  war  in  which 
this  country  has  participated. 

I  note  in  the  public  press  that  a  group 
of  bureaucrats  representing  our  War  and 
State  Departments  have  met  with  certain 


■\  Mr.  President,  the  question  of  the  fu- 
ntj-e  of  Germany  as  an  industrial  nation 
is  X  question  of  the  utmost  importance 
to  the  United  States.  If  heavy  industry 
in  we^ern  Germany  is  to  be  greatly  lim¬ 
ited  thfen  its  swollen  population,  which 
cannot  ^"ow  over  one-half  of  its  food 
supplies  "Within  its  boundaries  will  have 
to  concentrate  on  light  consumer  goods 
industries  to  ihake  a  living  and  surVive  as 
a  people.  ThaXwould  make  fierce  com¬ 
petition — unnatutelly  fierce  competi¬ 
tion — for  world  mVkets  with  the  light- 
goods  industrifs  of'-lhe  United  States. 
We  have  millions  of  ijeople,  Mr.  Presi¬ 
dent,  who  work  in  theseXndustries  in  this 
country  today.  Germany’Xias  historically 
purchased  more  American  Woducts  than 
all  of  Latin  America  combinXl.  It  is  his¬ 
torically  one  of  our  best  cus^mers.  It 
has  been  a  particularly  good\ustomer 
for  the  American  farmer.  If  peimitted 
to  produce  the  goods  of  peace  unhamp¬ 
ered  by  restrictions,  Germany  in  th\fu- 
ture  will  be  one  of  the  best  customfe-s 
of  the  farmers  of  America.  The  peopX 
of  this  country  have  a  great  stake  in  the\ 
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future  of  a  prosperous  Germany.  If  Ger¬ 
many  is  to  be  poor  and  unable  to  support 
herself  she  will  continue  to  be  a  drain 
upon  our  Treasury  and  a  menace  to 
world  order.  These  questions,  fraught 
with  serious  implications  to  the  people 
of  this  country,  should  be  determined  and 
settled  in  a  legal  way.  The  American 
Congress  should  not  permit  subordinate 
officials  in  the' bureaus  to  wield  the  power 
of  life  or  death  ,over  the  future  of  Ger¬ 
many.  The  Senate  should  make  the  pol¬ 
icy  regarding  dismantling  the  plants;  the 
the  Senate  should  d^ide  on  the  amount 
of  reparations:  the  S^ate  should  deter¬ 
mine  what  country  sAall  secure  them, 
whether  friend  or  foe,  anithen  when  the 
peace  treaty  is  presented the  Senate 
for  ratification  we  shall  not  "be  powerless 
and  shall  not  be  faced  withV  fait  ac¬ 
compli.  When  the  plants  are  'Spne  and 
the  people  are  deprived  of  a  m%^ns  to 
support  themselves  we  are  asked  fqr  an 
appropriation  to  prevent  starvation.  '‘The 
Congress  has  no  alternative  exceptNto- 
comply.  \ 

Mr.  President,  it  is  interesting  to  note\ 
that  in  spite  of  the  anti-Russian  state¬ 
ments  which  originate  from  the  army  of 
occupation  in  Germany,  in  granting  rep¬ 
arations,  our  officials  have  been  definite¬ 
ly  partial  to  and  have  favored  the  Soviet 
Union  and  its  satellites  over  friendly 
countries.  Of  the  90,000  tons  of  repara¬ 
tions  which  have  been  shipped  out  of  the 
American  zone  of  Germany,  more  than 
80  percent  have  gone  to  Russia  and  the 
countries  in  its  sphere.  In  fact,  Russia 
has  received  over  three  times  her  pro¬ 
portionate  share  of  German  reparations 
shipped  from  our  zone  to  date.  That 
would  not  have  happened  if  constitu¬ 
tional  mandates  had  been  followed. 

In  addition,  according  to  testimony  be¬ 
fore  the  Senate  Appropriations  Com¬ 
mittee,  authorities  in  charge  of  this  pro¬ 
gram  are  contemplating  giving  substan¬ 
tial  reparations  from  the  German  econ¬ 
omy  to  Tito’s  Yugoslavia.  There  is  a 
country,  Mr.  President,  which  in  the 
maelstrom  of  postwar  events  has 
emerged  as  a  world  outlaw.  In  violation 
of  her  pledge  to  the  United  Nations  cove¬ 
nants,  she  has  armies  posed  on  the  boun-  . 
daries  of  friendly,  though  weaker,  neigh*/ 
bors.  Through  her  actions  she  has  al¬ 
ready  forced  our  Nation  in  pursuit  of  its 
aim  of  world  stability  to  pour  its 
treasure,  and  has  compelled  great^  sac¬ 
rifices  on  the  part  of  the  Ameri/ran  peo¬ 
ple.  There  is  a  nation  which  ^not  down 
and  murdered  in  a  most  das^fai’dly  fash¬ 
ion  five  American  flyers  \^o  were  on  a 
friendly  mission  over  that  country — a 
nation  which  has  suppi^sed  every  indi¬ 
vidual  right  of  its  citi^ns,  and  which  to¬ 
day  stands  as  a  gr^  mlhace  to  world 
peace.  It  is  to  that  nation  that  the 
bureaucrats  now  .iay  we  must  hand  over 
German  plant^tind  further  impoverish 
Europe  and  eijfail  further  sacrifices  upon 
the  America  people  through  our  great 
desire  to  a^neliorate  the  deadening  con- 
sequence^of  5  years  of  devastative  war. 
W°'^ld^he  Senate  permit  this;  would 
two-Ujprds  of  the  Senate  concur  in  such 
an  unjustifiable  program?  Would  two- 
Is  of  the  Senate  further  encourage 
IS  acts  of  vandalism  and  murder,  and 


thij 


Mr.  President,  the  resolution  provides 
for  the  creation  of  a  joint  congressional 
committee,  to  be  composed  of  five  Mem¬ 
bers  of  the  Senate  and  five  Members  of 
the  House  of  Representatives,  to  carry 
on  a  continuing  review  of  the  entire  sub¬ 
ject  of  the  dismantling  of  plants  in  the 
occupied  sections  of  Germany,  and  to 
report  their  studies  and  findings  to  the 
Congress  for  action. 

The  subject  matter  is  one  which  pre¬ 
sents  considerable  complications,  and  it 
will  require  considerable  time  and  study 
to  keep  the  Congress  fully  advised;  but 
it  is  a  matter  of  such  importance  that  I 
think  the  creation  of  this  special  com¬ 
mittee  is  justified  at  a  time  when  we  are 
considering  the  rehabilitation  of  Europe 
at  such  large  cost  to  this  Nation.  It  is 
doubtful  whether  any  Industrial  plant 
moved  from  the  location  where  it  has 
been  successfully  operated  to  a  new  loca¬ 
tion  can  ever  become  a  going  concern. 
It  would  be  senseless  to  move  a  plant 
from  western  Europe  to  eastern  Europe 
unless  the  raw  material  and  the  skilled 
labor  necessary  for  its  operation  were 
\available  at  the  new  location.  Wh 
■  ould  western  Europe,  which  nowyis 
iving  such  largess  at  our  hands^be 
of  an  industrial  plant  n^ely 
becaiJ^e  another  nation  might  d^re  it, 
withouVgiving  any  proof  that  jdK  can  be 
integrat^  into  the  economy  />t  Europe 
in  its  ne^location?  It  w^ld  be  the* 
sheerest  folV  to  say  that  ^  plants  can  f 
be  moved  frofti  the  weste^  zone  of  Ger-  j 
many  to  any  other  port^n  of  Europe  and  i 
that  all  682  of '  thos^ plants  could  be  1 
profitably  operate^  4n  the  new  loca- ! 
tions — to  say  noth^  of  the  time  spent 
in  dismantling  {Jle  plants  and  to  say 
nothing  of  the ^chnolbgical  loss  that  is 
always  incurr^fl  in  the  wholesale  removal 
of  industrial-iplants. 

If  it  is  3' matter  of  reparations,  Mr. 
President  then  it  is  almost"  axiomatic 
that  it'jfe  folly.  If  the  removal  of  the 
plants,ls  for  the  purpose  of  reducing  the 
indu^rial  production  of  Germany  to  the 
production  of  1936,  then  it  is  a  matter  to 
b/ handled  in  the  peace  treaty.  I  am  cer¬ 
tain  that  the  Congress  has  not  yet  been 
convinced  that  the  advisers  to  our  mili¬ 
tary  authorities  in  Germany  have  made 
so  sufficient  a  study  of  this  problem  that 
we  can  afford  to  be  guided  solely  by  their 
decisions. 

I  think  it  imperative  that  such  a  com¬ 
mittee  be  created,  or,  in  lieu  of  the  crea¬ 
tion  of  such  a  committee,  that  the  For¬ 
eign  Relations  Committee  of  the  Senate 
arm  and  equip  itself  with  experts,  and 
take  over  the  job  itself. 

Russia  has  breached  all  her  agree¬ 
ments  made  with  the  United  States  and 
other  powers.  From  her  every  action, 
she  seems  to  be  a  nation  bent  upon  the 
domination  of  Europe  and  bent  upon 
world  conquest.  Since  the  failure  of  the 
Foreign  Ministers  Conference  held  in 
London,  it  is  evident  that  she  is  com¬ 
mitted  to  the  creation  of  strife  and  dis¬ 
cord  and  the  perpetuation  of  starvation 
and  suffering  throughout  western 
Europe,  in  the  hope  of  achieving  her  aim 
of  domination  either  through  war  or  in¬ 
ternal  revolution. 


industrially  strong,  her  plans  for  worlg 
domination  will  be  put  into  effect  throug 
aggressive  warfare,  with  the  ultimate^m 
of  the  destruction  of  our  country  an/A  the 
enslavement  of  all  like-minded ^ople. 
She  has  checked  the  matter  up  W'us.  We 
have  no  alternative.  Russiany^pansion 
must  be  stopped  or  the  ligh^f  civiliza¬ 
tion  will  be  extinguished  ii^he  world,  to 
come  again  when  no  one //an  foretell.  ' 

In  our  own  self-inter/^t,  this  country 
must  speedily  pass  th^Marshall  plan  for 
the  rehabilitation  of ^stern  Europe  and, 
in  addition,  must>Duild  up  our  armed 
forces  to  such  an^tent  as  to  make  us  im¬ 
pregnable.  Weymust  build  immediately 
and  maintaiiyuonsistently  an  air  force 
large  enoug^nd  strong  enough  to  wreak 
havoc  upon/any  aggressor.  . 

From  tne  failure  of  the  London  Con- 
ferenceyfit  is  obvious  that  the  split  be- 
tweeiy4astern  and  western  Europe  has 
doomed  the  United  Nations  as  an  over- 
warning  factor  for  peace  along  the  lines 
fyir  which  it  was  originally  created,  and 
ve  can  no  longer  afford  to  rely  upon  that 
organization  for  the  maintenance  of 
either  peace  or  our  preservation. 

Today  the  road  to  peace  will  be  found 
only  in  strength.  If  we  are  strong  and  if 
'  western  civilization  is  made  strong,  com¬ 
munism  and  the  Russian  imperialism 
will  be  confronted  with  superior  forces  at 
every  point.  This,  Mr.  President,  is  the 
only  sura  raad  to  paaea*   ,  .  i 


STABILIZATION  OP  COMMODITY  PRICES 
AND  THE  NATIONAL  ECONOMY 


irther  build  up  his  terror? 


It  is  becoming  increasingly  evident, 
Mr.  President,  that  when  she  becomes  f 


The  Senate  resumed  the  consideration 
of  the  resolutior.  (S.  J.  Res.  167)  to  aid 
in  the  stabilization  of  commodity  prices, 
to  aid  in  further  stabilizing  the 
economy  of  the  United  States,  and  for 
other  purposes. 

Mr.  MAYBANK  obtained  the  floor. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield  to  me  for  a  moment? 

Mr.  MAYBANK.  I  yield. 

Mr.  TAFT.  I  simply  wish  to  call  the 
attention  of  Senators  to  the  fact  that 
if  this  joint  resolution  is  to  be  passed 
at  all,  it  should  be  passed  at  the  earliest 
possible  moment  ,  in  order  that  it  may 
reach  the  House  of  Representatives  be¬ 
fore  the  House  adjourns,  if  it  is  to  be 
passed  by  the  House  of  Representatives 
tomor^v.  I  certainly  would  greatly 
appreciate  it  if  Senators  would  refrain 
from  making  speeches  on  extraneous 
subjects.  I  have  no  desire  to  limit  the 
debate  on  this  joint  resolution;  but  if 
anything  is  to  be  done  about  it,  it  should 
be  done  as  soon  as  possible. 

So  I  hope  very  much  that  Senators 
will  refrain  from  making  speeches  on 
extraneous  subjects. 

Mr.  MAYBANK.  Mr.  President,  I  wish 
to  address  myself  to  the  Senator  from 
Ohio.  I  shall  be  only  too  pleased  to  re¬ 
linquish  the  floor  and  take  it  later  to 
make  the  remarks  I  wish  to  address  to 
the  Senate.  As  the  distinguished  Sena¬ 
tor  knows,  I  asked  if  I  might  be  recog¬ 
nized,  and  was  told  that  I  could  be.  I 
should  like  to  say  to  the  Senator  from 
Ohio  that  so  far  as  I  am  concerned,  if  the 
Senate  is  ready  to  go  forward  with  the 
business  in  hand,  I  shall  be  only  too  glad 
to  take  my  seat,  with  the  request  that 
after  the  pending  measure  shall  have 
been  disposed  of,  I  may  be  recognized. 


£ 

1 


I 
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The  PRESIDENT  pro  tempore.  In 
the  opinion  of  the  Chair,  the  suggestion 
made  by  the  Senator  from  South  Caro¬ 
lina  has  supporting  validity,  and  the 
present  occupant  of  the  Chair  will  under¬ 
take  to  recognize  the  Senator. 

Mr.  MAYBANK.  I  thank  the  Presi¬ 
dent  pro  tempore,  because  I  am  a  mem¬ 
ber  of  the  committee  which  considered 
the  measure  now  before  the  Senate,  and, 
like  the  Senator  from  Ohio,  I  should  like 
to  see  some  measure  relating  to  the  sub¬ 
ject  passed  before  we  adjourn. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  submitted  by  the  Senator  from 
Ohio. 

The  amendment  was  agreed  to. 

Mr.  BALDWIN.  Mr.  President,  a 
short  time  ago  the  distinguished  Sena¬ 
tor  from  New  York - 

The  PRESIDENT  pro  tempore.  The 
Chair,  will  advise  the  Senator  from  Con¬ 
necticut  that  the  Senate  has  not  yet 
concluded  consideration  of  the  phase  of 
the  bill  to  which  the  pending  amend¬ 
ment  refers.  The  question  now  recurs 
on  the  amendment  of  the  Senator  from 
Kentucky  [Mr.  Barkley]  to  strike  from 
the  joint  resolution  section  2,  as 
amended.  Does  the  Senator  from  Con¬ 
necticut  desire  to  be  recognized  before 
the  vote  is  taken? 

Mr.  BALDWIN.  I  do  not. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Kentucky  to 
strike  out  section  2,  as  amended. 

Mr.  MAYBANK.  A  parliamentary 
Inquiry.  After  the  pending  business  has 
been  transacted,  will  I  be  recognized? 

The  PRESIDENT  pro  tempore.  The 
Chair  understands  that  the  Senator 
from  South  Carolina  wishes  to  be  recog¬ 
nized  after  the  joint  resolution  has  been 
passed. 

Mr.  MAYBANK.  In  case  any  Senator 
should  take  the  floor  to  make  a  speech 
on  some  extraneous  subject,  I  should 
desire  to  be  recognized,  because  I  have 
relinquished  the  floor  for  the  transac¬ 
tion  of  the  pending  business.  Of  course, 
any  speeches  which  have  to  do  with  that 
are  perfectly  proper,  but  I  think  in  jus¬ 
tice  to  me  no  Senator  should  be  recog¬ 
nized  to  make  a  speech  on  an  extraneous 
matter. 

The  PRESIDENT  pro  tempore.  The 
situation  is  entirely  in  the  hands  of  the 
Senator  from  South  Carolina.  If  he 
shall  be  on  his  feet  first,  he  will  be  recog¬ 
nized  by  the  Chair. 

The  question  is  on  agreeing  to  the 
motion  of  the  Senator  from  Kentucky  to 
strike  section  2  from  the  joint  resolu¬ 
tion,  as  amended. 

Mr.  MURRAY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Baldwin 

Ball 

Barkley 

Bricker 

Bridges 

Brooks 

Buck 

BushSeld 


Butler 

Byrd 

Cain 

Capehart 

Capper 

Chavez 

Connally 

Cooper 

Cordon 


Donnell 

Downey 

Dworshak 

Eastland 

Ecton 

Ellender 

Ferguson 

Flanders 

Fu’.bright 


Green 

McClellan 

Robertson,  Va. 

Gurney 

McFarland 

Robertson,  Wyo. 

Hatch 

McGrath 

Russell 

Hawkes 

McKellar 

Saltonstall 

Hayden 

McMahon 

Sparkman 

Hlckenlooper 

Magnuson 

Stennls 

Hill 

Malone 

Taft 

Hoey 

Martin 

Taylor 

Holland 

Maybank 

Thomas,  Okla. 

Ives 

Mlllikin 

Thomas,  Utah 

Jenner 

Moore 

Tobey 

Johnson,  Colo. 

Morse 

Tydings 

Johnston,  S.  C. 

Murray 

Umstead 

Kem 

Myers 

Vandenberg 

Kilgore 

O’Conor 

Watkins 

Knowland 

O’Daniel 

White 

Danger 

O’Mahoney 

Wiley 

Lodge 

Overton 

Williams 

McCarran 

Reed 

Wilson 

McCarthy 

Revercomb 

The  PRESIDENT  pro  tempore. 
Eighty-six  Senators  having  answered  to 
their  names,  a  quorum  is  present. 

The  question  is  on  agreeing  to  the  mo¬ 
tion  by  the  Senator  from  Kentucky  to 
strike  out  section  2,  as  amended. 

Mr.  BARKLEY.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll. 

Mr.  REED.  I  have  a  general  pair  with 
the  Senator  from  New  York  [Mr.  Wag¬ 
ner].  I  transfer  that  pair  to  the  Sena¬ 
tor  from  Maine  [Mr.  Brewster]  and 
will  vote.  I  vote  “nay.” 

Mr.  WHITE.  I  announce  that  the 
Senator  from  Minnesota  [Mr.  Thye], 
who  is  necessarily  absent,  is  paired  with 
the  Senator  from  Illinois  [Mr.  Lucas]. 
The  Senator  from  Minnesota,  if  present 
and  voting,  would  vote  “nay,”  and  the 
Senator  from  Illinois,  if  present  and  vot¬ 
ing,  would  vote  “yea.” 

The  Senator  from  Maine  [Mr.  Brew¬ 
ster],  who  is  necessarily  absent,  is  paired 
with  the  Senator  from  New  York  [Mr. 
Wagner].  The  Senator  from  Maine,  if 
present  and  voting,  would  vote  “nay,” 
and  the  Senator  from  New  York,  if 
present  and  voting,  would  vote  “yea.” 

The  Senator  from  Nebraska  [Mr. 
Wherry]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  North  Dakota  [Mr. 
Young]  is  unavoidably  detained  and  is 
paired  with  the  Senator  from  Florida 
[Mr.  Pepper].  The  Senator  from  North 
Dakota,  if  present  and  voting,  would  vote 
“nay,”  and  the  Senator  from  Florida,  if 
present  and  voting,  would  vote  “yea.” 

The  Senator  from  New  Jersey  [Mr. 
Smith]  is  detained  on  official  committee 
bqsiness.  If  present  and  voting,  he  would 
vote  “nay.” 

Mr.  HILL.  I  announce  that  the  Sena¬ 
tor  from  Georgia  [Mr.  George]  and  the 
Senator  from  Illinois  [Mr.  Lucas]  are 
absent  by  leave  of  the  Senate. 

The  Senator  from  Florida  [Mr.  Pep¬ 
per]  and  the  Senator  from  Tennessee 
[Mr.  Stewart]  are  absent  on  public  busi¬ 
ness. 

The  Senator  from  New  York  [Mr. 
Wagner]  is  necessarily  absent. 

The  Senator  from  Illinois  [Mr.  Lucas] 
is  paired  with  the  Senator  from  Minne¬ 
sota  [Mr.  Thye].  If  present  and  voting, 
the  Senator  from  Illinois  would  vote 
“yea,”  and  the  Senator  from  Minnesota 
would  vote  “nay.” 

The  Senator  from  Florida  [Mr.  Pep¬ 
per]  is  paired  with  the  Senator  from 
North  Dakota  [Mr.  Young].  If  present 
and  voting,  the  Senator  from  Florida 


would  vote  “yea,”  and  the  Senator  from 
North  Dakota  would  vote  “nay.” 

The  Senator  from  New  York  [Mr. 
Wagner]  has  a,  general  pair  with  the 
Senator  from  Kansas  [Mr.  Reed].  The 
transfer  of  that  pair  to  the  Senator  from 
Maine  [Mr.  Brewster]  has  been  previ¬ 
ously  announced  by  the  Senator  from 
Kansas.  If  present  and  voting,  the  Sen¬ 
ator  from  New  York  would  vote  “yea,” 
and  the  Senator  from  Maine  would  vote 
“nay.” 

The  result  was  announced — yeas  42, 


nays  44, 

as  follows: 

YEAS— 42 

Barkley 

Johnson,  Colo. 

Myers 

Byrd 

Johnston,  S.  C. 

O’Conor 

Chavez 

Kilgore 

O’Daniel 

Connally 

Danger 

O’Mahoney 

Downey 

McCarran 

Overton 

Eastland 

McClellan 

Robertson,  Va. 

Ellender 

McFarland 

Russell 

Fulbright 

McGrath 

Sparkman 

Green 

McKellar 

Stennls 

Hatch 

McMahon 

Taylor 

Hayden 

Magnuson 

Thomas.  Okla. 

Hill 

Maybank 

Thomas,  Utah 

Hoey 

Morse 

Tydings 

Holland 

Murray 

NAYS— 44 

Umstead 

Aiken 

Dworshak 

Mlllikin 

Baldwin 

Ecton 

Moore 

Bali 

Ferguson 

Reed 

Bricker 

Flanders 

Revercomb 

Bridges 

Gurney 

Robertson,  Wyo. 

Brooks 

Hawkes 

Saltonstall 

Buck 

Hlckenlooper 

Taft 

Bushfleld 

Ives 

Tobey 

Butler 

Jenner 

Vandenberg 

Cain 

Kem 

Watkins 

Capehart 

Knowland 

White 

Capper 

Lodge 

Wiley 

Cooper 

McCarthy 

Williams 

Cordon 

Malone 

Wilson 

Donnell 

Martin 

NOT  VOTING— 

10 

Brewster 

Smith 

Wherry 

George 

Stewart 

Young 

Lucas 

Thye 

Pepper 

Wagner 

So  Mr.  Barkley’s  motion  to  strike  out 
section  2,  as  amended,  was  rejected. 

Mr.  FERGUSON.  Mr.  President,  I 
move  the  reconsideration  of  the  vote  just 
taken. 

Mr.  TAFT.  Mr.  President,  I  move 
that  the  motion  of  the  Senator  from 
Michigan  be  laid  on  the  table. 

The  motion  to  reconsider  was  laid  on 
the  table. 

Mr.  BARKLEY.  Mr.  President,  I  of¬ 
fer  the  amendment  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  offered  by  the  Senator  from 
Kentucky  will  be  stated. 

The  Chief  Clerk.  At  the  proper  place 
in  the  joint  resolution  it  is  proposed  to 
insert  the  following: 

Notwithstanding  any  other  provision  of 
law,  in  order  to  alleviate  and  prevent  short¬ 
ages  in  foods,  agricultural  commodities,  and 
products  thereof.  Commodity  Credit  Corpo¬ 
ration  is  authorized  to  carry  out  projects  to 
stimulate  and  increase  the  production  of 
foods,  agricultural  commodities,  and  prod¬ 
ucts  thereof,  in  non-European  foreign  coun¬ 
tries.  Such  projects  may  Include  procure¬ 
ment,  the  making  of  advances  and  price  guar¬ 
anties,  the  furnishing  of  technical  informa¬ 
tion  and  assistance,  the  furnishing  of  seed, 
fertilizer,  machinery,  equipment  and  other 
materials,  and  such  other  actions  as  are  nec¬ 
essary  or  incident  to  the  carrying  out  of  such 
projects:  Provided,  That  any  such  program 
is  first  submitted  to  Congress  by  the  Secre¬ 
tary  of  Agriculture,  and  is  not  disapproved 
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by  concurrent  resolution  of  Congress  within 
60  days  thereafter. 

Mr.  BARKLEY.  Mr.  President,  with 
the  modification  which  has  been  inserted 
after  consultation  with  the  Senator  from 
Ohio  I  Mr.  TaftI,  and  which  incorporates 
the  proviso  with  respect  to  submitting 
any  such  program  to  Congress  to  be 
acted  upon  within  60  days,  this  is  the 
joint  resolution  which  I  introduced  a  few 
days  ago,  providing  that  the  Commodity 
Credit  Corporation  might  promote  the 
production  of  food  and  feeds  in  non-Eu¬ 
ropean  foreign  countries  in  order  to  avoid 
the  food  shortages  which  are  so  bedevil¬ 
ing  the  world  today. 

Mr.  TAFT.  Mr.  President,  this  au¬ 
thorization  relates  to  point  No.  6  of  the 
President’s  program.  It  was  not  included 
in  the  joint  resolution  only  because  in 
our  opinion  this  program  can  already  be 
undertaken.  It  was  undertaken  in  the 
case  of  the  Philippine  Islands.  Under 
the  general  program  agreed  to  v/ith  the 
House,  the  necessary  funds  were  to  be 
included  in  the  appropriation  bill.  This 
authorization  was  considered  to  be  un¬ 
necessary.  However,  if  there  is  any  doubt 
about  it,  I  am  perfectly  willing  to  have 
such  authorization  go  into  the  pending 
joint  resolution. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Ken¬ 
tucky  [Mr.  Barkley]. 

The  amendment  was  agreed  to. 

Mr.  BARKLEY.  Mr.  President,  I  offer 
the  amendment  which  I  send  to  the  desk 
and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  offered  by  the  Senator  from 
Kentucky  will  be  stated. 

The  Chief  Clerk.  At  the  proper  place 
in  the  joint  resolution  it  is  proposed  to 
insert  the  following: 

(a)  In  order  to  alleviate  shortages  In  foods 
and  feeds,  and  to  assist  in  stabilizing  prices, 
the  President  shall  carry  out  a  program  for 
the  conservation  of  food  and  feed.  In  carry¬ 
ing  out  such  program,  the  President  is  au¬ 
thorized,  through  the  dissemination  of  in¬ 
formation,  educational  and  other  campaigns, 
the  furnishing  of  assistance,  and  such  other 
measures  as  he  deems  necessary  or  appro¬ 
priate,  to  encourage  and  promote  the  effi¬ 
cient  utilization,  care,  and  preservation  of 
food  and  feed,  the  elimination  of  practices 
which  waste  food  and  feed,  the  control  and 
eradication  of  insects  and  rodents,  the  con¬ 
sumption  of  less  of  these  foods  and  feeds 
which  are  in  short  supply  and  more  of  those 
foods  and  feeds  which  are  in  abundant  sup¬ 
ply,  and  other  conservation  practices.  The 
authority  herein  conferred  may  be  exer¬ 
cised  by  the  President  through  such  depart¬ 
ments,  agencies,  independent  establish¬ 
ments,  and  officials  of  the  Federal  Govern¬ 
ment  and  such  State,  local,  and  private 
agencies  as  he  may  determine. 

(b)  There  is  hereby  authorized  to  be  ap¬ 
propriated  to  the  President  such  sums  as 
may  be  necessary  to  carry  out  this  section. 
To  enable  the  President  to  carry  out  this 
section  for  the  remainder  of  the  fiscal  year 
ending  June  30,  1948,  there  is  hereby  made 
available  not  to  exceed  $1,000,000  from  any 
funds  made  available  by  the  Congress  for 
carrying  out  Public  Law  84,  Eightieth  Con¬ 
gress,  or  from  any  funds  made  available  by 
the  Congress  for  interim  foreign  aid.  Funds 
made  available  for  the  purpose  of  this  sec¬ 
tion  may  be  used  for  necessary  administra¬ 
tive  expenses,  including  personal  services  in 
the  District  of  Columbia  and  elsewhere,  pur¬ 
chase  or  hire  of  motor  vehicles,  temporary 


or  intermittent  services  of  experts  or  con¬ 
sultants  or  organizations  thereof.  Including 
stenographic  reporting  services,  by  contract, 
without  regard  to  the  civil-service  and 
classification  laws  (the  compensation  of  any 
such  Individual  not  to  exceed  $50  per  day). 
Funds  made  available  for  the  purposes  of 
this  section  may  be  allotted  for  any  of  the 
purposes  of  this  section  to  any  department, 
agency,  or  independent  establishment  of 
the  Government,  or  transferred  to  any  other 
agency  requested  to  assist  in  carrying  out 
this  section.  Funds  allotted  to  any  depart¬ 
ment,  agency,  or  independent  establishment 
of  the  Government  shall  be  available  for 
obligation  and  expenditure  in  accordance 
with  the  laws  governing  obligations  and  ex¬ 
penditures  of  the  department,  agency,  or 
independent  establishment,  or  organiza¬ 
tional  unit  thereof  concerned,  and  without 
regard  to  sections  3709  and  3648  of  the  Re¬ 
vised  Statutes,  as  amended  (U.  S.  C.,  title 
41,  sec.  5,  and  title  31,  sec.  529). 

Mr.  BARKLEY.  Mr.  President,  this  is 
an  authorization  for  a  general  food-con¬ 
servation  program  to  be  inaugurated  by 
the  President.  I  think  we  all  agree  that 
such  a  program  is  desirable  in  order  that 
we  may  coordinate  all  the  effoi’ts  of  our 
people  and  the  Government  to  prevent 
the  wastage  of  food  and  promote  the 
conservation  of  food  and  feeds. 

The  amendment  authorizes  an  appro¬ 
priation  which  hereafter  shall  be  deter¬ 
mined  by  Congress  in  carrying  out  the 
provisions  of  the  amendment,  except 
that  for  the  remainder  of  this  fiscal  year 
not  to  exceed  $1,000,000  shall  be  allocated 
from  the  funds  made  available  under 
Public  Lav/  84,  which  is  the  post-UNRRA 
relief  bill  which  we  passed  at  the  last 
session  of  Congress. 

I  hope  the  Senator  from  Ohio  and  the 
Senate  will  accept  this  amendment  as  a 
step  in  the  direction  of  trying  to  con¬ 
centrate  all  our  efforts  in  the  saving  of 
food  and  the  prevention  of  waste,  either 
of  food  or  feeds,  or  other  materials  nec¬ 
essary  in  the  crisis  in  which  we  find 
ourselves. 

’  Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  KNOWLAND.  Does  the  amend¬ 
ment  which  the  Senator  from  Kentucky 
has  offered  in  any  way,  directly  or  indi¬ 
rectly,  give  the  President  power  to  ration 
under  this  conservation  policy? 

Mr.  BARKLEY.  I  cannot  conceive  of 
any  such  interpretation.  It  is  certainly 
not  my  intention  to  include  language 
which  would  do  that.  I  do  not  think  it 
does. 

Mr.  TAFT.  Mr.  President,  this  ques¬ 
tion  was  not  included  because  of  our 
feeling  that  the  President  already  had 
authority  to  do  what  is  provided  by  the 
amendment.  In  fact,  he  has  been  doing 
it.  The  Department  of  Agriculture  has 
been  doing  exactly  this,  without  any  ex¬ 
press  authorization. 

Senators  will  find  in  the  current  ap¬ 
propriation  bill,  which  is  now  being  con¬ 
sidered  by  the  committee,  and  which  will 
be  before  us  tomorrow,  a  provision  that 
the  Secretary  of  Agriculture  is  author¬ 
ized  to  utilize  not  to  exceed  $2,750,000,000 
for  various  things,  including  any  pro¬ 
grams  approved  by  the  President  under 
existing  laws  to  encourage  conservation 
practices.  I  suggest  that  if  we  include 
in  the  joint  resolution  a  provision  ap¬ 
propriating  $1,000,000,  perhaps  the  Ap¬ 


propriations  Committee  should  reduce 
the  amount  in  the  appropriation  bill.  I 
think  the  suggested  authorization  is 
probably  desirable,  although  I  think  per¬ 
haps  we  might  omit  the  second  para¬ 
graph  and  let  the  appropriation  bill  go 
through  as  it  is,  to  take  care  of  the 
money. 

Mr.  BARKLEY.  Mr.  President,  while 
it  is  true  that  the  President  did  carry  on 
a  conservation  program  in  recent  months 
under  the  direction  of  Mr.  Luckman,  a 
program  with  which  we  are  all  familiar, 
that  program  was  carried  on,  in  a  sense, 
without  specific  authorization  of  law. 
This  amendment  contemplates  a  pro¬ 
gram  more  in  the  nature  of  a  perma¬ 
nent  program — at  least  for  a  longer 
period  of  time. 

Mr.  TAFT.  I  entirely  agree  with  the 
first  section,  but  I  wondered  whether 
the  second  section  was  not  a  duplication 
of  what  the  Appropriations  Committee  is 
doing. 

Mr.  BARKLEY.  The  appropriation 
bill  has  not  yet  come  to  the  Senate.  I 
do  not  know  what  it  will  contain  when  it 
comes  here.  If  this  amendment  should 
be  agreed  to,  I  should  be  perfectly  w’illing 
to  eliminate  that  much  of  the  appropri¬ 
ation  w'hen  it  reaches  the  Senate.  How¬ 
ever,  I  dislike  to  eliminate  it  now,  and 
run  the  chance  of  its  not  being  in  the 
appropriation  bill  when  it  reaches  the 
Senate  for  consideration. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  KNOWLAND,.  Would  the  Sena¬ 
tor  from  Kentucky  have  any  objection 
to  inserting  in  line  9,  before  the  word 
“measures,”  the  word  “voluntary”?  The 
wording  appears  to  me  to  be  a  little 
broad. 

Mr.  BARKLEY.  Mr.  President,  I  have 
been  talking  all  day  and  part  of  yesterday 
against  the  voluntary  theory  of  legisla¬ 
tion  in  regard  to  price  controls  and  things 
of  that  sort.  I  do  not  think  the  amend¬ 
ment  w'ould  carry  the  implication  that 
the  President  might  impose  any  restric¬ 
tions  as  a  result  of  this  program,  because 
the  law  does  not  authorize  him  specifi¬ 
cally  to  do  so. 

Mr.  KNOWLAND.  Let  me  say  to  the 
able  Senator  from  Kentucky  that  one  of 
the  great  problems  we  encounter  in  for¬ 
eign  affairs  is  the  nature  of  some  of  the 
fuzzy  agreements  which  we  have  to  con¬ 
sider.  One  of  the  troubles  we  encounter 
in  legislating  is  having  the  legislation 
which  is  enacted  subject  to  interpreta¬ 
tion  both  ways.  I  understand  the  Sena¬ 
tor  to  say  that  in  his  judgment  this 
amendment  would  not  confer  the  power 
of  rationing.  Nevertheless,  I'  can  see  no 
hai'm  in  adding  at  that  point  the  word 
“voluntary,”  because  if  the  Senator  cares 
to  construe  it  so  that  the  President,  by 
other  than  voluntary  means,  may  do  thus 
and  so, 'it  looks  as  though  his  amend¬ 
ment  is  wide  enough  to  give  someone  the 
chance  to  interpret  it  that  way.  It  reads 
as  follows: 

In  carrying  out  such  a  program  the  Presi¬ 
dent  Is  authorized  through  the  dissemina¬ 
tion  of  information,  educational,  and  other 
campaigns,  the  furnishing  of  assistance,  and 
such  other  measures  as  he  deems  necessary 
or  appropriate. 
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I  say  that  is  as  wide  as  a  barn  door. 

Mr.  BARKLEY.  Would  the  Senator 
agree  that  instead  of  the  word  “volun¬ 
tary”  the  words  “cooperative  measures” 
be  used? 

Mr.  KNOWLAND.  Why  not  use  the 
words  “voluntary  cooperative  measures”? 

Mr.  BARKLEY.  That  would  be  tau¬ 
tology. 

Mr.  KNOWLAND.  I  would  feel  a  little 
better  with  that  language  in  the  meas¬ 
ure,  because  we  have  had  considerable 
experience. 

Mr.  BARKLEY.  I  will  agree  to  insert 
the  words  “other  voluntary  and  coop¬ 
erative  measures.” 

Mr.  KNOWLAND.  Mr.  President,  I 
offer  that  as  an  amendment. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  amendment  to  the 
amendment  is  agreed  to. 

The  question  is  now  on  agreeing  to 
the  amendment  as  amended. 

The  amendment  as  amended  was 
agreed  to. 

The  PRESIDENT  pro  tempore.  The 
joint  resolution  is  open  to  further 
amendment. 

Mr.  BARKLEY.  I  have  no  further 
amendment  to  offer.  I  have  no  desire 
to  delay  a  vote  on  the  passage  of  the 
resolution. 

Mr.  FLANDERS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARETjEY.  I  yield  to  the  Sena¬ 
tor  from  Vermont. 

Mr.  FLANDERS.  Mr.  President,  thb 
Senator  from  Connecticut  [Mr.  Bald¬ 
win]  and  I  offer  an  amendment  to  Sen¬ 
ate  Joint  Resolution  167,  which  I  desire 
to  read. 

On  page  4,  between  lines  21  and  22, 
it  is  proposed  to  insert  a  new  section  as 
follows: 

CRITICAL  SHORTAGES - RECOMMENDATIONS  BY 

THE  PRESIDENT 

Sec,  6  (a).  Whenever  the  President  shall 
determine  that  there  is  or  threatens  to  be 
a  critical  shortage  of  any  raw  material,  com¬ 
modity,  or  product  which  jeopardizes  the 
health  or  safety  of  the  people  of  the  United 
States  or  its  national  security  or  welfare  and 
that  there  is  no  prospect  that  such  critical 
shortage  may  soon  be  remedied  by  an  in¬ 
crease  in  the  available  supply  without  addi¬ 
tional  governmental  action,  and  that  the 
situation  cannot  be  solved  by  voluntary 
agreements  under  the  provisions  of  this 
joint  resolution  for  conserving  such  raw  ma¬ 
terial,  commodity,  or  product,  he  shall  sub¬ 
mit  to  the  Congress  in  the  following  form: 

(1)  A  statement  of  the  circumstances 
which,  in  the  President’s  judgment,  require 
the  proposed  conservation  measures. 

(2)  A  detailed  procedure  for  the  admin¬ 
istration  of  the  proposed  measures,  includ¬ 
ing  an  additional  budget  and  additional 
personnel  required  for  their  enforcement. 

(3)  The  proposed  degree  of  curtailment 
in  current  and  prospective  use  of  each  such 
raw  material,  commodity,  or  product  by  each 
processor  and/or  user  thereof,  including  all 
specific  formulae  proposed  for  such  curtail¬ 
ment  with  respect  to  each  class  or  classes 
of  processors  or  users,  and  the  criteria  used 
in  the  establishment  of  such  formulae. 

(4)  A  complete  record  of  the  factual  evi¬ 
dence  upon  which  his  recommendations  are 
based,  including  all  information  provided  by 
any  agency  of  the  Federal  Government 
which  may  have  been  made  available  to  him 
in  the  course  of  his  consideration  of  the 
matter. 


(b)  Within  15  days  after  the  submission 
of  such  proposed  conservation  measures,  the 
Joint  Committee  on  the  Economic  Report 
shall  conduct  public  hearings  thereon  and 
shall  make  such  recommendations  to  the 
Congress  for  legislative  action  as  in  its  judg¬ 
ment  the  recommendations  of  the  President 
and  any  additional  information  disclosed  at 
the  public  hearings  may  require. 

On  page  4,  line  23,  it  is  proposed  to 
strike  out  “Sec.  6,”  and  insert  in  lieu 
thereof  “Sec.  7.” 

I  can  state  the  purpose  of  the  amend¬ 
ment  in  a  very  few  words.  It  is  to  place 
in  the  joint  resolution  definite  provision 
for  the  initiative  of  the  President  in  act¬ 
ing  in  these  matters  and  to  provide  a 
procedure  which  will  assure  prompt 
action. 

Mr.  President,  I  move  the  adoption  of 
the  amendment. 

Mr.  BARKLEY.  There  are  no  copies 
of  the  Senator’s  amendment  available, 
and  it  has  been  difficult  to  follow  it  while 
the  Senator  read  it,  due  to  interruption, 
lack  of  order,  and  for  other  reasons.  I 
wonder  if  the  Senator  could  give  the 
Senate  a  word  of  explanation  of  what  it 
attempts  to  do. 

Mr.  FLANDERS.  Yes.  In  a  word,  or 
in  15  or  20  or  40  words,  it  attempts  to 
do  this - 

Mr.  BARKLEY.  The  Senator  had  bet¬ 
ter  make  it  100  words. 

Mr.  FLANDERS.  It  gives  the  initiative 
to  the  President  in  the  field  of  this  par¬ 
ticular  legislation  whenever  voluntary 
methods  are  not  adequate  to  meet  an 
existing  critical  situation.  It  requires 
that  the  President  shall  prepare  legis¬ 
lation,  shall  document  the  case  with  full 
information  as  to  the  data  which  he  took 
into  consideration  in  recommending  the 
legislation,  and  that  thereupon,  on  re¬ 
ceipt  of  it  by  the  Congress,  it  shall  be 
turned  over  to  the  Joint  Committee  on 
the  Economic  Report,  and  that  the  Joint 
Committee  on  the  Economic  Report  shall 
within  15  days  hold  hearings  on  the  sub¬ 
ject,  and  thereafter  report  to  the  two 
Houses  of  Congress  recommended  action 
based  on  the  President’s  recommenda¬ 
tions  and  on  any  additional  information 
which  may  have  been  gained  in  the 
hearings. 

Mr.  BARKLEY.  May  I  ask  the  Sena¬ 
tor  this  question?  The  Joint  Commit¬ 
tee  on  the  Economic  Report  is  not  a  legis¬ 
lative  committee.  Bills  cannot  be  re¬ 
ferred  to  it.  It  may  hold  investigations 
and  make  reports,  but  it  cannot  consider 
bills.  Is  it  the  Senator’s  idea  that  we 
are  hereby  directing  the  President,  when 
he  finds  that  the  voluntary  system  which 
has  been  voted  for  here  on  a  number  of 
roll  calls  is  not  working  with  respect  to 
any  pai’ticular  commodity  in  a  particular 
section,  having  in  mind,  no  doubt,  fuel 
in  New  England,  he  shall  prepare  legis¬ 
lation  and  submit  it  to  the  Congress? 
Is  it  a  mandatory  command  that  he  shall 
prepare  a  bill  and  send  it  here  and  that 
the  Joint  Committee  on  the  Economic 
Report  shall  hold  hearings  and  report 
to  the  two  Houses,  before  a  bill  can  be 
introduced,  and  referred  to  the  appro¬ 
priate  committee  to  take  action  on  it? 
Is  that  what  the  Senator  has  in  mind? 

Mr.  FLANDERS.  The  wording  is  not 
quite  what  might  have  been  gathered 
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from  my  freehand  explanation.  The 
wording  is : 

He  shall  prepare  proposed  measures. 

That  does  not  necessarily  put  it  in  the 
form  of  a  bill.  I  think  the  Senator 
would  be  correct  in  saying  that  bills 
cannot  be  referred  to  the  Joint  Commit¬ 
tee  on  the  Economic  Report. 

Mr.  BARKLEY.  In  other  words,  the 
Senator  makes  the  President  of  the 
United  States  a  member  of  the  legisla¬ 
tive  drafting  service  of  the  Congress,  to 
prepare  bills  and  send  them  here  for 
our  consideration.  The  amendment 
would  command  the  President  to  do 
what  we  have  been  seeking  to  authorize 
him  to  do  during  the  consideration  of 
this  joint  resolution,  namely,  that  when 
he  finds  the  voluntary  system  is  a  failure, 
to  take  such  steps  as  may  be  necessary 
to  bring  about  a  compulsory  regulation 
or  order  which  will  do  the  very  thing  the 
Senator  has  in  mind.  But  the  Senator 
proposes  a  long  delay  by  requiring  that 
when  the  President  finds  a  failure  of  the 
voluntary  system  he  shall  prepare  legis¬ 
lation  and  send  it  here  and  it  shall  then 
be  referred  to  the  Joint  Committee  on 
the  Economic  Report,  which  committee 
shall  hold  hearings.  By  the  time  winter 
is  over  and  there  is  no  longer  any  need 
for  the  relief  which  the  Senator  no  doubt 
has  in  mind.  Congress  might  get  around 
to  giving  the  President  authority  to  im¬ 
pose  regulations. 

Mr.  FLANDERS.  I  will  say  to  the  dis¬ 
tinguished  Senator  from  Kentucky  that 
the  intention  of  this  amendment  to  the 
joint  resolution  is  to  speed  action  and 
not  to  delay  action.  From  my  slight  ex¬ 
perience  in  this  body  I  am  assured  that 
the  winter  of  discontent,  or  two  winters 
of  discontent,  may  easily  pass  by  on  any 
proposals  of  the  President,  and  that  the 
short  interim  of  2  weeks  before  hearings 
is  a  desirable  improvement  on  what  may 
otherwise  happen  to  any  recommenda¬ 
tions  of  the  President. 

Mr.  BARKLEY.  I  may  say  to  the 
Senator,  with  the  greatest  respect  and 
admiration,  because  I  entertain  for  him 
the  highest  personal  admiration  and  re¬ 
spect,  that  he  could  have  accomplished 
the  purpose  he  now  has  in  mind  more 
rapidly  and  certainly  by  voting  for  the 
amendment  I  offered  earlier  today. 

Mr.  BALDWIN.  Mr.  President,  I  rise 
to  support  the  amendment  which  has 
been  offered  by  the  Senator  from  Ver¬ 
mont  [Mr.  Flanders],  and  I  join  with 
him  in  offering  it.  It  seems  to  me  that 
what  we  have  already  voted  for  provides 
a  method  of  working  out  voluntary  al¬ 
locations.  But  if  voluntary  allocations 
fail,  then  there  will  be  no  available 
method  other  than  to  have  the  President 
send  to  Congress  a  general  recommenda¬ 
tion,  such  as  was  contained  in  his  mes¬ 
sage  at  the  beginning  of  this  session. 
The  purpose  of  this  measure,  Mr.  Presi¬ 
dent,  is  to  carry  out  and  put  into  legis¬ 
lative  form  the  spirit  which  the  Presi¬ 
dent  himself  expressed  in  his  message 
to  the  Congress  at  the  beginning  of  this 
session.  He  spoke  of  rationing  and  price 
ceilings,  and  then  he  said: 

This  does  not  mean  that  price  ceilings 
should  be  imposed  on  all  items  within  the 
classes  I  have  mentioned. 
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To  wit,  food  and  fuel  and  clothing  and 
housing — 

For  example,  price  ceilings  would  not  be 
necessary  for  staple  food  and  clothing  items 
not  in  short  supply  or  for  any  delicacies'’ or 
luxuries.  The  same  principle  of  selective 
treatment  would  apply  to  Industrial  items. 
This  selective  treatment  of  a  relatively  few 
danger  spots  is  very  different  from  over-all 
wartime  price  controls. 

Mr.  President,  the  amendment  pro¬ 
posed  by  the  distinguished  Senator  from 
Kentucky  was  a  proposal  for  over-all 
wartime  price  controls.  It  ran  the  gamut 
of  the  whole  field  of  the  American 
economy. 

The  distinguished  Senator  from  Ver¬ 
mont  and  myself  are  trying  to  take  the 
President  at  his  own  suggestion  and  pro¬ 
vide  the  legislative  machinery  necessary 
to  enable  him  to  do  what  he  said  in  that 
message  he  thought  was  a  desirable  thing 
to  do,  to  wit,  impose  rationing  and  price 
controls  on  selected  items. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BALDWIN.  I  yield. 

Mr.  BARKLEY.  I  do  not  wish  the 
Senator  from  Connecticut  inadvertently 
to  make  a  misstatement,  and  I  am  sure 
he  would  not  intentionally  do  so.  None 
of  the  amendments  I  offered  carried  pro¬ 
vision  for  any  price  controls  or  any  au¬ 
thority  to  fix  prices.  They  did  carry 
authority  for  the  President  to  impose  al¬ 
locations  of  materials  and  priorities  in 
the  supplying  of  materials,  but  nowhere 
was  there  any  implication  that  the  Presi¬ 
dent  was  given  authority  to  fix  prices. 

Mr.  BALDWIN.  Let  me  say  in  response 
to  the  Senator’s  statement  that  I  was 
somewhat  at  a  loss  when  the  distin¬ 
guished  Senator  from  Keritucky  and  the 
distinguished  Senator  from  Wyoming 
[Mr.  O’Mahoney]  apparently  were  in 
disagreement  on  that  very  point;. and  as 
I  read  the  Recorb,  that  disagreement,  in 
my  humble  judgment,  has  not  been  re¬ 
solved,  at  least  not  to  my  satisfaction.  I 
remember  that  the  distinguished  Senator 
from  Kentucky  did  say  that  this  did  not 
permit  the  interposition  of  price  controls, 
and  I  remember  that  the  distinguished 
Senator  from  Wyoming  differed  with  him. 

Mr.  BARKLEY.  No,  Mr.  President; 
the  Senator  from  Connecticut  is  mis¬ 
taken. 

Mr.  BALDWIN.  As  a  matter  of  fact, 
Mr.  President,  when  we  get  right  down  to 
this  matter  I  hold  the  opinion  that  in 
this  country  some  food  items  will  be  in 
such  short  supply  that  we  must  do  some¬ 
thing  further.  I  am  afraid  that  the  mat¬ 
ter  passes  the  point  of  voluntary  controls. 
However,  until  that  time  comes  I  think 
we  should  give  this  voluntary  method  a 
fair  trial;  and  in  the  meantime  we  should 
begin  to  prepare  legislation  for  ration¬ 
ing  and  possibly  for  price  control.  That 
is  our  purpose  here. 

Mr.  BARKLEY.  Mr.  President,  if  my 
good  friend  will  allow  me,  I  should  like 
to  set  him  straight  again.  There  was 
no  disagreement  between  the  Senator 
from  Wyoming  [Mr.  O’Mahoney]  and 
me  in  regard  to  the  question  of  price 
fixing  in  connection  with  the  amend¬ 
ments  I  offered.  During  my  attempt  to 
explain  one  of  the  amendments,  the  Sen¬ 
ator  from  Massachusetts  [Mr.  Lodge] 
asked  me  whether  I  interpreted  the 


amendment  as  meaning  that  the  Presi¬ 
dent  would  be  allowed  to  ration  goods. 
I  replied  by  stating  that  the  word  “allo¬ 
cation”  might  be  interpreted  as  “ration¬ 
ing,”  but  that  nowhere  in  the  amend¬ 
ment  was  there  any  authority  to  fix 
prices. 

Later  on,  the  Senator  from  Wyoming, 
in  his  own  time  stated  that  he  agreed 
with  me  in  regard  to  the  question  of 
price-fixing,  but  that  in  his  judgment  the 
amendment  might  allow  the  rationing  of 
commodities,  which  was  another  way  of 
defining  the  word  “allocation.” 

I  stand  by  that,  and  there  is  no  funda¬ 
mental  difference  between  the  Senator 
from  Wyoming  and  me  on  either  of  these 
two  propositions. 

Mr.  BALDWIN.  Mr.  President,  I  dis¬ 
like  to  find  myself  at  variance  with  the 
distinguished  Senator  from  Kentucky, 
except  on  very  fundamental  issues  of 
party  policy. 

Mr.  BARKLEY.  Of  course,  Mr.  Pres¬ 
ident,  I  did  not  know  that  yesterday  the 
colloquy  between  the  Senator  from 
Massachusetts  and  myself  or  the  collo¬ 
quy  between  the  Senator  from  Wyoming 
and  myself  involved  any  fundamental 
question  of  party  policy.  I  thought  it 
was  a  matter  of  interpretation  of  an 
amendment  which  I  had  offered,  and 
which  I  did  not  consider  to  have  any  po¬ 
litical  flavor  to  it. 

Mr.  BALDWIN.  Mr.  President,  in  the 
Record  I  find  the  remarks  made  yester¬ 
day  by  the  distinguished  Senator  from 
Kentucky  to  be  as  follows: 

Mr.  Lodge.  Would  the  Senator  say  that  his 
amendment  would  authorize  the  rationing 
of  meat,  for  example? 

Mr.  Barkley.  I  do  not  think  so. 

Mr.  BARKLEY.  Mr.  President,  if  the 
Senator  is  to  get  the  real  statement,  he 
must  read  the  entire  colloquy,  in  which  I 
stated  that  the  word  “allocation”  might 
be  interpreted  in  the  sense  of  rationing, 
but  that  it  was  ordinarily  referred  to  or 
thought  of  in  a  higher  bracket  than  the 
retail  rationing  of  foods,  although  it 
might  be  so  interpreted. 

Mr.  BALDWIN.  Mr.  President,  I  think 
we  are  arguing  about  something  that  is 
not  of  great  concern  to  us  here. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  from  Connecticut  yield  to  me, 
because  I  think  what  we  are  talking 
about  is  of  great  concern. 

Mr.  BALDWIN.  I  yield. 

Mr.  HAWKES.  I  think  the  Senator 
from  Connecticut  has  confused  the  re¬ 
marks  of  the  Senator  from  Wyoming  and 
the  remarks  of  the  Senator  from  Ken¬ 
tucky  with  the  statement  I  made  yester¬ 
day  on  the  floor  of  the  Senate.  I  said, 
“Why  not  call  things  by  their  right 
names?”  I  said  that  if  anyone  in  this 
Chamber  thinks  we  can  give  the  Presi¬ 
dent  of  the  United  States  the  power  to 
ration,  control,  allocate,  and  control  in¬ 
ventories,  and  so  forth,  and  that  there 
is  no  price  control  in  all  that,  then  his 
experience  in  the  United  States  of 
America  has  been  different  from  mine. 

Mr.  President,  if  I  am  given  that  power, 
I  say  to  you  and  to  the  Senator  from 
Connecticut,  as  I  said  yesterday,  I  W’ill 
show  you  price  control. 

So  I  think  the  Senator  from  Connecti¬ 
cut  it  talking  about  something  very  im¬ 


portant  in  his  amendment  and  I  am  very 
deeply  interested  in  it,  because  it  does  not 
go  to  absolute  arbitrary  price  control. 

Mr.  BALDWIN.  Mr.  President,  pursu¬ 
ing  that  point  further - 

Mr.  O’MAHONEY.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  BALDV/IN.  I  shall  yield  in  a  mo¬ 
ment. 

Mr.  O'MAHONEY.  The  Senator  from 
Connecticut  has  quoted  me  incorrectly. 
I  ask  him  to  yield  to  me  now. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Connecticut  has  the  floor. 
Does  he  yield? 

Mr.  BALDWIN.  I  do  not  yield  at  this 
time.  I  wish  to  say  something  further 
before  I  yield. 

Mr.  O’MAHONEY.  Mr.  President,  I 
rise  to  a  point  of  personal  privilege. 

Mr.  BALDWIN.  Mr.  President,  have 
I  the  floor? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Connecticut  has  the  floor. 

Mr.  O’MAHONEY.  I  rise  to  a  point  of 
personal  privilege. 

The  PRESIDENT  pro  tempore.  The 
Chair  must  say  that  the  Senator  cannot 
obtain  the  floor  in  that  fashion.  The 
Senator  from  Connecticut  has  the  floor. 

Mr.  BALDWIN.  Mr.  President,  I 
shall  be  very  glad  to  yield  to  the  distin¬ 
guished  Senator  from  Wyoming  just  as 
soon  as  I  have  read  his  remarks  in  yes¬ 
terday’s  Congressional  Record: 

Mr.  Lodge.  Does  the  Senator  from  Wyo¬ 
ming  feel  that  the  amendment  offered  by  the 
Senator  from  Kentucky  would  authorize  the 
President  to  put  price  control  into  effect? 

Mr.  O’Mahoney.  I  think  ft  would  not  au¬ 
thorize  price  control;  I  think  it  would  au¬ 
thorize  rationing. 

Mr.  President,  the  point  I  made  in  the 
first  part  of  my  remarks  was  that  there 
seemed  to  be  some  differences  of  opin¬ 
ion — and  I  take  them  to  be  honest  dif¬ 
ferences  of  opinion — as  to  just  how  far 
the  power  and  authority  purported  to  be 
granted  in  the  amendment  offered  by 
the  Senator  from  Kentucky  would 
eventually  go.  My  good  friends  on  the 
other  side  of  the  aisle  were  apparently 
in  some  disagreement  and  some  mis¬ 
understanding  about  it. 

Now  I  am  glad  to  yield  to  the  Senator 
from  Wyoming. 

Mr.  O’MAHONEY.  I  thank  the  Sen¬ 
ator.  The  misunderstanding  and  the 
confusion,  I  may  say  to  the  Senator,  are 
altogether  on  his  side  of  the  Chamber, 
as  I  shall  now  demonstrate  by  reading 
the  Record.  I  read  from  page  11643,  at 
the  top  of  the  first  column,  the  last  two 
sentences  of  the  question  propounded  to 
the  Senator  from  Kentucky  by  the  Sen¬ 
ator  from  Massachusetts  [Mr.  Lodge]. 
These  are  the  words  of  the  Senator  from 
Massachusetts : 

So  I  ask  the  Senator — 

Meaning  the  Senator  from  iCen- 
tucky — 

simply  as  a  matter  of  information,  whether 
his  amendment  actually  does  not  authorize 
price  control.  Perhaps  we  should  have  it, 
blit  we  should  know  what  we  are  doing. 

Mr.  Barkley.  I  do  not  think  so. 

If  the  Senator  will  now  turn  to  page 
11644,  at  the  bottom  of  the  first  column 
on  the  page,  when  the  Senator  from 
Massachusetts  interrogated  the  Senator 
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from  Wyoming,  he  will  find  that  the 
Senator  from  Massachusetts  asked  me: 
Is  the  Senator  in  favor  of  rationing  meat? 
Mr.  O'Mahoney.  The  Senator  is,  if  con¬ 
ditions  arise  which  make  it  seem  that  un¬ 
less  we  ration  meat  the  people  in  the  lower- 
income  brackets  will  be  unable  to  obtain  it. 
Certainly,  I  know  that  the  time  is  coming 
when  a  substantial  portion  of  the  people 
of  Massachusetts  will  be  begging  for  meat 
and  for  milk  unless  the  Congress  undertake 
now  to  do  something  about  it. 

And  the  Senator  from  Massachusetts 
responded : 

I  heartily  agree  with  the  Senator  from 
Wyoming  in  that  respect,  and  I  am  myself 
very  strongly  inclined  to  the  rationing  of 
meat.  That  is  why  I  am  trying  to  find  out 
what  the  amendment  means.  The  Senator 
from  Wyoming  says  it  does  mean  rationing, 
and  the  Senator  from  Kentucky  says  it  does 
not. 

Whereupon  I  stated: 

I  think  the  Senator  from  Massachusetts 
mistakes  the  statement  of  the  Senator  from 
Kentucky. 

Mr.  Barkley.  The  Senator  from  Kentucky 
did  not  say  that.  He  said  that  insofar  as 
allocations  may  be  considered  as  rationing. 
It  would  authorize  it.  Ordinarily  alloca¬ 
tion  is  regarded  as  on  a  higher  level  than  is 
rationing. 

I  submit  to  the  Senator  that  the 
record  makes  it  clear  that  two  matters 
were  discussed — price  control  and  ration¬ 
ing.  The  Senator  from  Massachusetts 
asked  the  Senator  from  Kentucky  if  his 
anrendment  provided  price  control. 
The  Senator  from  Kentucky  said  it  did 
not.  The  Senator  from  Massachusetts 
asked  me  if  the  amendment  provided 
for  rationing.  I  said  it  did,  and  the  Sen¬ 
ator  from  Kentucky  agreed  that  it  did. 
Now  the  ^Senator  from  Connecticut  is 
telling  the  Senate  that  the  Senator  from 
Kentucky  was  calling  for  price  control 
in  the  amendment  which  he  offered  yes¬ 
terday,  and  that  is  simply  not  the  fact. 

Mr.  LODGE.  Mr.  President,  will  the 
Senator  from  Connecticut  yield? 

Mr.  BALDWIN.  I  yield. 

Mr.  LODGE.  The  conflict  does  not 
occur  on  the  words  “price  control.”  The 
conflict  is  on  the  question  of  rationing. 

Mr.  O’MAHONEY.  Oh,  no;  the  con¬ 
flict  arises  on  the  matter  oi  price  control. 

Mr.  LODGE.  I  shall  be  very  brief,  and 
I  should  like  to  conclude  my  statement. 
The  Senator  from  Wyoming,  in  response 
to  my  question,  said  the  amendment 
authorized  rationing.  The  Senator  from 
Kentucky  [Mr.  Barkley]  said  it  did  not, 
and  I  quote  these  two  sentences  the 
Senator  from  Wyoming  omitted: 

Mr.  Lodge.  Would  the  Senator  from  Ken¬ 
tucky  say  that  his  amendment  would  au¬ 
thorize  the  rationing  of  meat,  for  example? 
Mr.  Barkley.  I  do  not  think  so. 

Therefore,  the  statement  is  correct 
that  the  Senator  from  Wyoming  and  the 
Senator  from  Kentucky  are  at  complete 
loggerheads  on  the  question  of  whether 
the  amendment  authorized  rationing  or 
whether  it  did  not.  It  is  proven  in  the 
Record  incontrovertibly. 

Mr.  BARKLEY.  I  am  very  happy  that 
the  Republican  majority  has  at  last 
found  an  issue  which  will  be  no  doubt 
major  in  the  next  Presidential  cam¬ 
paign,  as  to  whether  the  Senator  from 


Wyoming  and  I  agreed  on  the  question 
of  allocations. 

Mr.  LODGE.  This  is  not  a  political 
question.  It  is  a  very  serious  matter  in 
the  section  of  the  country  where  I  live. 
I  was  not  looking  at  it  politically.  I  was 
asking  questions  in  order  to  ascertain 
whether  there  was  some  hope  in  the 
amendment  for  the  consuming  public. 

Mr.  O’MAHONEY.  Mr.  President,  will 
the  Senator  from  Connecticut  yield? 

Mr.  BALDWIN.  I  said  at  the  begin¬ 
ning  of  my  remarks  that  I  was  confused 
as  to  ,what  the  meaning  of  the  amend¬ 
ment  offered  by  the  distinguished  Sen¬ 
ator  from  Kentucky  was,  and  I  submit 
that  I  am  still  confused,  and  there  seem 
to  be  other  Senators  who  share  my  con¬ 
fusion. 

Mr.  O’MAHONEY.  Will  the  Senator 
yield? 

Mr.  BALDWIN.  I  yield. 

Mr.  O’MAHONEY.  The  confusion 
arises  only  from  the  fact  that  the  Sen¬ 
ator  from  Connecticut  said  within  the 
last  few  minutes  that  the  Senator  from 
Kentucky  had  offered  an  amendment 
for  price  control.  He  did  not  say  that 
the  Senator  from  Kentucky  had  offered 
an  amendment  on  rationing.  His  charge 
was  that  the  amendment  of  the  Senator 
from  Kentucky  was  one  which  would 
restore  wartime  price  controls.  That  is 
not  the  fact,  as  the  reading  of  the  amend¬ 
ment  itself  will  demonstrate,  and  as  the 
reading  of  the  debate  will  demonstrate. 

It  makes  no-difference  that  the  Sen¬ 
ator  from  Massachusetts  [Mr.  Lodge] 
wishes  to  talk  about  rationing  instead  of 
price  control.  The  fact  is  that  the 
amendment  which  was  voted  down  by 
the  Republican  majority  yesterday,  with 
the  assistance  of  the  Senator  from  Con¬ 
necticut  and  the  Senator  from  Vermont, 
did  not  provide  for  over-all  price  control. 

Mr.  BALDWIN.  Then  it  did  provide 
for  over-all  rationing. 

Mr.  O’MAHONEY.  It  provided  au¬ 
thority  for  rationing,  in  my  judgment. 

Mr.  BALDWIN.  The  amendment 
which  we  have  now  offered  makes  it  pos¬ 
sible  for  the  President  of  the  United 
States  to  lay  specifically  before  the  Con¬ 
gress  his  request  and  his  recommenda¬ 
tions  that  rationing  be  applied  to  a  par¬ 
ticular  commodity,  or  to  a  series  of  com¬ 
modities,  which  might  be  in  short  sup¬ 
ply.  It  makes  it  possible  for  him  to  state 
a  case  and  to  lay  out  a  program  dealing 
with  those  commodities.  Then  it  re¬ 
quires  a  committee  of  the  Congress  to 
hold  hearings  and  take  action  by  way  of 
recommendation  to  the  entire  Congress 
within  a  period  of  2  weeks. 

It  seems  to  me  that  is  an  efficacious 
way  of  dealing  with  what  the  President 
himself  in  his  message  said  he  wanted 
to  deal  with,  that  is,  the  selective  ration¬ 
ing  of  some  items  or  the  selective  price 
control  of  some  items  in  short  supply. 

Our  purpose  in  presenting  the  amend¬ 
ment  is  to  add  something  to  the  joint 
resolution  other  than  voluntary  alloca¬ 
tions.  We  believe  in  voluntary  alloca¬ 
tions,  we  believe  that  Government  and 
business  in  this  country  can  get  together 
in  a  fair  and  square  way  and  work  these 
matters  out. 


Furthermore,  we  believe  that  that  is  a 
thing  which  can  be  done  with  the  most 
speed.  The  President  himself  said  that 
if  we  were  to  imdertake  a  comprehensive 
system  of  rationing  and  price  controls  It 
would  take  months  to  work  out  the  de¬ 
tails.  We  cannot  wait  months;  we  must 
act  now,  provide  the  legislation  now,  and 
proceed  by  the  voluntary  method,  which 
can  be  done  immediately,  as  witness 
what  has  already  been  done  by  a  com¬ 
mittee  of  the  Congress  in  dealing  with 
the  shortage  of  oil. 

The  amendment  adds  something  to  the 
measure  which  will  make  it  possible  for 
the  President  to  pick  out  a  specific  item 
or  a  series  of  items  and  lay  his  specific 
recommendations  before  the  Congress. 
In  my  opinion,  Mr.  President,  the 
amendment  adds  great  strength  and  ef¬ 
fectiveness  to  the  joint  resolution  and 
should  be  agreed  to. 

Mr.  FLANDERS.  Mr.  President,  the 
senior  Senator  from  Kentucky  [Mr. 
Barkley]  has  called  my  attention  to  one 
particular  in  which  I  shall  be  glad  to 
change  the  amendment.  He  referred  to 
the  mandatory  terms  of  the  amendment, 
where  it  states  that  the  President  “shall 
prepare  proposed  measures.”  We  shall 
be  glad  to  change  that  to  read  “he  may 
prepare  proposed  measures.” 

Mr.  BARKLEY.  Of  course,  that 
would  improve  the  language,  but  it  would 
still  only  carry  out  the  Constitutional 
duty 'of  the  President  with  respect  to 
recommending  legislation  to  the  Con¬ 
gress.  I  think  the  word  “may”  is  pref¬ 
erable  to  the  word  “shall.” 

Now,  just  one  further  word.  I  think 
it  was  Hancock  who  said  that  the  tariff 
is  a  local  issue.  It  seems  that  allocations 
and  compulsory  allocations  and  manda¬ 
tory  regulations  of  the  President  also 
present  a  local  issue,  depending  on  the 
geographical  section  which  needs  them. 
The  amendment  ’Which  is  now  offered  is 
in  harmony  with  the  whole  theory  of  the 
amendments  I  offered  yesterday,  provid¬ 
ing  that  the  President  should  have  the 
power  to  impose  regulations  and  restric¬ 
tions  and  allocations  and  priorities  in 
respect  to  articles  generally.  The  Sena¬ 
tors  from  Connecticut,  Vermont,  and 
Massachusetts  voted  against  that  gen¬ 
eral  authority,  but  now  they  are  very 
enthusiastic  not  only  about  giving  him 
the  power  but  requiring  him  to  exercise 
jurisdiction,  as  proposed  in  the  legisla¬ 
tion  which  was  introduced  authorizing 
him  to  do  the  very  same  thing.  I  shall 
not  belabor  the  point.  I  am  anxious 
that  the  Senate  dispose  of  the  joint  reso¬ 
lution  one  way  or  the  other,  and  I  sub¬ 
mit  the  matter  so  far  as  I  am  concerned 
with  these  observations. 

I  wish  only  to  add  one  statement  which 
I  overlooked,  and  I  should  like  to  have 
the  attention  of  the  Senator  from  Massa¬ 
chusetts.  The  word  “allocation”  in  the 
amendment  I  offered  yesterday  was  no 
different  in  its  meaning  or  its  interpre¬ 
tation  from  the  word  “allocation”  as  used 
in  the  joint  resolution  which  has  been 
reported  by  the  committee.  It  is  the 
same  kind  of  allocation  and  the  priori¬ 
ties  are  the  same  as  contemplated  in  the 
so-called  voluntary  agreements,  the  dif¬ 
ference  being  that  the  President  could 
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impose  allocations  and  priorities  upon 
the  country  or  industry  if  he  found  it 
necessary  to  do  so,  in  the  absence  of  suc¬ 
cess  in  the  voluntary  scheme,  so  that 
whatever  interpretation  can  be  placed 
upon  the  word  “allocation”  in  the  bill  as 
it  now  is  would  be  applicable  to  the 
amendment  which  I  offered,  with  the  in¬ 
terpretation — 

Mr.  TAFT.  Mr.  President,  I  merely 
wish  to  say  that  the  Senator - 

Mr.  BARKLEY.  I  had  the  tail  end  of 
the  last  sentence,  there,  that  I  wanted  to 
add. 

Mr.  TAFT.  Excuse  me. 

Mr.  LODGE.  I  should  like  to  hear  the 
tail  end  of  the  Senator’s  last  sentence. 

Mr.  BARKLEY.  If  the  joint  resolu¬ 
tion  may  now  be  interpreted  as  giving 
the  President  authority  to  approve  ra¬ 
tioning,  under  the  name  of  “allocation,” 
then  it  would  be  possible  to  interpret  the 
amendment  I  offered  yesterday  in  the 
same  sense. 

Mr.  LODGE.  Does  the  Senator  think 
the  pending  amendment  could  reach  to 
the  rationing  of  meat  and  similar  scarce 
necessities  of  life? 

Mr.  BARKLEY.  I  am  not  so  sure  that 
the  amendment  offered  by  the  Senator 
from  Connecticut  refers  to  meat.  I  do 
not  have  a  copy  of  it,  and  it  has  been  a 
little  difficult,  in  my  memory  of  its  word¬ 
ing,  to  know  exactly  what  it  means.  I 
do  not  know  whether  it  has  meat  in  mind, 
or  fuel,  but  I  assume  all  he  is  attempting 
to  do  is  to  provide  that  the  President 
shall  recommend  legislation  that  would 
give  him  authority  to  do  that. 

Mr.  TAFT.  Mr.  President,  the  Sena¬ 
tor  from  Vermont  showed  me  the  amend¬ 
ment  some  time  ago.  I  have  no  objec¬ 
tion  to  it.  It  seems  to  me  to  be  in  ac¬ 
cord  with  the  entirely  voluntai't  charac¬ 
ter  of  the  bill,  in  this  field.  As  I  under¬ 
stand,  it  simply  authorizes  the  President, 
if  he  has  some  particular  matter  that  he 
thinks  necessitates  control,  to  submit  a 
detailed  program  regarding  that  particu¬ 
lar  control,  accompanying  it  with  infor¬ 
mation  as  to  the  amount  of  money  it 
may  cost  and  the  general  character  of 
the  control,  so  the  Congress  may  deter¬ 
mine  whether  it  will  grant  the  specific 
control. 

I  stated  before  that  if  such,  a  problem 
should  arise,  I  think  Congress  should 
then  consider  the  granting  of  compul¬ 
sory  controls;  but  it  ought  to  be  limited 
to  the  particular  field.  It  seems  to  me 
this  carries  out  the  general  philosophy 
which  I  have  heretofore  expressed. 

Mr.  O’MAHONEY.  Mr.  President,  I 
shall  support  the  amendment  of  my  good 
friends  from  Connecticut  and  Vermont, 
but  I  hold  the  amendment  in  my  hand, 
and  I  cannot  refrain  from  making  one  or 
two  brief  and  I  think  kindly  comments 
with  respect  to  it.  I  read,  “Whenever  the 
President  shall  decide  that  there  is,  or 
threatens  to  be,  a  critical  shortage.”  The 
Senator  from  Vermont  and  the  Senator 
from  Connecticut  have  been  traveling 
over  the  length  and  breadth  of  a  substan¬ 
tial  portion  of  the  country  since  the  re¬ 
cess  or  adjournment  of  the  first  session  of 
the  Eightieth  Congress,  and  I  judge  from 
the  report  filed  with  the  joint  committee, 
by  the  very  able  and  very  amiable  Sena¬ 
tor  from  Vermont,  that  his  committee 


was  unanimous  in  its  belief  that  there  is 
now  a  critical  shortage.  The  evidence 
before  the  Small  Business  Committee 
makes  it  clear  that  there  is  a  critical 
shortage  of  steel  and  a  critical  shortage 
of  oil,  even  fuel  oil  to  heat  the  homes  of 
New  England.  It  is  now  here,  and  the 
Senator  from  Connecticut,  just  a  few 
moments  ago  said  “We  cannot  afford  to 
wait  months,  we  ought  to  act  now.”  The 
opportunity  was  given  to  him  to  act  now, 
just  a  moment  ago,  when  the  motion  by 
the  Senator  from  Kentucky  was  before 
the  Senate  for  action. 

Mr.  BALDWIN.  Mr.  President,  will 
the  Senator  yield  at  that  point? 

Mr.  O’MAHONEY.  I  am  glad  to  yield. 

Mr.  BALDWIN.  I  want  to  make  it 
perfectly  plain  that  when  I  said  we  must 
act  now,  I  said  also  that  the  voluntary 
method  was  the  one  that  would  get  the 
speediest  action,  and  that  methods  of 
rationing  and  price  control  on  the  Presi¬ 
dent’s  own  word  would  take  months  to 
put  into  effect.  That  is  the  point  I  tried 
to  make.  I  thank  the  Senator  for  this 
opportunity  of  stating  it  again. 

Mr.  O’MAHONEY.  I  thank  the  Sen¬ 
ator,  but  the  records  before  the  Senator 
show  that  various  committees,  particu¬ 
larly  the  Small  Business  Committee, 
have  been  endeavoring  to  secure  some 
kind  of  voluntary  action,  and  they  have 
been  unsuccessful.  The  Department  of 
Commerce  has  been  endeavoring  to  se¬ 
cure  voluntary  action,  but  they  have  not 
been  successful.  Let  me  read,  however, 
the  next  part  of  the  sentence.  I  stopped 
with  the  words  “critical  shortage.”  It 
continues,  “of  any  raw  material,  com¬ 
modity,  or  product  which  jeopardizes  the 
health  and  safety  of  the  people  of  the 
United  States.”  For  what  raw  material, 
what  commodity,  what  product  does  the 
author  of  the  amendment  ask  the  Presi¬ 
dent  to  provide  a  plan?  What  raw  ma¬ 
terial,  commodity,  or  product  jeopardizes 
the  health  or  safety  of  the  people?  Or 
does  the  Senator  mean  critical  short¬ 
age?  If  he  means  that  critical  shortages 
jeopardize  the  health  and  safety  of  the 
people,  let  me  say  to  the  Senator  that 
critical  shortages  exist  now,  the  lack  of 
housing  because  of  the  lack  of  steel,  the 
lack  of  many  of  the  other  commodities, 
are  at  this  moment  creating  conditions 
which  jeopardize  the  health  and  security 
of  the  people  of  the  United  States.  The 
Senator’s  amendment  merely  postpones 
action  that  ought  to  be  taken  now. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  submitted  by  the  Senator  from 
Vermont  [Mr.  Flanders]  for  himself 
and  the  Senator  from  Connecticut  [Mr. 
Baldwin]. 

Mr.  MORSE.  Mr.  President,  I  wish 
to  make  just  a  comment  or  two  in  oppo¬ 
sition  to  the  amendment.  I  think  the 
Senator  from  Vermont  and  the  Senator 
from  Connecticut  have  greatly  improved 
the  amendment  by  the  substitution  of 
the  word  “may”  for  the  word  “shall”, 
but  I  do  not  think  they  have  in  any  way 
changed  the  fact  that  the  real  objective 
of  the  amendment  is  to  pass  the  respon¬ 
sibility  for  legislative  proposals  for  the 
control  of  inflation  from  the  Congress 
where  it  belongs  to  the  President  where 
it  does  not  belong.  This  certainly  is  not 


a  desirable  legislative  precedent  for  the 
Senate  of  the  United  States  to  set.  I 
venture  the  sugegstion  that  one  will  look 
in  vain  for  very  many  precedents,  if  any, 
that  will  support  this  legislative  proposal, 
whereby  the  Congress  of  the  United 
States  attempts  to  give  instructions  to 
the  President  of  the  United  States  to 
draft  legislation  if  and  when  Congress 
fails  to  check  inflation  by  so-called  vol¬ 
untary  methods.  I  do  not  care  whether 
such  a  suggestion  is  made  to  a  Demo¬ 
cratic  President  or  a  Republican  Presi¬ 
dent,  I  still  say  it  is  unsound  legislative 
procedure.  I  think  that,  after  all,  we 
ought  to  keep  distinctly  separate  the 
respective  functions  and  duties  of  the 
three  branches  of  government. 

Mr.  TAFT.  Will  the  Senator  yield? 

Mr.  MORSE.  I  am  very  glad  to  yield. 

Mr.  TAFT.  Did  I  understand  the 
Senator  to  modify  the  amendment  by 
substituting  the  word  “may”  for  the 
word  “shall”? 

Mr.  FLANDERS.  I  did. 

Mr.  TAFT.  I  agree  with  the  Senator 
from  Oregon  that  we  cannot  order  the 
President  to  do  this  or  that. 

Mr.  MORSE.  I  thank  the  Senator 
from  Ohio.  I  think  the  proponents  of 
this  amendment  have  improved  the 
amendment  by  making  the  change  of 
“shall”  to  “may”  but  I  do  not  think  that 
in  fact  it  really  changes  the  ultimate  ob¬ 
jective  or  purpose  of  the  amendment. 
I  want  to  speak  to  that  objective.  First, 
I  want  to  say  that  I  think  we  need  to  be 
very  careful  in  our  legislative  proposals 
that  we  do  not  justify  the  criticism  so 
commonly  heard  that  we  are  playing 
partisan  politics  with  inflation.  The 
fact  that  there  is  one  party  in  control 
of  the  White  House  and  another  party 
in  control  of  the  Congress  should  cause 
us  to  be  very  careful  in  seeing  to  it  that 
we  in  no  way  jeopardize  the  separation 
of  powers  vested  in  the  three  branches 
of  our  constitutional  Government.  The 
doctrine  of  separation  of  powers  is  fun¬ 
damental  to  our  system  of  government 
by  checks  and  balances.  I  think,  even 
with  the  word  “shall”  changed  to  the 
word  “may,”  the  amendment  has  the 
effect  of  infringing  upon  the  preroga¬ 
tives  of  the  President.  At  least  I  sense 
-  in  it  an  attempt  to  pass  a  responsibility 
for  proposing  antiinflation  legislation  to 
the  White  House  that  I  think  is  the  pri- 
'  mary  responsibility  of  the  Congress  and 
not  of  the  White  House  in  the  first  in¬ 
stance. 

The  American  people  at  this  hour  are 
confronted  with  a  great  inflation  in 
prices,  which  is  working  tremendous 
cruelties  and  hardships  upon  them.  I 
think  they  are  entitled  to  look  to  their 
elected  representatives  in  the  Congress 
for  action  in  resolving  that  crisis.  They 
are  entitled  to  legislation  with  some 
teeth  in  it  that  can  be  used  against  th»3 
profiteers  of  the  country. 

It  was  not  so  many  minutes  ago  that 
I  believe  I  cast  the  only  vote  on  this  side 
of  the  aisle  for  the  first  amendment  of¬ 
fered  by  the  distinguished  Senator  from 
Kentucky  [Mr.  Barkley],  I  certainly  of¬ 
fer  no  apologies  for  that  vote,  because  I 
think,  Mr.  President,  that  in  our  system 
of  representative  self-government  we 
certainly  can  trust  the  elected  represent- 
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atives  of  the  jseople,  including  a  Presi¬ 
dent  of  an  opposition  party,  to  carry  out, 
within  the  framework  of  our  form  of 
government,  those  policies  which  need 
to  be  carried  out  to  protect  the  people 
from  the  ravages  of  this  inflation. 

As  a  Republican  I  think  it  is  a  great 
mistake,  when  everyone  knows  that  ac¬ 
tion,  and  immediate  action,  needs  to  be 
taken  to  check  this  inflation,  to  spend 
precious  weeks,  because  that  is  what  it 
will  add  up  to,  in  a  so-called  voluntary 
approach  to  the  problem,  when  even  be¬ 
fore  we  get  through  voting  on  the  pro¬ 
gram  here  today  thei’e  is  expressed  on 
the  floor  of  the  Senate  by  the  proponents 
of  the  pending  amendment  the  fear  that 
in  all  probability  the  voluntary  approach 
will  not  work,  at  least,  in  some  respects. 
So,  they  say,  in  effect,  if  that  time 
comes,  then  they  want  to  have  some 
such  amendment  as  the  pending  one 
available  which  will  then  place  the  re¬ 
sponsibility  on  the  President  of  the 
United  States  at  that  time  to  take  action. 
I  say,  Mr.  President,  it  is  the  respon¬ 
sibility  of  the  Congress  of  the  United 
States  to  take  action  now,  not  90  days 
from  now.  It  is  the  responsibility  of 
Congress  to  act  in  the  interest  of  all  the 
people  and  not  try  to  pass  the  political 
buck  to  the  President  of  the  United 
States. 

I  think  that  in  the  matter  of  the  allo¬ 
cation  of  basic  materials,  in  the  matter 
of  placing  reasonable  limits  on  the  distri¬ 
bution  of  basic  materials  in  short  supply, 
we,  the  elected  representatives  of  the 
people  under  our  system  of  self-govern¬ 
ment,  ought  to  assrune  responsibility  by 
enacting  such  legislation  as  will  insure 
immediate  action  on  the  part  of  the  Gov¬ 
ernment  in  checking  inflation.  I  think 
the  proposal  of  the  Senator  from  Ken¬ 
tucky  [Mr.  Barkley]  will  come  nearer  to 
do  that  than  the  proposals  of  the  pending 
bill  and  amendment. 

Why  fool  ourselves,  Mr.  President,  as 
to  what  is.  part  of  the  undertow  of  the 
controversy  which  is  going  on  in  the 
Congress  of  the  United  States?  I  may 
be  wrong,  and  my  criticism  may  be  un¬ 
just,  but  I  think  not.  I  think  there  are 
millions  upon  millions  of  American  peo¬ 
ple  who  are  going  to  agree  with  me  when 
I  say  that  unfortunately  too  much  of 
the  present  debate  is  characterized  by 
principles  of  political  strategy,  because 
of  an  oncoming  Presidential  campaign. 
The  pending  bill  fails  to  carry  out  a  clear 
duty  of  the  Congress  to  proceed  qow  to 
take  those  steps  which  I  think  we,  as 
individuals,  know  we  could  take  to  check 
inflation,  if  we  wanted  to  get  above  the 
level  of  partisan  politics. 

I  deplore  what  I  believe  to  be  partisan 
politics  in  the  debate.  I  deplore  the  po¬ 
litical  jockeying  which  I  think  has  shown 
itself  on  this  floor.  Jockeying  to  see 
whether  or  not  the  Republicans  are  go¬ 
ing  to  be  left  with  the  ball  of  responsibili¬ 
ty  for  doing  nothing  effective  about 
checking  inflation  or  the  President  is 
going  to  be  left  with  the  ball.  I  repeat 
that  it  is  true  that  there  are  fears  enter¬ 
tained  in  the  minds  of  the  proponents  of 
the  amendment  that  perhaps  the  volun¬ 
tary  system  we  are  suppose(i  to  be  put¬ 
ting  into  law  in  the  present  session  may 


not  work.  At  least  I  so  understand  their 
remarks.  We  ought  to  resolve  those 
fears  now,  Mr.  President.  We  ought  to 
come  to  grips  over  whether  or  not  there 
is  any  justification  for  those  fears.  I 
think  we  must  agree  that  there  are  plen¬ 
ty  of  grounds  for  fearing  that  the  pend¬ 
ing  bill  will  not  check  inflation.  If  that 
is  true  then  all  the  pending  amendment 
does  is  try  to  take  the  blame  off  the 
shoulders  of  Congress  and  place  a  future 
responsibility  for  anti-inflation  legisla¬ 
tion  upon  the  President.  I  do  not  like  it. 

I  do  not  want  to  dig  up  a  horse  which 
has  been  buried  earlier  this  afternoon, 
but  I  want  to  reiterate  what  I  said  at  an 
earlier  hour  this  afternoon  about  setting 
aside  the  antitrust  laws  under  so-called 
voluntary  agreements.  The  great  anti¬ 
trust  policy  of  our  Government,  much  of 
which  came  out  of  the  Republican  Party, 
is  now  going  to  be  waived  or  set  aside 
by  the  -action  the  majority  took  this 
afternoon  if  certain  powerful  industrial 
interests  of  the  country  see  fit  to  enter 
into  a  voluntary  agreement  to  set  it 
aside.  Oh,  yes,  the  President  must  ap¬ 
prove  of  the  agreement,  but  there  again 
we  seek  to  pass  the  buck  to  the  President. 
All  I  can  say  is  that  I  want  to  express  my 
deep  regrets  over  the  program.  I  think 
it  represents  a  great  mistake  on  the  part 
of  the  Republican  Party. 

Mr.  President,  I  may  feel  the  pulse  of 
America  incorrectly,  but  wherever  I  go — 
and  I  appear  on  many  platforms  in  this 
land — I  find  that  the  American  people 
think  that  we  as  a  Senate  ought  to  put 
a  stop  to  what  I  believe  characterizes 
most  of  the  debate  on  the  issue  before  us, 
namely,  strategic  moves  for  political  po¬ 
sition.  We  ought  to  recognize  that  the 
American  people  are  entitled  to  look  to 
us,  their  elected  representatives,  to  pass 
some  compulsory  legislation  which  is 
really  going  to  check  inflation,  by  get¬ 
ting  after  the  price  structure,  by  getting 
after  the  profit  structure,  and  by  getting 
gfter,  of  course,  the  wage  structure  also. 
Why  do  we  not  measure  up  to  what  I 
think  is  expected  of  us,  and,  that  is,  to 
pass  some  legislation  which  in  effect 
freezes  prides,  freezes  wages,  and  reduces 
exorbitant  profits.  We  need  legislation 
which  will  make  it  perfectly  clear  to  in¬ 
dustry  that  it  cannot  continue,  in  the 
public  interest,  to  make  the  type  of 
profits  that  the  figures  placed  in  the  Rec¬ 
ord  day  before  yesterday  by  the  Senator 
from  Wyoming  [Mr.  O’Mahoney]  show 
that  the  great  business  combines  of  the 
country  are  making  at  the  present  time. 

Does  any  Senator  thin’s  we  are  going 
to  change  human  nature  by  the  adoption 
of  legislation  which  says,  in  effect,  by 
way  of  a  slap  on  the  wrist,  to  industry, 
“No^,  boys,  just  stop  making  such  great 
profits.  Now  you  get  busy  and  lower  the 
prices”;  and  to  labor,  ‘‘Don’t  start  an¬ 
other  round  of  wage-increase  demands.” 
If  we  really  think  that  such  legislation 
is  going  to  work,  or  if  we  really  think  the 
American  people  are  going  to  swallow  it, 
I  think  we  have  another  thought  coming. 

Of  course,  I  do  not  believe  the  pending 
amendment  advances  very  far  the  real 
job  we  have  to  do  with  regard  to  control 
of  inflation.  I  am  not  going  to  vote  for 
it,  because  I  think  it  is  but  an  empty 
gesture. 


Mr.  KILGORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MORSE.  I  yield. 

Mr.  KILGORE.  I  wish  to  ask  the 
Senator  from  Oregon  a  question.  First, 

I  wish  to  say  that  I  agree  with  him  in 
his  theory  respecting  the  subject  matter 
under  discussion.  Does  not  the  Senator 
from  Oregon  think  that  the  proposed 
voluntary  action  would  represent  the 
second  voluntary  step  which  industry 
has  proposed  to  take?  Is  it  not  the  rec¬ 
ollection  of  the  Senator  from  Oregon 
that  in  the  earlier  days  of  the  present 
session  of  the  Congress,  when  price  con¬ 
trols  were  repealed,  the  leaders  of  big 
industry  and  other  organizations  prom¬ 
ised  to  the  Congress  of  the  United  States 
and  promised  the  people  of  the  United 
States  a  voluntary  reduction  of  prices  in 
a  very  short  time — I  think  some  said 
within  3  months? 

Mr.  MORSE.  Of  course,  that  is  true. 

Mr.  KILGORE.  So  the  voluntary  pro¬ 
gram  now  proposed  is  really  the  second 
voluntary  step.  ■ — 

Mr.  MORSE.  I  think  that  is  true.  I 
think  the  Congressional  Record  will 
show  that  many  of  us  warned  as  to  what 
would  happen  if  we  followed  such  a 
course  of  action,  and  I  think  our  warn¬ 
ing  has  proven  to  be  justified  by  the  soar¬ 
ing  prices  and  profits  which  characterize 
this  inflation.  But  I  may  say  to  my  good 
friend  from  West  Virginia  that,  although 
I  think  we  went  too  far  in  the  releasing 
of  Government  controls  and  checks,  on 
the  other  hand  I  think  much  of  the  dif¬ 
ficulty  could  tjave  been  avoided,  and  I 
say  this  most  kindly,  if  Members  on  both 
sides  of  the  aisle  could  have  gotten  to¬ 
gether  in  the  matter  of  correcting  some 
of  the  gross  abuses  whicl^  had  developed 
under  price  control  and  other  Govern¬ 
ment  controls.  The  Senator  from  West 
Virginia  will  recall  that  for  months  I  fre¬ 
quently  pleaded  on  the  floor  of  the  Sen¬ 
ate  that  the  appropriate  Senate  com¬ 
mittee  report  out  a  resolution  I  had  sub¬ 
mitted  for  an  investigation  of  the  abuses 
of  OPA.  I  felt  then  that,  if  we  could 
have  that  resolution  brought  to  the  floor 
and  acted  upon  providing  for  needed  re¬ 
view  of  OPA  orders  by  local  judicial  re¬ 
view  boards,  we  would  be  able  to  check 
the  arbitrary  and  capricious  action  which 
had  come  to  characterize  OPA  in  many 
of  its  functionings  throughout  the  coun¬ 
try.  I  felt  then  that  we  could  avoid  what 
ultimately  came  to  pass.  I  must  say  in 
all  kindness  that  many  Senators  on  the 
other  sde  of  the  aisle  would  not  even  per¬ 
mit  an  investigation  of  OPA  in  those 
days. 

Senators  on  the  other  side  of  the  aisle 
are  not  free  from  blame  in  preventing 
action  on  sound  proposals  that  sought 
to  correct  abuses  that  had  crept  into  the 
price  control  program.  There  was  need 
for  checking  the  abuses  which  had  de¬ 
veloped  under  the  price  control  system  of 
the  Government.  I  think  it  was  the 
obligation  of  Senators  on  both  sides  of 
the  aisle  to  clean  up  that  situation,  be¬ 
cause  great  injustices  were  being  done  to 
many  people  in  this  country  in  business, 
a  swell  as  to  consumers,  by  aritaitrary 
practices  which  had  developed.  Then 
too,  I  think  we  should  have  taken  off 
controls  much  more  gradually  than  we 
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did  and  we  should  have  permitted  of  the 
automatic  reimposition  of  needed  con¬ 
trols  whenever  prices  went  up  unjustifi¬ 
ably. 

All  I  am  trj’ing  to  say  this  afternoon  in 
these  remarks  is  that  I  do  not  think  we 
can  solve  the  problem  of  infiation  by 
adopting  controls  which  go  so  far  that 
clearly  the  arbitrary  and  capricious  ac¬ 
tions  which  developed  under  the  old  OPA 
could  be  reestablished.  I  do  not  think  we 
can  solve  the  problem  by  washing  our 
hands  of  the  whole  thing  and  saying, 
“We  are  going  to  pass  it  over  to  industry 
and  ask  industry  most  respectfully  to  be 
good  boys  about  the  whole  infiation 
problem.”  Human  nature  does  not  work 
that  way.  The  only  thing  that  those  who 
are  guilty  of  causing  infiation  under¬ 
stand  is  checks  by  a  government  which 
moves  to  take  whatever  steps  are  neces¬ 
sary  in  the  interest  of  all  the  people  of 
the  country. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MORSE.  I  yield. 

Mr.  CAPEHART.  It  is  not  quite  clear 
to  me  exactly  how  the  Senator  would 
stop  the  infiation  spiral. 

Mr.  MORSE.  I  know  it  is  not  clear  to 
the  Senator,  as  evidenced  by  our  dif¬ 
ferences  in  vote  when  we  did  not  join  on 
the  amendments  offered  by  the  Senator 
from  Kentucky.  Let  me  say  that  in  con¬ 
trast  to  the  program  which  is  being  of¬ 
fered  on  this  side,  the  program  offered  by 
the  Senator  from  Kentucky  is  far  su¬ 
perior  to  ours,  in  my  judgment. 

Mr.  CAPEHART.  Let  me  ask  the 
Senator  a  further  question.  I  intro¬ 
duced  Senate  bill  1873,  the  Price  Mora¬ 
torium  Act  of  1947,  to  freeze  prices  as 
of  last  Saturday  night  at  their  high 
point.  This  morning  the  Senate  Com¬ 
mittee  on  Banking  and  Currency,  in  ex¬ 
ecutive  session,  voted — I  believe  unani¬ 
mously — to  hold  hearings  on  the  pro¬ 
posed  legislation  at  the  earliest  possible 
moment.  The  committee  felt  that  per¬ 
haps  it  should  not  report  the  bill  today, 
in  view'  of  the  fact  that  the  American 
people  have  not  been  given  an  oppor¬ 
tunity  to  be  heard.  Does  the  Senator 
feel  that  the  committee  took  a  wise  posi¬ 
tion  in  saying  that  the  American  people 
should  be  heard  on  legislation  as  far 
reaching  as  this? 

Mr.  MORSE.  I  hope  I  am  a  good 
enough  lawyer  not  to  renaer  a  curbstone 
opinion  on  a  question  before  I  have  seen 
the  record.  If  what  the  Senator  wants 
to  ask  me  is  whether  or  not  I  think  we 
ought  to  proceed  without  delay  to  con¬ 
sider  the  principle  of  the  Senator’s  pro¬ 
posed  legislation,  the  answer  is  in  the 
affirmative.  I  think  we  shall  probably 
have  to  go  much  further  than  that.  Of 
course,  in  proceeding  we  must  secure  the 
necessary  facts  on  which  to  base  a  judg¬ 
ment  as  to  the  merits  of  his  legislation 
before  we  vote. 

Mr.  CAPEHART.  Does  the  Senator 
feel  that  I  w'ould  be  justified,  in  the  ab¬ 
sence  of  hearings,  in  offering  this  bill  as 
an  amendment  to  the  pending  measure, 
in  the  absence  of  giving  the  American 
people  an  opportunity  to  be  heard? 

Mr.  MORSE.  If  the  Senator  thinks  he 
has  all  the  data  which  the  Senate  would 
need  to  vote  intelligently  on  his  proposed 


amendment,  I  think  he  would  be  justified 
in  offering  it. 

Mr.  CAPEHART.  I  have  admired  the 
able  Senator  from  Oregon  from  time  to 
time  as  he  has  risen  on  the  floor  of  the 
Senate  to  object  to  the  Senate  voting 
without  due  deliberation.  I  have  noticed 
that  he  has  objected  to  taking  up  many 
things  by  unanimous  consent.  I  wonder 
if  he  now  feels  that  the  Senate  should 
vote  upon  a  measure  as  controversial  as 
the  return  to  OPA,  or  the  freezing  of 
prices,  without  holding  public  hearings. 

Mr.  MORSE.  As  I  say,  I  would  not 
want  to  vote  until  I  thought  we  had  been 
presented,  either  by  the  Senator  from 
Indiana  or  by  a  committee,  with  all  the 
data  which  we  should  have  in  order  to 
make  possible  an  intelligent  vote.  I  as¬ 
sure  the  Senator  that  I  would  not  wish 
to  give  a  curbstone  opinion  on  the  merits 
of  the  Senator’s  proposal.  I  do  not  vote 
that  way. 

Mr.  CAPEHART.  I  think  it  is  unfortu¬ 
nate,  and  has  been  unfortunate,  that 
there  has  not  been  a  bill  before  one  of 
our  standing  committees  for  the  past  2 
or  3  weeks,  so  that  that  committee  might 
have  held  hearings  and  taken  testimony, 
which  could  have  been  before  the  Senate 
this  very  day  for  some  sort  of  action. 
I  think  it  is  unfortunate  that  there  has 
been  nothing  specific  upon  which  we 
could  act.  We  have  been  dealing  in  gen¬ 
eralities. 

Mr.  COOPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MORSE.  I  yield. 

Mr.  COOPER.  I  should  like  to  address 
myself  to  the  point  which  the  Senator 
from  Indiana  [Mr.  Capehart]  has  just 
mentioned,  to  indicate  that  hearings 
have  been  held  upon  a  part  of  the  pro¬ 
gram  submitted  by  the  President,  and 
further  to  refer  to  the  statement  of  the 
Senator  from  Oregon  upon  responsibility 
for  legislation. 

Several  weeks  ago  there  came  before  a 
subcommittee  of  the  Committee  on  the 
Judiciary  a  bill  to  extend  title  III  of  the 
War  Powers  Act  and  the  Export  Control 
Act,  acts  which  in  their  nature  permit 
amendments  which  could  carry  into  ef¬ 
fect  the  allocation  and  priority  points 
made  in  the  President’s  message. 

We  began  hearings,  and  in  the  course 
of  the  hearings  heard  representatives 
from  agriculture  and  commerce.  We 
discontinued  hearings  because  the  intro¬ 
duction  of  the  measure  which  we  now 
have  under  consideration  raised  a  ques¬ 
tion  as  to  the  jurisdiction  of  our  subcom¬ 
mittee. 

I  have  great  admiration  for  the  Sena¬ 
tor  from  Oregon,  as  he  knows.  I  differ 
with  him  with  regard  to  the  pending 
measure  because  I  believe  that  it  isf  the 
only  measure  which  can  be  passed  dur¬ 
ing  this  special  session  of  Congress.  I 
am  also  convinced  from  the  evidence 
which  was  submitted  during  the  hear¬ 
ings  to  which  I  have  referred  that  that 
is  the  only  program  which  can  become 
effective  immediately  as  a  measure 
against  infiation,  while  we  are  consid¬ 
ering  the  adoption  of  compulsory  con¬ 
trols. 

I  wish  to  go  a  little  further  upon  the 
question  of  responsibility.  Personally,  I 
do  not  believe  that  this  measure  goes  far 
enough.  From  the  evidence  which  we 
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heard,  I  hold  the  present  belief  that  the 
rationing  of  meat  should  be  imposed,  and 
also  that  provision  should  be  established 
for  the  rationing  of  fuel,  if  critical  short¬ 
ages  should  develop  during  the  winter. 

I  do  not  know  the  status  of  the  com¬ 
mittee  upon  which  I  am  now  serving, 
but  until  it  is  discharged  from  consider¬ 
ation  of  this  question  we  propose  to  re¬ 
sume  hearings  upon  the  reconvening  of 
the  Congress,  to  continue  hearings,  and 
to  make  such  recommendations  to  the 
full  committee  as  we  believe  are  called 
for  by  the  hearings,  in  an  objective  way 
and  without  any  political  bias. 

I  wanted  to  make  that  statement  to 
my  great  friend,  the  Senator  from  Ore¬ 
gon,  as  an  indication  that  I  share  with 
him  his  belief  that  it  is  our  responsi¬ 
bility  to  legislate. 

Mr.  MORSE.  Mr.  President,  I  have 
almost  finished.  In  reply  to  the  Sena¬ 
tor  from  Kentucky,  let  me  say  that  I 
have  the  utmost  respect  for  his  point 
of  view  and  for  the  conscientious  serv¬ 
ice  which  I  feel  he  is  performing  for  the 
people  of 'Kentucky  as  a  Senator  from 
that  State.  If  I  differ  with  him,  if  I 
correctly  understand  his  remarks,  it  is 
over  the  question  of  responsibility  for 
legislation.  I  think  we  have  the  re¬ 
sponsibility  of  passing  legislation,  there¬ 
fore  we  should  propose  it.  The  respon¬ 
sibility  is  not  primarily  that  of  the 
President. 

Mr.  BALDWIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MORSE.  As  soon  as  I  finish  this 
thought. 

Mr.  President,  I  believe  that  the  pri¬ 
mary  responsibility  todky  rests  on  the 
legislative  branch  of  government  to 
come  forward  with  legislation  suitable 
to  meeting  the  infiation  crisis.  I  do  not 
believe  that  the  pending  legislation  will 
do  that.  I  am  perfectly  willing  to  let 
time  render  a  verdict  upon  my  predic¬ 
tion.  My  present  prediction  is  that  if 
this  is  the  only  remedy  we  offer  the  coun¬ 
try  for  inflation,  infiation  will  continue 
to  rise  higher  and  higher  until  the 
American  people,  incensed,  demand  a 
decidedly  different  course  of  action  on 
the  part  of  their  Congress. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MORSE.  I  yield  first  to  the  Sen¬ 
ator  from  Connecticut .  [Mr.  Baldwin]  . 

Mr.  BALDWIN.  Mr.  President,  I 
should  like  to  invite  the  attention  of 
my  distinguished  colleague  from  Ore¬ 
gon  to  something  which  appears  in  sec¬ 
tion  3  of  article  H  of  the  Constitution 
of  the  United  States, 

He - 

Meaning  the  President - 

shall  from  time  to  time  give  to  the  Con¬ 
gress  information  of  the  state  of  the  Union, 
and  recommend  to  their  consideration  such 
measures  as  he  shall  judge  necessary  and 
expedient. 

What  this  amendment  attempts  to  do 
Is  to  implement  that  broad  policy  in  the 
Constitution  of  the  United  States.  We 
are  dealing  with  a  wide  range  of  articles, 
and  with  a  vast  field  of  economic  activity. 

The  President,  in  his  message  at  the 
opening  of  this  special  session,  said  he 
recommended  some  legislation  with  ref¬ 
erence  to  price  ceilings  and  rationing — 
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or  at  least  price  ceilings.  He  also  said 
that  he  thought  this  should  be  done  on  a 
selective  basis,  and  pointed  out  that  not 
all  items  needed  to  be  rationed.  What 
we  are  doing  here  is  to  set  up  a  form 
of  procedure  which  the  President,  with 
all  the  administrative  departments  of  the 
Government  at  his  command,  can  follow 
in  order  to  lay  before  the  Congress  his 
specific  recommendations  as  to  what  leg¬ 
islation  should  be  passed,  how  it  should 
be  passed,  and  how  much  money  the 
measures  will  cost.  That  is  what  is  being 
provided  for.  All  of  the  administrative 
branches  of  the  Government  are  under 
the  executive  department.  They  are 
under  the  President.  They  are  his  agen¬ 
cies.  They  are  not  the  agencies  of  the 
Congress.  All  we  do  is  to  provide  ap¬ 
propriations  and  lay  down  broad  general 
policies.  But  in  specific  matters  it  is  up 
to  the  President  of  the  United  States 
to  say  in  what  form,  and  how,  when, 
and  where  he  wants  to  deal  with  a  par¬ 
ticular  question.  This  proposed  legisla¬ 
tion  is  designed  to  accomplish  exactly 
that.  It  is  designed  to  accomplish  it  in 
an  expeditious  manner.  That  is  my  an¬ 
swer  to  my  distinguished  colleague  from 
Oregon  to  the  proposition  which  he  has 
advanced.  So  far  as  its  being  an  empty 
gesture  is  concerned,  or  so  far  as  its  being 
a  political  maneuver  is  concerned,  I  do 
not  yield  to  any  Member  of  the  Senate 
for  the  efforts  made  to  combat  inflation 
in  the  past  7  months.  I  fought  to  get 
through  a  resolution  to  have  a  study  of 
this  whole  subject  made,  and  I  diligently 
worked,  as  has  the  distinguished  Sena¬ 
tor  from  Vermont  [Mr.  Flanders]  in 
order  to  get  the  best  agreement  we  could 
get  at  the  moment.  It  seems  to  me  now 
that  this  is  the  best  we  can  accomplish 
as  of  this  time.  I  think  it  is  worthy  of 
support.  I  think  it  marks  an  improve¬ 
ment  to  the  joint  resolution,  and  I  think 
the  joint  resolution  itself  is  an  effective, 
forward-looking  formula  upon  which  we 
probably  can  build  in  the  future.  It  is  a 
good  start  in  the  right  direction  and  is 
entitled  to  support. 

Mr.  MORSE.  In  reply  to  the  Senator 
from  Connecticut,  I  wish  to  say  that  I 
think  it  is  an  interesting  constitutional 
hook  on  which  he  seeks  to  hang  this 
particular  type  of  legislation.  Of  course 
the  Constitution  of  the  United  States  au¬ 
thorizes  the  President  of  the  United 
States  to  submit  a  message  on  the  state 
of  the  Union  with  such  recommenda¬ 
tions  as  he  may  see  fit  to  make  by  way 
of  legislation  to  make  effective  any  rec¬ 
ommendations  that  he  wishes  Congress 
to  carry  out.  However  it  is  a  complete 
answer  to  the  Senator  from  Connecticut 
to  say  the  section  of  the  Constitution 
he  cites  does  not  need  any  legislation  of 
implementation.  The  section  of  the 
Constitution  which  the  Senator  from 
Connecticut  cites  in  no  way  removes  the 
primary  responsibility  of  the  Congress  of 
the  United  States  to  originate  legislation 
in  the  first  instance  to  check  inflation 
or  to  meet  any  other  crisis  confronting 
this  Nation.  To  say  that  because  the 
Constitution  of  the  United  States  con¬ 
tains  a  section  which  places  a  duty  upon 
the  President  of  the  United  States,  but 
very  discretionary  in  its  language,  to 
give  a  message  to  the  Congress  on  the 


state  of  the  Union  and  make  such  rec¬ 
ommendations  as  he  sees  fit,  in  my  judg¬ 
ment  is  not  a  proper  section  of  the  Con¬ 
stitution  under  which  to  come  in  with 
such  an  amendment  as  the  Senator  from 
Connecticut  proposes  and,  in  effect,  “pass 
the  buck”  to  the  President  of  the  United 
States  to  recommend  compulsory  infla¬ 
tion  control  some  90  days  from  now. 
The  amendment  in  effect  seeks  to  give 
the  President  instructions — a  legislative 
program  thus  turning  him  into  a  legis¬ 
lative  drafting  bureau.  That  is  not  my 
conception  of  the  instructions  the  Con¬ 
gress  of  the  United  States  on  any  occa¬ 
sion  ought  to  give  to  the  President  of 
the  United  States.  I  say  it  is  not  in 
harmony  with  the  constitutional  doc¬ 
trine  of  separation  of  powers. 

As  to  the  second  part  of  the  comments 
made  by  the  Senator  from  Connecticut, 
I  wish  to  say  that  I  would  not  want  him 
to  yield  to  any  Member  of  the  Senate  in 
his  endeavor  to  find  those  means  for 
checking  inflation  which  in  his  best 
judgment  he  thinks  are  workable.  Our 
difference  simply  is  that  I  think  the 
amendment  he  is  proposing  will  have 
little  or  no  effect  on  checking  inflation 
in  this  country.  He  and  I  will  have  to 
let  our  difference  on  that  point  be  de¬ 
cided  by  time  and  by  the  judgment  of 
the  American  people. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  submitted  by  the  Senator  from 
Vermont  [Mr.  Flanders]  for  himself  and 
the  Senator  from  Connecticut  [Mr. 
Baldwin]. 

Mr.  FLANDERS,  Mr.  BALDWIN,  and 
other  Senators  asked  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  not  ordered. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Ver¬ 
mont  [Mr.  Flanders]  for  himself  and  the 
Senator  from  Connecticut  [Mr.  Bald¬ 
win]. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The 
joint  resolution  is  open  to  further 
amendment.  If  there  be  no  further 
amendment  to  be  proposed,  the  question 
is  on  the  engrossment  and  third  reading 
of  the  joint  resolution. 

The  joint  resolution  was  ordered  to  be 
engrossed  for  a  third  reading  and  was 
read  the  third  time. 

The  PRESIDENT  pro  tempore.  The 
Joint  resolution  having  been  read  the 
third  time,  the  question  is.  Shall  it  pass? 

Mr.  HILL.  Mr.  President,  I  suggest 
the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 


the  following  Senators  answered  to  their 

names: 

Aiken 

Connally 

Hawkes 

Baldwin 

Cooper 

Hayden 

Ball 

Cordon 

Hickenlooper 

Barkley 

Donnell 

Hill 

Bricker 

Downey 

Hoey 

Bridges 

Dworshak 

Holland 

Brooks 

Eastland 

Ives 

Buck 

Ecton 

Jenner 

Bushfleld 

Ellender 

Johnson,  Colo. 

Butler 

Ferguson 

Johnston,  S.  C. 

Byrd 

Flanders 

Kern 

Cain 

Fulbrlght 

Kilgore 

Capehart 

Green 

Knowland 

Capper 

Gurney 

Danger 

Chavez 

Hatch 

Lodge 

McCarran 

Murray 

Stennis 

McCarthy 

Myers 

Taft 

McClellan 

O’Conor 

Taylor 

McFarland 

O’Daniel 

Thomas,  Utah 

McGrath 

O’Mahoney 

Tobey 

McKellar 

Overton 

Tydings 

McMahon 

Reed 

Umstead 

Magnuson 

Revercomb 

Vandenberg 

Malone 

Robertson,  Va. 

Watkins 

Martin 

Robertson,  Wyo  White 

Maybank 

Russell 

Wiley 

Millikin 

Saltonstall 

Williams 

Moore 

Smith 

Wilson 

Morse 

Sparkman 

Young 

ThePRESIDENT  pro  tempore.  Eighty- 
seven  Senators  have  answered  to  their 
names;  a  quorum  is  present. 

Mr.  BARKLEY.  Mr.  President,  I  have 
desire  to  delay  a  vote  on  this  measure, 
and  I  think  the  Record  will  show  that 
I  have  not  attempted  to  delay  the  final 
consideration  of  it.  In  the  beginning  I 
announced  that  so  far  as  we  could,  we 
would  try  to  improve  the  joint  resolu¬ 
tion  during  its  consideration  by  the  Sen¬ 
ate;  and  we  have  made  some  serious  and 
diligent  efforts  to  improve  it.  It  has  not 
been  improved  to  the  extent  which  I 
desire,  but  that  is  due  to  our  being  in 
the  minority,  instead  of  in  the  majority. 

Originally  there  were  in  the  joint  reso¬ 
lution  two  provisions  which  the  President 
requested.  One  was  for  the  extension  of 
authority  over  exports,  and  the  other  was 
an  extension  of  the  power  to  allocate 
transportation  facilities.  During  the 
r  insideration  of  the  joint  resolution,  two 
other  provisions  have  been  added,  one 
of  them  providing  for  the  inauguration 
of  a  food  conservation  program,  which 
the  President  wishes,  and  the  other  au¬ 
thorizing  the  Commodity  Credit  Corpora¬ 
tion  to  promote  the  production  of  foods 
and  feeds  in  non-European  foreign 
countries  in  order  to  avoid  and  prevent 
shortages  in  food  from  which  the  world 
is  suffering  today.  So  there  are  in  the 
joint  resolution  four  things  in  which  the 
President  was  interested,  and  which  he 
recommended  in  his  message  to  the 
Congress. 

The  provisions  to  which  I  have  ob¬ 
jected,  and  to  which  I  still  object,  are 
those  in  section  2  which  refer  to  volun¬ 
tary  agreements  and  the  consequent 
relaxation  of  the  antitrust  laws  insofar 
as  those  who  have  entered  into  such 
agreements  may  be  concerned.  I  doubt 
the  wisdom  of  those  provisions.  I  have 
very  profound  fears  that  they  may  be 
used  by  some  sections  or  some  segments 
of  our  economy  to  get  in  under  a  tent 
i  norder  that  they  may  avoid  the  con¬ 
sequences  of  violation  of  the  antitrust 
laws,  and  I  think  they  will  operate  to 
interfere  with  many  prosecutions  and  in¬ 
stitutions  of  suits  on  civil  and  criminal 
grounds  that  have  already  been  begun. 

But  taking  the  joint  resolution  as  a 
whole,  inadequate  as  I  think  it  is,  feeble 
as  I  think  is  the  approach  to  deal  with 
the  problem  in  a  sincere,  broad-minded 
way,  as  the  President  recommended, 
nevertheless  I  feel  that  there  is  more 
good  than  bad  in  the  joint  resolution, 
especially  in  view  of  the  improvements 
which  have  been  made  to  it  by  means 
of  the  amendments  which  have  been 
agreed  to;  and  I  am  not  willing  to  put 
myself  in  the  position  of  voting  against  it. 

I  still  think  it  is  inadequate;  I  still 
think  it  is  a  feeble  attempt;  I  have  grave 
doubt  as  to  its  workability  and  wisdom. 
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But  I  am  willing  to  take  a  chance,  in  an 
effort  to  deal  with  the  situation,  realizing 
full  well  that  unless  there  is  a  decided 
change  in  the  economic  situation  and 
the  trend  of  our  economic  life,  even  be¬ 
fore  we  are  back  here  in  January  we  shall 
be  called  upon  to  deal  with  this  problem 
in  a  very  different  way  from  that  in  which 
we  are  undertaking  to  deal  with  it  now 
in  the  approach  which  is  made  by  the 
pending  joint  resolution. 

All  of  us  would  welcome  an  adjustment 
of  our  economic  life  without  legislation. 
All  of  us  might  well  wish  that  all  seg¬ 
ments  and  elements  of  our  industrial 
and  business  and  economic  set-up  might 
be  willing  by  any  fair  and  legal  means 
to  bring  about  a  reversal  of  the  trend 
in  prices,  which  have  been  going  up  in 
spiral  fashion  for  the  last  several  months. 
But  we  know  we  must  take  human  na¬ 
ture  as  it  is.  We  know  that  today  there 
are  in  our  industrial  and  economic  life 
elements  that  are  unwilling  to  do  what 
is  the  obvious  thing  to  do  in  the  interest 
of  the  public  economy.  But,  I  repeat, 
we  must  take  human  nature  as  it  is,  not 
as  we  would  like  to  refashion  it;  and  of 
course  it  might  be  that  we  would  make 
as  many  mistakes  in  refashioning  it  as 
those  which  have  been  made  in  its  origi¬ 
nal  fashioning. 

Therefore,  I  think  we  shall  soon  dis¬ 
cover  the  inadequacy  and  the  utter  in¬ 
competence  of  this  particular  legislation 
to  deal  in  a  comprehensive  way  with  the 
problem  which  faces  the  Congress  of  the 
United  States.  But  I  am  not  willing  to 
throw  any  straw  in  the  way  of  any  effort 
which  may  be  made.  I  am  not  willing  to 
say  that  because  I  object  to  one  part  of 
this  joint  resolution,  I  am  unwilling  to 
vote  for  the  rest  of  it. 

I  shall  vote  for  the  joint  resolution  in 
the  hope  that  it  will  accomplish  some 
good,  in  spite  of  my  fears  and  in  spite  of 
the  objections  which  I  have  to  some  por¬ 
tions  of  it.  I  make  this  statement,  not 
for  the  purpose  of  attempting  to  influ¬ 
ence  any  other  Senator,  because  I  realize 
that  as  the  joint  resolution  comes  to  the 
point  of  final  vote,  every  Senator  must 
vote  as  his  own  conscience  dictates.  But 
for  myself,  I  am  taking  the  view  that  the 
good  contained  in  the  joint  resolution 
outweighs  the  bad  in  it,  and  that,  there¬ 
fore,  I  am  justified  in  voting  for  it. 

Mr.  O’MAHONEY.  Mr.  President,  in 
order  to  exculpate  myself  for  voting  for 
a  measure,  which  contains  section  2,  I 
desire  to  say  that  I  associate  myself  with 
everything  the  Senator  from  Kentucky 
has  said.  I  wish  to  add  that,  in  my  judg¬ 
ment,  it  will  be  utterly  impossible  to 
carry  out  the  provisions  of  section  2,  and 
that  the  waiver  of  the  antitrust  laws  in 
these  circumstances  is  utterly  improper. 
I  wish  to  express  the  opinion  that  the 
President  will  find  it  impossible  to  ap¬ 
prove  any  agreement  drawn  under  the 
terms  of  this  joint  resolution.  Although 
lam  convinced  of  the  impracticality  of 
that  portion  of  this  measure,  neverthe¬ 
less,  I  think  I  am  justified  in  casting  my 
vote  for  the  joint  resolution  in  order  that 
there  may  be  an  extension  of  the  powers 
of  the  Government  to  control  exports 
and  to  allocate  transportation  facilities. 

Mr.  BARKLEY.  Mr.  President,  I  neg¬ 
lected  to  say  that  the  Senator  from  Illi¬ 


nois  [Mr.  LUCAS],  who  has  been  called 
away  from  Washington  because  of  the 
death  and  funeral  of  his  secretary,  has 
just  advised  me  that  he  wishes  to  as¬ 
sociate  himself  with  the  sentiments  I 
have  expressed  here  in  regard  to  this 
measure;  and  for  the  same  reasons 
which  I  have  given  as  actuating  me  in 
casting  my  vote,  he  wishes  to  be  recorded 
as  voing  for  the  joint  resolution  if  he 
were  present  and  voting. 

The  PRESIDENT  pro  tempore.  The 
question  is.  Shall  the  joint  resolution 
pass? 

Mr.  LANGER.  Mr.  President,  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  proceeded  to  call  the 
roll. 

Mr.  BARKLEY  (when  Mr.  Lucas’ 
name  was  called) .  As  I  announced  be¬ 
fore  the  roll  call  began,  I  repeat,  the  Sen¬ 
ator  from  Illinois  [Mr.  Lucas],  if  present, 
would  vote  “yea.” 

The  roll  call  was  concluded. 

Mr.  REED.  I  have  a  general  pair  with 
the  Senator  from  New  York  [Mr.  Wag¬ 
ner].  I  transfer  that  pair  to  the  Sena¬ 
tor  from  Maine  [Mr.  Brewster]  and 
vote.  I  vote  “yea.” 

Mr.  WHITE.  I  announce  that  the 
Senator  from  Minnesota  [Mr.  Thye]  is 
necessarily  absent.  The  Senator  from 
Minnesota,  if  present  and  voting,  would 
vote  “yea.” 

The  junior  Senator  from  Maine  [Mr. 
Brewster],  who  is  necessarily  absent,  is 
paired  with  the  Senator  from  New  York 
[Mr.  Wagner].  The  Senator  from 
Maine,  if  present  and  voting,  would  vote 
“yea,”  and  the  Senator  from  New  York, 
if  present  and  voting,  would  vote  “nay.” 

The  Senator  from  Nebraska  [Mr. 

Wherry]  is  absent  by  leave  of  the  Senate. 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Georgia  [Mr.  George]  is  ab¬ 
sent  by  leave  of  the  Senate. 

The  Senator  from  Florida  [Mr.  Pep¬ 
per]  and  the  Senator  from  Tennessee 
[Mr.  Stewart]  are  absent  on  public 
business. 

The  Senator  from  Oklahoma  [Mr. 

Thomas]  is  absent  on  official  business. 

The  Senator  from  New  York  [Mr. 

Wagner]  is  necessarily  absent. 

The  Senator  from  New  York  [Mr. 

Wagner]  has  a  general  pair  with  the 
Senator  from  Kansas  [Mr.  Reed].  The 
transfer  of  that  pair  to  the  Senator  from 
Maine  [Mr.  Brewster]  has  been  pre¬ 
viously  announced  by  the  Senator  from 
Kansas.  If  present  and  voting,  the  Sen¬ 
ator  from  New  York  would  vote  “nay,” 
and  the  Senator  from  Maine  would  vote 
“yea.” 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Florida  [Mr. 
Pepper]  would  vote  “yea.” 

The  result  was  announced — yeas  77, 
nays  10,  as  follows;  ^ 


YEAS— 77 


Aiken 

Cain 

Ferguson 

Baldwin 

Capehart 

Flanders 

Ball 

Capper 

Fulbright 

Barkley 

Cooper 

Green 

Bricker 

Cordon 

Gurney 

Bridges 

Donnell 

Hatch 

Brooks 

Downey 

Hawkes 

Buck 

Dworshak 

Hayden 

Bushfield 

Eastland 

Hickeniooper 

Butler 

Ecton 

Hoey 

Byrd 

Ellender 

Holland 

Ives 

Malone 

Smith 

Jenner 

Martin 

Sparkman 

Johnson,  Colo. 

Maybank 

Stennis 

Johnston,  S.  C. 

Mlllikln 

Taft 

Kem 

Moore 

Taylor 

Kilgore 

Myers 

Tobey 

Knowland 

O’Conor 

Tydings 

Lodge 

O’Mahoney 

Umstead 

McCarran 

Overton 

Vandenberg 

McCarthy 

Beed 

Watkins 

McClellan 

Bevercomb 

White 

McFarland 

Bobertson,  Va. 

Wiley 

McGrath 

Bobertson,  Wyo.  Williams 

McKellar 

Bussell 

Young 

McMahon 

Saltonstall 

NAYS— 10 

Chavez 

Magnuson 

Thomas,  Utah 

Connally 

Morse 

Wilson 

Hill 

Murray 

Danger 

O’Daniel 

NOT  VOTING- 

-9 

Brewster 

Pepper 

Thye 

George 

Stewart 

Wagner 

Lucas 

Thomas,  Okla. 

Wherry 

So  the  joint  resolution  (S.  J.  Res.  167) 
was  passed. 

Mr.  TAFT.  Mr.  President,  I  ask  that 
the  joint  resolution  as  passed  by  the 
Senate  be  printed,  and  that  it  also  be 
printed  in  the  Record. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

’There  being  no  objection,  the  joint 
resolution  was  ordered  to  be  printed,  and 
to  be  printed  in  the  Record,  as  follows; 

Resolved,  etc. — 

DECLARATION  OF  PURPOSES 

Section  1.  The  purposes  of  this  joint  reso¬ 
lution  are  to  aid  in  stabiiizing  the  economy 
of  the  United  States,  to  aid  in  curbing'infla- 
tionary  tendencies,  to  promote  the  orderly 
and  equitable  distribution  of  goods  and 
facilities,  and  to  aid  in  preventing  maldis¬ 
tribution  of  goods  and  facilities  and  basically 
affect  the  cost  of  living  or  industrial  pro¬ 
duction. 

voluntary  agreements 

Sec.  2.  (a)  In  order  to  carry  out  the  pur¬ 
poses  declared  in  section  1  of  this  joint  reso¬ 
lution,  the  President  is  authorized  to  con¬ 
sult  with  representatives  of  Industry,  busi¬ 
ness,  and  agriculture  with  a  view  to  encour¬ 
aging  the  making,  by  persons  engaged  in  in¬ 
dustry,  business,  and  agriculture,  of  volun¬ 
tary  agreements  approved  by  the  President — 

(1)  providing  for  allocation  of  transporta¬ 
tion  facilities  and  equipment; 

(2)  providing  for  priority  allocation  and 
inventory  control  of  scarce  commodities 
which  basically  affect  the  cost  of  living  or 
industrial  production:  or 

(3)  providing  for  regulation  of  specula¬ 
tive  trading  on  commodity  exchanges. 

(b)  The  President  is  authorized  to  approve 
any  such  agreement  which  he  finds  will  carry 
out  any  of  the  purposes  declared  in  section 
1  of  this  joint  resolution,  except  that  he 
shall  not  approve  any  agreement  unless  such 
agTeement  specifically  provides  that  it  shall 
cease  to  be  effective  on  or  before  March  1, 
1949,  and  he  shall  not  approve  any  agree¬ 
ment  which  provides  for  the  fixing  of  prices. 

(c)  Whenever  a  governmental  officer  or 
agency  determines  that  a  plan  of  voluntary 
action  with  respect  to  any  material,  com¬ 
modity,  or  facility  is  practicable  and  is  ap¬ 
propriate  to  the  successful  carrying  out  of 
the  policies  set  forth  in  said  act,  that  agency 
or  official  may  request  in  writing  compliance 
by  one  or  more  persons  with  such  plan  of 
voluntary  action  as  may  be  approved  by  the 
Attorney  General.  Any  act  or  omission  by 
such  person  or  persons  in  compliance  with 
a  written  request  made  pursuant  to  this 
section  and  with  a  voluntary  plan  promul¬ 
gated  thereunder  shall  not  be  the  basis  at 
any  time  for  any  prosecution  or  any  civil 
action  or  any  proceeding  under  the  anti- 
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trust  laws  of  the  United  States  or  the  Federal 
Trade  Commission  Act. 

(d)  Such  written  request  may,  in  the  dis¬ 
cretion  of  the  governmental  ofiBcer  or  agency 
which  made  the  request,  be  withdrawn  at 
any  time  by  said  governmental  officer  or 
agency  by  written  notice  from  said  govern¬ 
mental  officer  or  agency  of  such  withdrawal  to 
the  Attorney  General,  and  after  publication 
of  notice  of  such  withdrawal  in  the  Federal 
Register  as  provided  in  subsection  (e),  the 
provisions  of  this  act  shall  not  apply  to  any 
subsequent  act  or  omission  by  reason  of  such 
request  or  voluntary  plan. 

(e)  The  Attorney  General  shall  transmit 
to  the  President  pro  tempore  of  the  Sen¬ 
ate  and  to  the  Speaker  of  the  House  of  Rep¬ 
resentatives,  and  shall  order  published  In 
the  Federal  Register  every  such  request,  and 
any  withdrawal  thereof,  and  any  plan,  pro¬ 
gram,  or  other  arrengements  promulgated 
under,  or  which  is  the  basis  of,  any  such 
request. 

(f)  The  power  to  make  requests  conferred 
by  this  act  shall  expire  upon  expiration  of 
section  2  of  this  act,  and  any  requests  made 
and  voluntary  plans  adopted  under  this  act 
shall  have  no  force  or  effect  6  months  there¬ 
after. 

(g)  As  used  in  this  section  the  term  “per¬ 
son”  means  an  individual,  corporation,  part¬ 
nership,  or  association. 

EXPORT  CONTROLS 

Sec.  3.  (a)  Section  6  (d)  of  the  act  of 
July  2,  1940  (54  Stat.  714),  as  amended,  is 
amended  by  striking  out  “February  29,  1948” 
and  Inserting  in  lieu  thereof  “February  28, 
1949.” 

(b)  Notwithstanding  any  other  provision 
of  law,  the  President  in  the  exercise  of  the 
powers,  authority,  and  discretion  conferred 
upon  him  by  such  act  of  July  2,  1940,  as 
amended,  is  authorized  to  use  price  criteria 
in  the  licensing  of  exports,  either  by  giving 
preference  among  otherwise  comparable  ap¬ 
plications  to  those  which  provide  for  the 
lowest  prices,  or,  in  exceptional  circum¬ 
stances,  by  fixing  reasonable  mark-ups  in 
export  prices  over  domestic  prices. 

ALLOCATION  OP  TRANSPORTATION  FACILITIES  AND 
GRAIN 

Sec.  4.  (a)  Notwithstanding  any  other  pro¬ 
vision  of  law.  title  III  of  the  Second  War  Pow¬ 
ers  Act,  1942,  as  amended,  shall  continue  in 
effect  to  and  Including  February  28,  1949, 
or  such  earlier  date  as  the  Congress  by  con¬ 
current  resolution  or  the  President  may  des¬ 
ignate,  for  the  exercise  of  the  powers,  au¬ 
thority,  and  discretion  conferred  on  the 
President  by  such  title  III  with  respect  to 
the  use  of  transportation  equipment  and 
facilities  by  rail  carriers. 

(b)  Notwithstanding  any  other  provision 
of  law,  title  HI  of  the  Second  War  Powers 
Act,  1942,  is  hereby  revived  and  reenacted 
for  the  exercise  of  the  powers,  authority,  and 
discretion  conferred  on  the  President  by  such 
title  III  with  respect  to  the  use  of  grain  for 
the  production  of  distilled  spirits  or  neutral 
spirits  lor  beverage  purposes.  The  authority 
granted  by  this  subsection  shall  expire  on 
January  31,  1948. 

DELEGATION  OF  AUTHORITY 

Sec.  5.  The  authority  granted  to  the  Presi¬ 
dent  by  section  2  of  this  joint  resolution 
and,  notwithstanding  the  provisions  of  sec¬ 
tion  6  of  the  Second  Decontrol  Act  of  1947, 
the  authority  granted  to  the  President  by 
section  4  of  this  joint  resolution  and  by 
section  6  of  the  act  of  July  2,  1940  (54  Stat. 
714),  as  amended,  may,  to  the  extent  the 
President  directs,  be  exercised  by  any  de¬ 
partment,  agency,  or  officer  in  the  executive 
branch  of  the  Government. 

CRITICAL  SHORTAGES - RECOMMENDATIONS  BY  THE 

PRESIDENT 

Sec.  6.  (a)  Whenever  the  President  shall 
determine  that  there  is  or  threatens  to  be  a 
critical  shortage  of  any  raw  material,  com¬ 


modity,  or  product  which  jeopardizes  the 
health  or  safety  of  the  people  of  the  United 
States  or  Its  national  security  or  welfare  and 
that  there  is  no  prospect  that  such  critical 
shortage  may  soon  be  remedied  by  an  Increase 
In  the  available  supply  without  additional 
governmental  action  and  that  the  situation 
cannot  be  solved  by  voluntary  agreement  un¬ 
der  the  provisions  of  this  act,  he  may  pre¬ 
pare  proposed  measures  for  conserving  such 
raw  material,  commodity,  or  product  which 
he  shall  submit  to  the  Congress  in  the  fol¬ 
lowing  form: 

(1)  A  statement  of  the  circumstances 
which,  in  the  President’s  judgment,  require 
the  proposed  conservation  measures. 

(2)  A  detailed  procedure  for  the  admin¬ 
istration  of  the  proposed  measures  including 
the  additional  budget  and  additional  per¬ 
sonnel  required  for  their  enforcement. 

(3)  The  proposed  degree  of  curtailment  in 
current  and  prospective  use  of  each  such  raw 
material,  commodity,  or  product  by  each 
processor  and/or  user  thereof,  including  the 
specific  formulas  proposed  for  such  curtail¬ 
ment  with  respect  to  each  class  or  classes  of 
processors  or  users  and  the  criteria  used  in 
the  establishment  of  such  formulae. 

(4)  A  complete  record  of  the  factual  evi¬ 
dence  upon  which  his  recommendations  are 
based.  Including  all  Information  provided 
by  any  <agency  of  the  Federal  Government 
which  may  have  been  made  available  to  him 
in  the  course  of  his  consideration  of  the 
matter. 

(b)  Within  15  days  after  the  submission 
of  such  proposed  conservation  measures,  the 
Joint  Commltte  on  the  Economic  Report 
shall  conduct  public  hearings  thereon  and 
shall  make  such  recommendations  to  the 
Congress  for  legislative  action  as  in  its  Judg¬ 
ment  the  recommendations  of  the  President 
and  any  additional  information  disclosed  at 
the  public  hearings  may  require. 

PRODUCTION  OF  FOODS  IN  NON-EUROPEAN 
FOREIGN  COUNTRIES 

Sec.  7.  Notwithstanding  any  other  provi¬ 
sion  of  law,  in  order  to  alleviate  and  prevent 
shortages  in  foods,  agricultural  commodities, 
and  products  thereof.  Commodity  Credit 
Corporation  is  authorized  to  carry  out 
projects  to  stimulate  and  increase  the  pro¬ 
duction  of  foods,  agricultrual  commodities, 
and  products  thereof,  in  non-European 
foreign  countries.  Such  projects  may  in¬ 
clude  procurement,  the  making  of  advances 
and  price  guaranties,  the  furnishing  of  tech¬ 
nical  Information  and  assistance,  the  fur¬ 
nishing  of  seed,  fertilizer,  machinery,  equip¬ 
ment  and  other  materials,  and  such  other 
actions  as  are  necessary  or  Incident  to  the 
carrying  out  of  such  projects :  Provided,  That 
any  such  program  is  first  submitted  to  Con¬ 
gress  by  the  Secretary  of  Agriculture,  and  is 
not  disapproved  by  concurrent  resolution  of 
Congress  within  60  days  thereafter. 

FOOD  AND  FEED  CONSERVATION  PROGRAM 

Sec.  8.  (a)  In  order  to  alleviate  shortages 
In  foods  and  feeds,  and  to  assist  in  stabiliz¬ 
ing  prices,  the  President  shall  carry  out  a 
program  for  the  conservation  of  food  and 
feed.  In  carrying  out  such  program,  the 
President  is  authorized,  through  the  dissem¬ 
ination  of  information,  educational  and 
other  campaigns,  the  furnishing  of  assist¬ 
ance,  and  such  other  voluntary  and  coop¬ 
erative  measures  as  he  deems  necessary  or 
appropriate,  to  encourage  and  promote  the 
efficient  utilization,  care,  and  preservation 
of  food  and  feed,  the  elimination  of  practices 
which  waste  food  and  feed,  the  control  and 
eradication  of  insects  and  rodents,  the  con¬ 
sumption  of  less  of  these  foods  and  feeds 
which  are  in  short  supply  and  more  of  those 
foods  and  feeds  which  are  in  abundant 
supply,  and  other  conservation  practices. 
The  authority  herein  conferred  may  be  ex¬ 
ercised  by  the  President  through  such  de¬ 
partments,  agencies.  Independent  establish¬ 
ments,  and  officials  of  the  Federal  Govern¬ 


ment  and  such  State,  local,  and  private  agen¬ 
cies  as  he  may  determine. 

(b)  There  is  hereby  authorized  to  be  ap¬ 
propriated  to  the  President  such  sums  as 
may  be  necessary  to  carry  out  this  section. 
To  enable  the  President  to  carry  cut  this  sec¬ 
tion  for  the  remainder  of  the  fiscal  year  end¬ 
ing  June  30,  1948,  there  is  hereby  made  avail¬ 
able  not  to  exceed  $1,000,000  from  any  funds 
made  available  by  the  Congress  for  carrying 
out  Public  Law  84,  Eightieth  Congress,  or 
from  any  funds  made  available  by  the  Con¬ 
gress  for  Interim  foreign  aid.  Funds  made 
available  for  the  purpose  of  this  section  may 
be  used  for  necessary  administrative  expen¬ 
ses,  including  personal  services  in  the  District 
of  Columbia  and  elsewhere,  purchase  or  hire 
of  motor  vehicles,  temporary  or  intermittent 
services  of  experts  or  consultants  or  organi¬ 
zations  thereof,  including  stenograpic  report¬ 
ing  services,  by  contract,  without  regard  to 
the  civil  service  and  classification  laws  (the 
compensation  of  any  such  individual  not  to 
exceed  $50  per  day) .  Funds  made  available 
for  the  purposes  of  this  section  may  be  allot¬ 
ted  lor  any  of  the  purposes  of  this  section  to 
any  department,  agency,  or  independent  es¬ 
tablishment  of  the  Government,  or  transfer¬ 
red  to  any  other  agency  requested  to  assist  in 
carrying  out  this  section.  Funds  allotted  to 
any  department,  agency,  or  independent  es¬ 
tablishment  of  the  Government  shall  be 
available  for  obligation  and  expenditure  in 
accordance  with  the  laws  governing  obliga¬ 
tions  and  expenditures  of  the  department, 
agency,  or  independent  establishment,  or  or¬ 
ganizational  unit  thereof  concerned,  and 
without  regard  to  sections  3709  and  3648  of 
the  Revised  Statutes,  as  amended  (U.  S.  C., 
title  41,  sec.  5,  and  title  31,  sec.  529). 

AUTHORIZATION  FOR  APPROPRIATIONS 

Sec.  9.  There  is  hereby  authorized  to  be 
appropriated  such  amounts  as  may  be  neces¬ 
sary  for  purposes  of  carrying  out  the  provi¬ 
sions  of  this  joint  resolution. 

Mr.  MAGNUSON.  Mr.  President,  as 
bearing  on  the  joint  resolution  just 
passed,  two  excellent  editorials  appeared 
in  the  Washington  Post  recently,  one  on 
December  15  entitled  “Republican  Way,” 
the  other  on  December  12  entitled  “Ad¬ 
ministration  Plan.”  In  my  opinion  these 
editorials  concretely  and  succinctly  an¬ 
alyze  the  issues  we  have  been  discussing 
in  the  Senate  today,  and  I  ask  unani¬ 
mous  consent  that  they  be  printed  in 
the  Record. 

There  being  no  objection,  the  edito¬ 
rials  were  ordered  to  be  printed  in  the 
Record,  as  follows: 

[From  the  Washington  Post  of  December 
15,  1947! 

REPUBLICAN  WAY 

The  outstanding  feature  of  the  Wolcott  bill, 
which  goes  before  the  House  today  v.ith  the 
blessings  of  the  Republicans,  is  its  emphasis 
on  voluntary  agreements  by  private  industry 
for  the  allocation  and  inventory  control  of 
scarce  commodities.  Although  the  Wolcott 
bill  provides  that  such  agreements  shall  be 
subject  to  approval  by  the  President,  Ssn- 
ator  O’Mahoney  pouits  out  that,  unlike  the 
Harriman  bill,  it  does  not  give  the  Govern¬ 
ment  the  power  to  limit  the  scope  of  agree¬ 
ments  and  set  standards  for  the  guidance  of 
Industry.  The  President  will,  so  to  speak, 
be  put  on  the  spot  if  Congress  relies  on  the 
purely  voluntary  system  of  agreements  con¬ 
templated  by  the  Republicans.  For  if  he 
should  reject  an  agreement  that  he  con¬ 
sidered  too  restrictive  or  otherwise  unfair, 
there  would  be  nothing  to  put  in  its  place, 
since  the  Government  would  be  powerless  to 
act. 

While  we  think  it  highly  desirable  to  give 
voluntary  methods  a  preliminary  trial,  the 
chances  that  they  will  succeed  will  be  poor. 
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unless  the  administration  is  armed  with 
weapons  of  coercion  that  can  be  used  if  or 
when  needed.  In  the  national  interest  it 
may  become  necessary  to  impose  restraints 
on  free  enterprise  to  which  private  Indus¬ 
try  will  not  voluntarily  submit.  There  will 
almost  certainly  be  nonconformist  individ¬ 
uals  or  groups  that  will  not  agree,  except 
under  the  threat  of  coercion,  to  even  the 
most  reasonable  plans  for  husbanding  our 
resources  and  checking  price  advances.  Fur¬ 
thermore.  voluntary  agreements  of  the  re¬ 
stricted  kind  contemplated  under  the  Re¬ 
publican  plan  would  not  afford  protection 
against  increases  in  the  prices  of  essential 
materials  or  wage  increases  that  would  in¬ 
evitably  result  in  higher  prices  of  finished 
products. 

Yet.  apart  from  the  provision  for  volun¬ 
tary  agreements  and  noncontroversial  pro¬ 
posals  to  allocate  transportation  facilities 
and  export  controls,  the  Republican  pro¬ 
gram  offers  nothing  except  a  recommenda¬ 
tion  for  curbing  credit  expansion  by  increas¬ 
ing  reserves  heid  by  the  Federal  Reserve 
banks  against  note  issues  and  deposits. 
This  proposal  would  have  little,  if  any,  im¬ 
mediate  effect  in  restraining  over-ali  credit 
expansion,  although  Representative  Wol¬ 
cott  believes  that  it  would  have  “a  very 
strong  psychological  effect.”  He  says  that 
It  should  be  taken  as  a  sign  that  Congress 
disapproves  of  the  easy-money  policy  of  the 
administration.  Since  the  administration 
is  committed  to  that  policy  and  shows  no 
signs  of  retreating,  we  doubt  whether  this 
method  of  expressing  disapproval  will  yield 
results.  Moreover,  from  a  long-range  view¬ 
point,  tightened  reserve  requirements  are 
open  to  serious  objection.  For  the  Federal 
Reserve  System  needs  leeway  in  carrying  out 
its  operations,  and  its  usefulness  might  be 
seriously  impaired  in  the  future,  as  has  been 
the  case  in  the  past,  by  a  high  level  of 
reserve  requirements. 

That  many  Republicans  are  dissatisfied 
with  the  program  of  the  House  Banking 
Committee  is  indicated  by  demands  of  some 
Senate  Republicans  for  its  expansion.  Sig¬ 
nificant  also  is  the  declaration  of  the  Repub¬ 
lican  Policy  Committee  that  it  will  consider 
at  the  regular  session  phases  of  the  general 
antiinflation  program  that  it  has  not  been 
possible  to  study  at  the  extra  session.  Mean¬ 
time  the  Republicans  are  relying  on  the  in¬ 
adequate  Wolcott  bill  to  eliminate  Industrial 
waste  and  hold  back  Inflationary  tides.  For 
the  reasons  given  we  do  not  believe  the  kind 
of  voluntary  program  contemplated  by  the 
bill  wil  succeed  unless  the  Government  is 
equipped  with  the  reserve  powers  of  control 
requested  by  the  President. 


[From  the  Washington  Post  of  December 
12.  1947] 

ADMINISTRATION  PLAN 

In  answer  to  repeated  demands  for  a  con¬ 
crete  legislative  program.  Secretary  Harri- 
man  has  submitted  a  bill  to  a  Senate  Judici¬ 
ary  Subcommittee  embodying  some  of  the 
President’s  anti-inflation  recommendations. 
Provision  for  direct  control  of  prices  and 
wages,  as  recommended  by  the  President,  is 
not  included.  In  fact,  administration 
spokesmen  have  been  noticeably  reluctant 
to  discuss  such  proposals.  In  spite  of  their 
conspicuous  lack  of  enthusiasm  for  this  as¬ 
pect  of  the  President’s  program,  Mr.  Tru¬ 
man  announced  yesterday  that  he  would 
send  specific  wage  and  price  control  legisla¬ 
tion  to  Congress  within  the  next  few  days. 

In  our  opinion,  the  broad  allocation  and 
rationing  powers  requested  under  the  draft 
bill  are  essential  to  protect  the  country  from 
economic  dislocation  and  inflation.  The 
grant  of  such  powers  would  not,  according 
to  Mr.  Harriman,  imply  “anything  approach¬ 
ing  a  comprehensive  system  of  controls  over 
materials,  products,  and  productive  facil¬ 
ities.”  The  bill  calls  for  a  selective-control 


program  authorizing  direct  consumer  ration¬ 
ing  of  specified  scarce  foods  and  fuels  and 
a  few  other  articles.  More  restricted  powers 
of  control  would  be  applied  to  materials, 
such  as  iron  and  steel,  in  the  form  of  pri¬ 
ority  orders,  inventory  controls  and  set- 
asides  to  Insure  fulfillment  of  essential  con¬ 
tracts  and  satisfy  the  most  important  for¬ 
eign  and  domestic  needs.  Provision  is  also 
made  for  an  extension  of  export  controls, 
with  the  power  to  refuse  export  licenses 
for  too  highly  priced  goods. 

With  the  removal  of  legal  obstacles  to 
agreements  among  producers,  as  contem¬ 
plated  in  the  bill.  Secretary  Harriman  be¬ 
lieves  that  a  great  deal  could  be  accomplished 
by  voluntary  cooperation  of  industries  to 
channel  scarce  materials  into  most  essen¬ 
tial  uses.  Provided  the  Government  is  given 
allocation  powers  so  as  to  discipline  non¬ 
conformists  in  case  of  need,  Mr.  Harriman’s 
confidence  in  the  efficacy  of  the  so-called 
voluntary  approach  is  probably  justified.  But 
a  check  is  necessary,  for  without  it  we  doubt 
the  success  of  purely  voluntary  agreements 
among  competing  industrial  concerns. 

If  the  Government  were  given  power  to 
ration  scarce  foods  and  fuels,  it  might  be 
possible  to  put  a  brake  on  price  increases 
without  resort  to  direct  price  controls,  since 
rationing  would  reduce  the  competitive 
scramble  for  limited  supplies.  Nevertheless, 
a  rationing  system  affords  no  guarantee 
against  excessively  high  prices  for  the  ra¬ 
tioned  commodity  in  the  absence  of  price 
controls.  We  believe,  therefore,  that  the 
Government  should  also  have  authority  to 
impose  price  ceilings  selectively  on  essen- 
.  tial  commodities  in  short  supply,  the  prices 
of  which  have  reached,  or  threaten  to  reach 
levels  that  cannot  be  justified  by  any  cri¬ 
terion  of  reasonableness.  For  similar  rea¬ 
sons  it  should  be  empowered  to  put  ceilings 
on  wages  in  industries  subject  to  selective 
price  control. 

Congress  will,  no  doubt,  refuse  to  give  the 
administration  the  necessary  authority  that 
it  seeks  to  curb  inflation.  If  living  costs 
soar  to  still  dizzier  heights  as  a  result,  it 
may  attempt  to  repair  the  damage  only 
when  it  is  too  late  to  avert  disaster.  For, 
as  the  President  said  in  his  address  to  Con¬ 
gress  outlining  his  anti-inflation  plans :  “The 
only  prudent  course  is  to  establish  the 
authority  (requested)  at  this  time  so  the 
necessary  preparations  can  be  started.  If 
we  fail  to  prepare  and  disaster  results  from 
our  unpreparedness,  we  shall  have  gambled 
with  our  national  safety — and  lost.” 

SSSAGifFROM  'THe'  HOUSE^FrGLLED' 
BILL  SIGNED 

A  niwssage  from  the  Hous^'  of  Repre- 
sentative‘&^,by  Mr.  Maurer,  one  of  its 
reading  cletfcs,  announced  that  the 
'  Speaker  had  a'iS;^  his  signature  to  the 
;  enrolled  bill  (S.  to, /amend  the  Na- 

'tional  Housing  Act,  a^gmended,  and  it 
:  was  signed  by  the  Pres^OT>qt  pro  tempore. 
AUTHORIZATION  FOR,'REPofe«;OP  THIRD 

SUPPLEMENTAL  AP.^’ROPRIA'n'aN  BILL 

Mr.  BRIDGES.  ,/Mr.  PresidenC^ask 
•unanimous  consent  that  during  the 
;cess  following  to'day’s  session  I  be  au- 
jthorized  to  repbrt  from  the  Committee 
jon  Appropria^ons  House  bill  4748,  the 
(third  supplenjfental  appropriation  bill  for 
il948. 

t  Mr.  McKJfcLLAR.  Mr.  President,  I  did 
?not  hear  the  statement  of  the  Senator, 

1  Mr.  BitiDGES.  I  am  asking  unani- 
I  mous  C9hsent  to  report  the  third  supple- 
;  mentay  appropriation  bill  sometime  be- 
tween^now  and  midnight  tonight,  so  that 
,the  Senate  may  act  upon  it  tomorrow. 

■  The  committee  will  go  into  session  as 
soon  as  possible  after  5  o’clock  today,  and 


perhaps  work  through  to  midnight  in 


■order  to  get  action  on  the  bill. 

{  Mr.  MAGNUSON.  Does  the  Senator^ 
Irefer  to  the  third  supplemental  appro/ 
ipriation  bill  which  the  committee  is  nc 
Sconsidering? 

:  Mr.  BRIDGES.  Yes. 

The  PRESIDENT  pro  tempor^  Is 
there  objection  to  the  request  of  thVSen- 
‘ator  from  New  Hampshire?  Th/  Chair 
[hears  none,  and  it  is  so  ordered^ 


NOMINATION  OP  MAJ.  GEN.i 
RICHARD  GROVES 


L,ESLIE 


Mr.  GURNEY.  Mr.  Prj^ident,  one 
nomination  came  to  the  Senate  after 
the  general  request  v;as  rmde  that  cer¬ 
tain  nominations  might  jbe  held  in  the 
Committee  on  Armed  ^rvices.  I  refer 
to  the  nomination  of  ^aj.  Gen.  Leslie 
Richard  Groves.  I  as^  unanimous  con¬ 
sent,  as  in  executiv^ession,  that  para¬ 
graph  6  of  rule  XXxVIII  of  the  Senate 
be  suspended  in  oraer  that  the  commit¬ 
tee  may  hold  thg^  nomination  in  com- 
imittee. 

;  The  PRESII^NT  pro  tempore.  Is 
jthere  objection^  The  Chair  hears  none, 
jand  the  orde^ is  made. 
jPUBLICATIOjr  OP  NAMES  AND  ADDRESSES 
j  OP  PERS^S  TRANSACTING  BUSINESS 
j  ON  BOAgros  OP  trade 

j  Mr.  FERGUSON.  Mr.  President,  I  am 
labout  t^ask  unanimous  consent  that  the 
.Senate/proceed  to  the  consideration  of  a 
•joint  /esolution  to  amend  section  8  of 
jthe  /Commodity  Exchange  Act,  as 
[arn^ded,  by  adding  at  the  end  of  that 
[seqtion  the  following  new  provision; 

'  ijotwlthstanding  the  foregoing  provisions 
of  this  section  or  of  any  other  law,  the  Sec¬ 
retary  of  Agriculture  shall,  when  requested. 
,by  any  committee  of  the  Congress  acting 
twithin  the  scope  of  its  jurisdiction,  furnish 
.Jto  such  committee  and  upon  delivery  to  the 
Committee  make  public  the  names  and  ad¬ 
dresses  of  all  traders  on  the  boards  of  trade 
[with  respect  to  whom  the  Secretary  has  in- 
{formation,  and  any  other  information  in 
(the  possession  of  the  Department  of  Agri¬ 
culture  relating  to  the  amounts  of  commod- 
|lties  purchased  or  sold  by  each  such  trader. 

i  I  shall  now  state  my  reasons  for  bring- 
"ing  this  matter  up  at  this  time,  and 
asking  for  the  consideration  of  the  joint 
resolution. 

Mr.  President,  yesterday  the  Senate 
Appropriations  Committee,  by  vote,  au¬ 
thorized  the  chairman  of  the  committee 
to  issue  a  subpena  to  the  Secretary  of 
Agriculture  requiring  him  to  produce 
certain  evidence  before  the  committee 
at  a  session  called  for  9:30  o’clock  today. 
At  the  appointed  time  the  Secretary  of 
Agriculture  appeared  before  the  commit¬ 
tee,  and,  while  he  made  a  statement  that 
in  his  opinion  it  was  not  advisable  to 
tell  the  names  and  addresses  of  certain 
t;aders  and  others,  which  information 
wa]s>in  his  possession,  he  would  tell  those 
name^and  addresses  to  the  committee 
in  openSi^sion.  Finally,  after  consid¬ 
erable  disctls^ion,  and  after  taking  the 
sworn  testimOTS^of  Mr.  Anderson,  there 
was  a  vote  in  tiS<,committee.  ITiis  is 
the  motion  that  was>Qted  upon : 

Senator  O’Mahoney  offbMd  a  substitute 
amendment  stating  that  thlsSommlttee  for¬ 
mally  recommends  Immediatfeiji  to  the 
United  States  Senate  passage  of  a  jbiht  reso¬ 
lution  which  would  remove  any  lefenhstlc 
doubt  as  to  the  production  of  the  ma^^^r 
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fredit  for  a  temporai-y  period;  to  the  Com- 
ittee  on  Banking  and  Currency. 

SENATE  ENROLLED  BILL  SIGNED 

SPEAKER  announced  his  signa¬ 
ture  to  an  enrolled  bill  of  the  Senate  of 
the  following  title: 

S.  1770.  An  act  to  amend  the  National 
Housing  ActV.,as  amended. 

Adjournment 

Mr.  HALLECK.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  4  o’clock  and  58  minutes  p.  m.),  un-^ 
der  its  previous  ordCT,  the  House  ad-  , 
journed  until  tomorrow,  Friday,  Decern- ; 
ber  19,  1947,  at  10  a.  m.  ; 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive ! 
communications  were  taken  frqm  the- 
Speaker’s  table  and  referred  as  f6ilows:i 

1155.  A  letter  from  the  Secretary  of  L^bor, 
transmitting  a  report  for  the  fiscal  year  ended 
June  30,  1947;  to  the  Committee  on  the  Ju¬ 
diciary. 

1156.  A  letter  from  the  Under  Secretary  ’ 
of  the  Interior,  transmitting  pursuant  to  sec¬ 
tion  16  of  the  Organic  Act  of  the  Virgin  Is¬ 
lands  of  the  United  States,  approved  June  22, 
1936,  one  copy  each  of  various  legislation 
passed  by  the  Municipal  Council  of  St. 
Thomas  and  St.  John  and  the  Municipal 
Council  of  St.  Croix;  to  the  Committee  on 
Public  Lands. 

1157.  A  letter  from  the  Secretary  of  the 
Treasury,  transmitting  reports  from  various 
departments  and  independent  establishments 
relative  to  moneys  received  during  the  fiscal 
year  ended  June  30,  1947,  which  were  not 
paid  into  the  general  fund  of  the  United^ 
States  Treasury,  and  payments,  if  any,  which 
were  made  from  such  moneys;  to  the  Com¬ 
mittee  on  Expenditures  in  the  Executive  De¬ 
partments. 

1158.  A  letter  from  the  Postmaster  General, 
transmitting  a  draft  of  a  proposed  bill  to 
authorize  the  construction  of  an  addition  to 
the  building  of  the  mail  equipment  shops 
at  Washington,  D.  C.,  and  for  other  pur¬ 
poses;  to  the  Committee  on  Public  Works. 


REPORTS  OP  COMMITTEES  ON  PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper, 
calendar,  as  follows: 

Mr.  LeCOMPTE:  Committee  on  House  Ad¬ 
ministration.  House  Resolution  390.  |leso- 
lution  for  the  relief  of  Lucy  Rhind;  without 
amendment  (Rept.  No.  1222).  Refptred  to 
the  House  Calendar.  / 

Mr.  LeCOMPTE;  Committee  on.  House  Ad¬ 
ministration.  House  Resolution^398.  Reso¬ 
lution  providing  for  the  ga’yment  of  6 
months’  salary  and  $250  funeral  expenses 
to  the  estate  of  James  H.  Neale,  late  an  em¬ 
ployee  of  the  House;  without  amendment 
(Rept.  No.  1223).  Refei'red  to  the  House 
Calendar. 

Mr.  LeCOMPTE:  Committee  on  House  Ad¬ 
ministration.  House  Resolution  399.  Reso¬ 
lution  providing  for  the  payment  to  Gene¬ 
vieve  Malone,  Rs  guardian  to  George  V. 
Malone,  Jr.,  son  of  George  V.  Malone,  late 
employee  of  the  House,  6  months’  salary  and 
an  additional  sum  of  $250  toward  defraying 
his  funeMl  expenses;  without  amendment 
(Rept.  Jm.  1224).  Referred  to  the  House 
Calendar. 

Mu'  VORYS:  Committee  on  Foreign  Af¬ 
fair^  House  Resolution  365.  Resolution 
l^viding  for  an  Inquiry  on  dismantling  and 
^moval  of  plants  from  Germany;  with  an 


amendment  (Rept.  No.  1225).  Referred  to 
the  House  Calendar. 

Mr.  HOPE:  Committee  on  Agriculture. 
House  Joint  Resolution  275.  Joint  resolu¬ 
tion  to  authorize  the  Regional  Agricultural 
Credit  Corporation  of  Washington,  D.  C.,  to 
make  loans  to  fur  farmers,  and  for  other 
purposes:  without  amendment  (Rept.  No. 
1228).  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr.  PLOESER:  Select  Committee  on  Small 
Business.  House  Report  No.  1229.  Annual 
Report  No.  1,  reporting  activities  of  the  Se¬ 
lect  Committee  on  Small  Business  pursuant 
to  House  Resolution  18.  Ordered  to  be 
printed. 

Mr.  ALLEN  of  Illinois:  Committee  on 
Rules.  House  Resolution  412.  Resolution 
for  consideration  of  Senate  Joint  Resolution 
167,  joint  resolution  to  aid  in  the  stabiliza¬ 
tion  of  commodity  prices,  to  aid  in  further 
stabilizing  the  economy  of  the  United  States, 
and  for  other  purposes;  without  amendment 
(Rept.  No.  1230).  Referred  to  the  House 
Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
xommittees  were  delivered  to  the  Clerk 
printing  and  reference  to  the  proper 
c^ndar,  as  follows: 

Mt,  FELLOWS:  Committee  on  the  Judi¬ 
ciary.  *  H.  R.  1912.  A  bill  for  the  relief  of 
John  A.,Dilboy;  without  amendment  (Rept. 
No.  1226).,  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  FELLOWS:  Committee  on  the  Judi¬ 
ciary.  H.  R.  2557.  A  bill  for  the  relief  of 
Mable  Gladys  Vlduclch;  without  amendment 
(Rept.  No.  1227)V  Referred  to  the  Commit¬ 
tee  of  the  Whole  :TOUse. 


PUBLIC  BILLS  AfilD  RESOLUTIONS 

Under  clause  3  of  i*wle  XXII,  public 
bills  and  resolutions  werer  introduced  and 
severally  referred  as  follows: 

By  Mr,'  CHURCH  : 

H.  R.  478^-  A  bill  to  encourag^.,  enterprise 
capital  liirestment  in  productionVacllitles, 
private  research  laboratories,  rentaV  homes, 
and  other  long-term  assets;  to  the  Commit¬ 
tee  on  Ways  and  Means.  \ 

By  Mr.  KNUTSON:  \ 

H.  R.  4790.  A  bill  to  reduce  individual  in¬ 
come-tax  payments,  and  for  other  purposes;, 
-to  the  Committee  on  Ways  and  Means. 

By  Mr.  KERSTBIN  of  Wisconsin: 

H.  R.  4791.  A  bill  to  provide  free  postage 
for  gift  packages  of  food  and  clothing  mailed 
to  certain  foreign  countries;  to  the  Commit¬ 
tee  on  Post  Office  and  Civil  Service. 

By  Mr.  MARTIN  of  Iowa: 

H.  R.  4792.  A  bill  to  amend  section  22  (b) 
(5)  of  the  Internal  Revenue  Code;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  McMILLAN  of  South  Carolina: 

H.  R.  4793.  A  bill  to  amend  the  Railroad 
Retirement  Act  of  1937  so  as  to  increase  re¬ 
tirement  annuities  and  to  permit  employees 
to  be  eligible  for  annuities  after  30  years  of 
service  regardless  of  their  age;  to  the  Com¬ 
mittee  on  Interstate  and  Foreign  Commerce. 

H.  R.  4794.  A  bill  to  grant  service  pensions 
to  veterans  of  World  War  I;  to  the  Committee 
on  Veterans’  Affairs. 

By  Mr.  SHEPPARD: 

H.  R.  4795.  A  bill  to  provide  additional  com¬ 
pensation  for  employees  of  the  Federal  Gov¬ 
ernment  and  of  the  government  of  the  Dis¬ 
trict  of  Columbia:  to  the  Committee  on  Post 
Office  and  Civil  Service. 

By  Mr.  WEICHEL: 

H.  R.  4796.  A  bill  to  authorize  the  Coast 
Guard  to  establish,  maintain,  and  operate 
aids  to  navigation:  to  the  Comlttee  on  Mer¬ 
chant  Marine  and  Fisheries. 


By  Mr.  FOLGER: 

H.  R.  4797.  A  bill  to  amend  section  7  of  the 
act  of  October  15,  1914,  entitled  “An  aclr’ to 
supplement  existing  laws  against  unlawful 
restraints  and  monopolies,  and  for/ other 
purposes”;  to  the  Committee  on  the  Judi¬ 
ciary.  / 

By  Mr.  HAVENNER: 

H.  R.  4798.  A  bill  to  provide  additional 
compensation  for  employees  of  the  Federal 
Government  and  of  the  government  of  the 
District  of  Columbia;  to  the  Committee  on 
Post  Office  and  Civil  Service. 

By  Mr.  KEFAUVER: 

H.  R.  4799.  A  bill  to  amend  the  Second  De¬ 
control  Act  of  1947;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  REEVES: 

.  H.  R.  4800.  A  bill  amending  the  Federal 
■  Unemployment  Tax  Act  so  as  to  allow  a  100- 
,  percent  crediffor  contributions  to  State  un¬ 
employment  funds;  to  the  Committee  on 
Ways  and  Means. 

I  By  Mr.  ROSS; 

H.  R.4801.  A  bill  to  amend  the  Service¬ 
men's  Readjustment  Act  of  1944,  as  amend¬ 
ed,  to  provide  homes  for  veterans,  through 
veterans’  homestead  associations,  and  the 
public  facilities  essential  therefor;  to  the 
Committee  on  Veterans’  Affairs. 

H.  R.  4802.  A  bill  to  provide  additional 
compensation  for  postmasters  and  employees 
of  the  postal  service;  to  the  Committee  on 
Post  Office  and  Civil  Service. 

By  Mrs.  ST.  GEORGE: 

H.  R.  4803.  A  bill  to  provide  clerical  allow¬ 
ances  at  certain  post  offices  of  the  fourth 
class;  to  the  Committee  on  Post  Office  and 
Civil  Service. 

By  Mr.  WEICHEL: 

H.  R.  4804.  A  bill  to  allow  service  credit 
for  certain  enlisted  men  of  the  Coast  Guard 
who  acted  as  policemen  and  guards  at  the 
Ivigtut  cryolite  mine,  Greenland,  during  1940 
and  1941;  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

By  Mr.  ALBERT: 

H.  R.  4805.  A  bill  to  provide  additional  com¬ 
pensation  for  employees  of  the  Federal  Gov¬ 
ernment  and  of  the  government  of  the  Dis¬ 
trict  of  Columbia;  to  the  Committee  on  Post 
Office  and  Civil  Service. 

By  Mr.  KING: 

H.  R.  4806.  A  bill  to  provide  additional  com¬ 
pensation  for  employees  of  the  Federal  Gov¬ 
ernment  and  of  the  government  of  the  Dis¬ 
trict  of  Columbia;  to  the  Committee  on  Post 
Office  and  Civil  Service. 

H.  R.  4807.  A  bill  to  provide  additional  com¬ 
pensation  for  postmasters  and  employees  of 
the  postal  service;  to  the  Committee  on  Post 
.Office  and  Civil  Service. 

By  Mr.  LANE: 

H.  R.  4808.  A  bill  to  provide  additional  com¬ 
pensation  for  employees  of  the  Federal  Gov¬ 
ernment  and  of  the  government  of  the  Dis¬ 
trict  of  Columbia;  to  the  Committee  on  Post 
Office  arl^  Civil  Service. 

By ’•Mr.  MacKINNON: 

H.  R.  4809^  A  bill  to  amend  the  act  of  Feb¬ 
ruary  10,  19S0,  in  order  to  provide  for  the 
free  distributwm  to  veterans’  organizations 
of  blank  ammunition  for  use  in  connection 
with  the  funeral  ceremonies  of  deceased 
veterans:  to  the  Committee  on  Armed  Serv- 

By  Mr.  RAMEY: 

H.  R.  4810.  A  bill  to  pfl^yide  additional  com¬ 
pensation  for  employees^  the  Federal  Gov¬ 
ernment  and  of  the  goverftment  of  the  Dis¬ 
trict  of  Columbia;  to  the  Co'Simittee  on  Post 
Office  and  Civil  Service.  ' 

By  Mrs.  ROGEIRS  of  Massachusetts : 

H.  R.  4811.  A  bill  to  provide  for  an  ad¬ 
ministrator’s  advisory  group  in  the  Veterans’ 
Administration  to  insure  review  by^^he  Ad¬ 
ministrator  of  certain  decisions  of  thA,Board 
of  Veterans’  Appeals;  to  the  Commit^l5f  on 
Veterans’  Affairs.  ^ 

By  Mr.  WEICHEL:  \ 

H.  R.  4812.  A  bill  to  give  war  veterans  pref¬ 
erence  on  surplus  platted  lands,  one-family 
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tmd  two-family  dwellings,  ahead  of  non- 
ufStog  Government  agencies;  to  the  Com- 
mltrae  on  Expenditures  In  the  Executive 
DepartitHents. 

By  REES: 

H.  J.  Res/a^.  Joint  resolution  to  prohibit 
for  1  year  the  use  of  grains  for  the  manufac¬ 
ture  of  intoxlcatli^liquor  and  for  other  non- 
essential  purposes?S^p  the  Committee  on 
Agriculture. 

By  Mr.  CASE  of  Ne^vJersey: 

H.  Con.  Res.  125.  ConcuS^nt  resolution 
urging  the  creation  of  colleS^^e  security 
arrangements  in  furtherance  oP^Jie  Euro¬ 
pean  recovery  program  and  the  parn^ation 
of  the  United  States  therein;  to  the^om- 
mittee  on  Foreign  Affairs. 

By  Mr.  CASE  of  South  Dakota: 

H.  Con.  Res.  126.  Concurrent  resolution  to 
provide  for  the  use  of  surplus  eggs  and  poul¬ 
try  in  foreign  relief  programs;  to  the  Com¬ 
mittee  on  Foreign  Affairs. 

By  Mr.  HUGH  D.  SCOTT,  JR.: 

H.  Res,  408.  Resolution  to  express  the 
sense  of  the  House  that  the  United  States 
should  repatriate  Hebrew  displaced  persons 
in  the  American  zones  of  occupation  by  pro¬ 
viding  for  their  transportation  to  Palestine; 
to  the  Committee  on  Foreign  Affairs. 

By  Mr.  SOMERS: 

H.  Res.  409.  Resolution  to  express  the  sense 
of  the  House  that  the  United  States  should 
repatriate  Hebrew  displaced  persons  in  the 
American  zones^  of  occupation  by  providing 
for  their  transportation  to  Palestine;  to  the 
Committee  on  Foreign  Affairs. 

By  Mr.  SUNDSTROM: 

H.  Res.  410.  Resolution  for  the  relief  of 
Louise  M.  Clarkson;  to  the  Committee  on 
House  Administration. 


By  Mr.  McMILLAN  of  South  Carolina: 
H.  R.  4815.  A  bill  for  the  relief  of  Mary 
Alice  Keels;  to  the  Committee  on  the  Judi¬ 
ciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  WM’e  introduced  and 
severally  referred  "^is  follows: 

By  Mr.  DOMENGEAUX: 

H.  R.  4813.  ■  A  bill  for  the  relief  of  Mrs. 
Elizabeth  G.  Grlllet;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  GOSSETT: 

H.  R.  4814.  A  bill  for  the  relief  of  Walter 
E.  Johns;  to  the  Committee  on  the  Judiciary. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk’s  desk 
and  referred  as  follows; 

980.  By  Mr.  BRADLEY:  Petition  of  42 
residents  of  the  Eighteenth  Congressional 
District  of  California,  urging  that  legisla¬ 
tion  establishing  a  system  of  universal  mili¬ 
tary  training  for  American  young  men  be 
enacted:  to  the  Committee  on  Armed 
Services. 

981.  Also,  petition  of  84  residents  of  the 
.^tate  of  California,  urging  that  legislation 

^blishing  a  system  of  universal  military' 
traKmig  for  American  young  men  be 
acted^>^  the  Committee  on  Armed  S_^ices. 

982.  B>^r.  BUCK:  Petition  ojyin  resi¬ 
dents  of  SfcHten  Island,  N.  Y.,  s))t)mitted  by 
the  Women’^S^xillary  of  Am^ican  Legion, 
Cotty-Capone-A>Hpdeo  PosJ,/^o.  1599,  urg¬ 
ing  the  enactmen^yjf  a  jij^tem  of  universal 
military  training  as^^commended  by  the 
President’s  Advisoi^y”  Commission  on  Mili¬ 
tary  Training;  to'Ihe  CoflHplttee  on  Armed 
Services. 

983.  By  CASE  of  South  Bi^ota:  Pet! 
tion  of  J^ank  Vermillion,  KeneSyS.  Dak., 
and  ^'others,  urging  enactment  or^iggisla- 
tiou  to  establish  a  system  of  universa^cili- 
Jairy  training  for  American  young  men-^^ 
'the  Committee  on  Armed  Services. 

984.  Also,  petition  of  Mrs.  A.  L.  Stiieland, 
secretary.  Bloom  Prairie  Ladies  Aid,  Toronto, 
S.  Dak.,  and  29  others,  urging  enactment 
of  legislation  which  would  prohibit  adver¬ 
tising  liquor  in  interstate  commerce  and  over 
the  radio;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

985.  Also,  petition  of  Mrs.  I.  C.  Knutson 
and  seven  others,  of  Bison,  S.  Dak.,  urging 
enactment  of  legislation  to  prohibit  adver¬ 
tising  liquor  in  interstate  commerce  and  over 
the  radio;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

986.  Also,  petition  of  Mrs.  Frank  McFar¬ 
land,  of  Ellingson,  S.  Dak.,  and  16  others, 
urging  enactment  of  legislation  to  prohibit 
the  advertising  of  liquor  in  interstate  com¬ 


merce  and  over  the  radio;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

987.  Also,  petition  of  Irving  Cressc^n, 
commander  of  American  Legion,  Post  N^220, 
Herrick,  S.  Dak.,  and  23  others,  urgmg  enact¬ 
ment  of  legislation  to  establish  jif^ystem  of 
universal  military  training  American 

young  men;  to  the  Comg>fuee  on  Armed 
Services. 

968.  By  Mr.  GRAHAjrT  Petition  of  27  resi¬ 
dents  of  New  Castl^f'Lawrence  County,  Pa., 
in  support  of  legislation  establishing  a  sys¬ 
tem  of  univej;«al  military  training;  to  the 
Committee  o6  Armed  Services. 

989.  By..Mr.  LeCOMPTE:  Petition  of  sundry 
citizeM'^of  Centerville,  Iowa,  urging  the 
est^tishment  of  a  system  of  universal  mill- 
tjrfy  training;  to  the  Committee  on  Armed 

^Services. 

990.  Also,  petition  of  sundry  citizens  of 
Humeston,  Iowa,  urging  the  establishment 
of  a  system  of  universal  military  training;  to 
the  Committee  on  Armed  Services. 

991.  Also,  petition  of  sundry  citizens  of 
Grinnell,  Iowa,  urging  the  establishment  of 
a  system  of  universal  military  training;  to 
the  Committee  on  Armed  Services. 

992.  By  Mr.  SMITH  of  Wisconsin:  Petition 
by  the  members  of  Fred  Semran  Post,  No.  361, 
Wilmot,  Wis.,  urging  passage  of  universal 
military  training  legislation;  to  the  Com¬ 
mittee  on  Armed  Services. 

993.  By  the  SPEAKER:  Petition  of  the 
business  and  professional  division  of  the 
Passaic  section  of  the  National  Council  'of 
Jewish  Women,  petitioning  consideration  of 
their  resolution  requesting  that  recom- 

lendations  of  the  PT'esident’s  Committee  on 
ril  Rights  be  immediately  translated  into 
lawSyto  the  Committee  on  the  Judiciary. 

994\^so,  petition  of  the  Maine  Hospital 
Associatran,  petitioning  consideration  of 
their  resolnUon  with  reference  to  Inclusion 
of  hospital  employees  in  the  coverage  of 
Social-security  bBoefits,  and  that  the  exemp¬ 
tion  of  nonprofit  HH^ltals  should,  therefore, 
be  removed  for  old-agv  benefits  only;  to  the 
Committee  on  Ways  ancKMeans. 

995.  Also,  petition  of  tl^executive  com¬ 
mittee  of  the  Maine  State  dm  Association, 
petitioning  consideration  of  thnr  resolution 
with  reference  to  a  bill  to  equalHe  Federal 
taxes  in  view  of  the  community^taperty 
system  and  inequalities  caused  thereby;,  to 
the  Committee  on  Ways  and  Means. 
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The  SPEAKER.  The  time  of  the  gen- 
kman  from  West  Virginia  [Mr,  Hed- 
r\ic]  has  expired. 

EXTENSION  OP  REMARKS 

Mr.'^KLEIN  asked  and  was  granted 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  from  Eliza 
Yale  SmitPK  who  was  historian  of  the 
Bill  of  Rights  Commemoration  Society, 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SMITH  of-Ohio.  Mr.  Speaker,  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute^^nd  to  revise  and 
extend  my  remarks.  \ 

The  SPEAKER.  Is  \here  objection 
to  the  request  of  the  gentleman  from 
Ohio? 

There  was  no  objection.  ' - 


CONFERENCE  REPORT 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  I 
want  to  make  clear  to  the  House  my 
reason  for  objecting  to  the  unanimous- 
consent  request  made  by  the  majority 
leader,  Mr.  Halleck,  for  permission  to 
consider  any  conference  reports,  not¬ 
withstanding  the  rules  of  the  House. 
Had  that  re'iuest  been  granted,  the 
so-called  anti-inflation  bill,  if  acted 
upon  by  both  Houses,  and  in  the  event 
of  disagreement,  could  have  been  in¬ 
cluded  in  the  request  which  was”  made. 
I  am  perfectly  willing  that  the  deficency 
appropriation  conference  report  and  all 
other  conference  reports,  except  that 
relating  to  the  anti-inflation  bill,  should 
be  considered  at  any  time  in  the  House. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Ohio  [Mr.  Smith]  has 
expired. 

-  Rli’T-TPP r.Jir!Y.  pjJTMn  - - 


Mr.  LeCOMPTE.  Mr.  Speaker,  by 
direction  of  the  Committee  on  House 
Administration,  I  call  up  House  Resolu¬ 
tion  390,  for  the  relief  of  Lucy  Rhind,  a 
privileged  resolution,  and  ask  for  its 
Immediate  consideration. 

The  Clerk  read  as  follows: 

Resolved,  That  there  shall  be  paid  out  of 
the  contingent  fund  of  the  House  to  Lucy 
Rhind,  sister  of  Bessie  Harrison,  late  an  em¬ 
ployee  of  the  House,  an  amount  equal  to 
6  months’  salary  at  the  rate  she  was  receiv¬ 
ing  at  the  time  of  her  death,  and  an  addi¬ 
tional  amount  not  to  exceed  $250  toward 
defraying  the  funeral  expenses  of  the  said 
Bessie  Harrison. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

JAMES  H.  NEALE 

Mr.  LeCOMPTE.  Mr.  Speaker,  by  di¬ 
rection  of  the  Committee  on  House  Ad¬ 
ministration,  I  call  up  House  Resolution 
398,  providing  for  the  payment  of  6 
months’  salary  and  $250  funeral  expenses 
to  the  estate  of  James  H.  Neale,  late  an 
employee  of  the  House,  a  privileged  res¬ 
olution,  and  ask  for  its  immediate  con¬ 
sideration. 

The  Clerk  read  as  follows : 

Resolved,  That  there  shall  be  paid  out  of 
the  contingent  fund  of  the  House  to  the 
estate  of  James  H.  Neale,  late  an  employee  of 
the  House,  an  amount  equal  to  6  months’ 
salary  at  the  rate  he  was  receiving  at  the 
time  of  his  death,  and  an  additional  amount 


not  to  exceed  $250  toward  defraying  the 
funeral  expenses  of  the  said  James  H.  Neale. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

GENEVIEVE  MALONE 

Mr.  LeCOMPTE.  Mr.  Speaker,  by  di¬ 
rection  of  the  Committee  on  House  Ad¬ 
ministration,  I  call  up  House  Resolution 
399,  for  the  relief  of  Genevieve  Malone, 
as  guardian  to  George  V.  Malone,  Jr.,  son 
of  George  V.  Malone,  late  an  employee 
of  the  House,  a  privileged  resolution,  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  as  follows: 

Resolved,  That  there  shall  be  paid  out  of 
the  contingent  fund  of  the  House  to  Gene¬ 
vieve  Malone,  as  guardian  to  George  V.  Ma¬ 
lone,  Jr.,  son  of  George  V.  Malone,  late  an 
temployee  of  the  House,  an  amormt  equal  to 
js  months’  salary  at  the  rate  he  was  receiving 
iat  the  time  of  his  death,  and  an  additional 
iamount  not  to  exceed  $250  toward  defraying 

P*’^he  funeral  expenses  of  the  said  George  V. 
alone. 

The  resolution  was  agreed  to. 

;  A  motion  to  reconsider  was  laid  on  the 
itable. 

•  'fetlSMANTLEMENT  AND  REMOVAL  OP 
I  PLANTS  FROM  GERMANY 

Mr.  VORYS.  Mr.  Speaker,  by  direc¬ 
tion  of  the  Committee  on  Foreign  Affairs, 
1  call  up  House  Resolution  365,  providing 
(for  an  inqiiiry  on  dismantling  and  re¬ 
moval  of  plants  from  Germany,  and  ask 
ifor  the  immediate  consideration  of  the 
i’esolution  and  tne  committee  report  ap¬ 
proving  the  resoluikton  with  amendments, 
j  The  Clerk  read  thp  resolution,  as  fol¬ 
lows  :  \ 

Resolved,  That  the  Secletary  of  State  and 
the  Secretary  of  DefenseNf®  requested  to 
transmit  to  the  House  of  Representatives  at 
the  earliest  practical  momen^ihe  following 
information,  namely:  V 

1.  How  many  of  the  682  plants  Germany 
recently  announced  as  surplus  anc^»vaUable 
for  reparations  have  actually  been  di^antled 
and  removed  from  Germany?  How  \nany 
from  the  United  States  zone?  How  many 
from  the  British  zone?  How  many  from  the 
Russian  zone?  How  many  from  the  French, 
zone? 

2.  What  was  the  character  and  capacity  of 
the  removed  plants  in  each  zone?  Which 
ohes  could  have  contributed  to  the  economic 
reconstruction  of  Germany  and  Europe  with¬ 
in  the  scope  of  the  so-called  Marshall  plan? 

3.  What  is  the  character  and  capacity  of 
those  remaining  to  be  dismantled  or  removed 
by  zones? 

4,  How  many  of  these  remaining  to  be  dis¬ 
mantled  or  removed  could  be  converted  to 
peacetime  production?  For  example,  from 
making  nitrogen  explosives  to  making  nitro¬ 
gen  fertilizers?  Is  fertilizer  important  to  the 
contemplated  level  of  recovery  for  Germany? 

5.  How  many  of  these  plants  remaining  to 
be  dismantled  and  removed  are  capable  of 
making  a  substantial  contribution  to  the 
export  trade  envisioned  as  necessary  if  Ger¬ 
many,  or  the  bizonal  area  of  Germany,  is  to 
balance  her  Imports  of  food  by  export  of 
goods  in  the  year  1952? 

6.  On  what  basis  was  the  determination 
made  that  a  particular  plant  was  surplus? 
That  is,  was  the  surplus  character  of  the 
plant  determined  in  relation  to  German  do¬ 
mestic  products  or  in  relation  to  available 
raw  materials,  or  in  relation  to  manpower? 
Or  in  relation  to  exports  readUy  salable 
abroad? 


7.  How  much  material  and  goods  and  how 
much  cost  in  dollars  will  be  required  to  be 
sent  from  the  United  States  to  make  up  for 
the  production  of  the  plants  heretofore  re¬ 
moved  and  proposed  for  dismantling  and 
removal? 

8.  Specifically,  as  an  illustration,  will  re¬ 
moval  of  the  Diehl  Plant  No.  3  at  Rothen- 
bach  leave  a  deficiency  of  aluminum  and 
copper  goods  to  be  supplied  by  import  at 
expense  to  the  United  States?  Similarly, 
what  of  the  Krupp  pneumatic  equipment 
plant  at  Gelsenhelm,  also  the  13  machine- 
tool  plants  at  sundry  places?  Will  their  nor¬ 
mal  production  have  to  be  supplied  by  the 
United  States  if  the  desired  recovery  of  Ger¬ 
many  to  a  peaceful  and  stable  level  is  accom¬ 
plished. 

9.  Are  any  plants  listed  for  dismantling 
and  removal  that  are  the  property  of  Ameri¬ 
can  citizens? 

10.  Have  plants  been  removed  from  any  of 
the  zones  in  Germany  beyond  the  limits  pre¬ 
scribed  or  contemplated  in  the  Yalta  Agree¬ 
ment?  If  so,  by  whom,  from  what  zone,  and 
to  whom  have  they  been  allocated? 

11.  Has  agricultural  produce  been  removed 
from  any  zone  for  delivery  into  countries 
outside  of  Germany  which  would  be  impor¬ 
tant  in  feeding  the  civilian  populations  in¬ 
side  Germany  and  thereby  contribute  to  the 
lessening  of  the  financial  demands  upon  the 
United  States?  If  so,  by  whom  and  in  what 
amounts? 

12.  To  what  extent  have  harbor  facilities 
and  transportation  equipment  been  removed 
from  Germany,  and  is  any  replacement  of 
these  facilities  or  equipment  contemplated 
in  the  proposals  for  supplying  by  the  United 
States  as  a  part  of  economic  recovery  for 
Europe? 

With  Ihe  following  committee  amend¬ 
ment: 

Page  1,  line  1,  after  the  word  "Resolved,” 
insert  the  following: 

“That  the  Secretary  of  State  and  the.,Sec- 
retary  of  Defense  are.  requested  to  transmit 
to  the  House  of  Representatives  at  the 
earliest  practical  moment  the  following  in¬ 
formation,  namely: 

"1.  How  many  of  the  682  plants  in  Ger¬ 
many  recently  announced  as  surplus  and 
available  for  reparations  have  actually  been 
dismantled  and  removed  from  Germany? 
How  many  from  the  British  zone?  How  many  ■ 
from  the  Russian  zone?  How  many  from 
the  French  zone? 

“2.  What  was  the  character  and  capacity 
of  the  removed  plants  in  each  zone?  Which 
ones  could  have  contributed  to  the  economic 
^construction  of  Germany  and  Europe  with- 
In^he  scope  of  the  so-called  Marshall  plan? 

“y»  What  is  the  character  and  capacity  of 
thoseSemainlng  to  be  dismantled  or  removed 
by  zone%? 

“4.  Ho^  many  of  these  remaining  to  be 
dlsmantleiK,  or  removed  could  be  converted 
to  peacetim&jroduction?  For  example,  from 
making  nitrogen  explosives  to  making  nitro¬ 
gen  fertilizers  ?\ 

“5.  How  many'''^f  these  plants  remaining 
to  be  dismantled  removed  are  capable 
of  making  a  substantial  contribution  to  the 
export  trade  envision&d  as  necessary  if  Ger¬ 
many,  or  the  bizonal  ad^^  of  Germany,  is  to 
balance  her  Imports  of  food  by  export  of 
goods  in  the  year  1952? 

“6.  On  what  basis  was  thWdetermination 
made  that  a  particular  plan\was  surplus? 
That  is,  was  the  surplus  character  of  the 
plant  determined  in  relation  to  German  do¬ 
mestic  products  or  in  relation  to  available 
raw  materials,  or  in  relation  to  mah|)ower? 
Or  in  relation  to  exports  readily  salable 
abroad?  \ 

“7.  How  much  material  and  goods  and  how 
much  cost  in  dollars  will  be  required  to  ba 
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Bent  from  the  United  States  to  make  up  for 
tlie  production  of  the  plants  heretofore  re¬ 
moved  and  proposed  for  dismantling  and 
removal? 

“8.  ^ave  plants  been  removed  from  any 
of  the  Zones  In  Germany  beyond  the  limits 
prescribed  or  contemplated  In  the  Yalta 
agreement?  K  so,  by  whom,  from  what  zone, 
and  to  whom  have  they  been  allocated? 

“9.  Has  a^fcultural  produce  been  re¬ 
moved  from  any  zone  for  delivery  Into  coun¬ 
tries  outside  of'  permany  which  would  be 
Important  In  feeding  the  civilian  populations 
inside  Germany  and  thereby  contribute  to 
the  lessening  of  the  hpancial  demands  upon 
the  United  States?  If -so,  by  whom,  and  In 
what  amounts? 

‘‘10.  To  what  extent  haVe  harbor  facilities 
and  transportation  equipment  been  removed 
from  Germany  and  Is  any  replacement  of 
these  facilities  or  equipment 'contemplated 
in  the  proposals  for  supplying  bV  the  United 
States  as  a  part  of  economic  r^overy  for 
Europe? 

“11.  Why  has  the  Government  'wf  the 
United  States  not  taken  appropriate  sfl^s  to 
delay  temporarily  the  further  dismamying 
of  plants  in  western  Germany  so  as  to  permit 


available  for  reparations  have  actually  been 
dismantled  and  removed  from  Germany? 
How  many  from  the  British  zone?  How 
many  from  the  Russian  zone?  How  many 
from  the  French  zone? 

“2.  What  was  the  character  and  capacity 
of  the  removed  plants  In  each  zone?  Which 
ones  could  have  contributed  to  the  economic 
reconstruction  of  Germany  and  Europe  with¬ 
in  the  scope  of  the  so-called  Marshall  plan? 

“3.  What  is  the  character  and  capacity  of 
those  remaining  to  be  dismantled  or  removed 
by  zones? 

“4.  How  many  of  these  remaining  to  be 
dismantled  or  removed  could  be  converted 
to  peacetime  production?  For  example, 
from  making  nitrogen  explosives  to  making 
nitrogen  fertilizers? 

“5.  How  many  of  these  plants  remaining 
to  be  dismantled  and  removed  are  capable 
of  making  a  substantial  contribution  to  the 
export  trade  envisioned  as  necessary  if  Ger¬ 
many,  or  the  bizonal  area  of  Germany,  is  to 
balance  her  imports  of  food  by  export  of 
goods  in  the  year  1952? 

“6.  On  what  basis  was  the  determination 
made  that  a  particular  plant  w^s  surplus? 
That  is,  was  the  surplus  character  of  the 


recovery  program  for  western  Europe? 

Mr.  VORYS.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  committee 
report,  which  is  available  here  at  the 
table,  be  placed  in  the  Record  at  this 
point. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Ohio? 

There  was  no  objection. 

(The  committee  report  referred  to 
follows:) 

The  Committee  on  Foreign  Affairs,  to 
whofti  was  referred  the  resolution  (H.  Res. 
365)  providing  for  an  inquiry  on  disman¬ 
tling  and  removal  of  plants  from  Germany, 
having  considered  the  same,  report  favor¬ 
ably  thereon  with  amendments  and  recom¬ 
mend  that  the  resolution  as  amended  do 
pass. 

The  amendments  are  as  follows: 

1.  Insert  a  preamble,  as  follows: 

“Whereas  the  western  zones  of  occupied 

Germany  now  constitute  a  deficit  economy 
requiring  large  appropriations  by  the  United 
States,  and  also  constitute  an  Integral  part 
of  the  European  economy  which  Is  to  be  con¬ 
sidered  by  the  Congress  in  connection  with 
any  general  program  of  European  economic 
recovery:  and 

“Whereas  conditions  have  changed  sub¬ 
stantially  since  the  Inter-Allied  Reparations 
Agreement  of  December  1945,  under  which 
the  dismantling  program  is  being  conducted; 
and 

“Whereas  the  failure  by  the  London  Con¬ 
ference  of  Foreign  Ministers  to  reach  agree¬ 
ment  may  require  a  reexamination  of  the 
German  question;  and 

“Whereas  the  Department  of  State  has 
secured  information  for  the  Committee  on 
Foreign  Affairs  on  many  of  the  questions  in¬ 
volved  in  the  dismantling  and  removal  of 
industrial  plants  from  the  United  States 
zone  of  occupied  Germany,  but  sufficient  in¬ 
formation  has  not  yet  been  made  available 
for  the  proper  consideration  by  the  Congress 
of  this  problem  in  connection  with  any  gen¬ 
eral  program  of  European  economic  recoverv' 
Therefore  be  it” 

2.  Strike  out  all  after  the  resolve  clause 
and  Insert  a  new  resolution,  as  follows; 

“Resolved,  That  the  Secretary  of  State  and 
the  Secretary  of  Defense  are  requested  to 
transmit  to  the  House  of  Representatives  at 
the  earliest  practical  moment  the  following 
Information,  namely: 

'‘1.  How  many  of  the  682  plants  in  Ger¬ 
many  recently  announced  as  surplus  and 


further  study  by  the  appropriate  committees  plant  determined  in  relation  to  German  do- 
of  Congress  in  order  to  determine  whether^  mestlc  products  or  In  relation  to  available 
such  transfers  are  prejudicial  to  any  general  \  raw  materials,  or  In  relation  to  manpower? 
rpcnvprv  nmo-ram  fnr  -aroatarr,  jjj  relation  to  cxports  readily  salable 

ahroad? 


^  How  much  material  and  goods  and  > 
howViuch  cost  In  dollars  wUl  be  required  to 
be  sent  from  the  United  States  to  make  up 
for  th^(prcductlon  of  the  plants  heretofore 
removed  :^d  proposed  for  dismantling  and 
removal?  v 

“8.  Have  ^llants  been  removed  ‘from  any  of 
the  zones  in  dtermany  beyond  the  limits  pre¬ 
scribed  or  conrtpiplated  in  tile  Yalta  Agree¬ 
ment?  If  so,  by^hom,  from  what  zone,  and 
to  whom  have  they^een  allocated? 

“9.  Has  agricultur^  produce  been  removed 
from  any  zone  for  dpllvery  into  countries 
outside  of  Germany  wh^ch  would  be  impor¬ 
tant  In  feeding  the'clvlHan  populations  in¬ 
side  Germany  and  thereb^ontrlbute  to  the 
lessening  of  the  financial  dSrjiands  upon  the 
United  States?.  If  so,  by  whoto,  and  in  what 
amounts?  .  \ 

“10.  To  what  extent  have  harfdor  faculties 
and  transportation  equipment  be^reinoved 
from  Germany,  and  is  any  replacWent  of 
these  facilities  or  equipment  contemplated 
in  the  proposals  for  supplying  by  the  uipited 
States  as  a  part  of  economic  recovermfor 
Europe?  \ 

“11.  Why  has  the  Government  of  tnW 
United  States  not  taken  appropriate  step^ 
to  delay  temporarily  the  further  dismantling 
of  plants  in  western  Germany  so  as  to  pennit 
further  study  by  the  appropriate  commit¬ 
tees  of  Congress  in  order  to  determine 
whether  such  transfers  are  prejudicial  to  any 
general  recovery  program  for  western 
Europe?” 

House  Resolution  365  was  introduced  in 
the  House  of  Representatives  on  November 
24.  It  raised  a  series  of  questions  concern¬ 
ing  the  program  for  dismantling  German  in¬ 
dustrial  plants  for  reparations. 

On  November  25  Chairman  Eaton  wrote  a 
letter  to  the  Department  of  State  requesting 
answers  to  the  questions  raised  by  the  reso¬ 
lution. 

On  December  4  the  committee  heard  Mr. 
Lawrence  Wilkinson,  of  OMGUS,  Berlin,  tes¬ 
tify  on  the  questions.  / 1  that  time  the  De¬ 
partment  of  State  was  awaiting  additional 
material  in  reply  to  inquiries  addressed  to 
United  States  authorities  in  Germany.  On 
December  16  Gen.  Theodore  Draper,  Under 
Secretary  of  the  Army,  appeared  before  the 
committee  to  testify  on  the  general  ques¬ 
tions  raised. 

On  December  6  the  Department  of  State 
delivered  to  the  committee  additional  mate¬ 
rial,  including — 

(a)  A  letter  from  Acting  Secretary  of  State 
Robert  A.  Lovett. 


(b)  A  memorandum  containing  informaj^ 
tion  on  capacities  involved  for  a  few  indus¬ 
tries,  and  on  the  allocation  by  countries,y(iid 
other  matters  supplementing  the  >other 
documents  available. 

(c)  A  copy  of  the  list  of  plants  tjS^be  dis¬ 
mantled  in  the  French  zone. 

(d)  A  cable  from  Germany yfiving  the 
degree  of  dismantling  already  ^compllshed, 
by  plants,  for  the  United  Stajies  zone. 

All  of  this  Information  iyin  the  files  of 
the  Committee  on  Foreign  Affairs  and  is 
available  for  inspection  lay  any  Member  of 
the  House.  / 

The  Department  of  ^ate  and  the  Depart¬ 
ment  of  the  Army  ^o  have  requested  fur¬ 
ther  information  frpra  United  States  author¬ 
ities  in  Germany  concerning  details  of  plant 
capacity  in  key^ndustries,  and  concerning 
removals  of  h^bor  equipment,  and  on  other 
points.  TLa.-Teplles  to  these  inquiries  have 
not  yet  beeo^received. 

(a)  The'-purpose  of  House  Resolution  365 
was  to  place  »the  Congress  in  a  position  to 
judge,  on  the  merits,  the  effect  of  plant  re¬ 
movals  upon  any  program  for  European  eco¬ 
nomic  recovery.  The  question  involves  par¬ 
ticularly  those  plants  capable  of  producing 
fitems  such  as  steel  sheets  and  tubing,  of 
■which  there  are  international  shortages. 
Further  information  on  these  plants  has 
been  promised  by  the  Department  of  the 
Army,  but  has  not  yet  been  delivered.  Even¬ 
tually,  complete  detailed  information  will  be 
needed  to  check  the  balanced  character  of 
the  most  recent  proposed  level  of  industry 
for  the  western  zones  of  Germany. 

(b)  Much  of  the  information  called  for  by 
House  Resolution  366  is  impossible  to  obtain 
at  present.  Information  on  plant  removals 
in  the  Soviet  zone  since  the  end  of  hostilities, 
and  on  projected  plant  removals,  is  unavail¬ 
able.  Information  on  the  British  and  French 
zones  may  be  obtainable,  but  is  subject  to  de¬ 
lays. 

(c)  The  witnesses  and  the  Department  of 
State  have  made  great  efforts  to  answer  the 
questions  presented  by  House  Resolution  365. 
At  the  satoe  time,  the  information  provided 
in  many  of  the  answers  has  been  inadequate. 
The  inadequacy  of  the  information  is  not  due 
to  any  fault  of  the  Department  of  State  or  of 
the  witnesses.  It  is  due  to  the  impossibility 
of  obtaining  the  necessary  information  in  a 
short  time. 

(d)  To  seek  complete  answers  to  some  of 
the  questions  asked,  even  if  only  on  plants 
that  could  produce  bottleneck  items,  would 
require  either  considerable  fmther  investiga¬ 
tion  through  hearings  or  direct  field  investi¬ 
gation  In  Germany  or  both. 

(e)  A  judgment  by  Congress  on  the  merits 
f  the  removal  of  any  particular  plant  also  re- 

Ires  further  information.  The  removal 
program  ostensibly  rests  upon  the  identifica- 
tiontpf  certain  plants  as  surplus  to  future 
Germap  needs,  and  therefore  as  properly  re¬ 
movable  in  compliance  with  the  reparations 
clauses  oi-.^he  Potsdam  agreement. 

In  order  know  whether  a  plant  is  surplus 
we  must  know — 

1.  The  tot^  Industrial  capacity  available 
in  Germany  for4:he  production  of  the  partic¬ 
ular  product  invVjved; 

2.  The  capacity  Vsable  in  Germany  under 

realistic  estimates  6t,  available  materials  and 
manpower:  \ 

3.  The  reasons  for  chposlng  the  particular 
plant  rather  than  another  as  surplus,  espe¬ 
cially  in  relation  to  trai^sportation,  man- 

.  power,  housing,  etc.;  and  \ 

4.  The  basis  on  which  GernMin  future  needs 

for  the  particular  product  h^e  been  esti¬ 
mated,  and  the  degree  of  rea^sm  in  this  . 
basis  of  estimation  relative  to  t^ projected 
German  balance  of  imports  and  expl^ts  when 
Germany  will  ostensibly  cease  to require 
American  aid.  \ 

•  Further,  even  if  a  plant  may  be  prAierly 
classed  as  surplus,  we  would  need  to  know 
what  value  it  will  have  for  European  recov¬ 
ery  if  moved,  as  compared  with  the  labor  and 
transportation  cost  of  removal. 
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^ome  hope  Is  being  expressed  here  that 
the  Jews  will  be  strong  enough  to  protect 
themselves.  The  projected  state  would  have 
a  pofhilation  of  more  than  1,000,000.  It  is 
surrouilded  by  more  than  30,000,000  Arabs. 

''\^ARAB  STRENGTH  ASSESSED 

However, \none  of  the  Arab  nations  has  a 
trained  arm\  equipped  with  modern  weap¬ 
ons.  The  neSkfest  approach  to  It  is  the 
British -trained  :^ab  Legion,  in  Trans-Jordan, 
a  state  no  largeXthan  the  proposed  Jewish 
state.  \ 

Although  numerically  inferior,  the  Jews 
could  put  into  the  fiAd  at  least  one  regular 
army  unit  and  thousands  of  tough,  experi¬ 
enced  guerrilla  fighterk  They  have  the 
Jewish  brigade,  trained  'fcnd  equipped  by 
Britain,  which  fought  wit^krecognized  suc¬ 
cess  in  the  last  stages  of  tn^  Italian  cam¬ 
paign. 

Their  Irregulars,  the  majorilfc  of  whom 
served  in  other  European  armies^efore  the 
last  war,  have  been  the  spearhe^  in  the 
underground  operations  of  the  last  t^  years. 

But  United  States  observers  belief  that 
even  a  large-scale  guerrilla  struggle  be^^een 
Arabs  and  Jews  would  bring  from  Mosapw 
the  offer  to  station  Russian  troops  in  Pal^ 
tine. 

“They  might  come  in  on  a  temporary 
basis,”  experts  said,  “and  then  you’d  never 
get  them  out.” 

[From  the  New  York  Times] 
Washington  Rows  on  Palestine  View — 

OPEicEa’s  Theory  That  Russian  Troops 

Will  Enter  Mid-East  Hit  by  State  De¬ 
partment 

Washington,  December  3. — A  behind-the- 
scenes  row  between  State  Department  officials 
and  the  Army  appeared  to  be  shaping  up 
tonight  over  a  high  Army  ofiBcer’s  prediction 
that  Russia  would  use  civil  war  in  Palestine 
as  an  excuse  to  seize  a  bridgehead  on  the 
Mediterranean. 

The  Army  ofScer,  who  declined  the  use  of 
his  name,  said  the  General  Staff  was  gravely  I 
concerned  about  a  possibility  that  Soviet; 
troops  would  move  Into  the  Holy  Land  under 
the  pretext  of  preventing  bloodshed  between 
Jews  and  Arabs  over  partition. 

But  responsible  State  Department  oflacials, 
who  likewise  insisted  on  remaining  anony¬ 
mous,  discounted  these  fears  and  said  that 
such  statements  amounted  to  a  needless  stir¬ 
ring  up  of  trouble.  They  hinted  that  the 
whole  matter  might  be  taken  up  between 
high  ofScials  of  the  two  departments. 

REACTION  IN  CONGRESS  DIVIDED 

Congressional  reaction  was  split  almost 
evenly.  Some  members  of  the  House  andj 
Senate  deplored  the  Army  officer’s  statemer 
Others  heartily  agreed  with  it.  J 

Senator  Walter  F.  George,  Demccrajf  of 
Georgia,  a  veteran  member  of  the  ^nate 
Foreign  Relations  Committee,  said.^t  was 
“unfortunate  to  ascribe  such  motive®  to  Rus¬ 
sia  at  this  time,”  and  added  that  0e  officer’s 
statement  “could  in  itself  be  a  jjjfovocatlon” 
to  trouble. 

He  said  he  was  confident  Jfie  United  Na¬ 
tions  would  be  able  to  han^e  the  Palestine 
situation  by  creating  atnnnternatlonal  se¬ 
curity  force  in  which  ^  of  the  big  pow¬ 
ers  would  be  representod  by  troops. 

Representative  Fr^ces  P.  Bolton,  Re¬ 
publican,  of  Ohio,  Jf  Member  of  the  House 
Foreign  Affairs  S^committee  that  visited 
the  Holy  Lancyqast  summer,  said;  “The 
only  conceivable  reason  Russia  joined  in 
this  thing  (tUe  United  Nations  plan  to  par¬ 
tition  Pales^e)  was  to  get  into  that  area 
in  some  s^erflcially  legitimate  manner.  It 
was  foremen  by  many  people  in  the  Holy 
Land.” 

St^  Department  sources  pointed  out  that 
any^Boviet  move  to  enter  Palestine  by  force 
wqaflld  be  a  clear  violation  of  the  United 
^tions  Charter,  and  they  appeared  confi¬ 
dent  that  Soviet  leaders  would  avoid  such 


action.  The  Army  officer  had  contended 
that  Russia’s  army  would  move  into  Pales¬ 
tine  within  a  few  months  under  a  “cloak 
of  legality”  and  that  “nobody  will  be  able 
to  get  her  out.” 

British  Smile  at  Anxiety 

London,  December  3. — Wry  smiles  greeted 
a  British  press  report  today  that  the  United 
States  congressional  and  administration 
circles  were  alarmed  over  the  prospect  of 
Soviet  troops  moving  into  Palestine  as  part 
of  an  International  police  force.  One  of¬ 
ficial  remarked  to  an  American  correspond¬ 
ent: 

“You  people  plunged  into  this  thing  with 
such  great  enthusiasm  and  now  that  you 
are  beginning  to  see  some  of  the  delicacies 
of  the  situation  you  are  becoming  appre¬ 
hensive.  I  imagine  some  of  your  legislators 
awoke  out  of  a  bad  dream  in  which  they 
saw  hordes  of  Red  soldiers  crawling  all  over 
the  Middle  East.” 

Mr.  GOSSETT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Wisconsin.  I  yield. 

Mr.  GOSSETT.  I  have  here  a  copy  of 
a  letter  written  by  a  very  prominent 
^ofiBcial  of  the  Trans-Jordan  Pipeline  Co.  /' 
his  wife  on  the  day  following  th^ 
partition  vote.  In  which  he  depicts  a  M 
of  ^ts  and  destruction  of  property  o.^r 
wha^as  been  carried  in  the  public  p/ess, 
evidencing  the  reaction  of  Arabia  /o  our 
activityj^He  says:  / 

This  pi^  everyone  down  on  ufe  United 
States.  WnV  the  United  Stat^  wants  to 
meddle  in  a^jrs  like  this  is  bg^nd  me. 


the/ good 


Then  I  havd'^ere  a  clipf)ing  I  wanted 
to  ask  the  gen^eman’sAipinion  about, 
appearing  in  the  ECfenhrfg  Star  of  Decem¬ 
ber  13,  entitled  “African  Jews  Ask 
$283,000,000  for  PalaBwne  Aid  and  Arms.” 

It  seems  that  theXlniNd  Jewish  Appeal 
Committee  is  n^  askinAj^for  $28,000,000 
immediately  tyarni  the  Jewish  people  in 
Palestine  fojf  the  avowe^purpose  of 
carrying  owat  least  a  guerrf^  warfare. 

If  we  arey^oing  to  send  armsSjr  permit 
Americ^  citizens  to  send  shipnients  of 
arms  ^ persons  in  Palestine,  are^e  not 
going<To  further  antagonize  and  aliCnate 
will  and  friendship  of\he 
ibian  world?  \ 

r.  SMITH  of  Wisconsin.  I  am  surX^ 
'that  follows  as  a  matter  of  course.  \ 
I  would  be  glad  to  Include  the  corre¬ 
spondence  the  gentleman  refers  to  if  he 
wishes  me  to  do  so. 

Mr.  GOSSETT.  I  want  to  commend 
the  gentleman  for  a  very  excellent  dis¬ 
sertation. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Wisconsin  has  expired. 

(Mr.  SMITH  of  Wisconsin  asked  and 
was  given  permission  to  revise  and 
extend  his  remarks.) 

EXTENSION  OF  REMARKS  -  — 

Mr.  MANSFIELD  asked  and  was  given 
permission  to  revise  and  extend  the 
remarks  he  made  earlier  in  the  after¬ 
noon. 

SPECIAL  ORDER 

Mr.  HOLIFIELD.  Mr.  Speaker,  I  have 
a  special  order  immediately  following 
the  gentleman  from  Illinois  [Mr.  Price], 

I  ask  unanimous  consent  that  the  re¬ 
marks  and  the  matter  therein  contained 
which  i  intended  to  deliver  be  inserted 
in  the  Record  at  a  point  following  the 
remarks  of  the  gentleman  from  Illinois 
[Mr.  Price], 


The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentjeman  from 
California  [Mr.  HolifieldI? 

There  was  no  objection. 

Mr.  KLEIN.  Mr.  Speaker,  I  have  a 
special  order  for  today.  I  asX  unani¬ 
mous  consent  that  I  may  insert  my 
remarks  in  the  Record  at  th^ point  where 
I  would  be  recognized  und^r  my  special 
order  today. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York?  / 

There  was  no  objection. 

HOUR  OF  MH^TING  TOMORROW 

Mr.  HALLECK.  Mr.  Speaker,  I  ask 
unanimous  ^(hsent  that  when  the  House 
adjourns  tqday  it  adjourn  to  meet  at  10 
o’clock  t^orrow  morning. 

The  SPEAKER.  Is  there  objection  to 
the  rejjuest  of  the  gentleman  from  In¬ 
diana'? 

There  was  no  objection. 

RULES  COMMITTEE 

/  Mr.  HALLECK.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Rules  Com¬ 
mittee  may  have  until  midnight  tonight 
to  file  a  rule. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In¬ 
diana? 

Mr.  SMITH  of  Ohio.  Mr.  Speaker, 
reserving  the  right  to  object,  is  it  the 
purpose  of  the  Committee  on  Rules  to 
bring  in  the  Senate  bill? 

Mr.  HALLECK.  Well,  of  course,  I 
cannot  answer  for  the  Committee  on 
Rules.  The  Committee  on  Rules  will  act, 
of  course,  as  they  determine  they  should 
act,  and  that  is  no  equivocation  with  re¬ 
spect  to  the  answer.  That  is  the  only 
answer  I  can  make  on  any  occasion. 

Mr.  SMITH  of  Ohio.  Is  it  my  under¬ 
standing  that  the  proposition  is  to  bring 
this  bill  in  and  pass  it  in  the  form  that  it 
passed  the  Senate,  in  the  event  it  does 
pass  the  Senate,  so  that  there  would  be 
no  conference  on  it  at  all?  Is  that  the 
strategy? 

Mr.  HALLECK.  I  am  not  going  to  en¬ 
ter  into  a  discussion  with  the  gentleman 
about  that,  because  there  has  been  no 
determination  in  that  regard. 

Mr.  SMITH  of  Ohio.  Well.  I  do  not 
want  to  throw  any  wrench  into  the  party 
machinery,  but  this  thing  all  the  way 
through  does  not  look  very  good  to  me. 
It  does"  not  look  very  forthright  to  me, 
and  I  feel  that  everything  that  can  hu¬ 
manly  be  done  ought  to  be  done  to  call 
the  attentioh.  of  the  people  of  this  coun¬ 
try  to  what^^going  on  down  here  in 
Washington.  Therefore,  Mr.  Speaker,  I 
win  have  to  object. 


CONSIDERATION  OF  CONFERENCE 
REPORT 

Mr.  HALLECK.  Mr.  Speaker,  I  ask 
unanimous  consent  that  it  may  be  in  or¬ 
der  the  balance  of  this  week  to  consider 
conference  reports  at  any  time  after  they 
are  presented,  notwithstanding  the  pro¬ 
visions  of  clause  2,  rule  XXVIII. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In¬ 
diana? 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  re¬ 
serving  the  right  to  object,  if  the  gentle¬ 
man  will  exclude  any  possible  conference 
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report  that  might  be  made  regarding  the 
so-called  anti-inflation  bill,  I  shall  not 
object.  If  that  is  not  excluded,  I  must 
object. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In¬ 
diana? 

Mr.  SMITH  of  Ohio.  I  object,  Mr. 
Speaker. 

SPECIAL  ORDER 

The  SPEAKEBI  Under  previous  order 
of  the  House,  the  ^ntleman  from  Illinois 
[Mr.  Price]  is  recog^zed  for  30  minutes. 

IN  COMMEMORATION.  OP  ONE  HUN¬ 
DREDTH  ANNIVERSARY  DECEMBER  30, 
OP  THE  BIRTH  OP  JOHN  PETER  ALT- 
GELD,  GOVERNOR  OP  ILDiNOIS,  1893-97 

Mr.  PRICE  of  Illinois.  MrNSpeaker — 
Sleep  softly,  eagle  forgotten,  underS^e  stone. 
Time  has  Its  way  with  you  there,  ana  ■the  clay 
has  its  own,  \ 

Sleep  on,  O  brave-hearted,  O  wise  man^hat 
kindled  the  flame —  “ 


sition  to  special  privilege  was  the  thing 
Hhat,  through  the  years,  has  endeared 
him  to  the  normal  citizen — the  citizen 
without  wealth  or  power  of  any  sort. 

It  was  his  great  devotion  to  principle 
which  caused  his  political  downfall  and 
gave  his  enemies  a  popular  issue  for  use 
against  him.  The  first  evidence  of  this 
devotion  to  principle  came  a  few  months 
after  his  inauguration  when  he  pardoned 
three  men  convicted  of  conspiracy  in  con¬ 
nection  with  the  famous  Haymarket  riot 
of  1886.  His  review  of  the  case  remains 
to  this  day  a  masterpiece  of  analysis. 
But  his  reasons  were  most  succinctly 
summed  up  when  he  spoke  to  one-time 
neighbors  in  Richland  County,  Ohio,  sev¬ 
eral  days  after  the  pardoning,  at  the 
funeral  of  his  mother: 

Those  fellows  did  not  have  a  fair  trial  and 
I  did  only  what  I  thought  was  right. 

Considerations  of  guilt  or  Innocence, 
nor  the  political  views  of  the  prisoners — 


To  live  In  mankind  is  far  more  than  to  iHtf  they  were  popularly  referred  to  as 
in  a  name,  X  anarchists — did  not  enter  into  his  de- 

To  live  in  mankind,  far,  far  more,  than  to\  cisions.  He  was  only  sticking  devotedly 


live  in  a  name. 

Mr.  Speaker,  those  are  the  closing  lines 
of  the  poem.  The  Eagle  That  Is  Forgot¬ 
ten,  by  Vachel  Lindsay.  They  were  writ¬ 
ten  about  a  great  American  born  Decem¬ 
ber  30,  1847,  just  a  few  days  shy  of  100 
years  ago. 

That  man  was  John  Peter  Altgeld,  born 
in  Germany,  reared  in  abject  poverty  in 
the  United  States,  self-educated,  elected 
to  the  highest  oflOce  in  the  State  of  Illi¬ 
nois,  defeated,  vilified,  and  crucified.  At 
his  death,  Clarence  Darrow  was  the  fu¬ 
neral  speaker.  Ministers,  we  are  told  by 
historians,  feared  the  wrath  of  their  con¬ 
gregations  were  one  of  them  to  officiate. 

Yet,  in  the  words  of  the  poet,  Lindsay, 
“To  live  in  mankind,  far,  far  more  than 
to  live  in  a  name.”  John  Peter  Altgeld 
did  live  in  mankind,  he  lived  only  in  man¬ 
kind  for  years.  Now  he  emerges  to  live  in 
a  name,  in  his  rightful  name  as  one  of 
»those  men  who  rise  in  an  emergency  to 
fight  for  justice  and  freedom,  to  fight 
against  oppression,  tyranny,  and  greed. 

What  was  the  spark  in  John  Peter  Alt¬ 
geld  which  makes  his  name  and  fame 
grow  with  the  years,  despite  the  fact  he 
was  held  in  practical  disrepute  at  the 
time  of  his  death? 

The  bare  facts  of  his  life  reveal  a 
familiar  story — the  great  American  suc¬ 
cess  story  of  the  immigrant  lad,  .poverty- 
stricken  in  his  youth,  who  rose' to  riches 
and  prominent  position.  In, 'the  case  of 
John  Peter  Altgeld,  howeyer,  the  story 
took  a  sharp  twist  from  pattern,  for  he 
lost  both  his  wealth  and  his  prominent 
position  before  he  died.  But  the  spark 
that  set  him  off  from  other  men  is  not 
revealed  in  either  the  familiar  pattern 
nor  the  deviation  ftom  that  pattern  dur¬ 
ing  the  later  years. 

He  was  elected  Governor  of  Illinois  in 
1892 — the  first  Democratic  governor 
after  the  Civil  War.  This' fact  did  not 
set  him  apart  from  other  men  in  political 
life — nc^'even  the  fact  that  his  was  the 
first  Democratic  victory  after  the  great 
strife  of  the  1860’s. 

The  thing  that  sets  him  off  was  his 
deVotion  to  principle,  and  the  principle 
of  fighting  for  human  rights.  His  oppo- 


Xo  one  of  the  principles  upon  which  thltf 
^I^tion  was  founded,  that  all  those  ac¬ 
cused  are  guaranteed  a  fair  trial.  ' 

Tlfc  was  the  beginning  of  his  down¬ 
fall.  Xis  enemies,  those  who  feared  his 
liberali^,  now  had  something  with 
which  t^ttack  him.  He  was  called  an 
anarchistXnd  worse.  He  was  vilified 
by  high  ancr-^pw. 

A  second  instance  of  his  devotion  to 
duty  was  his  sliUrp  criticism  of  President 
Cleveland  for  sending  troops  to  break  the 
Pullman  strike.  Hte.  held  to  the  principle 
that  the  Federal  Gfoyernment  had  not 
the  right  to  send.,  troops  into  any  State 
unless  requested 'so  to  do  by  the  chief; 
executive  of  that  State.  1$  mattered  not 
that  President  Cleveland  Vas,  like  Alt¬ 
geld,  a  Democrat.  Prlncipiis  to  Altgeld 
was  greater  than  partisan  poli^^ics. 

His  adfhinistratlon  made  a  m'^orable 
record.for  itself.  Consider  the  i^pe  of 
the  laws  enacted  during  his  4-year\erm : 
Laws  regulating  labor  by  women  Xnd 
children  and  requiring  factory  insiw- 
tion;  laws  establishing  an  inheritanwa 
tax  and  setting  up  a  probation  system  ;\ 
laws  establishing  the  beginnings  of  State 
civil  service  and  bringing  new  standards 
of  humanity  to  charitable  and  penal  in¬ 
stitutions  .  All  these  things,  plus  his  un¬ 
yielding  opposition  to  bills  which  granted 
special  privileges  to  monopolies  and 
trusts,  and  his  fights  against  trust,  made 
his  administration  indeed  the  first  New 
Deal  in  America. 

Irving  Dillard,  writing  in  Survey 
Graphic,  August  1942,  said,  and  I  quote: 

He  took  to  the  State  capltol  In  Lincoln’s 
Springfield  a  quiet  and  abiding  love  of  fair¬ 
ness  and  an  unjdelding  devotion  to  the  wel¬ 
fare  of  ordinary  people;  it  is  significant  that 
his  parents  brought  him,  a  baby  3  months 
old,  from  Germany  in  the  spring  of  1848. 
Did  any  American  ever  come  up  a  harder 
way?  The  poverty  that  cradled  him  in  Ohio 
was  the  most  abject  kind.  He  had  virtually 
no  schooling  and  worked  his  way  to  Missouri 
as  an  Itinerant,  penniless  farm  band.  His  ap¬ 
pearance  was  against  him  and  a  heavy  Ger¬ 
man  accent  was  a  constant  handicap. 

His  German  ancestry  was  used  against 
him  time  and  time  again  by  his  political 
enemies,  who  had  not  the  courage  to  fight 
him  on  the  issues.  His  lack  of  education 


was  also  used  against  him,  yet  by  self- 
education — pulling  himself  up  by  his 
own  bootstraps,  if  you  will — lie  had  be¬ 
come  one  of  the  most  gifted  speakers  of 
his  time,  and  authored  a  booklet  on 
oratory. 

His  enemies,  by  inuendo  and  by  direct 
application,  tried  to  appeal  to  bigotry, 
prevalent  then  as  now,  by  citing  his  Ger¬ 
man  birth,  despite  the,  fact  his  philos¬ 
ophy  was  basic  Americanism.  His  de¬ 
mocracy  was  the  democracy  of  Jefferson 
and  Jackson.  He  was  as  Jeffersonian  as 
the  Sage  of  Monticello,  except  that  Jef¬ 
ferson  concerned  himself  with  agrarian 
reforms  while^ Altgeld  came  along  in  the 
midst  of  the/great  industrial  revolution 
in  this  couiitry. 

His  belief  in  free  enterprise  was  in 
the  real.  American  tradition.  Altgeld,  as 
all  real  progressives  do,  believed  in  free 
enterprise,  but  he  opposed  special  privi¬ 
leges  to  free  enterprise,  which  he  knew 
inlthe  end  would  lead  to  its  self-destruc¬ 
tion.  He  opposed  special  privilege  in  the 
face  of  great  temptations. 

He  was  in  the  forefront  of  the  fight 
against  industrial  monopolies,  charac¬ 
teristic  of  the  eighties  and  nineties. 
This  was  a  major  battle  in  Illinois — 
Union  Stockyards,  a  giant  combine  in 
itself,  was  owned  by  the  principal  stock¬ 
holders  of  the  Nation’s  railroads,  accord¬ 
ing  to  a  United  States  Senate  commit¬ 
tee;  the  Pullman  monopoly  of  sleeping 
cars  was  brought  to  light  by  the  strike; 
the  absentee  and  centralized  ownership 
of  Illinois  coal  mines,  with  their  squalid 
company  towns.  And  in  Chicago  there 
was  the  rise  of  the  Gas  Trust  and  the 
Yerkes  traction  combine. 

At  Springfield,  in  February  1893,  the 
legislature  opened  an  investigation  of 
the  Whiskey  Trust  which  resulted  in 
remedial  legislation.  But  the  most  sen¬ 
sational  battle  occurred  in  the  late  spring 
of  1895  when  the  Chicago  gas  and  trac¬ 
tion  interests  attempted  to  secure  an  un¬ 
disputed  monopoly  through  extensive 
franchise  and  related  legislation  which 
could  only  come  from  the  State  legisla¬ 
ture.  The  traction  company  sought  a 
99-year  franchise,  while  the  Gas  Trust 
sought  similar  privileges,  aimed  at  stifl- 
g  competition, 

Itgeld’s  reaction  to  these  bills  is 
desVibed  by  Harvey  Wish,  writing  in  the 
July  y941,  issue  of  the  American  His- 
toricaPReview,  who  reports,  and  I  quote: 

As  the  Monopoly  bills  were  Introduced  into 
the  legislate,  the  huge  element  of  ofiacial 
bribery  soonVttracted  popular  attention  and 
aroused  a  hoXle  press;  nevertheless,  under 
careful  leglslat^  sponsorship,  the  gas  and 
traction  bills  pa^d_  both  houses.  Altgeld’s 
silence  on  the  suBject  and  the  well-known 
fact  that  his  couslNand  business  partner, 
John  W.  Lanehart,  Wes  affiliated  with  the 
Ogden  Gas  Co.,  an  inte^sted  concern  in  the 
Springfield  proceedings,'^ppeared  ominous 
to  certain  reformers.  Theri^occurred  a  start¬ 
ling  development.  Both  ttwtlon  and  gas 
representatives  approached  \he  Governor 
with  offers  of  huge  bribes  should  the  desired" 
special  legislation  become  law;  traction 
Interests  offered  Altgeld  $500,0^,  while 
similar  financial  Inducements  came  from  the 
gas  companies. 

The  Governor’s  hostile  reply,  despite  the 
sudden  collapse  of  his  wealth  due  to  the 
depression  and  because  of  his  preoccupa¬ 
tion  with  official  duties,  came  emphatically 
in  a  stinging  triple-barreled  veto  message 
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basket  of  historical  oblivion  and  go  back 
to ,  sweatshop  standards. 

That  is  the  line  of  the  NAM. 

Last  April  15  I  told  the  House,  Mr, 
Speakfe^  of  how  the  paid  representatives 
of  the  National  Association  of  Manu- 
facturers^,^ad  drafted  this  law  in  a 
smoke-fill^_  room  in  the  House  Ofiftce 
Building,  and,  I  warned  that  it  did  not 
even  represent  the  desires  of  the  vast 
majority  of  emi>l^yers. 

CHAOS  BIG  A  PRICE 

The  law  is  now  ^ginning  to  reap  its 
fruits,  but  not  in  ben^ts  for  the  working 
men  and  women  of  thft  country. 

The  only  benefits  of  t»e  law  have  been 
to  the  selfish  interests  of  t^pse  who  wrote 
the  act  and  lobbied  it  ^rough — the 
NAM.  Even  employers  kno\  now,  and 
increasingly  recognize  that  ^aos  is  a 
huge  price  to  pay  for  such  benef 

We  have  heard  it  said,  over  afiw  over 
again,  that  the  country  needs  prMuc- 
tion;  but  you  cannot  have  productioW  if 
your  labor  relations  are  in  constai 
turmoil. 

That  is  why  it  is  vitally  important  that 
the  Taft-Hartley  law  should  be  repealed, 
and  I  will  move  soon  after  the  Congress 
reconvenes  that  legislation  to  that  end, 
already  introduced,,  be  given  hearings 
before  the  Committee  on  Education  and 
Labor,  of  which  I  have  the  honor  to  be  a 
member. 

PERMISSION  TO  COMMITTEE  ON  RULES 
TO  FILE  REPORT 

Mr.  HALLECK.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
on  Rules  may  have  until  midnight  to¬ 
night  to  file  a  report. 

Mr.  SMITH  of  Ohio.  Mr.  Speaker, 
reserving  the  right  to  object,  I  objected 
to  this  request  a  few  moments  ago.  I 
have  learned,  however,  that  if  the  objec¬ 
tion  stands,  the  House  will  recess  and 
permit  the  Rules  Committee  to  deliber¬ 
ate  the  bill  that  is  under  consideration 
in  the  other  body  at  the  present  time 
and  report  to  the  House,  at  which  time 
the  House  will  be  reconvened  by  the 
Chair.  They  are  still  debating  this 
proposition  over  on  the  other  side  of  the 
Capitol,  and  I  do  not  know  how  long  they 
will  debate  it.  I  do  not  want  to  incon-, 
venience  the  Members  of  the  House 
That  being  the  procedure,  I  shall  not 
object  at  this  time. 

The  SPEAKER.  Is  there  objec^n  to 
the  request  of  the  gentlemay  from- 
Indiana? 

Thorp  was  nr.  nh^Pfl.inn 


sideration  by  the  Senate,  I  will  have  to 
object.  At  this  time  I  object. 

• - HISTGIIOTrC^  ■  ■ 

The  SPEAKER  laid  before  the  House 
the  following  communications  which 
were  read: 

December  18,  1947. 
Hon.  Joseph  W.  Martin,  Jr., 

Speaker,  House  of  Representatives. 

Dear  Mr.  Speaker:  I  hereby  tender  my 
resignation  as  a  member  of  the  Committee 
on  the  Judiciary. 

Respectfully, 

Angier  L.  Goodwin. 

December  18,  1947. 

The  Speaker:  I  hereby  tender  my  resigna¬ 
tion  as  a  member  of  the  Committee  on  House 
Administration  effective  immediately. 

Fred  E.  Busbey. 


CONSIDERATION  OF  CONFERENCE 
REPORTS 

Mr.  HALLECK.  Mr.  Speaker,  I  ask 
unanimous  consent  that  it  may  be  in 
order  the  balance  of  this  week  to  con¬ 
sider  conference  reports  at  any  time 
after  they  are  presented,  notwithstand¬ 
ing  the  provisions  of  clause  2,  rule 
XXVHI. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Indiana? 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  re¬ 
serving  the  right  to  object,  that  is  the 
same  request  I  objected  to  before  and 
unless  it  is  changed  to  exclude  a  con¬ 
ference  report  relating  to  the  so-called 
anti -inflation  bill  that  is  under  con- 


December  18,  1947, 
Hon.  Joseph  W.  Martin, 

Speaker,  House  of  Representatives, 

Washington,  H,  C. 

Dear  Mr.  Speaker  :  I  hereby  tender  my 
resignation  as  a  member  of  the  Committee 
on  Banking  and  Currency. 

Respectfully  yours,  / 

Ellsworth  B.  Foote.  / 

Joseph  W.  Martin,  ,/ 

eaker  of  the  House  of  Representatives, 
\Washington,  D.  C.  / 

My  D^r  Mr.  Speaker:  I  beg  leayA  to  in¬ 
form  you^hat  I  am  hereby  tenuring  my 
reslgnatlom^s  a  member  of  the/Committee 
on  Expendlryres  in  the  Executive  Depart¬ 
ments  to  becApe  effective  totftay,  December 
18.  1947. 

With  great  resji^ct, 

^JlTCHELL  Jenkins. 

The  SPEAKER. V-^ithout  objection, 
the  resignations  w>n'*itoe  accepted. 

There  was  no  fibjecWn. 

ELECTION  OF  TIMBERS  TO  COMMITTEES 

Mr.  HALLECK.  Mr,  S^ker,  I  offer 

,  d  ask  for 

Its  imme^te  consideration. 

The  (^rk  read  as  follows: 

Resolved,  That  the  following  Memtliers  be, 
and  they  are  hereby,  elected  members  Itf  the 
following  standing  committees  of  the  I«»pse 
of >Representatives,  to  wit: 

anking  and  Currency:  Donald  W.  NichoE 
ION,  Massachusetts. 

Expenditures  in  the  Executive  Depart¬ 
ments:  Ralph  Harvey,  Indiana. 

House  Administration :  Ralph  Harvey, 
Indiana. 

Interstate  and  Foreign  Commerce:  Fred 
E.  Busbey,  Illinois. 

Judiciary:  Ellsworth  B.  Foote,  Connecti¬ 
cut:  and  William  M.  McCulloch,  Ohio. 

Merchant  Marine  and  Fisheries:  Charles 
~  E.  Potter,  Miijhlgan. 

I  Ways  and  Means:  Angier  L.  Goodwin, 

;  Massachusetts. 

The  resolutiorr  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OF  REMARKS 

Mr.  CURTIS  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the  Ap¬ 
pendix  of  the  Record  in  two  instances,  in 
one  to  include  a  statement  that  he  made 
before  one  of  the  committees. 

SPECIAL  ORDER  GRANTED 

Mrs.  ROGERS  of  Massachusetts.  Mr, 
Speaker,  I  ask  unanimous  consent  to  ad¬ 
dress  the  House  for  3  minutes  after  any 
special  orders  heretofore  entered  for  to¬ 
day. 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  froin 
Massachusetts?  •  / 


There  was  no  objection. 

SPECIAL  ORDER 


/ 


The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentlewoman  from 
California  [Mrs.  Douglas]  is"  recognized 
for  15  minutes.  / 

CONTROLLING  INFLATION 

Ml’S.  DOUGLAS.  Mr.  Speaker,  I  ask 
unanimous  consent  include  as  part  of 
my  remarks  a  tab^  prepared  for  me  by 
the  legislative  reference  service  of  the 
Library  of  Congress  showing  how  big 
business  and  ipOnopoly  interests  have  in¬ 
creased  their  earnings  since  1939. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Califor^a? 

Thefe  was  no  objection. 

MyS.  DOUGLAS.  Mr.  Speaker,  we  have 
jusf  come  through  a  devastating  and 
^rld-shaking  war.  Because  we  have 
^failed  to  fully  recognize  the  effect  that 
the  war  had  on  our  economy  we  have 
inflation  today. 

We  should  have  learned  in  the  last  2  Yz 
years  that  our  economy  cannot  be  picked 
up  just  where  we  left  off.  Because  we 
haven’t  recognized  this  all-important 
fact  our  economy  today  is  in  danger  of 
pulling  apart.  Prices  are  going  through 
the  ceiling  and  the  consumer  is  being 
priced  out  of  the  market. 

I  warned  last  March — 10  months  ago — 
that  if  the  Eightieth  Congress  did  not 
take  steps  to  control  prices  we  were  head¬ 
ed  for  inflation.  Well,  Congress  didn’t 
act  and  we  have  inflation.  I  say  now 
that  if  Congress  does  not  act  we  are 
headed  for  a  crack-up  within  6  months. 

Congress  gives  no  evidence  that  it  has 
learned  anything  from  its  mistakes  of 
this  past  year.  Indeed,  Congress  has 
given  every  evidence  in  these  last  few 
weeks  of  continuing  its  reckless  course  in 
utter  disregard  of  the  welfare  of  the 
American  people. 

Mr.  Speaker,  there  have  been  a  lot  of 
speeches  against  commimism  on  this 
floor.  You  have  to  do  more  than  make 
speeches  against  communism  in  order  to 
[reserve  democracy.  Specifically,  we 
ist  buttress  our  democracy  by  an 
ecdoomy  that  is  sound.  In  a  democracy 
a  somd  economy  is  one  that  is  supported 
by  th^urchasing  power  of  all  the  people. 
The  pdiple  today  are  being  priced  out 
of  the  durable  market.  Their  purchas¬ 
ing  power  fs.  evaporating.  In  the  face  of 
these  facts  t^ngress  cannot  stand  idly 
by  and  do  no^ng.  The  recovery  of  the 
world — peace  i^elf — depends  upon  the 
stability  and  he^h  of  our  economy. 

Mr.  Speaker,  I  n^ve  introduced  a  tax 
bill  which  places  itsSemphasis  upon  this 
crucial  problem — the^rawing  together  ■ 
of  the  consumer  and  thamarket.  My  tax 
bill  helps  in  two  ways  tcrtring  the  con¬ 
sumer  and  the  market  tog^her.  In  the 
first  place  it  grants  relief  thr^agh  a  cost- 
of-living  credit  to  everybody  ^d  this  is 
particularly  important  for  the' mlddle- 
and  low-income  taxpayer.  At  the  same 
time  it  restores  the  ability  of  these 
groups  to  remain  in  the  market  by  re¬ 
ducing  the  Incentive  for  high  prices 
through  its  imposition  of  an  excess 
profits  tax. 
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The  excess  profits  tax  is  in  this  in¬ 
stance  not  a  punitive  measure  but  it  is  a 
po^ive  step  toward  controlling  run- 
awai^prices  and  a  positive  step  toward 
saving\business — big  and  little.  If  such 
a  step  'i5  not  taken,  I  tremble  for  the 
free  enterprise  system. 

Why  shoWd  we  have  an  excess-profits 
tax  in  December  1947? 

CorporatioiN,  in  1947  will  have  profits 
after  taxes  which  are  170  percent  of 
their  wartime  peak.  1947  profits  will  be 
nearly  double  tho^  for  1945,  3^4  times 
the  figure  for  1939,  acd  7  times  that  for 
1938. 

Corporate  profits  aflpr  taxes,  1929, 
1934,  1939-47; 

1929 _ 'ilfl,  420,  000,  000 

1934 _  \977,  000,  000 

1940  _  6,  4«.  000,  000 

1941  _  9,  38^00,  000 

1942  _  9,  433,  000,  000 

1943  _  10.363,001^000 

1944  _  9,  928,  000\00 

1945  _  8,  939,  000, 

1946  _  12,  539,  000,  00(! 

1947  (estimated) _  17,000,000,000 

I  am  including  a  table  showing  how  big 
business  and  monopoly  interests  have  in¬ 
creased  their  earnings  since  1939. 

I  want  to  emphasize  that  these  high 
current  profits  do  not  arise  from  in¬ 
creased  production.  Federal  Reserve  in¬ 
dexes  show  that  the  volume  of  physical 
production  is  20  percent  below  the  war¬ 
time  level.  These  profits  are  based  on 
unfair  and  inequitable  prices.  These  in¬ 
flated  prices  will  destroy  the  savings  of 
the  people  and  American  business  itself. 


Controls  imposed  during  the  war  gen¬ 
erally  prevented  corporations  from  ex¬ 
acting  the  prices  that  a  short  supply  and 
heavy  demand  would  encom'age.  An  ex¬ 
cess-profits  tax  helped  to  mop  up  sur¬ 
plus  profits  and  assisted  in  keeping  prices 
down.  But  with  the  end  of  the  war,  and 
in  the  face  of  the  greatest  consumer  de¬ 
mand  in  history — and  incidentally  the 
greatest  profit  period — controls  were 
abolished  and  the  excess-profits  tax  re¬ 
pealed. 

All  corporation  income  taxes,  including 
the  excess-profits  tax,  which  produced 
$14,800,000,000  in  fiscal  1944,  $16,- 

000,000,000  in  1945,  fell  to  $12,600,000,000 
in  1946,  and  $9,600,000,000  in  1947.  An 
excess-profits  tax  now  would  raise  an 
additional  $6,000,000,000  which  could  go 
a  long  way  to  finance  the  Marshall  plan 
of  aid  to  Europe,  to  pay  off  the  debt, 
and  to  provide  the  basis  for  reducing 
the  tax  on  low-income  groups  which  are 
suffering  most  from  inflation. 

In  spite  of  reduced  corporation  taxes, 
prices  generally  have  advanced  24  per¬ 
cent  since  VJ-day.  Food  has  gone  up 
JO  percent.  At  the  same  time  average 
jekly  earnings  of  factory  workers  whic 
in''early  1945  exceeded  $47  are  now  q^ifly 
about  $50,  a  rise  of  6  percent. 

ThXmulcting  of  the  general  y^iublic 
must  beyprevented  if  our  econojny  is  to 
survive. 

One  wayMo  absorb  for  tt^ benefit  of 
all  the  people  the  super pr^ts  resiilting 
from  unreasonable  price  ifdvances  is  to 
reimpose  an  ^cess-pijoflts  tax.  The 
knowledge  that  ^es^e  profits  will  be 


taxed  would  result  in  a  lowering  of  price 
and  a  restoration  of  profits  to  a 
normal. 

Without  such  a  preventive  will 
continue  in  the  least  intelligentyway  to 
distribute  goods  in  short  suppla^by  in¬ 
flation.  This  way  will  destros^he  accu¬ 
mulated  savings  that  hard-\^king  labor 
built  up  during  the  war. 

In  destroying  the  saving  of  the  people, 
business  Js  laying  the^roundwork  for 
the  next  depression. 

Mr.  Speaker,  I  h^e  offered  a  tax  bill 
that  will  help  tha^American  people  in 
this  crisis.  I  wi^ld  like  to  hear  one 
good  reason  f^fm  the  other  side  of  the 
aisle  as  to  wjtfy  this  bill  should  not  be 
passed. 

I  inclu^  now,  Mr.  Speaker,  the  table 
showing  Xow  big  business  and  monopoly 
intere^  have  increased  their  earnings 
since^39.  This  table  was  compiled  for 
me ^  the  Legislative  Reference  Service 
of^e  Library  of  Congress. 

Appendix  A 

1947  CORPORATION  PROFITS 

This  is  a  selected  list  of  manufacturing 
and  mining  companies  earning  profits  at  rate 
in  excess  of  $5,000,000  per  year  in  1947.  The 
list,  for  the  most  part,  is  confined  to  corpora¬ 
tions  whose  profits  so  far  as  reported  in  1947 
exceed  those  for  the  corresponding  period  in 
1946.  Data  for  the  full  year  1939  are  also 
given.  The  reference  2  following  the  name 
of  a  company  indicates  it  is  one  of  the  50 
largest  (in  assets)  manufacturing  companies 
in  the  United  States.  Data  on  these  50 
companies  are  reported  even  though  1947 
profits  are  still  unreported  or,  if  reported,  are 
less  than  the  figures  for  1946. 


Corporation 


Amerada  Petroleum  Corp.  (and  subsidiaries) 
Atlantic  Refining  Co.  (and  subsidiaries)  ^ 

Barnsdall  Oil  Co 

Continental  Oil  Co.  (and  subsidiaries). 

Gulf  Oil  Corp.2 
Mid-Continent  Petroleum  Corp.  (and  subsidiaries) 
Ohio  Oil  Co 
I’hillips  I’ctroleum  Co.* 

Pure  Oil  Co.* 

Richfield  Oil  Corp 
Shell  Union  Oil  Corp.* 

Sinclair  Oil  Corp.  (and  subsidiaries) 

Skelly  Oil  Co 

Socouy-Vacuum  Oil  Co.,  Inc.» _ 

Standard  Oil  Co.  of  California  *.. 

Standard  Oil  Co.  of  Indiana  * _ 

Standard  Oil  Co.  of  New  Jersey  * 

Stand.ard  Oil  Co.  of  Ohio . 

Sun  Oil  Co.  (and  subsidiaries)... 

3'exas  Co.* 

Tide  Water  Associated  Oil  Co.  (and  subji  iaries) 
Union  Oil  Co.  of  California  * 


1947. 

.  1946 

Number 
nf  months 

Profits 

Number 
of  months 

Troflts 

\  ® 

$10,  371,  .003 

9 

$5,  997, 069 

\  y 

10, 830,  518 

9 

4, 922, 0.52 

6,  281,  252 

9 

3,  535,  553 

24,889,  113 

9 

12, 001,  245 

.  42,  510, 375 

0 

26,  746,  01.3 

9 

\  12,  763,  617 

9 

7,  662,  872 

0  ' 

\3,  246, 116 

6 

8,  2G:J,  962 

9 

at  706, 157 

9 

14,  703, 153 

6 

^61,908 

0 

6,  98,5,  280 

9 

7.i>tt),170 

9 

4,473, 441 

9 

38, 67K876 

9 

23,981,773 

0 

20,  476>07 

0 

12,  0.51,  203 

9 

1.3, 448,  l\ 

9 

0,484, 100 

9 

60, 000,  00(^ 

9 

36.  (KK),  000 

9 

Ofi,  544,  ,580 

V  9 

48, 990, 458 

(» 

40,  9.30, 430 

\  8 

33,  608,  845 

6 

*  140,  000, 000 

\  G 

:■  88,  000,  000 

« 

7, 191,  037 

\ 

5, 1 .54, 88.5 

0 

11,360,170 

V 

4,360,212 

9 

78,396,388 

50,360, 115 

6 

11,235,945 

(r»i 

,  8, 188, 182 

0 

8,  543,  594 

0 

V  3,806,117 

1939  I 


Number 
of  months 


STEEL  AND  OTHER  METALS  COMPANIES 


Profits 


$1, 230, 704 
5, 028, 212 
1, 720,  292 

6,  304,  .004 
15, 315,  781 

2,  650,  .002 
1, 492, 068 
9, 83.3,  314 
8,  290, 419 
2,001,928 
11,80.5,713 

7,  .040,  881 
2,  360,  783 

34. 4.52.  710 
17, 882,  .005 
34, 142,643 
53,  .077,  293 
5,  002,  499 
6, 9.59, 677 
32,  886,  807 
9, 975,  887 
4,  006,  789 


Allegheny  Ludlum  Steel  Coriy... _ _ _ _ _ _ _ _ 

9 

$4,  .5,53,  972 

9 

$4,  .599^9 

12 

$2,  093,  518 

Aluminum  Co.  of  America  *^. . . . . . . . . . . . . . . 

(‘) 

(') 

12 

11,581,'^. 

12 

14,  801,  970 

American  Rolling  Mill  Co^and  subsidiaries)  *.. . . . . . . . . 

9 

18, 165,  398 

9 

12,488,681^ 

12 

4,011,909 

Americtn  Smelting  &  Rt^iing  Co.  (and  subsidiaries) . . . . 

6 

20,  896,  033 

6 

1, 807,  778 

12 

1.3,  057,  145 

Anaconda  Copper  Minufg  Co.* _ _ _ _ _ _ _ _ _ _ _ _ _ 

9 

34, 473,  066 

9 

13, 159,083 

\  12 

20,  236,  552 

Bethlehem  Steel  Cort^. . . . . . . . . . 

9 

38,  710,  728 

9 

29,  794,  650 

\  12 

24,  638,  384 

Inland  Steel  Co.  (amj^subsidiaries) _ _ _ _ 

6 

10, 171,  288 

r> 

4,  973,  300 

\  12 

10,  9.31,  016 

Jones  &  Laughlin  ^eel  Corp.  (and  subsidiaries)  * _ _ _ _ _ _ _ _ _ 

9 

16,  682,  738 

9 

6,  109,  260 

3,  188,  ‘J44 

Kennecott  Coppf^Corp.* . . . . . . . . . 

6 

46,  f)86,-826 

0 

4,  .508,  933 

33,917,443 

Keystone  Steel  ifWire _ _ _ _ _ _ _ _ _ _ 

12 

6,  087,  002 

12 

2,  777,  605 

lA 

.  927, 512 

National  Lea.^0 . . . . . . . . 

6 

6,  479,  049 

6 

5,  069,  455 

12 

V  5,  780,  500 

National  Stt^Corp.  (and  subsidiaries)  * _ _ _ _ _ _ _ _ _ _ 

9 

19,  903,  055 

9 

13,941,320 

12 

-  12,  581,  636 

Republic  Srfel  Corn,  (and  subsidiaries)  * _ _ _ _ 

9 

23.  Ill, 631 

9 

9,  494,  414 

12 

m  671,  343 

Revere  C^per  <St  Brass,  Inc _ _ _ _ _ _ _ _ _ _ _ 

9 

6,  676, 295 

9 

3,  198,  104 

12 

\  015, 009 

St.  Joseulf  Lead  Co.  (and  domestic  subsidiaries) _ _ _ _ 

6 

6,706,815 

6 

2,793.  061 

12 

S«92,  998 

Sharo^teel  Corp.  (and  subsidiaries). _ _ _ _ 

9 

4,  756,  350 

9 

2, 042,  349 

12 

255,  497 

Unit^  States  Steel  Corp.  (and  subsidiaries)  * . . . . . . . . . . 

9 

43,  578, 696 

9 

12, 443,  381 

12 

41.  119,934 

Whrfding  Steel  Corp . . . . . . . . . . . . 

9 

8,  430, 261 

9 

3.  188,041 

12 

5,  .560,  75;> 

Yodngstown  Sheet  &  Tube  Co.* . . . . . . 

/ 

/ - - - 

9 

19,  446, 836 

9 

9,  176,  ,395 

12 

5,  004,  4^ 

Footnotes  at  end  of  table. 
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■liaent  Group,  which  has  come  here  from 
Switzerland  for  the  purpose  of  making 
thi^.  dramatization  available  to  us  and 
other  Americans. 

Let  me  say  to  those  who  were  not  there 
last  niglvt  that  I  hope  you  will  arrange 
to  go  toi^ght  and  take  your  families. 
Tickets  ar\  available,  without  charge, 
from  the  o^e  of  the  gentleman  from 
New  York  [1\^  Wadsworth].  i  think 
The  Good  RoacNs  a  fine  tonic  for  faint¬ 
hearted  men  whh  feel  that  war  is  in¬ 
evitable,  that  lasti™  peace  is  impossible. 
They  should  see  tras  program.  It  is 
something  inspiration^and  worth  while. 
I  assure  you  you  will’^d  it  good  for 
what  ails  you.  It  was  go^for  what  ails 
me  and  it  is  good  for  what  Xjls  the  whole 
wide  world.  I  hope  you  and  ^ir  families 
will  avail  yourselves  of  this  r^e  oppor¬ 
tunity.  The  Good  Road  is  the^ighway 
of  freedom;  it  is  the  path  of  Cndstian 
brotherhood;  it  is  the  straight  roi^  to 
peace  through  mutual  understanClmg 
and  decent,  honest,  reciprocal  inter^- 
tional  relations. 

EXTENSION  OF  REMARKS 

Mr.  WOLVERTON  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Appendix  of  the  Record  and  in¬ 
clude  an  editorial  from  the  Evening 
Courier. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  WOLVERTON.  Mr.  Speaker,  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute.  v 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 

THE  PETROLEUM  SHORTAGE 

Mr.  WOLVERTON.  Mr.  Speaker,  the 
Committee  on  Interstate  and  Foreign 
Commerce  which  has  jurisdiction  over 
petroleum  matters,  is  aware  of  the  un¬ 
fortunate  condition  with  respect  to  fuel 
shortage  that  exists  in  so  many  sections 
of  our  country.  Starting  last  week  the 
committee  has  held  extensive  hearings. 
We  have  had  before  the  committee  re¬ 
sponsible  representatives  of  the  agencies 
of  the  Government  that  have  to  do  with> 
this  matter,  and  this  afternoon  at 
o’clock  we  are  holding  a  session  with  ^e 
representatives  of  the  several  ageobies 
of  our  Government  together  with  Repre¬ 
sentatives  of  the  oil  industry  in  hope 
that  some  of  the  apparent  (^flicting 
opinions  as  to  the  cause  of  tl^  shortage 
may  be  straightened  out  some  pro¬ 
gram  be  adopted  that  wi^  bring  relief 
to  the  different  sections  or  3ur  country. 

Mr.  McCORMACK.  ^r.  Speaker,  will 
the  gentleman  yield?, 

Mr.  WOLVERTO^  I  yield. 

Mr.  MCCORMA9K.  I  think  the  House 
is  indebted  to  tl«  gentleman  for  the  ef¬ 
forts  he  has  m^e  and  for  the  statement 
he  brings  us /today.  We  know  he  will 
do  everyth!^  he  can ;  but  may  I  ask  the 
gentleman/ff  he  will  look  into  the  power 
of  any  aamcy  of  the  Government  to  allo¬ 
cate;  Lmean  in  case  of  an  emergency,  to 
see  that  fuel  oil  or  kerosene  is  brought 
to  tbb  danger  spots,  no  matter  where  they 
m^  be,  the  acute  danger  spots;  and  par- 
cularly  whether  or  not  the  Maritime 
Commission  has  any  authority  in  the 


sale  of  tankers  to  direct  the  use  of  those 
tankers  in  domestic  trade  or  direct  the 
use  of  the  tankers  to  meet  a  particularly 
acute  situation  or  emergency  situation, 
but  even  acute  within  an  emergency. 

Mr.  WOLVERTON.  Mr.  Speaker,  I 
can  assure  the  gentleman  that  the  com¬ 
mittee  has  already  inquired  into  that 
matter.  We  are  not  satisfied  with  the 
answers  that  have  been  given.  It  would 
seem  as  if  each  department  has  a  dif¬ 
ferent  explanation  of  the  situation. 
Some  individuals  in  the  oil  industry,  on 
the  other  hand,  claim  there  is  plenty  of 
oil.  To  such  it  therefore  seems  to  be 
only  a  question  of  distribution.  It  is  be¬ 
cause  of  that  fact  and  because  there  may 
be  some  lack  of  authority  to  do  what  the 
gentleman  has  suggested  that  we  are 
holding  this  session  this  afternoon  with 
all  the  interested  parties  in  the  hope  that 
^some  plan  can  be  worked  out  that  will 
relieve  the  situation  such  as  exists  in  the 
gentleman’s  State  of  Massachusetts,  in 
New  England,  in  the  Midwest,  and 
elsewhere. 

Mr.  MacKinnon.  Mr.  Speaker,  I  asly’' 
manimous  consent  that  the  gentlemai^ 
le  may  be  extended  for  1  minute.  / 

Die  SPEAKER.  That  request  cannot 
be  ^tertained.  / 

M1N3OFPMAN.  Mr.  Speaker ,^ill  the 
gentlerfton  yield  for  a  question^’ 

Mr.  IV^VERTON.  I  yield 

Mr.  HOLMAN.  As  I  understand  it, 
the  practicai^bjective  the  pommittee  has 
in  mind  is  toN^t  this  oilyout  to  the  peo¬ 
ple  of  this  couH^y. 

Mr.  WOLVER\on/ That  is  our  en¬ 
deavor. 

Mr.  HOFFMAN yAVould  that  interfere 
in  any  way  witjR  ou^  foreign-aid  pro¬ 
gram? 

Mr.  WOL'^RTON.  ^Several  situa¬ 
tions  have  been  presented  to  us  which 
would  indirate  that  careful  cimsideration 
must  be^ven  to  our  domest^  demands 
prelimhfary  to  embarking  upo^any  ex¬ 
tensive  exportation  to  foreign  covmtries. 
By  Why  of  illustration,  the  countryNo  the 
noRth  of  us  is  receiving  an  extresaely 
l>hge  additional  amount  of  oil  aboye 
vhat  was  previously  the  case.  In  mail 
ter  of  fuel  oils  I  think  I  am  correct  in> 
saying  that  during  the  first  9  months 
of  this  year  more  than  4,000,000  barrels 
have  been  exported  to  Canada  as  against 
a  little  over  1,000,000  barrels  for  the 
same  period  of  1946.  That  and  also  other 
instances  are  being  looked  into  very 
carefully  by  your  Committee  on  Inter¬ 
state  and  Foreign  Commerce. 

Mrs.  ROGERS  of  Massachusetts. 
Speaker,  will  the  gentleman  yield? 

Mr.  WOLVERTON.  I  yield  to 
gentlewoman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Can 
the  gentleman  tell  me  when  he  is  going 
to  report  back  on  two  resolutions  I  have 
introduced,  one  regarding  coal  .cars  on 
the  Great  Lakes  and  the  other  regarding 
information  concerning  the  movement  of 
oil  and  coal  from  the  United  States  to 
Canada  and  other  countries? 

Mr.  WOLVERTON.  I  may  say  to  the 
gentlewoman  from  Massachusetts  that 
the  information  with  respect  to  coal  and 
oil  shipments  and  the  distribution  of 
tankers  and  cars  for  such  purpose  has 
been  the  subject  of  a  hearing  before 


Mr. 


the 


our  committee.  The  committee  has  not 
completed  its  study.  It  is  endeavoring 
to  do  so  at  the  earliest  possible  day.  We 
appreciate  the  interest  that  has  been 
displayed  by  the  gentlewoman  from  Mas¬ 
sachusetts. 

The  subject  of  her  other  resolutions. 
House  Resolution  380  and  House  Resolu¬ 
tion  395,  is  the  basis  of  the  hearings  that 
have  been  held  this  past  week  and  are 
being  held  at  the  present  time. 

Mrs.  ROGERS  of  Massachusetts.  The 
gentleman  knows  that  after  seven  legis¬ 
lative  days  I  have  the  right  to  bring  those 
bills  up  in  the  I^ouse.  It  was  for  the  in¬ 
formation  of  the  entire  House  that  I  in¬ 
troduced  the  resolutions  because  I  felt 
that  the  coral  and  oil  situation  was  a 
matter  for  consideration  by  the  House. 

Mr.  WOLVERTON.  Under  the  rules, 
the  gentlewoman  from  Massachusetts 
couldunove  to  discharge  the  committee. 
Wfiat  she  would  gain  by  such  procedure 
is/1iard  for  me  to  see.  I  think  credit 
^nould  be  given  to  the  committee  in 
-  that  it  is  seeking  by  hearings,  that  are 
being  held  every  day,  to  obtain  the  in¬ 
formation  that  the  gentlewoman  from 
Massachusetts  is  interested  in,  and  if  she 
w'as  aware  of  the  testimony  that  was 
taken  she  would  find  it  covers  the  situa¬ 
tion.  The  committee  will  be  glad  to  sub¬ 
mit  to  the  lady  and  any  other  Members 
of  the  House  who  are  interested  in  the 
subject,  all  the  testimony  it  has  taken 
whenever  desired. 

As  previously  said,  the  Interstate  and 
Foreign  Commerce  Committee  has  held 
hearings  for  several  days  in  the  course 
of  which  it  has  received  testimony  from 
representatives  of  Government  as  well 
as  industry  with  respect  to  petroleum 
shortages.  These  hearings  have  been 
held  in  an  attempt  to  develop  a  con¬ 
structive  plan  to  alleviate  or  at  least 
minimize  existing  petroleum  shortages. 

The  witnesses  have  addressed  them¬ 
selves  both  to  the  immediate  situation 
and  to  the  longer  range  problems  affect¬ 
ing  the  adequacy  of  petroleum  supplies. 

A  number  of  things  stand  out  as  far 
as  the  shortages  are  concerned. 

The  Government  witnesses  contend 
that  the  present  shortages  are  due  pri- 
larily  to  a  basic  inadequacy  of  petroleum 
mducts.  The  industry  spokesmen  who 
h^  appeared  before  this  committee,  on 
thexither  hand,  deny  the  existence  of 
a  pr^icts  shortage  and  place  primary 
emphasis  on  transportation  shortages. 
The  corainittee  feels  emphatically  that 
this  basic^sagreement  must  be  resolved 
before  a  colS|Structive  plan  can  be  de¬ 
veloped  to  m^t  the  existing  shortages. 
It,  therefore,  ^st  insist  that  all  those 
who  can  contribiffe  to  the  plan  sought 
after  by  the  committee  be  utterly  candid 
as  to  the  facts  in  th^ituation.  In  order 
to  secure  the  needed'^egree  of  candid¬ 
ness,  the  committee  has  decided  to  call 
before  it  today,  as  I  ha^  already  men¬ 
tioned,  a  selected  group  of 'industry  lead¬ 
ers  and  Government  represe*^atives  con¬ 
cerned  with  various  phases  oXpetroleum 
production,  distribution,  and  tApsporta- 
tion.  The  group  will  meet  with  members 
of  the  committee  in  a  round-tabhe  con¬ 
ference  designed  to  bring  out  the  cdxrect 
facts  and  to  devise  a  constructive  plan 
to  minimize  the  existing  shortages.  \ 
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\The  committee,  in  the  course  of  its 
r(rtyid-table  conference  will  seek  to  se- 
cure^answers  to  all  the  pertinent  ques¬ 
tions 'effecting  the  shortage  of  fuel  oil 
In  an  akempt  to  make  certain  that  noth¬ 
ing  Willie  left  undone  to  accomplish  a* 
fair  and  eq^uitable  distribution  of  avail¬ 
able  petroleum  supplies.  If  it  should  ap¬ 
pear  that  the'lndustry  is  unable  to  handle 
these  problem\fairly  and  equitably,  it 
may  be  up  to  th^  committee  to  seek  by 
legislation  ways  afgl  means  of  protecting 
the  American  people  in  this  emergency 
situation.  \. 

The  SPEAKER.  Thfe.  time  of  the  gen¬ 
tleman  from  New  Jersey  has  expired. 

PEEMISSION  TO  ADDRESS  THE  HOUSE 

% 

Mr.  MacKinnon.  Mr.  Sp^^ker,  I  ask 
unanimous  consent  to  address  vhe  House 
for  1  minute.  \ 

The  SPEAKER.  Is  there  oBSection 
to  the  request  of  the  gentleman ‘from 
Minnesota?  \ 

There  was  no  objection.  \ 

\ 

THE  PETROLEUM  SHORTAGE 

Mr.  MacKinnon.  Mr.  Speaker,  I  take 
this  time  to  ask  the  gentleman  from  New 
Jersey  [Mr.  Wolverton],  chairman  of 
the  Committee  on  Interstate  and  Foreign 
Commerce,  if  he  will  inform  the  House 
of  the  status  of  the  present  law  insofar 
as  it  authorizes  or  does  not  authorize  the 
Federal  Government  to  allocate  tank 
cars?  Does  the  Federal  Government 
presently  have  that  authority  or  does  it 
not? 

Mr.  WOLVERTON.  It  is  my  opinion 
it  does  have  that  authority. 

Mr.  MacKinnon.  I  thank  the  gen¬ 
tleman. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SCRIVNER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

THE  SO-CALLED  MARSHALL  PLAN 

Mr.  SCRIVNER.  Mr.  Speaker,  we  are 
advised  that  tomorrow  we  will  receive  a' 
rather  voluminous  message  from  tlie 
President  of  the  United  States  on  the 
so-called  Marshall  plan.  I  assume  that 
it  will  then  be  known  as  the  Ttuman 
foreign  policy.  I  say  “so-call«fd  Mar¬ 
shall  plan”  for  the  reason  I  have  in  my 
hand  a  copy  of  a  letter,  d^d  July  29, 
from  the  Secretary  of  .Shrte,  in  which 
he  says:  ‘‘These  suggestj,<ms  constitute 
neither  a  doctrine  no^/ a  plan.”  This 
statement  confirmed/  the  conclusion 
many  of  us  had  reached.  I  sincerely 
hope,  Mr.  Speaker,  .that  the  message  will 
disclose  to  us  whether  or  not  the  nations 
of  Europe  have  fulfilled  the  condition 
precedent  to  receiving  our  aid  under  the 
suggestion,  namely,  that  they  bring  forth 
plans  that/will  help  them  help  them¬ 
selves,  not  merely  a  list  of  gifts  they 
desire  tp"  receive  from  us. 

I  als6  hope  that  the  urgent  needs  of 
China  as  disclosed  by  General  Wede- 
meyer  and  others  will  be  fully  discussed 
ahd  brought  to  our  attention.  I  trust 
that  we  may  learn  during  the  discussion 


the  source  of  these  suggestions  that  were 
brought  to  Secretary  Marshall’s  desk  by 
some  person  unknown  and  formed  the 
basis  of  his  remarks  in  his  Harvard 
speech  on  June  5,  which  was  thereafter 
called  the  Marshall  plan. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  POTTS.  Mr.  Speaker,  I  ask 
vmanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

THE  PETROLEUM  SHORTAGE 

Mr.  POTTS.  Mr.  Speaker,  the  gen¬ 
tleman  from  Michigan  [Mr.  Michener] 
and  the  gentleman  from  New  Jersey  [Mr. 
Wolverton]  have  expressed  justifiable 
concern  over  the  fuel  oil  shortage  in 
America  this  coming  winter.  In  this 
connection  I  would  like  to  say  that  the 
House  Committee  on  Merchant  Marine 
\  and  Fisheries  held  extensive  hearings 
■'.(early  in  1947  as  a  result  of  a  requesy 
c^the  administration  to  extend  the  ai^ 
tnpfity  of  the  Maritime  Commissioiy'TO  , 
chatter  tankers  because  of  an  expected  j 
fuel  portage  this  winter.  / 

Thesb.hearings  showed  that  a Bremen-  j 
dous  shortage  of  fuel  oil  coum  be  ex-  ? 
pected  in  A^merica  this  win^  if  some-  j 
thing  were  hot  done  about^n.  As  a  re¬ 
sult  of  the  Pr'issident’s  revest,  the  pow-  ■ 
ers  of  the  Maritime  Cjitamission  were  ; 
extended  by  Coheres;^  for  the  purpose 
of  easing  the  situ^on,  and  in  the  clos-  ’ 
ing  days  of  July  J^s  House  passed  a; 
resolution  to  require Sthe  Secretary  off 
Commerce  to  c/l'tify  ft^at  on  any  ex-  j 
ports  of  petro^ura  products  they  were' 
not  required  fdr  the  defense  of  the  United, 
States,  or  f6r  the  needs  of  \he  citizens! 
of  America,  but  despite  that,  'shipments  I 
are  still  going  to  Russia.  ..  j 

PERMISSION  TO  ADDRESS  THE  HOUSE  i 

Uif.  RICH.  Mr.  Speaker,  I  ask  uriani-j 
m/iis  consent  to  address  the  House  fori 
1  minute  and  to  revise  and  extend  my! 
/remarks.  | 

^  The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- ' 
sylvania?  | 

There  was  no  objection.  ' 

FINANCING  GERMAN  OCCUPATION 

Mr.  RICH.  Mr.  Speaker  and  Mem-i 
bers  of  the  House,  I  read  from  one  of! 
the  morning  papers:  ' 

UNITED  STATES  TO  SHARE  BRITISH  ZONE  RULE 
COST 

After  months  of  negotiation  the  United 
States  finally  agreed  yesterday  to  take  over 
most  of  the  British  dollar  burdens  in  the 
combined  zones  of  western  Germany  until) 
the  end  of  1948.  < 

The  agreement  as  signed  by  Acting  Sec-j 
retary  of  State  Lovett  for  the  United  States! 
and  Sir  WUliam  Strang  for  Great  Britaln,5 
calls  for  additional  expenditure  of  about! 
$400,000,000  by  '  the  United  States  in  thei. 
coming  year — $800,000,000  for  United  States, 
$115,000,000  for  Great  Britain.  \ 

Now,  I  want  to  say  that  it  is  about  time! 
that  we  find  out  why  the  State  Depart-; 
ment  has  the  right  to  obligate  us  foi’j 
everything  that  Great  Britain  wantsi 
Great  Britain  is  just  taking  us  for  a 


bunch  of  suckers,  and  we  have  a  lot 
suckers  in  the  State  Department  that  jure 
just  gullible  enough  to  give  them  e^ry- 
thing  they  want.  It  is  about  timer  that 
we  clean  house  of  these  New  Defers  in 
the  State  Department.  They  Mve  been 
so  used  in  the  last  10  or  15  yyfrs  to  give 
the  British  what  they  warn,  and  give 
everything  we  have  away„4here  will  be 
nothing  left  for  our  own^ople  at  home. 
You  look  at  the  Treasury  Department 
statement,  and  you  vhfl  find  that  we  are 
$1,045,000,000  in  tho'Ted  up  to  the  15th 
of  this  month  foiythis  year  since  July 
1.  Why,  you  ca^ot  stand  this  terrible 
exorbitant  dra^  on  the  United  States. 
It  is  time  to,Tlean  House,  men  in  the 
State  DepYiruent  and  General  Mar¬ 
shall  shoi^  have  seen  this  before  this 
time.  TAe  only  way  to  stop  up  this  drain 
is 'to  el^t  a  new  President  who  will  see 
that  fiur  State  Department  and  every 
othaf^  department  of  Government  is  free 
from  the  New  Deal  squanderers — the 
qnes  who  are  giving  us  away  to  foreign- 
yers.  You  men  will  find  that  your  house 
will  fall  upon  you  if  you  do  not  get  wise 
and  economize.  You  are  wreckers  of 
freedom  to  permit  it. 

■  JS'tkNSlbN  OF  IlEMARKS  / 

Mr.  CORBETT.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks 
at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no'objection. 

Mr.  CORBETT.  Mr.  Speaker,  as  many 
of  the  Members  know  I  frequently  con¬ 
duct  polls  of  public  opinion  in  my  con¬ 
gressional  district.  I  have  completed  an¬ 
other  such  poll  covering  12  vital  ques¬ 
tions.  The  answers  received  are  ex¬ 
tremely  interesting  and  I  recommend 
them  as  well  worth  the  attention  of 
everyone. 

The  method  employed  to  secure  these 
percentage  answers  is  important.  Ques¬ 
tionnaires  are  sent  out  to  a  fixed  number 
of  registered  voters  in  each  of  the  207 
voting  precincts  of  my  district.  The  ad¬ 
dresses  are  selected  arithmetically  and 
the  Republicans  and  Democrats  sepa¬ 
rately  handled. 

The  basic  idea  of  the  poll  is  to  secure 
sufScient  answers  to  reduce  the  possibil¬ 
ity  of  error  to  a  minimum.  We  invaria¬ 
bly  find  during  the  tabulations  a  point 
where  additional  answers  do  not  affect 
the  percentage  answers.  When  that 
point  is  reached  we  feel  that  we  have  se¬ 
cured  a  satisfactory  reading  of  the  pub¬ 
lic’s  point  of  view  on  a  given  issue  at  a 
given  time. 

For  your  further  information  it  should 
be  noted  that  the  Thirtieth  Congressional 
District  of  Pennsylvania  in  w’hich  this 
poll  is  taken  includes  all  of  northern  Alle¬ 
gheny  County  and  four  wards  of  the  city 
of  Pittsburgh.  The  registered  voters  of 
the  district  are  fairly  evenly  divided  be¬ 
tween  Republicans  and  Democrats.  The 
area  includes  many  steel  mills,  coal 
mines,  and  some  glass  factories.  It  has 
large  residential  communities  and  an  im¬ 
portant  number  of  small  farms.  As  such 
and  with  a  very  heterogeneous  popula¬ 
tion  it  provides  a  fairly  good  cross  sec¬ 
tion  of  the  United  States. 
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The  questions  and  percentage  replies 
follow: 

REPUBLICANS 


1.  Should  price  ceilings  be  reestablished 

on  selected  commodities? . . . 

2.  Should  rent  controls  be  extended  and 

strengthened? . . . . 

3.  Should  rationing  of  materials  in  short 

supply  be  restored? _ _ 

4.  In  the  event  that  price  ceilings  are  re¬ 

newed,  shouid  a  ceiling  be  placed  on 

wages? - - - 

8.  Do  you  believe  that  it  is  possible  to 
have  wage  and  price  ceilings  in  some 
selected  industries  and  not  in  others?. 

6.  Do  you  believe  that  ceilings  on  wages 

and  prices  will  slow  up  production?.. 

7.  Do  you  believe  that  if  wage  and  price 

ceilings  are  avoided  that  full  produc¬ 
tion  will  restore  reasonable  prices  on 
most  commodities  within  12  to  18 
months?. _ _ _ _ _ 

8.  High  prices  are  primarily  the  result  of: 

(o)  Presidential  policies,  (8)  con¬ 
cessional  policies,  (c)  economic  fac¬ 
tors.  (Name  the  most  important 
cause;  underline  the  second  most  im¬ 
portant.) 

9.  Do  you  favor  the  Marshall  plan  even  if 

it  sustains  or  increases  the  cost  of 
living  here?. . . . 

10.  On  the  whole,  do  you  approve  of  the 

work  of  the  Committee  on  Un- 
American  .Activities? _ _ 

11.  Do  you  regard  the  Taft-Hartley  law  as 

unfair  to  the  average  workingman?... 

12.  Do  you  favor  a  reduction  of  income 

taxes  at  all  income  levels  for  the  com¬ 
ing  calendar  year? . ....^ . 


Yes 

No 

Pet. 

— y 

Pet. 

39 

61 

66 

34 

33 

67 

77 

23 

14 

86 

/ 

■■  55 

45 

61 

39 

(a)  42 

(6)  15 

(c)  43 

57 

43 

87 

13 

12 

88 

69 

31 

DEMOCRATS 


1.  Should  price  ceilings  be  reesfablished 
on  selected  commodities? . 

62 

38 

2.  Should  rent  controls  be  extended  and 
strengthened? . 

75 

25 

3,  Should  rationing  of  materials  in  short 
supply  be  restored? . . . . 

53 

47 

4.  In  the  event  that  price  ceilings  are  re¬ 
newed,  should  a  ceiling  be  placed  on 

70 

30 

6.  Do  you  believe  that  it  is  possible  to  have 
wage  and  price  ceilings  in  some  se¬ 
lected  industries  and  not  in  others?.. 

24 

76 

6.  Do  you  believe  that  ceilings  on  wages 
and  prices  will  slow  up  production?.. 

38 

62 

7.  Do  you  bciievc  that  if  wage  and  price 
ceilings  are  avoided  that  fuli  produc¬ 
tion  will  restore  reasonable  prices  on 
most  commodities  within  12  to  18 

41 

59 

8.  High  prices  are  primarily  the  result  of: 
(a)  Presidential  policies,  (6)  congres- 

(  (a) 

18 

sional  policies,  (c)  economic  factors. 

{  m  32 

(Name  the  most  important  cause; 

1  (c)  50 

underline  the  second  most  important). 
9.  Do  you  favor  the  Marshall  plan  even 
if  it  sustains  or  increases  the  cost  of 
living  here?..- . 

60 

40 

10.  On  the  whole,  do  you  approve  of  the 
work  of  the  Committee  on  Un-Amer¬ 
ican  Activities? . . . 

76 

24 

11.  Do  you  regard  the  Taft-Hartley  law  as 
unfair  to  the  average  workingman? _ 

40 

60 

12.  Do  you  favor  a  reduction  of  income 
taxes  at  all  inedme  levels  for  the  com¬ 
ing  calendar  year? _ _ 

59 

41 

— "  RtATCWaiOIT  RBMimKS  - 

Mr.  SARBACHER  (at  tjjfe  request  of 
Mr.  Graham)  was  givery^permission  to 
extend  his  remarks  in  Record  and 
include  an  editorial.  / 

PERMISSION  TO  ADORESS  THE  HOUSE 

Mr.  BUCK.  M}?.'^  Speaker,  I  ask  unan¬ 
imous  consent  id  address  the  House  for 
1  minute  and,4o  revise  and  extend  my 
remarks.  / 

The  SB^KER.  Is  there  objection  to 
the  requ^  of  the  gentleman  from  New 
York?  / 

Th^e.was  no  objection. 

INFLATION  LEGISLATION 

yMr.  BUCK.  Mr.  Speaker,  the  appre¬ 
ciation  for  European  aid  which  we 


Voted  yesterday  is  a  further  force  toward 
inflation  and  high  living  cost.  I  will 
oppose  adjournment  of  this  special  ses- 
■pion  until  the  Congress  has  enacted 
jcountermeasures  which,  in  the  opinion 
bf  the  majority,  are  anti-inflationary 
Vurbs  on  the  cost-of-living  spiral. 

;  May  I  also  say  that  I  attended  the  per¬ 
formance  of  The  Good  Road  last  night, 
fft  is  good  theater,  good  entertainment, 
knd  good  for  the  soul.  I  recommend  it 
unreservedly. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
jCarolina? 

I  There  was  no  objection. 

1  SHORTAGE  OP  FUEL  OIL 

I  Mr.  DOUGHTON.  Mr.  Speaker,  a 
imost  serious,  in  fact  desperate,  situation 
jexists  in  North  Carolina,  as  well  as  many 
jother  States  today,  caused  by  the  lack  of 
fuel  oil  to  heat  the  homes  of  our  people.^ 
Many  home  owners  are  without  any  he£ 
^whatever,  and  conditions  are  grow^fg 
toor^desperate  every  hour. 

?  Th&i.  oil  Companies  are  holdiiuf  out 
iittle  oXno  hope  of  early  reliefC^t 
Jief  is  n^speedily  afforded,  th^/Oovern- 
bient,  of  Necessity,  must  do  ^mething. 
[Excuses  do  ^t  satisfy,  and ^ibis  do  not 
^explain.  \ 

'  I  read  a  tele^am  recced  this  morn¬ 
ing,  which  is  siAilar  w  many  others  I 
^ave  received  on  thjsCbject: 

I  Unnecessary  to  look^b  Europe  for  suffering 
fend  cold.  Situatioiyuf  l^iel  oil  here  desper- 
jate.  Surely  time  a«ived  'tor  own  peoples  to 
have  some  con^eration\_Charlty  should 
ttart  at  home.  / 

;  If  we  do  nfot  do  somethiniy^we  will  be 
classed  w^i  that  person  ref^ed  to  in 
the  Scripuires  as  “He  that  provs^th  not 
lor  his/own  household  hath  denfed  the 
faith/nd  is  worse  than  an  infidel.”' 
EXTENSION  OP  REMARKS 

I  Mrs.  BOLTON.  Mr.  Speaker,  in  vieV 
bf  the  fact  that  so  little  accurate  infor-\ 
mation  is  reaching  the  Congress  and  the 
'people  of  this  country  on  the  situation 
in  the  Near  East,  I  ask  unanimous  con¬ 
sent  to  extend  my  remarks  in  the  Record 
and  include  a  letter  I  have  received  from 
Aleppo. 

;  The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Ohio? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  BLAND.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  in  the  Record  on  the  subject  of 
the  needs  of  the  National  Park  Service 
and  the  Fredericksburg  and  Spotsyl¬ 
vania  County,  Va.,  National  Military 
PrfIc 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir¬ 
ginia? 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 


Mr.  BLAND.  Mr.  Speaker,  I  further'^ 
ask  unanimous  consent  to  extend  my  re¬ 
marks  in  the  Appendix  of  the  Record  ghd 
to  include  therein  an  address  delivered 
by  Walter  Lippmann  before  th^Alpha 
Chapter  of  Phi  Beta  Kappa  at  me  one 
hundred  and  seventy-first  anniversary 
of  the  organization  of  Phi  0teta  Kappa 
at  William  and  Mary  Colle^.  The  din¬ 
ner  and  public  meeting  w^  held  on  De¬ 
cember  5,  1947,  and  tha^ddress  was  on 
the  subject  Philosoph^nd  United  States 
Foreign  Policy.  / 

It  is  estimated  tlfat  it  will  make  two 
and  one-fourth  pages  of  the  Congres¬ 
sional  Record,  af  a  cost  of  $159.75.  Not¬ 
withstanding  ^e  space  and  the  cost,  the 
address  is  h|^ly  interesting,  and  I  ask 
unanimou^consent  to  extend  it  in  the 
AppendiiGOf  the  Record. 

The  ;^EAKER.  Without  objection, 
notwi^standing  the  cost,  the  extension 
may/be  made. 

lere  was  no  objection. 

[The  matter  referred  to  appears  in  the 
'^Appendix.] 

Mr.  LANE  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  that  ap¬ 
peared  in  the  Tribune  of  Lawrence, 
Mass. 

Mr.  HUBER  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  a  Christmas  greet¬ 
ing. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  cox.  Mr.  .Speaker,  I  ask  unani¬ 
mous  consent  to  address  the  House  for 
1  minute. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

[Mr.  COX  addressed  the  House.  His 
remarks  will  appear  hereafter  in  the 
Appendix.] 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks  and  include  a  bill  I  have  intro- 
yduced. 

S  SPEAKER.  Is  there  objection  to 
equest  of  the  gentleman  from 
sippi? 

Th^^e  was  no  objection. 

DEviSJ^iOPMENT  OP  THE  NATION'S 
■y  WATER  POWER 

Mr.  RANKIN.  Mr.  Speaker,  our  sym¬ 
pathies,  of  col^se,  go  out  to  the  people  of 
the  Northeast\ho  are  suffering  for  the 
want  of  coal.  \ 

They  would  be^  a  much  worse  pre¬ 
dicament  if  it  had  iWt  been  for  a  few  of 
us  in  this  House,  and  in  the  Senate,  who 
have  fought  for  years  ^or  the  develop¬ 
ment  of  our  water  power\ 

The  power  generated  bVthe  TVA  on 
the  Tennessee  River  and  it^  tributaries 
amounts  to  12,000,000,000  ihlowatts  a 
year.  It  would  take  6,000,000  toli(g  of  coal 
to  generate  that  much  power.'-.  That 
amount  of  coal  is  released  by  thff  _TVA 
for  the  benefit  of  the  rest  of  the  NaUon. 

There  are  230.000,000,000  kilowatts'of 
electricity  going  to  waste  every  year  in 
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our  navigable  streams  and  their  tribu¬ 
taries  from  Maine  to  California. 

it  would  take  115,000,000  tons  of  coal  a 
year  to  generate  the  amount  of  electric¬ 
ity  tha4i  water  power  would  provide. 

The  (f^elopment  of  Boulder  Dam  and 
the  dev^pment  along  the  Columbia 
River  prob\lDly  produce  an  amount  of 
electricity  tliisit  it  would  take  something 
like  30.000.000'‘(;o  50,000,000  tons  of  coal 
to  provide. 

For  years  I  have,  advocated  developing 
all  the  water  power  of  this  Nation  in 
order  to  take  care  of  this  country,  not 
only  now,  but  for  generations  to  come. 

I  sincerely  trust  that  the  rest  of  the 
Congress  may  come  around  to  my  way  of 
thinking. 

When  you  realize  that  in-,  the  Ohio 
River  there  is  sealed  up  approximately 
10,000.000,000  kilowatts  of  electricity  a 
year,  in  a  State  where  the  coal  suirnly  is 
diminishing,  and  on  the  St.  Lawrence 
12.000,000,000  kilowatts  of  electricity  Xre 
going  to  waste  each  year  in  an  area  th^ 
has  no  coal — to  say  nothing  of  the  other\ 
streams  throughout  the  country  whose 
water  power  is  going  to  waste. 

The  greatest  wealth  of  this  Nation 
outside  of  the  soil,  from  which  we  live, 
is  our  water  power.  We  should  develop 
it  and  provide  electricity  for  the  Ameri¬ 
can  people  at  the  lowest  possible  rates. 

Under  permission  granted  me  to  ex¬ 
tend  my  remarks,  I  insert  a  bill  I  intro¬ 
duced  to  develop  the  water  power  of  the 
entire  Nation. 

It  reads  as  follows: 

H.  R.  502 

A  bill  to  provide  for  the  creation  of  conser¬ 
vation  authorities,  and  for  other  pur¬ 
poses 

Be  it  enacted,  etc..  That  this  act  may  be 
cited  as  the  Conservation  Authorities  Act  of 
1945. 

PURPOSE  AND  POLICY  OP  THE  ACT 

Sec.  2.  It  is  the  purpose  and  policy  of 
this  act  to  develop,  integrate,  and  coordinate 
plans,  projects,  and  activities  for  or  inci¬ 
dental  to  the  promotion  of  navigation,  the 
control  and  prevention  of  floods,  the  safe¬ 
guarding  of  navigable  waters,  the  reclama¬ 
tion  of  the  public  lands,  and  the  generation, 
sale,  and  distribution  of  electric  energy,  in 
order  to  promote  agriculture,  to  improve  liv-  , 
ing  conditions,  to  aid  and  protect  commercgf' 
among  the  several  States,  to  strengthen  tj*e 
national  defense,  to  conserve  the  water,  ^il, 
and  forest  resources  of  the  Nation,  tg^'sta- 
bilize  employment  and  relieve  unemploy¬ 
ment,  and  otherwise  to  protect  and  promote 
the  national  interest. 

CONSERVATION  AUTHOEITji's 
Sec.  3.  (a)  To  carry  out  the  pyfposes  of  this 
act,  there  are  hereby  create^  the  following 
corporated  conservation  aufoorities,  which 
shall  be  agencies  and  ir^rumentalitles  of 
the  United  States:  (l)^,‘The  Atlantic  Sea¬ 
board  Authority,  for  tl»e  drainage  basins  in 
the  United  States  of  .the  rivers  flowing  into 
the  Atlantic  Ocean  and  of  the  rivers  flowing 
into  the  Gulf  of  Mexico,  from  the  east,  below 
the  basin  of  the  Suwanee  River;  (2)  the 
Great  Lakes-OMo  Valley  Authority,  for  the 
drainage  basins  in  the  United  States  of  the 
rivers  flowinjg’  into  or  from  any  of  the  Great 
Lakes,  the  Niagara  and  the  St.  Lawrence 
Rivers,  and  of  the  Ohio  River,  except  the 
drainage  basins  of  the  Tennessee  and  Cum¬ 
berland  Rivers,  and  of  the  rivers  flowing  Into 
the  Mississippi  River  above  Cairo,  Ill.,  from 
the  east:  (3)  the  Tennessee  Valley  Authority, 
fgr  the  drainage  basins  of  the  Tennessee  and 
Cumberland  Rivers,  of  the  rivers  flowing 
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into  the  Mississippi  River  below  Cairo,  Ill., 
from  the  east,  and  of  the  rivers  flowing  Into 
the  Gulf  of  Mexico  east  of  the  Mississippi 
River,  except  the  rivers  below  the  basin  of 
the  Suwanee  River;  (4)  the  Missouri  Valley 
Authority,  for  the  drainage  basins  within 
the  United  States  of  the  Missouri  River  and 
the  Red  River  of  the  North  and  of  the  rivers 
flowing  into  the  Mississippi  River  above 
Cairo,  Ill.,  from  the  west;  (5)  the  Arkansas 
Valley  Authority,  for  the  drainage  basins 
within  the  United  States  of  the  Arkansas, 
Red,  White,  and  Rio  Grande  Rivers,  of  the 
rivers  flowing  into  the  Mississippi  River  below 
Cairo,  III.,  from  the  west,  and  of  the  rivers 
flowing  into  the  Gulf  of  Mexico  west  of  the 
Mississippi  River;  (6)  the  Southwestern  Au¬ 
thority,  for  the  drainage  basins  within  the 
United  States  of  the  rivers  flowing  into  the 
Great  Basin;  that  is,  the  drainage  basins  of 
the  rivers  in  the  western  United  States  hav¬ 
ing  no  outlet  to  the  sea;  (7)  the  Columbia 
Valley  Authority,  for  the  drainage  basins 
within  the  United  States  of  the  Columbia 
River  and  the  rivers  flowing  into  the  Pacific 
Ocean  north  of  the  Californla-Oregon  line; 
(8)  the  California  Authority,  for  the  drain¬ 
age  basins  within  the  United  States  of  the 
rivers  flowing  into  the  Pacific  Ocean  south 
of  the  California-Oregon  line;  and  (9)  the 

'..Colorado  Valley  Authority,  for  the  drainage^ 
\)^in  within  the  United  States  pf  the  Cole 
r^o  River :  Provided,  however.  That  not  ’ 
Ing^n  this  act  shall  be  construed  to  limi^he 
funcVjons,  powers,  or  duties  of  the  Mlss^ippi 
River  l^pmmission  as  created  and  noyr  func- 
tioning>mder  the  act  of  June  28,  ^79  (ch. 

.  43,  secs.N^to  7,  inclusive,  21  St^’.  37),  as 
amended,  ^d  as  compiled  in  seGjrfons  641  to 
651,  inclusivskof  title  33  of  the  ^ited  States 
Code.  The  pi^eldent  shall  fre^  time  to  time 
more  specificall\define  or  reaefine  the  terri¬ 
torial  boundarieXof  the  Adthoritles  as  he 
finds  necessary  oAapprqpriate  to  facilitate 
the  regional  develojtoeht,  integration,  and 
coordination  of  plans^projects,  and  activi¬ 
ties  as  in  this  act  jfto^ded  and  to  obtain 
the  advantages  o^^nattk;al  and  economic 
boundaries.  / 

(b)  Each  Ai^iority ,  shall  maintain  Its 
principal  offiCQ^t  a  convenient  place  in  its 
respective  ge^raphic  region  an^ shall,  upon 
the  selectijii  of  the  location  of  V  principal 
office,  file^with  the  Secretary  of  Stt^e  public 
notice  qjnts  selection  of  such  locatiM 

(c)  ^ithin  6  months  after  the  enaOtoent 
of  t^  act,  the  Columbia  Valley  Authto’ity 
shgjl  take  over  the  Bonneville  project,  on^e 
C^umbia  River  in  Oregon,  and  all  powenk 
)f%hts,  duties,  functions,  obligations,  liabilwl 

.'ties,  and  personnel  of  the  Columbia  River  Ad¬ 
ministrator  created  by  and  now  functioning 
under  the  act  entitled  “An  act  to  authorize 
the  completion,  maintenance,  and  operation 
of  Bonneville  project  for  navigation,  and  for 
other  purposes,’’  approved  August  20,  1937, 
as  amended.  Such  Administrator  shall 
thereupon  take  all  action  necessary  or  ap¬ 
propriate  to  transfer  to  such  Authority  pos¬ 
session  and  control  of  the  properties  and  ac¬ 
tivities  of  such  Administrator.  The  Bonne¬ 
ville  project  together  with  all  activities  of 
such  Administrator  shall  thereupon  be 
deemed  entrusted  under  this  act  to  the  Co¬ 
lumbia  Valley  Authority,  and  all  unexpended 
moneys  and  appropriations  of  such  Adminis¬ 
trator  shall  thereupon  be  transferred  to  such 
Authority  and  shall  be  available  for  expendi¬ 
ture  by  such  Authority  under  the  terms  of 
this  act;  and  such  act  of  August  20,  1937,  as 
amended,  shall  be  deemed  repealed. 

(d)  The  Tennessee  Valley  Authority  shall 
be  the  Tennessee  Valley  Authority  as  created 
and  now  functioning  under  the  Tennessee 
Valley  Authority  Act  of  1933,  as  amended, 
and  as  extended  under  this  act,  and  shall 
have  all  the  powers,  rights,  duties,  and  func¬ 
tions  in  such  act,  In  this  act,  or  in  any  other 
law  provided:  but  nothing  herein  shall  be 
construed  to  limit  the  carrying  out  of  the 
purposes  of  the  Tennessee  Valley  Authority 


Act  of  1933,  as  amended,  or  tc  limit  th^ 
powers  and  rights  of  the  Tennessee  Val^y 
Authority  in  respect  of.  or  to  affect  the  con¬ 
tinuity  of,  the  functions,  activities. 
tions,  liabilities,  accounts,  funds,  r^nues, 
receipts,  or  personnel  of  the  Tenne^ee  Val¬ 
ley  Authority  under  such  act.  rfsofar  as 
applicable,  the  provisions  of  th/Tennessee 
Valley  Authority  Act  of  1933^.b  amended, 
and  any  other  law  relating  to/tbe  Tennessee 
Valley  Authority,  in  addition  to  the  provi¬ 
sions  of  this  act,  shall  eyiend  to  the  geo¬ 
graphic  region  added  bj^his  act  to  the  re¬ 
gion  of  the  Tennessee  '^Llley  Authority.  The 
board  of  the  TennessetfV alley  Authority  shall 
be  the  board  of  tl^  Tennessee  Valley  Au¬ 
thority  as  now  con^ltuted,  and  the  directors 
thereof  shall  h^d  office  pursuant  to  the 
Tennessee  Vall^ Authority  Act,  as  amended. 
Successors  to/such  directors  shall  be  ap¬ 
pointed  and/iold  office  pursuant  to  such  act. 

(e)  The  President  is  authorized,  whenever 
in  his  ju^ment  the  purposes  of  this  act  and 
the  in^rests  of  economy  and  efficiency  will 
be  seared  thereby,  to  transfer  from  any  de- 
par^ent  or  agency  of  the  United  States,  and 
t  to  the  appropriate  authority,  the 
i^ntrol  and  operation  of  any  dam  (together 
vith  appurtenant  works)  constructed,  under 
construction,  or  hereafter  constructed  by  or 
on  behalf  of  the  United  States.  In  connec¬ 
tion  with  any  such  transfer,  the  President 
may  make  such  provision  as  he  deems  neces¬ 
sary  or  appropriate  for  the  transfer  to  such 
authority  of  unexpended  balances  of  appro¬ 
priations  available  for  use  in  respect  of  the 
project,  together  with  personnel,  equipment, 
and  any  powers,  duties,  and  obligations  per¬ 
taining  thereto. 

ORGANIZATION  OP  THE  AUTHORITIES 

Sec.  4.  Each  authority  shall  be  directed 
and  controlled  by  an  administrator,  who 
shall  be  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  The  Senate, 
except  the  Tennessee  Valley  Authority,  which 
shall  continue  as  at  present  constituted.  All 
other  officers,  employees,  and  agents  of  an 
authority  shall  be  appointed  or  designated 
by  the  Authority.  The  term  of  oflfice  of  each 
administrator  shall  be  7  years.  Any  adminis¬ 
trator  appointed  to  fill  a  vacancy  occurring 
prior  to  the  expiration  of  the  term  for  which 
his  predecessor  was  appointed  shall  be  ap¬ 
pointed  for  the  remainder  of.  such  term. 
The  administrative  officer  of  each  authority 
next  highest  in  rank  to  the  administrator 
may  be  designated  by  the  administrator  as 
deputy  administrator  and  shall  perform  the 
duties  of  the  administrator,  in  the  event  of 
^the  absence  or  sickness  of  the  administrator, 
jntll  such  absence  or  sickness  shall  cease, 
a\d,  in  the  event  of  a  vacancy  in  the  office 
of  Administrator,  until  a  successor  is  ap- 
poir^d.  Each  administrator  shall  be  a  citi¬ 
zen  orSthe  United  States  and  shall  receive  a 
salary  a\jhe  rate  of  $10,000  a  year,  to  be  paid 
by  the  i^^thority  as  current  expenses:  and 
each  administrator  shall  be  reimbursed  by 
the  AuthoriV  for  actual  expenses  (includ¬ 
ing  traveling^md  subsistence  expenses)  in¬ 
curred  by  him^n  the  performance  of  his 
duties.  No  administrator  shall,  during  his 
continuance  in  oifee.  be  engaged  in  any 
other  business,  and  ^ch  administrator  shall 
devote  himself  to  the\ork  of  the  Authority. 
No  administrator  shall,''during  his  continu¬ 
ance  in  office,  have  any  ntoancial  interest  in 
any  public-utility  compai^engaged  in  the 
business  of  generating,  transmitting,  dis¬ 
tributing,  or  selling  electric  \nergy  to  the 
public,  or  in  any  holding  com^ny  or  sub¬ 
sidiary  company  of  a  holding  company  as 
such  terms  are  defined  in  the  Public  Utility 
Holding  Company  Act  of  1935.  N(^)erson 
shall  be  appointed  an  administrator  unless 
he  professes  a  belief  in  the  feasibility  And 
wisdom  of  this  act.  Each  administrator  shidl 
report  to  the  President  in  such  a  rnann^ 
as  the  President  may  direct. 
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inflection. . .. . . . . . . .  • .  .  .93!^ 

Infor'-iatioho ......... ...co,  1 

Ijan'ds,  reclanation. . . . .  .1,22 

Livestock  a.nd  neat<-  .  =  9 

Marketing. . . .16 

Natural  resources. ....... .12 


Prices,  control^, ...  .l4 

Prices,  .parit^^. . 9 

Relief,  don^j^ic. . . . . .33 

R  GO  0 1 1 S  ♦  0  o  *• ...  ....4,7 
RcscarchoX. ........21,23 

Ruhhur  r,/. . ^4 

Tradcyf  or  eign,  6 , 24 ,  2S ,  29 
Totorans’  .'benef-its,  j .  0I5 


HKS-ILIGHTS:  Congress  corseted  action  on  appropriation  hill y#Lich  includes  itens  for 
foreign  aid,  losses  on  s'dSpnlus  connoditics  at  whea-t-cquiy^ent  nriccs,  nore  string¬ 
ent  whept  carryover,  food-^ced  conservation  progran,  ro9ji!a,natioh,  otco  Congress  ro-« 
ceived  President  ’ s  Furopean'^^.oc every  Progran  ncssage .  iJoaSc  na.sscd  Taft  inflat ior>- 
control  ncasure®  House  pass  e)i.  nea  sure  auithorizlng  US^t-  to-, puhlis-h  inforn-ation  re 
connodity  speculators  and  rcput^ing  this  to  he  doneyif  reo^uestod  hy  congressional 
connittee;  President  signed  neas^e*  Hous-e  conni.-yfce., appointed  to;  investigate  con¬ 
nodity  exchange  transactions*  Schy  Lochge  insert^  Hoover '  s  announconent  of^  studies 
to  he  made  hy  Cor.inission  on  Qrga.niz^ioh  of  Exe^tive.  Rranch."  Sen*  Barkley ■  ins er^Jod 
letter  fron  distillery  denying  it  usc4  excessive  grain  a.ho-dht  durin-"’  food-conserva¬ 
tion  progran.  Both  Houses  adiourned  sihe  diej"^ 


1.- THIRD  SUPPLEMENTAL  APPROPRIATION  BIL;^  •l9'H3a  Passed  with  amendments  this  hill, 
H.  R,  474s  (pp„  11S01-2S)^ 

Agreed  to  an  amendment  hy  ' Hayden,  Zo ,  to  increase  from  $5C>»000,000 
to  $65,000, 000  the  amount  of  I^ses  which  may  he  incurred  in  connection  with 
CCO* s  making  surplus  commodores  available  for  foreign  aid  at  wheat-equivalent 
prices  ($85,000,000  had  fi^^theen  suggest  ed)  (pp,  11824-6T;  ani  an  amendment  hj. 
Sen,  Handenherg,  Micho,  ^  fix  the  China-aid  figure''  n^t  $lo4000,000  (pollS03)* 
Rejected  a  conmit^e  amendment  to  reduce  hy  $1,CK^,000  the  total  on  USDii 
programs  to  he  approval  hy  the  Budget  Bureaui?  In  making  the  suggestion  for 
rostor9,tion.  of  fi^.e ,  p^xint ,  Sen, .  O’l-Ialidneyr  Wyoo^  expla)xi-?sl  that  this  yas  for. 
the  food-feed  cona^rvation  program  and.  inserted  a  letter  i^pm  Secrota-ry.  Ander— 


ney, 

etc. 


>ns _ 

son  on  the_  suhje^t,  vppe  11823-4^ 

Several  Sg^rntpys  discussed  theBureau  of  Reclamation  itemsy.  and  ben,  Dovr- 
Calif  c  ,yj)^arged  that -the  Bureau  has  engaged  in- publicity  propaganda, 
(pp.  ij^8i6-23)o  1  ^  X 

Con^rees  were  appointed  on  the  hill  in  hoth  Houses  (pp*  llo2b,'.  11882) » 
LaJ^^  the  conference  report  was  presented  and  agreed  to  hy  hoth  ^iqusos 
843,  11834)^  The  conferees  •  took  the  folloi4ng  actions:  Fixed ' the  : 
In-aid  figure  at  $540,000,000,  of  which  $18, 000.;, 000  is  for  Chinac  Cpp- 
lised  tho  0 c cup i ed—ar eas  item  at  $340,000^000  with  an  understanding  that'- 
Tder  certain  conditions  the  -Army  could  ask  for  a  suxiplementa.'.  emouii-to  Agreed 
'0  the  more  stringent  House  provision  rqgapding  'the  wheat  carryover*  Fixed  the- 
gurplus-c ommoditia^  loss  figure  at  $57* 500»’000(. 

This  hiil  -will  now  ho  sent  to  the  President;*- 


(p; 

fore 


iPo 
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.FCREIG-II  AID.  Both  Houses  received  the' President ’'s  me ssaic:e  rcconr.endin{!:  a  long-^ 
European  Recovery  Prci^ran  (pp^  11S73~9)(^«  Boc.  473).  To  Scrate  Eoreii 
Re^.tions  Ccrxiittce  (po  ll32o)  and  House  Porei/^n  Affairs  Ccnnittec  (p.llS^ 

The  "rtf  ssafiic  reccnriends  estahlishnaat  of  an  Economic  Cooperation  Adninist/ation 
to  for'hs,late  prof^rams,  working  closely  with  the  State  Departnent  and  cj^ev 
agerniesXsuch  as  the  Dcoartnent  of  Agriculture. 

3«  RECRGAITIZATIO]^*-,  Sen,  Lodge,  Mass.,  inserted  Herbert  Hoover's  sta^ment  announc¬ 


ing  personnel  td>.',he  engaged  in  various  stud'ie! 
tion  of  the  Execu^^ve  Branch  (p.  llSOl), 


for  the  Comisaoon  on  Crgahiza- 


4.  ECONOMIC  REPORT*  The  interim  report  o.f  the  Joint  Comnitilf^e'  on  the  Economic  Re¬ 
port  i^as  ordered  print eoS^s  S,  Rept*  S09-,  at  the  reqi^i^t  of  Chairman  Tift  (p. 

iisoo). 

Son.  Murray,  Mont.,  ins^^od  and  discussed  article  by  Chairman  Bourse  of 
the  President's  Council  of  EconSjg^ic  Advisers,  jjffhe  Employment  Act~and  the  Act 
of  Employment  ”  (pp.  11334^6) «, 

5*  GRAIIT  COBSSRVATIOH.  Sen.  Barkley,  Ky.TSA^'^^erted  a  letter  from  Publicker  Indus¬ 
tries,  Inc.,  distilleries,  denying  thajr\hey  have  used  an  exces-sive  amount  of 
grain  during  tlie  food  conservation  u^gram^sand  Sen.  Barkley  said  he  is  trying 
to  get  the  true  facts  on  the  situ§i(l?ion_  (pp.  r5^832— 3)  * 

6,  EATS-OILS  EXPORTS*  Sen,  0 ' MalK^^iiey ,  'Vyo.,  inserte^sa  table  by  BAE  on  fats-oils 

exports  and  denied  charges  J^fiat  such  exports  are  inh^easing  (pp#  llo36-7)« 

7.  PEHAITY  MAIL.  Both  Hous^  received  from  the’'Post  Off ic eN^epartment  a  report  on 

penalty-mail  indicia^n  hand,  procured,  and.  mailed  during  ^ihe  fiscal  year  1947; 
to  Senate  Civil  Seance  Committee  and  House  Post  Office  aiid^^vil  Service  Com¬ 
mittee  (pp.  1179J<  11SS3). 

3.  AUOURHMEBT.  J?oth  Houses  adjourned  sine  die  (pp,  11343,  11333).  TIHl  2nd  sessioi; 
■  of  the  30tbr  Congress  is  to  convene  on  Jan.  6,  ,1943.  Bills  ponding  ouSDec.  I9 
retain  t^ir  legislative  status  at  that  time,  do  not  die,  and  can  be  co^idered 
furthe^ during  the  2nd  session.  The  Joint  Printing  Committee  announced  tr^t  the 
last^ssue  of  the  Congressional  Record  for  the  first  session  "will  be  published 
ncjr  later  than  Monday,  December  29,  1947.''  "This  issue  will  include  revised 
Reechos,  extensions  of  remarks,  etc,  •  7'  • 


■HlIIT.SE 


9.  IHTL/.TION'  CONSOL. _  Passed,  232-73,  without  amendment  S.  J.'  Res.  167,  the  Taft 
inflation-control  measure  (pp.  11341^-62).  The' resolution  will  now  be  sent  to 
the  President. 

Defeated,  73"”'B56,  a  motion  by  Rep.  Monro  hey,  Okla, ,  to  recommit  the  measure 
to  the  Banking  and  Currency  Committee  with  instruction  to.  amend  it  by  authoriz¬ 
ing  the  President  to  "issue. regulations  and  orders"  in  connection  with' the 
authorization,  for  voluntary  agreements  (pp.  II859,  11862). 

During  the  debate,  Rep.  Wolcott,  Mich;',  explained  the  provision  authoriz¬ 
ing  C^  to  stimulate  px-Qduction  of  agricultural  commoditie s"  in  nonSurppean 
foreign  countries  (pp.  ll36l-2);  and  gave  his  interpretation  of  the  effect  of 
deleting  the  provision  which  would. have  authorized  voluntary  agreements  i*or 
livestock-poultry  marketing  at  light  weights  to  conserve  grain  0p«  II861). 

Reps.  Hays  (airk. )  •  and  Bryson  (b,  .C,)  spoke  in  favor  of  the  provision  permitting 
ano cation  of  grain  for  production  of  distilled  and  neutral%pirits  (pp. 

11356,  11359).  Hep.  Hurray,  Wis,,  claimed  USDA  fixed  a  "I50  percent  of  parity 
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floor  price  under  flax*^  and  that  ’’This  adninistratlon  through. voluntary  agree- 
rumt ..  .has,  fixed  a  setpup.  wherchy  chickens  today,  all- through  the  Midwest  are 
selling  for  fron  50  to  6o  percent  of  parity  when  the  law  says ♦..not  less  than 
90  percent”  (p,  llo6o)# 


COMTOIITY  SPECIJLATIOiT.  ^Passed  without  anendnent  S»  J*  Res*  I70,  to  anend  th^ 
Connodity  Exchange  Act  so  as  to  .  authorize  the  Secretary  of  Agriculture*  ii 
lis  discretion,  to  make  public  the  nanes  and  addresses  of  persons  transacting 
Lsiness  on  the  boards  of  trade,  and  the  amounts  of •  conmo pities  purcha^d  or 
sojd  by  then*  and  reauiring  him,  \hen  requested  by  a  congressioi^  co^ittee, 
to ,  iWnish  the  committee  ^nd  the  public  such  information  (pp,  11S64^),  This 
measur't  was  later  signed  by  the  President  (spe  Item  32). 

...  .  Re^.  Anctrosen  (M  inn*)  (chairman),  Crawford  (Mich.),  Buffett /O^I’ebr. ) , 

Jenkins  McCormack  (Mass.),  ^ins.  (Ala.)  and  .Carroll  (Co^fo.),  were  ap¬ 

pointed  mcnbers  of  the  Select  Conmittce  to  investigate  transactions  on  the 
...  commodity  es^anges,  pursuant  to  H,  Res,  Uo4  (p,  IIS52),  ■ 

,  ,  Agreed,  i^hout  .amendment,  to  H,  Res.  407»  providing  ^5»C>00  for  this 
Select  Commit te^(p. .  11Sd3)  . 

11.  ELECTRIEICATIOR*  Rankin,  Miss*,  prged  the  development  of  B".  S,  electrica.l- 

energy  resources  ana\answered  criticisms  of  TVA  (ppym-lST9~Sl) * 

13,  HATpRAL  RESOURCES.  The  ^blic  Lands  Committee  repitfrted  without  amendmeni^  H, 

Ros..3«5»  requesting  the \nteri or  -Department  fojf  information  on  the  amount  of 
fuel  oil,  gasoline,  other  ^|troleum  products,i&nd  coal  now  available  in  the 
U,  S.  and  what  steps  the  Go'v^rnment  should  yflee  to  make  the  prouer  and  neces- 
•  .  sary  supply  available  (H,  .  Repr^l23l)  (p* -1^^^^^  • 

13,  EOREIGR  AId.  Rep.  Case,  S»  Dak,,  ^^:ged  lighter  controls  by  the  U,  S,  over  the 
use  of  a-nuropriations  for  fo.reign  11384-5)* 


BILLS. 


)UJCED 


14.  PRICE  COITTROLS.,  S.  1923«  by  Scnjm^^yloR*- '\i^ho ,  .to  prevent  further  price  in¬ 

creases  and  tp  reduce  ure sent  j^.ices  to  ->r^fi  levels  consistent  vrith  a  sta.ble 
eco.nomy,  and  .to .  allocate  andmo^'t^oT  product^n  and  distribution  to  the  extent 
necessary  to  distribute  eq^mtably  commodities  short  supply;  and  to  maintain 
stable  mrices,.  To  Bankirm^and  Currency  Committ^.  (p»  1179C*) 

15.  PERSOUIMj.  ,11. R,  4S21, jm  ^cu.  Welch,  Calif.,  to  -oroide  additional  compensation 

for  errolpyoes  of  they*ederal  Government  ard.  of  the  g^sernment  of  the  District 
of  Columbia.  To  Office  and  Civil  Service  Committoic.  (p,  llSSS.) 

H.R.  4822,  bpgRer)..  Case,  S.  Dak.,  to  amend  the  Veto^ns*  Preference  Act  , 
to  give  the  wivgis  of  totally  disabled  veterans  preferences^  emplojcnent  where 
Eederal  funds  gfre  disbursed.  To  Post  Office  and  Civil  Ser^^Ce  Committee,  (p. 

.  11838.) 

16.  MARKET lUG.y^I.R,  4S26,  by  Rep.  MacKinnon,  Minn.,  to  prohibit  cert^n  officers 

and  ermlj^Qes.  of  the  C.S.  from  engaging  in  transactions  involving^pntract s  of 
sale  ofi^ommoditics  for  future,  del  ivory .  To  Judiciary  Committee,  (^^  lloSS.) 
Rema5jfs  of  author  (pp.  -^529S~T)'' 

ITEMS  ‘iH  APPENDIX 

17. /feAIWS.  .Extension  of  remarks  of  I^ep.  Kefauver,  Tenn.,  ur.gJng prohibition  0 
use  of  grains  for  distilling  purposes  a,nd  inserting  his  bill  on  the  subject, 

H.R.  4799  (p.  A5261).  "  ‘  ’ 


—  4  — 


^Jxtcnsion  of  remarks  of  Hep,  Ifalter,  ?a. ,  including  a  T'ashinrton  Post 


^orial,  urging  prohibition 'of  the  use-  of  grains  for  distillin,g  purposes 
•^eyr  of  the  need  for  grain- hp'th  hero -and  abroad  (nu*  A526l--2)  , 


;t 

L 


*1  ^ 
lo  • 


liTPIJiTION.  Extension  of  .remarks  of  Rep.  Cleverjror,  Ohio,  favoring  S.J.Rcs.lSy, 
the  Taft  inflation-control  measure  (p®  A5290).  .  _ 

Rep,  Sanborn,  'Ideho,  insartod  a  Spokane  Chronicle  article  and  a  letter 
from  John  licBrido,  cl a.iming  that '  sound  monej^  is  the  first  requisite  for  world 
economic  recover;''  (pr).  A5272-3)*  '  ; 

Rem.  St.  G-eorge,  iJ.Y.,  insertsd  a.  letter  from  the  0 '-Sullivan  Rubber  Co, 
claiming  tha.t  foreign  aid  is  keeping  prices  high  Cp.  •  : 

Rep.  Edyfin  Arthur  Hall,  H.Y.V ’inserted  his  recent  Tadi^i  address  urging  Ac¬ 
tion  to  curb  inflation  (p*  A5297')‘^  ‘  ' 

Rep.  Klein,  IT.Y.,  criticized’  as  inadequate  the'  Taft  inflation-control' meas¬ 
ure  (pm.  A^p^S-g),  • 

Extension  of  remarks  of  Rep. ' Yursell ,  Ill.,  claiming’ that  the'”action  of 
the  President  and  his  molicies  "o'f  .urging  wage  raises  and  esooorting  so  much 'of 
ever:/thing  out  of  the  countrY'are  the  real  causes  of  mresent  high  prices ’’(pm. 

A5294-6).  '  .  ■  "  ■ 

Extension  of  remarks  of  Rem.  Dougla,s,  Ca,lif,,  calling  attention  to  VTalter* 
Routher's  Challenge  for  corporations  to  ammly  their  profits  to  cut  priCes'Cp, 
A52S4).  .  .  .  r:  ‘  .  “  • .  ■  '|| 


19. 


COI'l^ITTSES.  Repo  P'et'erso'h,  ElaX  inserted  ^A,  Alexande'r's  statement  on '.'the 

rights  of  congressional  ' Co mnutte^  (mm.  A^31~2);;  ‘  ' 


20, 


ELECTRIEiCATIOH,  Rem.  Eondoro  ,  Midi^  ji^sorted 'a  lehter  ' fro'ni.  the  Southern  Cal¬ 
ifornia  Edison  Co.  calling  attcntionjfc  the  part  the  commany  pla;'-ed  in  building 
transmission  lines  from  the  Hoover  PaiXto  los  Angeles,  Calif,  (pp.  A5252-3). 


21. 


SXPEIISIOH  W^RK;  RESEARCH.  Rcp.'J^es,  AlX,-  inserted  a  letter  fro'm ‘the  Ala. ' 
tension  Service  explaining  ho.yr  iuic  TVA  coo^rates  in  the  work  of  the  Ala.  Ex¬ 
tension  Service  and  E-merimcn^ Station  (p.-.^2o9). 


22. 


RECLAVlATinH.  Extension  of  j^marks  of  Rem,  HorauL  Wash,, urging  the  development 
of  reclamation 'pro  jects  i/i  the  west  as  "a.n  dsse^lal  prerequisite  to  the  mor-^ 
formance  of  our  world  r^overy  comriitriont s.'^’-aPd  i^luding  correspondence  bo-  ' 
tween  himself  .'and  the  ^urcau  of  Reclamation  (ppc  ■'A^44-7) .  '  '1 


RESEARCH,  Sen.  Knoyr^nd,  Calif,,  inserted  EcU,  CondoiiVe  (Eircctor,  Bureau  of 
Standards) .  recent  >iddress,  "Scie’nce  and  the'  Hat'ional  -W^fare  (pp.-A5250-.2).V 


RUBBER.  Rem.  ■<Jhi:^isf ’Hebr*  ;  ■  Inserted  his  recent  statement' ^scus  sing  the  .forcigt 


trade  agreemoj|R.s.  concerning  rubber,  in  vievr-of  the'need  fo:^paintainihg  the 
synthetic  hujlfber  progrp.m  (pm.  A5255'*7)'>  '  '  ■* 


HEALTH.  Z/n,  Murray,  Mont.,  inserted  a  Washington  Sta.r  article  ^ivo ring  the-' 
Ratio nay  Health  Insurance  bill  (mm.  A526O-I). 


FOREI^  AID.  Yarious  articles  and  insertions  on  foreign  aid  (pp.  A5^5-6, 

A52/^7.  A5250,  A5253>  A5254,  A5257t9,  A5270,  A5291-4).  : 


H^TSIHG.  Extension  of  remarks  of  Rep.  Multer,  H.Y.,  favoring  the  Taft-El^ndcr- 
^agner  housing  bill  (p.  A52S4),  ' 


HIERGErCY  POWERS.  Extension  ef  remarks  of  Rem*  Jones,  Wash.,  claiming  that 
there  is  danger  in  conferring  authority  to  rggulate  exports  on' a  price  basis- 

(p.  A528O). 


80th  CONGEESS 
1st  Session 


H.  RES.  412 


IN  THE  HOUSE  OF  KEPKESENTATIVES 

December  18, 1947 

]\Ir.  Allen  of  Illinois,  from  the  Committee  on  Eules,  reported  the  following 
resolution ;  which  was  referred  to  the  House  Calendar  and  ordered  to  be 
printed 

December  19, 1947 
Considered  and  agreed  to 


RESOLUTION 

1  Besolved,  That  upon  tlie  adoption  of  this  resolution  it 

2  shall  be  in  order  to  move  that  the  House  resolve  itself  into 

3  the  Committee  of  the  Whole  House  on  the  State  of  the  Union 

4  for  the  consideration  of  the  joint  resolution  (S.  J.  Ees.  167) 

5  to  aid  in  the  stabilization  of  commodity  prices,  to  aid  in 

6  further  stabilizing  the  economy  of  the  United  States,  and 

7  for  other  purposes,  and  all  points  of  order  against  the  said 

8  joint  resolution  are  hereby  Avaived.  That  after  general  debate, 

9  which  shall  he  confined  to  the  joint  resolution  and  continue 

10  not  to  exceed  one  hour,  to  be  equally  divided  and  controlled 

11  by  the  chairman  and  ranking  minority  member  of  the  Com- 

12  mittee  on  Banking  and  Currency,  the  joint  resolution  shall 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 
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be  considered  as  liaving  been  read  for  amendment.  I^o 
amendment  shall  be  in  order  to  said  joint  resolution  except 
amendments  offered  by  direction  of  the  Committee  on  Bank¬ 
ing  and  Currency,  and  said  amendments  shall  be  in  order, 
any  rule  of  the  House  to  the  contrary  notwithstanding. 
Amendments  offered  by  direction  of  the  Committee  on  Bank¬ 
ing  and  Currency  may  be  offered  to  any  section  of  the  joint 
resolution  at  the  conclusion  of  the  general  debate,  but  such 
amendments  shall  not  be  subject  to  amendment.  At  the  con¬ 
clusion  of  the  consideration  of  the  joint  resolution  for  amend¬ 
ment,  the  Committee  shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have  been  adopted,  and 
the  previous  question  shall  be  considered  as  ordered  on  the 
joint  resolution  and  amendments  thereto  to  final  passage 
without  intervening  motion  except  one  motion  to  recommit. 
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■BHIRD  SOTPLEMENTAL  APPROPRIATION 
^  ACT,  1948 — CONFERENCE  REPORT 

BRIDGES.  Mr.  President,  I  sub¬ 
mit  flte  conference  report  on  House  bill 
4748,  tne  Third  Supplemental  Appropri¬ 
ation  Act  1948,  ahd  I  ask  unanimous 
consent  fo^its  immediate  consideration. 

The  PREltoDENT  pro  tempore.  The 
conference  refiort  will  be  read  for  the 
information  ofihe  Senate. 

The  Chief  Clei;^  read  the  report,  as 
follows; 


The  committee  of  cdaference  on  the  dis¬ 
agreeing  votes  of  the  ^o  Houses  on  the 
amendments  of  the  Senats^o  the  bill  (H.  R. 
4748)  making  Supplement^  appropriations 
for  the  fiscal'  year  ending  Jun«  30,  1948,  and 
for  other  purposes,  having  mto,  after  full 
and  free  conference,  have  agreefi  to  recom¬ 
mend  and  do  recommend  to  their>^espective 
Houses  as  follows: 

That  the  Senate  recede  from  its  llpiend- 
ments  numbered  6  and  11. 

That  the  House  recede  from  its  dlsag^pe- 
ment  to  the  amendments  of  the  Senate  n' 
bered  1,  2,  3,  4,  9,  and  10;  and  agree  to  thl 
same. 

Amendment  numbered  6:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  Of  the  Senate  numbered  5,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  matter  stricken  out  and  in¬ 
serted  by  said  amendment.  Insert  the  fol¬ 
lowing:  “$522,000,000,  and  to  enable  the 
President  to  carry  out  the  provisions  of  Pub¬ 
lic  Law  84,  in  respect  to  China,  $18,000,000; 
In  all,  $540,000,000”;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  7:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  7,  and  agree 
to  the  same  with  an  amendment,  as  fol¬ 
lows:  In  lieu  of  the  sum  proposed  by  said 
amendment.  Insert  "$57,500,000”;  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  8:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  8,  and  agree 
to  the  same  with  an  amendment,  as  follows : 
In  lieu  of  the  sum  proposed  by  said  amend¬ 
ment,  Insert  “$340,000,000”;  and  the  Senate 
agree  to  the  same. 

Styles  Bridgbs, 

C.  Watland  Brooks, 

Clyde  M.  Reed, 

Joseph  H.  Ball, 

Carl  Hayden, 

Elmer  Thomas, 

Managers  on  the  Part  of  the  Senate, 
John  Taber, 

R.  B.  WIGGLESWORTH, 

Albert  J.  Engel, 

Francis  Case, 

Frank  B.  Keefe, 

Charles  A.  Plut^ey, 
Clarence  Can^n, 

John  H.  KE96, 

George  H.  ^ahon. 
Managers  on  the  ParVof  the  House. 

The  PRESIDENT  .pro  tempore.  Is 
there  objection  to  tl^present  considera¬ 
tion  of  the  confereiice  report? 

There  being  nc/objection,  the  Senate 
proceeded  to  cojiisider  the  report. 

Mr.  McCA^utAN.  I  wonder  if  the 
Senator  from  New  Hampshire  would 
mind  giving  us  just  a  word  of  explana¬ 
tion. 

Mr.  /feRIDGES.  Mr.  President,  In 
gene^l  the  conferees  agreed  as  follows: 
OnAhe  large  item  of  foreign  aid  the 
aowunt  agreed  upon  for  Europe  was 
322,000,000,  which  is  contrasted  with 


the  Senate  figure  of  $550,000,000  and  the 
House  figure  of  $509,000,000,  plus  $18,- 
000,000  for  China,  or  a  total  figure  of 
$540,000,000,  as  contrasted  with  the  fig¬ 
ure  of  $568,000,000  agreed  to  earlier  today 
by  the  Senate. 

Then,  for  the  item  of  the  Army’s  ex¬ 
penses  in  the  occupied  areas,  which  was 
the  other  large  item,  the  House  appro¬ 
priated  $230,000,000.  The  Senate  pro¬ 
vided  $490,000,000.  One  of  the  two  items 
in  controversy  was  the  amount  for  the 
British  zone.  The  House  had  previously 
allowed  $100,000,000,  telling  the  Army 
that  if  they  could  come  back  and  justify 
more,  they  might  do  so.  On  that  item 
the  conferees  agreed  on  $137,000,000, 
with  instructions  that  the  department, 
if  they  work  out  an  agreement  with  Great 
Britain  and  can  justify  the  item,  may 
come  back  and  request  up  to  $100,000,000 
more  for  inclusion  in  a  future  deficiency 
bill. 

The  other  disputed  item  was  a  pipe¬ 
line  agreement,  which  the  House  disal¬ 
lowed — $123,000,000  for  a  pipe  line  that 
ould  continue  on  after  June  30  for  2 
nths,  for  aid  to  occupied  areas.  They 
di^lowed  it  entirely.  We  got  a  restetr- 
atiokof  $73,000,000  of  the  $123,00^;(l00, 
with  ^  agreemeent  that  the  Armjr  could 
come  bS^  and  justify  anything  up  to 
the  $123^0,000  in  the  months  ahead, 
and  that  trte  Congress  would.consider  it. 
Therefore,  iNhink  we  have  protected  the 
occupied  areas*^(ather  effectively  by  those 
agreements. 

In  regard  to  thd«nl^ther  major  item, 
the  carry-over  ofS^ieat,  the  Senate 
provision  was  a  cfflBapromise  on  150,- 
000,000  bushels,  ^ithS±he  proviso  that 
if  after  a  cer^n  datW  the  President 
found  the  Avh^t  crop  was  sufficient  to 
warrant  it,  pie  carry-overVould  be  re¬ 
duced  to  1^,000,000  bushelK  We  left 
it  at  strai^t  150,000,000. 

On  yele  amendment  respective  the 
Feder^ courts  having  jurisdiction  over 
the  oetition  of  either  party  to  intetoret 
by /lecree  any  contracts  for  perform^ce 
q^ork,  for  which  the  appropriation  m: 
„ie  used,  we  yielded  on  that,  because  o; 
/  very  strong  opposition  by  the  House, 
4  which  made  it  impossible  to  get  a  com¬ 
promise  agreement. 

On  several  of  the  minor  amendments 
they  yielded  to  us.  On  the  figure  of  the 
surplus  items  of  the  losses  incurred  by 
agencies  of  the  Government  through 
sales  of  commodities  in  accordance  with 
the  terms  of  subsection  (e)  of  Section  11, 
the  Foreign  Aid  Act  of  1947,  the  Senate 
figure  was  $65,000,000,  the  House  figure 
was  $50,000,000,  and  the  figure  agreed 
on  was  a  split,  $57,500,000.  Those  are  the 
essential  items. 

Mr.  McCARRAN.  Did  the  reclama¬ 
tion  items  stand  as  they  were? 

Mr.  BRIDGES.  The  reclamation 
Items  stand. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BRIDGES.  I  yield. 

Mr.  MORSE.  I  understand  that  the 
reclamation  item  so  ably  presented  by 
the  Senator  from  Washington  [Mr. 
MagnusonI  and  the  senior  Senator  from 
Oregon  [Mr.  Cordon]  late  today,  went 


through  as  recommended  by  those  twp 
Senators.  / 

Mr.  BRIDGES.  It  did. 

The  PRESIDENT  pro  temporey  The 
question  is  on  agreeing  to  the  conference 
report. 

The  report  was  agi'eed  to. 

ADJOURNMENT  SINl^^IE 

The  President  pro  teqipore  laid  be¬ 
fore  the  Senate  House  Concurrent  Reso¬ 
lution  127,  which  wa^’read,  considered 
by  unanimous  consepx,  and  agreed  to,  as 
follows: 

Resolved  by  the  Itouse  of  Representatives 
(the  Senate  concu/fring) ,  That  notwithstand¬ 
ing  the  provisioas  of  Senate  Concurrent  Res¬ 
olution  33,  eightieth  Congress,  the  two 
Houses  of  Cgjfigress  shall  adjourn  on  Friday, 
December  Vi,  1947,  and  that  when  they  ad¬ 
journ  on  ^Id  day,  they  stand  adjourned  sine 
die.  / 

AUTHORIZATION  FOR  SIGNING  OF  BILLS 
/  AND  JOINT  RESOLUTIONS 

/the  President  pro  tempore  laid  before 
tlae  Senate  House  Concurrent  Resolution 
128,  which  was  read,  considered  by  unani¬ 
mous  consent,  and  agreed  to,  as  follows: 

Resolved  by  the  House  of  Representatives 
(the  Senate  concurring) ,  That  notwithstand¬ 
ing  the  adjournment  of  the  first  session  of 
the  Eightieth  Congress,  the  Speaker  of  the 
House  of  Representatives  and  the  President 
pro  tempore  of  the  Senate  be,  and  they  are 
hereby,  authorized  to  sign  enrolled  bills  and 
joint  resolutions  duly  passed  by  the  two 
Houses  and  found  truly  enrolled. 

AUTHORIZATION  FOR  MAKING  CERTAIN 

APPOINTMENTS  AND  RECEIVING  MES¬ 
SAGES 

On  motion  of  Mr.  White,  it  was — 

Ordered,  That  notwithstanding  the  final 
adjournment  of  the  present  session  of  the 
Congress,  the  President  pro  tempore  be,  and 
he  is  hereby,  authorized  to  make  appoint¬ 
ments  to  commissions  or  committees  author¬ 
ized  by  law,  by  toncurrent  action  of  the  two 
Houses,  or  by  order  of  the  Senate. 

Ordered  further.  That  the  Secretary  of  the 
Senate  be,  and  he  is  hereby,  authorized  to 
receive  messages  from  the  House  of  Repre¬ 
sentatives  subsequent  to  the  adjournment 
of  the  present  session. 

SUMMARY  OP  LEGISLATION  OP  THE 
SESSION 

Ir.  WHITE.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  Appendix  of  the  Record  a  summary, 
whiclTij^as  been  prepared  by  the  senior 
SenatorMrom  Ohio  [Mr.  Taft],  of  legis¬ 
lation  pas^d  by  the  Congress  during  the 
special  ses^n  of  the  Eightieth  Congress. 

The  PREaTOENT  pro  tempore.  Is 
there  objection?  The  Chair  hears  none, 
and  it  is  so  ord^d. 

[The  summary \ill  appear  hereafter 
in  the  Appendix.] 

ADJOURNMEN':^SINE  DIE 


Mr.  WHITE.  Mr.  Pre^Sdent,  I  know  of 
no  further  business  to  cofce  before  the 
Senate,  and  in  accordance  the  terms 
of  House  Concurrent  Resonition  127, 
which  was  agreed  to  a  mom^t  ago,  I 
move  that  the  Senate  stand  adjourned 
sine  die.  \ 

The  motion  was  agreed  tjo;  and  ^  7 
o’clock  and  17  minutes  p.  m.)  the  SenE^e 
adjourned  sine  die.  \ 


\ 


\The  House  met  at  10  o’clock  a.  m. 

^he  Chaplain,  Rev.  James  Shera  Mont- 
goihery,  D.  D.,  offered  the  following 
pra:m: 

O  T^ou  desire  of  the  nations,  whose 
coming,^  the  prophets  foretold,  as  we 
stand  iri\the  foreglow  of  Thy  lowly  birth, 
we  pray  vhat  we  may  find  the  time  for 
com.munid^,  meditation,  and  prayer,  for 
these  lead  op  the  wells  of  peace.  Bless 
us  with  cour^ge  that  knows  no  faltering, 
with  prudenc\that  never  wearies.  Ex¬ 
tend  Thy  shieloing  arms  about  our  Presi¬ 
dent,  our  Speaker,  and  all  Members  and 
employees  of  tltlil  Congress.  May  no 
plague  come  nigh  rheir  dwellings.  Grant 
that  they  may  enjc^the  blessings  of  to¬ 
day,  and  after  a  whift^the  bliss  of  eternal 
year^.  \ 

As  the  springs  of  ^ppiness  are  re¬ 
newed  within  us,  we  thdok  Thee  for  the 
loveliness  of  our  own  faii^land.  O  for¬ 
give  America’s  indulgenc^and  compla¬ 
cency:  let  the  choicest  gifts  af  Thy  mercy 
be  upon  her.  O  Star  of  thk  East,  once 
again  climb  the  midnight  sky>^nd  again 
bless  the  world  with  the  glad  fiews  of  a 
Saviour  born.  In  His  holy  name  Ve  pray. 
Amen. 

THE  JOURNAL 

The  Journal  of  the  proceeding 
yesterday  was  read  and  approved. 

MESSAGE  PROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.^ 
Carrell,  one  of  its  clerks,  announced- 
that  the  Senate  had  passed  a  joint  res^'^ 
lution  of  the  following  title,  in  which  tjae 
concurrence  of  the  House  is  requested: 

S.  J.  Res.  170.  Joint  resolution  authorizing 
the  Secretary  of  Agriculture  to  publi^  the 
names  and  addresses  of  persons  trapsactlng 
business  on  the  boards  of  trade  And  the 
amounts  of  commodities  purchased  or  sold 
by  them,  to  furnish  to  committors  of  Con¬ 
gress  upon  request  and  to  make'' public  any 
such  information  in  his  possesion,  and  for 
other  purposes.  I 

COMMUNICATION  FROM^4hE  CLERK 

The  SPEAKER  laid  b/fore  the  House 
the  following  communi^tion,  which  was 
read  by  the  Clerk:  / 

/December  19,  1947. 
The  Honorable  the  SpAkeh, 

Housffof  Representatives. 

Sir:  Pursuant  tonhe  authority  heretofore 
granted,  the  Clerk j6l  the  House  received  from 
the  Secretary  of  me  Senate  on  December  18, 
1947,  the  engross4d  resolution  (S.  J.  Res.  167) 
entitled  “Join*  resolution  to  aid  in  the 
stabilization  ^  commodity  prices,  to  aid  in 
further  stal#ilizing  the  economy  of  the 
United  St£^s,  and  for  other  purposes,”  at¬ 
tested  by  the  Secretary  as  having  been  passed 
by  the  S^ate  on  December  18,  1947. 

Vwy  truly  yours, 

/  John  Andrews, 

C/erk  of  the  House  of  Representatives. 

/  EXTENSION  OP  REMARKS 

DONDERO  asked  and  was  granted 
wrmission  .to  extend  his  remarks  in  the 
.Appendix  in  two  instances,  one  on  Gen- 
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Friday,  December  19,  1947 

eral  Wedemeyer,  and  in  the  other 
include  a  letter  relative  to  Hoover  Da 

Mr.  BRAMBLETT.  Mr.  Speaker, /ask 
unanimous  consent  to  extend  my  re¬ 
marks  in  the  Record  and  in^de  a 
speech  given  before  the  California  State 
Chamber  of  Commerce  by  Wiliam  F. 
Knowland,  United  States  Seijiator  from 
California. 

The  SPEAKER.  Is  thei'e  objection  I 
to  the  request  of  the  gejitleman  from 
California? 

There  was  no  objectio, 

[The  matter  referre/ to  appears  in  the 
Appendix.] 

Mr.  SMITH  of  0hio  asked  and  was 
granted  permissionao  extend  his  remarks 
in  the  Appendix  ot  the  Record.  | 

Mr.  SMITH  oi  Ohio.  Mr.  Speaker,  I ! 
ask  unanimou/consent  to  extend  my  re-  j 
marks  at  thiypoint  in  the  Record. 

The  SPE.^ER.  Is  there  objection  to  i 
the  request4»f  the  gentleman  from  Ohio?  | 
There  ^as  no  objection.  | 

[Mr.  JSMITH  of  Ohio  addressed  the; 
Housey  His  remarks  will  appear  here- ; 
after /n  the  Appendix.]  i 

BUFFETT  asked  and  was  granted; 
pejjTnission  to  extend  his  remarks  in  the; 
I^coRD  in  two  instances  and  include  some  - 
editorial  matter.  I 

/  Mr.  VURSELL  asked  and  was  granted; 

■  permission  to  extend  his  remarks  in  thei 
“V  Record  in  two  instances. 

\  Mr.  HESELTON  asked  and  was; 
Ranted  permission  to  extend  his  remarks  j 
inVhe  Record  in  three  instances  and  toj 
include  certain  reports  and  correspond-; 
ence\ 

Mr.iD’TOOLE  asked  and  was  granted 
permis^on  to  extend  his  remarks  in  the 
Record. 

Mr.  PI^ilE  of  Illinois  asked  and  was 
granted  peWission  to  extend  his  remarks 
in  the  Rec<\d  in  two  instances,  in  one 
to  include  a^  editorial  from  the  New 
York  Times  aiW  in  the  other  an  edito¬ 
rial  from  the  Hast  St.  Louis  Journal. 

Mr.  PETERs\n  asked  and  was 
granted  permissim  to  extend  his  re¬ 
marks  in  the  RecoA  and  include  a  letter 
from  Capt.  James  NPatrick  McGovern 
and  a  newspaper  eliding. 

Mr.  BARTLE'TT 
granted  permission  to 
in  the  Record  and  incl 
and  an  editorial. 

Mr.  LANE  asked  and  was  Jif  anted  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  editoiral. 

Mr.  DAVIS  of  Georgia  askedVnd  was 
granted  permission  to  extend  \jis  re¬ 
marks  in  the  Record  in  two  instanlees. 

'Mr.  BRYSON  .asked  and  was  'grated 
permission  to  extend  his  remarks  in  the 
Record  and  include  some  telegrams  ie- 
garding  the  acute  oil  shortage. 


sked 


and  was 
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STABILIZATION  OF  COMMODITY  PRICES 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  call  up  House  Resolution  412,  making 
in  order  Senate  Joint  Resolution  167,  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol¬ 
lows: 

Resolved,  That  upon  the  adoption  of  this 
resolution  it  shall  be  in  order  to  move  that 
the  House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union  for  the  consideration  of  the  joint 
resolution  (S.  J.  Res.  167)  to  aid  in  the 
stabilization  of  commodity  prices,  to  aid  in 
further  stabilizing  the  economy  of  the  United 
States,  and  for  other  purposes,  and  all 
points  of  order  against  the  said  joint  reso¬ 
lution  are  hereby  waived.  That  after  gen¬ 
eral  debate,  which  shall  be  confined  to  the 
joint  resolution  and  continue  not  to  exceed 
1  hour,  to  be  equally  divided  and  controlled 
by  the  chairman  and  ranking  minority  mem¬ 
ber  of  the  Committee  on  Banking  and  Cur¬ 
rency,  the  joint  resolution  shall  be  consid¬ 
ered  as  having  been  read  for  amendment. 
No  amendment  shall  be  in  order  to  said  joint 
resolution  except  amendments  offered  by  di¬ 
rection  of  the  Committee  on  Banking  and 
Currency,  and  said  amendments  shall  be  in 
order,  any  rule  of  the  House  to  the  contrary 
notwithstanding.  Amendments  offered  by 
direction  of  the  Committee  on  Banking  and 
Currency  may  be  offered  to  any  section  of 
the  joint  resolution  at  the  conclusion  of  the 
general  debate,  but  such  amendments  shall 
not  be  subject  to  amendment.  At  the  con¬ 
clusion  of  the  consideration  of  the  joint 
resolution  for  amendment,  the  Committee 
shall  rise  and  report  the  same  to  the  House 
with  such  amendments  as  may  have  been 
adopted,  and  the  previous  question  shall  be 
considered  as  ordered  on  the  joint  resolu¬ 
tion  and  amendments  thereto  to  final  pas¬ 
sage  without  intervening  motion  except  one 
motion  to  recommit. 

CALL  OF  THE  HOUSE 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  I 
make  the  point  of  order  that  there  is  no 
quorum  present. 

The  SPEAKER.  Obviously  there  is  no 
quorum  present. 

Mr.  HALLECK.  Mr.  Speaker,  I  move 
a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol¬ 
lowing  Members  failed  to  answer  to  their 
names: 


[Roll  No.  150] 


Allen,  La. 

Colmer 

Fulton  ' 

Andresen, 

Corbett 

Gallagher 

August  H. 

Coudert 

Gavin 

Andrews,  Ala. 

Courtney 

Gillie 

Andrews,  N.  Y. 

Cox 

Gossett 

Barden 

Grosser 

Grant,  Ala. 

Bates,  Ky. 

Davis,  Tenn. 

Gregory 

Bell 

Dawson,  Ill. 

Grifaths 

Bennett,  Mo. 

Deane 

Hartley 

Bland 

Delaney 

Hebert 

Bloom 

D 'Ewart 

Heffernan 

Boggs,  La. 

Dirksen 

Hendricks 

Brooks 

Dolllver 

Hinshaw 

Buckley 

Domengeaux 

Hoeven 

Busbey 

Dorn 

Jackson,  Calif. 

Butler 

Douglas 

Jarman  ' 

Byrne,  N.  Y. 

Drewry 

Javlts 

Chapman 

Engle,  Calif 

Jenkins,  Pa 

Clements 

Fernandez 

Johnson.  Okla. 

Cllppinger 

Fisher 

Jones.  Ala. 
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Kefauver 

Preston 

Sikes 

Kelley 

Price,  Fla. 

Smith,  Kans. 

Kennedy 

Rabin 

Smith,  Wis. 

Keogh 

Rains 

Somers 

Kilburn 

Reed,  HI. 

Stanley 

Kunkel 

Reed,  N.  Y. 

Stigler 

Ludlow 

Richards 

Stratton 

McDonough 

Rivers 

Taylor 

Mitchell 

Rlzley 

Thomas,  N.  J. 

Morrison 

Rooney 

Towe 

Norblad 

Sabath 

Trimble 

O’Hara 

Sadowski 

Vail 

Patterson 

Scobllck 

West 

Pfeifer 

Scott, 

Wilson,  Ind. 

Philbin 

Hugh  D..  Jr 

Wolverton 

Potts 

Shafer 

Zimmerman 

Powell 

Short 

The  SPEAKER.  On  this  roll  call  323 
Members  have  ansv^ered  to  their  names; 
a  quorum  is  present. 

By  unanimous  consent,  further  pro¬ 
ceedings  under  the  call  were  dispensed 
with. 

STABILIZATION  OF  COMMODitY  PRICES 

The  SPEAKER.  The  gentleman  from 
Illinois  I  Mr.  Allen  1  is  recognized  for  1 
hour. 

(Mr.  ALLEN  of  Illinois  asked  and  was 
granted  permission  to  revise  and  extend 
his  remarks.) 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
yield  myself  such  time  as  I  may  require. 

Mr.  Speaker,  of  course  we  all  know 
that  the  Senate  passed  this  bill  at  8  to  1 
ratio,  and  there  is  no  question  but  that 
this  House  will  pass  it  about  8  or  10  to  1 
ratio,  because  we  all  know  that  if  we  do 
not  pqss  this  bill  there  just  cannot  be 
any  bill  passed  at  this  session. 

We  have  brought  in  a  closed  rule  and 
we  will  hear  considerable  about  closed 
rules  today.  I  want  you  new  Members 
especially  to  listen,  because  of  the  fact 
wj  are  going  to  hear  so  much  about  a  gag 
rule.  To  you  new  Members  let  me  say 
this  is  not  the  first  closed  rule  that  has 
ever  come  before  the  Congress.  In 
preparation  for  this  claim  of  gag  rule,  I 
have  compiled  a  list  of  the  closed  rules, 
similar  to  the  one  we  are  offering  today, 
that  were  brought  out  by  the  majority 
side  since  I  have  been  a  member  of  the 
Rules  Committee.  I  am  not  going  to 
read  all  these  but  will  insert  them  as  part 
of  my  remarks  at  this  point  for  your 
information. 

Closed  Rules  in  House  op  Representatives, 
1933-46 

SEVENTY-THIRD  CONGRESS,  FIRST  SESSION,  1933 

1.  Agricultural  Adjustment  Act  (H.  R. 
3835) :  House  Resolution  61  waived  all  points 
of  order,  limited  general  debate  to  4  hours, 
and  provided  that  after  such  debate  “the 
previous  question  shall  be  considered  as  or¬ 
dered  on  the  bill  to  final  passage  without 
intervening  motion  except  one  motion  to 
recommit.”  Rule  agreed  to  March  21,  1933. 
(Congressional  Record,  vol.  77,  pt.  1,  pp. 
665-671.)  The  AAA  passed  the  House  on  a 
roll-call  vote,  315  to  98,  March  22,  1933. 

2.  Emergency  Farm  Mortgage  Act  of  1933 
(H.  R.  4795) :  House  Resolution  103  waived 
all  points  of  order,  provided  for  8  hours  of 
general  debate  and  that  no  amendment 
should  be  In  order  “except  amendments  of¬ 
fered  by  direction  of  the  Committee  on  Agri¬ 
culture.”  Such  amendments  were  not  sub¬ 
ject  to  amendment  and  after  Committee  rose 
and  reported  bill  “the  previous  question  shall 
be  considered  as  ordered  in  the  bill  and 
the  amendments  thereto  to  final  passage 
without  intervening  motion,  except  one  mo¬ 
tion  to  recommit.”  Rule  agreed  to  April  11, 
1933,  on  a  decision  vote,  178  to  19,  after  the 


previous  question  was  voted  on  a  roll  call, 
254  to  130.  (Congressional  Record,  vol.  77' 
pt.  2,  pp.  1494-1502.)  The  bill  passed  the 
House  on  April  13,  1933,  on  a  roll  call,  387 
to  12. 

3.  Arms  and  munitions  embargo  (H.  J. 
Res.  93) :  House  Resolution  101  waived  all 
points  of  order,  limited  general  debate  to  4 
hours,  and  provided  that  after  such  debate 
“the  previous  question  shall  be  considered 
ordered  on  the  Joint  resolution  to  final  pas¬ 
sage  without  Intervening  motion  except  one 
motion  to  recommit.”  Rule  agreed  to  April 
13,  1933.  (Congressional  Record,  vol.  77,  pt. 
2.  pp.  1182-1694.)  The  resolution  passed  the 
House  on  April  17,  1933,  on  a  roll  call,  254 
to  109. 

4.  Tennessee  Valley  Authority  Act  (H.  R. 
5081) :  House  Resolution  111  waived  all  points 
of  order,  provided  for  6  hours’  general  de¬ 
bate,  permitted  amendments  offered  by  Com¬ 
mittee  on  Military  Affairs.  If  no  such  amend¬ 
ments,  “then  the  previous  question  shall  be 
considered  as  ordered  on  the  bill  to  final 
passage  without  intervening  motion  except 
one  motion  to  recommit.”  Rule  agreed  to 
April  22,  1933.  (Congressional  Record,  vol. 
77,  pt.  2,  pp.  2176-2181.)  The  TVA  Act  passed 
the  House  on  April  25,  1933,  on  a  roll  call. 
306  to  92. 

5.  St.  Lawrence  waterway  (providing  for 
use  of  waters  for  power  purposes  by  New  York 
State)  (H.  J.  Res.  157) ;  House  Resolution  112 
waived  points  of  order,  limited  general  de¬ 
bate  to  1  hour,  and  provided  that  after  such 
debate  “the  previous  question  shall  be  con¬ 
sidered  as  ordered  on  the  joint  resolution  to 
final  passage  without  intervening  motion  ex¬ 
cept  one  motion  to  recommit.  Rule  agreed 
to  April  25-,  1933.  (Congressional  Record, 
vol.  77,  pt.  3,  pp.  2348-2357.)  House  passed 
the  joint  resolution  April  26,  1933,  by  voice 
vote  after  motion  to  recommit  was  rejected, 
224  nays  to  171  yeas. 

6.  Independent  offices  appropriation  bill 

(H.  R.  5389) :  House  Resolution  128  waived 
all  points  of  order,  provided  6  hours  of  gen¬ 
eral  debate,  permitted  amendments  under 
the  5-minute  rule  except  that  no  amend¬ 
ments  would  be  in  order  on  sections  4 
through  17  (certain  economy  provisions)  ex¬ 
cept  amendments  ordered  by  Committee  on 
Appropriations.  Only  one  motion  to  recom¬ 
mit  authorized.  Rule  agreed  to  May  8,  1933, 
on  a  roll  call,  202  to  156.  (Congressional 
Record,  vol.  77,  pt.  3,  pp.  3031-3037.)  The 
act  passed  the  House  on  May  12,  1933,  on  a 
roll  call,  250  to  117.  / 

7.  Sale  of  securities  (First  Securities  Act) 
(H.  R.  5480) :  House  Resolution  130  waived  all 
points  of  order,  provided  for  general  debate 
of  5  hours:  no  amendments  to  be  permitted 
except  offered  by  direction  of  the  Committee 
on  Interstate  Commerce,  and  previous  ques¬ 
tion  ordered  without  intervening  motion  ex¬ 
cept  one  motion  to  recommit.  Rule  agreed 
to  May  5,  1933.  (Congressional  Record,  vol. 
77,  pt.  3,  pp.  2910-2916.)  The  Securities  Act 
was  passed  May  5,  1933,  by  voice  vote. 

8.  National  Industrial  Recovery  Act  (H.  R. 
6755) :  House  Resolution  160  waived  all  points 
of  order,  limited  general  debate  to  6  hours, 
restricted  amendments  to  those  offered  by 
direction  of  the  Committee  on  Ways  and 
Means  and  such  amendments  were  not  sub¬ 
ject  to  amendment,  ordered  previous  ques¬ 
tion  on  final  passage  without  intervening 
motion  except  one  motion  to  recommit.  Rule 
agreed  to  May  25,  1933,  on  roll  call,  209  to  187. 
(Congressional  Record,  vol.  77,  pt.  4,  pp. 
4188-4198.)  The  NIRA  Act  passed  the  House 
on  May  26,  1933,  on  a  roll  call,  325  to  76. 

SECOND  session,  1934 

1.  Independent  offices  appropriation  bill 
for  1935  (H.  R.  6663) :  House  Resolution  217 
waived  all  points  of  order  on  title  II  (econ¬ 
omy  provisions)  and  provided  that  no  amend¬ 
ments  to  strike  out  shall  be  in  order  to  such 
title  except  amendments  or  motions  to  strike 
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out  offered  by  direction  of  the  Committee  on 
Appropriations.  Furthermore  “amendments 
shall  not  be  in  order  to  any  other  section  of 
the  bill,  H.  R.  6663,  or  to  any  section  of  any 
general  appropriation  bill  of  the  Seventy- 
third  Congress  which  would  be  in  confiict 
with  the  provisions  of  title  II  of  the  bill,  H.  R. 
6663,  as  reported  to  the  House,  except  amend¬ 
ments  offered  by  direction  of  the  Committee 
on  Appropriations,  and  said  amendments 
shall  be  in  order,  any  rule  of  the  House  to 
the  contrary  notwithstanding.”  Rule  agreed 
to  January  11,  1934,  on  a  roll  call,  197  to  192. 
(Congressional  Record,  vol.  78,  pt.  1,  pp.  480- 
512.)  The  bill  passed  the  House  on  Jan¬ 
uary  12,  1934,  by  voice  vote  after  a  vote  to 
recommit  was  rejected,  240  nays  to  141  yeas 

2.  Revenue  Act  of  1934  (H.  R.  7835) :  House 
Resolution  266  waived  all  points  of  order,  au¬ 
thorized  16  hours  of  general  debate,  and  pro¬ 
vided  that  no  amendment  should  be  in  order 
except  amendments  offered  by  direction  of 
Committee  on  Ways  and  Means.  Previous 
question  ordered  w’ithout  intervening  mo¬ 
tion  except  one  motion  to  recommit,  with  or 
without  instructions.  Rule  agreed  to  Feb¬ 
ruary  14,  1934,  on  a  roll  call,  241  to  154. 
(Congressional  Record,  vol.  78,  pt.  3,  pp. 
2503-2509.  The  bill  passed  the  House  on 
February  21,  1934.  on  a  roll  call,  390  to  7. 

SEVENTY-FOURTH  CONGRESS,  FIRST  SESSION, 
1935  ' 

1.  Four  billion  and  eight  hundred  million 
dollars  work  relief  appropriation  bill  (H.  J. 
Res.  117) :  House  Resolution  65  waived  all 
points  of  order,  limited  general  debate  to 
3  hours,  and  restricted  amendments  to  those 
offered  by  direction  of  the  Committee  on  Ap¬ 
propriations  and  such  amendments  not  sub¬ 
ject  to  amendment.  Previous  question  or¬ 
dered  on  resolution  to  final  passage  without 
Intervening  motion  except  one  motion  to 
recommit,  with  or  without  instructions. 
Rule  agreed  to  January  23,  1935,  on  a  roll 
call,  249  to  147.  (Congressional  Record, 
vol.  79,  pt.  1,  pp.  812-818.)  The  bill  passed 
the  House  on  January  24.  1935,  on  a  roll  call, 
329  to  78. 

2.  Extension  of  title  I  of  NIRA  Act  (S.  J. 
Res.  113)  :  House  Resolution  256  provided 
that  the  resolution  with  the  Senate  amend¬ 
ments  to  the  House  amendments  be  taken 
from  the  Speaker’s  table  and  that  the  Senate 
amendments  be  agreed  to.  Rule  agreed  to 
June  14,  1935,  on  a  roll  call,  336  to  31.  (Con¬ 
gressional  Record,  vol.  79,  pt.  9,  pp.  9311- 
9318.) 

second  session,  1936 

1.  Merchant  Marine  Act  of  1936  (H.  R. 
8555) ;  House  Resolution  557  provided  that 
the  bill  and  the  Senate  amendments  be 
taken  from  the  Speaker’s  table  and  that  the 
Senate  amendments  be  agreed  to.  Rule 
agreed  to  June  20,  1936,  on  division  vote  225 
to  21.  (Congressional  Record,  vol.  80,  pt. 
10,  pp.  10568-10576.) 

2.  Blue  Ridge  Parkway  (H.  R.  12455): 
House  Resolution  559  provided  that  the  bill 
shall  be  considered  as  having  been  engrossed 
and  read  a  third  time,  “and  the  House  shall 
Immediately  proceed  to  vote  upon  the  pas¬ 
sage  of  said  bill  without  any  intervening 
motion  except  one  motion  to  recommit,  with 
or  without  Instructions.”  Rule  agreed  to 
June  20, 1936,  on  a  roll  call,  146  to  139.  (Con¬ 
gressional  Record,  vol.  80,  pt.  10,  pp.  10611- 
10614.)  The  bill  was  then  passed  145  to  131. 

It  had  previously  failed  passage  under  sus¬ 
pension  of  the  rules. 

seventy-fifth  congress 

None. 

SEVENTY-SIXTH  CONGRESS,  FIRST  SESSION,  1939 

1.  Townsend  old-age  pension  bill  (H.  R. 
6466) :  House  Resolution  205  waived  all  points 
of  order  against  the  bill,  limited  debate  to 
4  hours,  and'  shut  off  the  privilege  of  amend¬ 
ment  by  anyone  by  providing  that  following 
debate  “the  Committee  shall  rise  and  report 
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the  bill  to  the  House  and  the  previous  ques¬ 
tion  shall  be  considered  as  ordered  on  the 
bill  to  final  passage  without  Intervening  mo¬ 
tion  except  one  motion  to  recommit.” 
Agreed  to  (roll-call  vote  refused)  on  a  divi¬ 
sion  demanded  by  Mr.  Taber,  ayes  221,  noes 
53.  May  31,  1939.  (Congressional  Record, 
vol.  84,  pt.  6,  pp.  6293,  6367.)  On  June  1, 
1939,  the  House  defeated  the  Townsend  bill, 
302  nays  to  97  yeas. 

2.  Amendment  to  the  Fair  Labor  Stand¬ 
ards  Act  of  1938  (H.  R.  5435,  the  Norton  bill) : 
House  Resolution  289  waived  points  of  order 
against  the  bill,  limited  debate  to  3  hours, 
and  provided  that  after  the  reading  of  the 
first  section  of  the  bill  “it  shall  be  in  order 
to  move  to  strike  out  all  after  the  enacting 
clause  and  insert  as  a  substitute  the  text 
of  the  bill  H.  R.  7349  (Ramspeck  bill)  and  all 
points  of  order  against  such  substitute  are 
hereby  waived.  It  shall  also  be  in  order  to 
consider  without  the  intervention  of  any 
point  of  order  the  text  of  the  bill  H.  R.  7133 
(Borden  bill)  as  a  substitute  for  the  text 
of  the  substitute  containing  the  language 
of  the  bill  H.  R.  7349.  No  amendments  shall 
be  in  order  to  the  two  substitute  amend¬ 
ments  herein  authorized  except  one  amend¬ 
ment  proposing  to  strike  out  the  word  ‘not’ 
In  line  20  on  page  4  of  the  text  of  H..R.  7133. 
At  the  conclusion  of  the  consideration  of  the 
bill  H.  R.  5435  the  Committee  shall  rise  and 
report  the  bill  adopted  and  the  previous 
question  shall  be  considered  as  ordered  on 
the  bill  and  amendments  thereto  In  final 
passage  without  intervening  motion,  except 
one  motion  to  recommit,  with  or  without 
Instructions.”  Referred  to  the  House  Cal¬ 
endar  August  2,  1939.  (Congressional  Rec¬ 
ord,  vol.  84,  pt.  10,  pp.  10850,  10873.)  The 
Democratic  leadership  did  not  call  the  rule 
up  for  consideration  and  vote. 

SECOND  SESSION,  1939 

None. 

THIRD  SESSION,  1940 

1.  1940  Extension  of  Sugar  Act  of  1937 
(H.  R.  9654) :  House  Resolution  515  waived  all 
points  of  order  against  the  bill,  limited  de¬ 
bate  to  1  hour  and  provided  that  after  debate 
no  amendments  would  be  In  order  “except 
amendments  proposing  the  extension  of  any 
of  the  provisions  of  section  207  of  the  Sugar 
Act  of  1937.”  Agreed  to  June  20,  1940. 
(Congressional  Record,  vol.  86,  pt.  7,  p. 
7806;  pt.  8,  p.  8720.)  Extension  act  passed 
the  House  without  roll-call  vote  on  June 
20,  1940. 

2.  Revenue  bill  of  1940  (H.  R.  10039) : 
House  Resolution  518  waived  all  points  of 
order  against  the  bill,  limited  general  debate 
to  6  hours,  and  forbade  any  amendments 
except  those  offered  by  direction  of  the  Com¬ 
mittee  on  Ways  and  Means,  said  amend¬ 
ments  not  to  be  subject  to  amendment. 
Agreed  to  June  11,  1940.  (Congressional 
Record,  vol.  86,  pt.  7,  pp.  7959,  7966.)  Reve¬ 
nue  bill  passed  the  House,  396  to  6,  on  June 
11,  1940. 

seventy-seventh  congress,  first  session,  1941 

1.  Revenue  Act  of  1941  (H.  R.  5417) :  House 
Resolution  279  waived  points  of  order  and 
provided  that  after  general  debate  not  to  ex¬ 
ceed  3  days,  “no  amendment  shall  be  In  order 
to  said  bill  except  amendments  offered  by  di¬ 
rection  of  the  Committee  on  Ways  and  Means 

•  •  •  said  amendments  shall  not  be  sub¬ 

ject  to  amendment.”  Laid  on  table,  July  30, 
1941.  (See  H.  Res.  280.)  (Congressional 
Record,  vol.  87,  pt.  6,  pp.  6369,  6487.) 

2.  Revenue  Act  of  1941  (H.  R.  5417) :  House 
Resolution  280  waived  points  of  order  and 
provided  that  after  general  debate  not  to  ex¬ 
ceed  3  days,  “no  amendment  shall  be  In  order 
to  said  bill  except  one  amendment  proposing 
to  strike  out  section  111  (mandatory  Joint  re¬ 
turns)  and  except  amendments  offered  by  di¬ 
rection  of  the  Committee  on  Ways  and  Means 

•  *  *  but  such  amendments  shall  not  be 

subject  to  amendment."  Agreed  to,  roll  call 
vote,  yea  204,  nay  167,  July  30,  1941.  (Con¬ 


gressional  Record,  vol.  87,  pt.  6,  pp.  6459, 
6465.)  On  August  4.  the  mandatory  Joint  re¬ 
turn  provision  (section  111)  was  voted  down 
243  to  159  and  the  bill  then  passed  369  to  30. 

second  session,  1942 

1.  Revenue  bill  of  1942  (H.  R.  7378) :  House 
Resolution  522  waived  points  of  order,  limited 
debate  to  3  days,  and  forbade  any  amend¬ 
ments  except  those  offered  by  direction  of  the 
Committee  on  Ways  and  Means.  Agreed  to 
July  16, 1942.  (Congressional  Record,  vol.  88, 
pt.  5.  pp.  6197,  6261.)  The  House  passed  the 
bill  395  to  2  on  July  20,  1942. 
seventy-eighth  congress,  first  session,  1943 

1.  Revenue  Act  of  1943  (H.  R.  3687) :  House 
Resolution  360  waived  all  points  of  order  and 
provided  that  after  general  debate  not  to  ex¬ 
ceed  2  days,  “no  amendment  shall  be  in  order 
to  said  bill  except  amendments  offered  by  di¬ 
rection  of  the  Committee  on  Ways  and  Means 
•  •  *  but  such  amendments  shall  not  be 

subject  to  amendment  •  •  •  the  previ¬ 

ous  question  shall  be  considered  as  ordered 
on  the  bill  and  the  amendments  thereto  to 
final  passage  without  intervening  motion,  ex¬ 
cept  one  motion  to  recommit.  The  resolu¬ 
tion  was  agreed  to  November  24,  1943.  (Con¬ 
gressional  Record,  vol.  89,  pt.  8.  pp.  9907-10.) 
The  bill  with  committee  amendments  passed 
the  House  November  24,  1943. 

SECOND  SESSION,  1944 

1.  Individual  income  tax  bill  of  1944  (H.  R. 
4646) ;  House  Resolution  524  waived  all  points 
Of  order,  limited  general  debate  to  2  days,  and 
provided  that  no  amendment  shall  be  In 
order  except  those  offered  by  direction  of  the 
Committee  on  Ways  and  Means,  and  these 
amendments  not  subject  to  amen.dment.  The 
previous  question  was  ordered  on  the  bill 
without  intervening  motion  except  one  mo¬ 
tion  to  recommit.  The  resolution  was  agreed 
to  May  3,  1944.  (Congressional  Record,  vol. 
90,  pt.  3,  pp.  3968-3973.)  The  bill  passed 
House  on  May  5,  1944  by  a  roll  call  vote,  358 
to  0. 

SEVENTY-NINTH  CONGRESS,  FIRST  SESSION,  1945 

1.  Reconversion  revenue  bill  of  1945  (H.  R. 
3633) :  House  Resolution  311  waived  all  points 
of  order,  limited  general  debate  to  4  hours, 
and  permitted  only  one  amendment,  one 
that  “will  make  the  $25,000  credit  against 
excess-profits  tax  a  credit  against  1945  in¬ 
come  and  a  proportionate  amount  of  1945 
Income  for  corporations  reporting  on  a  basis' 
of  a  fiscal  year.”  Previous  question  ordered 
and  only  one  motion  to  recommit  permitted. 
Rule  agreed  to  July  5,  1945,  on  a  roll  call,  211 
to  131.  (Congressional  Record,  vol.  91,  pt.  6, 
pp.  7239-7247.)  House  passed  bill  on  July 

6,  1945,  on  a  roll  call,  246  to  91. 

2.  Revenue  bill  of  1945  (H.  R.  4309) ;  House 
Resolution  368  waived  all  points  of  order,  re¬ 
stricted  general  debate  to  4  hours,  restricted 
amendments  to  those  offered  by  the  Ways 
and  Means  Committee  and  provided  that  aft¬ 
er  consideration  of  bill  for  amendment  the 
previous  question  was  ordered  to  final  pas¬ 
sage  without  Intervening  motion  except  one 
motion  to  recommit.  Rule  agreed  to  October 
11,  1945.  (Congressional  Record,  vol.  91,  pt. 

7,  pp.  9602-9610.)  Bill  passed  the  House  Oc¬ 
tober  11,  1945,  on  a  roll  call,  343  to  10. 

second  session,  1946 

1.  Social  Security  Act  amendments  (H.  R. 
7037) :  House  Resolution  710  waived  all  points 
of  order,  limited  general  debate  to  1  hour  and 
limited  amendments  to  those  offered  by 
Ways  and  Means  Committee.  At  conclusion 
of  committee  action  and  rising  the  previous 
question  shall  be  considered  as  ordered  on 
final  passage  without  Intervening  motion  ex¬ 
cept  one  motion  to  recommit.  Rule  agreed 
to  July  24, 1946.  (Congressional  Record,  July 
24,  1946,  pp.  9961-9971.)  The  bill  passed  the 
House  on  July  24,  1946,  without  a  roll-call 
vote. 

Mr.  Speaker,  we  are  going  to  hear  so 
much  about  the  gag  rule  that  many  of 


the  new  Members  will  feel  that  this  is 
the  first  one  we  have  ever  had  since  the 
beginning  of  parliamentary  government 
In  this  country.  I  will  say  that  I  do  not 
like  closed  rules,  but  it  was  either  a 
closed  rule  which  did  not  permit  the  of¬ 
fering  of  amendments — for  amendments 
would  necessitate  a  conference  with  the 
other  body  and  this  would  mean  no  bill — 
it  was  either  a  closed  rule  or  no  bill. 
As  I  say.  we  are  going  to  hear  plenty 
about  it  but  on  final  passage  you  will 
find  at  least  10  Members  of  this  House 
will  vote  for  this  bill  to  every  1  who  votes 
against  it. 

Mr.  KEATING.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield. 

Mr.  KEATING.  As  a  new  Member  I 
wanted  to  inquire  whether  when  the  mi¬ 
nority  brought  in  these  closed  rules,  the 
present  minority,  the  rules  were  brought 
in  on  the  last  day  of  the  session  or  earlier. 

Mr.  ALLEN  of  Illinois.  They  were 
brought  in  at  all  time,  not  the  last  day 
of  the  session  but  at  any  time  they 
wanted  to,  as  the  gentleman  will  find 
when  he  reads  the  Record  tomorrow. 
The  New  Deal  party  from  1933  to  1947 
brought  in  rules  throughout  the  entire 
session 

Mr.  VAN  ZANDT.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield. 

Mr.  VAN  ZANDT.  Is  it  not  true  that 
during  the  period  leading  up  to  World 
War  n  we  were  faced  with  one  gag  rule 
after  another? 

Mr.  ALLEN  of  Illinois.  That  is  true. 

Mr.  VAN  ZANDT.  Based  on  the  neces¬ 
sity  of  meeting  the  emergency. 

Mr.  ALLEN  of  Illinois.  That  is  true; 
and  further  than  that  I  may  say  that  I 
was  called  upon  to  vote  on  many  bills 
that  were  not  even  printed  where  one 
could  not  even  cross  a  “t”  or  dot  an  “i.” 
That  was  back  in  1933. 

Mr.  COLE  of  Missouri.  Was  not  that 
also  true  of  legislation  brought  in  dur¬ 
ing  the  railroad  strike  when  the  Presi¬ 
dent  came  here  one  afternoon  and  we 
voted  a  rule  for  consideration  of  a  bill 
that  had  not  been  submitted  to  the  Con¬ 
gress  and  we  had  to  take  it  or  leave  it? 

Mr.  ALLEN  of  Illinois.  The  gentle¬ 
man  is  correct. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield. 

Mr.  RANKIN.  In  order  to  remind 
many  of  what  we  call  the  freshmen  of 
the  House,  I  desire  to  say  that  that  rule 
prevailed  and  that  practice  prevailed 
during  the  Harding  administration,  dur¬ 
ing  the  Coolidge  administration,  and 
during  the  Hoover  administration.  It  is 
not  a  question  of  a  gag  rule,  it  is  a  ques¬ 
tion  of  what  is  in  the  legislation. 

Mr.  ALLEN  of  Illinois.  I  thank  the 
gentleman.  I  may  say  that  the  gentle¬ 
man  from  Mississippi  was  here  long  be¬ 
fore  the  gentleman  from  Illinois. 

Mr.  RANKIN.  The  average  Member 
of  the  House  does  not  want  to  be  gagged 
on  a  measure  he  is  against,  but  he  does 
not  mind  being  gagged  on  a  measuie  he 
is  for. 

Mr.  HALLECK.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield. 
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Mr.  HALLECK.  Is  It  not  true  that 
In  this  situation  today  if  changes  are 
made  in  the  measure  this  in  all  proba¬ 
bility  would  require  the  measure’s  going 
to  conference  and  likely  mean  the  end 
of  the  legislation? 

Mr.  ALLEN  of  Illinois.  That  defi¬ 
nitely  is  correct. 

Mr.  HALLECK.  Is  it  not  also  true 
that  under  this  procedure  the  minority, 
of  course,  has  the  right  to  offer  a  motion 
to  recommit  in  which  they  can  state 
their  position? 

Mr.  ALLEN  of  Illinois.  Most  cer¬ 
tainly. 

Mr.  MoCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield. 

Mr.  McCORMACK.  Is  it  not  also  true 
that  under  the  rules  of  the  House  when 
a  rule  is  reported  the  minority  cannot 
be  denied  the  right  to  offer  a  motion 
to  recommit? 

Mr.  ALLEN  of  Illinois.  I  would  say 
that  my  distinguished  friend,  the  gentle¬ 
man  from  Massachusetts,  well  remem¬ 
bers  when  he  was  majority  leader - 

Mr.  McCORMACK.  But  I  asked  if 
there  was  not  always  an  agreement  about 
the  motion  to  recommit  in  order  to  get 
all  aspects  of  the  legislation  in?  When 
a  rule  is  reported  out  under  the  rules  the 
right  of  the  minority  to  offer  a  motion 
to  recommit  cannot  be  taken  away,  even 
by  the  Rules  Committee;  is  that  not 
correct? 

Mr.  ALLEN  of  Illinois.  I  may  say 
that  the  gentleman  from  Massachusetts 
was  always  fair  when  he  was  majority 
leader  but  he  also  knew  where  he  was 
going  at  all  times. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield  to  the 
gentleman  from  Ohio. 

Mr.  BROWN  of  Ohio.  As  a  matter  of 
fact,  it  has  been  the  custom  and  the 
policy  to  always  recognize  the  minority’s 
right,  but  the  House  may  adopt  any  rule 
that  it  wishes,  even  including  a  rule 
doing  away  with  minority  rights. 

Mr.  RANKIN.  The  only  way  in  the 
world  you  could  shut  the  minority  out 
from  a  motion  to  recommit  would  be  to 
pass  the  bill  under  suspension  of  the 
rules,  which  the  Republicans  tried  the 
other  day  and  failed. 

Mr.  McCORMACK.  It  could  be  done 
also  by  unanimous  consent.  But  the 
rights  of  the  minority  cannot  be  taken 
away  under  the  rules.  The  rules  of  the 
House  provide  for  protection  of  the  mi¬ 
nority’s  rights.  Those  rights  can  only  be 
taken  away  by  consideration  under  sus¬ 
pension  of  the  rules. 

Mr.  ALLEN  of  Illinois.  The  gentle¬ 
man  from  Massachusetts  is  a  past  mas¬ 
ter  in  regard  to  doing  the  thing  we  are 
attempting  to  do  today. 

Mr.  MICHENER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  MICHENER.  As  a  matter  of  fact, 
the  rules  of  the  House  are  made  by  the 
House.  When  the  House  made  the  rules 
it  recognized  that  there  were  occasions 
when  the  general  rules  of  the  House 
would  not  serve  the  best  interests  of  the 
country.  So  the  rules  provide  that  when 
such  an  occasion  does  arise  it  shall  be 


within  the  power  of  the  House  itself,  not 
the  Rules  Committee,  to  make  the 
change.  Therefore  the  Rules  Committee 
should  not  be  criticized.  It  simply  sub¬ 
mits  to  the  House  a  rule,  under  the  rules 
of  the  House,  permitting  the  House  to 
work  its  will.  A  majority  of  the  Repre¬ 
sentatives  of  the  people  will  decide. 

Mr.  ALLEN  of  Illinois.  That  is  correct. 

Mr.  CRAWFORD.  Mr.  Speaker,  will  , 
the  gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield  to  the 
gentleman  from  Michigan. 

,  Mr.  CRAWFORD.  Will  the  gentleman 
tell  the  House  whether  or  not  the  lan¬ 
guage  on  page  2,  lines  10, 11,  and  12,  cov¬ 
ers  agricultural  commodities? 

Mr.  ALLEN  of  Illinois.  I  would  like  to 
have  the  chairman  of  the  Banking  and 
Currency  Committee  answer  that  ques¬ 
tion,  if  he  will. 

Mr.  WOLCOTT.  I  did  not  hear  the 
gentleman’s  question. 

Mr.  CRAWFORD.  The  inquiry  is 
whether  or  not  the  language  on  page  2 
of  the  bill,  lines  10,  11,  and  12,  covers 
agricultural  commodities? 

Mr.  WOLCOTT.  No.  I  call  the  gen¬ 
tleman’s  attention  to  the  fact  that  the 
provision  which  is  found  in  subsection 
2  of  section  2  of  House  Joint  Resolution 
273  provided  that  the  President  is  au¬ 
thorized  to  consult  with  representatives 
of  industry,  business,  and  agriculture, 
looking  to  agreements  providing  for  the 
marketing  of  livestock  and  poultry  at 
weights  and  grades  that  represent  the 
most  efficient  utilization  of  grain.  That 
provision  was  in  Senate  Joint  Resolution 
167  when  it  was  introduced,  but  the  Sen¬ 
ate  committee  deleted  it.  The  Senate 
accepted  the  amendment  deleting  it. 
Because  of  that  action  the  provisions  of 
subsection  2  as  contained  in  the  bill 
which  is  before  us  would  not  be  in  any 
way  interpreted  to  include  livestock  and 
poultry. 

Mr.  HOFFMAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gen¬ 
tleman  from  Michigan. 

Mr.  HOFFMAN.  When  this  matter 
was  before  the  House  the  other  day  un¬ 
der  suspension  of  the  rules,  I  was  one  of 
26  Republicans  who  deserted  my  leader¬ 
ship  to  vote  with  my  Democratic  friends 
over  on  the  other  side.  I  do  not  like 
these  closed  rules,  these  gag  rules,  but  it 
certainly  is  pathetic  to  hear  the  gentle¬ 
man  from  Massachusetts  [Mr.  McCor¬ 
mack]  get  up  and  cry  about  it,  because 
we  all  remember  well  when  he  was  ma¬ 
jority  leader,  and  when  the  gentleman 
from  Texas  [Mr.  Rayburn]  was  in- the 
chair,  an  occasion  when  a  biil  was  not 
even  printed,  in  the  first  instance  it  was 
not  even  typewritten,  passed  the  House 
because  we  had  to  take  it.  It  was 
rammed  right  down  our  necks. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield. 

Mr.  McCORMACK.  Of  course,  my 
friend  from  Michigan  is,  as  usual,  wrong. 

Mr.  KNUTSON.  No;  he  is  not  wrong. 

Mr.  McCORMACK.  Now,  you  keep 
out  of  this.  The  gentleman  from  Mas¬ 
sachusetts  never  cries,  and  the  observa¬ 
tion  the  gentleman  from  Massachusetts 
made,  which  the  distinguished  Chairman 
of  the  Committee  on  Rules  knows,  was 


on  the  question  of  taking  away  the  power 
of  minority  to  recommit  that  could  not 
be  taken  away  under  a  rule.  That  was 
our  colloquy,  was  it  not?  So,  my  friend, 
as  usual,  rambles  in  the  realms  that  no 
other  human  mind  could  visualize. 

Mr.  HOFFMAN.  The  gentleman,  for 
once,  is  right.  I  cannot  follow  him  in 
his  rambling.  As  usual,  his  memory  is 
nonexistent. 

Mr.  ALLEN  of  Illinois.  I  will  say  to 
the  gentleman  from  Massachusetts,  he 
does  not  cry,  and  I  am  certain  we  are  not 
going  to  have  any  crying  here  today 
about  a  closed  rule. 

Mr.  LEMKE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield  to  the 
gentleman  from  North  Dakota. 

Mr.  LEMKE.  I  have  been  informed 
that  two  wrongs  never  make  a  right,  and 
I  wonder  if  two  gag  rules  make  it  a  good 
one. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield  to  the 
gentleman  yield? 

Mr.  RANKIN.  I  cannot  let  go  unchal¬ 
lenged  the  statement,  I  believe  made  by 
the  gentleman  from  Michigan,  that  un¬ 
der  the  provisions  of  this  bill,  beginning 
with  line  10,  page  2,  agricultural  com¬ 
modities  and  livestock  and  livestock 
products  could  not  be  affected,  because 
it  says  “providing  for  priority  allocation 
and  inventory  control  of  scarce  commod¬ 
ities  which  basically  affect  the  cost  of 
living  or  industrial  production.” 

Now,  I  cannot  see  why  that  could  not 
be  made  to  apply  to  livestock,  grain,  or 
dairy  products,  or  to  any  other  farm 
products. 

Mr.  ALLEN  of  Illinois.  I  will  say  to 
the  gentleman  that  the  gentleman  from 
Michigan  will  go  into  that  when  we  go 
into  the  resolution  itself. 

Mr.  MULTER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  MULTER.  Can  the  gentleman 
tell  us  in  how  many  of  the  39  instances 
he  referred  to  were  bills  brought  before 
the  House  without  having  been  heard 
before  the  committee,  without  hearings, 
and  in  the  form  in  which  it  was  sub¬ 
mitted? 

Mr.  ALLEN  of  Illinois.  I  would  say 
that  since  I  have  been  a  Member  of  Con¬ 
gress  that  many  times  a  bill  has  been 
brought  in  when  it  was  not  even  printed. 
Talk  about  hearings!  They  were  not 
even  printed. 

Mr.  Speaker,  I  yield  30  minutes  to  the 
gentleman  from  Virginia  [Mr.  Smith]. 

Mr.  SMITH  of  Virginia.  Mr.  Speak¬ 
er,  I  yield  5  minutes  to  the  gentleman 
from  North  Carolina  [Mr.  Clark]. 

Mr.  CLARK.  Mr.  Speaker,  I  always 
have  been  an  admirer  of  good  English. 
I  like  to  read  it  when  it  moves  along 
smoothly  and  forcefully  to  its  conclu¬ 
sion.  In  my  long  years  of  experience  as 
a  lawyer  I  sometimes  had  the  satisfac¬ 
tion  of  using  language  that  I  knew  had 
those  qualities  to  such  an  extent  as  to 
put  my  client  on  sound  ground  legally. 
From  that  angle  I  greatly  admire  the 
resolution  under  consideration.  I  con¬ 
gratulate  its  author.  He  had  a  good  grip 
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on  his  pen  when  he  wrote  this  resolution. 
It  is  so  skillfully  written  as  by  compari¬ 
son  to  make  the  always  graphic  language 
of  Winston  Churchill  seem  almost  ob¬ 
scure  and  confusing. 

This  is  not  just  a  closed  rule.  It  Is 
shut;  shut  bang  tight.  I  do  not  know 
that  this  is  a  very  good  moment  in  which 
to  engage  in  a  historical  discussion  about 
v/hat  has  heretofore  been  done.  And  I 
shall  not  do  so.  I  know  that  the  Demo¬ 
crats  have,  in  times  past,  brought  in 
some  closed  rules  and  maybe  some  bills 
that  were  a  little  damp,  but  that  oc¬ 
curred,  I  would  respectfuly  remind  the 
gentlemen,  following  some  12  or  14  years 
of  Republican  rule  after  which  the  situa¬ 
tion  in  this  country  was  pretty  desperate 
and  something  had  to  be  done  in  a  hurry. 

There  is  this  great  difference  between 
those'  closed  rules  and  this  one.  Those 
rules  had  something  Inside  of  them. 
This  closed  rule,  in  my  judgment,  has 
very  little  inside  of  it.  We  had  the  same 
subject  over  here  the  other  day  under 
suspension  of  the  rules.  It  got  barely  a 
majority.  It  fell  far  short  of  the  two- 
thirds  majority  that  was  necessary. 

What  has  happened  since  then?  Well, 
it  has  been  to  the  body  at  the  other  end 
of  the  Capitol,  which  is  all  that  hap¬ 
pened  to  it,  so  far  as  I  know.  We  met 
in  the  Committee  on  Rules  yesterday 
afternoon  at  6  o’clock,  and  I  heard  no 
suggestion  that  this  legislation  had  been 
back  to  the  Committee  on  Banking  and 
Currency.  It  is  brought  back  today  to 
the  House  just  as  fixed  by  the  distin¬ 
guished  gentlemen  at  the  other  end  of 
the  Capitol,  and  you  are  going  to  have 
to  have  to  take  it  or  leave  it  just  like 
that. 

You  liberal  gentlemen  on  the  left,  of 
whom  I  know  there  are  many,  find  your¬ 
selves  today  in  a  position  in  which,  if 
you  have  any  ideas  contrary  to  what 
may  have  been  put  into  this  bill  at  the 
other  end  of  the  Capitol  about  this  tre¬ 
mendously  important  issue,  you  are  just 
disfranchised  to  that  extent  then.  You 
cannot  do  anything  about  it.  Under 
your  leadership,  you  will  have  to  come 
along  like  good  boys  and  let  youi’  com¬ 
munications  on  this  great  subject  be 
“yea,  yea’’  and  “nay,  nay.” 

The  only  reason  I  have  heard  ad¬ 
vanced  why  we  cannot  waive  all  these 
technicalities  and  get  down  to  the  heart 
of  this  great  problem  is  that  we  do  not 
have  time  to  do  so  before  we  go  home. 
I  want  to  be  with  my  family  at  Christ¬ 
mas.  but  I  am  thinking  a  little  also  of 
Christmas  1948  and  1949  and  1950.  I 
am  reminding  you  that  forces  are  eating 
at  the  economic  foundation  of  this  Na¬ 
tion  every  time  the  sun  rises  and  sets 
and  we  had  better  not  center  our 
thoughts  too  greatly  upon  Christmas 
1947  to  the  exclusion  of  subsequent 
Christmases. 

I  went  to  my  office  a  day  or  two  ago 
and  read  thoughtfully  a  message  of  the 
Chief  Executive  of  this  Nation.  I  tried 
to  read  it  impartially.  I  knew  that  that 
message  was  prepared  with  full  informa¬ 
tion  as  to  the  world-wide  situation.  I 
am  satisfied  it  was  prepared  with  the 
most  serious  consideration  of  the  condi¬ 
tion  of  the  United  States  at  a  time  when, 
whether  we  would  have  it- so  or  not,  we 


are  the  leading  world  power.  That  is  a 
serious  message.  It  refers  to  the  serious 
condition  in  this  Nation,  which  is  all  too 
realistic.  With  all  the  fairness  I  can 
command,  I  am  bound  to  conclude  that 
the  bill  we  are  going  to  pass  today — or 
you  are;  I  am  not — in  our  haste  to  get 
home  for  Christmas,  is  no  answer  to  the 
conditions  that  obtain  in  our  beloved 
country;  and  it  is  not  right.  It  ought 
to  be  here  under  an  open  rule,  and  we 
should  stay  here  and  consider  this  legis¬ 
lation  line  by  line  if  it  takes  night  and 
day  until  we  know  that  we  have  done 
our  level  best  to  avoid  what  I  hope  may 
not  be  a  catastrophe  in  America. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  CLARK.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  RICH.  The  gentleman  was 
speaking  about  legislation  that  came  in 
here  in  the  past  15  years  that  had  some¬ 
thing  in  it.  I  think  a  lot  of  that  legis¬ 
lation  the  gentleman  from  North  Caro¬ 
lina  wishes  today  he  had  never  seen  and 
never  heard  of,  and  that  it  had  never 
been  brought  in  here.  I  think  he  wishes 
he  had  had  an  opportunity  to  change  it, 
because  you  would  not  have  a  lot  of 
things  you  are  having  today.  In  con¬ 
nection  with  this  piece  of  legislation,  the 
gentleman  says  he  is  Interested  in  1947. 
What  we  are  trying  to  do  is  ease  you 
gradually  out  of  some  of  the  things  you 
have  gotten  us  into  in  the  last  10  or  12 
years.  If  we  ease  you  out  gradually  you 
will  be  happy  and  the  people  back  home 
will  be  happy,  too.  But  if  we  continue, 
it  will  be  ruinous. 

Mr.  CLARK.  I  want  them  to  be 
happy.  I  will  say  to  my  distinguished 
friend,  however,  that  the  only  piece  of 
legislation  which  was  referred  to  by  the 
chairman  of  the  Committee  on  Rules, 
which  was  brought  in  under  a  closed 
rule,  was  the  AAA,  and  if  the  gentleman 
from  Pennsylvania  is  not  aware  of  the 
benefits  flowing  from  that  legislation  to 
the  people  of  this  country,  he  ought  to 
go  into  the  great  agricultural  sections  of 
the  country  and  find  out. 

Mr.  RAYBURN.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  CLARK.  I  yield. 

Mr.  RAYBURN.  The  gentleman  from 
Pennsylvania,  like  many  others,  always 
gets  up  and  talks  about  the  New  Deal 
and  the  laws  that  were  passed  under  it. 
How  many  bills  have  they  introduced  to 
repeal  any  of  those  New  Deal  laws? 

Mr.  RANKiN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CLARK.  I  yield. 

Mr.  RANKIN.  To  attempt  to  cure 
our  present  ills  with  this  legislation  re¬ 
minds  me  of  the  old  woman  who  at¬ 
tempted  to  punish  the  mole  for  eating 
the  vegetables  in  her  garden,  by  taking 
it  out  into  the  middle  of  her  garden  and 
cruelly  burying  it  alive.  That  is  about 
the  effect  this  legislation  will  have. 

Mr.  CLARK.  I  want  to  say  just  one 
more  word  about  this  New  Deal  propo¬ 
sition.  I  was  not  a  100-percent  New 
Dealer.  I  could  not  agree  with  all  of  its 
measures.  But  I  remember  very  well 
when  the  doors  of  every  banking  insti¬ 
tution  in  the  United  States  were  closed, 
and  the  streets  of  this  Capital  were  full 
of  rather  angry  men  and  women  who 


were  almost  ready  to  break  through  the 
store  windows  and  get  their  children 
something  to  eat.  Something  had  to  be 
done  to  break  the  log  jam,  and  on  the 
whole  even  a  conservative,  somewhat  of 
my  own  tendencies,  can  say  a  good  deal 
for  the  New  Deal. 

Mr.  MILLER  of  Nebraska.  The  gen¬ 
tleman  is  speaking  about  a  closed  rule. 
On  page  2,  line  6,  it  says  that  the  Com¬ 
mittee  on  Banking  and  Currency  may 
offer  amendments  to  the  bill,  so  the  door 
is  not  entirely  closed. 

Mr.  CLARK.  Well,  the  gentleman  can 
construe  it  that  way  if  he  sees  fit,  but 
I  go  back  to  the  fundamental  propo¬ 
sition  that  all  these  technicalities  and 
rules  and  parliamentary  requirements 
ought  to  be  swept  aside  and  the  repre¬ 
sentatives  of  the  people  in  the  Congress 
of  the  United  States  ought  to  get  down 
to  business  and  register  their  unfettered 
best  judgment  on  this  great  problem. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  yield  myself  such  time  as  I  may  require. 

Mr.  Speaker,  I  know  it  is  customary 
to  start  a  discussion  on  these  serious 
questions  by  saying,  “We  are  at  the 
crossroads.”  I  will  not  use  that  expres¬ 
sion.  I  think  it  is  about  worn  out.  I  do 
not  believe  there  is  a  man  in  the  House 
of  Representatives  who  does  not  realize 
the  seriousness  of  the  present  economic 
situation  in  the  Nation,  and  who  does  not 
realize  the  threat  to  the  prosperity  and 
happiness  and  comfort  of  every  man, 
woman,  and  child  of  our  140,000;000 
people.  I  do  not  know  what  good  will 
be  done  by  legislation  under  these  cir- 
cmnstances — I  just  do  not  know — but  I 
do  feel  that  it  is  of  such  grave  impor¬ 
tance  to  every  one  of  the  constituents 
of  every  one  of  the  Members  of  the 
House  that  we  could  well  afford  to  de¬ 
clare  a  moratorium  on  politics  for  a  week 
or  10  days  and  sit  here  just  as  good,  plain, 
honest,  hard-working  American  citizens 
and  endeavof  to  reach  a  sensible  conclu¬ 
sion  to  do  something,  whatever  it  might 
be,  in  an  effort  to  halt  the  wave  of  infla¬ 
tion  now  threatening  the  economic  sta¬ 
bility  of  the  country.  The  bill  we  have 
before  us,  nobody  can  deny,  is  merely  a 
piece  of  shadow  boxing.  It  does  not  do 
anything.  The  bill  that  comes  to  us 
from  the  other  body  this  morning  does 
less  than  the  bill  which  the  House  of 
Representatives  refused  to  consider  a 
week  ago. 

Mr.  PATMAN.  Mr.  Speaker,  will  the 
gentleman  yield  for  a  question? 

Mr.  SMITH  of  Virginia.  I  will  be  glad 
to  yield  later  if  I  have  time.  Not  at  this 
time. 

There  are  two  things  that  confront 
the  people  of  this  country  most  vitally  at 
the  moment,  and  they  are  thoroughly 
alive  to  it.  One  is  our  foreign  situation 
and  the  necessity,  as  a  great  majority 
of  the  people  of  this  Nation  believe,  to 
do  something  to  alleviate  the  European 
situation  and  to  ward  off,  so  far  as  we 
can,  the  threat  of  further  armed  conflict. 

The  other  thing  that  is  very  close  to 
home  to  them  are  these  high  prices,  in¬ 
duced  by  the  evergrowing  inflation  in 
prices.  It  is  just  a  matter  of  plain,  com¬ 
mon  horse  sense  that  you  cannot  solve 
those  two  major  problems  without  put¬ 
ting  some  controls  over  the  economy  of 
this  Nation.  You  cannot  create  a  short- 
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age  of  vital  necessities  of  life  in  this  Na¬ 
tion  by  shipping  them  abroad,  unless 
you  are  going  to  control  the  situation  at 
home  in  some  manner  or  by  some  meth¬ 
od.  You  know  and  I  know  that  this 
little  piece  of  froth  here  about  voluntary 
controls  is  not  going  to  do  the  trick.  You 
Members  of  this  House  who  have  served 
with  me  in  the  years  gone  by  know  there 
has  been  no  Member  of  this  body,  on 
either  the  Democratic  or  the  Republican 
side,  who  has  inveighed  against,  criti¬ 
cized  more  openly,  freely,  and  harshly 
the  administration  of  the  old  OPA  than 
I  have.  There  is  not  any  Member  of  this  , 
House  who  despises  control  over  the 
free  people  of  this  country  any  more 
deeply  than  I  do.  But  we  are  today  con¬ 
fronted  with  a  condition  and  not  a  the¬ 
ory.  You  are  confronted  with  the  prop¬ 
osition  that  you  just  cannot  create  a 
shortage  by  shipping  great  quantities  of 
scarce  commodities  abroad,  without  caus¬ 
ing  inflation  unless  you  put  some  control 
on  your  prices  and  distribution.  Now, 
think  about  that  for  a  minute.  It  just  is 
not  common  sense  and  you  cannot  do 
it,  if  you  stop  to  think  about  it,  and  you 
know  you  cannot  do  it.  God  knows  I  do 
not  want  to  do  anything  about  it,  but  we 
have  got  to  do  something  about  it  if  we 
are  going  to  save  our  people  from  infla¬ 
tion  and  if  we  are  going  to  save  the  people 
In  the  lower-income  groups  in  this  Na¬ 
tion  from  actual  privation  and  hunger, 
because  they  cannot  pay  the  prices  that 
we  are  going  to  have  to  pay. 

Now,  what  to  do  about  it?  I  say  I  do 
not  know,  but  we  ought  to  be  able  to  find 
the  answer,  if  we  are  capable  of  enacting 
the  laws  that  are  necessary  for  the  wel¬ 
fare  of  this  great  Nation  of  ours. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  will  yield 
in  a  minute.  Not  at  this  time. 

Now,  we  are  going  to  sit  supinely  here 
and  Jool  the  American  people  with  a  piece 
of  legislation  that  every  Member  of  this 
body  knows  does  not  accomplish  a  single 
solitary  thing.  The  profit  system  is  too 
deeply  ingrained  in  the  Yankee  people 
of  this  Nation  to  root  it  out  with  some 
frothy  conversation  about  some  volun¬ 
tary  agreement.  Now,  let  us  think  about 
the  thing  sensibly.  Let  us  at  least  do  the 
thing  we  are  supposed  to  do,  namely,  de¬ 
liberate  about  the  serious  problems  that 
confront  this  Nation.  Do  you  call  it  de¬ 
liberation?  Is  it  deliberation?  Is  it  leg¬ 
islative  decency  to  consider  a  matter  of 
this  grave  importance,  not  only  to  the 
people  of  this  Nation  but  to  the  people 
of  the  world,  under  a  gag  rule  that  per¬ 
mits  only  1  hour’s  discussion  of  a  meas¬ 
ure  brought  here  from  another  body,  and 
permit  no  amendments  whatsoever — no 
opportunity  to  improve  the  situation  that 
we  all  know  and  all  realize  is  desperate? 
It  does  seem  to  me  that  we  might  at  least 
consider  the  question  of  why  we  could  not 
properly,  in  our  desperate  situation,  put 
some  ceilings  on  present  prices,  if  we 
could  not  at  least  contrive  some  method 
by  which  we  would  allocate  fairly  in  the 
interest  of  the  people  of  this  Nation  the 
vital  necessities  of  life  and  the  vital  com¬ 
modities  necessary  to  keep  the  wheels  of 
industry  turning.  If  you  gentlemen  on 
my  left  refuse,  the  responsibility  is  yours. 


Do  you  take  that  responsibility  this 
morning,  in  this  grave  hour? 

Mr.  HALLECK.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  Do  you  take 
the  responsibility  of  saying  to  the  Ameri¬ 
can  people:  “No;  we  will  not  permit 
your  duly  elected  Representatives  even 
to  consider  the  problem  that  is  so  vital 
to  your  welfare”? 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield. 

Mr.  RANKIN.  As  I  have  pointed  out 
time  and  time  again,  these  high  costs  are 
caused  by  an  inflation  of  the  currency 
through  the  Federal  Reserve  System. 
The  Committee  on  Banking  and  Cur¬ 
rency  is  the  committee  to  bring  in  legis¬ 
lation  to  curb  that  inflation;  and  this 
kind  of  legislation  will  not  be  worth  the 
paper  it  is  written  on  if  it  does  not. 

Mr.  SMITH  of  Virginia.  I  will  say  in 
that  connection  that  the  Committee  on 
Banking  and  Currency  did  bring  in  a 
clause  in  that  bill  that  undertook  to  do 
something  about  inflation.  It  undertook 
at  least  to  tighten  up  on  credit,  but  in 
the  bill  that  is  brought  here  this  morn¬ 
ing  that  is  cut  out.  There  is  no  attempt 
to  control  credit.  There  is  no  attempt 
to  control  bank  reserves. 

Mr.  HALLECK.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield. 

Mr.  HALLECK.  I  just  wanted  to  sug¬ 
gest,  as  has  already  been  pointed  out, 
that  the  gentleman  can  offer  a  motion  to 
recommit  if  he  is  opposed  to  the  bill;  and 
he  might  even  offer  as  a  motion  to  re¬ 
commit  the  Spence  bill,  which,  as  I  un¬ 
derstand,  is  the  administration’s  pro¬ 
posal. 

Mr.  SMITH  of  Virginia.  We  might  do 
that.  I  am  not  predicting  what  we  will 
do  on  this  side;  but  if  we  do  present  a 
motion  to  recommit,  a  motion, which  we 
feel  will  give  some  relief  to  the  American 
people  and  give  them  some  insurance 
against  this  disaster  that  is  creeping  upon 
them,  I  trust  sincerely  that  the  gentle¬ 
man  from  Indiana  will  give  us  his 
support. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield. 

Mr.  RICH.  The  gentleman  from 
Mississippi  was  talking  about  legislation 
to  stop  inflation  of  the  currency.  I  ask 
the  gentleman  from  Mississippi  and  the 
gentleman  from  Virginia  who  passed  the 
legislation  he  is  criticizing  so  much? 

Mr.  SMITH  of  Virginia.  I  do  not 
know  anything  about  that.  The  gentle¬ 
man  from  Mississippi  and  the  gentleman 
from  Pennsylvania  are  talking  about  in¬ 
flation  of  the  currency  and  so  forth  and 
so  on.  I  am  a  banker,  but  I  know  less 
about  it  than  they  do,  and  I  do  not  think 
either  one  of  them  know  too  much  about 
it. 

Mr.  DINGELL.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield. 

Mr.  DINGELL.  The  suggestion  was 
made  that  the  minority  has  the  privilege 
of  submitting  a  motion  to  recommit. 
The  motion  to  recommit,  however,  does 
not  permit  any  debate  on  the  essentials 
of  the  proposition. 


Mr.  SMITH  of  Virginia.  None  what¬ 
ever. 

Mr.  WHITTEN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield. 

Mr.  WHITTEN.  I  wish  to  point  out, 
if  the  gentleman  will  permit,  that  sec¬ 
tion  7  of  this  bill  provides : 

That  the  Commodity  Credit  Corporation 
Is  authorized  to  carry  out  projects  to  stimu¬ 
late  and  Increase  the  production  of  foods, 
agricultural  commodities,  and  products 
thereof,  in  non-European  foreign  countries. 
Such  projects  may  include  procurement,  the 
making  of  advances  and  price  guaranties, 
the  furnishing  of  technical  information  and 
assistance,  the  furnishing  of  seed,  fertilizer, 
machinery,  equipment,  and  other  materials. 

If  this  closed  rule  is  adopted  it  means 
that  under  the  terms  of  this  bill  we  are 
supporting  a  price  support  program  in 
South  America  or  may  do  so;  and  in  ad¬ 
dition  to  that,  the  only  way  in  the  world 
we  could  stop  it  would  be  by  disapproving 
it  by  action  of  the  House  and  Senate. 
The  gentleman  knows,  in  fact  every 
Member  knows,  that  the  other  body  could 
block  it  and  under  the  closed  rule  there 
is  no  effective  way  to  oppose  or  modify 
such  program  or  even  raise  the  question. 

Mr.  SMITH  of  Virginia.  I  am  glad  the 
gentleman  has  given  us  some  enlighten¬ 
ment  on  what  is  in  this  piece  of  paper. 

Mr.  HOFFMAN.  Mr.  Speaker,  will  the 
geptleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  HOFFMAN.  Did  I  understand 
the  gentleman  to  say  that  we  could  not 
continue  to  provide  relief  for  other  coun¬ 
tries  without  some  sort  of  control  in  this 
country? 

Mr.  SMITH  of  Virginia.  I  did.  It  Is 
just  a  common  sense  proposition  that  you 
cannot  create  artificial  scarcities  in  this 
country  by  shipping  the  stuff  abroad  un¬ 
less  you  are  willing  to  do  something  to 
control  prices  at  home.  The  alternative 
is  inflation  and  higher  prices.  You  might 
as  -well  face  that  proposition  now  as  at 
a  later  time  when  it  is  too  late  to  do  any¬ 
thing  about  it. 

Mr.  HAYS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  from  Arkansas. 

Mr.  HAYS.  Mr.  Speaker,  it  seems  to 
me  that  the  point  made  by  the  gentleman 
from  Indiana  [Mr.  HalleckI  only  con¬ 
firms  the  statement  that  the  gentleman 
from  Virginia  has  made.  That  is,  that 
we  should  not  have  to  choose  between  the 
Harriman  bill,  which  has  also  been  re¬ 
ferred  to  as  the  Spence  bill,  and  the 
pending  bill.  That  is  the  very  way  to 
deprive  the  House  of  getting  a  better 
alternative,  because  there  are  some  of  us 
who  feel  that  the  Harriman  bill  is  not 
in  perfect  form.  It  simply  confirms  the 
point  that  the  gentleman  from  Virginia 
has  made.  The  procedural  question  is  a 
whole  lot  more  important  than  some  have 
indicated. 

Mr.  SMITH  of  Virginia.  The  gentle¬ 
man  is  entirely  right. 

Mr.  PATMAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  from  Texas. 

Mr.  PATMAN.  Mr.  Speaker,  is  it  not 
a  fact  that  those  of  us  who  would  like  to 
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have  a  bill  which  we  would  consider  more 
effective  than  this  one  should  vote  down 
the  previous  Question?  We  should  vote 
down  the  previous  question  on  the  rule  in 
the  hope  that  the  previous  question  may 
be  defeated  and  then  the  rule  could  be 
amended  so  that  a  different  bill  might  be 
brought  in? 

Mr.  SMITH  of  Virginia.  I  am  sure  on 
our  side  we  would  be  happy  to  follow 
the  wishes  of  the  Banking  and  Currency 
Committee  on  that  subject. 

Mr.  Speaker,  I  reserve  the  balance  of 
my  time. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
have  only  one  other  speaker.  May  I  ask 
the  gentleman  if  he  has  any  other 
speakers? 

Mr.  SMITH  of  Virginia.  Yes. 

Mr.  ALLEN  of  Illinois.  Will  the  gen¬ 
tleman  use  his  time  then.  We  have  only 
one  over  here. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  yield  the  remainder  of  the  time  on  this 
side  to  the  gentleman  from  Pennsyl¬ 
vania  [Mr.  Buchanan]. 

Mr.  BUCHANAN.  Mr.  Speaker,  we 
have  before  us  a  rule  which  makes  in 
order  a  modified  version  of  the  oiginal 
House  resolution  we  considered  on  last 
Monday,  the  so-called  Republican  anti¬ 
inflation  program.  The  bill  now  before 
us.  Senate  Joint  Resolution  167,  contains 
a  1-year  extension  of  export  and  trans¬ 
portation  control.  That  is  mandatory, 
not  voluntary.  The  bill  also  contains  au¬ 
thority  for  voluntary  allocation  agree¬ 
ments  and  authority  for  the  Secretary  of 
Agriculture  to  control  the  use  of  grain  to 
the  manufacturers  of  liquor  and  neutral 
spirits.  That  section  has  been  added. 
That  is  section  4  (b)  on  page  5. 

It  also  contains  four  amendments  that 
were  added  in  the  other  body  and  the  two 
deletions  that  were  taken  out  originally 
on  this  side.  I  want  to  refer  to  the 
amendments  in  general. 

Amendment  1  added  on  the  other  side 
found  in  section  6  provides  that  if  the 
President  finds  that  a  shortage  of  some 
commodity  is  jeopardizing  the  national 
health,  safety,  or  welfare,  he  may  sub¬ 
mit  a  mandatory  control  program  to  the 
Congress  and  the  Joint  Congressional 
Economic  Committee  must  hold  hearings 
on  it  within  15  days. 

A  second  amendment  was  added  on  the 
other  side. 

Mr.  PATMAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gen¬ 
tleman  from  Texas. 

Mr.  PATMAN.  It  is  a  fact  that  the 
Joint  Committee  on  the  Economic  Re¬ 
port  has  no  power  to  initiate  legislation. 

Mr.  BUCHANAN.  That  is  true. 

Mr.  PATMAN.  Even  though  it  was  to 
have  hearings  it  would  have  no  power  to 
originate  or  to  initiate  any  bill  along  the 
lines  complained  of. 

Mr.  BUCHANAN.  The  gentleman  is 
correct  in  his  statement. 

The  second  amendment,  section  7, 
added  in  the  other  side,  authorizes  the 
Commodity  Credit  Corporation  to  aid 
non-European  foreign  countries  in  their 
food  production  programs,  with  a  pro¬ 
vision  that  Congress  could  cancel  any 
such  programs  within  60  days. 

Another  section  added  by  amendment 
authorizes  $1,000,000  for  a  voluntary  food 
and  feed  conservation  program. 


The  fourth  section  added  by  amend¬ 
ment,  section  2,  subparagraph  (c)  re¬ 
quires  that  the  Attorney  General  rather 
than  the  President  must  approve  any 
waiving  of  the  antitrust  law  with  respect 
to  voluntary  agreements  on  allocations  of 
scarce  materials. 

Now,  Mr.  Speaker,  it  is  too  late  to  un¬ 
scramble  the  egg.  I  do  not  believe  that 
effective  rationing  and  wage  and  price 
controls  can  be  reimposed  upon  a  nation 
that  is  so  far  down  the  stream  in  the 
current  of  inflation.  We  have  been  swept 
downstream  at  a  terrific  pace  over  the 
past  18  months.  Nothing  that  we  can 
do  now  in  any  limited  sense  will  save  the 
situation. 

The  resolution  we  have  before  us  is  a 
slight  improvement  over  the  original 
that  we  had  in  here  on  Monday.  Seri¬ 
ous  and  sincere  efforts  have  been  made 
in  the  other  body  to  improve  it.  Some 
few,  four  in  number  that  I  recited,  have 
been  accepted,  and  are  contained  in  this 
present  resolution.  Efforts  calling  for 
mandatory  rather  than  voluntary  allo¬ 
cations  for  controls  were  beaten  or  de¬ 
feated.  The  bill  has  some  mandatory 
features  in  it  now,  as  I  recited,  the  ex¬ 
port  and  transportation  control  features. 

The  bill  has  four  things  which  the 
President  was  interested  in  and  which 
are  recommended  in  his  message  to  Con¬ 
gress.  Provisions  which  I  objected  to, 
and  stiU  object  to,  are  those  found  in 
section  2  which  refer  to  voluntary  agree¬ 
ments  and  the  relaxing  of  the  antitrust 
law.  The  joint  resolution  as  a  whole 
represents  nothing  more  than  a  feeble 
gesture.  '' 

However,  I  shall  support  the  bill  in  its 
final  form.  I  shall  support  any  motion 
to  recommit.  I  am  not  willing  to  put 
myself  in  a  position  of  voting  against  it. 
It  looks  as  though  we,  on  the  Democratic 
side,  will  have  to  eat  crow  this  Christmas 
1947,  buh  in  1948  the  story  may  be 
different. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Pennsylvania  has  expired. 

Mr.  ALLEN  of  Illinois.  Mr;  Speaker, 
I  yield  5  minutes  to  the  gentleman  from 
Ohio  [Mr.  Brown]. 

(Mr.  BROWN  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks. ) 

Mr.  BROV/N  of  Ohio.  Mr.  Speaker, 
there  seems  to  be  considerable  confusion 
in  the  minds  of  some  of  the  Members  of 
this  House  as  to  what  shoifld  be  done 
concerning  the  problem  of  high  prices 
and  the  high  cost  of  living,  as  well  as 
to  what  should  be  done  in  considering 
this  legislation. 

I  think  we  should  get  down  to  funda¬ 
mental  facts  for  just  a  moment  or  two 
regarding  this  rule  and  this  resolution. 

As  every  one  of  us  knows,  this  rule  Is 
necessary  if  the  Congress  is  tb  vote  on 
this  legislation  and  adjourn  tonight  as 
per  the  agreement  which  has  been  made. 
Some  of  those  who  have  criticized  the 
leadership  for  driving  ahead  on  this  leg¬ 
islation  already  have  their  rail  or  plane 
tickets  in  their  pockets  and  would  be  the 
most  disappointed  of  all  of  us  if  the 
House  should  be  held  in  session  through 
Christmas  week. 

Yes,  there  is  confusion,  and  it  is  to  be 
found  in  unexpected  sectors.  I  have  the 
highest  respect  and  regard  for  my  good 


friend  the  gentleman  from  Virginia,  and 
I  was  rather  amazed  when  he  stood  here 
in  the  well  of  the  House  and  demanded 
that  we  take  action  to  reinstitute  a  com¬ 
pletely  controlled  economy  here  in  Amer¬ 
ica.  Then  there  are  others  who  want  no 
controls  of  any  kind,  while  some  want 
moderate  and  helpful  legislation  such  as 
this.  This  resolution  as  it  has  come  to  us 
is  a  just  and  fair  measure  designed  only 
to  meet  the  emergency  until  further  ac¬ 
tion  can  be  taken.  It  is  not  very  con¬ 
troversial  when  you  get  down  to  it.  I 
doubt  if  very  many  of  you  can  criticize 
any  particular  section  of  this  bill.  We 
are  simply  endeavoring  to  do  something 
helpful  in  preparation  for  the  regular 
session  of  Congress,  when  this  whole 
matter  will  be  reviewed  again,  and  when 
more  complete  legislation  will  be  en¬ 
acted. 

The  facts  are  that  we  have  been 
talking  about  this  problem,  we  have  been 
discussing  it  among  ourselves  and  in 
committees,  ever  since  November  17. 
The  facts  are  that  this  measure  is  almost 
the  same  as  the  one  approved  by  the 
House  Committee  on  Banking  and  Cur¬ 
rency,  and  approved  by  a  majority  of  the 
House,  although  it  failed  to  receive  the 
two-thirds  majority  necessary  for  sus¬ 
pension  of  the  rules  the  other  day.  So 
I  think  most  of  us  know  what  this  bill 
is,  what  it  means,  and  what  it  will  do. 

I  was  amazed  and  greatly  surprised 
when  the  gentleman  from  Mississippi 
[Mr.  Rankin]  severely  criticized  the 
amendment  of  Senator  Barkley,  of  Ken¬ 
tucky,  the  Democratic  leader  of  the 
Senate,  because  the  section  of  the  bill  to 
which  the  gentleman  from  Mississippi 
spoke,  and  which'  he  criticized,  was  the 
amendment  offered  by  Senator  B.arkley, 
of  Kentucky,  and  you  may  find  it,  if  you 
wish,  as  a  portion  of  a  bill  he  introduced 
in  the  Senate,  S.  1S82. 

I  am  reminded  of  an  old  spiritual. 
Many  of  youhave  heard  it.  It  goes  some¬ 
thing  like  this:  “Everybody  who’s 
talkin’  ’bout  heaven  ain’t  goin’  there.” 

I  am  convinced  there  are  r  lot  of  people 
who  have  been  talking  about  being 
against  inflation  and  high  prices  who 
actually  are  not  interested  in  bringing 
down  high  prices,  or  in  stopping  infla¬ 
tion.  I  know  some  officials  who  have 
statutory  authority  now  to  take  effective 
action  which  will  reduce  high  prices,  and 
wifl  certainly  put  a  pinhole,  at  least,  in 
the  inflationary  balloon.  I  am  fearful 
that  some  of  those  who  speak  here  today 
about  wanting  to  open  up  this  legislation, 
wanting  to  amend  it,  and  wanting  to  do 
this  or  that  to  it,  are  not  truly  interested 
in  passing  any  legislation  to  hold  down 
prices,  but  instead  just  do  not  want  any 
legislation  at  all.  They  are  giving  lip 
service,  but  only  lip  service,  to  the 
endeavor  that  some  of  us  are  honestly 
making  to  stop  the  steady  increase  of 
prices,  and  the  inflationary  boom  which 
is  now  on,  or  to  level  prices  off  a  bit,  if  we 
cannot  do  more. 

So,  I  say  to  you,  that  anyone  in  this 
House  who  wants  to  do  something,  who 
wants  to  take  a  step  in  the  right  direc¬ 
tion,  toward  holding  down  prices,  toward 
preventing  the  cost  of  living  from  going 
higher,  will  support  this  rule  and  this 
legislation.  This  is  your  one  opportunity 
at  this  session  of  Congress,  As  you  vote. 
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SO  shall  you  be  judged  as  to  whether  you 
are  actually  opposed  to  high  prices  or 
want  them  to  continue  on  their  upward 
spiral. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  yield  such  time  as  he  may  desire  to  the 
gentleman  from  Tennessee  IMr.  Kefatt- 
ver]. 

Mr.  KEPAUVER.  Mr.  Speaker,  I  hope 
this  resolution  may  be  voted  down  and 
that  the  House  will  thereafter  be  granted 
ample  time  for  debate  on  this  great  prob¬ 
lem  of  reducing  the  cost  of  living  and 
preventing  inflation.  I  know  that  the 
Members  are  anxious  to  return  home  for 
Christmas,  however,  the  public  welfare 
demands  that  deflnite  and  positive  steps 
be  taken  at  this  time  to  prevent  the  spi¬ 
raling  cost  of  living  and  to  check  the 
ruinous  inflation  which  is  about  to  en¬ 
gulf  the  Nation.  We  are  not  fulfilling  our 
duty  unless  we  go,into  this  problem  fully 
and  try  to  work  out  on  a  ncnpolitical  ba¬ 
sis  a  real  wa^  of  stopping  the  rising  costs 
which  threaten  the  economy  of  our  coun¬ 
try.  There  is  no  place  for  politics  in  deal¬ 
ing  with  this  measure.  Inflation  is  not 
a  respecter  of  persons  or  political  par¬ 
ties.  It  is  on  the  brink  of  causing  dis¬ 
aster  to  millions  of  families  of  all  walks 
of  life  of  all  political  and  relgious  beliefs. 
Unless  checked  it  will  destroy  farmers, 
industries  and  workers  alike.  It  is  unfor¬ 
tunate  that  the  leadership  of  the  House 
will  not  permit  amendments  to  be  adopt¬ 
ed  to  Senate  Joint  Resolution  167  which 
is  the  measure  we  are  about  to  consider. 
The  leadership  is  not  acting  in  the  best 
interest  of  the  country  in  refusing  to  per¬ 
mit  amendments  which  would  deflnitely 
stop  this  inflation  spiral. 

In  1941,  I  voted  and  worked  for  the 
adoption  of  the  Baruch  price-control 
plan,  which  was  ably  presented  by  my 
esteemed  colleague  the  gentleman  from 
Tennessee,  Representative  Albert  Gore, 
and  other  Members  of  the  House.  It 
would  have  substantially  frozen  at  that 
time  all  elements  of  cost  that  affected  the 
cost  of  living.  Unfortunately,  that  pro¬ 
posal  was  not  adopted.  We  would  not 
have  inflated  prices  now  and  war  would 
have  cost  us  only  one-half  as  much  if  it 
had  been. 

The  OPA,  with  all  its  imperfections, 
held  prices  fairly  well  in  check,  but  since 
the  expiration  of  OPA  the  cost  of  living 
has  been  going  up  by  leaps  and  bounds. 
The  situation  is  almost  out  of  hand,  and 
it  will  be  out  of  hand  unless  we  act 
quickly  and  deflnitely.  This  is  the  time 
to  take  affirmative  steps.  The  bill  which 
this  resolution  makes  in  order  for  con¬ 
sideration  has  a  few  good  features,  but 
it  does  not  get  at  the  heart  of  the  prob¬ 
lem.  No  one  contends  it  will  stop  rising 
costs  or  that  it  will  effectively  stabilize 
the  economy  of  our  country.  The  truth 
is,  with  shipments  of  grain  and  other 
commodities  to  other  countries,  which 
must  be  done  for  world  peace,  there  is 
simply  a  shortage  in  this  country,  and 
the  competition  to  secure  that  which  is 
left  is  going  to  be  keen.  The  result  is 
that  prices  will  go  up  and  up  unless  defl¬ 
nite  steps  are  taken.  This  means  that 
wages  and  salaries  will  rise  at  the  same 
time  and  the  health  of  our  Nation  is  going 


to  be  destroyed  unless  the  spiraling  is 
stopped,  and  stopped  now. 

As  desirable  as  it  is  to  go  home  for 
Christmas,  I  think  Congress  ought  to 
stay  here  and  work  out  an  effective  con¬ 
trol  program.  It  could  be  done  if  we 
would  get  down  to  business,  forget  poli¬ 
tics,  and  join  in  a  determination  to  pre¬ 
vent  this  boom  and  bust  to  which  we 
appear  to  be  heading.  The  welfare  of 
the  world  and  of  this  Nation  for  years 
to  come  may  be  determined  by  what  we 
do  here  today. 

Admittedly,  this  bill  has  some  few 
good  points.  It  does  about  10  percent  of 
the  things  necessary  to  cut  back  the  cost 
of  living  and  prevent  further  spiraling 
of  prices  and  wages.  The  people  of  this 
country  will  know  that  this  measure,  as 
it  stands,  is  not  effective.  They  are  look¬ 
ing  to  Congress  to  use  a  Arm  hand.  I 
hope  the  House  may  agree  to  a  full  de¬ 
bate  of  this  issue  and  to  authorize  the 
submission  of  amendments  which  will 
give  us  an  effective  control  measure. 

(Mr.  KEFAUVER  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  move  the  previous  question. 

The  SPEAKER.  The  question  is  on 
ordering  the  previous  question. 

The  question  was  taken;  and  oil  a  divi¬ 
sion  (demanded  by  Mr.  Smith  of  Vir¬ 
ginia)  there  were — ayes  178,  noes  97. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 


were — yeas  203,  nays  144,  not  voting  86, 
as  follows: 

[Roll  No.  151] 

YEAS— 203 

Allen,  Calif. 

Crow 

Holmes 

Allen.  Ill. 

Cunningham 

Hope 

Andersen, 

Curtis 

Horan 

H.  Carl 

Dague 

Hull  * 

Anderson,  Calif.  Davis,  Wis. 

Jenlson 

Andresen, 

Dawson,  Utah 

Jenkins,  Ohio 

August  H. 

Devltt 

Jennings 

Angell 

D'Ewart 

Jensen 

Arends 

Dolliver 

Johnson,  Calif. 

Arnold 

Dondero 

Johnson,  Ill. 

Auchlncloss 

Eaton 

Johnson.  Ind. 

Bakewell 

Elliott 

Jones,  Wash. 

Banta 

Ellis 

Jonkman 

Barrett 

Ellsworth 

Judd 

Bates,  Mass. 

Elsaesser 

Kean 

Beall 

Elston 

Kearney 

Bender 

Engel,  Mich. 

Kearns 

Bennett,  Mich. 

Fellows 

Keating 

Bishop 

Fenton 

Keefe 

Blackney 

Fletcher 

Kersten,  Wis. 

Boggs,  Del. 

Foote 

Knutson 

Bolton 

Fuller 

Landis 

Bradley 

Gamble 

Latham 

Bramblett 

Gathlngs 

Lea 

Brehm 

Gearhart 

LeCompte 

Brophy 

Gillette 

LeFevre 

Brown,  Ohio 

Goff 

Lewis 

Buck 

Goodwin 

Llchtenwalter 

Buffett 

Graham 

Lodge 

Burke 

Grant,  Ind. 

Love 

Byrnes,  Wis. 

Gross 

McConnell 

Canfield 

Gwlnn,  N.  Y. 

McCowen 

Carson 

Gwynne,  Iowa 

McCulloch 

Case,  N.  J. 

Hagen 

McDowell 

Chadwick 

Hale 

McGarvey 

Chenoweth 

Hall, 

McGregor 

Chiperfield 

Leonard  W. 

McMahon 

Church 

Halleck 

McMillen,  Ill. 

Clason 

Hand 

Mack 

Clevenger 

Harness,  Ind. 

MacKinnon 

Coffin 

Harvey 

Macy 

Cole,  Kans. 

Herter 

Maloney 

Cole.  Mo. 

Heselton 

Martin.  Iowa 

Cole,  N.  Y. 

Hess 

Mason 

Corbett 

Hill 

Mathews 

Cotton 

Hinshaw 

Meade,  Ky. 

Crawford 

Hoffman 

Merrow 

Meyer 

Rees 

Simpson,  Ill. 

Michener 

Reeves 

Simpson,  Pa. 

Miller,  Conn. 

Rich 

Smith,  Maine 

Miller,  Md. 

Rlehlman 

Snyder 

Miller,  Nebr. 

Robertson 

Stefan 

Morton 

Robslon 

Stevenson 

Muhlenberg 

Rockwell 

Taber 

Mundt 

Rogers,  Mass. 

Talle 

Murray,  Wis. 

Rohrbough 

Tibbott 

Nicholson 

Ross 

Tollefson 

Nixon 

Russell 

Twyman 

Nodar 

Sadlak 

Van  Zandt 

Norblad 

St.  George 

Vorys 

Owens 

Sanborn 

Vursell 

Phillips,  Calif. 

Sarbacher 

Wadsworth 

Phillips,  Tenn. 

Schwabe,  Mo. 

Welchel  • 

Ploeser 

Schwabe,  Okla. 

.  Welch 

Plumley 

Scott,  Hardle 

Wigglesworth 

Potter 

Scott, 

Wilson,  Ind. 

Potts 

Hugh  D.,  Jr. 

Wolcott 

Poulson 

Scrlvner 

Woodruff 

Ramey 

Seely-Brown 

NAYS— 144 

Youngblood 

Abernethy 

Gorski 

Morris 

Albert 

Granger 

Multer 

Almond 

Grant,  Ala. 

Murdock 

Andrews,  Ala. 

Hardy 

Murray,  Tenn. 

Battle 

Harris 

Norrell 

Beckworth 

Harrison 

Norton 

Bell 

Hart 

O’Brien 

Blatnlk 

Havenner 

O’Konskl 

Bloom 

Hays 

O’Toole 

Bonner 

Hedrick 

Passman 

Boykin 

Hobbs 

Patman 

Brown,  Ga. 

Holifield 

Peden 

Bryson 

Huber 

Peterson 

Buchanan 

Jackson,  Wash.  Pickett 

Bui  winkle 

Johnson,  Tex. 

Poage 

Burleson 

Jones,  Ala 

Price,  Ill. 

Camp 

Jones,  N.  C. 

Priest 

Cannon 

Karsten,  Mo. 

Rankin 

Carroll 

Kee 

Rayburn 

Cellar 

Kefauver 

Redden 

Chapman 

Kelley 

Regan 

Chelf 

Kennedy 

Richards 

Clark 

Kerr 

Riley 

Combs 

Kilday 

Rogers,  Fla. 

Cooley 

King 

Sadowskl 

Cooper 

Klrwan 

Sasscer 

Cravens 

Klein 

Sheppard 

Davis,  Ga. 

Lane 

Smashers 

Deane 

Lanham 

Smith,  Ohio 

Dlngell 

Larcade 

Smith,  Va. 

Donohue 

Lemke 

Somers 

Doughton 

Lesinskl 

Spence 

Douglas 

Lucas 

Stlgler 

Durham 

Lusk 

Stockman 

Eberharter 

Lyle 

Teague 

Engle,  Calif. 

Lynch 

Thomas,  Tex. 

Evlns 

McCormack 

Thompson 

Failon 

McMillan,  S.  C. 

Vinson 

Feighan 

Madden 

Walter 

Fernandez 

Mahon 

Wheeler 

Flannagan 

Manasco 

Whitten 

Fogarty 

Mansfield 

Whittington 

Folger 

Marcantonlo 

Williams 

Forand 

Meade,  Md. 

Wilson,  Tex. 

Garmatz 

Miller,  Calif. 

Winstead 

Gary 

Mills 

Wood 

Gordon 

Monroney 

Worley 

Gore 

Morgan 

Zimmerman 

NOT  VOTING — 86 

Allen,  La. 

Gallagher 

Pfeifer 

Andrews,  N.  Y. 

Gavin 

Philbin 

Barden 

Gillie 

Powell 

Bates,  Ky. 

Gossett 

Preston 

Bennett.  Mo. 

Gregory 

Price,  Fla. 

Bland 

Griffiths 

Rabin 

Boggs,  La. 

Brooks 

Buckley 

Busbey 

Butler 

Byrne,  N.  Y. 

Base,  S,  Dak, 

Blements 

Blippinger 

Bolmer 

Boudert 

Bourtney 

Box 

Brosser 

Bavis,  Tenn. 

Bawson,  Ill, 

Belaney 

Birksen 

Bomengeaux 

Born 

Brewry 

Hsher 

^ulton 


Hall, 


Rains 


Edwin  Arthur  Reed,  Ill. 


Harless,  Ariz, 

Hartley 

Hebert 

Heffernan 

Hendricks 

Hoeven 

Jackson,  Calif, 

Jarman 

Javits 

Jenkins,  Pa. 

Johnson,  Okla. 

Keogh 

Kilburn 

Kunkel 

Ludlow 

McDonough 

Mitchell 

Morrison 

O’Hara 

Pace 

Patterson 


Reed,  N.  Y. 

Rivers 

Rlzley 

Rooney 

Sabath 

Scobllck 

Shafer 

Short 

Sikes 

Smith,  Kans. 

Smith,  Wis. 

Stanley 

Stratton 

Sundstrom 

Taylor 

Thomas,  N.  J. 

Towe 

Trimble 

Vail 

West 

Wolverton 
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So  the  previous  question  was  ordered. 

The  Clerk  announced  the  following 
pairs : 

On  this  vote: 

Mr.  Thomas  of  New  Jersey  for,  with  Mr. 
Sabath  against. 

Mr.  Andrews  of  New  York  for.  with  Mr. 
Boggs  of  Louisiana  against. 

Mr.  Sundstrom  for,  with  Mr.  Trimble 
against. 

Mr.  Butler  for,  with  Mr.  Hubert  against. 

Mr.  Towe  for,  with  Mr.  Heffernan  against. 

Mr.  Gavin  for,  with  Mr.  Drewry  against. 

Mr.  Kilburn  for,  with  Mr.  Keogh  against. 

Mr.  Hoeven  for,  with  Mr.  Delaney  against. 

Mr.  Wolverton  for,  with  Mr.  Rains  against. 

Mr.  Retd  of  Illinois  for,  with  Mr.  Rivers 
against. 

Mr.  Reed  of  New  York  for,  with  Mr.  Jar¬ 
man  against. 

Mr.  Coudert  for,  with  Mr.  Pfeifer  against. 

Mr.  Kunkel  for,  with  Mr.  Brooks  against. 

Mr.  Gallagher  lor,  with  Hr.  Powtll  against. 

Mr.  Smith  of  Wisconsin  for,  with  Mr.  Greg¬ 
ory  against. 

Mr.  Hartley  for,  with  Mr.  Cox  against. 

Mr.  Short  for,  with  Mr.  Pace  against. 

Mr.  Scoblick  for,  with  Mr.  Byrne  of  New 
York  against. 

Mr.  Rizley  for,  with  Mr.  Morrison  against. 

Mr.  Dirksen  lor,  with  Mr.  Dawson  of  1111- 
nolse  against. 

Mr.  Gillie  for,  with  Mr.  Preston  against. 

Mr.  Griffiths  lor,  with  Mr.  Rooney  against. 

Mr.  Taylor  for,  with  Mr.  Gossett  against. 

Mr.  VaU  for.  with  Mr.  Domengeaux  against. 

Mr.  Jackson  of  California  for,  with  Mr. 
Buckley  against. 

Mr.  Jenkins  of  Pennsylvania  for,  with  Mr. 
Bates  of  Kentucky  against. 

Mr.  Patterson  for,  with  Mr.  Davis  of  Ten¬ 
nessee  against. 

Mr.  Shafer  lor,  with  Mr.  Phllbin  against. 

Mr.  Smith  of  Kansas  for,  with  Mr.  Rabin 
against. 

Mr.  Stratton  for,  with  Mr.  Stanley  against. 

Mr.  Mitchell  for,  with  Mr.  West  against. 

Mr.  Bennett  of  Missouri  for,  with  Mr.  Bland 
against. 

Mr.  Edwin  Ai'thur  Hall  for,  with  Mr.  John¬ 
son  of  Oklahoma  against. 

General  pairs  until  further  notice: 

Mr.  Busbey  with  Mr.  Sikes. 

Mr.  Case  of  South  Dakota  with  Mr.  Col- 
mer. 

Mr.  Pulton  with  Mr.  Clements. 

Mr.  McDonough  with  Mr.  Fisher. 

Mr.  O’Hara  with  Mr.  Barden. 

Mr.  Clipplnger  with  Mr.  Price  of  Florida. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  resolution  was  agreed  to. 

SELECT  COMMITTEE  TO  INVESTIGATE 

TRANSACTIONS  ON  COMMODITY 

EXCHANGES 

The  SPEAKER.  Pursuant  to  the  pro¬ 
visions  of  House  resolution  404,  Ei^ti- 
eth  Congress,  the  Chair  appoints  as 
members  of  the  Select  Committee  to  In¬ 
vestigate  Transactions  on  Commodity 
Exchanges  the  following  Members  of  the 
House:  Mr.  August  H.  Andresen,  chair¬ 
man;  Mr.  Crawford;  Mr.  Buffett;  Mr. 
Jenkins  of  Pennsylvania;  Mr.  McCor¬ 
mack;  Mr.  Rains;  and  Mr.  Carroll. 

COMMITTEE  ON  PUBLIC  LANDS 

Mr.  WELCH,  from  the  Committee  on 
Public  Lands,  submitted  the  following 
privileged  resolution  (H.  Res.  385) ,  which 


was  referred  to  the  House  Calendar  and 
ordered  to  be  printed: 

Resolved.  That  the  Secretary  of  the  Inte¬ 
rior  be  requested  to  furnish  tlie  House  of 
Representatives  full  information  In  his  pos¬ 
session  concerning  the  amount  of  fuel  oil, 
gasoline,  petroleum  products,  and  coal  now 
available  in  the  United  State*  and  what  steps 
the  Government  should  take  to  make  the 
proper  and  necessary  supply  avaUable. 

COMMITTEE  ON  HOUSE  ADMINISTRATION 

Mr.  LeCOMPTE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
on  House  Administration  may  sit  during 
the  session  of  the  House  today. 

The  SPEAE:ER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  PLOESER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  at  this  point  in  the  Record  and 
include  a  letter  from  the  War  Depart¬ 
ment. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

Mr.  PLOESER.  Mr.  Speaker,  on  Sun¬ 
day,  December  14,  a  radio  commentator 
made  the  following  broadcast: 

Prediction  No.  3,  United  States  treason: 
More  than  a  month  ago  I  revealed  that  an 
Army  lieutenant,  Martin  James  Monti,  of  St. 
Louis,  of  the  United  States  Army  in  EMrachi, 
India,  flew  to  Italy,  stole  an  airplane  there, 
landed  behind  the  German  lines  and  went 
over  to  the  enemy.  I  also  revealed  that 
Monti  had  actually  enlisted  in  Hitler’s  elite 
SS  corps  and  ha,d  worn  its  uniform.  Despite 
this,  however,  the  Army  recently  let  him 
reenlist  as  a  private,  all  because  he  had  a 
political  friend,  Congressman  Ploeser,  of  St. 
Louis.  Believe  it  or  not,  this  Republican 
Congressman  went  to  bat  for  Lieutenant 
Monti,  and  the  amazing  fact  is  that  he  is 
still  in  the  Army.  So  here  is  my  prediction. 
The  Justice  Department,  I  predict,  will  now 
move  in  on  Lieutenant  Monti  and  prosecute 
him  for  the  worst  ofl^ense  on  the  statute 
books — treason  against  the  country. 

It  is  indeed  regrettable  that  inadequate 
information  affords  an  opportunity  for 
such  irresponsible  comment.  As  a  result 
of  the  broadcast,  I  have  discussed  the 
subject  with  the  highest  departmental 
authorities  concerned.  I  am  today  in  re¬ 
ceipt  of  a  letter  from  the  Department  of 
the  Army  which  I  am  requesting  the 
press  to  print  in  full.  It  follows; 

Department  ot  the  Armt, 
Washington^  December  18,  1947, 
Hon.  Walter  C.  Ploeser, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Me.  Ploeser:  In  response  to  your  in¬ 
formal  request  I  take  pleasure  in  summariz¬ 
ing  certain  of  the  salient  facts  concerning 
the  case  of  Martin  J.  Monti  and  concerning 
your  contacts  with  the  War  Department  in 
that  case. 

Monti  was  formerly  a  second  lieutenant. 
On  August  6,  1945,  a  general  court  martlaL 
Bitting  in  Naples,  Italy,  convicted  Monti  of 
absence  without  leave  from  his  place  of  duty 
in  Karachi,  India,  from  October  2,  1944,  to 
May  14,  1945,  and  of  misappropriation  of  a 
P-38  type  aircraft.  He  was  sentenced  to  dis¬ 
missal  from  the  service  and  confinement  for 
15  years.  The  sentence  was  approved  in  the 
theater  and  ordered  executed,  and  Monti  was 
returned  to  this  country  as  a  general  prisoner. 


Thereafter  you  and  others  wrote  in  his 
behalf,  setting  forth  the  good  reputation  of 
his  family  (who  reside  in  your  district,  and 
the  records  of  his  brothers  in  the  armed  serv¬ 
ices,  and  also  presenting  Monti’s  contention 
that  his  conduct  was  due  to  his  overanxlety 
to  get  into  the  fighting  zone.  Your  interest 
in  this  case  was  in  line  with  similar  action 
by  many  other  good  citizens  in  behalf  of 
many  prisoners. 

The  case  was  carefully  considered  under 
the  regular  restoration  procedtu'e  of  the  War 
Department.  Because  of  his  previous  mlli- 
taiV  record  and  his  exemplary  conduct  while 
in  confinement,  and  in  light  of  the  facts 
presented  to  the  Department  from  various 
sources,  the  unexecuted  portion  of  Monti's 
sentence  was  ordered  remitted  on  condition 
that  he  enlist  in  the  Army.  This  he  did  on 
February  11,  1946.  At  that  time  no  facts 
had  been  presented  indicating  that  Monti 
was  guilty  of  any  crime  or  misconduct  other 
than  that  with  which  he  had  been  charged. 

Some  time  after  Monti  enlisted,  informa¬ 
tion  reached  the  War  Department  indicat¬ 
ing  that  during  his  period  of  absence  with¬ 
out  leave,  Monti  had  participated  in  German 
propaganda  broadcasts  to  American  troops 
and  had  performed  other  services  for  the 
German  Government  and  the  German  Army. 
There  were  possible  legal  obstacles  to  his 
trial  by  military  court  martial.  So  the  case 
was  referred  by  the  War  Department  to  the 
Office  of  the  Attorney  General  on  April  16, 
1947.  Since  that  date  the  case  has  been 
under  legal  and  difficult  factual  investiga¬ 
tion,  in  which  the  War  Department  and  the 
Department  of  the  Army  have  cooperated 
with  the  Department  of  Justice. 

On  May  7,  1947,  you  forwarded  to  the  Sec¬ 
retary  of  War  a  summary  of  a  conversation 
between  a  member  of  your  office  staff  and 
Monti,  in  which  Monti  stated  that  he  had 
participated  in  German  broadcasts  to  Ameri¬ 
cans  during  the  war.  This  additional  in¬ 
formation  from  you  as  to  an  admission  by 
Monti  was  Immediately  forwarded  by  the 
War  Department  to  the  Attorney  General. 
Neither  at  the  time  you  forwarded  this  in¬ 
formation  to  the  Department  nor  at  any 
later  date  have  you  requested  any  favorable 
consideration  of  Monti’s  case.  This'Depart- 
ment  appreciates  the  assistance  which  you 
rendered  by  forwarding  us  the  Information 
in  May. 

In  May  when  you  transmitted  this  addi¬ 
tional  information  to  the  War  Department, 
you  had  not  been  made  aware  by  this  De¬ 
partment  of  any  new  action  in  the  Monti 
case. 

The  Department  of  the  Army  suggests  that 
you  publish  this  letter  if  you  see  fit. 

Sincerely  yours, 

Kenneth  C.  Rotall, 
Secretary  of  the  Army. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks 
at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  It  is 
axiomatic,  as  any  economic  expert  will 
tell  you,  that  prices  in  a  free  economy, 
which  means  a  free  country,  are  gov¬ 
erned  by  two  things — the  volume  of  the 
nation’s  currency  multiplied  by  the  veloc¬ 
ity  of  its  circulation. 

The  gentleman  from  Virginia  [Mr. 
Smith]  said  he  did  not  think  the  gentle¬ 
man  from  Pennsylvania  [Mr.  Rich]  or 
I  either  one  knew  anything  about  the 
money  question.  I  do  not  claim  to  be 
an  expert,  but  I  have  before  me  the 
circulation  statement  of  the  United 
States  Treasui  y  showing  that  in  1917  we 
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had  $4,172,945,914  in  circulation,  or 
$40.49  per  capita.  On  October  31,  1920, 
the  amount  of  money  in  circulation  arose 
to  $5,698,214,612,  Or  $53.18  per  capita. 

Now  remember  that  was  at  the  peak  of 
“high  prices  when  cotton  was  around  40 
cents  a  pound  and  wheat  ran  up  to  $2.75 
or  $3  a  bushel. 

On  October  31,  1947,  we  had  $28,551,- 
870,056  in  circulation,  or  $196.99  per 
capita. 

Of  this  amount  $24,283,461,535,  or 
$167.54  per  capita,  were  Federal  Reserve 
notes.  Th^e  Federal  Reserve  notes  are 
legal  tender  and,  therefore,  legal  money 
of  the  United  States. 

This  bill  makes  no  provision  for  cur¬ 
tailing  or  restricting  the  issuance  of  Fed¬ 
eral  Reserve  notes,  or  for  slowing  down, 
or  controlling  the  inflation  of  the  cur¬ 
rency. 

Until  that  is  done,  we  are  going  to 
continue  to  have  rising  prices  of  com¬ 
modities  regardless  of  all  the  price-fixing, 
rationing,  and  regimentation  this  bill 
provides.  i 

One  of  the  net  results  of  this  bill  will 
be  the  encouraging  the  black  markets. 
Tpday  commodities,  whose  prices  are  re¬ 
stricted  in  this  country,  are  selling  at 
much  higher  prices  in  our  own  money  in 
foreign  lands. 

Until  this  Committe  on  Banking  and 
Currency,  who  reported  this  bill,  and  the 
corresponding  committee  at  the  other 
end  of  the  Capitol  wake  up  and  bring  out 
legislation  to  control  the  inflation  of  the 
currency,  the  American  people  are  not 
going  to  be  protected  from  rising  prices. 

This  is  one  of  the  most  vital  questions 
now  effecting  this  Nation,  or  the  world 
for  that  matter;  and  I  appeal  to  the 
Committee  on  Banking  and  Currency  to 
take  this  question  up  now  before  this 
rising  tide  of  prices  gets  out  of  hand,  and 
before  we  And  American  products  driven 
into  black  markets  by  artificial  restric¬ 
tions. 

There  is  not  a  thing  in  this  bill  that 
will  in  any  way  restrict  this  inflation  of 
the  currency,  which  is  the  very  root  of 
our  trouble. 

CORRECTION  OF  ROLL  CALL 

Mr.  NODAR.  Mr.  Speaker,  on  roll 
call  No.  149  I  am  recorded  as  being 
absent.  I  was  pi’esent  and  answered  to 
my  name.  I  ask  unanimous  consent 
that  the  Record  and  Journal  be  cor¬ 
rected  accordingly. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

EXTENSION  OP  REMARKS 

Mr.  DAVIS  of  Georgia  asked  and  was 
given  permission  to  include  a  newspaper 
article  in  the  extension  of  remarks 
for  which  he  secured  permission  earlier 
today. 

Mr.  SADOWSKI  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  on  three  occasions  and  include 
some  excerpts. 

,  Mrs.  ST.  GEORGE  (at  the  request  of 
Mr.  Pltjmley)  was  given  permission  to 
extend  her  remarks  in  the  Record. 

Mr.  SADLAK  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
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Record  and  include  an  excerpt  from  the 
Hartford  Courant. 

Mr.  KNUTSON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article. 
STABILIZATION  OP  COMMODITY  PRICES 

Mr.  WOLCOTT.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  joint  resolution  (S.  J.  Res.  167) 
to  aid  in  the  stabilizaton  of  commodity 
prices,  to  aid  in  further  stabilizing  the 
economy  of  the  United  States,  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  consid¬ 
eration  of  Senate  Joint  Resolution  167, 
with  Mr.  Phillips  of  California  in  the 
chair. 

The  Clerk  read  the  title  of  the  joint 
resolution. 

By  unanimous  consent,  the  first  read¬ 
ing  of  the  joint  resolution  was  dispensed 
with. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  4  minutes  to  the  gentleman  from 
Ohio  [Mr.  SimithI. 

(Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks.) 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
the  time  allotted  me  is  entirely  too  short 
to  make  anything  like  a  comprehensive 
analysis  of  this  bill.  Senate  Joint  Reso¬ 
lution  167,  popularized  as  the  Republican 
anti-inflation  bill. 

If  anything,  the  measure  is  worse  than 
the  one  we  refused  to  consider  here  in  the 
House  a  few  days  ago.  It  gives  the  Presi¬ 
dent  legal  authority  to  set  up  as  many 
Luckman  committees  as  he  may  wish. 
Before  the  President  took  that  responsi¬ 
bility  upon  himself;  under  this  measure 
the  Congress  must  bear  that  responsi¬ 
bility. 

This  bill,  if  signed  by  the  President, 
will  bring  back  in  full  force  the  NRA,  all 
denial  to  the  contrary  notwithstanding. 
This  measure  invites  the  President  to 
come  before  the  Congress  and  ask  for 
such  controls  as  he  deems  necessary. 

This  so-called  Republican  anti-infla¬ 
tion  bill  will  do  absolutely  nothing  to 
check  inflation  and  the  spiral  of  rising 
prices.  It  does  not  even  remotely  touch 
upon  a  single  cause  of  inflation.  Indeed, 
by  its  very  nature,  it  will  aggravate  the 
inflationary  spiral,  increase  shortages, 
and  bring  back  in  full  force  black 
markets. 

With  the  passage  of  this  measure  every 
industry  in  the  Nation  will  be  placed  in 
a  position  of  uncertainty,  hesitation,  and 
fear,  just  as  took  piace  when  the  NRA 
Act  was  passed  in  1933.  Business  plan¬ 
ning  for  the  future  will  be  seriously  af¬ 
fected.  No  one  engaged  in  trade  or  in 
industry  will  be  safe  in  undertaking  any 
future  program  imtil  he  has  the  sanction 
of  the  politicians  controlling  the  Govern¬ 
ment.  It  all  depends  on  the  extent  the 
law  is  put  into  operation. 

“Show  us  something  better,”  says  the 
Republican  leadership  to  those  of  us  who 
oppose  this  measure.  As  I  have  stated. 


this  is  no  solution  at  all  for  our  trouble 
and  cannot  possibly  do  anyih'.ng  but 
aggravate  it. 

Forthrightness,  good  sense,  and  in¬ 
tegrity  tell  us  plainly  what  the  remedy 
is: 

Reduce  the  Federal  pay  roll  to  a  num¬ 
ber  not  exceeding  five  or  six  hundred 
thousand  employees. 

Limit  appropriations  to  the  executive 
departments  accordingly. 

Reduce  income  taxes  to  a  level  that 
will  restore  conditions  favorable  to  the 
investment  of  risk  capital  which  is  now 
so  crucially  necessary  for  new  tools  of 
production.  Better  still,  repeal  the 
whole  system  of  progressive  taxation  and 
provide  a  more  equitable  system,  one 
which  will  in  any  event  permit  the  ac¬ 
cumulation  of  risk  capital  for  replen¬ 
ishing  and  increasing  our  productive 
facilities.  Do  not  forget  that  Karl  Marx 
made  progressive  taxation  a  basic  tenet 
of  his  program  for  liquidating  private 
property  and  ushering  in  the  Socialist 
or  police  state. 

Start  liquidating  the  so-called  Gov¬ 
ernment  corporations  formed  under  the 
New  Deal.  Sell  to  the  highest  private 
bidder  the  socialist  Tennessee  Valley 
Authority;  liquidate  the  Reconstruction 
Finance  Corporation,  the  Export-Import 
Bank,  the  Commodity  Credit  Corpora¬ 
tion,  and  so  forth. 

Reject  in  its  entirety  the  colossal  new 
lend-lease  program  called  the  Marshall 
plan  and  prevent  it  not  only  from  drain¬ 
ing  away  our  own  resources  but  prevent 
it  from  being  used  to  support  the  collec¬ 
tivist  movement  in  Europe  and  else¬ 
where. 

Abandon  at  once  the  suicidal  policy  of 
sticking  our  nose  into  the  affairs  of  al¬ 
most  every  country  on  the  face  of  the 
globe. 

Stop  immediately  the  barbaric  policy 
of  destroying  by  starvation  the  German 
people,  if  not  in  the  name  of  righteous¬ 
ness  then  for  our  own  security  and 
preservation. 

Take  from  the  Federal  Reserve  Bank¬ 
ing  System  the  powers  it  now  holds  over 
money  and  credit  and  return  them  to 
private  banking  institutions. 

Restore  the  gold  standard.  Take  the 
gold  out  of  the  vaults  of  the  mints,  re¬ 
coin  it,  and  give  it  back  to  the  people  to 
whom  it  originally  belonged  and  from 
whom  it  was  wrongfully  taken. 

These  things  and  many  others  must  be 
done  if  we  would  avoid  going  the  way  of 
the  collectivist  states  of  the  Old  World 
and  resume  our  progress  toward  a  fuller 
life  and  make  this  Nation  secure  against 
external  aggression. 

This  program  and  this  one  alone  offers 
the  only  real  remedy  for  inflation  and 
run-away  prices,  for  restoring  the  sound¬ 
ness  and  integrity  that  are  essential  to  a 
healthy  economy,  and  for  bailing  this 
Nation  out  of  the  mess  our  politicians 
have  gotten  us  into  almost  all  over  the 
world. 

Do  what  we  can  to  feed  the  hungry  in 
other  lands,  of  course,  but  this  is  an¬ 
other  question. 

What  a  pity  that  the  passage  of  this 
measure  had  to  come  at  this  particular 
time — just  before  Christmas. 
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The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  3deld 
myself  5  minutes. 

Mr.  Chairman,  I  know  how  futile  it  Is 
to  discuss  this  resolution.  This  is  the 
second  act  of  the  legislative  travesty 
which  we  put  on  last  Monday. 

A  closed  rule  sometimes  may  be  justi¬ 
fied  when  measures  are  highly  technical 
and  involve  complicated  accounts  and 
figures,  but  a  closed  rule  is  somewhat  of 
a  totalitarian  device  which  permits  a  few 
Members  of  the  House  tc  act  for  all  of 
them.  In  this  case,  the  majority  of  the 
Rules  Committee  has  prescribed  that  the 
other  Members  may  discuss  the  bill  but 
offer  no  amendments.  Discussion  under 
the  circumstances  is  a  futility,  and  ac¬ 
complishes  nothing. 

Mark  Twain  said,  “The  weather  is  al¬ 
ways  discussed  at  length,  but  nothing  is 
ever  done  about  it.”  That  is  the  attitude 
in  which  this  Congress  finds  itself  now. 
The  discussion  of  this  bill  is  mere  con¬ 
versation.  It  will  have  no  effect.  The 
die  is  cast.  The  bill  was  never  consid¬ 
ered  by  the  Committee  on  Banking  and 
Currency  of  the  House.  Yet,  this  resolu¬ 
tion  that  involves  the  future  welfare  of 
the  American  people,  -which  attempts  to 
solve  the  greatest  peacetime  problem  of 
this  generation,  without  consideration 
by  the  legislative  committee,  comes  in 
here  under  a  closed  rule  that  gives  30 
minutes  on  each  side  for  discussion,  and 
no  amendments  can  be  offered  except  by 
the  Committee  on  Banking  and  Cur¬ 
rency,  and,  of  course,  that  means  the 
majority  of  the  Committee  on  Banking 
and  Currency. 

Blackstone  said  municipal  law  is  the 
rule  prescribed  by  the  supreme  power  of 
the  state,  commanding  what  is  right  and 
forbidding  what  is  wrong.  This  resolu¬ 
tion  in  its  essence  is  not  law.  It  com- 
mandsnothing,  it  prohibits  nothing,  and 
it  provides  no  penalties  for  failure  to 
perform  the  most  important  provisions 
of  the  resolution.  The  very  heart  of  this 
resolution  is  in  the  realm  of  morals.  It 
provides  that  the  President  can  call  in 
representatives  of  the  big  interests  of  the 
United  States  and  they  may  sit  around 
the  table  and  make  voluntary  agree¬ 
ments  that  tend  to  solve  this  momentous 
question.  We  expect  men  to  change 
their  habits  of  a  lifetime,  to  hit  the  saw¬ 
dust  trail  and  repent,  without  any  com¬ 
pulsion  or  penalties  of  the  law — those 
men  who  work  for  profits  by  day  and 
dream  of  profits  by  night.  I  say  the  act 
is  futile.  It  was  meant  as  a  futility.  You 
cannot  solve  this  question  without  pen¬ 
alties  of  the  law.  There  are  no  provi¬ 
sions  in  the  act  that  will  punish  those 
who  disobey  the  really  essential  provi¬ 
sions  which  are  designed  to  solve  our 
problems.  If  those  men  who  sit  around 
the  table  and  make  agreements  do  not 
comply  with  those  agreements,  they  have 
violated  no  law.  They  cannot  be 
punished. 

This  resolution  is  brought  up  here  in 
the  last  day  of  the  session,  and  the  ma¬ 
jority  says,  “You  shall  take  this  or 
nothing.” 

Mr.  CHELP.  Mr.  Chairman,  will  my 
colleague  yield? 

Mr.  SPENCE.  I  yield  for  a  question. 


Mr.  CHELP.  I  has  been  said  by  one 
of  the  outstanding  Republican  leaders 
that  this  particular  bill  is  like  putting 
out  a  three- alarm  fire  with  a  garden 
hose.  At  least  a  garden  hose  squirts 
some  water.  In  my  opinion,  this  is  like 
putting  out  a  forest  fire  with  an  eye¬ 
dropper. 

Mr.  SPENCE.  Well,  I  think  It  is  an 
Imposition  upon  the  President  of  the 
United  States  to  give  him  this  resolution 
and  to  hold  him  responsible  for  its  en¬ 
actment.  I  think  it  is  an  imposition  on 
the  people  of  the  United  States,  but  we 
have  nothing  else  to  do.  Either  vote  for 
it  or  against  it. 

Perharis  as  a  last  recourse  with  the 
Congress  about  to  adjourn  I  shall  vote  for 
It  and  put  the  burden  where  it  belongs, 
on  the  Republican  Party  that  is  respon¬ 
sible  for  its  enactment  and  the  dictato¬ 
rial  and  undemocratic  manner  in  which 
it  was  considered. 

The  CHAIRMAN.  The  time  .  of  the 
gentleman  from  Kentucky  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  3  minutes  to  the  gentleman  from 
Nebraska  [Mr.  Buffett]. 

(Mr.  BUPPETT' asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr  ..BUPPETT.  Mr.  Chairman,  I  came 
to  Congress  5  years  ago.  The  first  time 
I  took  the  floor  of  this  House  I  talked 
about  the  perils  and  dangers  of  inflation. 

Ever  since  I  have  watched  with  a  heavy 
heart  and  increasing  anxiety  the  steady 
increase  in  Inflationary  forces.  At  this 
point  of  inflation’s  ravages  I  am  even 
more  deeply  disturbed  over  the  outlook. 

And  so  I  would  like  to  vote  for  a  real 
anti-inflation  measure.  I  want  this  Con¬ 
gress  to  take  genuine  anti-inflation 
measures. 

I  think  I  recognize  inflation  dangers 
as  well  any  anyone  present  here  today. 
But  I  have  this  belief ;  there  is  one  thing 
Congress  can  do  about  inflation  that 
would  be  worse  than  no  action  at  all. 
That  is  to  pass  an  anti-inflation  bill  that 
does  not  touch  the  root  causes  of  infla¬ 
tion.  , 

This  bill  does  nothing  either  to  increase 
the  flow  of  goods  or  decrease  the  de¬ 
mand:  and  supply  and  demand  are  the 
fundamentals  that  determine  prices,  and 
determine  the  course  of  economic  affairs. 
On  the  other  hand,  this  bill  has  some 
evils  that  this  Congress  should  be  dis¬ 
turbed  about.  One  of  those  is  that  this 
bill  by  inference  puts  the  blame  for  high 
prices  on  business.  By  passing  this  bill 
Congress  sends  a  message  to  the  coun¬ 
try  that  if  business  would  only  behave 
then  inflation  would  be  restrained  and 
reduced.  That,  Mr.  Chairman,  is  a  mis^ 
leading  impression. 

Secondly,  this  bfll  glorifies  the  idea  of 
governmental  controls.  It  dignifies  the 
theory  that  the  Government  can  control 
and  regulate  fundamental  economic 
forces. 

Such  thinking  does  no  credit  to  a  Re¬ 
publican  Congress.  We  should  not  ap¬ 
prove  of  that  theory,  or  that  philosophy 
even  by  inference. 

I  understand  that  the  Democrats,  Mr, 
Chairman,  are  going  to  vote  for  this  bill 
in  large  numbers  because  It  will  go  out 
to  the  country  as  the  Republican  remedy 
for  Inflation. 


Then  if  prices  stay  high  or  go  higher, 
we  will  have  created  a  set-up  whereby 
the  administration  can  go  to  the  coun¬ 
try  and  say,  “We  gave  the  Republicans 
a  chance.  They  brought  in  their  bill, 
we  helped  them  pass  it,  but  their  bill 
was  no  good.” 

That  development  would  not  help  us 
or  the  people  of  this  country. 

We  need  to  get  at  the  real  causes  of 
inflation,  the  increased  Government  ex¬ 
penditures,  the  foreign  handouts,  and  so 
forth. 

Since  the  1st  of  Decembef  there  has 
been  about  $2,250,000,000  pumped  into 
the  inflationary  forces  affecting  prices. 

Here  are  the  items  at  the  time  this 
bill  is  under  discussion: 

Export-Import  Bank  loan  to 

Canada  _ 

Release  of  balance  of  British 

loan _ _ 

Increased  authority  for  PHA 

title  VI  loans _ 

Stop-gap  handout  to  Europe 
and  other  appropriations 
(tentative)  _ 


$300,  000,  000 
400,  000,  000 
750,  000,  000 

800,  000, 000 


Total _ $2,  250,  000,  000 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nebraska  has  expired. 

Mr.  BUCHANAN.  Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from 
Arkansas  [Mr.  Hays]. 

Mr.  HAYS.  Mr.  Chairman,  I  do  not 
want  to  thresh  old  straw,  but  I  would  like 
to  speak  to  the  point  on  procedure  which 
was  made  by  the  ranking  minority  mem¬ 
ber  of  the  committee,  the  gentleman 
from  Kentucky  [Mr.  Spence].  The  fact 
is  that  there  are  property  rights  involved 
in  the  mechanics  set  up  in  this  bill.  One 
of  the  fine,  rich  phrases  in  our  jurispru¬ 
dence  is  that  property  shall  not  be  taken 
“without  due  process  of  law.”  When¬ 
ever  that  right  is  Invaded,  the  courts  pro¬ 
tect  it :  but  whenever  there  is  an  invasion 
of  “the  due  process  of  lawmaking,”  the 
due  process  of  legislating,  there  is  not 
any  relief.  Because  of  that  fact,  a 
failure  of  due  process  here  might  mean 
the  forfeiting  of  rights.  Consequently, 
some  of  us  have  emphasized  the  pro¬ 
cedural  aspects  of  this  legislation,  and 
I,  for  one,  am  not  satisfied  at  all  with 
the  response  that  the  minority  is  given 
the  right  to  present  its  alternative. 

The  gentleman  from  Kentucky  [Mr. 
Spence]  would  doubtless  favor  some 
amendments  to  the  bill  he  has  intro¬ 
duced,  sometimes  known  as  the  Harri- 
man  bill,  and  he  himself  is  too  fair- 
minded  to  ask  the  Members  of  the  mi¬ 
nority  to  go  along  with  him  on  a  bill 
that  could  be  improved.  I  am  not  for 
the  Harriman  measure  any  more  than 
I  am  for  this  measure,  and  I  think  it  is 
highly  unfortunate  that  the  House  has 
gotten  into  the  habit  of  contending  that 
It  is  democratic  procedure  to  vote  “yes” 
or  “no”  on  a  bill  merely  because  the 
privilege  of  recommitting  is  reserved. 

I  predict  that  some  day  we  arc  going 
to  correct  this  mistake.  An  excellent 
statement  was  made  by  the  gentleman 
from  Virginia  [Mr.  Smith]  who  said  we 
ought  to  forget  about  our  party  afidlia- 
tlons  long  enough,  as  honest  and  intelli¬ 
gent  men,  to  see  what  we  can  do  in  the 
way  of  improving  this  bill.  I  would  not 
take  from  the  majority  the  advantage 


1947 


CONGRESSIONAL  RECORD— HOUSE  11855 


they  have  acquired.  It  is  to  their  ad¬ 
vantage  to  say  .  that  they  have  given  the  ■ 
country  a  law;  but  remember  that  in  the 
other  body  the  bill  represented  a  con¬ 
tribution  by  the  minority  and  I  think 
they  have  strengthened  the  majority’s 
bill. 

Mr.  Chairman,  I  am  going  to  vote  for 
the  pending  bill,  in  spite  of  my  objections 
to  some  of  its  features.  I  will  first  vote 
for  a  motion  to  recommit  if  it  is  the 
motion  I  think  will  be  offered.  I  hope  the 
motion  to  recommit  will  be  in  the  form 
that  it  will  give  to  the  President  the 
power  to  issue  regulations  to  accomplish, 
in  case  voluntary  agreements  do  not  ac¬ 
complish  them,  the  purposes  as  outlined 
and  limited  in  the  bill. 

Let  us  not  put  too  much  hope  in  volun¬ 
tary  agreements.  The  legitimate  criti¬ 
cism  of  the  NRA  was  that  often  there 
were  combinations  of  interests  which  im¬ 
posed  upon  small  business.  If  enacted, 
the  administraftion  should  be  carefully 
scrutinized  as  it  unfolds  to  determine  if 
W0  are  nearing  the  edge  of  the  same 
pitfall. 

One  other  reason  why  I  support  the 
bill  and  prefer  it  to  the  one  which  was 
offered  in  the  House  on  Monday  is  that 
here  is  a  provision  that  will  enable  the 
President  to  stop  the  diversion  of  grain 
into  the  manufacture  of  alcohol.  Eight 
million  bushels  of  grain  were  used  for 
the  making  of  neutral  spirits  in  the 
period  in  which  the  distillers  were  sup¬ 
posed  to  have  agreed  not  to  make  any 
liquor;  consequently,  the„^lleged  volun¬ 
tary  agreement  by  the  distilleries  did 
not  accomplish  a  thing  except  to  give  to 
certain  interests  of  this  Nation  a  chance 
to  use  for  alcohol  8,000,000  bushels 
of  grain  needed  for  food.  I  am  not  fa¬ 
natical  on  this  question,  as  all  of  you 
know,  but  in  the  world’s  distress  today 
we  ought  not  to  withhold  from  the  Pres¬ 
ident  a  power  so  desperately  needed. 
One  bushel  of  wheat  will  keep  alive  one 
child  1  month.  In  considering  that  fact 
you  will  get  some  idea  of  the  reason  the 
other  body  put  in  this  bill  a  provision 
that  will  enable  the  Executive  Depart¬ 
ment  to  accomplish  something  which  the 
distillers  are  unwilling  to  do. 

Mr.  HOLIPIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  California. 

Mr.  HOLIPIELD.  I  want  to  point  out, 
though,  that  the  power  expires  on  Jan¬ 
uary  31;  in  other  words,  he  has  about 
30  days. 

Mr.  HAYS.  I  think  we  should  have 
extended  it  until  March  1  at  least.  How¬ 
ever,  it  is  a  salutary  provision  as  drawn 
and  in  January  we  can  give  it  attention. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arkansas  has  expired. 

Mr.  WOLCO'TT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Kentucky  [Mr.  Morton  ] . 

Mr.  MORTON.  Mr.  Chairman,  I  shall 
vote  for  the  anti-inflation  bill,  but  I  do 
so  only  because  in  my  opinion,  the  good 
points  of  the  bill  outweigh  the  bad.  I 
do  not  believe  that  the  bill  goes  far 
enough  in  attacking  the  problem  of  high 
prices.  I  sincerely  hope  that  it  will  stop 
the  upward  spiral.  The  people  of  this 
country  expect  the  Congress  to  enact 


legislation  that  will  stop  the  continuing 
Increase  in  the  cost  of  living.  If  the  cost- 
of-living  index  continues  to  rise,  it  is  our 
duty  to  enact  legislation  which  will  bring 
about  more  stringent  controls,  even 
though  to  all  of  us  controls  are  distastful 
and  not  in  the  American  tradition. 

Human  misery  transcends  partisan 
politics  and  I  can  assure  you,  Mr.  Chair¬ 
man,  that  there  is  much  misery  and 
suffering  in  this  country  today.  This  is 
especially  true  among  those  people  who 
are  required  to  live  on  a  fixed  income. 
It  is  my  earnest  hope  that  the  legislation 
which  we  are  passing  today  will  correct 
the  situation.  In  all  frankness  and 
honesty,  I  must  say  that  I  am  afraid  we 
are  sending  a  boy  to  do  a  man’s  work. 

Tnere  is  one  section  of  this  bill  with 
which  I  am  far  from  satisfied.  That  is 
the  section  which  gives  to  the  Secretary 
of  Agriculture  the  power  to  limit  and 
allocate  grain  for  beverage  distilling 
purposes.  I  am  not  concerned  with  the 
limitation  of  grain,  but  I  am  very  deeply 
concerned  with  the  method  of  allocation. 
The  Secretary  of  Agriculture  has  had 
this  poWer  before  and  small  independent 
distilleries  of  this  country  suffered  great 
hardship  under  the  administration  of 
the  former  allocation  program.  Grain 
was  allocated  entirely  on  the  basis  of 
capacity.  One  company  in  Philadelphia, 
Publicker  Industries,  Inc.,  which  was 
enormously  expanded  through  the  ex¬ 
penditure  of  Government  money  in  order 
to  produce  alcohol  during  the  war,  re¬ 
ceived  28  percent  of  all  the  grain  allo¬ 
cated  for  beverage  distilling  purposes. 
On  an  historic  basis  this  company 
actually  was  entitled  to  less  than  3  per¬ 
cent  of  the  grain.  When  controls  were 
lifted  from  the  distilling  industry,  the 
percentage  of  grain  used  by  this  company 
dropped  off  sharply. 

If  this  bill  were  open' for  amendment 
I  would  attempt  to  amend  this  section 
so  as  to  direct  the  Secretary  of  Agricul¬ 
ture  to  allocate  the  grain  in  such  a  man¬ 
ner  as  to  protect  the  smaller  units  in  the 
industry.  The  Secretary  of  Agriculture 
has  the  power  under  this  act  to  create  a 
monopoly  in  the  distilling  industry. 
When  the  taxpayers’  money  was  spent  to 
make  Publiker  Industries,  Inc.,  one  of 
the  largest  alcohol  plants  in  the  world, 
it  was  for  the  purpose  of  helping  the  war 
effort.  It  was  c^tainly  not  spent  to 
create  an  octopus  for  the  destruction  of 
small  business.  I  sincerely  trust  that  the 
Secretary  will  give  full  expression  to  the 
historic  basis  in  the  allocation  of  grain 
for  beverage-distilling  purposes. 

When  the  Congress  reconvenes  in 
January  it  will  be  my  purpose  to  give  a 
full  report  on  this  entire  subject.  In  the 
distilling  industry  we  have  a  clear  ex¬ 
ample  of  the  evils  that  can  develop  from 
the  unimaginative  use  of  controls.  In 
our  present  economy,  with  demands  so 
far  in  excess  of  supply,  certain  controls 
are  imperative,  but  these  controls  must 
be  established  and  administered  in  a 
manner  which  will  not  result  in  the 
strangulation  of  small  business  and  will 
not  reduce  competition  through  the  crea¬ 
tion  of  a  monopoly. 

(Mr.  MORTDN  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks.) 


Mr.  WOLCOTT.  Mr.  Chairman,  we 
have  only  one  speaker  on  this  side.  May 

1  request  that  the  gentleman  from  Ken¬ 
tucky  yield  his  time. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
3  minutes  to  the  gentleman  from  North 
Carolina  [Mr.  FolgerI. 

Mr.  POLGER.  Mr.  Chairman,  I  do  not 
know  that  it  would  be  of  interest  to  the 
membership  of  the  House  for  me  to  an¬ 
nounce  how  I  propose  to  vote  on  the 
pending  resolution.  May  I  say,  Mr. 
Chairman,  it  seems  to  me  nearly  tragic 
that  after  we  have  been  called  here  by 
the  power  and  authority  of  the  Presi¬ 
dent  to  legislate  on  a  subject  that  is  not 
only  presently  vital  but  promises  to  grow 
more  serious  and  acute  as  the  days  and 
weeks  come  and  go,  there  should  be  an 
effort  and  a  desire  to  do  something  that 
will  stop  the  spiral  of  inflation  that 
threatens  the  economy  of  this  Nation  and 
the  welfare  of  the  world,  and  we  should 
not  abdicate  our  position  and  authority 
and,  might  I  say,  our  responsibility,  by 
turning  it  over  to  those  interests  in  this 
country  who  are  largely  responsible  for 
the  plight  we  find  ourselves  in  today, 
and  to  say  that  the  President  of  the 
United  States  shall  be  authorized  to  sum¬ 
mon  industry  and  some  others  named 
by  way  of  Incidental  recollection  to  de¬ 
cide  whether  we  shall  have  control  of 
inordinately  high  prices  in  this  country, 
when  we  know  that  they  themselves,  in 
the  beginning,  were  largely  responsible 
for  the  position  we  occupy  today,  and 
that  they  are  interested  from  a  profit 
motive. 

You  cannot,  in  my  opinion,  Mr.  Chair¬ 
man,  vest  a  man,  in  a  minute  with  a  de¬ 
sire  to  roll  back  or  to  stop  the  spiral  of  in¬ 
flation  that  has  crept  over  this  country 
largely  through  a  desire  of  men  to  get 
rich,  to  make  millions  of  dollars  and  put 
them  into  their  own  pockets.  I  feel  that 
that  part  of  this  bill,  which  provides  such 
machinery  to  handle  something  that  is 
of  vital  importance  and  concern  to  every 
man,  woman,  and  child  in  this  country, 
condemns  the  bill  in  the  eyes  of  the  peo¬ 
ple  of  this  country.  The  bill,  in  effect, 
turns  over  to  interested  parties  the  solu¬ 
tion  or  handling  of  our  inflation  problem, 
and  immunizes  them  from  antitrust  laws, 
something  I  shall  always  oppose. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has  ex¬ 
pired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 

2  minutes  to  the  gentleman  from  Ten¬ 
nessee  [Mr.  Kefauver]. 

Mr.  KEFAUVER.  Mr.  Chairman, 
ladies  and  gentlemen  of  the  Committee, 
it  is  unfortunate  that  this,  the  greatest 
domestic  problem  before  the  United 
States  today,  should  be  disposed  of  in 
such  a  short  time  and  under  the  condi¬ 
tions  imposed  on  the  House  for  con¬ 
sideration  of  this  bill.  Those  of  us  who 
have  been  in  foreign  countries  that  have 
been  stricken  down  with  inflation  know 
the  kind  of  conditions  that  we  are  flirting 
with  in  this  country.  The  fact  that  the 
cost  of  living  during  the  last  few  months 
has  risen  at  the  rate  of  2  percent  per 
month,  and  with  threatened  shortages 
which  may  double  the  cost  of  living 
within  a  year,  the  stability  of  this  Nation 
is  definitely  threatened.  And  yet  we  are 
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forced  to  consider  a  bill  without  an  op¬ 
portunity  of  amending  it;  without  an 
opportunity  of  enacting  any  real  con¬ 
trols. 

So  far  as  I  can  see,  this  bill  does  only 
three  things,  and  I  must  say  that  they 
are  worthy.  They  go  about  10  percent  of 
the  way  of  the  distance  that  we  should 
go :  Allocation  of  transportation  facilities, 
control  of  exports,  and  the  power  in  the 
President  to  prohibit  or  to  limit  the  use 
of  grain  for  the  making  of  distilled 
spirits.  Those  are  things  that  should  be 
done.  I  regret  that  there  is  not,  at  least, 
a  residuary  power  given  to  the  President 
to  allocate  scarce  commodities  and  to 
control  certain  prices  and  wages  if  they 
continue  to  rise. 

As  was  stated  by  the  gentleman  from 
Virginia  [Mr.  Smith]  this  morning, 
where  you  have  a  scarcity  of  certain 
commodities,  the  only  way  you  can 
handle  it  and  prevent  spiraling  is  by 
real  powers.  It  cannot  be  done  by  these 
expressions  of  hope. 

The  test  of  democracy,  Mr.  Chairman, 
is  whether  in  a  time  of  crisis  we  can  act 
and  act  definitely  and  positively  to  pre¬ 
vent  a  national  disaster.  We  are  not 
doing  so  today.  I  hope  the  American 
people  will  not  get  In  their  minds  that 
this  bill  is  going  to  give  them  any  real 
relief,  because  it  is  not.  Control  of  a 
grave  situation  like  we  have  today  re¬ 
quires  the  giving  of  real  powers  to  our 
Executive  during  the  time  of  the  emer¬ 
gency. 

The  gentleman  from  Oklahoma  [Mr. 
Monroney]  is  going  to  offer  a  motion  to 
recommit.  I  understand  it  will  give  the 
President  workable  powers  Instead  of  the 
voluntary  agreements  that  may  be 
passed  on  to  him.  If  that  motion  to  re¬ 
commit  were  passed,  we  would  be  on 
the  road  toward  doing  something  about 
this  inflation  issue,  but  without  it  we 
are  expressing  largely  a  pious  hope.  We 
cannot  fool  the  American  people  into 
believing  that  this  weak  measure  is  really 
going  to  hold  down  the  cost  of  living.  It 
is  not  going  to  do  any  such  thing. 

The  President,  in  his  message  to  Con¬ 
gress,  set  forth  a  10-point  program  which 
would  effectively  hold  down  the  cost  of 
living  and  prevent  further  inflation. 
The  bill  we  have  before  us  today  con¬ 
tinues  in  effect  three  of  the  points  in  the 
President’s  program.  It  authorizes  him 
to  control  exports  and  to  allocate  trans¬ 
portation  facilities.  The  third  thing 
the  bill  does  is  to  authorize  the  President 
to  control  the  amount  of  grain  going  into 
making  of  distilled  spirits.  I  regret  that 
the  bill  does  not  go  further  but  I  have 
pledged  my  people  to  do  everything  with¬ 
in  my  power  to  hold  down  the  cost  of 
living  and  to  prevent  ruinous  inflation. 
Since  this  measure  does  have  three  good 
points,  I  expect  to  vote  for  it. 

The  voluntary  agreement  of  distillers 
to  suspend  the  manufacture  of  distilled 
spirits  expires  on  December  25.  Yester¬ 
day,  Secretary  of  Agriculture  Anderson 
had  a  meeting  with  the  distillers  and 
tried  to  get  them  to  voluntarily  agree 
to  continuation  of  this  agreement. 
Some  of  the  distillers  refused  to  agree 
and,  therefore,  valuable  grain  will  be 
used  by  them  after  December  25  unless 
this  law  is  enacted. 


I  filed  H.  R.  4799  which  would  extend 
the  Second  Decontrol  Act  of  1947  and 
would  prohibit  the  use  of  grain  for  the 
production  of  distilled  spirits  unless  the 
President  or  Congress,  by  concurrent 
resolution,  found  that  a  sufiQcient  amount 
was  available  without  jeopardizing  our 
foreign  program  or  to  meet  domestic 
need  for  food  purposes.  This  bill  which 
I  filed  was  referred  to  the  Judiciary 
Committee  and  I  had  made  an  applica¬ 
tion  for  its  early  consideration.  If,  how¬ 
ever,  the  present  measure  is  passed  that 
part  of  the  problem  will  be  taken  care 
of.  I  think  I  should  point  out  to  the 
House  that  the  distillers  ordinarily  use 
about  55,000,000  bushels  of  grain  an¬ 
nually.  The  Government,  through  vari¬ 
ous  methods,  is  desperately  trying  to 
conserve  100,000,000  bushels.  The  dis¬ 
tillers  during  one  recent  month,  when 
no  limitation  was  in  effect,  used  11,000,- 
000  bushels  and  they  would  probably  use 
a  similar  amount  during  January  if  they 
were  allowed  to  operate  their  distilleries. 

The  reports  show  that  the  distillers 
now  have  on  hand  a  sufficient  amount 
of  spirits  to  supply  consumer  demands 
until  June  1950.  In  the  face  of  this  sup¬ 
ply,  one  cannot  justify  further  produc¬ 
tion  when  grain  is  needed  so  badly  to 
prevent  starvation  abroad  and  to  supply 
domestic  food  needs.  Most  of  the  dis¬ 
tillers  are  far-sighted  and  appreciate  the 
fact  that  they  would  be  cutting  their 
own  throats  to  operate  under  these  con¬ 
ditions,  therefore  I  am  advised  a  large 
part  of  them  are  willing  to  carry  on  their 
voluntary  agreement,  but  a  few  of  them 
are  not,  and  this  makes  the  passage  of 
either  the  bill  I  filed  or  the  provision 
contained  in  this  resolution  absolutely 
imperative. 

It  is  hoped  that  real  measures  to  save 
the  consumers  of  the  Nation  may  be 
passed  early  in  the  next  session.  Let  us 
consider  briefly  the  food  situation  with 
which  we  are  faced.  According  to  re¬ 
liable  reports,  the  disastrous  corn  crop 
has  reduced  the  national  supply  of  feed 
concentrates  by  16  percent.  In  New 
England,  the  eastern  seaboard,  the 
South,  and  the  far  West — feed-deficit 
areas — the  supply  of  feed  concentrates 
is  down  as  much  as  25  percent.  Feed 
prices  have  already  spurted  to  unheard- 
of  levels.  By  spring  wheat  may  be  at 
$4  to  $5,  corn  at  three  to  four,  oats  at 
$1.50  to  $2. 

In  spite  of  the  voluntary  conservation 
;  program,  we  are  using  up  our  limited 
i  feed  supply  at  a  reckless  pace.  Before 
j  the  next  crops  come  in  feed  will  not  be 
I  available  in  many  parts  of  the  country 
,  at  any  price.  Dairy  herds  and  poultry 
flocks  will  have  to  be  slaughtered  in  New 
England,  Eastern  and  Southern  States 
for  lack  of  feed. 

Because  of  shortage  of  feed  and  nor¬ 
mal  seasonal  drop  in  slaughter,  the  sup¬ 
ply  of  meat  will  be  down  next  year,  and 
without  immediate  controls  meat  prices 
will  rise  another  25  to  40  percent. 

Butter,  milk,  and  egg  supplies  will  be 
seasonally  high  in  the  spring.  This  will 
temper  the  rise  of  prices  due  to  decline 
in  supply  and  rise  in  the  price  of  feeds. 
But  by  summer  the  rise  in  these  prices 
will  not  be  far  behind  the  rise  in  meat 
prices. 


In  the  year  ending  November  22,  1947, 
industrial  prices  at  wholesale  rose  32 
percent.  Hides  and  leather  products 
rose  26  percent,  fuel  and  lighting  mate¬ 
rials  rose  25  percent,  metal  and  metal 
products  29  percent,  and  building  mate¬ 
rials  31  percent. 

According  to  the  Federal  Reserve 
Board,  In  December  one-third  of  the 
families  of  the  Nation  are  using  their 
savings  or  having  to  borrow  to  meet 
necessary  living  expenses.  This  is  a 
grave  situation.  Think  of  the  white-col¬ 
lar  class  who  cannot  keep  their  earnings 
up  with  the  rapidly  rising  cost  of  the 
things  they  must  buy.  Think  of  the 
plight  of  the  people  who  are  living  on 
pensions — they  are  being  squeezed  to  the 
limit.  The  cost  of  living  has  been  going 
up  at  the  rate  of  2  percent  per  month. 
The  pace  upward  is  going  to  be  faster  and 
yet  we  refuse  to  face  the  issue  today. 
The  plain  truth  is  that  allocation  and  the 
power  to  prevent  further  price  rises  is 
necessary  if  the  problem  is  to  be  handled 
effectively.  The  mere  possession  of  the 
power  the  President  asked  for  might 
enable  him  to  hold  the  economy  in  bal¬ 
ance.  But  if  the  power  is  not  given  to 
him,  the  spiraling  is  going  to  continue. 

The  gentleman  from  Kentucky  [Mr. 
Spence],  has  filed  a  bill,  H.  R.  4759,  which 
is  now  before  the  Banking  and  Currency 
Committee.  It  contains  the  most  of  the 
President’s  recommendations.  The  pro¬ 
visions  of  that  bill  should  be  gone  over 
carefully  and  after  consideration  and 
some  changes  by  way  of  amendments,  the 
bill  should  be  enacted  into  law  before 
we  go  home  for  Christmas.  If  we  don’t 
do  it  now,  conditions  are  going  to  get 
worse  and  we  will  finally  be  forced  to  a 
similar  measure  and  then  it  will  be  even 
harder  to  apply. 

(Mr.  KEFAUVER  asked  and  was  given 
permission  to  revise  and  extend  his 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
3  minutes  to  the  gentleman  from  New 
York  [Mr.  Mdlter]. 

Mr.  MULTER.  Mr.  Chairman,  as  one 
of  the  newer  Members  of  the  House  I 
dare  to  rise  now  and  express  to  you  that 
I  came  here  full  of  hope.  When  I  listened 
to  the  President’s  message  on  the  first 
day  of  my  service  here  I  thought  that  I 
would  have  an  opportunity  to  participate 
in  something  of  real  importance  and  in 
the  making  of  laws  that  would  really  help 
this  country  beat  down  inflation.  I 
return  home  much  disillusioned.  I  will 
be  able  to  tell  my  constituents  at  home 
that  I  had  the  privilege  of  seeing  the  pic¬ 
ture  of  the  elephant  laboring  and  bring¬ 
ing  forth  a  mouse.  I  will  be  able  to  tell 
my  constituents  that  they  should  pray 
and  pray  hard  that  that  mouse  does  not 
•grow  to  the  proportions  of  the  elephant 
as  it  gnaws  at  the  vitals  of  this  country 
and  then  destroy  that  which  we  have 
seen  grow  to  be  the  greatest  power  in 
the  world.  I  will  have  to  tell  my  people 
that  this  bill  does  nothing  of  real  im¬ 
portance  to  help  implement  the  Pres¬ 
ident’s  message  insofar  as  control  of  in¬ 
flation  is  concerned. 

We  have  been  talking  about  voluntary 
agreements  for  a  long  time.  No  one,  as 
far  as  I  have  been  able  to  ascertain,  has 
cut  the  price  of  a  single  commodity 
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because  of  the  threat  of  legislation  such 
as  we  have  before  us.  You  don’t  need 
any  agreement  to  cut  prices.  If  you  have 
something  to  sell  and  you  want  to  cut  the 
price,  all  you  need  do  is  to  sell  it  for  less. 

I  regret  that  we  do  not  have  the  oppor¬ 
tunity  to  offer  amendments  to  this  bill, 
amendments  sufficient  really  to  make  it 
a  bill  that  will  work  and  accomplish 
something. 

It  is  unfortunate  that  the  Committee 
on  Banking  and  Currency  will  not  be 
permitted  to  take  testimony  and  conduct 
hearings  to  establish  that  if  anybody  is 
going  to  get  anything  out  of  this  bill  it  is 
the  small  businessman,  and  he  is  not 
going  to  get  any  good.  He  is  going  to  get 
hurt  and  hurt  terribly. 

This  Congress  has  the  power  to  prove 
that  democracy  can  cure  its  own  ills  be¬ 
fore  they  become  a  devastating  plague. 
It  is  about  to  miss  that  opportunity. 

The  bill  we  are  now  being  asked  to 
vote  upon,  we  are  told,  is  but  a  beginning 
In  the  war  on  inflation.  It  could  be  a 
real  all-out  effort  to  stop  run-away 
prices;  it  could  stop  unconscionable  land¬ 
lords  from  aggravating  an  already  in¬ 
tolerable  situation.  More  than  1,000,000 
tenants  have  already  been  bludgeoned 
Into  giving  “voluntary”,  rent  increases — 
thereby  decontrolling  their  homes — be¬ 
cause  of  their  fear  that  even  our  limited 
rent  controls  are  about  to  expire. 

This  bill  as  now  presented  is  very  much 
different  from  the  one  which  was  briefly 
considered  by  the  House  Committee  on 
Banking  and  Currency.  Some  of  the 
provisions  of  that  bill  have  been  omit¬ 
ted  from  this  one.  Other  provisions  in 
this  bill  were  not  in  that  one  and  wer  j  not 
considered  by  any  House  committee.  Ob¬ 
viously,  because  of  the  time  limitations 
put  upon  us,  this  bill  cannot  possibly 
receive  the  considefation  to  which  it  is 
entitled. 

I  will  vote  for  this  bill,  not  because 
I  am  satisfied  with  it  but  solely  because 
I  am  now  convinced  that  those  in  control 
of  this  House  will  not  give  us  an  oppor¬ 
tunity  at  this  session  to  consider  any 
other  bill  to  implement  the  President’s 
program. 

As  the  gentleman  from  Pennsylvania 
[Mr.  Buchanan]  said  earlier,  we  will  eat 
crow.  I  will  try  to  improve  the  flavor 
of  mine  with  the  hope  that  the  new  year 
will  bring  better  things  for  us  and  our 
country  and  at  a  pric^  which  we  can 
afford  to  pay. 

(Mr.  MULTER  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.  ) 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle¬ 
man  from  Montana  [Mr.  Mansfield]. 

Mr.  MANSFIELD.  Mr.  Chairman,  I 
am  against  Senate  Joint  Resolution  167, 
the  bill  now  before  us  because  if  I  voted 
for  it  I  would  be  voting  for  a  measure  of 
no  value  whatever  in  our  fight  against 
inflation.  T  want  to  take  the  floor  at 
this  time  to  protest  the  adjournment  of 
this  special  session  of  Congress.  I  feel 
quite  strongly  that  we  have  failed  abso¬ 
lutely  to  enact  any  legislation  connected 
with  the  high  cost  of  living  and  as  a  re¬ 
sult  the  spiral  of  inflation  is  continuing 
to  move  upward.  While  we  did  pass  the 
interim-aid  bill  to  stop  the  advance  of 


communism  in  western  Europe  and  to 
give  aid  and  assistance  to  the  people  of 
France,  Italy,  and  Austria,  we  did  not 
face  the  problem  of  inflation  because  of 
the  fact  that  the  Republican  leadership 
was  afraid  to  do  so. 

They  did,  I  will  admit,  bring  before 
the  House,  House  Joint  Resolution  273 
which  they  offered  as  their  solutions  to 
our  inflation  dilemma.  This  resolution 
instead  of  effectively  legislating  on  the 
10  points  ^/hich  the  President  asked  for 
in  his  message  to  the  Congress  as  neces¬ 
sary  to  stop  inflation,  set  up  instead  four 
very  weak  provisions  which  in  actuality 
mean  nothing  at  all  and  will,  in  effect, 
do  nothing  to  stop  inflation. 

The  first  provision  authorized  the 
President  to  enter  into  voluntary  agree¬ 
ments  with  representatives  of  industry, 
business,  and  agriculture  so  as  to  provide 
for  allocation  of  transportation,  market¬ 
ing,  and  so  forth.  This  provision  does 
not  set  out  any  effective  penalty  or  power 
for  the  President  to  enforce  such  agree¬ 
ments  and  is,  therefore,  merely  an  empty 
gesture. 

The  second  and  third  provisions  pro¬ 
vide  for  an  extension  of  time  from  Feb¬ 
ruary  29,  1948,  to  February  28,  1949,  on 
export  controls  and  allocation  of  trans¬ 
port  facilities.  These  two  provisions  are 
meaningless  at  this  time  because  these 
controls  are  still  in  effect  and  will  be  until 
February  29,  1948. 

The  fourth  and  last  provision  sets  up 
requirements  for  the  Federal  Reserve 
banks.  This  provision  in  itself  would  not 
have  an  immediate  effect  on  the  high 
cost  of  living  throughout  the  country, 
but  eventually  would  increase  the  rate  of 
interest  on  our  stupendous  national  debt. 

Furthermore,  under  this  jdint  resolu¬ 
tion  the  President  could  not  veto  this  act 
because  a  joint  resolution  does  not  re¬ 
quire  his  signature  to  become  effective. 
This,  I  think,  is  a  pretty  cheap  piece  of 
political  chicanery. 

Under  section  (c)  of  this  joint  resolu¬ 
tion,  the  antitrust  laws  of  our  country 
would  be  weakened  or  nullified  com¬ 
pletely,  and  it  is  more  than  a  coincidence 
that  the  National  Association  of  Manu¬ 
facturers  has  been  campaigning  in  the 
newspapers  of  this  country  for  this  par¬ 
ticular  outlawing  of  the  antitrust  laws. 
Is  it  not  odd  that  this  attempt  to  weaken 
the  antitrust  laws  of  our  country  co¬ 
incides  with  the  $17,500,000,000  in  profits 
which  will  be  piled  up  by  the  American 
industry  in  1947.  These  profits,  by  the 
way,  represent  more  than  a  40-percent 
increase  over  the  previous  year  of  1946. 

The  Republican-sponsored  joint  reso¬ 
lution  was  brought  in  under  a  gag  rule. 
The  Republican  leadership  limited  the 
debate  on  the  so-called  inflation  solution 
to  40  minutes — 20  on  each  side. 

They  tried  to  bring  in  a  bill  which  the 
House  could  not  consider  intelligently 
or  in  detail,  and  they  tried  to  force 
through  a  bill  which  would  place  the  re¬ 
sponsibility  on  the  President  without  giv¬ 
ing  him  the  courtesy  to  either  sign  or 
veto  the  measure  and  without  making 
any  provision  whatsoever  to  enforce  any 
agreement  entered  into  if  this  bill  were 
passed.  The  Republican  leadership  of 
this  Congress  were  in  effect  telling  the 
people  this  Congress  should  have  only 


40  minutes  to  consider  this  most  impor¬ 
tant  domestic  question  and  that  we  could 
either  take  it  or  leave  it  just  as  it  was, 
without  changing  a  word,  without  cross¬ 
ing  a  “t”  or  dotting  an  “i.” 

The  American  people  who  are  finding 
it  difficult  to  pay  their  everyday  bills,  to 
keep  their  children  in  school,  and  to  put 
away  something  for  the  future,  should 
remember  this  legislative  measure  which 
the  Republican  leadership  tried  to  force 
on  us  at  this  session. 

I  feel  also  that  this  Congress  should  not 
adjourn  until  this  matter  is  settled  def¬ 
initively  because  I  know  that  the  Amer¬ 
ican  people  will  demand  that  something 
be  done  about  the  high  cost  of  living,  and 
the  only  place  anything  can  be  done  at 
this  late  date  is  in  the  Congress  of  the 
United  States. 

Mr.  Chairman,  I  should  like  to  quote 
from  the  remarks  made  by  the  gentle¬ 
man  from  Ohio  [Mr.  Smith]: 

Mr.  Speaker,  the  manner  in  which  the  Re¬ 
publican  leadership  is  attempting  to  steam- 
roll  through  Congress  the  Wolcott  bill,  also 
known  as  the  Republican  anti-inflation  bill, 
and  the  contents  of  the  bill  itself,  are  a 
shameful  repudiation  of  Republican  cam¬ 
paign  promises  and  the  confidence  voters 
placed  in  our  party  at  the  last  national  elec¬ 
tion. 

The  whole  business  is  an  outrage. 

This  bill  was  handled  by  the  House  Com¬ 
mittee  on  Banking  and  Currency,  of  which  I 
am  a  member.  No  open  hearings  were  per¬ 
mitted  to  be  held  on  it.  The  only  consid¬ 
eration  given  the  bill  by  the  committee  was 
in  closed  or  executive  session. 

It  is  my  understanding  the  Republican 
leadership  intends  to  whip  the  bill  through 
the  House,  allowing  only  20  minutes  of  de¬ 
bate  on  each  side  of  the  House. 

That  is  what  a  Republican  had  to  say 
about  the  bill  being  introduced  and 
pushed  by  his  own  party.  However,  this 
bill  failed  in  passage  because  the  Demo¬ 
crats  voted  unanimously  and  were  joined 
by  26  Republicans  who  coulc.  not  swallow 
the  bald-faced  attempt  of  their  leaders 
to  push  on  the  Congress  and  the  Ameri¬ 
can  people  a  phony  bill  which  would  not 
stop  inflation  but  in  fact  give  it  a  boost 
to  go  still  more.  This  is  no  time  for 
shadow  boxing.  This  is  time  to  show 
real  concern  over  the  high  prices.  This 
is  the  time  for  the  Republicans  to  recog¬ 
nize  the  fact  that  they  are  supposed  to 
represent  the  people  of  the  United  States 
and  not  just  the  select  few.  They  surely 
must  know  that  the  American  people  are 
concerned  because  every  day  that  the 
people  go  to  the  market  place,  they  are 
faced  with  the  economic  fact  that  the 
value  of  their  dollar  is  shrinking  and  the 
cost  of  living  is  increasing.  It  is  my 
hope  that  the  people  will  speak  to  the 
Republican  Members  of  this  Congress 
when  they  go  home  and  tell  them  in  no 
uncertain  terms  that  they  expect  legis¬ 
lation  which  will  control  Inflation  and 
which  will  give  a  decent  degree  of  secu¬ 
rity  to  the  people  of  America. 

It  is  my  impression,  Mr.  Chairman, 
that  had  this  bill  passed,  it  would  have 
been  the  greatest  hoax  which  would  have 
ever  been  perpetrated  on  the  American 
people.  Today,  the  Republican  leader¬ 
ship  and  majority  has  again  forced  on 
us  the  same  House  Joint  Resolution  273 — 
with  some  ^minor  and  dangerous  addi¬ 
tions  and  we  have  again  been  forced, 


11858 


December  19 


CONGRESSIONAL  RECORD— HOUSE 


under  a  gag  rule,  to  take  this  or  leave 
It  as  it  is  presented  to  us.  Like  the 
previous  resolution  we  cannot  amend  it 
or  change  it  one  iota. 

Mr.  Chairman,  this  bill — Senate  Joint 
Resolution  167 — is  a  fraud  and  a  hoax 
on  the  American  people.  It  will  no  more 
stop  the  tides  of  inflation  than  Canute 
could  have  stopped  the  waves  of  the  sea. 
As  long  as  this  Congress  has  failed  in 
its  duty  to  legislate  in  behalf  of  the 
Americari  people  and  curb  inflation  I 
shall,  at  the  opening  of  the  regular  ses¬ 
sion  in  January,  introduce  an  income-tax 
reduction  measure  which  will,  if  passed, 
be  of  beneflt  to  the  people  in  the  lower 
income  brackets  and  will  help  them,  in 
part  at  least,  to  alleviate  the  high  cost 
of  living. 

Mr.  Chairman,  I  shall  vote  against 
Senate  Joint  Resolution  167  and  I  shall 
oppose  the  adjournment  of  this  session 
because  I  feel  strongly  that  the  bill  is 
absolutely  inadequate  and  because  I  feel 
it  is  the  duty  of  Congress  to  stay  in  ses¬ 
sion  until  this  very  vital  and  important 
jnatter  of  inflation  is  attended  to. 

(Mr.  MANSFIELD  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks.) 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Okla¬ 
homa  tMr.  Monroney]. 

(Mr.  MONRONEY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  MONRONEY.  Mr.  Chairman, 
aside  from  the  label  on  this  bill,  which 
for  some  strange  reason  is  called  an 
“anti-inflation  bill,”  there  is  very  little 
good  in  the  bill.  I  agree  with  my  col¬ 
leagues  who  have  said  it  will  have  abso¬ 
lutely  no  effect  on  the  present  skyrocket¬ 
ing  cost  of  living.  If  it  is  sold  to  the 
country  on  that  basis,  it  is  completely  a 
misnomer. 

This  bill  is  still  a  straw  man.  The  20 
percent  of  the  President’s  10-point  pro¬ 
gram  that  are  in  the  bill,  namely:  the 
extension  of  export  control  and  the  ex¬ 
tension  of  controls  over  transportation 
could  pass  the  House  any  day  by  unan¬ 
imous  consent  and  every  Member  of  the 
majority  party  knows  it. 

Therefore,  you  are  not  putting  any¬ 
thing  genuinely  effective  in  the  bill  that 
we  could  not  do  here  in  5  minutes  when 
the  House  is  in  regular  session. 

You  are  sending  Caspar  Milquetoast 
out  to  combat  the  giant  of  inflation.  You 
might  as  well  know  that  the  bill  was 
doomed  to  failure  in  controlling  infla¬ 
tion  so  far  as  the  public  is  concerned  be¬ 
fore  it  was  ever  brought  out. 

This  bill  is  a  slight  improvement  over 
the  form  in  which  it  was  previously  con¬ 
sidered.  The  antitrust  sections  have 
been  strengthened  and  improved,  so  it 
does  not  give  you  carte  blanche  exemp¬ 
tion  to  conspire  to  eliminate  cempetl- 
tion.  This  new  bill  also  eliminates  the 
dangerous  provision  with  reference  to 
the  Federal  Reserve  gold  requirements, 
which  had  never  been  discussed  and  con¬ 
sidered  by  the  committee. 

It  is  a  great  deal  weaker  on  the  ques¬ 
tion  of  feed.  When  your  dairy  farmers 
need  feed  and  concentrates  this  winter 
and  nobody  in  the  Government  can  help 
by  ordering  a  set  aside  of  the  stocks  of 


big  quantities  of  feed  so  that  the  farm¬ 
ers  can  keep  their  dairy  herds  alive,  you 
men  from  the  Northeastern  States  are 
going  to  be  sorry  that  you  voted  for  this 
Caspar  Milquetoast  bill. 

You  are  going  to  And  out  that  the  vol¬ 
untary  controls  are  not  going  to  be 
enough,  just  the  same  as  they  were  not 
enough  so  far  as  the  voluntary  liquor 
“holiday”  is  concerned  that  my  colleague 
from  Arkansas  so  ably  described. 

You  are  going  to  find  out  that  these 
are 'actually  only  voluntary  controls  to 
the  top-flight  layer  of  our  big  business. 
We  are  actually  surrendering  to  big  busi¬ 
ness  groups  the  power  to  allocate  and 
the  power  to  ration,  because  that  is  what 
the  effect  will  be  on  all  of  the  little  proc¬ 
essors  and  all  of  the  little  manufacturers 
and  all  the  rest  of  the  people  of  the 
country. 

This  is  voluntary  only  so  far  as  people 
at  the  top  are  concerned,  and  we  as 
Members  of  Congress  and  the  policy 
makers  of  the  Government  are  not  meet¬ 
ing  our  responsibilities  by  surrendering 
compulsory  allocation  to  business  groups 
without  proper  regulation  to  insure  the 
public  interest. 

I  yield  to  my  distinguished  colleague, 
the  gentleman  from  New  York. 

Mr.  O’TOOLE.  I  thank  the  gentle¬ 
man  from  Oklahoma  for  his  kindness  in 
yielding  to  me  at  this  time.  Under  the 
gag  rule  that  this  joint  resolution  has 
been  brought  before  the  House,  it  would 
be  impossible  for  me  to  discuss  the  reso¬ 
lution  if  the  gentleman  had  not  been  so 
kind. 

I  cannot  in  justice  to  myself  or  to  my 
constituents  support  this  resslution.  It 
is  false  in  its  nature  and  it  is  false  when 
termed  an  “anti-inflation  bill,”  for  it 
gives  absolutely  no  relief  to  the  great 
mass  of  our  people  who  are  protesting 
against  the  high  cost  of  food,  clothing, 
rent,  and  the  other  essentials  of  life. 

My  feeling  on  this  score  is  not  a  mere 
whim  or  caprice.  I  feel  very  deeply  on 
these  questions.  On  September  8,  1947, 
shortly  after  this  Congress  adjourned, 
I  wrote  to  the  President  of  the  United 
States  and  asked  that  in  view  of  the 
economic  plight  in  which  the  American 
people  found  themselves  that  he  call  a 
special  session  of  the  Congress  to  con¬ 
sider  legislation  that  might  alleviate  the 
high  cost  of  food,  clothing  and  which 
would  continue  and  strengthen  rent  con¬ 
trol.  I  reminded  the  President  in  my 
communication  that  unless  such  action 
was  taken  the  people  of  the  United 
States  could  not  become  interested  in 
foreign  relief  or  the  Marshall  plan.  I 
reminded  him  that  under  existing  con¬ 
ditions  the  average  family  was  slowly 
but  surely  being  forced  into  debt  and  in 
many  instances  into  poverty. 

The  President  in  his  response  said: 

I  read  your  letter  of  the  8th  with  a  lot 
of  Intere^.  I  found  It  on  my  desk  when  I 
returned  from  Brazil. 

I  certainly  appreciate  your  grasp  of  the 
situation  which  we  are  facing  now.  I  am 
giving  it  every  consideration  and  will  reach 
a  decision,  I  hope,  sometime  soon  as  to  the 
best  manner  of  approach. 

The  President  was  a  man  of  his  word. 
He  issued  a  call  for  a  special  session  of 
the  Eightieth  Congress  to  begin  on  No¬ 


vember  17.  Immediately  the  Republi¬ 
can  spokesmen  in  both  this  House  and 
in  the  Senate  raised  a  hue  and  cry 
against  any  consideration  of  the  high 
cost  of  living  or  the  rent  situation.  The 
President  appeared  before  this  body 
after  we  convened  and  laid  out  a  10- 
point  program,  which  if  carried  out 
would  have  afforded  genuine  relief  to  the 
American  people  and  would  have 
brought  about  a  great  degree  of  eco¬ 
nomic  stability.  The  Republican  lead¬ 
ership,  taking  its  cue  from  the  Na¬ 
tional  Association  of  Manufacturers, 
immediately  determined  that  the  Presi¬ 
dent’s  program  should  not  pass.  In 
fact,  the  party’s  chief  spokesman  took 
the  air  that  night  and  denounced  the 
program  in  such  wild  and  biased  fash¬ 
ion  that  members  of  his  own  group  had 
to  take  him  to  task. 

The  Republican  Party,  now  in  control 
of  both  the  Senate  and  the  House,  has 
the  sole  say  as  to  what  legislation  the 
Congi-ess  may  consider,  and  since  No¬ 
vember  17  to  date  has  steadfastly  refused 
to  give  any  study,  any  consideration,  or 
brought  forth  any  legislation  that  would 
provide  genuine  relief  for  our  people.  It 
was  decided  some  time  ago  by  the  Re¬ 
publican  leaders  ihat  today,  December 
19,  would  be  the  final  day  of  the  spe¬ 
cial  session.  On  the  evening  of  Decem¬ 
ber  18  they  rushecf  this  so-called  anti¬ 
inflation  bill  through  the  Senate  and  are 
bringing  it  out  this  morning  before  the 
House  under  a  gag  rule  which  forbids 
amendments  or  deletions.  Further,  they 
limit  debate  to  1  hour  on  the  questions 
which  are  of  paramount  importance  to 
the  United  States — high  cost  of  living, 
rent  control,  and  inflation  control. 
With  their  usual  chicanery  they  have 
placed  a  clause  in  the  resolution  govern¬ 
ing  the  control  of  wheat,  and  because 
of  this  clause  they  call  the  bill  an  anti¬ 
inflation  measure  despite  the  fact  that  it 
in  no  way  makes  any  effort  to  control 
the  rising  prices  on  any  other  commodity 
that  the  American  people  must  consume 
or  use. 

Some  of  my  colleagues  are  saying  that 
it  is  a  bad  measure,  but  because  it  con¬ 
tains  half  a  loaf  they  must  vote  for  it.  I 
say,  my  friends  of  the  House,  that  it  does 
not  contain  a  half  a  loaf,  nor  does  it  con¬ 
tain  a  sixteenth  of  a  loaf.  It  is  merely 
another  effort  to  fool  and  deceive  the 
people  of  this  cguntry.  Let  us  have  it 
right  out  in  the  open  and  admit  to  our 
constituents  that  the  Republican  leader¬ 
ship  of  this  House  during  the  past  6 
weeks  of  the  special  session  has  abso¬ 
lutely  and  unequivocally  refused  to  con¬ 
sider  for  one  moment  the  question  of 
inflation  or  the  high  cost  of  living. 

I  warn  my  friends  on  both  sides  of  the 
aisle  that  this  problem  is  so  much  a  part 
of  American  life  that  it  will  be  impossible 
to  deceive  the  people  and  make  them 
think  that  anything  has  been  done. 

In  view  of  my  strong  feelings  on  this 
matter.  If  given  the  opportunity,  I  shall 
vote  to  recommit  the  bill,  and,  further,  I 
will  absolutely  vote  against  it.  Then  if 
a  motion  to  adjoiun  this  special  session 
is  made,  I  shall  oppose  that  motion  and 
endeavor  to  keep  this  Congress  in  session 
until  such  time  as  proper  thought,  con¬ 
sideration,  and  legislation  is  developed. 
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and  until  such  time  as  the  President’s 
program  in  its  majority  is  adopted. 

Mr.  MONRONEY.  I  am  glad  to  have 
the  observation  of  the  gentleman  from 
New  York. 

I  might  add,  you  are  turning  over  to 
the  very  men,  the  National  Association 
of  Manufacturers,  and  others,  and  the 
heads  of  all  the  trades  associations  who 
did  so  much  to  contribute  to  oirr  present 
skyrocketing  cost  of  living,  the  “power  to 
administer  this  alleged  solution. 

I  am  going  to  offer  a  motion  to  re¬ 
commit.  It  is  a  very  simple  motion.  On 
page  2,  line  3,  I  will  propose  new  lan¬ 
guage.  The  bill  reads,  “The  President  is 
authorized’’,  and  I  will  add,  “to  issue 
regulations  and  orders  and  to’’  and  then 
pick  up  the  bill’s  language  reading,  “con¬ 
sult  with  industry  for  voluntary  alloca¬ 
tions.’’ 

Thus  we  will  have  not  only  the  so- 
called  hopeful  voluntary  agreement,  but 
we  give  the  President  the  power,  within 
limits  already  spelled  out  in  the  bill,  to 
prescribe  as  well  as  voluntary  agree¬ 
ments  real  authority  also  to  allocate 
scarce  materials  on  which  the  very  foun¬ 
dation  of  the  economy  of  this  country 
depends.  The  limits  on  the  voluntary 
agreements  also  become  the  limits  on 
presidential  authority  in  this  regard. 

Thus  it  will  not  be  a  Milquetoast  bill 
If  you  give  this  authority  to  the  Gov¬ 
ernment.  If  voluntary  controls  do  not 
work,  you  will  at  least  be  giving  the 
President  authority  to  exercise  some 
power  in  allocating  items  spelled  out 
and  limited  by  the  terms  of  the  bill. 

I  yield  to  my  distinguished  friend,  the  ^ 
gentleman  from  Tennessee  IMr.  Gore]. 

Mr.  GORE.  Will  the  gentleman  give 
us  the  page  and  line  where  he  proposes 
to  insert  this  new  language  in  his  mo- 
tion-.to  recommit  so  that  we  can  read  it 
into  the  language  of  the  bill  as  we  now 
have  it? 

Mr.  MONRONEY.  On  page  2,  start¬ 
ing  at  section  2,  my  amendment  would 
make  it  read  as  follows : 

In  order  to  carry  out  the  purposes  de¬ 
clared  in  section  1  of  this  Joint  resolution, 
the  President  is  authorized  to  issue  regu¬ 
lations  and  orders  and  to  consult  with  repre¬ 
sentatives  of  industry,  business,  and  agricul¬ 
ture,  with  a  view  to  making  agreements. 

Thus  the  President  will  have  this  au¬ 
thority  if  you  vote  for  the  motion  to 
recommit.  If  you  vote  against  the  mo¬ 
tion  to  recommit,  you  are  just  making 
a  gesture  and  turning  over  governmental 
powers  of  allocation  to  private  business. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen¬ 
tleman  from  South  Carolina  [Mr. 
Bryson]. 

Mr.  BRYSON.  Mr.  Chairman,  in  vot¬ 
ing  for  this  bill.  House  Joint  Resolution 
167, 1  fully  realize  that  the  measure  does 
not  meet  the  needs.  We  must  be  re¬ 
alistic  and  since  the  majority  party  has 
thus  by  a  second  gesture  indicated  that 
the  pending  measure  was  all  that  we 
could  expect  to  get  during  this  session, 
it  is  better  to  take  a  portion  of  a  loaf 
than  no  loaf  at  all.  The  bill  is  not 
identical  to  the  one  we  considered  in 
the  House  same  days  ago.  Some  of  the 


more  objectionable  features  have  been 
eliminated. 

If  for  no  other  reason  at  all,  I  vote 
for  this  bill  because  it  extends  the  power 
of  the  President  to  limit  the  amount  of 
grain  used  by  distilleries  and  breweries. 
I  regret  that  this  extended  authority 
terminates  under  the  bill  on  January  31, 
1948.  The  so-called  liquor  holiday  here¬ 
tofore  entered  into  expires  on  Christmas 
Day.  Without  some  authority  unprece¬ 
dented  quantities  of  grain  will  be  used 
in  the  distillation  ,of  intoxicating  bever¬ 
ages.  When  Congress  reconvenes  in 
January,  I  expect  to  work  for  the  passage 
of  a  measure  which  will  effectively  limit 
the  use  of  grains  in  the  manufacture 
of  liquors  at  least  for  the  duration  of 
the  emergency.  The  liquor  interests 
have  indicated  that  they  will  not  co¬ 
operate  voluntarily  on  any  reasonable 
basis  in  the  limitation  of  the  grain  that 
they  use.  Their  record  thus  far  during 
this  great  crisis  in  which  millions  of 
people  throughout  the  world  are  slowly 
starving  for  lack  of  bread  proves  that 
they  are  devoid  of  conscience. 

The  distilleries  and  breweries  have  ap¬ 
proached  this  grave  problem  with  the 
same  strategy  of  lies  that  has  character¬ 
ized  their  dealings  with  the  public  for 
time  immemorial. 

When  the  present  liquor  holiday  was 
first  proposed,  leaders  of  the  industry 
agreed  to  close  down  simply  because  they 
were  on  the  spot,  and  then  boasted 
that  the  holiday  would  in  no  way  affect 
the  output  of  their  vile  product  because 
of  a  6-year  supply  on  hand.  Then  in  a 
desperate  effort  to  swing  public  opinion 
their  way,  the  liquor  producers  appealed 
in  the  name  of  the  50,000  to  100,000  peo¬ 
ple  who,  they  claimed,  would  be  put  out 
of  work  by  the  shut-down.  Yesterday, 
the  President  reported  that  only  414  em¬ 
ployees  are  jobless  as  a  result  of  the 
close-down.  Of  the  965  workers  who  lost 
their  jobs,  551  already  have  been  placed 
in  new  jobs  by  the  United  States  Employ¬ 
ment  Service. 

There  is  nothing  strange  in  the  fact 
that  the  leaders  of  this  nefarious  trade 
should'  perpetrate  falsehoods  and  half- 
truths  to  combat  the  rising  tide  of  pub¬ 
lic  opinion  which  will  not  long  counte¬ 
nance  the  substitution  of  intoxicating 
beverages  for  the  bread  that  is  sorely 
needed  around  the  world.  These  are  the 
same  people  who  claimed  there  would  be 
less  drinking  and  less  crime  after  repeal 
of  the  eighteenth  amendment.  These 
are  the  selfsame  people  who  now  answer 
the  anguished  cries  for  bread  with,  “Let 
them  have  beer,’’ 

The  Department  of  Agriculture  esti¬ 
mates  that  next  year’s  wheat  crop  will 
be  229,000,000  bushels  below  this  year’s 
production.  Even  this  year  the  supply 
was  inadequate  and  it  became  necessary 
to  invoke  voluntary  restrictions  on  the 
use  of  wheat  as  stock  feed  for  human 
consumption. 

The  liquor  interests  are  now  quibbling 
over  whether  they  should  be  allocated 
2,500,000  or  3,500,000  bushels  of  grain 
per  month.  Mr.  Speaker,  not  1  bushel 
of  grain  should  be  allowed  to  pour  down 
the  hoppers  of  the  alcoholic  beverage  in¬ 
dustry  until  such  time  as  all  other  needs 
for  grain  are  met  in  abundance. 


■What  excuse  or  justification  can  we 
offer  for  withholding  grains  from  live¬ 
stock  and  from  human  consumption 
while  the  distillers  and  breweries  are 
running  and  turning  millions  of  bushels 
of  valuable  grain  into  liquor  and  beer. 

As  I  have  stated,  this  bill  does  not  meet 
the  needs  but  it  is  the  best  we  can  do 
now. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen¬ 
tleman  from  California  [Mr.  Holifield]. 
•  Mr.  HOLIFIELD.  Mr.  Chairman,  I 
asked  the  gentleman  to  yield  so  that  I 
might  ask  if  the  gentleman  would  get 
permission  for  all  Members  to  extend 
their  remarks  in  the  Record. 

Mr.  WOLCOTT.  I  will  assure  the 
gentleman  that  when  we  go  back  in  the 
House  I  will  make  that  request. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Massa¬ 
chusetts  [Mr.  McCormack]. 

(Mr.  McCORMACK  asked  and  was 
granted  permission  to  revise  and  extend 
his  remarks.) 

Mr.  McCORMACK.  Mr.  Chairman, 
the  responsibility  for  this  legislation 
rests  upon  the  majority  party  in  this 
body.  The  Republican  Party  is  in  con¬ 
trol  of  the  House  of  Representatives  and 
in  control  of  the  United  States  Senate. 
The  Republican  Party  controls  both 
branches  of  the  Congress.  Therefore, 
the  Republican  Party  controls  all  legis¬ 
lative  action.  Unless  the  Republican 
Party  permits  a  bill  to  come  up  on  this 
floor  or  in  the  other  branch,  it  is  im¬ 
possible  for  the  membership  of  this  body 
or  of  the  other  branch  to  act  upon  any 
legislation.  Only  legislation  that  the 
Republican  leadership  in  its  wisdom  de¬ 
cides  should  come  up  in  this  branch  can 
come  up  in  this  branch.  Therefore,  the 
responsibility,  absolutely  and  uncondi¬ 
tionally,  for  this  legislation  coming  up  in 
its  present  form,  and  under  a  closed  rule, 
preventing  amendments  being  offered  by 
a  Member,  rests  entirely  upon  the  shoul¬ 
ders  of  the  Republican  Party. 

Now,  let  us  see  what  happened.  Only 
a  little  over  a  year  ago  the  people  of 
America  were  promised  that  within  60 
days  after  controls  were  taken  off  every¬ 
thing  would  be  plentiful,  under  the  nor¬ 
mal  operation  of  the  law  of  supply  and 
demand,  and  at  lower  prices.  That  was 
a  definite  promise  made  to  the  Ameri¬ 
can  people  last  fall  before  the  last  elec¬ 
tion.  Now,  what  has  happened?  Are 
there  lower  prices?  For  55  months 
prior  to  June  30,  1946,  the  over-all  aver¬ 
age  increase  in  the  cost  of  living  was  23 
percent.  From  the  time  of  the  late 
President  Roosevelt’s  hold-the-line  order 
in  1943  until  June  30,  1946,  the  average 
over-all  increase  in  the  cost  of  living  was 
6.1  percent.  Covering  the  whole  55 
months,  or  nearly  5  years,  preceding  and 
during  the  war,  there  was  an  average 
increase  of  23  percent  in  the  cost  of 
living.  Within  12  months  after  controls 
were  taken  off,  the  average  increase  was 
24  percent.  In  other  words,  the  increase 
in  the  cost  of  living  to  the  American  peo¬ 
ple,  the  average  of  all  increases,  within 
12  months  after  controls  were  taken  off, 
was  more  than  it  had  increased  during 
the  preceding  55  months. 
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The  promise  was  made  that  there 
would  be  lower  prices.  All  I  can  say  is 
that  as  a  result  of  that  increase  in  the 
cost  of  living  the  American  consuming 
public  has  paid  since  July  1,  1946,  at 
least  $15,000,000,000  more  for  the  things 
they  purchased  than  they  would  have 
paid  if  there  was  justifiable  and  proper 
control  under  the  emergency. 

Under  rent  control  let  us  see  what  has 
happened.  The  percentage  of  change  in 
residential  rents  from  September  1939  to 
May  1942  was  increased  5.2  percent.^ 
Fi'om  May  1942  to  December  1942  it  was* 
increased  1.7  percent.  Then  we  put 
through  rent  control  legislation  and 
from  December  1942  until  June  1947, 
nearly  5  years,  the  increase  in  rent  was 
1.1  percent. 

Decontrol  on  rent  has  been  in  effect 
for  only  a  few  months,  from  June  1947. 
That  gives  us  July,  August,  September, 
and  October,  4  months.  The  increase 
during  that  time  has  been  5.2  percent; 
and  this  is  based  upon  a  survey  made  by 
the  Labor  Department  on  the  percentage 
of  change  in  residential  rents  in  34  large 
cities.  In  other  words,  for  a  period  of 
nearly  5  years  the  tenant  in  this  grave 
emergency  that  exists  in  relation  to  hous¬ 
ing  was  protected  and  the  increase  was 
1.1  percent,  but  within  4  months  after  de¬ 
control,  rents  increased  5.2  percent.  If 
there  was  ever  a  record  of  broken  prom¬ 
ises  that  is  the  record,  and  it  is  laid  right 
at  the  door  of  the  Republican  Party. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex¬ 
pired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  2  minutes  to  the  gentleman  from 
Wisconsin  [Mr.  Murray.] 

(Mr.  MURRAY  of  Wisconsin  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks  i 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  I  think  most  of  us  under¬ 
stand  how  easy  it  is  or  administration 
spokesmen  to  pass  the  blame  around. 
One  of  the  things  we  have  failed  to 
keep  in  mind  is  the  fact  that  the  sub¬ 
sidies  made  the  consumer  believe  he  was 
obtaining  food  for  less  than  he  was. 
Personally,  I  am  getting  tired  of  having 
anybody  on  the  other  side  of  the  aisle 
hold  me  responsible  for  the  things  they 
do  themselves.  This  administration  has 
the  power  and  the  authority  and  the 
money  to  control  prices  whether  they  are 
high  or  low  anytime  they  want  to  assume 
the  responsibility  for  so  doing.  They 
have  put  some  of  them  up  and  they  have 
put  some  down.  Now,  that  is  proven  and 
I  will  yield  to  any  Member  on  this  side  of 
the  aisle  to  say  whether  they  like  the 
price  of  poultry  at  the  present  time. 
Now  the  chicken  prices  were  ruined  and 
vegetable  oil  prices  were  advanced  by  di¬ 
rect  acts  of  the  administration. 

This  administration  through  voluntary 
agreement,  if  you  please,  by  voluntary 
agreement  has  fixed  a  set-up  whereby 
chickens  today  all  through  the  Midwest 
are  sellir^  for  from  50  to  60  percent  of 
parity  when  the  law  says  they  shall  re¬ 
ceive  not  less  than  90  percent  of  parity. 
Now  who  controlled  that  price?  Did  the 
legislative  branch  of  this  Government  or 
any  Member  of  it? 


Here  is  another.  What  I  would  like  to 
ask  the  administration  here  toaay  is  why 
they  should  blame  anyone  else  because 
prices  of  oils  and  fats  are  high  when  their 
Secretary  of  Agriculture  goes  out  and 
puts  150  percent  of  parity  fioor  price  un¬ 
der  fiax?  Tliis  was  put  on  last  spring 
after  the  OPA  was  dead  and  buried  and 
aU  the  pallbearers  had  gone  home  and 
taken  their  white  gloves  off.  The  Secre¬ 
tary  of  Agriculture  put  150  percent  of 
parity  under  this  vegetable  oil.  This  act 
placed  a  support  price  of  25  to  30  cents  a 
pound  support  for  a  vegetable  oil.  Indi¬ 
rectly  this  25  to  30  cents  per  pound  sup¬ 
port  price  on  fiaxseed  or  linseed  oil  has  a 
tendency  to  place  a  comparabh  support 
price  on  other  vegetable  oils  and  also  ani¬ 
mal  fats  of  equal  food  value.  If  a  pound 
of  lard  has  equal  food  value  to  a  pound 
of  vegetable  oil  that  has  a  25  to  30  cent 
per  pound  support  price  how  does  anyone 
expect  to  put  a  ceiling  on  pork  and  get 
any  meat?  If  lard,  the  cheapest  part  of 
the  hog  is  to  have  a  25  to  30  cent  com¬ 
parable  support  price  how  do  you  ex¬ 
pect  to  have  cheaper  hog  prices? 

The  administration  may  have  pleased 
the  users  of  linseed  oil,  and  it  may  have 
shown  Peron  that  he  could  not  fix  the 
price  of  linseed  oil  but  the  result  of  the 
150  percent  parity  fioor  set  up  for  this 
commodity  cost  the  American  consumers 
millions  upon  millions  of  dollars  in  the 
grocery  bills. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wisconsin  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  the  balance  of  the  time. 

The  CHAIRMAN.  The  gentleman 
from  Michigan  yields  himself  20^4 
minutes. 

Mr.  WOLCOTT.  Mr.  Chairman - 

Mr.  HESELTON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr..  HESELTON.  On  last  Monday  we 
had  House  Joint  Resolution  273  be¬ 
fore  the  House.  The  gentleman  from 
Michigan  was  good  enough  to  exam¬ 
ine  the  provisions  of  that  resolution 
and  advise  us  as  to  the  application 
of  that  resolution  to  a  recommenda¬ 
tion  which  had  been  made  by  Gov¬ 
ernor  Bradford,  of  Massachusetts.  It 
is  found  on  page  11514  of  the  Record 
of  that  date.  The  heart  of  the  recom¬ 
mendation  was  that  legislation  should 
be  passed  promptly  to  permit  the  pooling 
of  information  and  supplies  by  oil  dis¬ 
tributors.  Having  in  mind  particularly 
our  vei-y  critical  situation  in  New  Eng¬ 
land,  I  have  examined  the  provisions  of 
section  2  of  the  pending  bill.  I  do  not 
find  much  essential  difference  between 
them.  I  would  like  for  the  Record  an 
expression  of  opinion  from  the  chair¬ 
man  of  the  committee  as  to  whether  this 
meets  the  recommendations  made  by 
Governor  Bradford. 

Mr.  WOLCOTT.  The  language  in 
Senate  Joint  Resolution  167  is  not  too 
different  in  that  respect  from  the  lan¬ 
guage  contained  in  House  Joint  Resolu¬ 
tion  273  which,  as  noted  by  the  gentle¬ 
man,  was  before  the  House  when  I  made 
that  explanation.  So  we  can  give  the 
gentleman  assurance  that  the  situation 
is  not  changed  in  Senate  Joint  Resolu¬ 
tion  167  and  that  these  voluntary  agree¬ 


ments  may  be  entered  into  looking  into  a 
better  distribution  of  petroleum  and 
other  products  in  the  New  England 
States. 

Mr.  HESELTON.  I  thank  the  gentle¬ 
man. 

Mr.  WOLCOTT.  Mr.  Chairman,  the 
gentleman  from  Massachusetts  [Mr. 
McCormack]  implied  that  there  was 
something  wrong  with  the  age-old  law 
of  supply  and  demand,  that  prices  started 
going  up  when  the  controls  were  taken 
off.  In  order  to  keep  the  record  straight 
in  that  respect,  however,  I  believe  I 
should  call  attention  to  the  committee 
report  on  House  Joint  Resolution  273. 
On  page  3  of  that  report  we  called  atten¬ 
tion  to  the  fact  that  the  President  of  the 
United  States  in  his  statement  of  Novem¬ 
ber  9,  1946,  had  this  to  say: 

The  common  control  over  prices  and  wages 
Is  justifiable  only  so  long  as  It  Is  an  effective 
Instrument  against  infiation.  I  am  con¬ 
vinced  that  the  time  has  come  when  these 
controls  can  serve  no  useful  purpose.  I  am 
Indeed  convinced  that  their  further  continu¬ 
ance  would  do  the  Nation’s  economy  more 
harm  than  good.  In  short,  the  law  of  supply 
and  demand  operating  in  the  market  place 
will  from  now  on  serve  the  people  better  than 
would  continued  regulation  of  prices  by  the 
Government. 

We  explained  in  our  report  that  in  con¬ 
sequence  of  the  vague  nature  of  the  tes¬ 
timony  of  Government  witnesses  before 
the  committee  in  respect  to  the  Presi¬ 
dent’s  program  we  did  not  have  sufficient 
evidence  before  us  to  justify  a  reversal 
of  the  President’s  position  which  he  had 
taken  on  November  9. 

The  Senate  joint  resolution  that  comes 
before  us  differs  somewhat  from  the  reso¬ 
lution  which  we  had  before  us  on  last 
Monday.  The  purposes  of  the  two,  how¬ 
ever,  are  identical. 

In  this  connection,  I  would  like  to 
touch,  briefly,  upon  the  proposed  motion 
to  recommit  which  the  gentleman  from 
Oklahoma  [Mr.  Monroney]  says  he  will 
offer.  If  you  will  turn  to  page  2  of  your 
bill,  section  2,  you  will  find  that  if  the 
motion  to  recommit  prevails  it  will  read, 
in  part,  as  follows: 

In  order  to  carry  out  the  purposes  declared 
in  section  1  of  this  joint  resolution  the  Presi¬ 
dent  is  authorized  to  issue  regulations  and 
orders — 

Let  us  stop  right  there.  What  goes  on 
after  that  is  in  addition  to  and  not  in 
modification  of  the  language  which  I 
have  just  read.  So  if  you  adopt  the  mo¬ 
tion  to  recommit  to  be  offered  by  the 
gentleman  from  Oklahoma  you  will,  by 
that  language,  authorize  the  President, 
without  any  restraints,  without  any 
standards,  without  the  adoption  of  any 
formula  which  would  comply  with  the 
Schechter  case  and  write  an  obviously 
unconstitutional  bill,  a  bill  which  would 
give  him  unusually  large  authority  over 
the  control  and  management  of  our 
economy,  more  power,  more  authority, 
than  any  President  has  ever  asked  for 
and  under  the  American  form  of  govern¬ 
ment  more  power  than  any  President 
should  have. 

I  am  just  wondering  how  many  of  the 
constitutional  Democrats  are  going  to 
vote  for  a  motion  to  recommit,  which  will 
give  the  President  the  authority  to  con- 
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trol  our  economy  by  regulation  or  order, 
without  any  limitation  whatsoever  upon 
that  authority.  I  do  not  think  that  any 
Member,  conscious  of  the  oath  which  he 
took  to  protect  and  defend  the  Consti¬ 
tution  of  the  United  States,  can  vote  for 
that  motion. 

Mr.  MONRONEY.  Mr.  Chairman,  will 
the  gentleman  yield  at  that  point? 

Mr.  WOLCOTT.  Just  a  moment.  I 
cannot  yield  at  this  time  because  the  gen¬ 
tleman  has  given  us  an  issue  here  and 
I  want  to  develop  it. 

What  are  the  purposes  of  this  resolu¬ 
tion?  First,  to  aid  in  curbing  inflation¬ 
ary  tendencies.  The  President,  under 
the  language  which  will  be  offered  by  the 
gentleman  from  Oklahoma,  by  regula¬ 
tion  or  order  can  stabilize  the  economy 
of  the  United  States  or  take  any  action 
which  he  deems  is  necessary  to  stabilize 
the  economy  of  the  United  States.  Those 
are  rather  broad  powers.  He  may,  by 
regulation  or  order,  aid  in  the  curbing  of 
inflationary  tendencies.  He  may  by  reg¬ 
ulation  or  order,  promote  the  orderly  and 
equitable  distribution  of  goods  and  facili¬ 
ties.  He  may,  by  regulation  or  order, 
aid  in  preventing  the  maldistribution  of 
goods  and  facilities  which  basically  af¬ 
fect  the  cost  of  living  or  industrial  pro¬ 
duction. 

Now,  that  would  give  him  authority 
to  manage  our  economy,  and  therein 
lies  the  basic,  fundamental  difference  in 
the  thinking  between  the  two  extremes. 
I  am  a  little  surprised  that  the  gentle¬ 
man  from  Oklahoma  should  go  to  that 
extreme  which,  under  the  power  con¬ 
tained  in  his  motion,  could  result  in  the 
socialization  of  our  economy.  Now,  if 
you  on  that  side  want  to  take  the  re¬ 
sponsibility  for  giving  your  President  and 
my  President  the  authority  to  manage 
our  economy,  then  do  it  in  a  constitu¬ 
tional  way;  write  some  standards  in  there 
for  his  guidance,  surely;  write  a  formula 
by  which  he  can  do  this  job,  but  until 
you  are  willing  to  do  that,  do  not  give 
us  these  weasel  words.  If  you  want  to 
derstoy  the  American  form  of  govern¬ 
ment,  why  do  you  not  come  out  and  di¬ 
rectly  say  so?  Why  do  you  use  this  lan¬ 
guage  which  would  create  the  authority 
to  do  it  indirectly? 

Mr.  MONRONEY.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gen¬ 
tleman  from  Oklahoma. 

Mr.  MONRONEY.  I  know  the  chair¬ 
man  desires  to  be  fair,  and  does  not  im¬ 
ply  that  any  Member  will  violate  his 
oath  of  ofSce. 

Mr.  WOLCOTT.  I  hope  not. 

Mr.  MONRONEY.  The  modification  I 
am  adopting  in  this  case  is  a  modifica¬ 
tion  of  the  limitation  placed  on  the  vol¬ 
untary  agreements. 

Mr.  WOLCOTT.  Listen,  I  graduated 
from  law  school  in  1915.  I  have  been 
rather  closely  afllliated  with  the  practice 
of  law  since  then  until  I  came  to  Con¬ 
gress  a  long,  long  time  ago — 17  years  ago. 
Since  I  have  been  in  Congress  I  have  had 
something  to  do  with  the  drafting  of  leg¬ 
islation.  I  think  I  can  read  the  English 
language.  I  think  I  can  read  that  when 
you  put  an  “and”  in,  it  is  a  conjunction. 
That  is  a  simple  answer  to  the  gentle¬ 


man’s  contention.  You  have  an  “and” 
in  there,  so  the  language  following  your 
“and”  after  the  word  “order”  is  not  a 
modification  of  the  language  which  you 
write  in.  Now,  you  better  redraft  it  if 
you  are  going  to  submit  it  or  take  the 
consequences. 

Now,  let  us  get  back  to  the  bill.  Under 
section  2  of  the  Senate  joint  resolution, 
it  will  be  noted  that  they  have  deleted 
the  section  in  the  House  joint  resolution 
which  provided  for  agreements  for  the 
marketing  of  livestock  and  poultry  at 
weights  and  grades  that  represent  the 
most  efficient  utilization  of  grain.  Now, 
I  think  also,  as  a  matter  of  interpreta¬ 
tion,  since  the  Senate  committee  deleted 
that  language  and  offered  the  amend¬ 
ment  on  the  floor  of  the  Senate,  which 
was  adopted  by  the  Senate,  it  follows  that 
it  is  clearly  the  intent  of  the  Congress 
that  none  of  the  agreements  specifled  in 
section  2  and  none  of  the  action  which 
might  be  taken  in  respect  to  the  suspen¬ 
sion  of  the  antitrust  laws  will  in  any 
manner  apply  to  any  agreement  in  re¬ 
spect  to  the  feeding  of  grain,  or  will  not 
apply  in  any  way  to  the  regulations  and 
orders  providing  for  the  marketing  of 
livestock  and  poultry  or  the  efficient  uti- 
izatibn  of  grain.  So  the  objection  in  the 
House  bill  in  that  respect  which  some  of 
the  Members  were  fearful  might  result 
in  some  management  over  our  agricul¬ 
tural  industry,  which  was  not  intended, 
is  not  in  Senate  Joint  Resolution  167. 

The  difference  in  effect  between  the 
anti-trust  provisions  of  the  House  bill 
and  the  anti-trust  provisions  of  Senate 
Joint  Resolution  167  is  the  difference  be¬ 
tween  tweedle-dee  and  tweedle-dum. 
Under  the  House  joint  resolution  the 
President  would  have  been  given  author¬ 
ity  without  any  restraint  to  delegate  the 
supervision  of  these  consultations  and 
the  approval  of  the  agreements  to  any 
officer  of  the  Government,  which  of 
course  would  include  the  Attorney  Gen¬ 
eral.  The  only  difference  in  effect  be¬ 
tween  the  language  of  the  Senate  joint 
resolution  and  the  House  joint  resolu¬ 
tion  is  that  we  have  tied  the  President’s 
hands  a  little  tighter  and  provide  that 
the  agreements  shall  not  be  effective  until 
they  are  approved  by  the  Attorney  Gen¬ 
eral.  So  I  do  not  think  there  is  any 
particular  reason  why  we  should  argue 
too- long  about  that. 

I  might  also  call  your  attention  to 
another  limitation  in  the  language  which 
was  suggested  by  Secretary  of  Commerce 
Harriman,  and  this  language  in  the  Sen¬ 
ate  joint  resolution  is  the  language  which 
the  Secretary  of  Commerce  sent  down. 
In  the  House  bill  we  sought  as  far  as 
possible  to  postpone  the  operation  of 
State  anti-trust  laws.  We  thought  about 
it  for  a  long  while  when  drafting  it.  We 
were  not  just  sure  whether  the  Federal 
Congress  could  pass  any  law  which  would 
set  aside  the  operation  of  State  anti-trust 
laws,  but  we  did  think  there  might  be 
occasions  when  the  effectiveness  of  the 
State  law  might  depend  upon  a  Federal 
law,  and  that,  as  far  as  we  could  do  so  in 
the  Federal  Congress,  we  would  set  aside 
the  operation  of  State  anti-trust  laws. 
Now,  of  course,  you  have  failed  to  remove 
one  of  the  obstacles  which  might  en¬ 
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courage  industry  to  sit  down  and  con¬ 
sult  with  Government,  because  if  there 
is  a  State  anti-trust  law  prohibiting  their 
entering  into  the  agreements,  then  the 
action  in  this  bill  of  course  does  not 
effect  that,  even  though  otherwise  under 
the  decisions  they  could  have  done  so. 
I  do  not  see  much  more  to  that  proviso. 
In  effect,  it  would  operate  about  the 
same  as  the  House  bill. 

Mr.  RAYBURN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Texas. 

Mr.  RAYBURN.  I  do  not  know 
whether  or  not  the  gentleman  has 
reached  section  7  yet. 

Mr.  WOLCOTT.  No,  I  have  not. 

Mr.  RAYBURN.  However,  many  of 
us  over  here  are  very  curious  to  know 
what  the  gentleman’s  reaction  to  that 
is  and  what  his  explanation  is. 

Under  the  heading  "Production  of 
foods  in  non-European  foreign  coun¬ 
tries”  on  page  7  of  the  bill,  among  other 
language,  we  find  the  following: 

Such  projects  may  Include  procurement, 
the  making  of  advances  and  price  guaran¬ 
ties — 

And  so  forth.  Now  to  whom  and  to 
what  extent,  and  where  are  those  price 
guarantees  going  to  be  applied? 

Mr.  WOLCOTT.  I  assume  that  that 
language  was  put  in  by  the  Senate  in 
keeping  with  the  request  of  the  President. 

Mr.  RAYBURN.  If  the  gentleman 
will  permit  me  to  interpose,  I  want  to 
say  that  those  guarantees  are  much 
broader  than  anything  that  was  ever 
given  to  the  American  farmers. 

Mr.  WOLCOTT.  I  assume  that  the 
action  of  the  Senate  is  in  consequence  of 
the  request  of  the  President  as  contained 
in  his  message  of  November  17.  His 
sixth  point  reads  as  follows: 

To  enable  the  Department  of  Agriculture 
to  expand  its  program  of  encouraging  the 
conservation  practices  in  this  country  and 
to  authorize  measures  designed  to,  increase 
the  production  of  foods  in  foreign  countries. 

That  language  is  undoubtedly  in  con¬ 
sequence  of  the  President’s  request  for 
authority  to  do  that.  I  think  the  senior 
Senator  from  Kentucky  offered  it  in  the 
other  body  and  it  was  adopted  in  the 
belief  that  it  complied  with  the  Presi¬ 
dent’s  wishes  in  that  respect. 

I  might  go  on  to  say  that  that  program 
must  be  submitted  to  the  Congress  and 
the  Congress  must  approve  it  or  dis¬ 
approve  it  within  60  days,  or  otherwise 
it  becomes  law. 

Mr.  RAYBURN.  May  I  observe  that 
of  course  that  is  the  gentleman’s  ex¬ 
planation  of  the  meaning  of  section  7. 

Mr.  WOLCOTT.  Unless  the  Congress 
within  60  days  adopts  a  concurrent  reso¬ 
lution,  then  the  program  becomes  ef¬ 
fective.  But  have  in  mind,  the  program 
is  promulgated  by  the  Commodity  Credit 
Corporation.  So  in  addition  to  the  fact 
that  we  can  prevent  the  operation  of  any 
program  by  passing  a  joint  resolution 
within  60  days  after  we  convene  next 
year,  because  they  do  not  have  any  pro¬ 
gram  yet,  and  of  course  they  cannot  send 
it  down  to  us  until  we  reconvene,  let  us 
say  in  30  days,  which  will  be  in  January, 
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they  cannot  put  a  program  into  opera¬ 
tion  beforf  March  1.  Have  in  mind  also 
that  before  that  time  the  Committee  on 
Banking  and  Currency  or  the  Committee 
on  Agriculture  or  both  committees  must 
give  consideration  to  whether  or  not  and 
in  what  form  the  Commodity  Credit 
Corporation  is  to  be  extended,  because 
the  Commodity  Credit  Corporation  ex¬ 
pires  on  June  30,  1948. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 
All  time  ha.<  expired. 

Does  the  gentleman  from  Michigan 
wish  to  offer  any  committee  amend¬ 
ments? 

Mr.  WOLCOTT.  No,  Mr.  Chairman. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Phillips  of  California,  Chairman  of 
the  Committee  of  the  Whole  House  on 
the  State  of  the  Union,  reported  that  that 
Committee,  having  had  under  considera¬ 
tion  the  joint  resolution  (S.  J.  Res.  167) 
to  aid  in  the  stabilization  of  commodity 
prices,  to  aid  in  further  stabilizing  the 
economy  of  the  United  States  and  for 
other  purposes,  pursuant  to  House  Reso¬ 
lution  412,  he  reported  the  joint  resolu¬ 
tion  back  to  the  House. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

The  question  is  on  the  engrossment 
and  third  reading  of  the  joint  resolution. 

The  joint  resolution  was  ordered  to  be 
engrossed  and  read  a  third  time,  and  was 
read  the  third  time. 

Mr.  MONRONEY.  Mr.  Speaker,  I 
offer  a  motion  to  recommit. 

The  SPEAKER.  Is  the  gentleman  op¬ 
posed  to  the  bill? 

Mr.  MONRONEY.  I  am,  Mr.  Speaker. 

The  SPEAKER.  The  Clerk  will  report 
the  motion  to  recommit. 

The  Clerk  read  as  follows: 

Mr.  Monronet  moves  to  recommit  the  bill 
to  the  Committee  on  Banking  and  Currency 
with  instructions  to  report  the  bill  back  to 
the  House  forthwith,  with  the  following 
amendment:  Page  2,  line  4,  after  the  word 
“authorized"  insert  “issue  regulations  and 
orders  and  to.” 


Mr.  WOLCOTT.  Mr.  Speaker,  I  move 
the  previous  question  on  the  motion  to 
recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  motion  to  recommit. 

The  question  was  taken ;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  MONRONEY)  there 
were — ayes  73,  noes  156. 

So  the  motion  was  rejected. 

The  SPEAKER,  The  question  is  on 
the  adoption  of  the  resolution. 

Mr.  WOLCOTT.  Mr.  Speaker,  on  that 
1  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  282,  nays  73,  not  voting  78, 
as  follows: 


[Roll  No.  152] 
YEAS— 282 

Allen,  Calif.  Andrews,  Ala. 

Allen,  111.  Angell 

Almond  Arends 

Anderson,  Calif.  Auchinclos* 
Andresen,  Bakewell 

August  H.  Barrett 


Bates,  Mass. 

Battle 

Beall 

Beckworth 

Bell 

Bender 


Bennett,  Mich. 

Bishop 

Blackney 

Bland 

Bloom 

Boggs,  Del.  • 

Bolton 

Bonner 

Boykin 

Bradley 

Bjfamblett 

Brehm 

Brophy 

Brown,  Ga . 

Brown,  Ohio 

Bryson 

Buchanan 

Buck 

Bulwinkle 

Burke 

Byrnes,  Wis. 

Camp 

Canfield 

Cannon 

Carroll 

Carson 

Case,  N.  J. 

Case,  S.  Dak. 

Celler 

Chadwick 

Chapman 

Chelf 

Chenoweth 

Chiperfield 

Church 

Clason 

Coffin 

Cole.  Kans. 

Cole,  N.  Y. 

Combs 

Cooper 

Corbett 

Cotton 

Cravens 

Crow 

Cunningham 

Dague 

Davis,  Ga.  v 

Davis,  Wis. 

Dawson,  Utah 

Devltt 

D 'Ewart 

Dingell 

Dolliver 

Dondero 

Donohue 

Doughton 

Durham 

Eaton 

Eberharter 

Elliott 

Ellis 

Ellsworth 

Elsaesser 

Elston 

Engel,  Mich, 

Engle,  Calif. 

Evlns 

Fallon 

Felghan 

Fellows 

Fenton 

Flannagan 

Fletcher 

Fogarty 

Foote 

Forand 

Fuller 

Gamble 

Garmatz 

Gary 

Gearhart 

Gillette 

Goff 

Goodwin 

Gordon 

Gore 

Gorski 

Graham 

Granger' 


Abernethy 
Albert 
Andersen, 
H.  Carl 
Arnold 
Banta 
Blatnlk 
Buffett 
Burleson 
Clark 
Clevenger 
Cole.  Mo. 


Grant,  Ala. 
Grant,  Ind. 
Gwynne,  Iowa 
Hale 
Hall. 

Edwin  Arthur 
Hall, 

Leonard  W. 
Halleck 
Hand 
Hardy 

Harless,  Ariz. 

Harness,  Ind. 

Harris 

Hart 

Harvey 

Hays 

Hedrick 

Herter 

Heselton 

Hess 

Hill 

Hinshaw 

Hobbs 

Holmes 

Horan 

Jackson,  Wash. 
Jenlson 
Jenkins,  Ohio 
Jennings 
Johnson.  Calif. 
Johnson.  Ill. 
Johnson,  Ind. 
Johnson,  Tex. 
Jones,  Ala 
Jones.  N.  C. 
Jones.  Wash. 
Jonkman 
Judd 

Karsten,  Mo. 

Kean 

Kearney 

Kearns 

Keating 

Kee 

Keefe 

Kefauver 

Kelley 

Kerr 

Kersten,  Wis. 

Kllday 

King 

Klein 

Knutson 

Landis 

Lane 

Lanham 

Latham 

Lea 

LeCompte 

LePevre 

Leslnski 

Lewis 

Llchtenwalter 

Lodge 

Love 

Lyle 

Lynch 

McConnell 

McCormack 

McCowen 

McCulloch 

McDowell 

McGarvey 

McGregor 

McMahon 

McMillan,  S.  C. 

McMlllen,  Ill. 

Mack 

MacKinnon 

Macy 

Maloney 

Marcantonio 

Mathews 

Meade,  Ky. 

Meade,  Md. 

Merrow 

Meyer 

Mlchener 

IVrillAr  'M'fl 


Miller,  Nebr. 

Mills 

Morgan 

Morris 

Morton 

Muhlenberg 

Multer 

Mundt 

Murdock 

Murray,  Tenn. 

Nicholson 

Nixon 

Nodar 

Norblad 

Norrell 

Norton 

O'Brien 

Owens 

Patman 

Phillips,  Calif. 

Phillips,  Tenn. 

Ploeser 

Plumley 

Potter 

Potts 

Poulson 

Price,  Ill. 

Pi’iest 

Ramey 

Rayburn 

Redden 

Rees 

Reeves 

Regan 

Rich 

Richards 

Riehlman 

Riley 

Robertson 

Robslon 

Rockwell 

Rogers,  Fla. 

Rogers,  Mass. 

Rohrbough 

Ross 

Russell 

Sadlak 

Sadowskl 

St.  George 

Sarbacher 

Sasscer 

Scott,  Hardle 

Scott, 

Hugh  D.,  Jr. 
Scrlvner 
Seely-Brown 
Sheppard 
Simpson,  Pa. 
Smathers 
Smith,  Maine 
Smith,  Va. 
Snyder 
Somers 
Spence 
Stefan 
Stevenson 
Stigler 
Taber 
Talle 

Thompson 

Tibbott 

Tollefson 

Twyman 

Van  Zandt 

Vinson 

Vorys 

Wadsworth 

Walter 

Weichel 

Welch 

Whittington 

Wigglesworth 

Wilson,  Ind. 

Wolcott 

Wood 

Woodruff 

Youngblood 

Zimmerman 


NAYS— 73 

Cooley 

Crawford 

Curtis 

Deane 

Douglas 

Fernandez 

Folger 

Gathings 

Gross 

Gwinn,  N.  T. 

Hagen 

Harrison 


Havenner 

Hendricks 

Hoffman 

Holifield 

Hope 

Huber 

Hull 

Jensen 

Kennedy 

Kirwan 

Larcads 

Lemke 


Lucas 

O'Konskl 

Simpson,  m. 

Ludlow 

O'Toole 

Smith,  Ohio 

Lusk 

Pace 

Stockman 

Madden 

Passman 

Teague 

Mahon 

Peden 

Thomas,  Tex. 

Manasco 

Peterson 

Vurseil 

Mansfield 

Pickett 

Wheeier 

Martin,  Iowa 

Poage 

Whitten 

Mason 

Rankin 

Williams 

Miller,  Calif. 

Sanborn 

Wilson,  Tex. 

Miller,  Conn. 

Schwabe,  Mo. 

Winstead 

Monroney 

Schwabe,  Okla. 

Worley 

Murray,  Wis. 

Short 

NOT  VOTING— 

78 

Allen,  La. 

Fulton 

Powell 

Andrews;  N.  Y. 

Gallagher 

Preston 

Barden 

Gavin 

Price,  Fla. 

Bates,  Ky. 

Gillie 

Rabin 

Bennett,  Mo., 

Gossett 

Rains 

Boggs,  La. 

Gregory 

Reed,  Ill. 

Brooks 

Griffiths 

Reed,  N.  Y. 

Buckley 

Hartley 

Rivers 

Busbey 

Hebert 

Rizley 

Butler 

Heffernan 

Rooney 

Byrne,  N.  Y. 

Hoeven 

Sabath 

Clements 

Jackson,  Calif. 

Scoblick 

Cllppinger 

Jarman 

Shafer 

Colmer 

Javlts 

Sikes 

Coudert 

Jenkins,  Pa. 

Smith,  Kans. 

Courtney 

Johnson,  Okla. 

Smith,  Wis. 

Cox 

Keogh 

Stanley 

Crosser 

Kilburn 

Stratton 

Davis,  Tenn. 

Kunkel 

Sundstrom 

Dawson,  Ill. 

McDonough 

Taylor 

Delaney 

Mitchell 

Thomas,  N.  J. 

Dirksen 

Morrison 

Towe 

Domengeaux 

O'Hara 

Trimble 

Dorn 

Patterson 

Vail 

Drewry 

Pfeifer 

West 

Fisher 

Philbin 

Wolverton 

So  the  joint  resolution  was  passed. 

The  Clerk  announced  the  following 
pairs : 

Additional  general  pairs: 

Mr.  Thomas  of  New  Jersey  with  Mr.  Sabath. 
Mr.  Coudert  with  Mr.  Cox. 

Mr.  Sundstrom  with  Mr.  Brooks. 

Mr.  Andrews  of  New  York  with  Mr.  Price  of 
Florida. 

Mr.  Hartley  with  Mr.  Sikes. 

Mr.  Jackson  of  California  with  Mr.  Gregory. 
Mr.  Rizley  with  Mr.  Keogh. 

Mr.  Scoblick  with  Mr.  Trimble. 

Mr.  Smith  of  Kansas  with  Mr.  Dorn. 

Mr.  Kilburn  with  Mr.  Colmer. 

Mr.  McDonough  with  Mr.  Heffernan. 

Mr.  Kunkel  with  Mr.  Morrison. 

Mr.  Busbey  with  Mr.  Domengeaux. 

Mr.  Butler  with  Mr.  Rooney. 

Mr.  Dirksen  with  Mr.  Hebert. 

Mr.  Fulton  with  Mr.  Delaney. 

Mr.  Gallagher  with  Mr.  Drewry. 

Mr.  O'Hara  with  Mr.  Byrne  of  New  York. 
Mr.  Mitchell  with  Mr.  Jarman. 

Mr.  Jenkins  of  Pennsylvania  with  Mr. 
Philbin. 

Mr.  Hoeven  with  Mr.  Boggs  of  Louisiana. 
Mr.  Towe  with  Mr.  Rains. 

Mr.  Taylor  with  Mr.  Buckley. 

Mr.  Vail  with  Mr.  Rivers. 

Mr.  Gavin  with  Mr.  Gossett. 

Mr.  Wolverton  with  Mr.  Preston. 

Mr.  Stratton  with  Mr.  Davis  of  Tennessee. 
Mr.  Smith  of  'Wisconsin  with  Mr.  Rabin. 
Mr.  Reed  of  Illinois  with  Mr.  Dawson  of 
Illinois. 

Mr.  Gillie  with  Mr.  Stanley. 

Mr.  Griffiths  with  Mr.  Allen  of  Louisiana. 
Mr.  Cllppinger  with  Mr.  Pfeifer. 

Mr.  Bennett  of  Missouri  with  Mr.  Bell. 
Mr.  Reed  of  New  York  with  Mr.  Powell. 

Mr.  Patterson  with  Mr.  Barden. 

Mr.  Peterson  changed  his  vote  from 
“yea”  to  “nay.” 

Mr.  Rees  changed  his  vote  from  "nay” 
to  “yea.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 
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finished  and  we  will  attend  to  it.”  Witli 
frony,  my  constituent  adds,  ‘‘Some  e: 
clency! 

\She  then  goes  on  to  point  out  that  fi 
onthe  completed  apartments  have  h 
rented  to  well-to-do  widows  and  a 
to  k  spinster,  all  of  whom  are  able  to 
whatever  rent  the  landlord  sees 
change.  She  points  out  that  38  terfantsj 
have  been  evicted,  among  whom  age  14 
ex-servicemen. 

She  states  that  the  number  of  A)eople  > 
housed  in  the  new  accommodations  after! 
they  a^e  completed  will  not  exctfed  and  " 
may  bei  less  than  the  number  wno  were 
accomrriodated  before  this  cqinversion 
took  pla\e. 

Of  coih'se  the  motive  actuating  Con¬ 
gress  at  ^e  last  session  in  providing  an 
exemptiot^  from  control  for  aewly  con¬ 
verted  liyjng  quarters  was  to  make 
greater  hopsing  accommodMions  avail¬ 
able  and  td  encourage  consjrruction  and 
conversion  if  old  buildings  /or  that  pur¬ 
pose.  Apparently,  howevei,  it  has  been 
possible,  perhaps  because  ai  administra¬ 
tive  laxity,  tor  this  otjjective  to  be 
thwarted  and^for  landloois  to  take  ad¬ 
vantage  of  th^  provision  of  the  law  in 
order  to  obtairt,  unconscionable  increases 
in  rentals  without  anx  corresponding 
benefits  to  the  ^neral  housing  situation 
by  providing  grater  accommodations. 

It  is  suggested!  therefore,  that,  either 
by  amendment  ofisecl/on  202  (c)  (3),  or 
otherwise,  if  thia  ejsemption  of  newly 
converted  dwelling  is  to  be  continued, 
some  limitation  shq^d  be  imposed  to  re¬ 
quire  that  substanWally  more  people  be 
housed  by  the  reconversion  or  other  ap¬ 
propriate  steps  be  token  to  put  an  end  to 
such  abuses  as  h^e\here  been  pointed 
out.  /  i 

My  attention  has  qeen  called  to  an 
other  inequity  in  the  provisions  of  the 
law  or  its  admj|nistral5on.  Under  sec¬ 
tion  204  (b),  i|f  a  lancSord  and  tenant 
voluntarily  entered  intcka  written  lease 
expiring  on  oiyafter  De^mber  31,  1948, 
they  could  agme  to  an  increase  in  exist¬ 
ing  rental  of/l5  percent  er  less;  which 
must  be  rec(«nized  by  the  Housing  Ex¬ 
pediter.  Oifce  this  arra\|igement  has 
been  entered  into,  the  premises  covered 
by  it  are  90  longer  sutaje®  to  control 
at  any  tim 

Thus,  if  ^ent  control  should  be  extend 
ed,  we  Would  be  presented-,  with  this 
anomaloi^  situation.  ApaVtment  A 
would  ba  occupied  by  a  tenant  who  had 
agreed  90 — l6t  us  say — a  15  p^cent  in¬ 
crease  to  his  rent  and  Apartnient  B  by 
a  tenant  who  had  been  unwillirig  to  en-J 
ter  into  such  an  agreement.  After  De-' 
cemb^  31,  1948,  unless  the  provisions  of 
this  law,  or  at  least  its  administrative  in¬ 
terpretation  is  changed.  Apartment  A 
would  be  completely  free  from  control 
and  the  landlord  permitted  to  charge 
any  amount,  while  right  beside  it  dupli¬ 
cate  apartment  B  would  still  be  subject 
to  a  controlled  rent. 

This  is  an  obvious  injustice  which  it 
seems  to  me  should  also  be  the  subject  of 
careful  study  by  the  Committee  on 
Banking  and  Currency  when  they  start; 
hearings  in  the  next  session  regarding 
f  possible  changes  in  the  rent-control  law. 
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Plight  of  Small  Businessman 


/ 


EXTENSION  OP  REMARKS 

OF 

HON.  ELLSWORTH  B.  FOOTE 

OF  CONNECTICUT 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Friday,  December  19,  1947 

Mr.  FOOTE.  Mr.  Speaker,  the  high 
cost  of  living  is  the  burning  issue  of  the 
day.  Shortage  of  production  is  prima¬ 
rily  the  cause  of  it.  Today  we  have 
scarcity,  not  much  competition,  not 
enough  production,  laws,  rules,  regula¬ 
tions,  and  bureaus  which  cause  a  gen¬ 
eral  stranglehold  on  small  business.  We 
have  uncertainty,  high  taxes,  frequent 
warnings  of  probable  scarcity  of  items 
to  come,  which  in  turn  make  scarcity  of 
those  items  and  lend  color  to  the  return 
of  the  old  OPA,  and  give  a  general  lack 
of  confidence  in  the  future.  Big  busi¬ 
ness  can  get  along  but  even  it  is  contin¬ 
ually  raising  prices.  It  is  truly  a  vicious 
cycle.  The  common  man  and  the  small 
businessman  has  not  much  chance  to  im¬ 
prove.  Everyone  who  analyzes  the  sit¬ 
uation  knows  that  we  do  not  need  more 
controls.  We  do  not  need  freezes.  Price 
fixing  does  not  increase  production. 
When  prices  are  fixed  legitimate  pro¬ 
ducers  run  into  difficulties  making  ends 
meet  and  naturally  take  no  risk  of  ex¬ 
pansion.  Hence,  the  products  become 
more  and  more  scarce  and  find  their  way 
by  resale  into  black  markets.  Economy 
in  government  will  help,  but  that  alone 
is  not  enough. 

We  do  not  need  to  fall  back  on  the 
Government  to  prime  the  pump  forever. 
We  must  straighten  this  mess  out  by 
standing  on  our  own  feet.  Eminent 
economists  and  leaders  of  labor  and  in¬ 
dustry  say  we  need  more  production.  It 
is  true  that  increased  production  is  in¬ 
flationary  until  such  time  as  it  reaches 
the  point  of  meeting  the  demand.  But 
we  should  think  of  creating  production 
in  terms  of  also  creating  competition, 
which,  as  surely  as  the  sun  rises,  will 
lower  present  price  levels.  Small  busi¬ 
ness  can  produce,  if  given  a  chance,  as 
well  as  big  business.  Small  business  was 
absorbed  by  big  business  during  the  war, 
as  statistics  so  prove.  The,  Small  Busi¬ 
ness  Committee  of  the  House  has  done 
much  to  aid,  assist,  and  inspire  the  small 
businessman.  However,  it  is  true  today 
that  any  small  corporation  or  business 
group  desiring  to  expand  or  to  engage  in 
new  business  is  hesitant  to  do  so  because 
of  the  uncertainty  of  the  future.  With 
an  opportunity  for  all  legitimate  enter¬ 
prises  to  expand  and  produce,  it  would 
almost  surely  follow  that  every  legitimate 
company  would  advance  and  produce 
more  in  order  to  meet  competition,  and 
thus  bring  prices  of  commodities  down. 

Character  is  the  basis  of  credit.  It  has 
been  demonstrated  that  in  the  long  run 
a  businessman  of  good  character  and  in¬ 
tegrity  is  a  better  financial  risk  than  one 
who  may  have  more  financial  backing 
but  lacks  those  qualifications.  If  it  is 
proven  that  the  small  corporation  has 
men  in  control  of  it  who  are  of  high  char¬ 


acter  and  business  Integrity,  and  the 
project  a  legitimate  one,  then  they  should 
be  able  to  obtain  funds  to  finance  the 
same  without  the  cold  legal  restrictions 
now  placed  upon  them  by  the  Securities 
Exchange  Act  and  other  Federal  regula¬ 
tions. 

It  has  been  recommended  by  Secretary 
of  Commerce  Harriman  and  leaders  of 
both  parties  that  the  temporary  suspen¬ 
sion  of  the  antitrust  law  would  be  bene¬ 
ficial  and  would  permit  industry  in  this 
emergency  to  enter  into  voluntary  agree¬ 
ments  for  joint  action.  Governor  Brad¬ 
ford,  of  the  great  Commonwealth  of 
Massachusetts,  in  appearing  before  a 
congressional  committee  the  other  day, 
stated  that  such  action  would  help  very 
much  to  solve  the  fuel  shortage  that 
now  exists  in  the  New  England  area,  and 
which  it  is  indicated  may  grow  more 
severe  as  the  winter  progresses.  By  so 
doing,  it  would  authorize  oil  distributors 
to  pool  their  information  and  supplies, 
just  as  they  did  during  the  war  without 
any  violation  of  the  antitrust  law.  By 
the  same  token,  a  suspension  of  the  rigid 
requirements  of  the  ^curities  Exchange 
Act  would  be  beneficial  and  permit  risk 
capital  and  the  small  corporation  con¬ 
trolled  by  worthy  individuals  to  produce 
and  compete,  thereby  bringing  down 
prices  of  commodities.  By  this  suggested 
suspension  of  the  Securities  Act  so  that 
the  small,  legitimate  business  can  get 
new  capital  for  plant  and  labor  through 
a  stock  issue  under  a  simplified  manner, 
I  do  not  mean  that  it  should  be  done 
without  supervision.  A  truly  bipartisan 
board  might  be  created  in  each  State, 
which  would  pass  on  all  applications  for 
stock  issues  on  the  sole  ground  of  whether 
or  not  the  petitioners  are  men  of  good, 
moral  character  and  have  legitimate 
aims.  The  banks  are  loaded  with  money 
of  depositors  for  investment  purposes  if 
this  situation  could  be  arranged.  In  ad¬ 
dition  thereto,  we  should  change  the  tax 
laws  so  small  business  as  well  as  big  busi¬ 
ness  would  have  an  incentive  to  expand. 
If  these  changes  could  be  brought  about, 
they  would  create  more  production,  more 
competition,  lower  prices,  confidence  in 
business  and  in  our  present  and  future 
economy.  I  expect  to  introduce  a  bill  at 
the  opening  of  the  second  session  of  the 
Eightieth  Congress  which  will  carry  out 
these  proposals. 


Inflation  and  High  Cost  of  Living 


EXTENSION  OF  REMARKS 

OP 

HON.  CHARLES  A.  WOLVERTON 

OF  NEW  JERSEY 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Friday,  December  19,  1947 

Mr.  WOLVERTON.  Mr.  Speaker,  there 
Is  no  question  of  a  domestic  character 
that  calls  more  strongly  for  solution  than 
the  present  high  and  inflated  cost  of 
living. 

I  gave  my  support  to  the  legislation 
proposed  by  the  House  Committee  on 
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banking  and  Currency.  I  voted  for  the 
bill  reported  by  that  committee  when  it 
w  *s  before  the  House.  I  did  so,  however, 
uoi;  because  I  believed  it  to  be  a  cure-all 
fo-  our  present  difidculties,  but,  because 
it  was  all  that  the  House  had  before  it  at 
th  i'  time.  I  thought  at  that  time,  and, 
con  inue  to  think,  that  the  legislation 
should  have  been  much  more  compre¬ 
hensive. 

Today,  we  have  before  us  the  Senate 
bill  dealing-  with  the  same  subject.  It 
likewise  falls  far  short  of  what  is  neces¬ 
sary  to  be  done.  In  my  opinion  it  would 
not  be  even  as  effectual  as  the  House  bill 
would  have  been.  This  is  very  unfortu¬ 
nate.  The  most  that  can  be  said  for  it  is 
that  it  is  a  step  toward  solution.  Even 
that  is  doubted  by  some.  With  its  pass¬ 
age,  however.  Congress  may  be  said  to 
have  at  least  started  to  do  something  to 
solve  the  i-roblem. 

When  Congress  convenes  on  January 
6,  next,  immediate  consideration  should, 
and  must,  be  given  to  finding  a  remedy 
that  will  dc-al  with  the  problem  in  a 
broad  and  comprehensive  way.  To  delay, 
action  will  add  to  the  difBculty  of  solu-i 
tion,  i 
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urging  that  such  action  be  taken,  fl. 
join  wholeheartedly  in  this  proposal,  ahd 
pursuant  to  leave  previously  granted,  I 
Insert  the  Atlanta  Journal  editorial  here¬ 
with  : 

UNCLE  REMUS  STAMPS  .  i 

What  could  be  more  fitting  than  Uncle 
Remus  postage  stamp  next  year  in  observ-  ^ 
ance  of  the  one  hundredth  aniv^ary  of  the 
birth  of  the  great  Georgia  writer^  We  think 
there  should  be  a  complete  series  of  them  ■ 
adorning  the  various  denominations.  Not  j 
only  should  there  be  a  portrait  of  the  be-  ! 
loved  author,  but  there  should  also  be  shown 
Uncle  Remus  himself  and  the  Little  Boy  and  i 
all  the  critters,  to  say  notWng  of  Mis’  Mead-  i 
ers  an’  the  Gals,  j  | 

They  are  part  of  the  lore  of  all  the  world  ; 
now.  Br’er  Rabbit’s  adventures  with  Br’er 
Fox,  Br’er  B’ar  and  the  Tar  Baby  are  known 
to  the  Russians,  the  Germans,  and  the  French 
almost  as  well  as  to  ,us  Americans.  A  series  , 
of  stamps  depictingyooel  Chandler  Harris  and  f 
the  creatures  into  whom  his  genius  breathed  , 
the  breath  of  lif^  would  be  something  of  a 
force  for  interriational  understanding  and 
amity.  ’ 


Joel  Chandler  Harris 


Sound  Money  Is  First  Requisite  for  World 
Peace  and  Economic  Recovery 


EXTENSION  OF  REMARKS  | 

OP  J 

HON.  JAMES  C.  DAVIS  ; 

OF  GEORGIA  ^ 

IN  THE  HOUSE  OF  REPRESENTATIVES  ’ 

Friday,  December  19,  1917 

Mr.  DAVIS  of  Georgia.  Mr.  Speaker,; 
1948  will  mark  the  one  hundredth  an-' 
niversary  of  an  outstanding  Americaj^,  a^ 
gentle  and  beloved  character,  who  wasi 
one  of  the  gifted  writers  of  all  tfmes,. 
whose  literary  creations  will  live  /nd  be 
popular  as  long  as  there  are  chitflren  in; 
the  world.  I  refer  to  Joel  Chandler  Har¬ 
ris,  creator  of  Uncle  Remus/ and  his' 
characters,  Br’er  Rabbit,  Br’er  Fox,  Br’er' 
B’ar,  and  all  the  other  Udcle  Remus; 
characters  which  have  dgiighted  not 
only  the  children  of  the  wdrld,  but  men 
and  women  of  all  ages  in,  every  country. 
So  popular  are  the  Unc^e  Remus  char¬ 
acters  and  stories,  thaythey  have  been; 
re-created  in  motion  pfctures,  and  comid 
strips  based  on  Uncle/Tlemus  stories  are, 
carried  daily  in  many  newspapers  which^ 
depict  the  humorous  sayings  and  anticsl 
of  the  Uncle  Remu/ characters.  ■ 

Joel  Chandler  Alarris  was  born  and 
lived  in  Georgia./ However,  his  fame  and 
popuiarity,  ancmiis  lovable,  gentle  char¬ 
acter,  have  mstde  him  a  citizen  beloved 
not  only  in  the  State  of  Georgia,  not  only 
in  the  Unite/  States,  but  throughout  the; 
world.  Hiystories  have  been  translated’ 
in  nearly /very  language  of  the  world,^ 
and  gre^'  men  and  women  from  prac-' 
tically  every  country  have  made  pilgrim-' 
ages  to  fhe  Wrens  Nest  in  Atlanta,  to  pay. 
homage  to  him  while  he  lived,  and  to  his 
memory  since  he  has  passed  away. 

It  will  be  a  most  fitting  recognition  of 
the  genius  of  this  great  American  to  is¬ 
sue  an  Uncle  Remus  Memorial  Stamp  in 
1948.  In  the  Atlanta  Journal  of  Decem¬ 
ber  14,  1947,  there  appeared  an  editorial 


EXTENSION  OF  REMARKS 

OP 

HON.  JOHN  SANBORN 

OF  IDAHO 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Friday,  December  19,  1947 

Mr.  SANBORN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  by  having  printed  in  the  Appendix 
of  the  Record  an  article  from  the  Spo¬ 
kane  Chronicle  of  Spokane,  Wash.,  and 
a  letter  from  John  McBride: 

[From  the  Spokane  (Wash.)  Chronicle  of 
December  10,  194'7] 

BOOK  INTERESTING  TO  MINE  LEADERS 

Mining  industry  leaders  will  be  Interested 
In  a  250-page  book.  Money  Makes  the  Mare 
Go,  written  by  John  McBride,  clerk  of  the 
House  Committee  on  Coinage,  Weights,  and 
Measures,  and  pubiished  by  the  United  States 
Government  Printing  Office.  The  treatise 
now  is  being  distributed. 

An  outspoken  advocate  for  return’  to  bi- 
metailism,  McBride  pulls  no  punches  in  criti¬ 
cizing  the  debauchers  of  currency.  A  rapid 
perusal  of  his  book  shows  he  has  no  love  for 
managed  currency  and  the  men  who  argue 
for  a  planned  economy  based  on  paper  money. 

“Karl  Marx  said,  and  Lenin  demonstrated, 
that  the  surest  way  to  overturn  the  social 
order  is  to  debauch  the  currency,  because 
this  action  enlists  all  economic  laws  on  the 
side  of  destruction  and  does  it  in  such  a 
way  that  not  one  man  in  a  million  will  see,” 
he  asserts.  “The  truth  of  this  has  been 
proven  right  here,  where,  for  13  years,  the 
debauching  of  our  currency  has  been  car¬ 
ried  on  to  such  an  extent  that  our  dollar 
and  all  fixed  dollar  value  securities  have  lost 
63  percent  of  their  value. 

“The  technique  of  debauching  the  cur¬ 
rency  is  quite  simple.  It  hsis  been  resorted 
to  by  dictators  from  time  immemorial.  When 
a  government  wishes  to  embark  on  a  spend¬ 
ing  spree  it  first  must  deprive  the  people 
of  the  right  of  redemption  of  its  currency 
at  face  value,  on  demand.” 

His  solution,  whether  his  readers  will 
agree  or  not,  is  right  down  the  mining  men’s 
alley. 

“The  remedy  lies  in  restoring  to  the  peo¬ 
ple  the  right  of  redemption  of  currency  at 
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face  value,  on  demand,”  he  argues.  “And 
since  there  is  not  enough  gold  to  supply  an 
adequate  monetary  reserve,  silver  must  be 
Joined  with  gold  in  return  to  bimetallism, 
the  legally  established  monetary  policy  of 
the  United  States.” 

Hon.  John  Sanborn, 

House  Office  Building, 

■  Washington,  D.  C. 

Dear  Mr.  Sanborn:  The  present  vicious 
cycle  of  rising  prices  with  the  resultant  de¬ 
mand  for  higher  wages  was  precipitated 
when  Public  Law  84  (1945)  permitted  mone¬ 
tary  reserves  to-be  reduced  from  40  percent 
to  25  percent  or  less.  This  depreciated  the 
dollar  37*4  percent  and  caused  commodity 
prices  to  advance  60  percent. 

Theoretically,  this  situation  could  be  cor¬ 
rected  by  restoring  monetary  reserves  to  40 
percent  and  this  apparently  was  the  objec¬ 
tive  of  House  Joint  Resolution  273,  which 
was  introduced  on  December  10,  1947.  But 
once  the  dollar  has  been  unhinged  from 
value  it  becomes  much  like  the  fabled  broken 
egg  in  the  nursery  rhyme  and  “all  the  king’s 
horses  and  all  the  king’s  men  couldn’t  put 
Humpty  Dumpty  together  again.”  To  ar¬ 
bitrarily  restore  reserves  to  40  percent  would 
be  fine  for  those  who  have  large  bank  depos¬ 
its  because  it  would  increase  the  value  of 
such  deposits  60  percent,  but  it  would  be 
disastrous  for  those  who  have  assumed  mort¬ 
gages  or  other  indebtedness  during  the  past  2 
years,  for  it  would  increase  these  debts  60 
percent.  For  example,  veterans  who  have 
bought  homes  during  this  2-year  period  and 
assumed  mortgages  of  $5,000  or  $10,000 
would,  in  effect,  have  their  $5,000  mortgages 
increased  to  $8,000  and  $10,000  mortgages 
Increased  to  $16,000. 

To  attempt  to  stop  inflation  or  bring  eco¬ 
nomic  recovery  to  Europe  is  a  waste  of  effort 
until  a  sound  monetary  policy  is  adopted. 
You  cannot  mess  around  with  stopgap  legis¬ 
lation;  you  must  decide  on  the  value  at 
which  the  dollar  is  to  be  fixed,  and  then  per¬ 
manently  peg  it  there.  This  is  a  relatively 
simple  matter,  but  great  care  must  be  exer¬ 
cised  in  fixing  this  value.  To  attempt  to  re¬ 
store  the  dollar  to  its  1933  value,  or  even  its 
1944  value,  would  cause  dangerous  repercus¬ 
sions  to  our  economy.  Based  on  the  present 
purchasing  power  of  the  dollar,  the  price  of 
gold  should  be  $56  per  ounce,  and  since  there 
is  not  enough  gold  in  the  world  to  supply 
an  adequate,  redeemable  monetary  reserve, 
silver  will  have  to  be  Joined  with  gold  at  a 
proper  ratio  (14  to  1)  which  would  necessi¬ 
tate  the  pegging  of  silver  at  $4  per  ounce. 
Probably  the  most  equitable  plan  would  be 
to  peg  the  price  of  gold  at  $50  per  ounce  and 
silver  at  $3.50  per  ounce.  This  would  lower 
commodity  prices  11  percent  and  increase 
the  purchasing  power  of  the  dollar  18*/^  per¬ 
cent.  However,  before  any  decision  is  made, 
there  should  be  full  and  complete  hearings 
before  appropriate  committees  of  the  Con¬ 
gress;  but,  in  the  interval,  all  gold  and  silver 
owned  by  the  Treasury  should  be  frozen.  To 
permit  any  gold  or  silver  to  be  sold  at  present 
monetized  prices  constitutes  a  betrayal  of 
the  American  people. 

It  may  surprise  many  to  know  that  both 
the  Republican  and  Democratic  Parties  car¬ 
ried  the  following  planks  in  their  1892  plat¬ 
forms;  and  that  the  following  legislation  is 
still  on  our  statute  books  and  is  a  part  of 
the  United  States  Code  Annotated: 

"SOUND-MONET  PLANK  IN  REPUBLICAN 
PLATFORM 

“The  American  people,  from  tradition  and 
Interest,  favor  bimetallism,  and  the  Repub¬ 
lican  Party  demands  the  use  of  both  gold 
and  silver  as  standard  money,  with  restric¬ 
tions  and  under  such  provisions  to  be  deter¬ 
mined  by  legislation  as  will  secure  main¬ 
tenance  of  the  parity  of  values  of  the  two 
metals,  so  that  the  purchasing  and  the  debt¬ 
paying  power  of  the  dollar,  whether  of  silver, 
gold,  or  paper,  shall  be  at  all  times  equal. 
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“The  interest  of  the  producers  of  the  coun¬ 
try,  Its  farmers  and  its  workingmen,  demand 
that  every  dollar,  paper  or  coin,  issued  by  the 
Government  shall  be  as  good  as  any  other. 

“We  commend  the  wise  and  patriotic  steps 
already  taken  by  our  Government  to  secure 
an  international  conference  to  adopt  such 
measures  as  will  insure  a  parity  of  value 
between  gold  and  silver  for  use  as  money 
throughout  the  world. 

“sound-money  plank  in  democratic 
PLATFORM 

“We  hold  to  the  use  of  both  gold  and  silver 
as  the  standard  money  of  the  country,  and 
to  the  coinage  of  both  gold  and  silver  with¬ 
out  discriminating  against  either  metal  or 
charge  for  mintage,  but  the  dollar  unit  of 
coinage  of  both  metals  must  be  of  equal  in¬ 
trinsic  and  exchangeable  value,  or  be  adjust¬ 
ed  through  International  agreement,  or  by 
such  safeguards  of  legislation  as  shall  insure 
the  maintenance  of  the  parity  of  the  two 
metals,  and  the  equal  power  of  every  dollar 
at  all  times  in  the  market  and  in  payment 
of  debt;  and  we  demand  that  all  paper  cur¬ 
rency  shall  be  kept  at  part  with  and  redeem¬ 
able  in  such  coin. 

“We  Insist  upon  this  policy  as  especially 
necessary  for  the  protection  of  the  farmers 
and  the  laboring  classes,  the  first  and  most 
defenseless  victims  of  unstable  money  and  a 
fluctuating  currency. 

“policy  of  the  united  STATES  AS  TO 
BIMETALLISM 

“The  Congress  Carrie^  out  these  party 
pledges  by  enacting,  on  November  1,  1893, 
the  following  legislation,  which  is  still  in 
effect  and  a  part  of  the  United  States  Code 
Annotated  (ch.  8,  28  Stat.  4) : 

“‘Sec. -311.  Policy  of  the  United  States  as 
to  bimetallism.  It  is  hereby  declared  to  be 
the  policy  of  the  United  States  to  continue 
the  use  of  both  gold  and  silver  as  standard 
money,  and  to  coin  both  gold  and  silver  into 
money  of  equal  Intrinsic  and  exchange  value, 
such  equality  to  be  secured  through  inter¬ 
national  agreement,  or  by  such  safeguards 
of  legislation  as  will  insure  the  maintenance 
of  the  parity  in  value  of  the  coins  of  the  two 
metals,  and  the  equal  power  of  every  dollar 
at  all  times  in  the  markets  and  in  the  pay¬ 
ment  of  debts.  And  it  is  hereby  further  de¬ 
clared  that  the  efforts  of  the  Government 
should  be  steadily  directed  to  the  establish¬ 
ment  of  such  a  safe  system  of  bimetallism  as 
will  maintain  at  all  times  the  equal  power 
of  every  dollar  coined  or  issued  by  the  United 
States,  in  the  markets  and  in  the  payment 
of  debts.’  ” 

England’s  refusal  to  go  along  with  us  is 
the  only  reason  that  bimetallism  was  not 
put  in  operation  at  that  time.  This  tragic 
decision  is  responsible  for  the  depressions  and 
wars  that  have  afflicted  the  world  since  that 
time.  Have  we  had  enough? 

Sincerely  yours, 

John  McBride. 

Washington,  D.  C. 


Poland  in  the  Postwat/World 
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HON.  GEORGE^G.  SADOWSKI 

OF  WlicHIGAN 

IN  THE  HOUSE  6f  REPRESENTATIVES 

Friday /December  19, 1947 

Mr.  SADOWSKI.  Mr.  Speaker,  I  have 
just  read  t^e  following  addi’ess  by  Jozef 
Winiewipe,  Ambassador  of  Poland,  de¬ 
livered  An  December  12,  1947,  at  the  City 
Club  j6t  Portland,  Oreg.  Here  are  ex- 
pre^ed  Polish  hopes  and  Polish  fears. 
I^lieve  that  it  should  be  read  by  every 
Member  of  Congress: 


\  Thousands  of  miles  separate  Poland  from 
the  Northwest  territories  of  the  United  States. 
YoXir  history  and  the  history  of  my  country 
followed  entirely  different  paths.  It  is  not 
straiige,  therefore,  as  Ambassador  of  Poland, 

I  come  here  with  the  best  intention  to  most 
faithfully  present  to  you  in  my  talk  the  joys 
and  cares  of  my  nation.  I  promise  to  give 
you  a  true  picture  of  Poland,  and  I  shall 
endeavor  to  fulfill  my  task  in  such  a  manner, 
that  after  Vv  departure  from  Oregon  there 
will  be  more  friendship  for  my  country  than 
there  was  befcre  my  arrival. 

I  am  in  Or«on  for  the  first  time.  I  can¬ 
not  arouse  yov  sympathy  by  belonging  to 
that  group  of  p^sons,  who  were  able  to  climb 
to  the  beautifi\  summit  of  Mount  Hood, 
which  towers  abwe  your  magnificently  de¬ 
veloping  city.  I  ^nnot  boast  of  owning  a 
home  in  Council  ftest.  I  have,  however, 
read  in  a  book,  thatVoregon  is  the  land  of 
man-sized  men  and  \appy  homes. 

“It  Is  the  absolute  tiuith  that  no  one  ever 
heard  an  Oregonian  s^ak  evil  of  another 
Oregonian.” 

It  is  my  great  hope  tha\this  characteriza¬ 
tion  of  the  citizens  of  Ore^n  may  also  em¬ 
brace  Poland  and  that  it  wm  be  possible  for 
me  to  so  explain  the  problenw  of  my  country 
that  no  one  here  will  ever  s{\ak  evil  of  the 
Polish  people. 

Before  the  war,  Poland  was  aYountry  with- 
a  population  of  35,000,000  wltmn  an  area 
of  150,000  square  miles.  Slnc\  the  war 
Poland  has  only  120,000  square  miles  •  and 
24,000,000  Inhabitants,  the  decrease\n  popu¬ 
lation  being  due  to  the  fact  that  dining  al¬ 
most  6  years  of  occupation,  the  Gomans 
murdered  6,000,000  persons.  I  repeat — \000,- 
000  persons,  the  majority  of  whom  diad  in 
concentration  camps,  by  poisoning  inVas 
chambers.  The  gas  for  the  murder  of  i&l- 
lions  of  Polish  people  was  furnished  by  tS 
great  German  chemical  trust,  the  IG  Farben^ 
Industrie,  the  directors  bf  which  are  now'\ 
being  tried  in  Nurembwg,  as  war  criminals. 
In  accordance  with  the  Yalta  and  Potsdam 
decisions  the  bound^ies  of  Poland  have  been 
changed.  Sixty-ni^  thousand  square  miles 
of  the  eastern  territory  of  Poland,  inhabited 
before  the  war/by  national  minorities  of 
Ukranians  an^ White  Russians  were  ceded 
to  the  Sovieyunion.  In  the  west,  however, 
Poland  cai^  into  possession  of  39,000  square 
’miles  of  ti^rltory,  which  before  the  war  be¬ 
longed  tA  Germany. 

TheyPotsdam  agreement  mentions  that 
PolaoQ  has  received  these  territories  as  com- 
penimtion  for  those  ceded  in  the  east.  How- 
evjn,  every  Pole  will  tell  you,  that  the  areas 
itained  in  Potsdam  are  regarded  by  Poles  as 
regained  western  territories.  In  the  past 
they  were  part  of  the  Polish  state,  which 
happens  to  exist  already  for  a  thousand 
'years.  A  few  hundred  years  ago  Poland  had 
the  same  boundary  on  the  Oder  and  the 
Nlesse  Rivers,  as  she  has  at  present.  I  may 
add  here,  that  not  only  the  Polish  Govern¬ 
ment  but  every  man  of  the  street  in  Poland, 

I  regards  this  boundary  decision  as  an  ac- 
‘compllshed  fact.  We  cannot  agree  to  any 
changes  of  our  present  western  boundaries. 
The  territory  obtained  in  the  west  has  been 
settled  by  Polish  citizens,  there  are  no  more 
Germans  and  its  econmlc  life  is  pulsating 
fully,  motivated  by  Polish  effort. 

Poland,  the  first  country  to  oppose  German 
Nazi  aggression,  Poland  in  whose  defense 
other  countries  belonging  to  the  United  Na¬ 
tions  took  up  arms,  is  today  a  smaller  coun¬ 
try  than  before  the  war.  However,  I  wish 
to  assure  you  that,  despite  this,  none  of  us 
Poles  considers  that  our  historical  common 
responsibility  toward  the  questions  of  peace 
has  in  any  way  diminished.  The  Polish  na¬ 
tion  and  the  Polish  Government  are  aware 
that,  together  with  other  nations,  they  are 
responsible  for  the  future  of  the  world. 

At  the  end  of  hostilities  in  1945,  the  first 
task  which  faced  Poland  within  the  sphere 
of  foreign  politics,  of  which  I  wish  first  to 
speak,  was  the  normalization  of  diplomatic 


relations  with  other  countries.  Poland 
joined  the  United  Nations  Organization  and 
from  that  time  on  the  existence  and  mean¬ 
ing  of  the  United  Nations  Charter  for  the 
cause  of  peace  has  become  a  part  of  the 
basic  program  of  the  foreign  policy  of  the 
Polish  Government.  We  also  ^belong  to 
nearly  all  International  agencies  which  form 
an  organizationally  healthy  complement  to 
the  UNO.  Permit  me  to  add  that  Poland  is 
a  member  of  many  such  organizations  in 
which  the  Soviet  Union  takes  no  part — In¬ 
ternational  Bank,  FAO,  and  ILO,  for 
Instance. 

Another  principle  followed  by  the  Polish 
Government  in  the  field  of  foreign  policy  ' 
is  the  maintenance  of  especially  good  and 
friendly  relations  with  the  great  powers, 
whose  contribution  toward  the  defeat  of  the 
common  enemy  in  the  last  war  was  the 
greatest.  We  desire  cooperation  and  friend¬ 
ship  with  the  United  States  and  my  gov¬ 
ernment  has  so  declared  many  times.  The 
circumstance  that  we  often  do  not  share  all 
political  actions  or  opinions  of  the  United 
States  does  not  lessen  this  fact.  We  regard 
this  as  a  difference  of  views  among  friends. 
Even  among  friends  there  can  be  disagree¬ 
ments  which  in  no  way  alter  the  principle 
On  which  friendship  is  based.  Poland,  for 
Instance,  does  not  share  American  policy  in 
respect  to  the  so-called  Marshall  plan.  How¬ 
ever,  this  does  not  mean  that  Poland  is 
against  the  United  States.  The  Marshall 
plan  is  at  present  the  subject  of  discussion 
of  your  Congress  and  is  now  a  question  of 
your  Internal  legislation.  As  an  ambassador 
of  a  foreign  state,  I  do  not  wish,  in  view  of 
this  fact,  to  discuss  this  question.  I  there¬ 
fore  stop  at  my  basic  statement:  We  desire 
close  and  friendly  relations  with  your  coun¬ 
try.  These  same  remarks  relate  also  to 
Great  Britain  and  to  France.  With  both 
these  countries  we  have  definite  trade  agree¬ 
ments.  In  addition,  Poland  a  few  months  ago 
concluded  a  cultural  treaty  with  France, 
tthanks  to  which  there  exists  between  our  two 
Countries  an  exchange  of  scientists,  scholars, 
rtists,  and  thoughts.  We  do  not  have  a  sim- 
iA  tj-eaty  with  Great  Britain,  nevertheless 
Ei\llsh  art  is  widely  propagated  in  Poland. 
OuAheaters  lately  arranged  a  great  Shakes- 
pearaBn  competition.  We  were  also  visited 
by  anfenglish  ballet,  British  musicians,  and 
other  leftists. 

In  tA  Marshall  plan  16  western  and 
north  EuVpean  states  are  taking  part.  With 
14  of  th^  Poland  has  normal  diplomatic 
relations,  ^  well  as  duly  concluded  trade 
agreementsAnd  the  exchange  of  trade  be¬ 
tween  us  continues  in  an  uninterrupted 
stream.  We  dpsire  to  maintain  these  rela¬ 
tions. 

A  great  problVn  of  Polish  foreign  policy 
after  the  last  waVwas  the  Implementing  of 
best  possible  relatiVis  with  the  Soviet  Union. 
The  Soviet  Union  ih  our  largest  and  closest 
neighbor.  Our  boundary  with  the  Soviet 
Union  is  the  longest  ^ctor  of  the  Polish  land 
frontier.  For  centuri*  a  constant  feud  ex¬ 
isted  between  our  two  ^ighboring  countries. 
We  therefore  consider,\  that  the  greatest 
achievement  of  Polish  f^licy  in  the  first 
years  following  the  seconJl  World  War.  was 
the  establishment  of  frienMly  Polish-Soviet 
relations.  We  believe  it  to  Ve  an  important 
foundation  for  European  peace.  If  such 
good  relations  did  not  exist,  imeasiness  and 
tension  would  prevail  as  was  ^e  case  after 
the  first  World  War,  when  we  had  a  bloody 
war  against  the  Soviets.  WlthYour  kind 
permission  I  shall  cite  a  historlcSj  example 
which  I  trust  you  will  fully  understand. 
Mexico  was  for  some  time  at  war  ^ith  the 
United  States.  There  were  serious,  terri¬ 
torial  disputes  between  Mexico  andy  your 
country.  One  could  not  consider  a  continua¬ 
tion  of  a  state  of  enmity  between  the  Uiiited 
States  and  Mexico  as  a  normal  situation. 
Just  as  the  other  American  countrie*  are 
satisfied  with  and  proud  of  their  good  reia,- 
tions  with  the  United  States,  so  Poland  be* 
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lieves  that  It  serves  the  cause  of  world  peace— 
to  have  her  relations  with  the  Soviet  Union 
based  on  a  good-neighbor  policy. 

Germany  has  been  and  is  our  western 
neighbor.  The  German  problem  is  for  us  of 
particular  Importance  and  I  desire  to  devote 
one  or  two  arguments  to  it — especially  since 
the  German  problem  is  being  discussed  at 
present  in  London  by  the  Foreign  Ministers 
Council. 

Our  interest  arises  from  two  sources:  First¬ 
ly,  during  the  last  few  centuries  the  growth 
of  Prussian  power,  and  later  of  the  power  of 
a  united  Germany,  continuously  menaced 
our  independence.  It  threatened  not  only 
the  independence  of  the  Polish  state  but  also 
menaced  the  existence  of  Poles  as  a  separate 
nation.  Every  aggression  a^d  Invasion  coin¬ 
cided  with  the  attempt  of  Germany  to  ger- 
manize  the  masses  of  the  Polish  people,  and 
to  destroy  those  who  did  not  submit  to  ger- 
manization.  Secondly,  GermanyHn  the  last 
war  caused  such  great  destruction\n  Poland 
that  only  a  peace  enduring  for  sevdsal  gen¬ 
erations,  and  not  only  for  20  years,  was 
the  peace  following  1918,  can  allow  lis  to 
make  up  our  losses. 

During  the  last  century  Germany  has  p^- 
voked  several  wars  in  Europe,  all  of  whlcfii. 
were  dictated  by  the  imperialistic  alms  of 
territorial,  political,  and  economic  expansion 
of  power.  In  order  to  cause  these  five  wars 
the  leaders  ruling  Germany  at  the  given  time 
always  had  the  absolute  support  of  wide 
masses  of  the  German  population.  I  do  not 
wish  here  to  enter  deeper  into  the  ideologi¬ 
cal  premises  of  this  statement.  May  I  only 
mention  in  short  that  the  entire  philosophy 
and  all  political  literature  of  Germany  dur¬ 
ing  these  last  100  years  was  built  upon  the 
conviction  of  the  natural  superiority  of  the 
German  nation  over  all  other  nations.  It  is 
equally  a  historical  truth  that  the  standpoint 
of  German  thinkers  as  well  as  politicians, 
always  based  the  method  of  ruling  Germany 
not  only  on  the  principle  of  Herrenvolk  but 
also  on  the  glorification  of  the  powerful  and 
autocratic  authority  of  a  totalitarian  state. 

I  would  like  to  support  my  statements  by 
several  quotations  from  American  literature 
touching  this  subject,  not  because  I  lack  any 
arguments  of  my  own.  It  is,  however,  as¬ 
serted  in  many  circles  that  the  Poles  are  not 
objective  judges  of  German  problems  be¬ 
cause  they  approach  them  too  en^^otionally — 
with  hatred.  Let  me  assure  you  that,  despite 
all  the  great  suffering  caused  by  Germany, 
the  Poles  are  able  to  think  of  the  solution  of 
the  German  problem  objectively  and  without 
emotional  stress. 

During  the  last  war  in  1943,  the  United 
States  Government  Printing  Office  in  Wash-^ 
Ington  issued  an  official  publication  on  Na¬ 
tional  Socialism.  This  publication  gives  the 
following  characteristic  of  German  aims : 
“the  glorification  of  the  (Volk)  nation,  the 
adulation  of  the  strong  leader,  and  the  ten¬ 
dency  to  concentrate  power  in  autocratic 
totalitarian,  state  led  naturally  to  tfie  imper¬ 
ialistic  foreign  policy  (of  Gerhaany)  which 
was  vigorously  pursued  after  the  establish¬ 
ment  of  the  Empire.” 

James  W.  Gerard,  the  fornier  United  States 
Ambassador  in  Berlin,  who  ^erved  there  dur¬ 
ing  the  first  World  War,  -appraised  the  Ger¬ 
man  people  as  follows;-'  “All  Germans  as  a 
matter  of  fact  through  pride  of  conquest  and 
great  industrial  success,  had  to  come  to  be¬ 
lieve  themselves  to  be  supermen,  delegated 
by  Heaven  to  win  -the  world.  Treitschke  and 
Nietsche  were  simply  affected  in  their  writ¬ 
ings  by  the  universal  poison  of  overweening 
vanity.” 

I  ask  myself,  however,  what  is  being  done 
today  in  order  to  do  away  with  the  spirit  of 
the  past.  The  information  we  Poles  have 
from  Germany  indicates,  that  a  new  under¬ 
ground  movement  is  working  there,  which  is 
based  Ideologically  on  the  same  principles, 
^ich  led  Germany  to  aggressive  wars  in  the 
past.  Articles — in  the  French  press— con¬ 


firm  these  observations.  A  most  remarkable 
observation  to  the  same  effect  has  been  made 
by  a  most  reliable  American  newspaper  cor¬ 
respondent  and  eminent  author,  William 
Shlrer,  when  he  stated:  ‘The  German  people 
blamed  the  Nazis  not  for  starting  this  incre¬ 
dibly  destructive  war,  but  merely  for  having 
lost  it.  As  a  German  woman,  kept  saying: 
■If  only  Hitler  had  let  the  generals  run  the 
war;  if  only  we  hadn’t  attacked  Russia,  or, 
if  after  we  had,  you  Americans  had  not  comfr 
in  to  help  them,  we  might  have  won  and 
been  spared  this.’  The  German  people,  I 
fear,  have  not — by  a  hell  of  a  long  way — 
learned  the  lessons  of  this  terrible  war.  They 
have  no  sense  of  guilt  and  are  sorry  only 
that  they  were  beaten  and  must  now  suffer 
the  consequences.  They  are  sorry  only  lor 
themselves;  not  at  all  for  those  they  mur¬ 
dered  and  tortured  and  tried  to  wipe  off  this 
earth.” 

We  in  Polapd  know  this  and  we  are  con¬ 
cerned  about  our  own  peace;  we  know  this 
and  we  are  alarmed  for  fear  that  the  re¬ 
birth  of  the  agressive  German  spirit  will  lead 
to  a  new  world  war.  For  we  must  agree  with 
the  opinion  of  one  of  the  leading  American 
political  writers,  Walter  Llppman,  who  once 
asserted  “that  the  behavior  of  nations  over 
a  long  period  of  time  is  the  most  reliable, 
’■dhough  not  the  only,  index  of  their  national 
njterests.  •  •  *  we  can  most  nearly 

jrflfee  what  a  nation  will  probably  want  by 
seeling  what  over  a  fairly  long  period  of  time  it 
has  \anted;  we  can  most  nearly  predict 
what  i\will  do  by  knowing  what  it  has’  usu¬ 
ally  dor 

These  ^i^tinent  remarks  should  warn  the 
world  to  c^erve  the  greatest  caution  with 
relation  to  ^mation  which  started  five  wars 
during  the  pas^  100  years.  One  war  in  1864 
against  peacefuKOenmark,  with  the  purpose 
of  appropriating  itself  Schleswig  and  Hol¬ 
stein;  another  wa^^^  1866  to  humiliate  and 
break  the  power  of^ustria,  which  stood  in 
the  way  of  Prussia,  imjier  attempts  to  form 
a  second  German  ernWre  under  Prussian 
leadership;  the  third  w^in  1870,  in  order 
to  enlarge  the  area  of  Gertaany  in  the  west 
by  robbing  Prance  of  the  rich  provinces  of 
Alsace  and  Lorraine;  then  tme  war  of  1914, 
entered  into  with  the  aim  of  searing  politi¬ 
cal  and  economic  supremacy  ov^all  of  Eu¬ 
rope,  and  .finally  the  war  of  1939,\hose  aim 
w'as  to  create  out  of  Hitlerite  Goimany  a 
great  power,  capable  of  dictating,  tWether 
with  Imperialistic  Japan,  terms  to  the  ftp  tire 
W’orjd, 

jSfhe  lesson  of  the  past  indicates  that  gV- 
pSany  is  not  dangerous  so  long  as  ther 
, 'exists  against  her  a  united  and  closed  front^ 
of  all  peace-loving  nations.  Thanks  to  the 
close  coalition  of  the  United  Nations,  Ger¬ 
many  was  defeated  in  the  last  war.  The  first 
principle  then,  which  should  be  observed  in 
order  that  the  German  aggression  cannot  be 
repeated,  is  unity  of  action  of  the  United 
Nations,  and  especially  close  cooperation  of 
the  great  powers,  whose  enormous  war  effort 
was  the  most  essential  foundation  of  the 
victory  in  1945.  As  long  as  harmonious 
friendly  cooperation  of  the  United  States, 
the  Soviet  Union,  and  Great  Britain  exists 
no  German  politician  and  no  German  can 
dream  of  the  rebirth  of  German  imperialism. 
One  of  the  principles  of  Bismarck,  creator  of 
German  power  in  the  nineteenth  century, 
was  never  to  permit  a  simultaneous  political 
action  by  Germany  against  both  its  eastern 
and  western  neighbors.  For  he  knew  very 
well  that  with  the  east  and  the  west  politi¬ 
cally  united  the  imperialistic  aims  of  Ger¬ 
many  could  not  be  realized.  This  principle 
was  forgotten  in  1914  by  William  II.  It  was 
also  disregarded  by  Hitler— and  both  lost 
their  ways. 

It  is  for  these  reasons  that  Poland  looks 
with  some  anxiety  at  the  present  state  of 
relations  between  the  great  powers.  In  their 
unity  we  see  the  guaranty  of  peace,  in  their 
unity  we  also  see  our  own  safety.  Let  us  all 


trust  that  the  unity  of  the  great  powers  and'^ 
the  unity  of  the  United  Nations,  which  en¬ 
dured  through  the  last  war  with  such  fruit¬ 
ful  results,  will  be  preserved.  No  one  Irythis 
world  desires  war.  The  only  sinister, -forces 
who  seem  to  be  plotting  for  a  new  Wr  are 
certain  German  circles,  who  are  Injpelled  by 
the  hope  that  German  imperialism  could 
again  make  profit  out  of  the  dignity  of  the 
great  alliance  of  the  last  war^'' 

Obviously,  someone  may  realistically  an¬ 
swer  me  at  this  point,  that  Germany  is  at 
present  defeated,  destroyed,  and  weakened. 

I  reply  with  the  greater  emphasis  that  the 
same  situation  existed  after  1918.  The  or¬ 
ganization  of  the  German  State  fell  apart. 
The  German  Empire  gave  place  to  the  Wei¬ 
mar  Republic.  Inflation  in  Germany  un¬ 
dermined  the  fpiindations  of  her  economic 
life.  And  de^ite  this,  in  1939  Germany 
again  undertook  another  adventure,  which — 
if  it  were  nbt  for  the  unity  of  the  efforts  of 
the  great  -'powers — would  have  given  Ger¬ 
many  sway  over  the  entire  world.  Already 
in  1926  there  were  8,000,000  people  In  Ger¬ 
many,  belonging  to  diverse  paramilitary  or¬ 
ganizations,  preparing  themselves  for  mill- 
ta/y  revenge.  Already  in  1928  Germany  had 
an  economic  boom  and  German  exports  had 
reached  the  enormous  figure  of  15,000,000,000 
marks,  which  figure  was  never  attained  aft¬ 
erwards.  At  that  tiirie  Germany,  Instead  of 
exporting,  began  to  lay  aside  supplies  for  the 
coming  war.  In  1918,  as  today,  no  one 
thought  that  Germany  would  have  the  power 
to  fight  another  war.  And  everyone  knows 
what  happened  some  20  years  later. 

The  restoration  of  German  imperialism 
after  1918  became  possible  due  to  two  cir¬ 
cumstances.  After  1918  the  political  unity 
of  those  great  powers  which  brought  about 
the  November  defeat  of  Germany  ceased  to 
exist.  Great  Britain  began  a  diplomatic 
struggle  (maintaining  every  outward  ap¬ 
pearance  of  good  relations)  with  its  war¬ 
time  ally,  but  also  its  competitor  on  the 
continent— France.  The  United  States  with¬ 
drew  from  European  interests.  The  Soviet 
Union  was  isolated.  Germany  started  her 
intrigues  among  the  disunited  members  of 
the  former  anti-German  coalition.  The 
Germans  today  are  also  speculating  on  the 
disagreements  among  their  former  enemies. 
Nothing  would  give  them  more  pleasure, 
than  an  open  break  among  the  great  powers, 
a  rift  among  the  United  Nations.  Nothing 
would  suit  Germany  better,  than  a  separate 
peace  concluded  between  the  western  Ger¬ 
man  zones  and  the  western  Allies,  which 
some  Impatient  people  are  advocating.  I 
dare  to  call  them  impatient,  because  only 
patience  and  mutual  understanding  ean  re¬ 
in  a  right  solution  of  the  German  prob- 
a  most  complicated  problem  the  solu- 
tioi^pf  which  needs  time. 

^second  circumstance  which  after  1918 
favore^the  restoration  of  German  aggres- 
siveness^nd  which  by  comparison  could 
favor  theVestoration  of  German  aggression 
at  the  preset  moment,  is  strictly  economic. 
After  1918  aslustance  began  to  be  given  the 
economic  life\of  Germany  by  numerous 
credits  from  abi’c^ad  because  of  the  principle 
that  the  GermanKalso  must  live.  This  ren¬ 
dered  possible  theNapid  rebuilding  of  Ger¬ 
man  industry,  contr^of  inflation  difficulties, 
which  I  spoke  of  ab'ftye  and  the  renewed 
establishment  of  Germi^y  as  an  economic¬ 
ally  powerful  central  Eurtmean  state. 

Germany  is  not  a  country  rich  in  raw 
materials.  The  only  raw  material  Germany 
has  in  abundance  is  coal.  Ifon  ore  must 
be  imported,  there  is  a  lack  of  colored  metals. 
Germany  also  is  not  and  was  nofedn  1939  an 
agriculturally  self-sufficient  coin^try,  the 
best  proof  of  which  were  the  large  gtein  and 
meat  Imports  from  the  Western  Hemi 
going  yearly  to  the  great  German 
Hamburg  and  Bremen,  as  well  as 
food  imports  from  Poland  and  other 
ern  European  countries.  Nevertheless 
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OP 

ON.  ROBERT  E.  JONES,  JR. 

OP  ALABAMA 

IN  TH^S^OrrSE  OP  REPRESENTATIVES 

Friday,  December  19,  1947 

Mr.  JONES  of  Alabama.  Mr.  Speaker, 
under  leave  to  extend  my  remarks  in  the 
Record,  I  includfe.the  following  letter: 
State  op\^labama. 

Cooperative  Extension  Work  in 
Agriculture  and  Home  Economics, 

Auburn,  Ala.,  November  29.  1947. 
Hon.  George  D.  Aiken, 

Senate  Committee  on  Agriculture, 
Washington,  D.  C. 

My  Dear  Senator  Aiken:  This  is  to  state 
Bome  facts  regarding  the  cooperative  work  of 
the  Tennessee  Valley  Authority  in  agricul¬ 
ture  and  rural  life  in  the  Tennessee  Valley 
area  of  Alabama,  which  Includes  14  of  the 
67  counties  in  this  State. 

In  that  area  the  Alabama  Extension  Serv¬ 
ice,  the  Tennessee  Valley  Authority,  farmery, 
and  others  have  one  agricultural  program  for, 
all  farmers.  It  is,  therefore,  a  cooperative 
program,  so  created  and  so  administered. 

So  the  Tennessee  Valley  Authority  has  no 
agricultural  program  of  its  own.  Their 
work,  as  defined  by  Congress  in  creating  the 
Tennessee  Valley  Authority,  requires  re¬ 
search,  education,  and  action  in  agriculture. 
Instead  of  performing  these  services  the 
usual  bureaucratic  way  the  Tennessee  Valley 
Authority  works  in  cooperation  with  county 
and  State  institutions.  It  is,  therefore,  co¬ 
operative  rather  than  competitive. 

Their  agricultural  research  work  and  their 
agricultural  extension  work  in  Alabama  is 
done  respectively  through  the  experiment 
station  and  the  extension  service  of  the  Ala¬ 
bama  Polytechnic  Institute  which  is  the 
land-grant  college  for  Alabama. 

Stated  differently,  the  Tennessee  Valley 
Authority  pools  its  contributions  with  the 
land-grant  college  and  works  on  a  team 
through  the  democratic  processes  of  coop¬ 
eration  rather  than  going  direct  from  Wash¬ 
ington  to  individual  farmers  on  their  farms. 
In  this  way  the  Tennessee  Valley  Authority 
employs  a  public  institution  instead  of  in¬ 
dividuals.  This,  I  believe,  is  a  departure  in 
government. 

A  very  important  fact  about  the  Tennessee 
Valley  Authority  is  that  farmers  and  others 
in  that  area  are  overwhelmingly  in  favor  of  / 
it.  Seldom,  if  ever,  do  we  hear  anyone 
that  area  speak  critically  of  the  Tennes^^ 
Valley  Authority. 

The  secret  of  their  success  is  the  fat^that 
they’re  working  with  local  and  State  q^ncles 
rather  than  in  competition  with 

And  greater  progess  in  soil  and^ater  con- 
Bervation  and  use,  plus  agrlcultu^l  improve¬ 
ment  as  a  whole,  has  been  mad^ln  that  area 
than  elsewhere  in  Alabama^^^nd  the  cost 
in  attaining  these  outstanding  results  has 
been  very  low  compared  t^the  competitive 
way;  that  is,  by  each  ag^cy  working  Inde 
pendently  and  competi 
Congress  required  t^t  the  Tennessee  Val¬ 
ley  Authority  do  cerifein  work  with  fertilizer. 
This  Includes  dev^pment  of  new  processes 
in  the  manufact^e  of  fertilizer  and  also  im¬ 
provements  of  ^  use  on  farms. 

At  the  4ut^  the  Authority  began  experi¬ 
ment  to  pMQuce  improved  fertilizer,  doing 
this  reseajA  work  with  the  colleges  at  the 
plant  at^Iuscle  Shoalsv  which  was  erected 
durlnglhe  First  World  War  for  the  produc¬ 
tion  Of  explosives. 

IqAhis  cooperative  program  the  unit  test 
demonstration  farms  (UTD  farm)  were  es- 
Wnlished.  Neighbors  select  their  UTD  dem- 
iCnstrators,  who  in  turn  were  furnished  lim¬ 


ited  amounts  of  phosphate  fertilizer  to  use 
In  testing  this  fertilizer;  and  also  to  make 
the  information  known  to  their  neighbors 
and  others. 

Each  UTD  farmer  pays  freight,  handling 
charges,  keeps  accurate  records;  and  makes 
available  his  farm  for  demonstration  and 
other  uses.  The  number  of  UTD  farmers 
averages  around  1  percent  of  the  farms  in 
a  county  which,  of  course,  is  a  very  small 
number;  and  each  one  receives  only  a  limited 
amount  of  fertilizer,  or  just  enough  for  test¬ 
ing  purposes,  including  demonstrations.  So 
it  Is  not  “free  fertilizer.” 

When  this  work  was  started  fertilizer  peo¬ 
ple  felt  that  TVA  was  going  into  fertilizer 
production  to  "give  it  away,”  which,  of 
course,  was  erroneous.  Instead,  it  was  for 
better  fertilizer,  better  use,  more  of  it. 

An  Impressive  fact  as  to  the  effectiveness 
of  this  procedure  is  that  from  1937  to  1945 
the  use  of  commercial  fertilizer  in  these  14 
valley  counties  Increased  48  percent.  During 
the  same  period  the  increase  in  fertilizer  use 
in  the  other  53  counties  of  Alabama  was  only 
18.5  percent.  Another  convincing  fact  as  to 
the  effectiveness  of  this  procedure  is  the 
Increase  in  winter  legumes.  Acreage  planted 
in  winter  legumes  in  1936  was  76,930;  in  1945, 
323,713  acres  in  the  13  counties,  or  an  acreage 
increase  of  325  percent.  , 

In  that  area,  therefore,  where  a  relatively^ 
.small  amount  of  fertilizer  was  used  for  te^r^ 
Ing  and  demonstrating  the  increase  in/tise 
was  almost  thrice  that  of  all  other  counties 
of  Alabama  as  an  average.  I  belief  that 
every  IJTD  farmer  in  Alabama  is  noyf  buying 
far  more  commercial  fertilizer  thjm  he  was 
prior  to 'becoming  a  UTD  farm^.  Most  of 
them  are  buying  two  or  three  t^es  as  much. 

This  proves  conclusively  thXt  the  type  of 
fertilizer  program  in  whichy't'VA  is  engaged 
does  not  hurt  anybody  bu^helps  everybody. 
The  whole  indu^y  is  be/fer  and  farming  is 
better,  much  better.  / 

In  this  cooperative  ^program  there  is  no 
dictator.  We  all  w^k  together.  It’s  true 
that  the  Extension  Service  employs  personnel 
in  the  counties  t/'engagB,^!!!  the  cooperative 
program,  but  wy'have  nei^  tried  to  dictate 
to  ’TVA  and  thSy  have  the  si4pe  constructive 
feeling  towapd  us.  ’There  is  mutual  under¬ 
standing,  c^peration,  teamwork. 

This  aiylds  competition,  duplication,  con¬ 
fusion,  ^ay. 

Our  J^orkers  in  that  area  name  other  ad- 
vant^es  to  this  procedure.  They  are; 

lyTi’armers  have  a  big  voice  in  the  pro¬ 
gram.  Each  county  has  its  soil  conservation 
fsoclatlon  with  its  active  officers.  ’This  takes 
;he  program  back  to  the  land  and  the  people 
on  it.  It  gets  active  participation  and  co¬ 
operation. 

2.  It  takes  the  results  of  our  experiment 
station  Immediately  to  the  farmers  for  their 
use;  first,  on  these  UTD  farms  and  immedi¬ 
ately  thereafter  on  the  farms  of  their  neigh¬ 
bors.  This  is  revealed  by  the  fertilizer  fig¬ 
ures  used  above.  The  experiment  station, 
•therefore,  becomes  a  vital  matter  immedi¬ 
ately  and  not  something  that  is  still  far  dis¬ 
tant  from  the  farmers. 

3.  It  recognizes  that  the  first  and  foremost 
need  of  farmers  is  a  bigger  Income  in  cash 
while,  at  the  same  time,  the  land  is  being  im¬ 
proved.  Therefore,  it  combines  better  land 
use  with  wise  conservation  of  land  so  that 
land  serves  farmers  better  while  they’re  serv¬ 
ing  it. 

4.  It  has  resulted  in  more  diversification  in 
farming.  An  illustration  of  this  in  one 
county  is  that  each  of  the  farms  is  now  grow¬ 
ing  alfalfa,  none  of  which  was  growing  al¬ 
falfa  at  the  beginning  of  the  program.  Cot¬ 
ton  production  in  that  area,  as  another  illus¬ 
tration,  is  now  more  than  it  was  before  TVA, 
but  the  amount  of  land  in  cotton  is  far  less, 
about  half.  This  has  enabled  farmers  to  add 
livestock  in  a  big  way.  Many  have  added  seed 
crops  and  are  increasing  their  income  sub¬ 
stantially  this  way.  Corn  and  all  other  crops 
and  livestock  have  Improved. 


B.  Farmers  like  this  cooperative  program 
because  it  is  close  to  them.  They  feel  -that 
they  are  a  part  of  it.  Their  voice  is  always 
audible  and  is  recognized. 

6.  It  makes  the  county  agent  the  dean  of 
agriculture  In  his  county.  He  is  in  no  sense 
a  dictator  but  a  leader  for  all  the  people  of 
his  county.  This  is  proper  since  the  county 
agent  is  a  part  of  a  State  institution  (land- 
giant  college)  with  a  research  program  to 
guide  its  extension  workers'in  their  teach¬ 
ings;  and  the  county  agent  is  also  a  county 
employee. 

7.  The  cost  of  this  cooperative  program  is 
much  less.  I  don’t  have  figures  for  com¬ 
parison  but  I’m  sure  that  one  man  working 
in  this  cooperative  program  as  an  assistant 
to  the  county  ^ent  accomplishes  far  more 
than  is  accornj&lshed  otherwise,  or  by  an 
agency  worl^g  Independently.  I  believe 
that  there/is  evidence  to  show  that  $1 
this  way  will  accomplish  as  much  as  three 
or  four  ^llars  the  other  way. 

Ofte^K  both  verbally  and  in  writing,  I’ve 
said  that  the  No.  1  demonstration  of  the  Ten¬ 
nessee  Valley  Authority  is  not  with  fertilizer, 
as/freat  as  this  is;  nor  is  it  with  electricity, 
of  with  flood  control.  It  is  in  democracy  in 
government.  TVA  is  a  democracy;  not  a 
bureaucracy. 

This  is  illustrated  by  what  happened  within 
the  Authority  itself  soon  after  their  work 
started.  At  Muscle  Shoals  the  number  of 
children  in  school  Increased  beyond  local 
buildings  and  facilities  because  of  TVA  work. 

One  member  of  the  Authority  wanted  the 
Authority  to  build  a  school  and  operate  it. 
Another  member  insisted  that  Instead  of 
building  and  operating  a  school  they  should 
assist  the  local  school  boards  in  building  a 
school  and  in  operating  it,  being  sure  that  it 
was  a  local  school,  not  a  TVA  school.  TTie 
third  member  of  the  Authority  agreed  on  the 
latter  procedure,  which  proved  to  be  an  his¬ 
torical  decision  and  a  very  wise  decision. 

The  same  procedure  is  used  in  agriculture. 

I  believe  that  the  same  procedure,  if  fol¬ 
lowed  by  all  public  agencies  in  agriculture, 
would  eliminate  confusion,  duplication,  con¬ 
flict,  excess  costs,  and  other  evils. 

I,  therefore,  recommend  this  TVA  pattern 
to  you  for  your  careful  consideration. 

I  have  found  it  very  easy  to  work  with  TVA. 

I  believe  they  would  say  the  same  about  the 
Alabama  extension  service,  as  well  as  other 
land-grant  college  connections  in  the  Ten¬ 
nessee  Valley  area. 

Sincerely  yours, 

P.  O.  Davis,  Director. 


Family  of  Four 


EXTENSION  OF  REMARKS 

OF 

HON.  HELEN  GAHAGAN  DOUGLAS 

OF  CALIFORNIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  December  17,  1947 

Mrs.  DOUGLAS.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  follo’wing  editorial 
from  the  Washington  Post: 

FAMILY  OF  FOUR 

No  family  head  who  has  been  struggling 
to  pay  for  85-cent  eggs  or  children’s  shoes 
at  $7  a  pair  needs  statistics  to  convince  him 
that  living  costs  have  soared  through  the 
roof.  What  he  knows  from  his  personal  ex¬ 
perience  is  only  confirmed  by  the  testimony 
of  Ewan  Clague,  Commissioner  of  Labor  Sta¬ 
tistics,  before  a  congressional  subcommittee 
Tuesday,  showing  that  the  cost  of  a  modest 
budget  for  a  family  of  four  in  Washington 
had  risen  from  $2,985  in  March  1946,  to 
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$3,458  in  June  of  this  year.  The  chief  value 
■  of  these  statistics  is  that  they  afford  Congress 
concrete  examples  of  what  Inflation  is  doing 
to  moderate-income  families — most  of  whose 
Incomes  have  by  no  means  kept  pace  with 
living  costs. 

It  is  no  consolation  to  residents  of  this 
area  that  for  a  family  of  four  Washington 
is  the  most  expensive  city  in  the  country, 
running  2  percent  above  Seattle  and  4  per¬ 
cent  above  Boston.  The  chief  factor  e.;cplain- 
Ing  this  situation  is  the  outlandish  cost  of 
housing  in  Washington.  Housing  here  costs 
9  percent  more  than  in  the  next  most  expen¬ 
sive  city,  Chicago,  and  35  percent  more  than 
in  New  Orleans.  Aside  from  these  more 
obvious  differentials,  however,  the  most  re¬ 
markable  thing  about  the  34-clty  survey 
made  by  the  Bureau  of  Labor  Statistics  is 
the  similarity  it  discloses  in  the  general  cost 
increases.  Whereas  the  modest  budget  rose 
$473  in  Washington  during  the  15-month 
interval,  it  also  rose  $431  in  New  Orleans,  the 
least  expensive  city  surveyed.  In  other  words, 
the  inflationary  pressure  is  almost  the  same 
in  all  large  urban  centers.  Moreover,  it  is 
continuing;  costs  have  jumped  an  additional 
3  percent  since  June,  according  to  Bureau  of 
Labor  Statistics  estimate. 

Lest  anyone  think  that  the  $3,458  figure 
for  Washington  represents  a  luxury  budget, 
it  is  important  to  point  out  that  it  makes 
provision  for  a  new  overcoat  for  the  head 
of  the  family  only  once  in  7  years  and  allows 
a  movie  only  once  every  3  weeks  for  three 
members  of  the  family.  The  people  the 
study  is  talking  about  are  the  people  who 
already  have  foregone  dollar  butter  and  79- 
cent  bacoii.  While  the  budget  is  not  pre¬ 
cisely  spartan  in  that  it  provides  adequate 
standards  for  diet  and  health,  neither  is  it 
generous.  As  Mr.  Clague  observed,  “As  the 
prices  rise  more,  without  offsetting  increases 
in  incomes  or  methods  of  reducing  the  costs 
of  the  budget,  the  hardships  are  greater  be¬ 
cause  the  greatest  concentration  of  budget- 
level  families  of  four  is  probably  in  the 
$3,000-$4,000  Income  group,  even  now — at 
1947  prices.”  Until  the  political  parties  stop 
political  buck-passing  and  „ake  concrete  ac¬ 
tion  to  salt  run-away  inflation,  the  family 
standard  of  living  will  continue  to  be  sub¬ 
jected  to  a  tighter  and  tighter  squeeze. 


Stabilization  of  Commodity  Prices 


EXTENSION  OF  REMARKS 

OF 

HON.  CLIFF  CLEVENGER 

OF  OHIO 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Thursday,  December  18,  1947 

Mr.  CLEVENGER.  Mr.  Speaker,  pain¬ 
fully  we  are  finding  that  “we  cannot  give 
our  cake  away  and  have  it,  too.”  To 
halt  rising  prices  and  restrain  inflation, 
we  stop  inflationary  practice.  We  can¬ 
not  feed  the  fires  of  inflation  with  all 
our  food  and  fiber,  all  our  money  and 
credit,  and  escape  the  pains  of  inflation. 

We  need  less  expienditure,  more  pro¬ 
duction,  and  restoration  of  financial  san¬ 
ity  in  America.  Senate  Joint  Resolu¬ 
tion  167  can  accomplish  none  of  these 
things,  but  under  section  7  opens  the 
doors  to  hundreds  of  millions  of  ex¬ 
penditures  by  the  Commodity  Credit 
Corp.  all  over  the  world.  I  cannot  add 
my  support  to  another  wild  scheme  of 
theirs.  With  no  limitations  imposed, 
the  cure  can  be  worse  than  the  disease. 


Loyalty  Cases 
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EXTENSION  OF  REMARKS 

OF 


HON.  HELEN  GAHAGAN  DOUGLAS 


v 


OF  CALIFORNIA 


IN  THE'POUSE  OF  REPRESENTATIVES 

FrvU^V,  December  19,  1947 

I  Mrs.  DOI^GLAS.  Mr.  Speaker,  under 
permission  revise  and  extend  my 
remarks  in  tha  Record,  I  include  the  fol¬ 
lowing  article  Apm  the  Washington  Post 
of  Thursday,  oAember  18,  1947 : 

Loy^ty  Cases 

A  COMMUNICATION 

(Editor’s  Note. — 'me  following  commu¬ 
nication  is  identical  ttnpne  submitted  to  the 
New  York  Herald  Tribune  by  the  author,  Mr. 
Benjamin  V.  Cohen.  Mr\  Cohen  sent  a  copy 
to  the  Washington  Post  \)ecause  of  its  in¬ 
terest  in  the  loyalty  cases. 

The  New  York  Herald  'Tjibune  is  to  be 
congratulated  upon  the  fine  ^rvice  rendered 
by  its  correspondent,  Mr.  Bert  Andrews,  in 
his  reporting  of  the  recent \Government 
loyalty  cases.  Mr.  Andrews’  stoi\es  were  also 
published  in  the  Washington  Pol 

There  is  still  danger,  howev^  in  the 
thought  which  seems  widespread  tl»t  all  the 
difficult  problems  presented  by  th^loyalty 
cases  can  readily  be  solved  by  the  prevision 
i  for  fair  hearings  before  a  loyalty  boa^  or  a 
’  loyalty  review  board.  Too  little  atteVtion 
:  has  been  given  to  the  question  of  howXthe 
1  requirements  of  the  Government  for  sel 
i  rity  and  the  requirements  of  the  individu*s 
concerned  for  fair  play  can  in  practice  b\ 
reconciled.  It  is  important  to  avoid  con¬ 
fusing  the  two  separate  but  related  problems 
which  are  involved  in  these  loyalty  cases. 
One  is  the  problem  of  protecting  the  integ¬ 
rity  of  the  Government  services  where  the/ 
security  of  the  United  States  may  be  affected/ 
the  other  is  the  determination  of  indlvidusn 
guUt  or  shortcoming.  / 

Where  the  security  of  the  United  St/tes 
is  really  concerned,  any  reasonable  dpubt 
ought  to  be  resolved  in  a  way  that  wil/ pro¬ 
tect  the  integrity  of  the  Government  ^fervlce. 
While  it  should  not  be  possible  to  *ive  an 
official  from  public  service  simply  br  spread¬ 
ing  rumors  that  he  is  a  Communlsl/or  an  as¬ 
sociate  of  a  Communist,  there  mf^y  be  cases 
even  where  the  responsible  headfcf  a  depart¬ 
ment  or  the  department’s  loy«ty  board  is 
convinced  of  the  trustworthin*s  of  an  indi¬ 
vidual  and  still  the  cloud  jol  substantial 
suspicion  that  hovers  abou/the  Individual 
makes  it  highly  inexpedienyTo  continue  that 
individual  in  a  strategic  ^curlty  position. 

On  the  other  hand,  nor  individual  should 
be  stigmatized  as  dislo^l  or  even  as  a  poor 
security  risk  if  there  is  Any  reasonable  doubt 
as  to  his  culpability./ The  branding  of  an 
individual  as  disloya/or  a  poor  security  risk 
may  affect  his  life/and  livelihood  no  less 
seriously  than  his/;onviction  for  a  serious 
crime. 

A  fair  hearin^’ln  itself  provides  no  easy 
way  of  recohcilmg  the  vital  Interests  of  the 
Government  a/d  the  vital  interests  of  the 
individual.  We  must  deliberately  seek  to 
develop  procedure  which  will  make  it  pos¬ 
sible  to  project  the  integrity  of  the  service 
without  stigmatizing  individuals  as  disloyal 
or  untrustworthy  or  even  as  being  reason¬ 
ably  suspected  of  disloyalty  or  untrustworthi¬ 
ness.  / 

The  .branding  or  punishment  of  Individ¬ 
uals  I6r  disloyalty  or  breach  of  trust  should 
be  left  for  the  court  where  the  accused,  in 
accm-dance  with  our  common-law  traditions, 
ca/  be  given  the  benefit  of  a  Jury  trial  and  of 
every  reasonable  doubt. 


Any  individual  in  the  Government  service  / 
who  is  satisfactorily  performing  his  duties/ 
ought  to  have  the  right  to  resign  without 
prejudice  unless  the  evidence  of  disloyalty  is 
such  as  to  warrant  prosecution  by  the  pe- 
partment  of  Justice.  The  duty  of  resj/m- 
slble  administrative  officials  is  to  protect  the 
integrity  of  the  Government  service,  not  to 
punish  guilt  or  to  proclaim  suspicion,' 

If  the  responsible  administrative  l>ead  of  a 
department  or  agency  receives  evidence  of 
the  disloyalty  or  untrustworthiness^of  an  em¬ 
ployee  in  a  strategic  position — thqt  is,  an  em¬ 
ployee  who  has  power  to  make  .or  Influence 
decisions  or  has  access  to  information  which 
may  affect  the  security  of  the  Uiiited  States — 
he  should,  of  course,  before  flaking  final  ac¬ 
tion,  fully  Inform  the  ethployee  of  the 
charges  against  him  and  give  him  the  oppor¬ 
tunity  to  be  heard  with  ai/appeal  to  a  review 
board  if  the  employee  wshes  it.  But  such 
proceedings,  like  graqd-jury  proceedings, 
should  be  secret.  / 

If  the  individual  under  suspicion  is  able 
to  satisfy  the  administrative  head  that  the 
charges  against  hinyare  unfounded  and  that 
his  continuance  iiythe  service  would  not  be 
inimical  to  the  b^t  Interests  of  the  service, 
that  should,  of  course,  settle  the  matter.  But 
If  the  indlvidiial  under  suspicion  cannot 
jneet  this  obvipusly  onerous  burden  and  the 
evidence  agaijlst  him  is  not  such  as  to  v;ar- 
rant  proseci/ion  by  the  Department  of  Jus¬ 
tice,  he  sh^ld  be  given  the  right  to  resign 
without  pyfejudice.  If  he  does  not  do  so.  he 
should  ha  transferred  to  a  clearly  nonstra- 
tegic  po/tion  or  his  employment  should  be 
termln^ed  without  prejudice. 

Unlyes  some  such  procedure  is  adopted,  it 
will  difficult  to  protect  adequately  the  se- 
curiKy  of  the  United  States  and  at  the  same 
tiiqe  protect  adequately  the  traditional  rights 
otAbe  Individual. 

'The  Government  employees  in  strategic 
Security  positions  may  be  fairly  large  in  ab- 
fsolute  numbers  and  they  may  range  through 
|egments  of  quite  a  number  of  departments 
Id  agencies,  yet  they  are  a  relatively  small 
p^tt  of  the  total  Government  personnel.  In- 
di^ual  investigation  of  the  loyalty  and 
trustworthiness  of  employees  in  strategic  se- 
curi^  positions  is  not  only  warranted,  but  is 
necesatry.  It  is  extremely  difficult,  how¬ 
ever,  tVsee  the  need  for  individual  loyalty 
InvestlgVtlons  of  the  myriads  of  other  Gov- 
ernmehtXemployees  who  clearly  do  not  fall 
within  tM|t  category.  The  annulment  of 
Civil  Servide  Rule  I,  adopted  in  1884,  forbid¬ 
ding  inqulrV  into  the  political  opinions  or  . 
affiliations  olVpplicants  is  regrettable. 

Every  Government  employee  now  takes  an 
oath  of  loyaltyXlf  he  swears  falsely  he  can  or 
should  be  subject  to  prosecution  for  perjury. 
Dragnet  efforts  determine  by  administra¬ 
tive  process  lndii«dual  loyalty  offends  the 
spirit  if  not  the  leVter  of  the  Bill  of  Rights. 

The  present  oathVif  loyalty  requires  dis¬ 
avowal  of  memberslXp  in  any  organization 
which  advocates  the  dwerthrow  of.  the  Gov¬ 
ernment  of  the  United  l^ates  by  force  or  vio¬ 
lence.  No  express  disaw^al  of  membership 
in  the  Communist  Par^  is  required,  and 
there  may  be  some  doubt^hether  a  member 
of  the  Communist  Party  w\uld  be  adjudged 
guilty  of  perjury  in  taking  fhe  oath.  If  the 
Congress  is  willing  to  leave  t^t  issue  to  the 
courts,  well  and  good.  But  i^the  Congress 
insists  on  going  further  and  inwnds  to  make 
membership  in  the  CommunAt  Party  or 
knowing  and  active  participation ''hi  its  work 
an  absolute  bar  to  Government  enlployment, 
it  should  require  an  express  disa'yowal  of 
such  membership  or  activities  in  thd  loyalty 
oath.  In  any  event,  violation  of  tri^  oath 
should  be -judicially  and  not  administratively 
determined.  No  administrative  tribunal 
should  be  given  the  right  to  adjudge''  an 
American  citizen  disloyal  to  his  country. 

We  must  see  that  those  to  whom  matters 
vitally  affecting  the  security  of  the  United 
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we  gathered  in  52  years,  the  govern- 
meftJS  has  wasted  in  10  months.  •  •  • 

Your-^overnment  is  now  asking  for  a  loan 
from  United  States  of  America  to  be  able 
to  meetA^e  nationalization  losses.  •  •  • 

We  built  im  the  factory  to  chase  misery  and 
hunger  froto  Zlin  and  country.  »  •  • 

Now  I  see  iffl(sery  and  hunger  coming  back 
to  Zlin  audits  people.  *  •  *  i  feel 

almost  a  physi(S»l  pain  as  I  watch  the  waste. 
I  am  still  a  son  otthe  people.” 

How  many  American  dollars  will  it  take 
to  stuff  that  rat  hol^  And  keep  it  stuffed? 

No  one  can  undeletancl  $18,000,000,000. 
No  one  can  understanc^Europe  with  its  25 
nations,  its  400,000,000^)eople  who  have 
hated  and  killed  each  oH^r  for  centuries. 
But  everyone  can  understs^d  the  rat  hole 
at  Zlin.  It  is  only  one  of  tmmsands.  How 
do  you  help  these  12,009  Bata  families?  How 
do  you  keep  them  fed  as  long  aW  they  have 
to  live  under  the  same  governn^nt  that 
ruined  them? 

Yet  our  State  Department  says  w\  must 
not  ask  these  Socialist  governments  K  get 
oflf  their  people’s  backs  as  a  condition  fo^ur 
aid.  We  might  offend  them,  they  say. 

So,  while  these  governments  continue  fl 
redistribute  the  jobs  to  their  armies  of  po¬ 
litical  retainers,  are  we  to  stuff  the  rat  holes 
as  fast  as  they  dig  them?  (The  increase  in 
the  number  of  bureaucrats  under  Attlee  in 
England  is  one-third  the  number  of  her  coal 
miners.)  Are  we  to  rebuild  the  trains  blown 
up  by  their  strikers?  Fill  their  boal  bins  as 
they  reduce  th^r  working  hours? 

WHAT  IS  PROSPERITY? 

What  does  our  prosperity  consist  of?  Is 
It  our  automobiles,  bathtubs,  gadgets  and 
dollars?  No.  These  are  only  yardsticks. 
But  these  things  are  not  the  cause  of  our 
prosperity.  They  are  the  effect.  The  source, 
of  our  prosperity  is  something  far  different. 
It  is  the  American  spirit,  our  initiative,  our 
risk-taking,  private  property,  and  our  Con¬ 
stitution  which  protected  from  confiscation 
those  who  have  sweated  and  saved  during 
150  years.  If  all  the  gadgets  were  burned, 
the  American  spirit,  if  we  retain  it,  could 
rebuild  them  in  a  few  brief  years.  / 

Europe  could  rebuild,  too,  if  it  had  ylhe 
American  spirit.  Without  it — fill  in  th^f  an¬ 
swer  yourself.  / 

Are  we  to  fill  rat  holes  in  Europe*  /nd  go 
socialist  at  home? 


/ 


/ 

tnmg 


Universal  Military  Training 
EXTENSION  OP  ROARKS 

OF  / 

HON.  Georgia/,  lusk 

OF  NEW  MrfiCO 

IN  THE  HOUSE  OF  MPRESENTATIVES 

Friday,  December  19,  1947 


Mrs.  LUSK, 
leave  to  extend 
Record,  I  inclu 
petition  receiv; 
Legion  post  i 
ing  legislatio 
universal  m; 


Speaker,  under 
remarks  in  the 
therein  the  following 
from  the  American 
uidoso,  N.  Mex.,  concern- 
establish  a  system  of 
training. 


PETmON 

Hon.  Geor^  Lee  Lusk, 

House/of  Representatives, 

j  Washington,  D.  C.  i 

Peace  Is  worth  striving  for.  Therefore  we. 
sltizenaf  of  the  United  States  and  voters,; 
urge  y/u,  our  Representative  in  the  Eightieth' 
Don^ss  of  the  United  States,  to  support"- 
Tote  for  legislation  establishing  a  system, 
^ilversal  military  training  for  American^ 
ang  men,  as  recommended  by  the  Presi¬ 
t’s  Advisory  Commission  on  Universal 
raining. 


Cy  Leland,  Ida  H.  Bloodworth,  Lloyd  P/ 
Bloodworth,  O.  L.  Walsh,  Jr.,  Claude  Webb, 

M.  S.  Cole,  O.  W.  Samelson,  Ray  Throckmor¬ 
ton,  L.  E.  Throckmorton,  Buford  Fisher,  Jim 
Pickering,  Fred  Guderson,  E.  P.  Straroan, 
Gladys  Strachan,  Bert  Norke,  Ray  Faust, 
Dolores  Faust,  Manuel  B.  Baddlo,  jGeorge 
Westall,  Iva  Coleman,  R.  T.  McDanlrfs,  Rui- 
doso,  N.  Mex.;  E.  G.  Blaylock,  Alamogordo, 

N.  Mex.;  R.-  H.  Hedgecoke,  Ruidosof  N.  Mex.; 
D.  B,  Morgan,  Jr.,  Alamogordo,  N.  Inex.;  Mack 
Jones,  M.  W.  Munro,  Alfred  ^le,  Ernest 
Burgess,  Mrs.  Fred  Riley,  FrecyRlley,  L.  B. 
Autry,  L.  A.  Farrar,  Ruidoso,  N.  Mex.;  W.  L. 
Benton,  Berino,  N.  Mex.;  T.  £.  Short,  J.  J. 
Wallace.  E.  W.  Wade,  J.  H.^ornelius,  Fred 
Montoya,  J.  W.  Gill,  R.  ly  Burnett,  R.  O. 
Whitted,  Ruidoso,  N.  Me/;  Asher  Flouer, 
Lois  Thompson,  Bob  Thompson,  K.  V.  Smith, 
Loretta  Smith,  HollywMd,  N.  Mex.;  H.  C. 
Brown.  Ruidoso,  N.  Mey;  S.  W.  Stout,  Green 
Tree,  N.  Mex.;  Cleo  savers,  Hollywood,  N. 
Mex.;  C.  L.  Campbell  Mrs.  Lena  Campbell, 
Bill  Marler,  Ruidosy  N.  Mex.;  Prank  Hale, 
Green  Tree,  N.  Me??/  Jas.  T.  Bingham,  Ros¬ 
well,  N.  Mex.;  Ern/st  McDaniel,  Ruidoso,  N. 
Mex;  Marion  J.  Fuchs,  A.  J.  Fuchs,  Green 
TYee,  N.  Mex.;  EdfAsher,  R.  G.  Bok,  Mrs.  R.  G. 
Bok.  Hollywood  N.  Mex.;  A.  C.  Eckert,  Mrs. 

C.  Eckert,  ^ke  B.  Salas,  Green  Tree,  N. 
lex.;  O.  B.  S^ok,  Alto,  N.  Mex.;  Julian  Gill, 
C^ncoe,  N.  Mex.;  Frank  Ivy,  Violet  Hastings, 
Cla^nce  Pyry,  Ruidoso,  N.  Mex.;  Hazel  Hale, 
Gree\  Tre/^  N.  Mex.;  Alice  Hale,  Glencoe.  N. 
Mex.;  yVime  Hale,  Green  ’Tree,  N.  Mex.;  C.  A. 
Culver,^  P.  Dryden,  E.  M.  Clarke,  Mrs.  H. 
O’Hair.HND’Halr.  Olan  Scott,  Mrs,  Olan  Scott, 
A,  L,  j^rgmpn,  Mrs.  Marge  Ferguson,  W.  A. 
Hart./RuidMQ,  N,  Mex,;  Minton  R,  Hart, 


Alamogordo, 


Mex. 


Inflation  and  High  Prices 


Let  the  National  Association  of  Manu¬ 
facturers  vigorously  record  Itself  in  favor  of 
postponing  action  on  the  so-called  Marshall 
plan  until  our  own  financial  house  is  in 
order. 

Your  manufacturers  know  better  than  any¬ 
one  else  how  gigantic  exports  are  sparking 
the  rise  in  prices.  If  your  group  would  take 
the  lead  in  urging  a  postponement  of  the 
Marshall  plan,  you  may  find  that  by  that  act 
you  have  saved  yourselves  and  the  free-en- 
terprlse  system  of  America  from  destruction. 

If  American  business— tempted  by  the 
prospect  of  export  profits — is  committed  to 
do  the  impossible — then  business  is  behind 
the  eight-ball.  And  the  inflationary  Marshall 
plan  puts  you  in  exactly  that  spot. 

Don’t  you  see  the  position  business  (and 
Congress)  is  in?  If  gigantic  exports  con¬ 
tinue  prices  will  stay  high  or  even  go  higher. 
If  this  happens,  the  millions  of  average 
Americans  who  are  taking  the  beating  from 
high  prices  are  going  to  become  frantic — if 
they  aren’t  already.  When  the  American 
people  get  that  way.  Congress  can  easily  be 
stampeded — and  when  I  say  stampeded — I 
mean  back  into  a  peacetime  OPA. 

B'lt  if  the  word  went  out  to  the  country 
that  the  Marshall  plan  was  going  on  the  shelf 
until  our  domestic  economy  was  stabilized, 
well — I'll  bet  you  a  new  hat  that  commodity 
prices  would  start  to  skid  before  tomorrow’s 
sundown.  And  if  a  good  settling  back  in 
prices  takes  place,  all  this  OPA  talk  ’.  ould 
evaporate — and  business  would  have  a  chance 
to  give  customers — both  domestic  and  for¬ 
eign,  full  value  for  their  money. 

Very  truly  yours, 

Howard  Buffett. 


A  National  Institute  of  Industrial  Training 
-  for  Negro  Youth 


EXTENSION  OP  REMARKS 

OF 

HON.  KATHARINE  ST.  GEORGE 

OF  NEW  YORK 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Friday,  December  19,  1947 

Mrs.  ST.  GEORGE.  Mr.  Speaker, 
under  leave  to  extend  my  remarks  in 
the  Record,  I  include  the  following 
letter  written  by  my  distinguished  col¬ 
league,  Hon.  Howard  Buffett: 

Congress  of  the  United  States, 

House  of  Representatives, 
Washington,  D.  C.,  December  18,  1947. 
Mr.  Earl  Bunting, 

President,  O’Sullivan  Rubber  Co., 
Winchester,  Va. 

Dear  Mr.  Bunting:  I  have  read  with  in¬ 
terest  the  advertisements  published  by  the 
National  Association  of  Manufacturers  con¬ 
cerning  the  No.  1  national  problem — infla¬ 
tion  and  high  prices. 

Your  ad  is  good  reading,  and  it  includes 
many  constructive  suggestions  that  should 
receive  careful  congressional  attention  in  the 
months  ahead. 

But — and  in  the  minds  of  the  Members 
of  Congress,  this  is  a  big  “but” — the  people 
of  America  are  crying  for  action  on  spiral¬ 
ing  prices  right  now. 

In  other  words,  the  heat  is  on  Congress — 
and  unless  something  is  done  soon  to  lessen 
the  pressure  on  the  inflation  accelerator,  you 
can  expect  that  OPA,  with  or  without  trim¬ 
mings,  will  be  back  around  the  neck  of 
business  in  6  months  or  perhaps  much  sooner. 
At  least,  that’s  the  way  it  looks  from  here 
now. 

But,  Mr.  Bunting,  there  Is  one  step  your 
group  can  take  that  ♦would  almost  surely 
prevent  thl«  calamity,  and  here  it  is: 


EXTENSION  OP  REMARKS 

OF  / 

HON.  A.  L.  MILLER  / 

OF  NEBRASKA  / 

IN  THE  HOUSE  OF  REPRESENTA’^ES 

Friday,  December  19,  194^ 

Mr.  MILLER  of  Nebra^a.  Mr. 
Speaker,  World  War  II  brou^t  forcibly 
to  our  attention  the  dearth  of  trade  and 
industrial  training  among  TOung  people 
in  the  United  States.  This  is  partic¬ 
ularly  true  of  Negro  youth  Aost  of  whom, 
ause  of  the  lack  of  adwuate  training, 
ar^n  the  lower  wage  b/ackets.  To  in- 
crea^  the  earning  poy^er  of  the  Negro 
and  rr^ke  him  a  moreyfraluable  economic 
asset  to'toe  Nation,  tjie  Booker  T.  Wash¬ 
ington  B^hplace  Memorial  is  establish¬ 
ing  a  National  Institute  of  Industrial 
Training  foXHeg/o  youth.  The  head¬ 
quarters  for  acrvCultural  and  industrial 
training  will  b^at  Booker  Washington 
Birthplace,  VEufvut  field  services  will 
be  extended  t/ oth^  parts  of  the  United 
States  whereythere  i^  substantial  Negro 
population.. 

It  is  plarmed  to  estafthsh  a  school  for 
the  traini;fe  of  hotel  emjHoyees  and  kin¬ 
dred  ser-yices  in  Washingt^,  D.  C.,  and 
to  secu/e  buildings  for  thk  industrial 
training  school,  the  following  bill  has 
been  introduced  by  me: 

H.  R.  4664 

A  bill  to  provide  for  a  National  Institute  of 
Industrial  Training  of  Negro  YoutT 
Be  it  enacted,  etc..  That  the  Commlsslolw 
of  the  Public  Housing  Administration  ami 
the  Defense  Homes  Corporation  is  authorized 


A5282  CONGRESSIONAL  RECORD— APPENDIX  December  19 


«nd  directed  to  convey  Slowe  and  Carver 
Halls,  defense  housing  projects.  In  Wash¬ 
ington,  D.  C.,  to  the  Booker  T.  Washington 
Birthplace  Memorial,  to  be  utilized  exclu¬ 
sively  by  them  as  a  National  Institute 
of  Industrial  Training  for  Negro  Youth, 
Including  ^  Negro  veterans  of  World  War 
II,  who,  'because  of  limited  education, 
are  not  eligible  for  college  training  under 
the  GI  bill  of-rights.  Upon  transfer  of  this 
property,  the  dtovernment  shall  be  relieved 
of  all  maintenances  and  other  expenses  In 
connection  with  this  property  which  will  be 
assumed  and  paid  by  the  Booker  T.  Wash¬ 
ington  Birthplace  Memorial.  No  Govern¬ 
ment  appropriations  eitje  to  be  authorized 
to  carry  out  the  provision  of  this  act. 

Mr.  Speaker,  incidentali^,  it  might  be 
added,  the  Government  wiXbe  indirectly 
reimbursed  for  these  buildings  since  the 
net  profit  to  the  United  StatA^^Treasury 
on  the  5,000,000  Booker  T.  Ws^iington 
Memorial  half-dollars  will  be  $1^^9,394. 
This  is  possible  because  the  silveK^ed 
to  mint  these  coins  cost  the  Treaty 
only  47  cents  per  ounce  and  is  bringing 
the  Treasury  a  return  of  $1.38  per  ounc^ 
The  Booker  T.  Washington  Birthplace 
Memorial  is  fortunate  in  having  for  its 
President,  Dr.  S.  J.  Phillips,  who  has 
dedicated  himself  to  the  perpetuation  of 
the  ideals  and  teachings  of  Booker  T. 
Washington.  Dr.  Phillips  believes  that 
the  problems  of  the  Negro  are  largely 
economic  and  that  they  can  be  solved 
by  making  available  trade  and  industrial 
training  for  the  Negro  youth  of  America. 

Appended  is  a  brief  outline  of  the 
plans  and  objectives  of  the  Booker  T. 
Washington  Birthplace  Memorial: 

A  Proposal  To  Use  Slowe  and  Carver  Halls 
AS  A  National  Institute  of  Industrial 
Training  Which  Shall  Constitute  a  Unit 
OF  THE  Field  Services  of  the  Booker  T. 
Washington  Birthplace  Memorial  in  Its 
Program  of  Training  Workers  of  Low 
Educational  Status  for  Service  and  In¬ 
dustrial  Occupations 

“Let  us  make  ourselves  reliable  In  our 
method  of  labor;  if  we  do  not,  the  time  will 
come  when  people  with  another  skin  and 
another  religion  will  take  from  us  the  great 
blessing  we  now  enjoy.”  (Booker  T.  Wash¬ 
ington.) 

(By  Booker  T.  Washington  Birthplace 
Memorial,  Rocky  Mount,  Va.) 

I.  INTRODUCTION 

Millions  of  America’s  people,  especially 
Negroes,  are  of  low  educational  status.  Serv¬ 
ice  occupations  offer  large  fields  of  work  for 
this  group  of  citizens.  These  occupations 
make  a  direct  contribution  to  the- smooth, 
efficient  running  of  our  national  machinery. 
Because  this  is  true,  opportunities  should  be 
provided  for  making  of  these  fields  scientifi¬ 
cally  guided  areas  in  which  training  and  or¬ 
ganization  will  play  a  greater  part  than  our 
present  educational  set-up  permits,  in  bring¬ 
ing  about  results  mutually  beneficial  to  em¬ 
ployer,  employees,  and  the  general  public. 

We  believe  that  greater  and  better  service 
will  be  rendered,  and  greater  good  will  be 
engendered  in  the  fields  of  service  occupa¬ 
tions,  if  the  following  principles  are  ob¬ 
served: 

(a)  If  more  thorough  training  is  made 
possible  to  workers  who  plan  to  enter  the 
service  field,  thereby  making  possible  to 
them  a  greater  amount  of  respect  for  the 
jobs  they  fill,  and  a  higher  wage  for  the 
efficient  service  they  render. 

(b)  If  workers,  through  a  training  pro¬ 
gram,  can  be  taught  to  appreciate  clean, 
wholesome  environment,  healthy  bodies,  and 
high  ideals  of  service. 


(c)  If  the  entire  field  of  service  occupa¬ 
tions  can  be  raised  to  a  level  in  keeping  with 
the  strides  that  have  been  made  by  other 
branches  of  labor — through  a  well-planned 
program  of  the  type  advocated  herein  by  the 
Booker  T.  Washington  Birthplace  Memorial. 

We  believe,  too,  that  these  provisions  will 
help  to  Insure  intelligent  service,  more  effi¬ 
cient  labor,  better  personal  relationship,  and 
wholesome  loyalty  in  service  occupations. 
We  further  believe  that  this  committee  has 
the  opportunity  to  help  make  all  of  these 
things  possible  by  making  available  Slowe 
and  Carver  Halls  to  be  used  as  a  national 
Institute  of  Industrial  Training  which  shall 
constitute  a  unit  of  field  services  of  the 
Booker  T.  Washington  Birthplace  Memorial 
in  its  program  of  training  workers  of  low  edu¬ 
cational  status  for  service  and  industrial 
occupations. 

“We  have  doctors,  lawyers,  and  profes¬ 
sional  men,  but  I  want  to  say  that  your  suc¬ 
cess  depends  upon  the  success  and  prosperity 
of  the  hard-working,  laboring  class  of  our 
men  and  women;  when  they  fall  you  fall  in 
the  professional  and  business  careers  of  life." 
(Booker  T.  Washington.) 

II.  THE  BOOKER  T.  WASHINGTON  BIRTHPLACE 

MEMORIAL 

In  the  words  of  Booker  T.  Washington,  , 
'Ugnorance  is  more  costly  to  any  State  than 
Mlucatlon,  and  the  highest  education  is  tha't 
wl^h  fits  an  Individual  to  live  successfully 
in  the  community  where  his  life  is  thrgWn.” 

Bellying  that  millions  of  Negroes  .6i  low 
educational  status  can  be  given  trade  and 
lndustria\,tralning  to  the  extent  ,*hat  they 
can  live  more  successfully  in  the  various 
communitie^where  their  live^^re  thrown, 
and  also  mal^large  contributions  to  local. 
State,  and  nartonal  welfare,  more  than  2 
years  ago  the  B^*er  T.  Washington  Birth¬ 
place  Memorial  wak  brought  into  existence. 
This  is  an  organizatiM  jhade  up  of  a  number 
of  outstanding  whiteVind  Negro  leaders  of 
America.  Its  objle^v^  are: 

( 1 )  To  establlsl;y  a  s^vice  memorial  at 
the  birthplace  of  'Booker  Washington  in 
Franklin  Counj;^,  Va.  \ 

(2)  To  maM  this  service  n^morial  serve 

as  headquarters  for  a  nationaV^program  of 
trade  and  industrial  training  for^egroes  be¬ 
low  high-School  level.  'w 

This  program  is  based  on  the  samKrunda- 
mentat  teachings  of  Booker  T.  Washington 
and  iias  been  endorsed  by  the  48  Govetoors 
and  the  Seventy-ninth  Congress  of ’^e 
trnited  States.  It  covers  a  field  of  training 
for  which  very  little  provisions  have  been.,^ 
made  in  our  present  national  educational  * 
set-up.  The  recent  war  Indicated  the  grave 
need  for  such  a  program. 

Field  service 

As  planned,  the  Booker  T.  Washington 
Birthplace  Memorial  program  will  reach  Ne¬ 
groes  over  the  country  by  means  of  a  field 
service  which  will  operate  in  the  various 
towns  and  cities  of  America.  This  proposal 
is  an  appeal  to  give  us  the  opportunity  to 
acquire  Slowe  and  Cayver  Halls  to  be  used 
as  a  unit  of  field  service  in  this  gravely 
needed  program. 

III.  NEED  FOR  NATIONAL  INSTITUTE  OF  IN¬ 

DUSTRIAL  TRAINING 

“One  should  learn  to  do  the  common 
things  in  an  uncommon  way.”  (Booker  T, 
Washington.) 

1.  Low  educational  status  of  the  masses  of 
Negroes:  According  to  figures  compiled  by 
the  Bureau  of  Census,  more  than  90  percent 
of  America’s  more  than  13,000,000  Negroes 
are  below  fifth -grade  level.  Other  groups 
have  a  lower  percentage,  but  in  the  main 
there  are  millions  of  people  In  our  country 
Who  are  of  low  educational  status.  This  vast 
group  must  be  given  the  opportunity  to 
earn  a  living  in  keeping  with  the  American 
standard  if  our  country  is  to  continue  in  its 
role  of  world  leadership.  Further,  this  group 


must  also  accomplish  enough  to  make  its 
contribution  to  national  welfare.  In  order 
to  achieve  both  of  these  ends,  this  lai’ge 
number  of  American  citizens  should  be  given 
opportunities  for  training  so  that  they_Jnlght 
be  able  to  make  the  most  of  all  of  their 
potentialities. 

2.  Negro  employed  in  service  occupations; 
The  last  census  listed  nearly  6,000,000  Negroes 
gainfully  employed  in  the  Uni^d  States.  Of 
this  number,  approximately  80  percent  were 
engaged  in  domestic  servi^s — a  larger  per¬ 
cent  than  any  other  fiql6  of  employment 
except  agriculture.  WMe  these  percentages 
run  abnormally  high  ^r  the  Negro,  it  is  a 
fact  that  domestic  pnd  service  occupations 
offer  a  large  outjet  for  the  services  of 
unskilled  labor  ip'  all  groups. 

3.  Common  o<jCupatlons  neglected  in  edu¬ 
cational  planning:  The  large  number  of 
American  cltk;ens  who  have  to  depend  upon 
domestic  at»fi  service  occupations  for  a  living, 
as  well  aa'the  millions  of  Americans  whose 
larger  functioning  in  national  life  depend 
upon  a  well-fed,  clean -housed  and  smooth- 
runixliig  domestic  machinery,  more  than 
justifies  the  need  for  giving  attention  to  the 
field  of  training  In  industrial  arts — a  field 
;it:hlch  has  been,  to  date,  sadly  neglected  in 
our  educational  planning. 

4.  Negro  workers  are  untrained:  Provisions 
for  such  training  for  the  Negro  worker 
especially  are  at  present  practically  nil.  He 
learns  by  experience  if  he  learns  at  all.  The 
public  suffers  while  the  untrained  worker  is 
learning  by  the  hit  and  mlsis  method,  and 
thousands  of  dollars  in  time,  food,  and  ma¬ 
terial  are  being  wasted.  Such  conditions 
could  be  remedied,  particularly  in  the  Na¬ 
tion’s  Capital,  if  Slowe  and  Carver  Halls  could 
be  used  as  a  National  Institute  of  Industrial 
Training  for  workers  in  industry  and  domes¬ 
tic  service — with  emphasis  upon  hotel  and 
restaurant  workers  especially. 

“Industrial  education  teaches  the  Negro 
how  not  to  drudge  in  his  work."  (Booker  T. 
Washington.) 

IV.  HOW  THE  FACILITIES  OP  SLOWE  AND  CARVER 

HALLS  COULD  BE  USED  TO  ADVANTAGE  AS  A 

NATIONAL  INSTITUTE  OF  INDUSTRIAL  TRAINING 

1.  Use  of  present  physical  plant:  Any 
program  of  industrial  training  includes 
housing  quarters  up  to  the  American  stand¬ 
ard:  a  sanitary,  convenient  kitchen  and 
pantry  set-up;  modern  dining-room  facilities, 
bath  rooms;  lounges;  rest  rooms;  recreational 
parlors,  etc.  All  of  these  are  established  in 
Slowe  and  Carver  Halls-  and  could  be  used 
to  great  advantage  in  a  training  program. 
There  is,  too,  ample  room  for  units  of  Instruc- 
V^tlon  since  recreational  rooms  could  do  double 
djity  as  classrooms  as  well  as  serve  as  prac- 
tffte  laboratories  for  training. 

ff:vMaintenance  of  high  living  standards; 
The  uitelligence  and  living  standards  of  the 
Negro  population  of  Washington  are,  in  the 
main,  atjpve  the  average  of  that  of  Negroes 
over  the\ountry.  This  standard  should  be 
a  goal  towSiTd  which  the  Negro  population 
of  America  should  work.  To  this  end  stand¬ 
ards  of  llving\of  behavior,  of  personal  ap¬ 
pearance,  of  public  actions,  of  Christian 
morale — of  students  and  inmates  of  the  Na¬ 
tional  Institute  of’vlndustrial  Training  will 
be  kept  exceptionally  high.  Students  and 
workers  who  cannot  dj;  will  not  measure  up 
to  the  established  standards  will  not  be  per¬ 
mitted  to  remain  in  the  institute. 

At  least  85  percent  of  the'precent  personnel 
of  Slowe  and  Carver  Halls  will  be  retained  if 
this  request  is  granted.  This,  will  make  it 
easily  possible  for  present  standards  to  be 
maintained.  Ideals  of  behavior,  of  cleanli¬ 
ness,  of  thrift,  of  service,  of  living,  etc., 
advocated  by  Booker  T.  Washington'  will  be 
firmly  Implanted  in  the  minds  of  both  per¬ 
sonnel  and  student  body. 

“Nothing  ever  comes  to  one,  that  is  worth 
having,  except  as  a  result  of  hard  work.” 
(Booker  T.  Washington.) 
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lurpose  of  ascertaining  the  truth.  Will  you 
Send  me  your  answers  by  telegraph,  collect 
tot-my  St.  Paul,  Minn.,  office,  707  Pioneer 
Building.'’ 

Ana^o  this  hour  I  have  received  no  answer. 

Let  rHe  emphasize  the  Importance  of  this 
Investig^on  upon  American  prices  by  re¬ 
porting  to  jpu  a  few  Instances  of  the  manner 
in  which  ^yernmental  action  has  affected 
prices.  \ 

On  February'^^3  the  Department  of  Agri¬ 
culture  suddenlj^  overnight  granted  Great 
Britain  a  special  ahpcation  of  1,200,000  hun¬ 
dredweight  of  flour  the  second  quarter  of 
1947.  Futures  of  wh^  advanced  3>/^  cents 
a  bushel  the  next  day,lmd  the  advance  was 
soon  reflected  in  the  cost^f  flour. 

On  March  1,  1947,  blfcre  the  market 
opened,  the  President,  in  a^Wieeting  of  the 
Cabinet  Committee  on  Food,  iteued  a  report 
calling  for  maximum  grain  anlL  flour  ship¬ 
ments  in  the  months  of  May  ana^une,  and 
the  March  futures  that  day  advanced  7  cents. 

On  September  8,  1947,  an  offlcial^f  the 
Commodity  Credit  Corporation  was  qua^d  as 
saying  that  Government  officials  haii^lng 
the  export  program  were  resigned  to  $4  w^tet 
in  the  spring  of  1948,  and  the  next  day  tf 
market  advanced  8%  cents. 

In  nearly  all  instances  these  Inflationary 
statements  were  preceded  by  an  unusual 
amount  of  speculation  buying.  V/hen  this 
occurs,  the  prices  are  pushed  up  an  addi¬ 
tional  and  unnecessary  amount. 

I  am  confldent  that  we  can  level  off  and 
bring  down  prices  if  these  steps  are  taken: 

1.  A  prompt  thorough  investigation  of  all 
food  market  operations  of  the  Government 
Sind  of  all  officials  and  insiders  of  the  Gov¬ 
ernment. 

2.  The  enactment  of  a  law  prohibiting  the 
buying  and  selling  of  commodities  for  their 
personal  account  by  any  official  or  employee 
of  the  State,  War,  Commerce,  or  Executive 
Departments,  and  providing  for  penalties  for 
its  violation. 

3.  The  extension  of  export  controls  and 
placing  them  in  the  hands  of  a  new  American 
agency  for  the  handling  of  the  entire  Mar¬ 
shall  plan. 

4.  A  new  inventory  control  power  to  be 
given  to  the  Government  to  use  against 
hojirding  and  profiteering  and  monopolies  of 
scarce  items,  and  requiring  the  return  of 
excess  inventories  held  by  Government  or 
by  private  companies  to  the  market  place. 

5.  The  reinstatement  of  consumer  credit 
controls  to  slow  up  Installment  and  credit 
buying. 

6.  Temporary  restrictions  on  the  commod¬ 
ity  exchanges. 

7.  Encouragement  of  buyer  resistanj 
conservation,  and  savings. 

America  should  not  make  the  mlstrfe  of 
dislocating  our  economy  and  upsettUfg  our 
excellent  production  by  enacting  Uft  over¬ 
all  price  and  wage  and  rationinjf  controls 
recommended  by  the  President.^ 


A  bill  to  prohibit  certain  ^cers  and  em¬ 
ployees  of  the  United  Statife  from  engaging 
in  transactions  involving  contracts  of  sale 
of  commodities  for  fi^re  delivery 
Be  it  enacted.,  etc.,jfiiat  no  officer  or  em¬ 
ployee  of  the  Execi^^ve  Office  of  the  Presi¬ 
dent,  the  Nationa^Military  Establishment, 
the  Department  or  State,  the  Department  of 
Agriculture,  andAio  member  of  the  military 
or  naval  forc^  of  the  United  States  shall 
directly,  or  indirectly,  through  an  organized 
commodit^xchange,  engage  in  any  activity 
involviii^any  contract  of  sale  of  any  com¬ 
modity  Jbr  future  delivery  unless  such  activ¬ 
ity  is^ncident  to  the  disposition  of  com- 
mod^es  grown  or  produced  on  land  owned, 
readed,  or  leased,  by  such  officer  or  employee. 

used  in  this  section,  the  terms  “contract 
6t  sale,”  “commodity,”  and  “future  delivery” 


shall  have  the  same  meaning  as  when  used 
in  the  Commodity  Exchange  Act,  as  amended. 

Sec.  2.  Whoever  violates  the  first  section 
of  this  act  shall,  upon  conviction  thereof,  be 
punished  by  imprisonment  for  not  more 
than  3  years  or  by  a  fine  of  not  more  than 
$10,000,  or  by  both  such  imprisonment  and 
fine. 

Sec.  3.  This  act  shall  take  effect  on  the 
thirtieth  day  after  the  date  of  its  enactment. 
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EXTENSION  OF  REMARKS 

OF  • 

HON.  EDWIN  ARTHUR  HALL 

OF  NEW  YORK 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Friday,  December  19,  1947 

Mr.  EDWIN  ARTHUR  HALL.  Mr, 
Speaker,  under  leave  to  extend  my  re¬ 
marks  in  the  Record,  I  include  the  fol¬ 
lowing  radio  address: 

Dear  friends  of  the  Triple  Cities  and  my 
rgressional  district,  thanks,  everybody,  for 
all^he  letters  you’ve  been  writing  me  latel 
exp^ssing  your  feelings  about  these  h^y 
quesfl^s  Congress  votes  on  now  and  ^en. 
They  no  end,  because  you  give  the 
thought^of  the  folks  back  home.  L^an  do 
a  much  b^^r  job  if  I  am  fortiflecl^lth  the 
knowledge  olt  what  you  think.  / 

So  keep  thaBe  letters  coming 
I  am  sorry  ^^have  to  tell,.>you  that  ap 


parently  not  endfeh  people  in  Congress  are 
Interested  in  joinirt^me  in^e  battle  against 
inflation.  At  least^ot  ^nough  voted  last 
week  to  pass  the  p^^control  bill  which 
was  offered. 

You  are  aware,  of.^ouT«,  that  I  was  the 
first,  the  very  flrst^xo  call  positive  action 
against  inflation ^nd  high  pHces.  You  re¬ 
call  that  my  di^and  tlrat  Oongress  come 
back  into  se^non  as  early  as  ^st  fall  was 
based  on  mvsSworry  over  what  mi^t  happen 
if  those  pr^es  continued  unchecke 

I  have ^ntinually,  both  on  the  Hofise  floor 
and  on^is  program,  called  attention’tp  the 
necessity  for  immediate  action  by  Congress 
to  lypmg  prices  down.  Therefore,  I  repea%^I 
an^orry  to  have  to  tell  you  that  there  Just 
y^-en’t  enough  votes  cast  this  week  to  brin^>j^  n^e'd  to  live. 
;he  action  on  prices  which  everybody  had 
so  urgently  hoped  for  so  long. 

While  I  am  depressed  over  the  failure  of 
Congress  to  do  anything  to  lick  inflation  this 
session,  my  own  conscience  is  perfectly  clear. 

I  have  lobbied,  I  have  agitated,  I  have  coaxed, 
and  I  have  warned  what  dire  peril  the  coun¬ 
try  is  now  approaching.  Sadly  enough,  my- 
pleas  and  protests  have  fallen  on  deaf  ears.  ; 

The  bill  which  the  majority  leadership  i 
wanted  to  put  through  was  a  step  in  the  j 
right  direction.  It  was  positive  action.  It  i 
was  the  beginning  of  a  war  against  inflation,  j 

I  am  not  going  to  quarrel  over  whether  t 
or  not  it  contained  all  the  power  the  Presi-  | 
dent  asked  for.  I’m  not  going  to  argue  over 
the  fact  that  some  of  the  President’s  requests 
were  in  it.  because  they  were. 

But  when  Congress  voted  the  anti-infla¬ 
tion  bill  down  this  week,  the  door  was  closed 
to  all  attempts  to  fight  the  high  prices  which 
are  impoverishing  the  Nation  about  as  fast 
as  anything  possibly  can. 

When  a  bill  comes  up  in  Congress  I  may 
not  see  eye  to  eye  with  all  of  it.  But  if 
some  of  the  things  I  want  are  contained  In 
it,  I  vote  to  consider  the  entire  bill,  because 
there  is  always  a  chance  to  improve  any 
legislation. 

Unfortunately,  the  House  turned  thumbs 
down  on  the  whole  works,  so  that  no  action 


can  be  taken  until  Congress  comes  back  next  / 
month. 

As  your  representative,  I  want  you  to  kn^ 
that  I  brought  all  the  influence  I  coulgr  to 
bear.  The  high  cost  of  living  is  t 
most  issue  in  the  country  today  i^d  we 
cannot  deny  it.  Only  it  goes  a  lojAarther 
than  some  would  have  you  believ 

Yes,  it  goes  a  lot  farther,  and  Dam  terribly 
afraid  if  the  prices  we  are  for^d  to  pay  go 
much  higher  our  great  American  system  is 
going  to  suffer  thereby. 

While  thS  responsibili^  rests  upon  the 
shoulders  of  us  all,  it^hould  rest  most 
heavily  on  the  consciemres  of  those  who  have 
deliberately  allowed  Ahe  prices  of  food, 
clothing,  and  othej^necessities  to  go  away 
out  of  sight. 

The  situation so  serious  that  plenty  of 
families  in  Am«-ica  are  going  without  the 
vital  things  tiley  must  have  to-  live.  They 
cannot  buy  jmough  to  eat  and  wear,  because 
they  just  Ijaven’t  the  money  to  pay  the  price. 

How  l<^g  can  we  tolerate  a  condition  which 
createsypoverty  and  want  in  the  Garden  of 
Eden ymd  brings  sorrow  and  despair  to  mil- 
llony  of  Americans  who  have  every  right  to 
ct  happiness  under  our  form  of  gov- 
ment. 

say  to  those  responsible  for  the  high 
prices  we  Americans  are  compelled  to  pay,  it 
is  up  to  you.  Your  stake  in  this  country 
is  as  much  as  ours.  Your  profit  could  not  be 
made  under  any  other  system.  Let  patrio¬ 
tism  prevail  over  greed.  Let  your  love  for 
this  country  cause  you  to  forget  the  passion 
for  power  and  love  of  money  and  save 
America. 

The  Communists  are  on  the  sidelines 
watching.  They  gloat  over  every  fresh  in¬ 
flationary  trend.  They  laugh  with  satisfac¬ 
tion  whenever  butter  jumps  another  nickel, 
meat  goes  higher,  whenever  the  prices  of 
clothing  and  other  commodities  make  an¬ 
other  gain. 

So  I  direct  my  warning  tonight  to  you  men 
who  make  the  wheels  go  around,  you  who 
control  the  finance,  the  business,  the  enter¬ 
prise  of  this  mighty  Nation.  We  are  all  de¬ 
pendent  upon  your  will  in  this  matter. 

If  you  want  to  keep  our  American  system, 
if  you  want  to  preserve  freedom,  if  you  want 
to  see  other  isms  stamped  out,  then  in 
heaven’s  name  come  forward  and  volunteer. 

Volunteer  to  thrust  aside  all  thought  of 
high  profits.  Volunteer  to  do  away  with  all 
factors  that  make  for  Inflation.  Volunteer 
to  knock  down  the  prices  of  things  our  people 


Do  not  allow  this  vicious  'cycle  to  spiral 
s’kyward  any  longer.  Do  not,  like  blind  Sam¬ 
sons,  pull  down  the  walls  of  the  temple  upon 
you^  own  heads  and  upon  the  heads  of  us  all. 

Thank  you. 


Stabilization  of  Commodity  Prices 


EXTENSION  OF  REMARKS 

OP 

HON.  JOHN  F.  KENNEDY 

OF  MASSACHUSETTS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Friday,  December  19,  1947 

Mr.  KENNEDY.  Mr.  Speaker,  I  voted 
against  this  Republican  bill  because  it 
sends  a  boy  to  do  a  man’s  job. 

Its  effect  on  high  prices  will  be  negli¬ 
gible. 

The  Congress  must  pass  a  worth  while 
anti-inflation  bill  that  will  contain  the 
important  powers  requested  by  the  Presi¬ 
dent. 
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EXTENSION  OF  REMARKS 

OF 

HOK  RALPH  A.  GAMBLE 

'  OP  NEW  YORK 

IN  THE  HO'raE  OF  REPRESENTATIVES 

Friday,  hecemher  19,  1947 

Mr.  GAMBLE.xMr.  Speaker,  yester¬ 
day  the  House  gran^d  permission  for  the 
insertion  in  the  Congressional  Record 
an  article  in  the  New  Times  of  Sun¬ 
day,  December  14,  1947\nder  the  head¬ 
line  “State  asks  easinW  of  couples’ 
taxes”  and  quoting  Governor  Dewey  as 
stating  he  will  act  in  1949  uniKss  the  joint 
property  law  is  extended  by  they^ngress. 
I  introduced  a  bill  w^hich  propo^s  that 
married  couples  in  non-commnnity- 
property  States  divide  their  inconW  for 
Federal  income  tax  purposes:  H.  R.  41^6. 

I  am  delighted  to  know  that  my  G^ 
ernor  favors  the  enactment  of  this  proV, 
posal. 

The  article  referred  to  folloivs: 

STATE  ASKS  EASING  OF  COUPLE’S  TAXES - DEWET 

SAYS  HE  WILL  ACT  IN  194  9  UNLESS  JOINT- 

PROPERTY  LAW  IS  EXTENDED  BY  UNITED  STATES 

Albany,  December  13. — Governor  Dewey 
announced  today  that  unless  Congress  and 
President  Truman  acted  in  1948  to  permit 
married  couples  in  New  York  and  other  non¬ 
community-property  States  to  divide  their 
Income  for  Federal  income-tax  purposes  the 
State  would  be  “forced  to  modify  its  laws 
to  protect  its  citizens  as  best  it  can  from  the 
present  discriminatory  situation.” 

The  Governor  opened  the  door  to  adoption 
In  New  York  State  of  an  admittedly  unde¬ 
sirable  community-property  law  in  making 
public  a  report  by  Alger  B.  Chapman,  pres¬ 
ident  of  the  State  Tax  Commission,  on 
•whether  such  a  statute  would  be  advisable. 

Both  Governor  Dewey  and  Commissioner 
Chapman  frowned  upon  such  a  state  law, 
but  the  latter  declared  in  his  report  that 
New  York  should  not  permit  a  continuation 
of  the  “existing  discrimination”  in  the  Fed¬ 
eral  income-tax  law,  even  if  its  elimination 
required  the  prompt  adoption  of  the  com¬ 
munity-property  system  for  the  State  in 
1949. 

Commissioner  Chapman  estimated  that 
married  couples  in  New  York  State  were  pay¬ 
ing  $170,000,000  additional  income  tax  an¬ 
nually  as  a  result  of  the  differential  in  favor 
of  community-property  taxpayers. 

Commenting  on  the  report,  the  governor 
said  he  would  like  to  point  out  that: 

“1.  The  existing  discrimination  against 
married  couples  in  non-community-property 
States  is  an  Indefensible  defect  in  the  Fed¬ 
eral  income-tax  law  which  should  and,  I 
earnestly  hope,  will  be  corrected  at  the  next 
session  of  the  Congress. 

“2.  Adoption  of  a  community-property 
statute  in  New  York  would  not  only  disrupt 
the  whole  foundation  of  our  legal  system, 
but  would  also  involve  questions  of  consti¬ 
tutionality  which  might  severely  limit  the 
adequacy  of  such  a  statute. 

“3.  If  the  Congress  and  the  President  fall 
to  take  action  in  the  coming  year,  the  State 
will  be  forced  to  modify  its  laws  to  protect 
Its  citizens  as  best  it  can  from  the  present 
discriminatory  situation.” 

New  York  is  one  of  35  States  which  do  not 
have  community-property  laws.  Married 
couples  in  the  13  States  which  have  such 
laws  save  millions  of  dollars  annually  by 
dividing  their  income  for  income-tax  pur¬ 
poses. 

Commissioner  Chapman  estimated  that  If 
married  couples  in  all  the  States  were  per¬ 
mitted,  by  amendment  of  the  Federal  in¬ 


come-tax  laws,  to  divide  their  Incomes  the 
saving  to  them  would  be  from  $700,000,000 
to  more  than  a  billion  dollars  a  year. 

He  said  there  were  strong  indications 
that  the  Federal  law  would  be  so  amended 
at  the  1948  session  of  Congress,  adding: 

“In  view  of  the  real  probability  that  the 
existing  tax  discrimination  will  be  elimi¬ 
nated  in  1948  by  Federal  legislation  and  the 
near-catastrophic  disturbance  of  property 
rights  that  would  result  from  adoption  of  a 
community-property-law  system.  New  York 
State  should  not  adopt  a  community-prop¬ 
erty  law  at  the  present  time. 

“New  York  should,  by  all  appropriate 
means,  urge  upon  Congress  and  the  Presi¬ 
dent  that  the  existing  discrimination  against 
New  York  State  taxpayers  be  eliminated  in 
1948  by  a  correction  of  the  Federal  income- 
tax  law. 

“New  York  State  should  not  permit  a 
continuation  of  the  existing  discrimination, 
even  if  its  elimination  requires  the  prompt 
adoption  of  the  community-property  system 
for  the  State  in  1949,  if  the  Federal  Govern¬ 
ment  does  not  end  such  discrimination  in 
1948. 

“In  contemplation  of  the  possibility  that 
such  action  may  become  necessary  a  com- 
tmittee  of  experts  should  be  appointed  to 
prepare  in  advance  an  adequate  community- 
p^perty  law,  so  that  at  least  some  of  the 
senbus  complications  that  other  recent  com- 
muntey-property  States  have  experienced 
may  rag  avoided. 

“Suclka  committee  would,  of  course,  have 
to  give  ^ious  consideration  to  the  hazards 
created  b^he  Pennsylvania  supreme  court’s 
decision  in  the  Wilcox  case  which  held  the 
Pennsylvanla\ommunity  law  invalid.” 

Commission^  Chapman  mentioned,  as  an 
example  of  dis^mination  between  States 
having  community-property  laws  and  those 
lacking  such  laws,>±he  case  of  a  husband 
earning  $5,000  who^  wife  had  no  income.  • 
In  a  common-law  ^State,  such  as  New  j 
York,  the  husband  woul^  pay  a  Federal  tax  ; 
on  his  Income  and  his  wif^  would  pay  noth-  :■ 
Ing.  In  a  community-prop'Sfty  State  his  in-  J 
come  would  be  split  with^ils  wife,  each  . 
reporting  $2,500  and  thus  receiving  the  bene-  : 
fit  of  lower  surtax  rates.  \ 

The  New  York  couple  would  payj^$798  Fed-  I 
eral  income  tax,  while  the  community-prop-  j 
erty  State  couple  would  pay  $7w.  The  j 
difference  in  tax  on  a  $10,000  income  is  j 
$342  and  on  a  $15,000  income  $893.  \  ■ 

“The  discrimination  starts  with  incolnes  * 
In  excess  of  $3,000,’*  Mr.  Chapman  said,  “and  | 
in  the  higher  income-tax  brackets  the  tax  i 
difference  broadens  rapidly  until  in  some  1 
cases  the  tax  of  noncommunity-property  tax-  | 
payers  exceeds  that  the  community-property  } 
taxpayers  having  th\  same  income  by  over  ( 
40  percent.”  | 

“The  high  Federal  surtax  structure  of  re- , 
cent  years  has  accentuated  the  tax  differ-  J 
ential  in  favor  of  community-property  tax-  j 
payers  until  it  is  now  estimated  that  from  t 
$700,000,000  to  a  billion  or  more  of  additional  i 
tax  is  paid  annually  by  the  taxpayers  of  the  ‘ 
common-law  States.  In  New  York  alone  the ; 
additional  tax  is  estimated  at  $170,000,000.1 
Discrimination  of  such  a  substantial  char-j 
acter  in  a  tax  imposed  on  all  citizens  andl 
residents  at  the  national  level,  supposedly? 
on  the  ability  to  pay,  cannot  be  tolerated  by  ? 
the  common-law  States.”  1 

Tlie  report  emphasized  the  State’s  desire  i 
for  a  correction  of  the  Federal  law  rather  ] 
than  for  a  community-property  law.  ; 

“The  second  alternative,  to  adopt  the  com-  i 
munity-property  system,”  it  stated,  “repre-* 
sents  a  step  to  be  taken  only  in  desperation  i 
to  avoid  an  intolerable  tax  discrimination  f 
resulting  from  a  failure  to  solve  the  problem  ] 
properly.  J 

“Nevertheless,  the  fact  remains  that  the^ 
Federal  tax  law  has  not  yet  been  corrected! 
and  the  annual  cost  to  New  York  taxpayers^ 
thus  goes  on.  Certain  States  have  recently^ 


'  ( 


shifted  to  community  property  as  a  mat'ter 
of  self-defense.” 

The  report  described  defects  of  the  com¬ 
munity-property  system  and  the  effect  adop¬ 
tion  of  such  a  system  would  have  on  New 
York  State. 

The  commissioner  said  it  was  impossible 
to  point  to  a  single  existing  community- 
property  system  which  might  be  safely 
adopted  substantially  “as  is”  by  New  York. 
He  added  that  it  W'ould  be  a  mistake  to  as¬ 
sume  that,  of  all  the  plans,  a  community- 
property  system  necessarily  would  produce 
the  most  favorable  result;  that  the  com¬ 
munity-property  system  magnified  the  rec¬ 
ord-keeping  burden  of  taxpayers,  and  that 
there  would  be  the  danger  of  running  into 
constitutional  objections,  as  with  the  1947 
community-property  law  enacted  in  Penn¬ 
sylvania. 

“If  tax  considerations  were  excluded,”  he 
conVinued  “it  is  clear  that  a  shift  to  the 
community-property  system  would  not  be 
seriously  considered  in  New  York.  It  is  so 
alien  to  the  common-law  heritage  of  the 
State  and  so  complex  in  nature  that  it 
could  not  be  established  execpt  at  the  pro¬ 
hibitive  cost  of  a  very  long  and  painful  pe¬ 
riod  of  readjustment.  The  difiBculties  en¬ 
countered  would  inevitably  be  enormous. 

"This  has  been  and  is  the  experience  of 
the  several  common-law  States  which  have 
recently  enacted  commvmity-property  leg¬ 
islation.  In  at  least  one  of  these  States  a 
repeal  is  being  considered,  even  though  the 
tax  discrimination  is  not  eliminated  by  Fed¬ 
eral  law.  and  Pennsylvania’s  new  commun¬ 
ity-property  law  has  recently  been  declared 
unconstitutional  by  the  State  supreme 
court.” 


You  Can’t  Fight  a  Conflagration  With  a 
Bucket  Brigade 

EXTENSION  OF  REMARKS 

OF 

HON.  ARTHUR  G.  KLEIN 

OF  NEW  YORK 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  December  15, 1947 

Mr.  KLEIN.  Mr.  Speaker,  ’when  an 
oil  well  catches  fire  a  blast  of  nitro¬ 
glycerin  is  used  to  snuff  the  roaring 
flames.  The  oilmen  do  not  throw  a 
handful  of  sand  on  that  roaring  inferno 
and  pretend  they  are  blowing  It  out. 

This  bill,  which  apparently  represents 
the  high  mark  of  Republican  assump¬ 
tion  of  responsibility  for  the  public  in¬ 
terest  in  halting  inflation,  reminds  me 
of  another  fire-fighting  story  which  is 
very  apropos. 

■  A  guest  in  a  small  hotel  telephoned 
the  desk  for  a  glass  of  water.  He  asked 
the  bellboy  to  bring  him  another  glass 
of  water  at  once,  then  another  and  an¬ 
other. 

Finally  the  bellboy  said,  “Excuse  me, 
mister,  but  you  are  just  about  the 
thirstiest  man  I  ever  saw.  How  can  you 
drink  so  many  glasses  of  water?” 

“Oh,  I’m  not  drinking  it,”  the  guest 
replied.  “The  room  is  on  fire  and  I’m 
trying  to  put  the  fire  out.” 

INFLATION  IS  HERE  NOW 

Mr.  Speaker,  that  is  wtet  the  majority 
leadership  is  trying  to  do  with  this  bill — 
put  out  a  roaring  fire  with  a  few  glasses 
of  water. 

Inflation  is  not  something  that  may 
happen  in  the  future.  Inflation  is  some- 
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thing  real  and  deadly  which  is  here  right 
now.  This  is  not  a  partisan  political  is¬ 
sue.  It  is  not  a  straw  man  to  be  beaten 
down  with  feathers.  It  is  a  clear  and 
present  danger  to  the  American  way  of 
life. 

And  what  does  the  Republican  leader¬ 
ship  do  to  meet  this  emergency?  It  fans 
the  flames  with  words,  while  tossing  in  a 
few  glasses  of  water  to  make  the  fire 
sizzle. 

"free”  prices  have  shot  up 

By  any  scale  of  measurement,  your 
“free”  or  uncontrolled  prices  have  shot 
up  since  the  end  of  price  controls  in  June 
1946. 

Individual  incomes  have  crawled  pain¬ 
fully  after  them. 

Mr.  Speaker,  I  ask  you  to  consider  what 
has  happened  to  the  cost  of  living  and  to 
workers’  incomes  in  the  last  18  months. 
You  must  bear  in  mind  that  the  individ¬ 
ual  incomes  of  wage-earners  and  of 
salary  earners,  and  of  the  people  who 
live  on  annuities  or  insurance  and  re¬ 
tirement  benefits,  or  on  investments  in 
securities,  are  under  control.  They  are 
controlled  by  those  who  pay  them  their 
wages,  or  by  union  contracts,  or  by  the 
terms  of  their  insurance  policies  or  the 
stated  interest  rates  on  their  bonds.  The 
salaries  of  Federal  employees  are  con¬ 
trolled  by .  lawsi  which  we  make  here. 
Furthermore,  even  the  collective  bargain¬ 
ing  efforts  of  organized  labor  have  been 
placed  under  partial  controls  by  the  Taft- 
Hartley  Act,  which  encourages  employers 
to  hold  out  against  wage  increases — or 
even  to  cut  wages,  as  was  done  in  the 
shoe  industry  this  very  week. 

NO  CONTROL  ON  PRICES 

But  prices  are  free;  the  manufacturers 
of  the  commodities  which  people  must 
have  to  live  are  controlled  only  by  the 
limits  which  people  will  pay,  and  ap¬ 
parently  these  manufacturers  are  trying 
to  find  how  wide  that  limit  is. 

Workers  must  eat,  every  day;  manu¬ 
facturers  can,  if  necessary,  stop  making 
goods  for  a  time.  Already,  to  sustain  the 
high  prices,  production  in  some  lines  has 
been  reduced. 

In  the  first  12  months  without  price 
controls,  from  June  1946  to  June  1947, 
statistics  show  that,  taking  June  1946 
as  100,  average  weekly  earnings  in  man¬ 
ufacturing  industries  equaled  117  per¬ 
cent;  tut  the  prices  on  28  spot  commodi¬ 
ties — those  which  enter  into  every  house¬ 
keeping  budget — equaled  170  percent. 
The  prices  on  12  key  foodstuffs  equaled 
186  percent. 

WILL  VOTE  FOR  BILL 

Mr.  Speaker,  I  am  going  to  vote  for 
this  bill  before  us  because  a  little  is  bet¬ 
ter  than  nothing,  and  because  it  con¬ 
tains  the  irreducible  minimum  of  the 
President’s  requests  on  controlling  infla¬ 
tion.  I  voted  a  few  minutes  ago  against 
the  rule  and  for  recommitment  because 
I  should  rather  have  had  a  chance  to 
vote  on  a  measure  with  teeth  in  it. 

To  return  to  my  earlier  figure  of 
speech,  I  wanted  a  chance  to  vote  for  a 
modern  trained  fire  department  to  fight 
this  conflagration  of  inflation,  and  not 
for  four  glasses  of  water  to  splash  on 
the  edges  of  the  Are. 


FIFTY  WEEKS,  40  HOURS  A  WEEK,  AT  $1.75  AN 
HOUR  TO  SUPPORT  A  FAMILY 

Today  butter  is  selling  in  the  stores 
in  my  congressional  district  in  New  York 
at  $1  a  pound. 

This  very  week  the  Commissioner  of 
Labor  Statistics  gave  the  Committee  on 
the  Economic  Report  the  results  of  a 
study  of  living  costs.  Those  figures 
showed  that  in  New  York  City  a  family 
composed  of  a  man  and  his  wife  and  two 
children  had  to  have  an  annual  income 
of  $3,347  to  live  in  minimum  comfort  and 
decency — an  increase  of  $527  in  the 
preceding  12  months.  To  earn  that 
amount  the  man  would  have  to  work  40 
hours  a  week  50  weeks  a  year  at  $1.57  an 
hour.  The  national  average  of  hourly 
earnings  in  the  manufacturing  industries 
is  $1.25  an  hour.  ' 

The  same  man  would  have  to  earn 
$1.75  an  hour  to  support  the  same  family 
here  in  Washington. 

Mr.  Speaker,  by  jamming  through  this 
inadequate  legislation  the  Republican 
leadership  may  have  exhibited  political 
cunning,  but  it  has  certainly  failed  in  its 
responsibility  to  the  Nation,  and  the  peo¬ 
ple  know  it.  I  do  not  think  that  this  Re¬ 
publican  majority  will  be  here  in  the  next 
Congress. 


United  States  Is  Losing  Out  on  Interna¬ 
tional  Trade  Organization  Board  Plan 


EXTENSION  OF  REMARKS 

OP 

H0N.HAR0LD  KNUTSON 

MINNESOTA 

IN  THE  house' GF  REPRESENTATIVES, 
Friday,  December  19,  1947  " 

Mr.  KNUTSON,  ^r.  Speaker,  the  ef¬ 
forts  of  our  State  Department  to  trade 
away  our  industries  and  fa  establiA  free 
trade  have  been  partiallv  successful. 
However,  the  United  State^<^elegation 
lo  the  United  Nations  Conf^nce  on 
trade  and  employment  now  19  scission  in 
Havana  is  discovering  that  dther  spun- 
tries  are  not  too  anxious  tor  become'^n- 
meshed  in  a  free-trade  ^stem  unleS 
they  are  allowed  the  priv^ge  of  protect¬ 
ing  their  young  and  struggling  industries. 
Tie  United  States  is  being  outvoted  on 
every  major  issue.  / 

Very  few  people  know  what  is  likely  to 
happen  to  our  country  if  this  ITO  should 
be  adopted.  The, smaller  countries  are 
more  aware  of  it?  potentialities  and  are 
rightfully  fearfiil  that  if  they  are  not  al¬ 
lowed  to  protect  their  infant  industries 
they  will  continue  to  be  economically 
subservient  to  the^ore  powerful  nations. 
I  am  not  too  sure  that  the  Charter  in  its 
present  foan  would  not  tend  to  do  that. 

It  may  cheer  some  of  the  less  developed 
countries  to  know  that  many  Members  of 
the  Cofigress  of  the  United  States  are 
opposed  to  any  international  organiza¬ 
tion  that  would  even  make  it  possible  for 
larger  nations  to  dictate  in  any  way  what 
might  be  done  with  the  vital  Industries 
of  any  country.  The  spirit  and  acumen 
of  the  delegates  from  some  of  these  small 
heighbors  of  ours  is  to  be  commended. 


!  The  following  article  taken  from  the 
I  New  York  Times  of  December  18  show^ 
i  that  the  free-trade  efforts  of  certain  del,* 

■  egations  are  not  meeting  with  too  much 
success :  / 

United  States  Is  Losing  Out  on  Interna¬ 
tional  Trade  Organization  Board  Plan — ■ 
Smaller  Nations  Fight  Special  PlAce  on 
THE  Executive,  a  Factor  in  Vote  Plan  Deal 
(By  Russell  Porter)  / 

H.abana,  December  17. — The  United  States 
delegation  to  the  United  Nations/Conference 
on  Trade  and  Employment  today  seemed  to 
be  losing  its  fight  on  the  method  to  be  used 
In  determining  the  composition  of  the  execu- 
'  tive  board  of  the  proposed  International 
j  Trade  Organization. 

;  When  the  United  States,Accepted  the  one- 
I  country-one-vote  plan  of  the  smaller  coun- 
I  tries  and  abandoned  the  struggle  for  an  In- 
I  ternational  Trade  Organization  voting  sys- 
f  tem  weighted  in  proportion  to  the  compara¬ 
tive  economic  stren^h  of  the  member  na¬ 
tions.  which  wouldi^ave  given  the  United 
States  heavy  votlnaf strength,  this  concession 
was  made  conditl^al  on  prevalence  for  our 
ideas  on  the  executive  board  and  some  other 
major  issues.  However,  at  today’s  meeting 
'  of  the  organization  committee  it  was  an- 
'  nounced  that'  of  44  delegations  that  have 
spoken  in  the  debate  on  the  executive  board 
only  7  support  the  proposal  favored  by  the 
United  States. 

This  Is/one  of  the  Issues  left  unsolved  by 
the  Geneva  Conference  of  the  18-natlon  pre¬ 
paratory  committee  which  submitted  the 
draft  (Aiarter  for  the  approval  of  the  58  dele- 
gati(»s  here  with  3  possible  courses  on  the 
con^osition  of  the  executive  board. 

/  eight  members  named 

/The  first  proposal  specifically  names  the 
/tinlted  States  and  seven  other  nations  of  ma- 
r'^Jor  economic  importance  among  the  18  board 
members,  assuring  8  countries  of  permanent 
seats.  It  also  assigns  certain  seats  to  geo¬ 
graphic  areas — Latin  America,  the  Arab 
states,  and  Scandinavia.  Only  three  delega¬ 
tions  have  spoken  for  this  plan. 

The  second  course  merely  says  that  holders 
of  7  of  15  seats  shall  be  eligible  for  imme¬ 
diate  reelection,  the  remainder  of  the  seats 
rotating,  but  it  does  not  assure  the  United 
States  or  any  other  country  of  a  permanent 
place.  Twenty-seven  countries  have  spoken 
in  favor  of  this. 

The  third  proposal,  supported  by  the  United 
States,  says  that  eight  states  of  chief  eco¬ 
nomic  Importance,  as  determined  by  the  con¬ 
ference,  shall  be  entitled  to  membership  on 
a  board  of  17, 

Although  the  United  States  delegation  feels 
S^hat  it  is  Inconceivable  that  a  permanent 
at  would  be  denied  to  this  country  even  if 
th\  second  course  were  adopted,  the  possi¬ 
bility,  is  foreseen  that  the  small  and  unde¬ 
veloped  countries,  which  are  in  a  numerical 
majorityfcmlght  deny  executive  seats  to  other 
larger  aiimunore  industrialized  nations. 

Since  th^undeveloped  countries  are  In¬ 
sistent  on  tn«  right  to  use  import  quotas, 
other  quantitattye  restrictions  and  preferen¬ 
tial  tariffs  to  pm^ct  their  new  and  Infant 
industries  agalnstSuompetition  from  more 
highly  industrializeov^ountrles,  it  is  feared 
in  some  quarters  th^  the  second  course 
might  enable  them  to  nullify  the  charter  ob¬ 
jectives  for  the  gradual  eUmination  or  re¬ 
duction  of  barriers  againkt  international 
trade. 

Canada  and  Brazil,  which  desiVe  permanent 
executive  board  seats  on  the  bafe  of  their 
economic  Importance,  supported  the  United 
States  at  the  economic  development  < 

Jee  meeting  today  against  the  Joint  1 
Argentina,  Chile,  and  Venezuela. 

J.  J.  Brignoll,  of  Argentina,  argues  agaiift 
so  much  power  In  ITO,  saying  that  It  should 
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be  able  to  make  recommendations  only. 
Mherwise,  be  said,  nations  would  have  to 
glvd  up  the  conduct  of  their  economic  life, 
"one  ^  the  vital  elements  of  sovereignty”  to 
a  "supranational  body.” 

Dana  It  Wilgress,  for  Canada,  said  that  the 
Argentine  proposal  would  violate  the  most- 
favored -nation  principle  regarded  as  one  of 
the  vital  elements  of  the  charter.  He  said 
that  prior  approval  was  necessary  to  weigh 
the  advantages  that  preferences  might  bring 
to  some  countrieS.,against  injuries  to  others, 
which  might  include  certain  undeveloped 
countries  themselves. 

The  general  commi1?V^e,  after  a  3-hour  de¬ 
bate  tonight  adopted  aVesolution  directing 
subcommittee  chairmen  ti^make  full  and  in¬ 
formative  statements  to  tlUi  press  after  each 
private  subcommittee  meeting  in  collabora¬ 
tion  with  the  United  Nations  v®partment  of 
Public  Information.  The  resolution  was 
moved  by  Clair  Wilcox,  of  the  U^ted  States. 
Ten  voted  for  it,  one  against,  and  'toere  were 
four  abstentions  and  three  absent\s.  The 
negative  vote  was  cast  by  Cuba. 


Control  of  Consumer  Installment  Credit 


EXTENSION  OP  REMARKS 

OP 

HON.  E.  WALLACE  CHADWICK 

OF  PENNSYLVANIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Friday,  December  19,  1947 

Mr.  CHADWICK.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  letter: 

Philadelphia,  Pa.,  December  17,  1947. 
Hon.  E.  Wallace  Chadwick, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Mr.  Chadwick:  This  letter  is  written 
on  the  assumption  that  you  would  welcome 
an  expression  of  opinion  relative  to  the  move 
to  have  Federal  controls  again  imposed  on 
consurner  installment  credit  as  a  means  of 
checking  inflation.  I  think  I  am  in  position 
to  speak  in  a  disinterested  manner  since  1 
have  nothing  to  do  with  granting  credit. 

Since  a  good  deal  of  my  work  throughout 
Pennsylvania  is  done  on  behalf  of  so-called 
necessitous  borrowers,  I  ask  the  privilege  of 
speaking  for  low-income  families  who  must 
occasionally  seek  cash  credit  to  meet  emer 


Pennsylvania  last  year,  under  regulation  W 
and  the  Pennsylvania  small  loan  law,  was  less 
than  $175,  and  the  average  balance  December 
31  was  only  $143.  But  the  number  of  loans 
granted  indicates  that  more  than  one  out  of 
every  five  families  in  Pennsylvania  required 
help  of  such  nature  during  the  year.  Even 
if  this  type  of  credit  were  inflationary  in  char¬ 
acter,  the  total  national  volume  would  be  of 
Insignificant  Importance. 

The  small-loan  law  was  originally  adopted 
to  make  it  possible  for  honorable  business¬ 
men  to  provide  adequate  and  legitimate 
credit  for  low-mcome  groups.  As  a  result, 
there  are  today  over  500  such  small  business 
establishments  serving  Pennsylvania  com¬ 
munities  in  that  capacity.  The  secretary  of 
banking  bears  testimony  that  they  are  keep¬ 
ing  faith  with  the  public.  The  Honorable  D. 
Emmert  Brumbaugh,  speaking  in  Philadel¬ 
phia  on  November  12,  1947,  said  that  not  one 
complaint  had  been  registered  with  the  de¬ 
partment  against  a  licensee  since  he  had  been 
in  oiBce.  Why  subject  them  again  to  double 
policing? 

It  is  of  these  hundreds  of  small  business 
people  and  their  thousands  of  humble  custo¬ 
mers  that  I  request  you  to  think  when  you 
are  urged  to  help  reimpose  Federal  controls 
over  consumer  Installment  credit. 
Respectfully  yours, 

Curtis  A.  Williams. 


Fuel  OH  Shortage 


EXTENSION  OF  REM.^KS 

\  OP  y 

HON.  MARKET  CHXSE  SMITH 

F  MAINS 

IN  THE  HOUSE  ’6f  R^RESENTATIVES 

Friday,  Dec^^er  19,  1947 

Mrs.  SMITH  of/Matoe.  Mr.  Speaker, 
war  machines  run  on  Oil  is  the  war 
fuel.  Conseqmmtly,  theNmost  intensive 
search  for  ojf  in  history  \  under  way, 
reaching  inifo  almost  everyNpart  of  the 
world.  Ijr  this  international  race  for 
scarce  i^roleum,  drilling  rigs  ^  boring 
for  oily-m  at  least  45  countries.  Vn  -the 
few  ^eas  where  oil  lands  are  sti^un- 
toi^ed,  governments  and  private  d^- 
p^ies  are  competing  for  the  right\o 
^ploit  new  fields. 


V  OCCA.  VOOXX  ^XCUXU  LV  XXXCCU  CXXiCX  «■  V  1  >  .  V  a 

gencies.  You  can  readily  see  that  the  money  /  ,  recent  trip  I  saw  the  American 


they  borrow  has  little  or  no  influence  to-/ 
ward  Inflation,  and  that  to  further  restrigt 
their  sources  of  credit  would  be  to  imMse 
an  injustice.  / 

When  loans  granted  annually  by  State- 
licensed  and  regulated  lenders  in  IJ^nnsyl- 
vania  are  classified  according  to  tye  major 
purpose  for  which  the  money  is  ob;6kined,  the 
largest  grouping  is  headed,  "Medical,  dental, 
and  hospital  bills,”  and  Includes  between  15 
and  20  percent  of  the  total.  .Tlie  class  next 
to  the  top  is  "For  consq^ating  overdue 
bills,”  and  includes  another'  15  percent  of  the 
total.  Other  classifications  are  “Funeral  ex¬ 
penses,”  “Fuel,”  “Movpjg  expenses,”  "Mort¬ 
gage  payments  and  interest,”  "Insurance.” 

It  is  reliably  estimated  that  more  than  70 
percent  of  all  credit  granted  by  licensed  small 
loan  companies  in  the  United  States  is  for 
such  purposes. 

It  need  not  be  pointed  out  to  you  that  for 
more  than  3(5  years  the  Pennsylvania  Small 
Loan  Act  d^s  limited  such  loans  to  $300  and 
says  the  ..borrower  shall  have  18  months  to* 
repay  ij.  he  needs  that  much  time,  regulation 
W  CUV  the  loan  period  to  12  months.  That 
meant  that  often  the  money  needed  to  tide 
ovef  a  crisis  could  not  be  granted  because  the 
fainily  Income  would  not  allow  for  the  in- 
stallment  payments.  The  average  loan  in 


oil  operations  in  Saudi  Arabia.  United 
States  firms  are  exploring  for  oil  in 
Panama,  Ecuador,  Saudi  Arabia,  Italy, 
and  Denmark.  New  oil  discoveries  have 
been  made  in  Alaska,  Chile,  Sweden, 
Japan,  Austria,  and  Morocco.  Interna¬ 
tional  exploration  is  being  conducted  in 
Canada,  the  Bahamas,  Venzuela,  Britain, 
the  Netherlands,  Egypt,  New  Guinea,  the 
Middle  East,  and  Australia.  Govern¬ 
ment  exploration  is  predominant  in 
countries  in  which  oil  Is  nationalized — 
Mexico,  Brazil,  Argentina,  Turkey,  and 
Russia.  Fortunately  for  us,  Americans 
are  far  in  the  lead  in  this  world-wide 
search  for  a  vital  fuel. 

The  subject  of  oil  is  of  great  current 
interest  to  New  Englanders,  especially 
those  of  Maine,  who  are  faced  with  a 
shortage  of  fuel  oil  during  the  cold  win¬ 
ter  season.  Like  all  of  the  rest  of  the 
New  England  delegation,  I  have  been 
working  very  hard  on  this  matter  which 
seems  to  center  in  getting  more  oil  tank¬ 
ers  assigned  to  this  area.  I  have  taken 
the  matter  up  with  the  Maritime  Com¬ 
mission  and  the  major  oil  companies.  In 


addition  to  this  my  Armed  Services  Cor 
mittee  is  making  an  investigation 
bringing  pressure  for  action.  Som^en- 
couraging  results  have  been  obtaufed  as 
the  Maritime  Commission  announced  on 
December  15  that  it  had  completed  ar¬ 
rangements  for  putting  into  o|<eration  all 
of  its  idle  tankers  which  are  commer¬ 
cially  usable.  However,  Runtime  Com¬ 
missioner  Raymond  S.  McKeough  stated 
the  next  day  to  the  JSouse  Commerce 
Committee  that  the  Maritime  Commis¬ 
sion  has  no  tanke^ that  could  be  used 
to  ease  fuel  shorties  on  the  east  coast. 
It  appears  that^e  real  reasons  for  this 
lack  of  oil  tajfKers  for  the  east  coast 
are:  First,  t^t  too  many  of  them  have 
already  been  sold  to  foreign  countries: 
and  secom,  that  the  United  States  oil 
compani^  simply  will  not  assign  more  of 
their  ^nkers  to  carry  oil  to  the  east 
coast 

le  assistant  to  the  President  of  the 
S^ndard  Oil  Co.  of  New  Jersey  states 
lat  there  is  no  shortage  in  Maine  at 
^present.  The  Bureau  of  Mines  reports 
that  Maine  will  use  approximately  1,- 
590,000  barrels  of  heating  oil  for  ap¬ 
proximately  44,500  units  during  the  cur¬ 
rent  year.  With  these  conflicting  re¬ 
ports,  I  am  convinced  all  the  more  that 
the  best  authorities  as  to  whether  a  fuel 
oil  shortage  actually  exists  in  Maine  are 
the  Maine  people  themselves. 

Under  unanimous  consent,  I  include 
with  my  remarks  an  editorial  from  the 
Portland  Press  Herald,  December  18,  con¬ 
cerning  “surplus”  tankers: 

MORE  BLUNDERING 

The  Maritime  Commission  has  announced 
that  it  has  no  surplus  tankers  to  put  into 
the  oiT  supply  service  along  the  eastern  sea¬ 
board.  All  its  tankers  have  been  sold,  it 
says,  to  domestic  and  foreign  buyers,  or  prom¬ 
ised  for  delivery.  No  fewer  than  83  of  the 
ships  have  gone  abroad  and  there  would  be 
breach  of  contracts  and  so  forth  were  the 
United  States  to  renege  on  the  transactions. 

But  the  Commission  also  says  that  the  last 
of  these  83  tankers  was  sold  last  Friday — 
surely  an  amazing  admission  when  everybody 
has  known  and  has  been  talking  for  weeks 
about  the  current  and  growing  scarcity  of 
oil  along  the  east  coast  particularly,  where 
tanker  service  is  accepted  as  the  answer  to 
supply  problems.  That  seems  to  argue  either 
ibdifference  to  the  situation  or  so  complete 
a^ck  of  knowledge  of  it  as  to  impeach  either 
theNjmtegrity  or  the  intelligence  of  this  Gov¬ 
ernment  agency. 

But  tt  is  not  the  Maritime  Commission 
alone  whi^h  Is  to  blame:  It  says  that  the  83 
tankers  were  sold  abroad  upon  specific  rec¬ 
ommendation  of  the  President  and  Cabinet. 
That  plainly 'Sastens  responsibility  upon  the 
administration^  which  is  convicted  of 
blundering.  N 

Why  it  blundfered,  is  probably  clear  enough; 
It  was  willing  to  poiit  out  American  resources 
(and  for  a  song)  to  ajd  Europe  to  get  back 
on  its  feet,  and  it  did  a1^  Europe  in  this  case 
with  a  burst  of  emotictoal  bigheartedness, 
having  no  thought  for  the  realities  of  the 
domestic  situation.  That  would  be  more  of 
the  fuzzy  thinking  that  has  too  often  char¬ 
acterized  the  formation  and  ’  .execution  of 
recent  American  policy.  No  dqubt  It  was 
pleasing  to  the  Wallaces,  but  It  j4.not  good 
for  the  country. 

More  and  more,  sentiment  seemS\to  be 
crystallizing  in  Washington  and  els^here 
that  we  have  a  duty  to  keep  America  strong; 
not  only  a  duty  to  ourselves,  but  a  duty  to 
the  democratic  world  which  looks  to  us  for 
protection,  and  even  for  life.  The  Congress, 
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literally  millions  of  workers  who  are  re¬ 
ceiving  very  small  wages,  and  there  are 
literally  millions  of  others  who  have  put 
aside  savings  and  war  bonds  and  have 
savings  accounts,  but  are  forced  to  use 
them  to  live.  Tens  of  thousands  of  vet¬ 
erans  of  World  War  I  who  are  75  or  80 
percent  disabled,  with  families,  but  can¬ 
not  secure  any  pension,  and  there  are 
tens  of  thousands  of  veterans  of  World 
War  II  who  are  in  school  or  taking  train¬ 
ing  under  the  GI  bill  of  rights.  These 
high  prices  will  for^many  of  these  vet¬ 
erans  to  discontinue  h},eir  training  unless 
they  are  given  aid. 

These  needy  people  c^not  pay  a  dol¬ 
lar  a  pound  for  meat  and  foliar  a  dozen 
for  eggs,  and  comparable  prices  for  other 
necessities.  They  have  beeik  forced  to 
cash  their  bonds,  go  into  th^  savings 
accounts  that  they  had  hopedNto  pro¬ 
vide  for  themselves  when  they  became 
old,  and  billions  of  dollars  of  saving^toat 
had  been  put  away  to  buy  homes, 
nishings  for  homes,  or  to  send  their  chn^ 
dren  to  college.  These  savings  have 
been  and  are  being  depleted  every  day, 
and  the  first  thing  we  know  we  will  have 
millions  of  people  in  this  country  de¬ 
pendent  upon  charity.  These  high  prices 
have  cost  the  American  people  and  their 
savings  billions  of  dollars,  and  as  we 
continue  to  strip  this  country  of  its  sup¬ 
plies  these  prices  go  up;  and  purchasing 
power  of  their  money  goes  down.  It  will 
mean  greater  hardships,  greater  suffer¬ 
ing  and  sacrifice  upon  these  millions  of 
Americans.  This  condition  in  this  coun¬ 
try  is  largely  due  to  the  unwise  policies 
of  the  Roosevelt  and  Truman  Adminis¬ 
trations  in  stripping  this  country  of  its 
necessities  and  giving  them  to  foreign 
countries.  He  should  cut  out  these  heavy 
exports  of  food,  feed  and  other  commodi¬ 
ties  in  short  supply. 

I  think  it  would  be  very  unwise  as  well 
as  unjust  to  the  American  people  to  now 
enter  upon  a  worldwide  WPA  as  is  con¬ 
templated  by  Mr.  Truman  and  his  Ad¬ 
ministration.  Prices  must  come  down. 
Prices  are  bound  to  rise  and  the  threat 
of  uncontrolled  infiation  must  increase 
so  long  as  this  administration  follows 
its  present  policy. 

I  heard  a  nmnber  of  Members  speak, 
who  had  visited  Europe,  and  recite  what 
they  had  seen  and  heard,  but  I  do  not 
recall  any  one  of  them  stating  thatjthey 
had  seen  anyone  who  had  staryed  to 
death  or  who  was  starving  to  death  in 
Prance,  Italy,  or  Austria,  or  ajrly  other 
of  the  unoccupied  countries.  We  learned 
a  few  days  ago  that  in  our  own  country 
about  one-half  of  the  Navajo  Indian 
Tribe  dies  before  they  are  5  years  of 
age,  and  that  it  has  more  tuberculosis 
than  any  other  spot  in^e  United  States; 
that  more  than  lOO/nave  actually  died 
of  starvation  or  malnutrition,  and  there 
are  15,000  Indian^children  without  any 
school  facilitie^  This  tribe  of  Indians 
was  placed  by/our  own  Government  on 
this  barren  ^servation.  I  wonder  if  it 
would  have'ever  been  heard  of  if  a  move¬ 
ment  had  not  been  put  on  foot  to  give 
aid  to  Htirope?  Who  can  estimate  how 
many  millions  of  needy  old  people  died 
in  this  country  within  the  last  2  or  3 
years  because  of  malnutrition,  lack  of 
medical  care,  lack  of  shelter  and  proper 
clothing?  How  many  of  our  veterans 


and  their  dependants  have  suffered  be¬ 
cause  of  lack  of  proper  food,  shelter,  and 
clothing?  Should  not  our  first  concern 
be  for  the  needy  people  and  the  needy 
veterans  of  our  own  country?  They  are 
not  responsible  for  these  high  prices. 
They  did  not  strip  our  country  of  its 
supplies  and  give  them  away  to  foreign 
countries,  and  why  should  they  continue 
to  suffer  and  in  the  end  their  savings 
disappear  and  be  thrust  upon  public 
charity? 

The  Holy  Writ  declares,  “He  that  pro- 
videth  not  for  his  own  household  hath 
denied  the  faith  and  is  worse  than  an 
infidel.”  Whatever  others  may  say  or 
do,  I  feel  that  it  is  my  duty  to  provide 
first  for  the  household  of  America. 

PEACE  AND  COMMUNISM 

No  one  craves  world  peace  or  has 
worked  harder  according  to  his  abilities 
to  bring  about  world  peace  than  I  have. 

On  the  other  hand  no  one  has  less  use  for 
communism  than  the  people  of  my  dis¬ 
trict  and  myself.  We  do  not  have  Com 
munists  or  communism  in  the  Ninth 
listrict  of  Kentucky.  We  were  told  that, 
^se  gifts  to  Italy,  France,  and  Austrj 
wduld  bring  about  world  peace  and  h^d 
off  \ommunism.  These  countries  ^ave 
embnkced  socialism.  There  is  not  ^'great 
deal  o^difference  between  socialism,  and 
commum^.  Both  of  these  ar/  against 
private  e^rprise  and  against'  the  true 
American  wi^y  of  life.  To  tbfe  very  great 
grief  of  myseif^nd  the  Anjerican  people, 
neither  Worlcf^ar  I  nop' World  War  II 
brought  peace  ai^  we  .appear  to  be  as 
far  from  peace  too^  ^'s  we  were  the  day 
shootii^g  ended  in  t^rld  War  II. 

Joe  Stalin,  first^an^last,  has  secured 
about  $15,000.00^'000  o^end-lease  from 
our  country.  No  part  onit  has  been  re¬ 
paid  and  thew/efuse  to  talra»about  repay¬ 
ing  any  partyof  it.  The  Am^can  armies 
reached  B^lin  before  the  Rus^n  ai’mies 
and  were  about  to  enter  th^,German 
capital,,  but  Stalin  insisted  that  the 
Amertcan  armies  withdraw  and  ^rmit 
the  .Russian  armies  to  enter  and  lake 
posn^ession  of  Berlin  and  the  Americas 
^reed.  This  was  a  bad  blunder  on  oin; 
part.  Stalin  has  never  relinquished  that\ 
control.  The  other  part  of  Germany  was  N 
divided  among  the  French,  British,  and 
Americans.  Stalin  claims  under  an 
agreement  he  made  with  Roosevelt  and 
Truman  that  Russia  was  to  have  ten  bil¬ 
lions  of  reparations  from  Germany. 
Stalin  has  taken  charge  of  all  the  fac¬ 
tories  and  other  industrial  plants  in  the 
Berlin  sector.  This  was  about  30  percent 
of  the  factories  and  industrial  plants. 

He  claimed  that  he  was  entitled  to  25  per¬ 
cent  of  the  factories  and  industrial  plants 
in  the  sectors  held  by  France,  Britain,  and 
the  United  States.  In  the  American 
zone  there  has  been  dismantled,  princi¬ 
pally  at  the  expense  of  the  American 
Government,  more  than  600  of  these 
plants  or  factories,  and  they  have  been 
turned  over  to  Stalin.  Therefore,  Stalin 
is  claiming  55  percent  of  all  the  industrial 
factories  and  plants  of  Germany  and 
they  are  being  sent  to  Russia. 

Of  course,  the  small  amount  we  are 
sending  now  to  France,  Italy,  and  Aus¬ 
tria  is  only  a  drop  in  the  bucket  to  what 
Stalin  is  grabbing  up  in  Germany  and  we 
are  helping  him  to  do  it  and  still  we  say 


we  are  sending  a  small  amount  of  this 
food  and  other  supplies  to  help  prevent 
communism  in  France,  Italy,  and  Aus¬ 
tria.  Many  Members  of  Congre^  and 
the  other  American  citizens  hgVe  de¬ 
manded  that  this  be  stopped./but  the 
administration  does  not  stop  y^.  This  is, 
of  course,  in  addition  to  th6  lend-lease 
that  has  been  flowing  int6  Russia  for 
many  years  and  still  c^tinues  to' this 
day.  These  include  more  than  100  rail¬ 
road  locomotives,  gre^  numbers  of  rail¬ 
road  cars,  steel,  fa.ym  machinery,  and 
other  essential  andiS’carce  commodities  in 
this  country.  It  fs  unthinkable,  yet  it  is 
a  fact.  Why  .-ihip  these  supplies  to 
France,  Italy,  ^nd  Austria  to  check  com¬ 
munism  whpft  we  are  sending  this  very 
essential  And  necessary  machinery, 
equipment^  and  supplies  in  short  supply 
in  this^untry  to  Russia?  Are  we  try¬ 
ing  tq/duplicate  what  was  done  before 
Wor^  War  II  started?  We  shipped 
gr^t  quantities  of  scrap  iron,  steel,  gas, 
oil;  and  other  war  supplies  to  Japan  and 
'  en  loaned  to  China  a  few  million  dol¬ 
lars  and  when  the  war  between  China 
and  Japan  was  in  progress. 

I  am  one  of  many  Americans  who  have 
insisted  for  months  that  this  adminis¬ 
tration  quit  shipping  our  machinery, 
railroad  equipment,  and  other  supplies 
to  Russia.  We  canceled  our  debt  with 
Great  Britain  of  World  Wars  I  and  11, 
amounting  to  more  than  $40,000,000,000. 
We  let  her  have  $6,000,000,000  of  surplus 
war  materials  and  supplies,  and  then  we 
loaned  her  $3,750,000,000  in  cash  in  the 
hope  that  she  would  avoid  socialism  and 
communism.  Of  course,  she  will  not  re¬ 
pay  any  part  of  this  money.  I  did  not 
vote  for  it.  She  has  wasted  our  cash  and 
supplies  in  establishing  a  socialistic  gov¬ 
ernment  in  Great  Britain.  They  are 
against  private  enterprise.  They  believe 
in  government  ownership  and  have 
taken  over  the  railroads,  mines,  and  oth¬ 
er  private  property,  and  they  have  fritted 
away  our  taxpayers’  money  in  this  so¬ 
cialistic  experiment.  Their  officials  and 
leaders  denounce  our  private  enterprise 
and  our  American  way  of  life.  It  is  my 
observation  that  no  country  can  be  saved 
where  its  people  are  not  willing  to  save 
themselves,  and  I  shall  not  vote  finance 
taken  out  of  the  American  taxpayers’ 
phpkets. 

Britain,  France,  Italy,  and  other  coun- 
tries'-pf  Europe  will  have  the  kind  of 
governinent  that  their  people  want.  We 
can  destroy  the  credit  and  resources  of 
our  country  and  go  into  bankruptcy  in 
trying  to  rCin  the  governments  of  Europe 
and  in  the  end  they  will  not  be  saved  un¬ 
less  they  are  willing  to  work,  produce, 
sacrifice,  and  save  themselves.  At  least 
we  cannot  afford  to  destroy  this  great 
Nation  and  its  Government  and  bring 
our  people  to  want 'and  misery  to  save 
any  other  country  on  the  earth.  We 
have  helped  them  and'-will  continue  to 
help  them  in  such  reasonable  way  as  we 
can,  provided  they  will  help  themselves. 
We  must  constantly  keep  in  mind  that 
our  people  have  the  greatest  debt  and 
we  are  paying  the  highest  per  capita 
taxes  of  the  people  of  any  country  in  the 
world. 

EUROPE  USING  GRAIN  TO  MAKE  LIQUOR 

Another  important  matter  developed 
In  considering  this  claim  for  relief  and 
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Has  been  carried  in  the  press.  There 
a  great  demand  some  months  ago  on 
part  of  the  American  people  that  in 
view*W  the  shortage  of  wheat  and  other 
grain^he  distillers  and  brewers  should 
close  d^n  their  plants  and  in  that  way 
save  graiiv  They  did  close  down  their 
plants  butNpformation  leaked  out  that 
wheat,  corn,  smd  other  grains  were  being 
used  in  Euro^  to  manufacture  intoxi¬ 
cating  liquors. 

Fifty  percent  of'^ur  whiskies  are  made 
In  Canada.  The  cKstillers  and  brewers 
of  Europe  and  Cana^promptly  took  ad¬ 
vantage  of  the  holl^y  declared  by 
American  distillers  and\rewers,  and,  of 
course,  shipped  great  quimtities  of  in¬ 
toxicating  liquors  to  the  ^ited  States 
and  for  which  they  received  ftmcy  prices. 

If  there  is  such  a  shortage  orterains  in 
Europe  that  we  must  deplete  grain 
supply  and  greatly  increase  the  ^ce  of 
bread  and  feed  and  send  550,0cSL000 
bushels  of  grains  to  Europe  under'toe 
guise  that  we  are  to  feed  hungry  peop 
it  does  not  set  well  with  me  and  the  av^ 
erage  American  to  know  that  they  are 
using  their  grains  over  in  Europe  to  man¬ 
ufacture  intoxicating  liquors  and  then  to 
send  these  liquors  into  our  own  country. 
May  we  suggest  Europe  give  her  hungry 
people  bread  instead  of  liquor,.  Canada, 
instead  of  sending  her  grain  free  to  Eu¬ 
rope,  takes  advantage  of  the  situation 
and  provides  us  with  about  50  percent  of 
the  liquor  consumed  in  our  country  at  a 
very  low  tariff.  This  is  in  line  with  the 
37,000,000  bushels  that  the  Italians  failed 
to  disclose  and  in  line  with  the  French  J 
farmers  who  are  feeding  their  wheat  to/ 
their  livestock,  and  neither  country  maky  1 
ing  available  their  wheat  for  their  nee^  i 
people.  With  the  information  thap  Ij 
have  set  forth,  I  do  not  see  how  I  c/uld  j 
consistently  support  tliis  bill.  [  i 


man  who  50  years  ago  was  scorned  and  abused 
as  the  “foreign  born”  governor  of  Illinois  wiio 
“freed”  the  haymarket  “anarchists.” 

John  Peter  Altgeld  was  born  In  Germany 
He  came  to  the  United  States  when  a  boy 
and  worked  at  any  job  to  be  had  to  win 
a  law  education.  He  became  succMsful  as  ' 
a  lawyer  and  real-estate  operator  In'' Chicago 
and  in  1892  was  elected  Governor  of  Illinois. 
During  his  term  of  cflace  he  initiated  many 
reforms  and  was  a  particular  f/end  of  the 
University  of  Illinois. 

But  he  doomed  his  public  ofereer  by  par¬ 
doning  three  men  who  haiy  been  sent  to 
prison  following  conviction  /f  complicity  in 
the  May  4,  1886,  rioting  in  Haymarket 
Square,  Chicago,  during  wMch  several  police¬ 
men  were  kilied  by  the  e/plosion  of  a  bomb 
thrown  by  parties  yet^nknown.  Of  the 
eight  men  convicted  o^he  Haymarket  kill¬ 
ings,  four  were  hangecyand  another  took  his 
own  life  in  prison.  /Altgeld  knew  exactly 
what  he  was  doing/When  he  pardoned  the 
other  three.  He  c^d.  practically  penniless 
and  with  few  frien/s,  in  1902. 

Poet  Vachel  Li/dsay,  who  lived  next  door 
to  the  executive  mansion  in  Springfield, 
reminded  his  allow  Americans  of  Altgeld's 
courageous  fi^t  for  tolerance  in  the  poem 
“The  Eagle  T/at  Is  Forgotten”  and  in  recent 
years  severa/ books  have  told  the  true  story 
f  the  Ha/market  affair,  the  travesty  on 
jHstice  thalC  was  the  “trial”  of  the  suspects, 
aiul  Govgfnor  Altgeld’s  deep  interest  in  the 
case\ 

A  reWtlvely  few  Illinoisans  will  attend  the 
Decemp^  30  banquet  in  Chicago.  All  resl- 
denta^f  the  State — or  any  State — who  prefer 
truyi  to  p^udice,  even  if  a  half  century  late, 
canf  pay  tit^te  to  the  memory  of  “The 
Eggle  That  ^  Forgotten”  by  reading  an 
ijective  account  of  what  really  happened 
pi  Haymarket  S^are  and  of  the  even  more 
/shameful  proceed^t^gs  in  a  court  of  law. 


President’s  Policies  Responsible  for  High 
Cost  of  Living 
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EXTENSION  OF  REMARKS 

OF  / 

HON.  MELVIN  ^RICE  | 

OP  ILLINOl/ 

IN  THE  HOUSE  OF  REPRESENTATIVES  * 
Friday,  December  19,  1947  | 

Mr.  PRICE  of  Illmois.  Mr.  Speaker, ; 
under  leave  to  revi^  and  extend  my  re-  i 
marks,  I  feel  it  fi/cing  to  insert  in  the 
Record  an  editorial  appearing  in  the  De-  1 
cember  15,  194'/  issue  of  the  East  St.  1 
Louis  (Ill.)  Jounial.  This  editorial  is  a- 
fitting  tribute  fo  John  Peter  Altgeld,  first  i 
Democratic  Governor  of  Illinois  (1893-| 
97)  after  th6  War  Between  the  States.’; 
Altgeld  did/nuch  to  foster  the  true  spirit 
of  democr/cy.  I  personally  have  always ; 
felt  he  cc/itributed  far  more  than  people 
realize  to  our  great  American  freedom,  j 
and  I  /hink  it  commendable  that  his  ‘ 
memory  will  now  be  honored  and  re- ' 
vered-;  as  it  should  be.  The  editorial  ; 
follows : 

FORGOTTEN  EAGLE  REMEMBERED 

A  Justice  of  the  United  States  Supreme 
Court  will  be  the  principal  speaker  at  a  ban¬ 
quet  in  Chicago  on  December  30  commemor¬ 
ating  the  one-hundredth  anniversary  of  a 


EXTENSION  OP  REMARKS 

OF 

HON.  CHARLES  W.  VURSELL 

OP  ILLINOIS 

IN  THE  HOUSE  OP  REPRESENTATIVES 
Friday,  December  19,  1947 

Mr.  VURSELL.  Mr.  Speaker,  in  rep¬ 
resenting  the  people  of  my  district  for 
the  past  5  years,  I  have  always  tried  to 
tell  them  the  truth.  If  the  people  re¬ 
turn  me  to  Congress  in  the  new  twenty- 
fourth  district,  I  shall  resolutely  follow 
the  same  course.  I  believe  the  people 
are  entitled  to  the  truth  at  all  times  on 
legislation  coming  before  us.  Today  I 
want  to  give  to  the  Congress  and  the 
people  some  true  facts  that  have  brought 
about  the  high  cost  of  living. 

Mr.  Speaker,  while  the  President  tried 
to  blame  the  high  cost  of  living  on  the 
Republicans  for  taking  off  OPA  controls 
in  1946,  the  facts  prove  that  the  action 
of  the  President  and  his  policies  of  urg¬ 
ing  wage  raises  and  exporting  so  much 
of  everything  out  of  the  country  are  the 
real  causes  of  present  high  prices. 

If  the  administration  had  permitted 
the  OPA  Act  to  be  amended  with  a  slight 
raise  in  certain  prices  that  would  have 
offset  advances  in  costs  and  brought 
about  greater  production,  which  the  Re¬ 
publican  Congress  passed,  and  he  vetoed, 
price  controls  at  that  time,  in  1946,  would 


probably  have  maintained  for  another 
year.  He  vetoed  the  bill  and  all  controls 
were  off  for  over  30  days.  He  insisted 
on  another  bill  which  the  Congress 
passed  and  he  signed.  If  the  President 
had  appointed  men  of  ability  and  com¬ 
mon  sense  who  'Vi'ould  have  administered 
the  act  with  some  respect  for  the  people 
Instead  of  using  gestapo  tactics,  the 
people  would  have  endured  further  price 
controls.  Their  bad  enforcement  really 
killed  the  act. 

You  will  recall  that  producers  and 
farmers  had  become  so  enraged  that  we 
had  meatless  days  almost  6  days  a  week 
throughout  the  country.  This  last  OPA 
bill  gave  the  President  the  power  to  take 
off  controls  whenever  supplies  justified 
such  action. 

This  was  in  the  election  year  1946  and 
the  people  were  tired  of  OPA.  The  ma¬ 
jority  leader.  Congressman  McCormack, 
and  the  great  Mayor  Kelly,  of  Chicago, 
when  they  later  saw  that  an  enraged 
people  were  going  to  defeat  the  Democrat 
Party,  rushed  down  to  the  'White  House 
along  with  National  Committeeman  Han- 
negan,  and  urged  the  President  to  throw 
the  OPA  ballast  out  of  the  political  ship 
before  it  sank.  The  President,  politically 
minded  then,  as  he  is  now  with  another 
election  approaching,  began  rapidly  to 
take  off  controls.  But  it  was  too  late  to 
fool  the  people.  His  party  was  voted  out 
of  power  and  the  President  was  humil¬ 
iated.  Before  the  Congress  met,  and 
having  in  mind  they  would  take  off  the 
last  of  the  controls,  he  decontrolled  ev¬ 
erything  to  beat  a  Republican  Congress 
to  the  draw. 

Mr.  Speaker,  then  what  happened? 
His  party  leaders  realized  that  to  fasten 
the  blame  on  a  Republican  Congress  the 
cost  of  living  should  go  up.  The  ship¬ 
ment  of  food  and  commodities  of  every 
kind  to  Europe  and  the  other  nations  was 
the  answer.  The  Commodity  Credit 
Corporation  stepped  into  the  market  and 
began  buying  up  countless  millions  of 
dollars  worth  of  grain  and  foodstuffs. 
Ships  were  chartered  on  every  hand  and 
during  this  year  611,000,000  bushels  of 
grain  and  food  were  shipped  out  of  this 
country,  most  of  it  given  away  to  the 
European  countries.  In  fact,  since  VJ- 
day  in  Europe  this  administration  has 
shipped  and  given  away  in  loans  and 
grants  to  other  countries,  $21,000,000,000 
mostly  for  food,  oil,  steel  and  practically 
every  commodity  in  this  country  whether 
or  not  it  was  in  short  supply.  The  re¬ 
sult  is  that  with  the  expenditure  of  over 
$30,000,000,000  since  VJ-day,  they  have 
now  brought  about  a  shortage  of  food  and 
other  items  the  people  want  to  buy,  to 
the  extent  that  the  cost  of  living  is  in¬ 
deed  very  high  today  and  we  are  in  a 
period  of  the  greatest  inflation  ever  ex¬ 
perienced  in  this  country. 

Mr.  Speaker,  in  the  face  of  these  facts,' 
the  President,  time  and  again,  has  told 
the  American  people,  that  the  shipping 
and  giving  away  of  these  billions  of  dol¬ 
lars  worth  of  foodstuffs  has  had  little 
or  no  effect  in  causing  the  price  of  living 
to  rise.  There  is  hardly  a  schoolboy, 
laboring  man,  farmer,  or  a  businessman 
in  the  Nation  who  does  not  know  that  the 
shipping  out  of  this  country  this  vast 
amount  of  foods  and  materials,  is  the 
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reason  for  the  dangerous  and  high  prices 
that  are  now  disturbing  and  alarming 
the  people. 

Mr.  Speaker,  to  get  a  better  idea  of  how 
much  611,000,000  bushels  of  grain  and 
food  is,  let  me  put  it  this  way;  It  took 
480,000  American  boxcars  to  haul  that 
food  to  the  seaports  for  loading  into  ships. 
If  those  480,000  boxcars  of  food  had  been 
broken  down  into  trains  of  52  cars  each, 
with  90,000  pounds  in  each  car,  there 
would  have  been  nearly  10,000  trainloads 
of  grain  and  food  with  52  cars  in  every 
train.  By  putting  those  480,000  boxcars 
into  one  train  we  would  have  a  train  3,861 
miles  long  that  would  reach  from  Wash¬ 
ington  to  Paris  and  part  of  the  way  back. 
Yet  the  President  says  these  hufe  ship¬ 
ments  in  1  year  have  little  effect  on  rais¬ 
ing  the  cost  of  Ir.  ing.  In  addition  to  this 
food,  the  church  people,  individuals,  and 
charitable  organizations  have  sent  to  thi 
people  in  Europe  nearly  $2,000,000,000 
worth  of  food  and  clothing  in  smaller 
packages. 

In  the  face  of  these  facts,  which  are 
only  a  part  of  the  story,  the  President 
and  his  political  leaders  still  insist  that 
the  Republican  Congres.s  is  to  blame 
for  the  high  cost  of  living.  The  President 
now  threatens  to  bring  back  OPA  with 
all  of  the  agony  of  controls,  regimenta¬ 
tion  and  black  markets  that  will  follow. 

“Plow  ’em  Under’’  Henry  Wallace,  who 
killed  the  pigs  under  a  former  adminis¬ 
tration,  and  plowed  under  every  other 
row,  has  really  become  a  piker  in  history 
compared  with  the  manipulations  of  the 
present  administration. 

Mr.  Speaker,  they  smile  with  satisfac¬ 
tion,  however,  in  these  most  serious  times 
with  this  high  cost  of  living  and  danger¬ 
ous  inflation  staring  the  Nation  in  the 
face,  in  the  belief  that  with  their  23,000 
paid  propagandists  here  in  Washington, 
they  can  make  the  people  believe  that 
the  Republican  Congress  is  responsible 
for  the  high  cost  of  living  right  up  until 
the  election  next  fall  and  continue  them¬ 
selves  in  power. 

I  do  not  believe  they  have  fooled  the 
people.  I  place  a  higher  value  on  the 
people’s  intelligence,  common  sense,  and 
good  judgment.  I  feel  certain  that  the 
American  people  know  that  you  cannot 
ship  out  of  this  country  40  percent  of  the 
wheat,  and  other  billions  of  dollars’ 
worth  of  food  and  merchandise,  bringing 
about  a  scarcity  of  these  commodities 
here,  without  causing  the  price  of  living 
to  go  higher,  higher,  and  higher. 

Mr.  Speaker,  and  this  fs  not  all. 
Through  the  Commodity  Credit  Corpora¬ 
tion,  they  have  gone  into  the  market  and 
bought  millions  of  bushels  of  wheat  at 
critical  times  forcing  the  market  up. 
About  the  time  the  Luckman  committee 
was  appointed,  3  months  ago,  the  Com¬ 
modity  Credit  Corporation  stepped  into 
the  market  and  in  just  a  few  days  bought 
55,000,000  bushels  of  wheat  when  it  al¬ 
ready  had  millions  of  bushels  on  hand. 
What  happened  to  the  price?  Wheat 
rose  in  a  few  weeks  from  $2.50  per  bushel 
to  over  $3.20  per  bushel.  Government 
buying  forced  the  price  up. 

Mr.  Speaker,  not  only  wheat,  they 
bought  potatoes  by  the  millions  of 
bushels  and  took  them  off  the  market, 
dumped  them,  burned  them  or  left  them 


in  the  fields  to  rot  at  a  time  when  they 
were  shipping  wheat  and  foodstuffs  of 
all  kinds  and  giving  it  awqy  to  Europe 
and  other  countries.  They  have  kept 
the  prices  of  potatoes  so  high  that  the 
poor  people  here  in  America  could  not 
buy  them.  They  have  bought  and  now 
have  in  storage,  1,800,000  cases  of  eggs. 
They  have  bought  food  through  the  Com¬ 
modity  Credit  Corporation  in  everything 
from  peanuts  to  prunes,  much  of  it  de¬ 
teriorating  and  being  held  off  of  the 
market  with  prices  going  higher  and 
higher. 

Mr.  Speaker,  then  their  experts  figure 
out  the  next  move.  In  order  to  give  the 
people  a  first-class  show  the  bright  boys 
who  believe  in  the  philosophy  of  spending 
and  taxing,  recommended  to  the  Presi¬ 
dent  that  the  people  should  be  made  self- 
conscious  through  the  medium  of  the 
press  and  the  radio  toward  the  saving 
of  food.  They  launched  the  European 
crisis.  This  crisis,  they  said,  was  to  save 
food  for  the  people  of  Europe.  A  great 
publicity  and  radio  campaign  would 
soften  the  people  up  and  get  them  ready 
for  the  20-billion-dollar  Marshall  plan 
of  further  spending. 

To  do  this  job  they  got  a  young  man  in 
his  thirties  of  soap-opera  fame,  Charley 
Luckman,  tc  sell  our  people  meatless, 
eggless,  and  poultryless  days.  Mr.  Luck¬ 
man  was  just  the  type  of  man  who  could 
rub  elbows  with  the  ordinary  and  unsus¬ 
pecting  decent  American  folks.  He  knew 
what  sacrifice  and  hunger  meant  because 
at  this  early  age  his  salary  at  the  head  of 
the  great  Lever  world  soap  and  fat  com¬ 
bine,  with  head  offices  in  London,  was 
only  $300,000  a  year. 

Now,  Chuck  Luckman  spent  several 
hundred  thousand  dollars  of  the  taxpay¬ 
ers’  money  to  put  on  his  meatless,  egg¬ 
less,  and  poultryless  days.  The  whole 
thing  turned  out  to  be  just  the  farce  any 
sensible  person  knew  it  would  be.  No 
results  obtained,  but  the  campaign  was 
very  successful,  as  usual,  in  the  waste  of 
several  hundred  thousand  dollars  to  the 
taxpayers  and  annoyance  to  the  hard¬ 
working  farmers  who  struggle  long  hours 
without  too  much  complaining  to  pro¬ 
duce  the  eggs  and  poultry  so  much  need¬ 
ed  to  feed  the  people.  The  facts  are  the 
only  egg  saved  was  the  egg  that  Chuck 
Luckman  laid  on  the  White  House  door¬ 
step  just  before  he  suddenly  gave  up  the 
campaign  and  rushed  back  to  Boston  to 
sell  soap  at  a  salary  of  $300,000  a  year. 

Mr.  Speaker,  the  campaign  was  doomed 
to  failure  because  the  President  picked 
someone  who  knew  nothing  about  agri¬ 
culture,  who  did  not  even  know  what 
changes  were  necessary  to  convert  a 
rooster  into  a  capon.  He  selected  a  per¬ 
son  whose  only  experience  with  chickens 
was  gained  when  he  ordered  chicken  at 
the  corner  restaurant.  He  was  not  near¬ 
ly  so  competent  by  past  experiece  as 
“Plow  ’Em  Under”  Henry  Wallace  when 
he  started^ut  on  his  crusade  to  raise  the 
cost  of  living  by  killing  off  the  chickens, 
pigs,  cattle,  and  so  forth.  Henry  knew 
that  to  kill  them  off  would  make  scarcity. 

With  a  meat  shortage  predicted  for 
next  year,  Luckman  and  the  adminis¬ 
tration  put  on  the  same  sort  of  a  pro¬ 
gram  of  scarcity  to  raise  less  chickens 
and  thereby  less  eggs.  They  said  we 
must  do  this  to  save  grain  to  be  shipped 


to  Europe.  It  was  a  determined  effort 
against  the  interest  of  the  farmers  and 
the  people  in  the  cities  who  need  the 
food  and  to  bring  about  a  shortage  of 
poultry  and  eggs  which  would  further 
raise  the  cost  of  living  to  our  own  peo¬ 
ple.  Fortunately  the  program  was  so 
silly  that  it  did  not  do  too  much  harm 
and  the  campaign  blew  up. 

Mr.  Speaker,  as  cheerful  Chuck  laid 
the  “Eggless  day  program”  on  the 
White  House  doorstep  and  went  back  to 
selling  soap,  the  unmindful  hens,  accord¬ 
ing  to  the  Agriculture  Department,  are 
pouring  out  more  eggs  than  ever.  One 
is  led  to  believe  when  you  see  the  figures 
from  the  Department  of  Agriculture 
which  say  that  in  October  egg  produc¬ 
tion  was  3,457,000,000  or  about  8  per¬ 
cent  above  the  figures  of  a  year  ago,  that 
the  faithful  hens  of  America  knew  more 
about  the  business  than  Chuck  knew, 
and  if  left  alone  and  not  controlled,  they 
will  do  more  toward  feeding  the  Ameri¬ 
can  people  and  bringing  down  the  high 
cost  of  eggs  to  the  housewives  than  the 
efforts  of  cheerful  Chuck  and  the  thou¬ 
sands  of  dollars  of  the  taxpayers’  money 
the  administration  has  spent. 

Mr.  Speaker,  if  Luckman  is  called  in 
by  the  Administration  to  put  an  another 
egg  and  poultry  campaign,  he  will  most 
likely  then  tell  the  people  they  should 
have  double  egg  days  instead  of  no  eggs; 
that  they  should  be  happy  to  eat  eggs 
instead  of  meat  which  will  be  in  short 
supply  next  ye::.r  according  to  present 
Government  estimates.  The  shipping  of 
grain  and  food  out  of  this  country  has 
raised  the  price  of  corn,  oats,  and  wheat 
so  high,  there  will  be  less  pork  and  beef 
for  1948.  We  will  then  be  glad  that 
Chuck’s  program  to  reduce  poultry  pro¬ 
duction  failed. 

Mr.  Luckman’s  English  firm  and 
American  subsidiaries  like  the  Procter  & 
Gamble  Co.,  almost  have  a  world  monop¬ 
oly  on  soap,  fats,  and  oils.  During  the 
3  months  reign  of  the  Crown  Prince 
Luckman  to  save  grain,  soaps,  fats,  and 
oils  went  up  150  percent.  While  this 
$300,000  a  year  man  was  raising  the  big 
noise  about  saving  wheat,  pushing  the 
hens  around  and  trying  to  muffle  the 
crowding  roosters,  the  products  his 
company  deals  in  did  pretty  well  in  their 
advancement  ih  price.  A  raise  in  soaps, 
fats,  and  oils  of  $3,000,000  a  day,  in  cost 
to  the  consumer  and  a  like  amount  in 
profit  to  someone  was  not  bad. 

Mr.  Speaker,  a  man  by  the  name  of 
Pauley  came  into  the  news  in  the  last 
week  or  so  and  a  little  comment  on  him 
in  connection  with  the  rise  of  cost  of 
grain  might  not  be  amiss.  You  will  re¬ 
member  Pauley  was  the  oil  man  of  Cali¬ 
fornia  who,  in  the  last  campaign  was 
treasurer  and  the  fund  raiser  of  the 
Democratic  National  Committee. 

You  will  remember  that  shortly  after 
the  campaign.  President  Truman  ap¬ 
pointed  him  as  Assistant  Secretary  of  the 
Navy.  Some  question  arose  when  he 
came  before  the  Senate  for  confirmation 
and  Harold  L.  Ickes,  then  a  member  of 
the  Cabinet,  appeared  before  the  Senate 
and  gave  very  damaging  evidence  against 
him  in  which  he  alleged  that  Mr.  Pauley 
sought  to  make  a  deal  that  would  be  very 
advantageous  financially  to  him  in  secur¬ 
ing  control  of  the  tidelands  for  oil  on 
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the  west  coast.  Mr.  Ickes  In  substance 
testified  before  the  committee  to  that 
effect,  and  the  committee  did  not  con¬ 
firm  him.  The  President  finally  had  to 
withdraw  his  name.  Later  on,  he  was 
appointed  to  some  high  Federal  job  and 
spent  quite  a  bit  of  time  in  China,  Japan, 
Manchuria,  and  in  Europe  looking  into 
reparation  matters  for  the  administra¬ 
tion.  Last  September  he  was  appointed 
to  the  position  of  Special  Assistant  to  the 
Secretary  of  the  Army.  You  know  the 
Army  buys  many  millions  of  bushels  of 
grain  and  food. 

Mr.  Speaker,  now,  recently,  you  will 
remember  the  President  sought  to  lay 
the  blame  for  the  high  cost  of  living  to 
a  considerable  extent  on  what  he  termed 
“the  greedy  speculators  in  the  grain 
markets.”  Following  this  charge  by  the 
President  the  news  leaked  out  sftmehow 
that  Mr.  Pauley  was  a  heavy  buyer  on 
the  grain  market. 

Mr.  Pauley  was  called  before  the  Sen¬ 
ate  committee  and  admitted  he  held 
about  $1,000,000  worth  of  grain  and 
commodities  when  he  took  the  Army  po¬ 
sition.  He  told  the  Senators  that  he 
did  rather  well  in  commodity  trading 
during  this  year  1947.  He  admitted  that 
at  one  time  he  held  500,000  bushels  of 
grain.  That  is  a  lot  of  wheat  for  an 
official  to  hold  when  it  is  scarce.  The 
committee  is  looking  further  to  find  out 
if  other  men  high  in  Government  who 
know  what  is  going  to  happen  in  the  fu¬ 
ture  have  also  been  speculating  in  grain. 
Mr.  Truman  referred  to  the  greedy  spec¬ 
ulators  in  his  speech  against  the  grain 
operators  and  now  we  find,  in  this  key 
position,  Mr.  Pauley,  who  admits  that 
he  was  one  of  those  speculators  and  who 
says  he  has  no  intention  of  resigning  | 
his  position.”  f 

It  would  seem  that  the  President  ought ) 
to  clean  up  the  mess  and  start  by  firing* 
Mr.  Pauley,  but  on  his  past  record  one| 
could  not  be  very  optimistic  that  he  willj 
so  act.  I 

To  show  the  lack  of  sincerity  of  this! 
administration  in  attempting  to  reduce;' 
the  price  of  living  and  the  type  of  show-  ^ 
men  they  bring  in  to  mislead  the  people,  j 
I  want  to  point  out  that  recently,  after? 
Chuck  Luckman  closed  his  program  of  * 
meatless  and  eggless  days  he  gave  a; 
dinner  at  the  Statler  Hotel  here  inj 
Washington  a  few  days  ago  that  for  itsj 
lavishness  has  probably  not  been  ex¬ 
ceeded  since  the  spending  days  of  Harry^ 
Hopkins.  * 

Mr.  Speaker,  Mr.  Luckman  enter-; 
tained  100  guests,  members  of  the  great' 
Lever  Bros,  combination,  with  a  few  of 
his  administration  friends  also  invited.’ 
It  must  have  been  a  big  check  that 
cheerful  Chuck  picked  up  at  the  close  of 
the  festivities. 

The  party  was  preceded  with  a  happy 
hour  of  cocktails  mixed  from  the  choicest 
beverages  to  sharpen  their  appetites  for' 
the  feast  to  follow.  And  you  will  note- 
from  the  menu  following  there  were  two 
kinds  of  meat  in  addition  to  fish  and 
fowl.  Certainly  Chuck  had  forgotten 
the  great  campaign  he  had  just  tried  to 
put  across  to  save  food. 

The  following  is  the  menu  which  I  be¬ 
lieve  will  be  of  interest  to  the  good,  solid, 
honest  American  people  who  the  propa¬ 
gandists  in  Washington,  over  the  air. 


and  through  the  press  are  constantly 
trying  to  influence  and  at  times  try  to  de¬ 
ceive:  Shrimp  cocktail,  fried  oysters, 
crabs,  shrimiJ  and  lobster  gumbo,  cur¬ 
ried  chicken,  roast  turkey,  baked  ham, 
roast  beef,  string  beans  au  gratin,  fried 
apple  rings,  pickled  walnuts,  celery, 
olives,  pickles,  rye  rolls,  assorted  ice 
cream,  assorted  finger  rolls,  coffee. 

Mr.  Speaker,  this  is  only  one  page  of 
current  history  that  the  administration 
continues  to  unfold  in  Washington  week 
after  week.  Their  policy  of  crisis  after 
crisis,  their  policy  of  propagandizing  the 
people  in  an  effort  to  control  their  think¬ 
ing  is  a  continuous  performance.  I  still 
have  confidence  that  the  sound,  solid 
honest  American  people  have  the  intel¬ 
ligence  to  see  through  the  mist  of  fog  and 
confusion  and  to  separate  the  truth  and 
facts  from  fiction  and  falsehoods.  Such 
people  have  builded  and  preserved  our 
proud  Nation  to  date.  Their  immediate 
responsibility  and  for  the  future  is  to  be 
alert,  watchful,  and  on  guard  in  an  effort 
to  help  preserve  our  Government  and 
direct  its  course  in  the  best  interest  of  all 
our  people. 


of 
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siders”  Charged  in  Stassen’s  Doyles- 
town,  Pa.,  Address 

Extension  of  remarks 

\  OF 

H0N\jE0RGE  MacKINNON 

MINNESOTA 

IN  THE  HOUSa^F  REPRESENTATIVES 
Friday,  De^nber  19,  1947 

Mr.  MacKINNOiK  Mr.  Speaker,  pn 
December  10.  1947,  fN^er  Gov.  Hawld 
E.  Stassen  of  MinnesotNjelivered  aif  ad¬ 
dress  at  Doylestown,  Bucfc  Counts^  Pa., 
in  which  he  charged  “infers” /n  the 
present  administration  witH^'profiteer- 
ing  in  food.”  Edwin  W.  PauiMr  special 
assistant  to  the  Secretary  of  lifts  Army, 
was  specifically  named.  eub^quent 
disclosures  have  proved  the ^’uth  o^the 
charges  made  with  respec/  to  the  fe¬ 
cial  assistant  to  the  Seofetary  of  ti 
Army,  and  this  House  tocUiy  designated 
special  committee  unde/  the  chairman¬ 
ship  of  Representative  August  H  Andre- 
SEN  to  further  investi^te  the  charges. 

Because  of  the  NaAon-wide  repercus¬ 
sions  which  folloi^d  the  Doylestown 
speech,  I  include  die  full  text  thereof, 
under  leave  to  ^"tend  my  remarks.  I 
also  include  the  full  text  of  a  bill  I  have 
this  day  introduced  to  make  it  a  crimi¬ 
nal  offense  foi/persons  having  access  to 
“inside”  infi^mation  on  governmental 
purchases  td  speculate  in  commodity 
futures :  / 

ADDRESl/oF  HON.  HAROLD  E.  STASSEN, 

/  OF  MINNESOTA 

Mr.  C^irman,  fellow  citizens,  the  No.  1 
probleny'  In  America  today  is  the  *“too  high 
prices  .-bf  the  necessities  of  everyday  life. 
Prices/  are  already  out  of  reasonable  reach 
for  ijlillions  of  people  and  cause  difficulty  In 
aliqbst  every  home  in  the  Nation. 

JPostwar  World-Wide  shortages  of  food  and 
clothing  and  materials  Inevitably  cause  a 
problem  of  high  prices.  But  prices  are  un- 
/necessarily  higher  than  they  should  be,  due 


to  six  major  derelictions  and  mistakes 
the  present  national  administration. 

I  charge  that  the  national  administra¬ 
tion  has  failed  to  use  its  power  of  export 
controls  to  safeguard  American  prices/and 
permitted  needless  extreme  competition  for 
scarce  American  food. 

I  charge  that  insiders  in  the  natigfcal  ad¬ 
ministration  have  engaged  in  prcnlteering 
in  food  which  has  raised  the  prije  of  food 
to  the  American  people. 

I  charge  that  the  departmeijts  of  Gov¬ 
ernment  have  been  guilty  of  hoiirding  scarce 
commodities  in  a  manner  ^at  has  in¬ 
creased  prices. 

I  charge  that  the  adminirfratlon  has  car¬ 
ried  on  its  own  purchasing  Program  under  a 
method  which  has  placjlQ  extra  pressure 
on  prices. 

I  charge  that  the  Prfsldent  by  his  veto 
of  the  first  OPA  exteiylon  law  ended  con¬ 
trols  too  quickly  and  Jroo  suddenly. 

I  charge  that  the  Resident  misled  Amer¬ 
ican  labor  in  his  postwar  addresses  claiming 
that  wages  could  We  raised  without  higher 
prices  and  thereb/  set  off  a  heavy  round  of 
strikes  with  vitaj/loss  of  production  and  in¬ 
creased  Inflatior 

I  know  tha^this  is  strong  language,  but 
frankly  I  ha*  become  disgusted  with  the 
petty  politic*  tactics  of  the  administration 
in  trying  tqf  shift  the  blame  to  the  Repub¬ 
lican  Party  for  the  current  high  prices. 

I  have  yday  written  to  the  majority  leader 
In  the  Muse’  of  Representatives  of  the  Con¬ 
gress,  tWe  Honorable  Charles  Halleck,  urg¬ 
ing  th«  a  major  public  Investigation  be  con¬ 
duct^  by  the  appropriate  committee  of  Con- 
gresy  of  the  actions  of  the  administration 
any  of  officials  and  Insiders  of  the  admlnis- 
trAlon  in  the  price  situation  to  bring  out 
the  facts  as  a  basis  for  corrective  legls- 
ition. 

It  is  necessary  that  there  be  an  official  in¬ 
vestigation  with  power  of  subpena  as  we 
cannot  otherwise  get  at  the  exact  facts.  In 
support  of  the  necessity  of  an  investigation 
to  bring  out  the  facts,  I  quote  to  you  an  ex¬ 
change  of  telegrams  which  I  have  had  with 
Edwin  W.  Pauley,  an  assistant  to  the  Secre¬ 
tary  of  War  and  the  former  treasurer  of  the 
Democratic  National  Committee. 

On  November  17,  1947,  I  wired  Mr.  Pauley 
as  follows: 

“I  have  received  persistent  reports  that  you 
have  made  substantial  purchases  of  wheat, 
substantial  sales  of  wheat,  substantial  pur¬ 
chases  of  other  food  commodities,  and  heavy 
sales  of  other  food  commodities  during  the 
year  1947.  I  request  a  telegraphic  reply,  col¬ 
lect  to  me,  at  my  St.  Paul,  Minn,  office,  707 
Pioneer  Building,  as  to  whether  or  not  any 
one  of  these  four  reports  is  true  and  Includ- 
any  other  comment  which  you  wish  to 
j^ke  up  to  1,000  words  in  length.” 

November  20,  1947,  he  replied  as  fol- 

lows\ 

“Foaowlng  telegram  bearing  your  signature 
receive^^t  my  office  Tuesday:  ‘Personal;  I 
have  receNjed  persistent  reports  that  you  have 
made  substantial  purchases  of  wheat  sub¬ 
stantial  sale^^f  wheat,  substantial  purchase 
of  other  food\pmmoditles,  and  heavy  sales 
of  other  food  commodities  during  the  year 
1947.  I  request  aktelegraphlc  reply,  collect 
to  me,  at  my  St.  Piui,  Minn.,  office,  707  Pio¬ 
neer  Building,  as  to\|hether  or  not  any  one 
of  these  four  reports  \^true  and  Including 
any  other  comment  whiob  you  wish  to  make 
up  to  1,000  words  in  length.”  Please  wire 
whether  this  was  sent  by  y^  and,  if  so,  in 
what  capacity  and  why. 

“Edwin  IK.  P.auley.” 

On  November  21,  1947,  I  respoitfed  as  fol¬ 
lows: 

“In  reply  to  your  telegram  of  l^fevember 
20  and  in  response  to  your  questionsVI  did 
send  the  telegram  which  you  quote. 

It  in  my  capacity  as  a  citizen  to  you 
prominent  official  in  the  Government  for  tl 
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V.  eSf-^AAL  METHODS  07  OPERATION 

1.  Student  service :  Recently  the  Booker  T. 
Watolngton  Birthplace  Memorial  made  a 
IlmiCW  survey  to  ascertain  how  many  adult 
learn^  would  he  interested  in  enrolling  In 
trainin^jlasses  designed  to  prepare  a  better 
class  of  fthor  for  industry’s  needs.  As  a  re¬ 
sult  of  thi^urvey,  we  have  on  file  more  than 
6,000  appllca^s  who  are  eager  to  enter  such 
classes.  A  la^K  number  of  these  are  people 
who  wish  to  qu^fy  to  work  in  hotels,  restau¬ 
rants,  laundries,Nand  other  service  occupa¬ 
tions.  A  similar  survey  will  be  made  in  the 
district  area.  App^ants  from  these  two 
sources  will  serve  as\n  immediate  student 
list. 

2.  Number  of  studenft^and  types  of  In¬ 
struction;  The  facilities  \available  in  the 
buildings  under  discussion  \puld  make  pos¬ 
sible  training  quarters  for  30k  students  at  a 
tme.  These  will  be  kept  in  rfcalnlng  for  3 
months.  During  this  time  tnte  following 
qualities  and  subjects  will  be  ta^ht; 

(a)  Efficiency  in  those  branches  Ot  service 
required  of  waiters  and  other  hotel  ^d  res¬ 
taurant  employees; 

(b)  Personal  cleanliness,  courtesy,  an(Atlie 
right  attitude  toward  work; 

(c)  Promptness,  regularity,  accuracy  anj 
dependability; 

(d)  The  high  Ideals  of  service,  of  thrift, 
and  citizenship  as  stressed  by  Booker  T. 
Washington. 

3.  A  safeguard  to  public  health:  The  ques¬ 
tion  of  health  v/ill  be  particularly  stressed  in 
this  program.  Disease  germs  are  no  respecter 
of  class  or  color.  Millions  of  service  work¬ 
ers — cooks,  waiters,  laundresses,  maids,  bell¬ 
hops,  etc.,  daily  prepare  food,  wash  dishes, 
clothes  and  other  materials,  used  by  those 
for  whom  they  serve.  If  these  workers  are 
not  clean  and  healthy — particularly  free  of 
social  diseases;  if  they  are  not  taught  to  live 
under  sanitary  conditions  themselves,  the 
disastrous  effect  upon  the  public  whom  they 
serve  will  be  inevitable.  This  particular  serv¬ 
ice  alone  is  of  sufficient  Importance  to  the 
health  of  our  Nation  to  Justify  a  training 
center  at  the  Nation’s  Capital  of  the  type 
that  Slowe  and  Carver  Halls  can  make 
possible. 

4.  Intern  work — Washington  hotels  and 
restaurants:  The  hotels  and  restaurants  of 
Washington  will  be  asked  to  cooperate  In  this 
movement  to  train  a  more  efficient  labor  sup¬ 
ply  for  service  occupations.  After  students 
have  been  trained  at  the  National  Institute 
of  Industrial  Training,  they  will  serve  their 
interneship  in  hotels  and  restaurants  In 
Washington  and  neighboring  areas.  Hotel 
managers  and  those  responsible  for  the  su¬ 
pervision  of  these  workers  will  file  with  th§ 
National  Institute  of  Industrial  Training  aj 
complaints,  lack  of  efficiency,  or  shortcc 
Ings  that  these  trainees  may  have.  Thess^ill 
be  taken  up  with  the  workers  personal]/  with 
the  view  of  making  them  highly  ^Irable 
workers  In  every  respect  for  hoteb4.nd  res¬ 
taurant  service  throughout  the  cototry.  As 
time  goes  on,  larger  areas  will  b/servlced  by 
workers  from  the  National  In/rtltute  of  In¬ 
dustrial  Training.  Thus  wil^hls  unit  grad¬ 
ually  render  a  national  sa^ice  for  hotels, 
restaurants,  laundries,  aiuf  other  service  oc¬ 
cupations  and  the  Amert^n  home. 

6.  A  program  of  semce  for  the  National 
Capital;  Under  such  jMset-up,  the  hotel  and 
restaurant  service  Jo.  the  Nation’s  Capital 
will  become  the  hfct  in  the  country.  This 
Is  as  it  should  Those  who  are  responsible 
for  the  runnin/  of  the  world’s  greatest  Na¬ 
tion  should  jS^ely  have  smooth-running, 
efficient  be)raquarters  in  which  to  live. 
Making  po^ible  the  establishment  of  this 
Nationalyimstltute  of  Industrial  Training  in 
Slowe  and  Carver  Halls  will  Insure  the  exist¬ 
ence  of  such  conditions.  In  addition,  hotels, 
lest^imants,  and  homes  over  the  Nation  will 
be  benefltted  by  giving  us  the  oppor- 
iity  to  acquire  the  buildings  under  dls- 
fusslon. 


6.  Better  workers’  Institutes:  At  given  In¬ 
tervals  better  workers’  institutes  will  be  held 
as  a  part  of  the  program  of  the  National 
Institute  of  Industrial  Training.  These  will 
consist  of  a  series  of  short  courses  designed 
to  give  the  worker  on  the  job  a  larger  vision 
of  the  Importance  of  Industry  in  general  and 
of  his  own  job  in  particular.  These  insti¬ 
tutes  will  serve,  too,  as  a  measuring  rod  by 
which  workers  may  judge  their  own  effi¬ 
ciency.  Attendance  at  these  Institutes  will 
be  stimulated  by  awards  of  merit  for  good 
work  and  newspaper  publicity  for  outstand¬ 
ing  services.  A  trip  to  the  Nation’s  Capital 
by  the  ordinary  workingman  will,  in  itself, 
be  a  stimulant  to  greater  and  better  service. 

7.  Sanitation  institutes:  The  Sanitation 
Research  Foundation  of  Louisville,  Ky.,  has 
accumulated  a  wealth  of  experience  and  ma¬ 
terial  that  can  be  made  to  contribute  in  a 
large  way  towards  national  health  and  in¬ 
dustrial  efficiency.  ’This  foundation  has 
agreed  to  cooperate  with  the  Booker  T.  Wash¬ 
ington  Birthplace  Memorial  in  its  field  serv¬ 
ices.  Sanitation  Institutes  will  play  an  im¬ 
portant  part  in  the  program  of  the  National 
Institute  of  Industrial  Training. 

8.  Certificates  of  attendance:  Workers  at¬ 
tending  the  National  Institute  of  Industrial 
Training,  and  measuring  up  to  given  stand¬ 
ards,  will  be  awarded  certificates  of  attend- 

jce  at  the  close  of  their  training  perlo^. 
believe  that  when  one  can  grow  to/the 
polfft  where  he  loves  hl^  work,  this  giv^hlm 
a  klnta  of  strength  that  is  most  vayfable.” 
(Booke^T.  Washington.) 

FACULTY  AND  PEESONN 

All  persbl^  serving  as  faculty personnel 
members  wll^be  expertly  train^  for  the  jobs 
which  they  ai^selected  to  In  addition 
to  this,  they  nau^  be  in  thsifough  sympathy 
with  the  workin^an’s  pr/blems,  must  have 
first-hand  knowle(}Sje  oylabor  routine,  and 
must  have  a  respect  lopahe  ideas  of  “glorify¬ 
ing  and  dignifying  laR^r  and  putting  brains 
and  skill  into  the  /ioi^on  occupations  of 
life.”  Like  Booker^^.  Wa^ngton,  they  must 
be  sincere  in  tli^r  effortsNp  help  the  man 
farthest  down./'  ^ 

“There  is  i^hlng  so  trying  »d  discourag¬ 
ing  to  any  oian  who  has  control  any  busi¬ 
ness  or  wjik  is  responsible  for  il^thing  as 
to  be  swTounded  by  a  number  persons 
who  ar/nontinually  giving  excuses  imdead  of 
servl^i^’’  (Booker  T.  Washington.)  \. 

Vn.>6vER-ALL  CONTRIBUTION  THAT  THIS  PEOflfUM 
WN  AND  WILL  MAKE  TO  NATIONAL  EFFICIENCY 


'and  welfare 

1.  Effect  upon  the  Negro:  At  least  95  per¬ 
cent  of  America’s  adult  Negro  population 
must  sell  its  labor  in  order  to  earn  a  living. 
If  this  labor  is  to  command  a  price  sufficient 
to  earn  a  livelihood  in  keeping  with  the 
American  standard,  it  must  be  trained.  Un¬ 
der  our  present  educational  set-up,  but  little 
consideration  is  given  to  offering  training  to 
workers  of  low  educational  status.  The  pro¬ 
gram  of  the  Booker  T.  Washington  Birthplace 
Memorial  is  designed  especially  for  workers  of 
this  type.  ’The  use  of  Slowe  and  Carver  Halls 
as  a  national  institute  of  industrial  training 
will,  by  making  training  opportimltles  pos¬ 
sible  to  thousands  of  these  people,  help  them 
to  sell  their  labor  to  the  best  possible  ad¬ 
vantage.  These,  in  turn,  will  be  better  fitted 
to  bear  their  share  of  local.  State,  and  Na¬ 
tional  responsibility. 

2.  Effect  upon  industry:  Food-serving  in¬ 
dustries,  service  occupations,  manufacturers, 
and  similar  industries  use  a  large  percent  of 
unskilled  labor.  If  a  better  supply  of  labor 
can  be  supplied  for  these  Industries,  the  effect 
will  be  both  profitable  and  far-reaching. 
The  Federal  Government,  in  helping  to  make 
possible  facilities  to  train  a  better  trained 
supply  of  workers  along  lines  indicated,  will 
contribute  to  the  well-being  of  these  indus¬ 
tries  and  through  them  to  the  Nation  in 
general. 


3.  Dining-car  service;  ’Thousands  of  Ne¬ 

groes  are  employed  in  this  occupation.  Etfch 
summer  thousands  of  young  Negro  boys  lirork 
in  this  service  to  earn  money  to  sntend 
school.  If  these  workers  can  be  glv^  short. 
Intensive  courses  in  the  National. -^istitute 
of  Industrial  Training,  the  traveling  public 
will  be  better  served,  food  wastji  will  be  cut 
down,  and  the  public  health'  more  closely 
safeguarded.  / 

4.  Pullman  service;  Tr^sportatlon  sys¬ 
tems  of  the  country  take  ^e  of  a  large  num¬ 
ber  of  workers  in  their  wlhnan  services.  A 
large  percent  of  the  pe^'le  who  use  such  serv¬ 
ices  are  important — ;that  is,  they  are  busi¬ 
ness  men  and  wojjoen,  lawmakers,  profes¬ 
sional  people,  etc.  These  people  are  of  suf¬ 
ficient  value  to  the  country  to  be  given  the 
benefit  of  efficient  service.  The  training  of¬ 
fered  at  the  National  Institute  of  Industrial 
Training  would  give  to  this  Industry  a  large 
supply  of  better  trained  workers. 

“There'  is  little  hope  in  this  world  or  in 
the  other  world  for  any  people  until  the  peo¬ 
ple  of' this  world  have  learned  the  disgrace 
of  idleness  and  the  dignity  and  beauty  of 
al^inds  of  labor.”  (Booker  T.  Washington.) 

ym.  THE  INSPIRATIONAL  AND  MORAL  EFFECT  OF 
/  THIS  UNDERTAKING 

/  Lucy  Diggs  Slowe,  in  whose  honor  Slowe 
Hall  was  named,  and  George  Washington 
Carver,  world-famed  scientist,  whose  name 
Carver  Hall  bears,  were  both  untiring  work¬ 
ers  who  believed  firmly  In  Booker  T.  Wash¬ 
ington’s  idea  of  glorifying  and  dignifying 
labor.  To  use  these  buildings  to  carry  out 
Booker  T.  Washington’s  idea  of  helping  the 
masses  of  Negroes  to  help  themselves  to  the 
extent  that  they  can  be  proud  and  make  their 
race  and  Nation  proud  of  them  will  be  an 
inspiration  to  Negroes  everywhere.  Humble 
workers  who  can  come  to  the  Nation’s  Capital 
and  get  the  spirit  of  these  two  fine  Americans 
will  go  back  home  fired  to  the  extent  that 
they  can  pass  on  to  the  people  of  their  vil¬ 
lages  and  towns  a  profound  and  abiding  in¬ 
terest  in  our  National  Government  and  its 
interest  in  the  welfare  of  its  humble  working 
people. 

“The  average  person  going  to  work  be¬ 
comes  a  regular  machine,  never  giving  the 
matter  of  Improving  the  methods  of  his  work 
a  thought.”  (Booker  T.  Washington.) 

IX.  SOURCE  OF  SUPPORT  FOR  NATIONAL  INSTITUTE 
OF  INDUSTRIAL  TRAINING 

1.  Industry:  Because  the  program  of  the 
National  Institute  of  Industrial  Training  is 
one  that  specifically  meets  today’s  needs  in 

'%  many  occupations  that  affect  thousands  of 
Vieople,  there  is  no  doubt  of  the  support  that 
^1  be  given  it.  Hotel  organizations,  trans- 
pAAatlon  services,  owners  and  operators  of 
serine  occupations,  and  Industry  in  general 
will^pport  this  movement  in  proportion  to 
the  fa&ltles  that  are  made  available  to  help 
in  the  dS^ng  of  this  job. 

2.  Perra'^ent  and  transient  guests:  Reve¬ 

nue  from  pimanent  and  transient  guests  in 
the  bullding?i5vlll  be  another  source  of  sup¬ 
port.  The  buildings  under  discussion  have 
room  space  to  accommodate  300  guests  with 
sufficient  space  rCipalnlng  to  be  converted 
into  housing  quaH^rs  for  300  or  more 
students.  \ 

3.  Scholarship:  Slnce-^the  work  of  the  Na¬ 
tional  Institute  of  Industrial  Training  will 
effect  such  a  large  and  varted  field,  many  in¬ 
dividuals,  can  be  induced  to^ive  scholarships 
as  a  source  of  support. 

4.  Fi-aternal  organizations;  J;  Finley  Wil¬ 
son,  grand  exalted  ruler  of  the  I.  B.  P.  O.  E.  of 
w.;  Llgon  Wilson,  deputy  grand  master  of 
Negro  Masons;  the  grand  chancelor  of  the 
Knights  of  Pythlans,  are  all  members  of  the 
board  of  trustees  of  the  Booker  T.  Washing¬ 
ton  Birthplace  Memorial.  All  of  these  are 
deeply  interested  in  this  project  and  will  give 
their  support  and  that  of  their  organizations 
to  this  undertaking. 
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\6.  Religious  groups;  Dr.  D.  V,  Jemlson,, 
prHeident  of  the  4,000.000  members  of  thei 
Na^nal  Baptist  Convention;  Dr.  Henry  Al-  ■ 
len  B^yd,  secretary  of  the  National  Baptist? 
Publlsiving  Board;  Dr.  G.  Lake  Imes,  field  j 
represerftative  for  the  Presbyterian  Church' 
and  ChrS^an  Missions,  are  all  members  ofE 
our  board'M  trustees.  The  bishops  council; 
of  the  Methodist  Church  is  deeply  interested ' 
In  the  undertaking.  ‘ 

6.  The  Booker  T.  Washington  memorial; 
half  dollar:  The^venty-ninth  Congress  au-. 
thorized  the  coin.^e  of  5,000,000  Booker  T.‘ 
Washington  memoriSd  half  dollars  to  be  soldi 
at  a  premium  to  helpVto  the  program  of  the 
Booker  T.  Washington'Birthplace  Memorial. 
Through  the  establlshrnant  of  -the  National 
Institute  of  Industrial  Tuning,  which  will 
affect  such  a  large  segmentVf  the  American 
people,  the  sale  of  the  memopml  half  dollars 
will  be  stimulated,  a  greater  number  will  be 
disposed  of,  and  thus  greatei-N^ncome  as 
Eured. 

7.  General  solicitation  campaign\  On  the 
basis  of  the  number  of  people  affectemiy  this 
program,  the  general  public  will  be  \alled 
upon  for  its  support. 

8.  Campaigns  in  special  fields;  Becaus 
the  nature  of  the  work  done  in  the  Nation 
Institute  of  Industrial  Training,  both  em 
ployers  and  employees  will  contribute. 

9.  Negro  industrial  training  fund:  A  fundi 
will  be  established  to  make  possible:  (1)  an! 
endowment  fund;  (2)  a  maintenance  fund.  1 

10.  Wills  and  bequests:  Many  worth-while; 
causes  are  included  in  wills  and  bequests.} 
This  program  will  work  toward  being  so  in-* 
eluded. 

11.  Foundations;  Efforts  will  be  made  to 

secure  the  support  of  both  national  and  pri¬ 
vate  foundations.  A 

12.  Federal  and  State  aid:  Smee  this  pro¬ 
gram  will  contribute  to  both  State  and  na¬ 
tional  welfare.  Federal  aiid  State  aid  will  be 
sought  in  connection  with  this  undertak¬ 
ing. 

“The  world  is  looking  for  the  person  who  is 
thoughtful,  who  will  say  at  the  close  of  work 
hours,  Ts  there  not  something  else  I  can  do 
for  you?  Can  I  not  stay  a  little  later,  and 
help  you?’  ”  (Booker  T.  Washington.) 


Inflation 


system  and  to  apply  the  allocations,  price 
control  and  expansion  of  production 
facilities  that  are  essential  to  production. 

Speaking  of  profits,  which  I  discussed 
yesterday  in  my  remarks,  Mr.  Heuther 
pointed  out  that: 

During  the  first  half  of  1947,  corpora¬ 
tion  profits  before  taxes  were  running 
at  an  annual  rate  of  $29,200,000,000. 

In  the  same  period,  wages  and  salaries 
ran  at  the  rate  of  $77,500,000,000. 

If  corporations  had  raised  their  wages 
and  salaries  18  percent,  they  would  still 
have  had  profits  before  taxes  of  $14,100,- 
000.000.  This  would  have  left  them  with 
profits  after  taxes  of  $8,500,000,000. 

Such  profits  are  equal  to  the  most 
profitable  prewar  (1929)  and  are  more 
than  double  their  profits  in  the  years 
1935-39,  which  the  excess-profits  law 
treats  as  normal  profits. 

Applying  this  record  of  profits  to  price 
reduction,  Mr.  Reuther  stated  that,  if, 
instead  of  raising  wages,  corporations 
had  applied  half  their  profits  before  taxes 
to  cutting  prices,  they  would,  on  the  aver¬ 
age,  have  cut  the  cost  of  all  goods  and 
,  services  to  consumers  by  $14,000,000,000 
a  year.  This  would  have  been  a  price 
cut  of  8  percent. 
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EXTENSION  OF  REMARKS 

OP 

HON.  HELEN  GAHAGAN  DOUGLAS 

OP  CALIFORNIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Wednesday,  December  17,  1947 

Mrs.  DOUGLAS.  Mr.  Speaker,  Walter 
P.  Reuther,  president  of  the  UAW-CIO, 
speaking  yesterday  at  the  National  Press 
Club,  charged  that  both  Congress  and 
industry  are  failing  to  mert  their  re¬ 
sponsibilities  for  halting  inflation  and 
failing  to  get  the  production  needed  by 
our  own  and  other  peoples. 

Noting  striking  parallels  between  the 
needs  in  the  present  crisis  and  the  pre- 
Pearl  Harbor  days  of  1941,  when  industry 
insisted  on  being  let  alone  and  doing 
business  as  usual  and  reaping  profits  as 
usual,  Mr.  Reuther  warned  that  to  wait 
for  another  economic,  political  Pearl 
Harbor  at  this  time  might  mean  that  we 
will  be  forever  too  late  with  too  little. 

He  challenged  both  the  NAM,  which 
recently  held  its  own  private  congress  of 
American  industry,  and  the  Congress 
elected  by  the  American  people  to  act 
even  at  this  late  hour  to  get  the  raging 
fever  of  inflation  out  of  the  economic 


hat  already  these  houses  are  showing' 
'he  effects  of  bad  materials  and  sloppy 
orkmanship.  Increased  costs  of  new 
iiouses  has  been  blamed  by  many^npon 
ncreased  wages.  The  fact  is,  hpwever, 
hat  the  percentage  of  increase(^<-’costs  of 
materials  since  the  end  of  tl^  war  has 
.been  almost  three  times  tlv^t  of  labor 
idosts.  / 

I  Unless  there  is  stricter  sopervision  and 
inspection  of  these  h^tises,  and  more 
stringent  appraisals,  ^  may  find  many 
of  these  houses  reverting  to  the  mort¬ 
gagees  within  the  n/xt  3  or  4  years. 


Accidental  lleath  Rate  in  Connecticut 


OF  NyW  TORK 

IN  THE  HOUSE pF  RE 

Friday ,  fiecembehJB,  1947 

Mr.  MULj^^R.  Mr.  Speaker,  ordi- 
.narily  I  w^d  not  take  tim^o  speak  in 
support  gt  a  measure  whienV^as  been 
’unaninMUsly  reported  out  of  ^e  com- 
mitte^f  which  I  am  proud  to  be\mem- 
ber,^d  the  passage  of  which  bill^ems 
assm-ed.  I  do  so,  however,  in  thi^n- 
stunce  for  reasons  which  will  at  o^e 
jtoecome  apparent.  The  bill  will  permr 
|the  continuance  of  the  present  program,'' 
which  is  making  available  some  housing 
facilities.  It  by  no  means  will  relieve 
the  housing  situation  entirely.  _ — 

I  believe  that  the  early  enactment  of 
the  Taft-Ellender-Wagner  bill  will  aid 
I  considerably  in  accomplishing  that  end. 

I  That,  too,  however,  will  be  but  one  more 
jstep  in  the  desired  direction.  Unless 
land  imtil  substantially  more  building 
i  materials,  at  substantially  lesser  prices, 
j  become  available,  no  real  progress  can  be 
imade  in  relieving  the  housing  shortage. 

!  At  this  moment  it  seems  unlikely  that 
I  any  legislation  to  that  end  will  be  accom¬ 
plished  at  this  session.  The  enactment 
of  such  legislation,  coupled  with  legisla- 
jtion  implementing  the  program  as  out- 
•Tined  by  the  President,  should  be  made 
5  the  first  order  of  business  when  Congress 
a’econvenes  in  1948. 

I  While  voicing  my  support  of  this  bill, 
T  believe  it  imperative  that  the  attention 
of  the  authorities  be  directed  to  the  fact 
that  complaints  are  increasing  from  all 
quarters  that  houses  are  being  sold  to 
.veterans  at  greatly  inflated  prices,  and 


extension  of  remarks 

/  OF 

Hon.  ANTONI  N.SADLAK 

OF  CONNECTICUT 

N  THE  HOUSE  OF  REPRESENTATIVES 
Thursday,  December  18,  1947 

Mr.  SADLAK.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  an  article  which  appeared 
in  the  Hartford  (Conn.)  Daily  Courant 
on  Sunday,  December  14,  1947,  concern¬ 
ing  the  death  rate  in  Connecticut.  I 
want  to  call  your  attention  to  the  fact 
that  on  January  21,  1947, 1  had  inserted 
in  the  Record  an  editorial  from  the  Hart¬ 
ford  Daily  Courant  entitled  “Infant 
Mortality,”  which  indicated,  according 
to  the  records  of  the  United  States  Pub¬ 
lic  Health  Service,  that  infant  mortality 
in  the  United  States  had  declined  38.3, 
the  lowest  in  history,  and  was  bettered 
only  by  Australia  with  29.4  and  Sweden 
29.6.  Connecticut’s  record  was  far  supe¬ 
rior  to  most  sections  of  the  country  with 
an  infant  mortality  rate  of  29.9.  This 
excerpt  shows  that  Connecticut  is  not 
only  an  excellent  State  to  be  born  in,  but 
it  is  a  good  State  to  live  in,  as  it  leads  all 
the  States,  according  to  the  report  filed 
with  the  State  highway  safety  commis¬ 
sion  by  the  National  ^fety  Council,  in 
that  it  has  the  lowest  rate  for  all  acci¬ 
dental  deaths,  in  spile  of  the  fact  it  has 
substantially  increased  in  population 
jnce  the  last  decennial  census. 

he  article  follows: 

Sta\e  Holds  Lowest  Road  Death  Rate — Ratio 
OF\a.3  Percent  Well  Under  70.5  for  United 
Sta'^,  Says  Commission 
ConneKicut  continues  to  lead  the  country 
In  lowest  ^te  for  all  accidental -death  expe¬ 
rience,  accoMing  to  a  report  filed  Saturday 
with  the  Stat^iighway  safety  commission  by 
the  National  Safety  Council. 

The  Connecticut  rate  of  48.3  violent  deaths 
a  100,000  populati^  just  shades  the  rate  of 
48.4  for  MassachuseV^.  The  national  rate  is 
70.5,  emphasizing  th^omparatively  low  rate 
recorded  by  Connecticut.  Out  of  40  States 
reporting  all  types  of  viotent  fatalities  to  the 
National  Safety  Councll^mly  Connecticut 
and  Massachusetts  register^  a  rate  below  60 
deaths  per  100,000  populatioia. 

INCLUDES  ALL  FATALWttS 

The  report  includes  all  fatalltifi^  caused  by 
violent  experience  in  any  form  in''^y  place 
in  the  State.  Connecticut  reported\32  such 
deaths  for  the  first  9  months  of  this  year 
compared  with  750  cases  for  the  same  ^rlod 
last  year.  The  decrease  of  18  csises  is  subtly 
less  than  a  3-percent  drop.  The  National 
Safety  Council  reports  an  estimated  9-montn 
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CONFIDENTIAL:  The  following  Statement  by  the  President  UlUST  BE  HELD  IN 
STRICT  CONFIDENCE  until  released. 

NOTE:  Release  is  automatic  to  all  newspapers  and  radio  stations  at  6  o'clock 
P.M.,  Eastern  Standard  Time,  today,  Sunday,  December  28,  1947. 

PLEASE  GUARD  AGAINST  PREMTURE  PUBLICATION  OR  RADIO  ANNOUNCEilENT 

CHARLES  G.  ROSS 
Secretary  to  the  President 


I  am  signing  Senate  Joint  Resolution  I67  with  a  sense  of  deep 
disaopointment  that  the  Congress  has  seen  fit  to  take  such  feeble  steps 
toward  the  control  of  inflation. 

« 

At  a  time  when  nearly  everyone  in  this  Nation  is  feeling  the 
pressure  of  exorbitant  prices,  the  Congress  has  enacted  a  bill  that  is 
pitifully  inadequate  as  a  v^eapon  against  the  high  cost  of  living. 

I  sign  the  bill  reluctantly,  tuu  feel  that  I  must  do  so 
because  it  contains  some  measures  that  are  needeo  novv. 

On  November  17,  1947,  I  recommended  to  the  Congress  a  ten-point 
anti-inflation  program.  I  emphasized  that  all  ten  points  Vi^ere  essential 
to  an  effective  program  to  win  the  battle  against  inflation. 

Senate  Joint  Resolution  I67  contains  appropriate  legislation  with 
respect  to  only  three  of  the  ten  points  that  were  recommended.  And  these 
three  points  are  of  minor  importance  compared  with  the  others. 

This  bill  fails  to  include  the  key  measures  which  are  essential 
to  an  effective- anti-inflation  program. 

This  bill  will  not  reduce  the  high  cost  of  living  and  it  will 
not  keep  prices  from  going  even  higher. 

The  meager  authority  contained  in  the  bill  will  be  utilized 
to  the  fullest  extent  by  the  Government,  but  the  public  must  not  be 
misled  into  believing  that  this  bill  will  do  the  job.  I  would  be 
shirking  my  responsibility  if  I  did  not  protest -against  the  obvious 
insufficiency;-  of  this  legislation. 

The  three  points,  out  of  the  November  17  ten-point  program, 
which  this  bill  covers  are:  extension  of  export  controls,  extension  of 
allocation  authority  over  transportation  facilities  and  equipment,  and 
authorization  for  expansion  of  the  Department  of  Agriculture  program  of 
encouraging  conservation  practices  in  this  country  and  authorization 
of  measures  designed  to  increase  the  production  of  food  in  certain 
foreign  countries.  The  bill  also  inclu^  authority  to  ILmit  the  use 
of  grain  for  distilled  liquors,  but  only  for  a  period  of  five  v;eeks . 

The  bill  contains,  in  sections  2  and  6,  provisions  which  are 
not  in  accord  with  my  recommendations.  These  provisions  are  of  doubtful 
value  at  best.  If  they  are  used  as  ai'i  excuse  for  delaying  the  enactment 
of  a  sound  anti-inflation  program,  they  v\fill  do  far  more  harm  than  good. 

Section  2  undertakes  bo  authorize  a  system  of  voluntary 
agreements  among  businessmen  for  the  allocation  of  transportation 
facilities  and  equipment,  for  the  allocation  and  inventory  control  of 
scarce  commodities,  and  for  the  regulation  of  speculative  trading  on 
commodity  exchanges.  These  agreements,  if  approved  by  the  Attorney 
General,  would  be  accompanied  vmth  an  exemption  from  liability  under 
the  anti-trust  laws. 
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As  the  report  of  the  Senate  Comittee  on  this  legislation 
pointed  out,  "It  should  he  definitely  understood  that  this  part  of 
the  program  is  purely  voluntary.  No  representatives  of  industry, 
business,  and  agriculture  would  he  compelled  to  consult  with  the 
President.  Neither  would  they  he  compelled  after  consultation  to 
enter  into  any  agreement." 

The  inability  of  the  Government  to  protect  the  interests 

of  the  people  under  this  section  is  apparent. 

* 

If  the  members  of  an  industry  refuse  to  make  an  agreement, 
there  is  nothing  the  Government  can  do  to  see  that^  a  program  is 
developed  for  that  industry. 

If  the  members  of  an  industry  reach  an  agreement  which  is 
inadequate  or  contrary  to’ the  public  interest,  there  is  nothing  the 
Government  can  do  to  improve  it. 

'  If  some  members  of  an  industry  refuse  to  enter  an  agreement, 

or  refuse  to  carry  it  out  when  it  has  been  made,  there  is  no’thing  the 
Government  can  do  to  assist  the  public-spirited  members  of  the  industry 
to  make  the  agreement  effective  throughout  the  industry. 

1  Every  effort  will  be  made,  of  course,  to  achieve  whatever 

results  are  possible  under  this  system  of  voliintary  agreements.  It 
is  far  too  late  in  the  fight  against  Inflation,  however,  to  place  our 
main  reliance  upon  voluntary  action. 

t 

Efforts  to  obtain  volimtary  action  by  businessmen  have 
already  been  extensively  tried.  Repeatedly  during  the  past  year  I 
have  urged  voluntary  price  reductions.  Other  government  officials 
have  attempted  in  many  conferences  with  business  leaders  to  persuade 
them  of  ’the  necessity  for  making  voluntary  price  reductions.  While 
these  efforts  to  obtain  voluntary  price  reductions  have  produced 
some  results,  they  have  been  wholly  insufficient  to  stem  the  tide  of 
rising  prices. 

The  Government  has  also  made  intensive  efforts  to  encourage 
conservation  practices  which  help  to  reduce  inflationary  pressures. 

These  efforts  have  accomplished  much  good,  but  they  have  demonstrated 
that  voluntary  measures  are  not  sufficient  to  insure  a  fair  sharing  and 
the  most  effective  use  of  vital  commodities  which  are  critically  scarce. 

The  voluntary  me’thods  authorized  by  Section  2,  in  the  absence 
of  reserve  powers  to  back  them  up,  can  therefore  be  expected  to  accomplish 
little. 

Another  part  of  the  bill  which  gives  me  great  concern  is  Sec¬ 
tion  6.  This  section  proposes  that  the  President  submit  to  the  Congress 
extremely  detailed  and  specific  recommendations  for  mandatory  conserva¬ 
tion  measures  for  scarce  commodities.  Presumably  the  Congress  would 
then  determine  in  each  case  whether  the  conservation  measures  proposed 
by  the  President  should  be  adopted,  and  what  the  details  of  the  measures 
should  be,  and  pass  legislation  authorizing  them  to  be  put  into  effect. 

‘  It  has  long  been  an  established  practice  for  the  Congress  to 
enact  regulatory  measures  in  general  teims,  leaving  it  to  the  adminis¬ 
trative  agencies  to  determine  when  the  measures  should  be  applied  on 
the  basis  of  the  standards  and  conditions  established  by  the  Congress. 

This  has  proved  to  be  a  practicable  and  workable  system.  Section  6 
of  this  bill  now  proposes  su'bstantially  to  reverse  this  historic  process. 

Under  the  provisions  of  this  section,  the  recommendations 
which  the  President  is  to  submit  to  the  Congress  can  be  prepared  in  the 
prescribed  manner  only  when  the  need  for  mandatory  conservation  measures 
is  so  acute  that  they  should  be  put  into  effect  immediately.  Under  the 
normal  operation  of  our  governmental  system,  when  an  administrative 
agency  had  made  this  kind  of  determination,  it  would  put  the  measures 
into  effect  at  once.  But  the  only  course  of  action  authorized  under 
this  section  is  for  the  President  to  submit  recommendations  to  the 
Congress . 
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Even  if  the  Congress  should  pass  legislation  in  accordance 
with  the  recommendations  it  would  take  considerable  time.  Then, 
it  would  still  be  necessary  to  establish  the  administrative  machinery 
which  would  put  the  conservation  measure::  into  effect.  If  rationing 
v/ere  authorized,  for  example,  it  y/ould  still  take  some  months  to  print  * 
and  distribute  the  necessary  forms  and  documents.  Furthermore,  lengthy 
Congressional  discussion  of  specific  controls  would  invite  speculation, 
hoarding,,  dumping,  and  other  actions  to  circumvent  whatever  program 
might  be  established. 

If  the  procedure  under  Section  6  is  to  be  relied  upon  for 
dealing  with  critical  shortages,  it  is  hardly  possible  that  effective 
measures  can  be  taken  in  time. 

The  ten-point  program'  which  I  presented  to  the  Congress  on 
November  17  requested  basic  authority  to  deal  with  inflation.  It 
included  a  request  for  authority  to  regi^late  consumer  credit  and 
business  credit;  authority  to  regulate  the  distribution  of  scarce 
commodities  which  basically  affect  the  cost  of  living  or  industrial 
production;  authority  to  extend  and  strengthen  rent  control;  and 
authority  to  utilize,  on  a  selective  basis,  rationing  and  price 
control  for  essential  cost  of  living  items  and  essential  industrial 
products . 


The  bill  which  i-he  Congress  has  enacted  fails  to  include 
any  of  these  necessary  elements. 

During  the  six  weeks  since  I  addressed  the  Congress  on 
November  17,  and  pointed  out  the  alarming  course  of  iiiflation, 
prices  have  continued  to  rise. 

Vtlien  I  spoke  to  the  Congress,  a  pound  of  butter  in  Vfashington, 
D.C.,  cost  88  cents.  Last  week,  here  in  w'ashington,  butter  reached  a 
new  high  price  of  $1.05. 

In  the  last  six  yveeks,  men’s  street  shoes  in  Pittsburgh 
have  gone  up  from  an  average  of  $8.72  a  pair  to  $9.38. 

In  this  same  period  the  price  of  hogs  in  Chicago  has  risen 
from  $24.75  a  hundred  pounds  to  $26.40. 

A  few  days  ago  in  Omaha,  the  price  of  steers  reached  a  new 
all-time  high  of  .$40.00  a  hundred  pounds. 

Since  November  17  the  price  of  gasoline  has  risen  in  Los 
Angeles  from  21.5  cents  a  gallon  to  23.3  cents. 

Inflation  and  the  high  cost  of  living  confront  the  American 
people  —  all  the  American  people  —  with  a  grave  danger.  Unchecked 
inflation  can  bririg  on  a  serious  depression  that  can  cause  untold 
hardship. 

The  Legislative  ana  Executive  Branches  of  the  Government  must 
work  together  if  this  grave  peril  is  to  be  conquered. 

The  American  people  look  to  the  Congress  to  pass  legislation 
adequate  to  perform  this  all-important  task. 

I  trust  that  v\lion  the  Congress  returns  it  will  promptly  enact  an 
effective,  workable  program. 
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STATEl^ffiET  BY  THE  RRESIDEKT 

^9919 

I  have  signed  today  an  Executive  Orden  which  delegates  certain 
authority  vested  in  me  by  3.  J,  Res.  16?  which  I  signed  on  Recember  30. 

Responsibility  for  consulting  i/\,ath  representatives  of  industry, 

business  and  agriculture  in  reaching  voluntary  agreements  has  been  dele- 

« 

gated  to  those  departments  and  agencies  v/hose  functions  are  most  closely 
related  to  the  commodities  concerned.  The  secretary  of  the  Interior 
Y'/ill  be  responsible  for  agreements  relating  to  priorities,  allocations 
and  inventor^'’  control  of  coal,  coke,  petroleum  and  petroleum  products, 
and  natural  and  manufactured  gas.  The  Secretary  of  Agriculture  ■'/■dll 
be  similarly  concerned,  rdth  agreements  relating  to  agricultural  com- 
modities  and  vdth  respect  to  sj:!eculative  trading  on  commodity  ex¬ 
changes.  Agreements  involving  allocation  of 'transportation  facilities 
and  equipment  are  made  the  responsibility  of  the  Director  of  the  Office 
of  Defense'  Transportation,  Responsibi._..ty  for  all  other  agreements 
authorized  by  the  resolution  is  assigned  to  the  Secretary  of  Commerce, 

The  Order  provides  that  prior  to  final  approval  all  such  agreements 
must  be  submitted  to  and  approved  by  the  Attorney  General, 

The  Secretary  of  Commerce  will  continue  his  present  responsi¬ 
bility  for  the  adirdnistration  of  export  controls,  as  will  the  Director 
of  the  Office  of  Defense  Transportation  for  controls  with  respect  to  the 
use  of  transportation  equipment  and  facilities  by  rail  carriers.  The 
Secretary  of  Agriculture,  in  carryir-.g  out  the  food  and  feed  conserva¬ 
tion  program  authoriz'^d  "the  resolution,  v/ill  work  in  close  collabora¬ 
tion  with,  and  utilize  the  facilities  of-, 'the  Cabinet  Food  Comma ttee, 
wh  ch  continues  to  be  responsible  for  carrying  on  the  •consiomers '  food 
conservation  program. 

The  Order  provides  th.at  each  agency  concerned  shall  establish 
such  committees  and  other  vjorking  grou’"s  as  may  be  appropriate  to  consult 
with  and.  obtain  the  advice  of  other  agencies  and,  to  this  end,  I  have 
addressed  the  attached  letter  to  the  heads  of  the  agencies  concerned 
reouesting  that  they  establish  a  suitable  interagency  v/orking  committee 
to  promote  close  working  relations  'find  to  make  recommendations  with 
respect  to  coirunon  policies  and  procedures  in  the  administration  of  the 
program. 


OVER 
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5}3aiTIVE  ORDER 
9919 


delsoatimg 


AUTMORITY  AIID  ESTABLISHING  FROCEDUxRES 
UNDER  THE  JOINT  RESOLUTION  A^r-nW.D  DECEIvlDER  30^, 

19U7 


By  virtue  of  the  authority  vested  in  me  by  the  joint 
resolution  approved  December  30,  19U7  (Public  Lav/'  39^) 

Both  Congress),  and  as  President  of  the  United  States,  it' 
is  hereby  ordered  as  follows: 

1.  The  authority  to  consult  with  representatives  of 
industry,  business,  and  agriculture  vdth  a  viev/  to  encourag¬ 
ing  the  mal-cing  of  voluntary  agreements  or  plans  provided  for 
in  section  2  of  the  said  joint  resolution  of  December  30, 

I9U7  (hereinafter  referred  to  as  the  joint  resolution),  and 
the  autJiority  to  approve  any  sv.ch  agreements  or  plans  and  to 
maize  'uritten  requests  for  compliance  v/ith  an^^  such  agreements 
or  plans  is  delegated  severally  to  tlid  Secretary  of  the  In¬ 
terior,  tl'ie  Secretary  of  Agriculture,  the  Secretary  of  Com¬ 
merce,  and  the  Director  of  the  Office  of  Defense  Transporta¬ 
tion  as  provided  in  paragraphs  2,  3j  U,  and  9  hereof:  Pro- 
vided,  however,  that  no  such  agreement  or  plan  shall  be  ap- 
proved  by  ziny  of  such  officers  unless  it  is  .first  submitted 
to  and  approved  by  the  Attorney  General,  The  consultation 
above  referred  to  nay  be  through  advisory  committees  ap¬ 
proved  by  the  appropriate  governmental  officer  or  agency  as 
rep>resentative  of  the  various  segments  of  the  industry  in¬ 
volved.  ■  Prior  to  submitting  an;v  such  proposed  agreement  or 
plan  to  the  Attorney  General  the  appropriate  governmental 
officer  or  agency  shall  give  industry,  labor,  and  the  public 
generally  an  opr)ortunity  to  present  '^’.oir  views  with  re¬ 
spect  to  the  agreement  or  p.lan.  The  submission  of  the 
proposed  agreement  or  plan  to  the  Attorney  General  shall 
be  accompanied  by  the  favorable  recommendation  of  the 
head  of  the  appropriate?  department  or  agency  and  by  a 
statement  of  (a)  the  circ’amstances  ^/hich  require  the 
proposed  agreement  or  plan,  (b)  the  moans  by  v/hich  the 
agreement  or  plan  will  be  carried  out,  (c)  the  effect  of 
the  agreement  or  plan  on  p)crsons  and  industries  affected, 
including  'where  appropriate  the  proposed  degree  of  curtail¬ 
ment  in  amount  and  prospective  use  of  any  material,  com¬ 
modity,  or  product  by  any  processor  or  user  thereof,  and 
the  formulae  for  sucli  curtailment,  (d)  the  criteria  used 
in  the  establislimcnt  of  such  formulae,  and  (c)  tlio  factual 
evidence  on  i/hich  tlic  recommendation  for  zipproval  is  made, 
s’no'v.''inp'  which  information,  if  anv,  is  sub-iect  to  rcstric- 
tions  for  reasons  of  military  security, 

2(a).  The  authority  delegated  to  the  Secretary  of  the 
Interior  by  paragraph  1  hereof  shall  be  exercised  by  him  with 
respect  to  priori t;/,  allocation,  and  inventory  control  of 
fuels. 


(b).  For  the  purposes  of  this  order  the  term  "fuels” 
means  coal,  coke,  petroleum  and  petroleum  products,  and 
natural  and  manufactured  gas, 

3(a).  The  authority  delegated  to  the  Secretary  of 
Agriculture  by  paragraph  1  hereof  shall  be  exercised  by 
him  v/ith  respect  to  priority,  alloc  '  on,  and  inventory 
control  of  agricultural  commodities  zazd  with  respect  to 
speculative  trading  on  commodity  exchanges, 

(b).  For  the  purposes  of  this  order,  the  term 
"agricultural  coiamoditios"  means  all  commodities  zind 
products,  simple,  mixed,  or  compound,  or  complements  to 
such  commodities  or  products  that  zire  or  may  be  eaten  or 


IMMEDIATE  RELEASE 


DECEMBER  30,  19^7 


EXECUTIVE  ORDER 


DELEGATING  TO  THE  SECRETARY  OF  AGRICULTURE 
THE  AUTHORITY  VESTED  IN  THE  PRESIDENT  BY 
SECTION  4(L)  OF  THE  JOINT  RESOLUTION  APPROVED 
DECEMBER  30,  19^7 

By  virtue  of  the  authority  vested  in  me  by  sections  ij-(b) 
and  5  of  the  Joint  Resolution  approved  December  30,  19^7,  entitled 
"Joint  Resolution  to  aid  in  the  stabilization  of  commodity  prices, 
to  aid  in  further  stabilizing  the  economy  of  the  United  States, 
and  for  other  purposes,"  and  as  President  of  the  United  States, 
the  powers,  authority,  and  discretion  vested  in  the  President  under 
section  4(b)  of  the  aforesaid  Joint  resolution,  reviving  and 
reenacting  Title  III  of  the  Second  War  Powers  Act,  1942,  for  cer¬ 
tain  purposes,  are  hereby  included  within  the  powers,  authority, 
and  discretion  delegated  to  the  Secretary  of  Agriculture  under 
Executive  Order  No.  9280  of  December  3,  1942  (7  F.R.  10179)^  as 
amended  or  modified  by  Executive  Orders  No,  9322  of  March  26,  1943 
(8  F.R.  3807),  No.  9334  of  April  19,  1943  (8  F.R.  5423)  and  No.  9577 

of  June  29,  1945  (10  F.R.  8087). 

/ 

The  said  Executive  orders  are  modified  accordingly. 


HARRY  S.  TRUMAN 


THE  WHITE  HOUSE, 

December  30,  1947. 
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dninic  by  liijonan  bcinr^s  or  aninals,  irrospectivo  of  other 
uses  to  vmich  such  coimaoclities  or  products  may  be  put, 
and  at  all  stahes  of  rjroccssinp  from  the  ra;;-  commodity 
to  the  product  thereof  in  a  vendible  form  for  immediate 
human  or  animal  consumption,  but  exclusive  of  sucli.  com¬ 
modities  and  products  as  the  Secretary  of  Apriculturc 
shall  do  to  mine.  For  the  purppsos  of  this  order,  the 
term  ’’agricultural  commodities"  shall  also  ihclude  all 
starches,  supars,  fate  ^-md  oils  of  'animal,  vepetablo,  or 
marine  oripin  (including  oil  seeds  and  other  oil  bearing  '■ 
materials,  fatty  acids,  soap  and  soap  povrdor),  cotton, 
tobacco,  vrool,  hemp,  flax  fiber,  and  alcohol,  and  also 
such  other  comimodities  <and  products  as  the  President  may 
designate. 


U(a),  The  autiiority  delegated  to  the  Director  of 
the  Office  of  Defense  Transportation  by  paragraph  1  here¬ 
of  sh'.ill  be  exercised  by  him  i.'/ith  respect  to  allocation  of 
transportation  facilities  and  equipment. 


(b).  The  powers,  authority,  and  vdiscretion  conferred 
on  the.  President  by  section  h(.a)  of  the  joint  resolution 
v/ith  resTjc-ct  to  the  use  of  transportation  efmipraent  .md 
facilities  by  rail  cari’iors  are  hereby  included  vidtliin  the 
pov/ers,  au.thority,  and  discretion  delegated  to  the  Director 
of  the  bffice  of  Defcinse  Transportation  under  Executive 
Order  No.  89B9  of  December  18,  l-PUl  (6  F.  R,  672^)^ 
amended  by  Executive  Order  No,  9389  of  October  10,  I9h3 
(8  F.  R,  lli.l'33).  Executive  Order  No,  213’^^  of  Hay  2,  I9U2 
(7  F.  R,  33h9)}  Executive  Order  Ho,  92lU  of  August  9,  19U2 
(7  F.  R,'  6097),  and  Executive  Order  No,  9729  of  Hay  23, 

1946  (11  F.  R.  56)4!),.  The  .said  Executive  orders  are;  amended 
accordin''(Lv, 


die  Socrctarv  of  Commerce 


3,  The  authority  delegated  to 
oara.granh  1  hereof  shall  bo  exercised  by  hiiri  udth  respect 


to  priority,  al?LOcationj  and  inventory  control  of  scarce  com¬ 
modities  v/hich  basically  affect  the  cost  of  living  or  in¬ 
dustrial  production,  other  tlian  fucrls  ;is  proadded  in  paragraph 
2,  agricultural  coromoditios  as  provided  in  paragraph  3,  and 
transportation  facilities  and  equijmient  as  provided  in  para¬ 
graph  u. 


6,  The  Secretara^  of  Agriculture  is  hereby  authorized 
to  carry  out  a  program  for  the  conservation  of  food  and  feed 
and  for  that  purpose  to  exercise  tlie  authority  conferred 
upon  the  President  by  section  8  of  the  joint  resolution,. 

7»  The  Secretary  of  Commerce  is  hereby'  authorized  to 
continue  exercising  the  powers,  .authority,  and  discretion 
conferred  upon  the  president  by  section  6  of  the  act  of 
J\xly  2,  l9Ub,  bU  Stat,  71I4,  as  amondod.  Such  poYvers, 
authority,  and  discretion,  and  the  powers,  authority,  and 
discretion  vested  in  the  President  by  section  3  of  the 
joint  resolution  are  hereby  included  within  the  delega¬ 
tion  made  to  the  Secretary  of  Commerce  by  Executive  Order 
No,  9630  of  September  27,  19U5  (10  F.  R,  122J|3),  and  the 
said  Executive  order  is  modified  accordingly, 

8.  Each  govcTumental  officer  or  agency  exercising 
authority  delegated  under  this  order  shall,  in  exorcising 
such  authority,  consult  with  other  agencies  or  comrriittocs 
having  special  information  or  sources  of  such  information 
about  the  supply  of  or  demand  for  the  materials,  commodities, 
or  facilities  involved  and  with  other  agencies  or  committees 
havinr;  responsibilities  related  to  such  authority.  Each 
agonc2^  shall  estiblish  such  committees  and  other  v/orking 
groups  as  may  be  appropriate  to  consult  with  and  obtain  the 
ad'-rice  of  other  agencies,. 


- - 


9.  Kot?iing  in  this  order  shnll  be  deemed  to  affect  the 
r-owors,  authorityj  or  discretion  delegated  to  the  Secretary 
of  Agriculture  by  Executive  Order  No.  9915  of  December  30, 
19U7. 


HARRY.  S.  TEHIIAN 


TP2  DH  ITE  HOUSE 

January  3j  Ip'iB. 


FolloY^ing  is  the  text  of  identical  letters  which  the  President 
has  sent  to  the  Attorney  General,  the  Secretary  of  the  Interior,  the 
Secretary  of  Agriculture,  'the  Se^:retary  of  Commerce  and  the  Director 
of  the  Office  of  Defense  Transportation: 

* 

"My  dear  Mr.  _ : 


I  have  today  issued  an  Executive  Order  delegating 
to  the  Secretaries  of  Commerce,  Interior,  and  Agriculture 
and  the  Director  of  the  Office  of  Defense  Transportation  the 
responsibilities  vested  in  me  under  S.  J.  Res.  l67,  which  I 
signed  on  December  30. 

In  order  that  the  activities  of  the  responsible 
agencies  may  be  most  effective,  it  is  my  wish  that  the  three 
Secretaries,  the  Director  of  the  Office  of  Defense  Transportation, 
and  the  Attorney  General  collaborate  as  closely  as  possible  in 
developing  plans  and  carrying  on  activities  to  implement  their 
respective  responsibilities  under  the  Executive  Order,  with 
particular  reference  to  Section  2  of  the  resolution. 

As  a  first  step  in  tliis  direction,  I  am  asking  that 
eacli  of  these  officers  appoint  immediately  one  of  their 
principal-  staff  members  to  constitute  a  working  committee  to 
study  operations  under  the  Executive  Order  and  make  recom¬ 
mendations  from  time  to  time  to  the  participating  agencies  as 
to  procedures  to  be  adopted  or  'other  steps  to  be  taken  for 
the  purpose  of  coordinating  or  othenvise  rendering  more  effective 
their  activities.  This  group  should  select  its  ovm  chairman 
and  arrange  to  meet  as  frequently  as  is  necessary  to  perform  its 
function . 


Sincerely  yours, 


HAi.;RY  S.  TRU1,1AN" 
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[Public  Law  395 — 80th  Congress] 

[Chapter  526 — 1st  Session] 

[S.  J.  Res.  167] 

JOINT  RESOLUTION 

To  aid  in  the  stabilization  of  commodity  prices,  to  aid  in  further  stabilizing  the 
economy  of  the  United  States,  and  for  other  purposes. 

Resolved  hy  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled, 

declaration  of  purposes 

Section  1.  The  purposes  of  this  joint  resolution  are  to  aid  in  stabi¬ 
lizing  the  economy  of  the  United  States,  to  aid  in  curbing  inflationary 
tendencies,  to  promote  the  orderlj'^  and  equitable  distribution  of  goods 
and  facilitieSj  and  to  aid  in  preventing  maldistribution  of  goods  and 
facilities  which  basically  affect  the  cost  of  living  or  industrial 
production. 

voluntary  agreements 

Sec.  2.  (a)  In  order  to  carry  out  the  purposes  declared  in  section  1 
of  this  joint  resolution,  the  President  is  authorized  to  consult  with 
representatives  of  industry,  business,  and  agriculture  with  a  view  to 
encouraging  the  making,  by  persons  engaged  in  industry,  business,  and 
agriculture,  of  voluntary  agreements  approved  by  the  President — 

(1)  providing  for  allocation  of  transportation  facilities  and 
equipment ; 

(2)  providing  for  priority  allocation  and  inventory  control  of 
scarce  commodities  which  basically  affect  the  cost  of  living  or 
industrial  production ;  or 

(3)  providing  for  regulation  of  speculative  trading  on  com¬ 
modity  exchanges, 

(b)  The  President  is  authorized  to  approve  any  such  agreement 
which  he  finds  will  carry  out  any  of  the  purposes  declared  in  section  1 
of  this  joint  resolution,  except  that  he  shall  not  approve  any  agreement 
unless  such  agreement  specifically  provides  that  it  shall  cease  to  be 
effective  on  or  before  March  1,  1949,  and  he  shall  not  approve  any 
agreement  which  provides  for  the  fixing  of  prices. 

(c)  Wlienever  a  governmental  officer  or  agency  determines  that  a 
plan  of  voluntary  action  with  respect  to  any  material,  commodity,  or 
facility  is  practicable  and  is  appropriate  to  the  successful  carrying 
out  of  the  policies  set  forth  in  said  Act,  that  agency  or  official  may 
request  in  writing  compliance  by  one  or  more  persons  with  such  plan 
of  voluntary  action  as  may  be  approved  by  the  Attorney  General. 
Any  act  or  omission  by  such  person  or  persons  in  compliance  with  a 
written  request  made  pursuant  to  this  section  and  with  a  voluntary 
plan  promulgated  thereunder  shall  not  be  the  basis  at  any  time  for 
any  prosecution  or  any  civil  action  or  any  proceeding  under  the  anti¬ 
trust  laws  of  the  United  States  or  the  F ederal  Trade  Commission  Act. 


I  Pub.  Law  396.) 


2 


(d)  Such  written  request  may,  in  the  discretion  of  the  governmental 
officer  or  agency  which  made  the  request,  be  withdrawn  at  any  time 
by  said  governmental  officer  or  agency,  by  written  notice  from  said 
governmental  officer  or  agency  of  such  withdrawal  to  the  Attorney 
General,  and  after  publication  of  notice  of  such  withdrawal  in  the 
Federal  Register  as  provided  in  subsection  (e),  the  provisions  of  this 
Act  shall  not  apply  to  any  subsequent  act  or  omission  by  reason  of 
such  request  or  voluntary  plan. 

(e)  The  Attorney  General  shall  transmit  to  the  President  pro  tem¬ 
pore  of  the  Senate  and  to  the  Speaker  of  the  House  of  Representatives, 
and  shall  order  published  in  the  Federal  Register  every  such  request, 
and  any  withdrawal  thereof,  and  any  plan,  program,  or  other  arrange¬ 
ments  promulgated  under,  or  which  is  the  basis  of,  any  such  request. 

(f)  The  power  to  make  requests  conferred  by  this  Act  shall  expire  | 
upon  expiration  of  section  2  of  this  Act,  and  any  requests  made  and 
voluntary  plans  adopted  under  this  Act  shall  have  no  force  or  effect 
six  months  thereafter. 

(g)  As  used  in  this  section  the  term  “person”  means  an  individual,  , 
corporation,  partnership,  or  association. 

EXPORT  CONTROLS 

Sec.  3.  (a)  Section  6  (d)  of  the  Act  of  July  2,  1940  (54  Stat. 
714)  j  as  amended,  is  amended  by  striking  out  “February  29,  1948”  ; 
and  inserting  in  lieu  thereof  “February  28,  1949”.  i 

(b)  Notwithstanding  any  other  provision  of  law,  the  President  in  i: 
the  exercise  of  the  powers,  authority,  and  discretion  conferred  upon  1 
him  by  such  Act  of  July  2,  1940,  as  amended,  is  authorized  to  use  i 
price  criteria  in  the  licensing  of  exports,  either  by  giving  preference  ll 
among  otherwise  comparable  applications  to  those  which  provide  for  ^ 
the  lowest  prices,  or,  in  exceptional  circumstances,  by  fixing  reason-  '■ 
able  mark  ups  in  export  prices  over  domestic  prices. 

ALLOCATION  OF  TRANSPORTATION  FACILITIES  AND  GRAIN  > 

Sec.  4.  (a)  Notwithstanding  any  other  provision  of  law,  title  III 
of  the  Second  War  Powers  Act,  1942,  as  amended,  shall  continue  in 
effect  to  and  including  February  28,  1949,  or  such  earlier  date  as  the 
Congress  by  concurrent  resolution  or  the  President  may  designate,  , 
for  the  exercise  of  the  powers,  authority,  and  discretion  conferred  I 
on  the  President  by  such  title  III  with  respect  to  the  use  of  trans-  > 
portation  equipment  and  facilities  by  rail  carriers.  j 

(b)  Notwithstanding  any  other  provision  of  law,  title  III  of  the  j 
Second  War  Powers  Act,  1942,  is  hereby  revived  and  reenacted  for  \ 
the  exercise  of  the  powers,  authority,  and  discretion  conferred  on  the  I 
President  by  such  title  III  with  respect  to  the  use  of  grain  for  the  < 
production  of  distilled  spirits  or  neutral  spirits  for  beverage  purposes.  , 
The  authority  granted  by  this  subsection  shall  expire  on  January  31,  , 
1948. 

DELEGATION  OF  AUTHORITY 

Sec.  5.  The  authority  granted  to  the  President  by  section  2  of  this  t 
joint  resolution  and,  notwithstanding  the  provisions  of  section  6  of  :! 
the  Second  Decontrol  Act  of  1947,  the  authority  granted  to  the  Presi-  ■ 
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!  dent  by  section  4  of  this  joint  resolution  and  by  section  6  of  the  Act  of 
,  July  2, 1940  (54  Stat.  714),  as  amended,  may,  to  the  extent  the  Presi- 
,  dent  directs,  jbe  exercised  by  any  department,  agency,  or  officer  in  the 
I  executive  branch  of  the  Government. 

CBITICAL  SHORTAGES — RECOMMENDATIONS  BY  THE  PRESIDENT 

Sec.  6.  (a)  Whenever  the  President  shall  determine  that  there  is 
or  threatens  to  be  a  critical  shortage  of  any  raw  material,  commodity, 
or  product  which  jeopardizes  the  health  or  safety  of  the  people  of 
the  United  States  or  its  national  security  or  welfare  and  that  there  is 
no  prospect  that  such  critical  shortage  may  soon  be  remedied  by  an 
increase  in  the  available  supply  without  additional  governmental  action 
and  that  the  situation  cannot  be  solved  by  voluntary  agreement  under 
the  provisions  of  this  Act,  he  may  prepare  proposed  measures  for 
conserving  such  raw  material,  commodity,  or  product  which  he  shall 
submit  to  the  Congress  in  the  following  form : 

(1)  A  statement  of  the  circumstances  which,  in  the  President’s 
judgment,  require  the  proposed  conservation  measures. 

(2)  A  detailed  procedure  for  the  administration  of  the  proposed 
measures  including  the  additional  budget  and  additional  personnel 
required  for  their  enforcement. 

(3)  The  proposed  degree  of  curtailment  in  current  and  prospective 
use  of  each  such  raw  material,  commodity,  or  product  by  each  processor 
and/or  user  thereof,  including  the  specific  formulae  proposed  for  such 
curtailment  with  respect  to  each  class  or  classes  of  processors  or  users 
and  the  criteria  used  in  the  establishment  of  such  formulae. 

(4)  A  complete  record  of  the  factual  evidence  upon  which  his  recom¬ 
mendations  are  based,  including  all  information  provided  by  any 
agency  of  the  Federal  Government  which  may  have  been  made  avail¬ 
able  to  him  in  the  course  of  his  consideration  of  the  matter. 

(b)  Within  fifteen  days  after  the  submission  of  such  proposed  con¬ 
servation  measures,  the  Joint  Committee  on  the  Economic  Report  shall 
conduct  public  hearings  thereon  and  shall  make  such  recommendations 
to  the  Congress  for  legislative  action  as  in  its  judgment  the  recom¬ 
mendations  of  the  President  and  any  additional  information  disclosed 
I  at  the  public  hearings  may  require. 

PRODUCTION  OF  FOODS  IN  NONEUROPEAN  FOREIGN  COUNTRIES 

Sec.  7.  Notwithstanding  any  other  provision  of  law,  in  order  to 
alleviate  and  prevent  shortages  in  foods,  agricultural  commodities,  and 
products  thereof.  Commodity  Credit  Corporation  is  authorized  to 
carry  out  projects  to  stimulate  and  increase  the  production  of  foods, 
agricultural  commodities,  and  products  thereof,  in  non-European 
foreign  countries.  Such  projects  may  include  procurement,  the  mak¬ 
ing  of  advances  and  price  guaranties,  the  furnishing  of  technical 
information  and  assistance,  the  furnishing  of  seed,  fertilizer,  machin¬ 
ery,  equipment  and  other  materials,  and  such  other  actions  as  are 
necessary  or  incident  to  the  carrying  out  of  such  projects:  Provided^ 
That  any  such  program  is  first  submitted  to  Congress  by  the  Secretary 
of  Agriculture,  and  is  not  disapproved  by  concurrent  resolution  of 
Congress  within  sixty  days  thereafter. 
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FOOD  AND  FEED  CONSERVATION  PROGRAM 

Sec.  8.  (a)  In  order  to  alleviate  shortages  in  foods  and  feeds,  and  to 
assist  in  stabilizing  prices,  the  President  shall  carry  out  a  program  for 
the  conservation  of  food  and  feed.  In  carrying  out  such  program,  the 
President  is  authorized,  through  the  dissemination  of  information, 
educational  and  other  campaigns,  the  furnishing  of  assistance,  and 
such  other  voluntary  and  cooperative  measures  as  he  deems  necessary 
or  appropriate,  to  encourage  and  promote  the  efficient  utilization,  care, 
and  preservation  of  food  and  feed,  the  elimination  of  practices  which 
waste  food  and  feed,  the  control  and  eradication  of  insects  and  rodents, 
the  consumption  of  less  of  these  foods  and  feeds  which  are  in  short 
supply  and  more  of  those  foods  and  feeds  which  are  in  abundant 
supply,  and  other  conservation  practices.  The  authority  herein  con¬ 
ferred  may  be  exercised  by  the  President  through  such  departments, 
^encies,  independent  establishments,  and  officials  of  the  Federal 
Government  and  such  State,  local,  and  private  agencies  as  he  may 
determine. 

(b)  There  is  hereby  authorized  to  be  appropriated  to  the  President 
such  sums  as  may  be  necessary  to  carry  out  this  section.  To  enable  the 
President  to  carry  out  this  section  for  the  remainder  of  the  fiscal  year 
ending  June  30,  1948,  there  is  hereby  made  available  not  to  exceed 
$1,000,000  from  any  funds  made  available  by  the  Congress  for  carrying 
out  Public  Law  84,  Eightieth  Congress,  or  from  any  funds  made 
available  by  the  Congress  for  interim  foreign  aid.  Funds  made 
available  for  the  purpose  of  this  section  may  be  used  for  necessary 
administrative  expenses,  including  personal  services  in  the  District 
of  Columbia  and  elsewhere,  purchase  or  hire  of  motor  vehicles,  tempo¬ 
rary  or  intermittent  services  of  experts  or  consultants  or  organizations 
thereof,  including  stenographic  reporting  sei’vices,  by  contract,  with¬ 
out  regard  to  the  civil  service  and  classification  laws  (the  compensation 
of  any  such  individual  not  to  exceed  $50  per  day) .  Funds  made  avail¬ 
able  for  the  purposes  of  this  section  may  be  allotted  for  any  of  the 
purposes  of  this  section  to  any  department,  agency,  or  independent 
establishment  of  the  Government,  or  transferred  to  any  other  agency 
requested  to  assist  in  carrying  out  this  section.  Funds  allotted  to 
any  department,  agency,  or  independent  establishment  of  the  Govern¬ 
ment  shall  be  available  for  obligation  and  expenditure  in  accordance 
with  the  laws  governing  obligations  and  expenditures  of  the  depart¬ 
ment,  agency,  or  independent  establishment,  or  organizational  unit 
thereof  concerned,  and  without  regard  to  sections  3709  and  3648  of  the 
Revised  Statutes,  as  amended  (U.  S.  C.,  title  41,  sec.  5,  and  title  31, 
sec.  529). 

AUTHORIZATION  FOR  APPROPRIATIONS 

Sec.  9.  There  is  hereby  authorized  to  be  appropriated  such  amounts 
as  may  be  necessary  for  purposes  of  carrying  out  the  provisions  of 
this  joint  resolution. 

Approved  December  30,  1947. 


